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THE RATIONAL BAHKS TODAY 

A SORVE! AND A Bi\Cl[GRO'(JIQ) 

Chapter I 

Each field ot endeaftr in this d1Tera1tiecl comaercial nation baa 

1ta dates whareia aucceediag phaaea ot progreaa or regreaa1on haTe 

their inception. ColllllWl1cat1on bas the tirat wireless, the tirst 

radio; transportation 1s -.rked by the fuat ateamahip, autoaobile and 

airplane; industry dates its pat.en.ta and procesaea; buaiaeaa ia goer

al has tbe tall ot 1929. l3e.nking haa llaroh 1933. These periods o'l' 

change and crises a.re tollowed by years ot adjuablent -- chaotic 

years. 

To properly understand the preaent and tuture tren.cla in any one 

restricted phase ot this oountl'Y'• industrial and tinaneial at:ruoture 

it 1a eTident that the tield as a whol.e llUBt be grasp. Betore treat

ing the national buka ot Oklahoma a tew generalities oonoeraing the 

fie ld ot banking will be presented.. 

It~ is the pui,,oae ot thia chapter to examine the general field 

ot banking by turai.ahing a baokgz.'ound. wt th reference to tailurea and 

the causes ot them; :t>y showing changes 1n legislation which attected 

the baDka during the ten. year period t.roa 1928 to 1938; and 'by' ei

plalning the prea•nt oond1Uon ot the banks rel.at.lye to unageaent. 

d.epoa1t insurance. oorre.apondu~ &lDd city bank relat1onah1pa, ,olUioal 

interterence, and aTe~ atae ot banks. 

Beginning tar in adYeoe ot the tatetul and on-:n.terre4 to year 

ot 1929 the banks ot this :aatlon laid the teunda.tioaa tor a collapse 

which culllinated wt.th an eae1'11G>Us aaunt ot ta1lures. In 1938 there 



nre 2,'2·'1 banks wllieh tailed, w1 th a 1n tal captt.al ot t223,03',000 and 

total deposits ot $1,V&E>,185,000. In the period from. .Tul.7 1, 1932 to 

the declaration ot the bank JIGliday 1n llarch lt33, 1,089 banks tailed 

with a total capital ot t67,k8,000 .am total deposits tor ~.'30,0Q:)~l 

&w •7 we aoCOUJlt :tor this 0011plete bnakdowa? The Tery nature 

ot the :federal Ruerve S7atea in. aoaJunction with the World War ancl 

the atteJ.'118.th o t price booaa and specula t1ons led to a breakdowa ot 

ind1T14ual banks, the cauaea ot which were Tarted and complex as is 

COJIIDIOn to any delicate aeobaniam. 1'.bia generalization is turtller ex-

panded by B • .P. Willia in his pamphlet, •The Banks and You." 

BDw are these banltetailurea explained? There is 
a general notioD. that the t1Te 1hou~an4 or 80 banks which 
tailed during the past 1hree or tour year• :tailed beoause 
ot the c:lepreaaion. 'l'hia notion is absolutely wrong. 
Bank exaai».era bad c:ri t1.o1ud. the ma.nageaent of •at ot 
th.see banb before the;y ta1le4. TM bank ottio.ials had 
otten been guilty ot OTer-landizag; they aometiaea took 
adftll~e ot the.tr positions 1o lJ.ne their OWA :pockets; 
any- ot thea tnew al*>at aothing abc>ut buk1Dg p:rllloiplea; 
ta..ori tia wu the order ot the day; and they enoouraae4 
apaoalatiOD -- •• ot tlaa apeoulating w1 th the tunds ot 
others. IY•n wday many buk a <llll1llia'$ra.tora P*-1-t , bank 
to lliarepreaent the Talue of their security llo1cline•• 
The puhlio 1• no l•••r 1n.cl1ued to ~erate rlolationa 
ot law auoh as lla'fe often 'been aollld. t•4 i_n the past.2 

These nried reason.a are dependant upon. M.JJ.y c.onditlons auoh as the 

size ot the bank, the geographical looatton, an.d tlle ba.Dkbg policy ot 

the •naae11eat ot the tailed: bank. Au exalli.nation ot t!la publication.a 

ot seTeral authoriti•• reveals the tact that there a.re onr thirty 

dis'\inot oe.uaes ot tailure. A banker himself, Lewis E. Pierson, 

l The ttaurea on failures were taken troa the book, Danki.Dg Theory 
and Practice by- t. Barr, and w. Carlton, 1936, P• :54,l. -

2 :a. P. Willis, !!!, Banks.!!.'!, You, 1934 (Unit Study lboklet lfo. ls) 
lbdem Problem Series P. 15 
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ot the Irving Trust Cbmpany and the Graduate School ot Banking said 

recently 1n regard to these 'f1l.1'1•d causes ot failure: 

And the les~t the past is clear, that in large 
part the troubles ot our banking system, the cri tioisas 
which have been leveled against it, the losaea suttered 
by depositors and stock holders, and the agitation :tor 
socialization ot bpking have bad their origin in the 
existence w1 thin the ban.king structure ot banks whi.eh 
have been badly :manaaed or tar less strong than they 
shoul.4 have been. SOiie banks have been underoapital ... 
ized troa their inception or lacked eoonomic basis :tor 
erlstence; some have had their tinanclal strensth ia
paired by UllSOUDd and Wt.tested. policies o:t one kind and 
another; &Oltle have :made loana without due regard to the 
adequacy o:t the aeclU"!t;r or the utegrity of the manage
ment and the soundD.ese ot the und•rlyiDg ventures; SOiie 

haYe inYested w:1 th a view pr1Jlla1'1ly' to ineome or pro ti ts 
rather tbaJl the safety ot principal or have employed 
deaand twlfa 1n paper ot longer :maturities than ia 
justU'ied. 

lor the purpose at hand the oauaal. taotors •Y be brought together in

to tour poups:. (1) uaoUlld or trozen 1oans. (2) miaaoagemeDt, (3) 

4epreo1at1on ot assets, and price dt,cllnea, and (4) psychological 

tear. 

Tbs t1rat g:roup 0:'f cauaee is a result ot the loan policy ot 

JIUIDag«aent. Otten the loa.na were Wlatable and non-liquid. The loans 

may not haTe been unaoud, but they wre long time capital loan.a and 

alow in collection. aloaely allied to non-liquid loans are loans which 

were not completely secured by collateral or else tm c»llateral was 

loeal in nature and without a market. Chi.et, however, in this group 

is th.e lo•n which was unaoUM because it did not ~ise trom the pro-

duction or distribution ot goods. Ot lesser significance are loans 

on in:tlated real estate or real estate uot easily converted into cash. 

3 L. E. Pierson, "Ho Substitute tor SoundD.ess• l3a.uldy, 1UDe 1938. 
P• 82. 



'1'b1s t1rat general grouping. ot the causes ot tailure.a is ot ajor 1a-

portance not h'oa a standpoint ot aconomio rel'ltionships. but beoauae 

ot the eYideat u.relessnea.s and ignorance ot the men 111 ~erial 

post tioJls in the national 'baaks ot the United. States. 

~ pass abruptly t:o the aeoo11d ot the tour claaait1cat1ons we 

ttnd the all 1nol.v.a1Ye. ~ra ot "incompetent -.nageaent." !'.roa 

thie't'er'Y' through patronage to apeou.latlon 1• included. a large group 

ot abuses and corrupt practices. Here are teund the usual 1~ ot 

dishonesty, loans to atnltated. concerns, political oonneotions, 

loans to ottioe:ra, exoeaaiYe b.Yeat•nta in plant tac111t1ea, 8lld over 

investment la wall Street. Slloh errors 1n judglllent and character can 

only be placed upon the 1nd1Yidual responsible. Failures in this 

group are, perhaps, due to lack ot suttioien:t auperda1on aDd ex-

aaination on the part ot tlle :aatloul authorities. lfenrtbelesa, it 

bespeaks poorly ot t:ba thlited States as a ne.tion to allow its eoonoJlic 

machinery 'to be disturbed by 1aett1cie:acy and dishonesty. 

The third 1n the claaeit1oat1oa aeries 1s that group JDOSt endent-

ly due to the clepresa1oa; tJ!le 4eol1Dea in the priees ot tar• products, 
,, 

real estate; and aeouriUea. Bare, wo, belongs bon.d cleprec1at1on 

and lack ot credit into1'119.tloa. Thia group ot causal factors baa beeu 

elented to a position et prt. importance by loud .. apokea aut>:tor1 ties 

who were lesa thorough la \bought tban they were impe'tuoua in speech. 

These aay be oalled aeoo'4:ary eauaes. They are .. the external stlmuli 

which exposed and hastened the conditiona ot insecurity brought abeut 

by- other more twiclaJllental factors. 

Last are the outward anitestations ot such an unsound conditiont 

which is a result ot the three tora&QiDg gxou11s. Runa by an untrust-



bag public, closing ot other banks in the area, rwaors, and so torth 

are all a result ot the prime psychological tone ot the day, tear. 

People in the United states d14 not trust their :money in .such chaotic 

banking heuses. !'ear is all powartul. The mad scramble was like an 

aftlanehe. Something approaching t•rror as tar as the security ot 

money is oonoan.ed nept the nation. In reality these wre results 

rather than the causes ot tailures. 

The collapse that wa.a produced by these atbml.1 wa.a the prod.uct 

ot an inadequate mechanisa and. tacul ty o:rgaaizatio:a tor: 

The teat ot 'eouudneaa' in u:, beDk1ng ayna ia al
ways a.ttorded by its ab1Ub' to withata.nd the 011ale.upta 
which 4eYalop as the re.sult ot triotion 1na14e the eao~mio 
aechanla, as well as those that are due to cJ:langes ot a 
more profound natun 1n rela:ttoaab.1p.a ot .conoalo poupa. 
SU.ch a teat the Aller1can 'bankiag atruoture baa not found 
1 taelt able to wt~bartand, ud tbe qv.estiona ha.Ye thus 111-
erttable ariH11, (1) m.t mwt be doDe to adapt our 
banking •y-ata to i..cu.ate neoessitlea and, (2) what 
ohaJJaes ot a longer-nap ftriety must be atta11pte4 in 
order to make 1 t respc,naiY• to the dicta tea ot aoun4nesa 
and safety, thereby reducllag the danger that then lt8Y' 
be a recurrence ot tbe bukiq d1tt1cul ties whlcll llaTe 
been conaplcmus since 1929., 

To keep the disorder ot tb.e banks ot the VD.ited states from be-

coming a shapeless mass ot oontus1on cert.in amergenoy laws were 

enacted, ana. goTermaent agencies created. The tirst was t:be Recon-

struet1on J'inanoe Corporation created on J'anuarr 22, 1932. With the 

adTent ot l!looseTelt ca.Ile tbe Banking Aot ot 1933. It was au act which 

retomed rather than aided the banks. This act grew into a ravolu-

tionary Banking Act ot 1935. 

, a. P. Willis, and 1'. •· Chapman, ~ Buldy Situation, 1934, 
PP• 4-5. 



To alleviate conditions by proTiding an easier banking situation, 

the Banking Aot ot 1933 provided for the issuance ot Federal Reserve 

Bank notes backed by United States obligations, promissory notes, 

aece-ptances, etc. Loans to indirtduals, partnerships, and corpora-

tions could be made by the 1'edem Resene Banka when secured by 

prollissory notes backed by direot obllgat1ens ot the United States 
l!i,l • 

go'W'ei'mlen t. To proll1 bit the a buae·s oormn bett>re the buk:f :ng holiday 
,: ,,·. . ' 

certain interdiott.ons were •4e. InterlookiDg direotere:les were tor-
. .f 

bidden as were lo~s to a.ttiliated cOllJ)&nies and the purollaae ot the 

securities ot attiliates. Bonds and atoolcs ot these related oompa.niea 

as collateral greater in amount than t.en per cent ot the ea.pital ot 

the bank oould not be taken. Under tbe proTisiOlla ot tbs act, too, 

powers were delegated to the Federal Rese;rTe Banks to replate and 

U.mit the amount ot credit for member banks 1n order to preTent mtsuse 

ot funds. 'fbe Federal Reserve Board •s to tix tbe amount in per cent 

or oap1 tal and surplus that could be represented by loans on stocks 

and bonds. Bank deposits were insured. Interest en daand deposits 

was el1minated. CaulatiTe voting was allowed. Branch banking was 

allowed according to the laws tor such banking in the yarious states. 

Directors were to hold a certain aaount ot stock. They als could 

not be directors or IIBllqers ot a baaineas dealln& 1n securities llOr 

lllake the banks act as correapollduts tor such e. concern. 

Sketo~ as these provisiona are 1 t is eaq to see that the:, pro• 

m.ulagated wide retoms and changes iJl banking. cnoselT allied to the 

Banking Act ot 1933 was tbe den.lua.Uon ot the dOllar on ~anllarY' 31, 

1934, to 15.5 grains nine tenths tine - a reduction ot 4.0.t, 

per oeil'li. The 1.ntlatioll.ai7 tendeaciea o! tlli.s legislation are still 

6 



the basis tor inumberable argulll&n ts both pro and oon. Benke rs still 

are diTided on the wiseness ot this legislation. 

Immediately following the denlua.tton ot the dollar CaJlle the 

Silver Purehase Act ot lune 19, 193.ft. The powers which it gaTe to the 

Treasury of the Uni tad State.:, are such that they could haTe a marked 

etteot on banking poliey and 11&nagemen t. 

The Banking Act ot August 23, 1935, has been called the most ia

portant piece ot bankbg leg1sle.t1on ot the New-Deal. It ia also 

labeled the omnibus banki.DC bill. I"t'a titles are three in number. 

:rirst is the one (XUloerned with 4epoait insurance. It continued and 

aoditied th-e insurance ot deposits set up in the BenlcSng Act o~ 1933. 

Title two was the one which eauaed such tar-reachin.g ahanges in the 

powers ot the Rasel"f'e Board am tlle tunc'tions ot the R•sel"f'8 ba.llka. 

Power to deal with open-market operatioas was moTed to the :rederal 

Besen• brd. Loans were •de allowable on notes that are a&cured 

only to the satiataction ot the :rederal Besel"f'e Banks. 

Such in 8WIIIIU7 te.alltoJ}. , 1• the banking legislation ot the pre• 

sent 4eeade. 

The remainder ot this obapter •ill indicate the present condi

tions ot the national oa.nks which are resultant ot the legislatlon an4 

changes in the be.Dklng system. Such it8lll8 as bankers' attitudes, in

surance ot depoai ta, oorrespond.en:t ban.ks and city bank relatl&nahips, 

political interference, a.D4 aTerage size ot banks will be touched upon. 

Despite the tunclalllental changes in the structure ot the :national 

banld.ng system, the attitude ot the b&nk:ers themselTes has altered 

little. These managers, notwithstanding the increasing :paternalism 

of the goTel"D,llent are highly individuaU.stic in action. '!heir ideas 

' 



are local in attitude. The particular banks in which these bankers a.re 

involved is ot imm.edi.ate ooncern to thea. They are not, however, in-

terested 1n the relationships or "11811" banks as affected by state or 

national banking policies. SUoh a narrow-minded outlook ll.tl8t be over-

come 11" the banks are to be operat•d pl'Ofitably ad ett1e1ently. 

In oonnection with this 1ndi Yidual.1at1c JIIIUUler is :toUD4 the 

attitude or the bankers aonoem1.ng the true Talu.ation ot aaseta. WUh 

the reorganization. that followed tbe banking l»ltclay the e:nminer• 

noted that the majo.r1ty Gt balance sheet items were marked up to ex-

cessive heights. Yet the authorities allowed this situation to pre-

nil. Vnless the assets a.re reduced to confer.a to Talue sbrinkagea 

caused by the stock-market collapse there can be only doubttul safety 

in banking. Bo investor is ea.ge:r to buy bank stock of such a bus11'less 

house. Willis says ot this condition: 

• • • .it bal1lc assets were to be 'marked clown' to 
true value, there would be left no equity tor share
holders. There were illdeed, not a -~ew strong and nil
managed banks here and there whose Cl!l) i tals and sur
pluaea nre intaet or nearl7 .o, but they were hr mre 
\han ottset by the .great IIUl t1tude whose assets had been 
enorJIOUaly recluoe4 ill Yel:ae tlrrouah the shrinkage et 
stock-narket quotattona .5 

A seoon.d preTa111ng condition that is new is tllat ot the in-

surance ot deposits tor national ban.ks. The insurance ot deposits ia 

in reality a participation by the l§)Yen.ment 1n banking. lbw tar 

this intluenee wil.l extend no one mows. 'l'.be.t 1 t d043a lllaterially 

alter the relationships between. large and small banks is an establiahed 

:tact. It 1110uld seem to throw a greater rea:ponsibility upon the larger 

5 IL P. Willis, !!!!_ Banld.y Situation, 1934, P• 105. 
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banks than upon the <,>untr,y banks. Virtually it means the payment tor 

failure ot the small banks by the larger banks because ot the assess

ments which are in proportion to size ot banks. Centralized control 

with bran.oh banking in the otting seemed certain under this o1reu:astance 

in the terms o:t the Benking Act ot 1933. Less,. reJIQ·h than betore there 

still is the obance ot «,mplete reorganization ot the syst8lll which 

would be due in part to de:posi t i11auraaoe. 

A third new situation enat• 1n the blisinesa relation.ahtpa betweea 

corres.pondent buka. that 1s, country be.Dka, and the larger city in• 

st1tut1ou. Thia a1tuat1on is a uault ot the oessa:Uon ot payaent ot 

interest on deand depoaita. Re loiger will the COUJ.ltry- ban.ks send in 

money to be lo8Jled. by the clty banks in the stock •rket. Oouequent

ly other institutions lll'llSt take this du-ty of prorlc11ng :tands tor abort 

t11De money markets. The altered posit1.on ot the a1 ty ba.nka is a 

strange one. •ch ot th.elr buinesa in prGT1ding money tor the ftrw 

ious money JRarketa has gone elaew.here and they must ereate new ser

vices t.o justify their existence. 

Yet another oirOllllstance hinted at be:tore which arises is 

political pressure upon the banks. h agricultural localities 

governments and ambitious 1n41Tiduala demand hazardous loana. The 

refusal ot the banks to make such l.oana because ot restraint due to 

eontrol e the part or the other banks will bring into oon:tllct th.is 

old struggle: A struggle between bankers and pol.1t1c18Jl8. 

Leagued with this straggle is a reiteration ot a atatement made 

heretofore. 'fhe deYalua.tion ot the <bllar gave to the Treasury great 

intlue:nee over the h4eral bserve System by moving to the frea911ry

J1aJ1J powers 1b merly delegated to the Reserve Board. In essence, 

the hd.enl Reaene Sy'a~ 1• now MHlT an agent et the •Ye1"Jladt. 



Willis says ot this situation: 

J'or a good while past 1 t bas been observed that 
the Reserve system was steadily denlop1:ng into a 
purely governmental, or govemment-tinano1ng, type or 
banki:qg system or arrugement. T.b.ls obaenation haa 
been based. upon the tact. well recognized by all, that 
tbe Reserve syst .. •s deYOting 1taelt al.B>at ex
clusively, to government operations or to operation.a 
desiped for the oarryiJag out ot the purposes ot the 
Treasury Deparu.ent, 'l'bat this la the ohiet or 
auentlal mission ot the Reaene bal:lka has 1.acieed beo 
aaaerted by leading Jllellbera ot the p:reaent national 
adainiatntion, and they have attempted, oontesaecll:,, 
to 'crush' the J'ederal Resene b.rd because 0-t t~• 
pre11111ed tendency to sMnd ta the way ot the COIIJ)lete 
attaillllent ot SOM suoll objeot, A long step in this 
direction baa i.D.4eecl been ilaka h the so-called de
'ftlua tion aot, adOptad 1n Tanuary, 193', whereby MDT 
ot the powers ot :the Board are in etteot t_reaterrecl 
to the 'treasury~ · To d~pr1Te tb.e ReaerYe Sptea of 
wbat t'or reasena ot cir011Utalloe and. bad llfUUICellent, 
has becolle in reoent years the •Jor oocupation ot 
the system-the tinancillg ot speaulation--aean• that 
the strong 4r1tt toward -.king U a Jiedia. •re ud 
•re e:xclusi Tely tor the tinano1.ag Of Treasury oper
atiou will be further intensified. There oaD, 1D.dee4, 
be no other outoo:ma. 

How :tar then will the banks which own and, in 
theory operate ., tlae s7atea bl tnoUned to support it 
merely as a Treasury agency? 

Banks are eDSaged in an econo.mio business and should he.Te only a 

minimum. of govermnent :Mgul.at1011 and a.n.1pulat1on. 

W1 th this baokgreund of the al tuation let us obtain. an idea as 

to the number and size or the utional banks 1n the United States. 

In 1932, whioh was the ,-ar in which so :many banks tailed, there were 

6,130 m t1onal banks w1 th a capital ot t3,.l31,000,GOO and reNureea o:t 

$28.368,000,000. The capital et tbe national banks waa 32.l per cent 

or the total. or these national banks !'1.fJ per cent bad 1n l.930 

6 .!!?!!· • l'- u,. 
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capital stock of less than '50,000. However, as H.P. Willis su.ggests 

loans and investments are a better indication of the size of banks 

than is oapi tal. Table I shows all the banks and the national banks 

in the United States grouped according to loans and investments groups 

1n actual tigures and perc,entages. It ean be seen trom Chart I that 

the majority ot the banks 1n this eountry are those grouped in the 

smaller loan and investment size groups. The highest percentage of 

national banks fall in the $250,000 to $500,000loan and inTestment 

group. J'or the year given (1930) 68.5 per cent or all banks in the 

United States had less than $750,000 worth ot loans and investments 

while national banks in this size group amounted to 4:9.6 per oe-nt of 

the total. 

It 1s notable that the majority of banks in the United States are 

small in size, and are located in snall towns. Especially is this 

true ot agricultural regions. One :t:burth of all banks in the United 

states are loeated.in towns with less than 500 population, while 83.5 

per cent of this total !-re located in to-a'Ila with population ot 10.000 

or less. Table U shows 1n _percentages the banks located aceording to 

population r,f town and the comparative figures for loans and invest-

ments. 

On the other hand the banking business is eonoentrated in the 

larger size establishments. "The banks 1n oities or more than 

1000,000 inhabitant, only '1 p.er cent ot the total number, had 63 per 

cent of the total loans and in.Testments."7 EY1dence of this tact is 

'1 H. P. Willis , ttl'taport ot the Federal Reserve Oommi ttee", 1n !!!. 
Banking S11;uat1e>n, 19M, P• 144. 
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TA.BL.I I 

DISTRIBU:t'ION OF .BANIS 

BY' LOAN AND INVESTl(ENT SIZE GROUPS IN 1930* 

Size Groups 
Loans and Investments 

0-150,000 
150,000-250,000 
250,0()0..aOO,OOO 
500,000-'5C>,OOO 
750,000-1,000,00Q 
1,000,.000-2,000,ooo 
2,G00,000-3,000,000 
5,000 ,000-10, 000 ,ooo 
10,000,000-50 ,000, 000 
50,000,000-0Ter 

1 · 9 3 0 
.Nwnber ot Ball.ks 
All B'ational 

Duka l:!l!lnu 

•,S39 
3,510 
1,966 
2,362 
1,:152 
2,600 
1,887 ,,, 

4.14 
104 

335 
'101 

1,594 
968 
'16? 

l,!.2-0 
1,0.l~ 

307 
208 

42 

Percentages ot 'l'btal 
All :V.tional 

Banks .Ba.Db 

21.2 
15.3 
21., 
10.3 
6.8 

11.4 
8 .3 
2.6 
2.0 
0.4 

4.6 ,., 
21., 
13 •• 
10.6 
18,2 
14*.0 
... 2 
2.e 
0.6 

*w1111s, H. P. ~ Bm.nkiy Situation, 1934, p. 139. 
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TABLE ll 

DISTlUim'IOli OJ' THE BOMBER 07 BABIS 
ABD 01' LO.ABS ARD ffl'ESTIWflS BY sm OF TOWN 

IN PEROERTAGE OJ' «roTAL * 

Population 
ot Town 

Vnder 500 
500-1,000 
1,000-2,500 
2,500-5,000 
5,000-10,000 
10,000-25,000 
25,000-50,000 
50,000-100,000 
100,000 and 0Ter 

Buaber ot Buka 
1930 

2~.o 
16.9 
19.0 
10.9 
a.o 
'1.0 
3.3 
2.5 ,., 

Loans and InYeataenta 
1930 

2.1 
2.5 ,., 
4.5 ,.e 
,.3 
5.2 
5.'1 

63.l 

*Ji. P •. Willia, ft• Bukiy Situation. 1934, P• 14". 



obtained from Obart XI on page 14. where the two lines, one tor the 

number ot banks and the other tor loans and investments, run in. opposite 

directiona. 

To conclude, then, we t1.nd the banking institutions ot the 

United States in a state ot flux am change resultant from legislation 

and business eondi tions. This legislation has lett a changing bank 

situation in its wake, and the sy-stea ot national banks must adjust 

itself to these altered cond1t1o:u. As to tbs size ot banks we have 

seen that the small institution 1a in the majority. The largest 

a.mount ot business 1a not located where the largest number ot ban.ks 

are, but in the tollllS with the larger populati.ona_. With this back• 

ground we turn to Ollaho• and its Dational banks 111th the question 

in mind: What is the position ot the national banks in Oklahoma, and 

what 1s 1l1'0Dg with the national beks ot Oklahoma.? 
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OILAHOMA' S llA.TIOMAL BANKS -- A. PREMISE 

Cl&apter II 

Obe.pter two aurt'eya the preaen.t poaU1on ot the be.Ilka 1D Okla.ho-. 

according to (1) the national banks 1n u:iatenoe, (2) tJ:te aize ot tbe 

banks, and (3) the failures ot the national banks in Oklahoa. The 

tirst section, the banks 111 existence, will treat the decline in. 

number ot banks, the increase 1n liquidation, the return to normalcy, 

and the lag ot banking data tor Oklahoa behind that ot the nation. 

The aeoolld group ot material, the s1ze ot the banks, sllowa the aTerage 

size ot banks UL Oklahoma aooordi.ng to the size ot to11J1, size ot 

capital, and size ot loans and inyestmante. The third d1Tia1on dia-

cusses the tailures in Okl.ahoa w1 th the data d1Tide4 tnt.o regions and 

tbe size ot capital and deposits dincled tor each group. 

From Table III1 it is possible -to 118.b a study' ot the nUJlh.er ot 

national banks in e:daunce in Oklabo• trom 1928 to 193'1. Ia 1938 

there was a total ot 214 national banks 1n existence out ot a total ot 

739 banks organized within the state since the establ1shmeat ot the 

first bank. Thia failure or 525 ot the total banks organized is aD 

1 The Jlaterial 1n these pacea has been compiled troa ti. Annual Be
ports g/_ the QamptNl:ltl !.£. the Ql4l]'ellCl hOa 1928 to 1938. Onen 
tbe tigurea cannot be toum tn a single table tor the method ot 
tabulation changes troa year to 7aar and is toun4 under IIUlldry 
captions. Although these are g:>vernment tigures an4 so published, 
it 1s possible to tind discre}MUlcies and inaccuraoies 1n Ta.rious 
tables giving identical data. Tan must be allowed, than, a 
margin ot error and accuracy. BoweYer, the data is the mat eoaple1-
a.nd the best ot ell sources. The figures are not biased. and 
material ia placed perhaps where it o:rten POothed rather tban 
accentuated the point at hand. 
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evidence ot high 8>rtality. Only 29.09 per cent ot all the national 

banks established have aunived in Oklahoma. This steady deel.ine in 

the number ot banks 1n existence no doubt t1nds partial explanation in 

the conditions which rocked the banks all over the OOUil.tey troll 1929 

to 1933. The peri.od ot largest d.eeline was tro:m 1931 through 1933. 

TAll,E Ill 

NtnrBDS OF OKI.AB)KA NA.TIOBAL lWiKS IN EXISTEliO:S 
llJRIIG THE YEARS 1928 - 1938* 

Year Organized COnaol14ate4 Insolvent L1gu1dat1on kiatu.oe 

1928 715 3 56 323 333 
1929 718 ., 6? 352 302 
1930 719 ll 62 370 8·'16 
1931 'nO 12 " 386 258 
1932 '120 a 69 397 2'2 
1933 ?26 12 81 4.08 225 
1934 ffl a M 41$ 222 
19$5 '13& 12 83 ..a, al.., 
1931 ,s, 12 as 4126 116 
193, 139 12 e:s 4211 ,n4 

banks in existenee deol.ined. A glan.ce at Table If showa in percentages 

the decrease in existence ot the banks which were organized and the 

increase in liquidations. For a more vivid picture Chart III on page 

20 illustrates the oirCUJ11.stanoe. The same data when presented as 

percentages •kes the relationship even more clear cut. This material 

is given in Chart IV on page 21. 



In 1928 46.57 per cent ot all the banks organized had survived. 

But the chaotic years took their toll and at the end ot ten years only 

29.09 per cent had sumTecl. Consolidations were negligible and are 

ignored in studying the liquidations. Approx1:mately one-llalt ot all 

banks organized surviTed in 1928. From that figure to praotioally 

one-tourth is a descent both precipitous and demoralizing. 

Year 

1928 
1929 
1930 
1931 
1932 
1933 
1934 
1~35 
1936 
193'1 

PEROEN'l'AGES OJ' OXLAl!OIIA. NATIOXAL BABS IN EXISTEROI 
WRING THE YEARS 1928 -- 1938* 

Per Oen t Rwabar 
Orgauized in Exia~ce 

-t.6.5'7 
'2.06 
38.38 
31.83 
33.61 
30.it 
30.28 
29.'8 
29.30 
29.09 

Per Cent Organized 
In Liquidation 

4'5.17 
49.02 
51.46 
53.61 
55.15 
56.19 
56.61 
57.60 
57.80 
5'1.87 

Leal"ing liquidations and nuaer or banlcs 1n exiatenc.e, the study 

is direoted at the returning stability of national banks in Oklahoma. 

'?mre 1s so.me indication ot a return to stabilit7 and normalcy in the 

percentages ot banks organized and 1n liquidations which cea• 'to in-

erease at a llll!lrked rate atter the year ot 1934. The percentages ot 

the total banks organized in i,rocesa ot liquidation has leveled ott. 

The pereente,&es ot the 1ast threa 19ars; 1935, 57.60 per eent; and 
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19~6, 5'1.00 per cent; and 1937, 57.78 per cent. are an indication of 

this trend. May we inter from these tlgures that an end ot bank 

failures has been reached? It we ignore the preventive efforts of t.b.e 

government perhaps the indications 10uld not be so evident. Legisla

tions, accordingly, JttaY have stopped the number ot tailures with tbe 

laws goveming insurance ot deposits. Perhaps the three year period 

is too small to Judge by. Yet, again, we may assume that the disorder 

is at an end, and that contusion has given way to a measure ot stabili

ty. Charts III and IV show this tend.ency plainly. 

Further evidences or this approaching equ111 bri\llll are found in 

Table V which shows the oomparitive stability_ in the last three years 

of certain selected items auc.h as loans, investments, densnd and time 

deposits, and real estate loans. It is to be noted that the loans 

and investments which began an increase 1n 1934 continued so to rise 

in number during the succeeding three years with a somewhat static 

number tor 1936 and 1937. Demand deposits were also enlarged. 

Following demand deposits we have an increase in real estate loans and 

a slight change for time deposits although the change was negligible 

and the figures po int to a stand-sti 11. 

An interesting side issue in this first section is an illustra

tion of the lead and ug prineipl.e of :torecasting and its application 

to banking 1n Olcl.ahoma. The degree o t sensitivity ot each of the 

items 1n Table V illustrates a lage behind the nation. The order ot 

increase of the items of Table Vis as follows: (1) Demand deposit 

increases lag a year behlnd the failures of 1933. (2) Aner this year, 

1934, come investment increases and loan increases tn 1935. (3) l!bllow

ill.g these in 1936 are real estate loans and time deposit increases in 
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193'1. Oklahoma banks, then, respond later to the oond1Uona preva-

lent a year or so betore in tb11 't>enkiDg system at large. U this le.g 

is true tor the illo:reaaea ill these items, then, OOBYersely, Oklahoma 

bankers might ntch tor reoesaion by peroetrl:ng the c.hoges 1n reverse 

order in these selected tim.es. 

Year lfo. 

1928 330 
1929 300 
1930 24'1 
1931 257 
1932 Ml 
193$ 217 
1934 218 
1.935 21.5 
1936 214. 
19:57 214 

SILIO'l'ED ITEMS OF OXIAROJIA HATIOBAL BARS 
SBDWDTG APPROACHm STABILITY AND SENSITIVI'l"f' OJ' 

0HAJrGE lJURIHG TD YEA.RS 1928 - 1938* 

(In thousands or dollars) 

Bank Demand Time Real Eatate 
Loan.a Investments De:,osita Deposits Loan.a 

207,,53 122.,167 242,923 103,331 2,369 
213,055 123,061 234,083 106,526 3,231 
195,800 1oa,21, 2()9,988 10'1,694' 3,081 
156,141. 101,654 156,001. 98,3$6 3,226 
U0,968 106.,ISO 137,040 85,u, 3,029 

91,278 105,9'5 136,001 71,24'1 2,a,2 
82,9'16 122,855 1'10,14' 71,81'1 l,S8'1 
91,100 l.U,216 203,161 69,844 1,6'5 

102,1'5 135,971 226,748 69,0'11 2,202 
lll,64.6 135,798 246,98'1 '10,167 2,'10,1, 

*OOmplled trom Annual Report!!!!!!. Oogtroller ~lli. Ollrreney. 

The second section ot this chapter discusses the size ot the 

200 odd national banks remaining in existence in 1938 in Oklahoma. 
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A tabulation from data available in 1936 for 198 banks 1n Oklaho11a re-

veals the tact that the majority of national banks are in towns that 

are extremely small, under 2,500. Although this is in accord. with the 

national suney, Oklaho•'s banks are tou:nd. in rela.tiTely smaller 

tow.ua t han those ot the majority tor the nation at large. Table VI 

olassitiea the 'be.nka according to population ot towns. Over 58 per 

cent ot the ban.ks are located in COlllllUll1 ties ot less than 2,500. 

Population ot 'l'o1111a 

0-500 
SOM.500 
2,500-4,500 
4,!5()().-6,500 
6, 500,-8, 500 
8,50Q.i.l0,5.00 
10,500-12,500 
12,I00-14',500 
14,'500-16,500 
16,500• and 0Ter 

TABLB. YI 

RA'rIO:tlAL 'BAIKS Ill OILAHOJIA 
AOOORDDTG TO PO'POLA'l'ION OT mas• 

B'wabe;r ot Banta 

u 
91 
36 
12 

5 
41 .. 
4 
3 

15 

12.12 ,,.,, 
18.18 

6.06 
2.52 
2.02 
2.02 
2.oa 
1.06 
,.5'1 

*Compiled troll the Annul lleporta .2!. ll!. Comptroller!.!'. the Ourrenoz. 

**The percentages in theae tables does net add to 100 because the 
cl1T1sic>n •• only carried two places. 

While '16.25 per oeat ot the natioul baD.ka ot Oldahoaa are in operation 

in town.a ot 4,500 in.habitants or lass 111 the United B"ates &JS a whole 



approximately- one-fourth are located in t&WAS of less than 500 popula

tion a.lid 83.6 per cent in towus ot leas than 10,000 people. The nation 

as an entity included state a.s well as national banks. This 1nolueion 

of state bank accounts tor tbe tact tlllt Oklahoma's national banks 

are located in somewhat larger towns, 500 to 4,500. It is probable, 

hov,ever, that the inclusion accounts tor the absence of so many banks 

in towns of less than 500 beeause tlB small state banks are responai ble 

for the high percentage ot banks located in towns ot less than 500. 0.n. 

the other hand the state banks in the larger towns and c1ties would 

tend to enlarge the percentage ot banks located in them. Thus the 

elimination ot nate banks eJ.1ll1• tes both the extera1t.el;r high and 

extremely l,ow pereeatages of banks loeated in oall an4 larger towns. 

With t.be el~tion of these extreme percentages (which are alloeated 

to the state be.nka) Oklaboa 's mtional benka when compared. with the 

nation would probably tall in+'° amaller towns w1 '\h less paroentage ot 

them in towns ot an extremely low or high population.. 

Will it tollow that t.be ne.t 1onal banks loeated 1n small oollllllUD.1-

ties are neeesse.rU7 mm.ll in size? There are two meaSlll"ea ot a bank's 

size, its c-apital and its loa?IB and 1.nvestlD8nts. The first measure, 

capital stock, is illustrated in Table vn. This table groups the 

u.tional banks of Oklahoma according to nrious capital clasaitica

tions. In tbe nation 27.5 per cent of all national banks were 

capitalized at t50,000 or lesa. Okla.ho• on the other hand, in 193'1, 

had 52.80 par oent baDka wi.th a capital ot less t-han $50.ooo and 39.7 

per e en t w1 th oa:,1 tal between $50,000 and t200 • 000. '1'he Redllan • s state 

is indeed a state w1 th small baDka aa far as capitalization is etoa-
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TABLE VII 

SIZE OP OKLABOIIA Hld'IONAL lWOrS ACCORDING 'ro QAPr.tAL OROtJ.PIHGS 
DURING 1937 AND 1928 

(In. thousand.a ot Dolle.rs) 

g,»i tal Banke · .Low ItlTeauenta Aaset1 Ce.p1.tal :0.10•1 ta Per Cent 

!!I!. 
0-50,000 U,;5 10,,06 10,30, 36,04'1 s.o..a 31,215 52.80 
eo,000-200.000 8$ 26,1717 H.8'& lOV,832 G,06'1 96,ll.8 39.'11 
200,000-500,000 'I . 7,111 U,'22 3l.'3l5 1,900 28,031 .32 

1188 
0-00,000 32,240 -109 19,611 '18,899 1,390 68.,668 29.23 
so,ooo-aoo,ooo 108 4.9,013 '38,llU. Ui,359 7,!00 104;"'9'5 15.lO 
200,eo-aoo,ooe ' 11,'fH ,,stt 26,M'I 2,050 83,136 .11 

*Oolll)Ued troa Almgal Rgorts .!t .la Oogtrolltr at !at. Ourre:ag. 

II) 
0) 



cerned. A comparison w1 th the year 1928 shows tbat at the beginnbig 

ot this decade onl.7 29.23 per cent ot the banks had capital below the 

ts(),OOO mark. The years since then show a redticed slz:e ot banks 

rather th.an an enlarged size. The surviving banks ere amall banks. 

A bett-er measure 'Uum oap1tal1zat1on ~t a 'b!!lnt' a actual business 

and size is the aJROunt ot loans and lnTestments 1 t has. Table VIII 

groups the size ot nationa.l banks in Oklahoma according to the loans 

and investments measure. This 1a the second measure ot size. boa 

Tabl.e x3 1 t is seen that 36 per cent ot the national banks 1n the 

United States had po(),000 or less ot loans and investments. In 1936 

the banks in Oklamm.a had 46.03 per cent Qt loan.a and inTeat11.ents ot 

less than t250,000 and '10.25 per cent ot these inst! tutions had. less 

than $500,000 worth of total loans and investments. This percentage 

is almost twice the percentage tor the entire United States which bas 

olll7 36.00 :per cent. Oklahoma's banks, then, are abaol"lll!lll7 s-.11 in -

size in comparison w1 th the nation. 

TABLE VIII. 

U>AlfS AND D1VICS11lm'S o:, 
· OII.AlmlA. HATIOliAL BA.BS DI 1956* 

0,..250,000 
250,000-500,000 
500 ,000-750·,000 
"6,000-1,000,000 
1,0001000-S, GOO ,000 
2,000 ,000-5, 000,008 
5,000,000-10,000,ooo 
0Ter 10,000,000 

».ber ot Banb 

il 
"8 
16 
ll 
15 

' 2 

' 

Per Ou.t 

46.03 
2•.22 

8.2.ft 
5.67 ,.,3 

.36 

.10 

.20 

• Com.piled trom the Annual Reports Ill..~ Comptroller.!! ll.!. tluTencz. 
--

3 Pep u. 



A.tier examining these teatures ot the national banks ot Oklahoma 

the study turn.a to the third section ot this ch.apter. failures. The 

relationship will be shown: (l) betwe9n the size ot baDb 1n the 

regions and the failures in these r ·agi. ona; __ and (2) between the 81.ze ot 

banks and. te.ilurea in these reglou and 'the taUures in Oklahoma and 

in the nations at large. 

The number ot failures with capital and assets are l1ate4 in 

Table IX. :r.roa data in this table it 1s seen that there was a total 

ot 35 failures from 1928 to 1938 w1 th an aggregate o-ap1 tal ot 

tl,8!5,000 am assets ot tl&,683,63'1. '!'he highest per cent ot 

!allures came in 1933 w1 th 34.28 per cent ot the total ta.Uures tor 

the ten year period. occurring in that year. Indirlduall;y, as ls to 

be expected, these banks were located in small towns and were small in 

size in the Mjo.rit;y. 

Year 

1928 
1929 
1930 
1931 
1932 
1933 
19344' 

TABLE IX 

:rAIWBES OJ' Tl:IE lfATIOilAL BABS IN QILAH)JIA 
llJRIRG '1'BE lEABS 1928 - 1938• 

Ruaber 
!'ail.ed <ap1tal Assets 

5 l.85,000 l,&Se,SSf. 
l 85,000 20,.,&t 
5 209,000 2,512,1'11 
2 50,000 266,921 
5 400,000 2,'35,526 

12 :S25,000 3,968,26'1 
5 ~.eoo 5,342,099 

Per 0.nt 

1,.2e 
.28 

14.28 
.5'1 

1,.2s 
M.28 
l.4.,.28 

*Compiled mm the Annual Reports !t.. the Oogtrolla:r !!!, .lJ!!. Cunen.cz. 

4 There were no failures tl'oa 19M to 1938. 



According to population ot towns the tailed banks are as is shown i:n 

Table x. The highest percentage ot tailures, 45.71 per oent, ocourred 

in towna -baving a population between 500 and 2,500. 

TABLE X 

FAILURES lR QILABDIIA GBOlJPEl> AOOORDING m 
POPOLA.'l'IOH DU.RlJD 'I'D YEARS 1928 -- 1938* 

Population ot Town 

0-500 
500-2,5()0 
2 ,500-4, 50& 
4,50o..&,HO 
6, 500-8,500 
8,500-10,500 
10,500-U,500 
12,500-14,500 
14.,500-16,500 
16,500 and Oyer 

Number of Banks 

2 
16 

8 
2 
l 
2 
0 
3 
1 
1 

.5V 
45.'fl 
22.85 

.5"1 

.28 

.57 

8.55 
.28 
.28 

*Compiled trom the Annual Reports~ 1h!, Comptroller ,g! .!!.!, Currenq. 

In order to aaeenain those aeot1ons et the state wherein the 

greatest number ot failures occurred, tile state was dirtded into 

regions aecerding to variGus products peculiar to each section. These 

regions were five 1n number, grains, cotton, oil aDd gas, livestock, 

and ge:neral :tarming. On page. 50 is a map showing these d1Tis1ou. 

'1'ha t banks 1n agrieul tural OOllDIIWli ties are in a less sound atata than. -

banks in other reglou was an. asauaption which proved to be a ta.ct 

when the failures were clasait'ied 111 thin the various regions. 'l'hia 

raot is due to the aize ot the banks in the agrlcul tural loea.11 ties. 

When the reailte were tabl:tl.ated it was :found tha.t 2S.50 per cent ot 





the insolvent ban.ks were located in the grain areas; 25.6 per cent ill 

the oottou regions; 22.8 per cent in the general taraing oo.11111mit!es;:; 

U.4: per cent each in the oil and gas and liveetoolt secj1ons. Other 

than the oil and gas ind.ustry. Oklaho• is essentially an ag:rieultun.l 

state and the failures show up accord.1ngly. 

lor the pQ.rpose et obtaining 8l1 aYerage size ot the banks ill each 

district an average and median capital and an average depoa1t na OOlll-

puted for ea.oh geographical region. These figures are g1 ven in Table 

XI. It should be kept in mind that the capital used was tbe ce.pital 

at tbe date ot failure and not at the the ot organization. 'fll!a will 

cause the capital figarea to run nearly 25 per cent larger than other-

wise. 

ATlillAOE OQIIPQTATIORS JOR FAILEJ) BAHI.S 
AOOORDDD !In PROaICTIOlf RJllGIGlfS* 

ATe-rap •uan AYenge 
Prodllct~n !!lions Ce.pital 9!,pital Deposits l'aU.ures 

Grain a 39,500 4.,5,1)00 306,525 10 
Cotton '73,888 40,000 242,,49 9 
General J'uming Ul.3'15 2s.ooo 618,6.32 8 
lJ.Yeatoak 68.'150 25,0QO 380,214 4 
Oil and Cle.s U8,'100 100,000 1,513,470 " 

Per Cent 
l'•lilurea 

2'TJ. 
26.7 
22.e 
u .• u., 

*Compiled trom Annual Reports !t lli. Comptroller~ !l!!,. Ourren91. 

5 General tarming is understood to be those areas wherein two or more 
orops were in eYidence ancl no single ene was relied upon tor n:pport 
ot the tarmer. 



There 1a a det1n1te relationship in these geographiaal reg1o:na 

'between tl'B tailures an4 the size ot the ban.ka as ertdence4 by 

cap1 talization and tbe deposits. Tlle banlca wh1.eh taUecl were locatea 

in the production regions as tbllns with the hig)lest number ot 

tailurea tirst: grain, cotton, general ta1'11ling, liTeatook, ancl oil 

aDd gas. That regl.011 with the highest percentage ot t'aUurea ls the 

grain region which bad 27 .l per cent ot the failures. Bot only doea 

this region lulTe the flfflall.est aTerage capital, '39,500, but it 1• 

seoond in uall deposits ~th an aTerace ot $306,525. The buks, 111 

the cotton local1t1e.a wre second in the percentage ot tailurea w1 th 

25.'1 per cent. 1J.'hia region was aall.est with respect to de,oaUa with 

an aTerage ot *242,749. Tlie third r&Dking area in tailurea, that ot 

general. taming, bad 22 .e per cat ot the ta.1lures and •• aeaoa4 

smallest 1n respect to average capital with 159,575. The l!yestock: 

area with 11., per ceat ot the tailuns am t&&,'150 aTerage oapi"tal. 

was third in size a.coording to the oapUalization and third in size 

according to deposits with an a.-erage ot t380,214. Largest 11'1 aize ot 

banks is the oi.l and pa reglon. The aftrage capital ot tloe, 1'0 an4 

aTerage deposits ot tl,,513,4'10 are tar larger than tbose or any other 

region. Tbs percentage of failures •• ll.4 per ce:n.t. 

These figures, in sp1 te ot the taet that the depoai ta and 

cap1tal.1zat1ona do no1; aaoend in allOunt together tor the Ngiona, show 

some 1ntel"est1Dg things. The tirst tacts are that the aallar banka 

are located in the agricultural. loealitiea and the greatest number ot 

tailures ooours where the small.er banks ere. There is, then• a 

correlation between tha ca.pi.taliza.tion and tallures and the depoaita 

and failures tor these tw are 1nd*1ces ot the size ot the banka. In 

general. 119 11a7 couclude ttlat the, regtou with the ....U.er bult.a lta4 



_ _ _,.llU!.lU i'.U, ,,, .f - -~'1,fl, -
the highest percentage ot ta1lurea. L I B R A Ii. '&'° 

NOV ll 1M 
When compared with the average size of the national bank.a in. 

Oklahom and the nation at large we find that the banks ln these t1Ye 

regions are 1n the larger groups ot small size banks. For the nation 

as a whole 27.5 per oent ot the national be.nks had capital or $50.000 

or less. Jbr Oklahoma 52.8 per oent ot the nation.al. banks are 

eapital.1zed at $50.ooo or less. i'bare is a much higher per c.ent in. 

the regions Juat disouased tor 88.5 per cent ot the banks tall 1n this 

ca.pi talizatio:a gro.up. tfaturally theae are all tailed. banks, but the 

comparison in size is interesting when we recall that 60.05 par cent 

of the banks in the nation which :ta1le4 had capitals ot t,so,000 or 

less. The danger point for Okla.hom national banks is tound troll this 

eYidence in the small banks of the small agricultural connmm1t1ea. 

Chapter two bas shown that the na tionel ball.ks o~ Oklahoa a.re de-

creasing in number; that the size ot bank ta generally small and 

loaated 1n towns of 8118.ll populatio-as; and that the regions ot P·N-

d.uction have a Jllal"ked correlation with the failures troa the stand-

point of size et banks. 
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WHAT IS WRORl wrm on.AROMA'S NATIONAL BANKS? 

Chapter III 

The purpose ot this chapter is to discuss tbs tault• ot the 

Oklahoma national banks tba t a.re ct geuere.l sign1t1cance and those 

that are Gt spec1t1c interest. Material is presented concerning tbe 

ecellOJnic signiticance or the :number ot banks; the application ot 

managerial policies to 1nTest1ng ,securities, and .making loans; and. a 

turther identitieation ot the specific weaknessee ot these ban.ks re-

la.tive to l1quid1t7, solvency, and earning,~-~. 

First among the taul ts ot general sigaitiaanoe we tiad tJlat 

Oklahoma has had too Jll8J11' national banks -- tar more ~llaa has been 

necessary to senice the state. This 1.s in accord with the oyer-

banked conditions ot the :nation. A commission set up by the American 

Bankers Association presents tm tollowing summary ot the cauaes tor 

the over-banked oondi tions: 

l. The hi.story of bank chartering in the United 
states shows that tor years prior to the depression 
which began in l9~l9 there was a wide spread disregard 
ot the proper relationship between the economic needs 
or the country and the numbers and localities ot banke 
permitted to open tor business. 

2. This disregard prevailed not only SlBOng the 
general public but frequently el.so among both skte 
and national. banking authorities who were responalble 
and empowered by law to guard against unsound charter 
policies. 

3. A major c uae in the OTer-produet1on of banks 
was the c.>JIJ)etit1on between. the national and state 
bankiDg systems to outdo ea.ch other in respect to the 
nuabers Gf banks under their j11r1sclict1ona. 

'-• It also 'beca.ae a matter of pub.lie polioy 1D. 
ooth jurisdictions to enoourage the eatabliahllent ot 
banks with small oapit-al in small places as a popular 
political aeasur"e, llis'llakenl.y cou14ered a aeua ot 
fostering national d.evelopmeat. especially in the. 



rural sections. 

5. '.rhesepol1eies were persisted in despite 
waraing voices and the danger signals presented by 
a disastrous hank failure rate from 1920 to 1929, in
dicating clearly that the nation bad become hearlly 
OTer-banked.. Faster than old banks tailed, :new bank 
charters were granted often to perso11 unfit to be 
entrusted with such responsibilities. 

In the oomparfson of the banks actually 1n existence year by yea 

w1 th the banks organized OTer the sam period 1 t was noted in Table 

I, page 12, that approximately one-halt ot the banks chartered tailed 

at the beginning of the period. At the end ot the stud.y, 1938• only 

29 09 per cent of tbeset 1n.atitu.t1ou whieh were established were in 

operati?n• The inference would seem te be that banks were organized 

for which there was no economic justitication. When OTer tttty per 

cent ot the banks organized tailed there must be a surfeit ot blmka. 

One ot the causes in the oTer-organiza.tion ot banks as ginn 1• 

the quotation aboTe was the riftl.r, between state and national bank• 

1ng systeas. Each tried to out do the other in regard to 't)1e nuaber 

ot banks by en00-uragiJ1g the e.stabliabllent ot banks with small 

eapitaliza.tions and loeated in small places. SUch a pro.oedure na 

considered a political meau ot aidi11g the development ot :ra-ral ooa-

muni ties. l'rolll 1920 until the bank holiclay' this oondition was pre-

valent. This over-expansion explains in part the collapse of the 

system and the subsequent state ot attairs. Tbe Economio Policy <bm-

mission ot the .American Bankers Association summarizes tb.1.s point as 

tollowa: 

1 Eeonomio Policy OoJIIDlission, All.erican Bankers Oolllliu1on, .!.!!!. Beink: 
Chartering R11torx and ;Policies st 1!!!, Un1te4 States, P• 411. 



6. Both atat• a.d .,tonal gOT ...... ta P1'08ft••1 nly 
u4 o.-tttJ:t'elJ' Uknlhe4 til•lr ebaner im,1'181 .. "4>. 
a,vaot •• blnb. 

,. n ... ••41tioaa aon.tnlnd.a •••UJ' io oreattag 
a ••t11 a'R1&0:'taft wt.le '° aet tile a\na ... au nrd:na 
o4 Ill• •••'linoti.w ahooka ~ 4e,nue4 na\io.aal. eoa41t1ou 
whleh IJepn. 1a l.119. 

8. A»al7a1• .i ._ 4a• alOWa tha, '-" 1a a 41.U.ot 
......i :relaUoaeblp ••'1rffll tlle crr•J"-CJ&uteriag ot lMm.b 
u4 •a• abonal. ·Nllk ftlillln •Df11-ona 1111.t pnftihcl tzrn. 
1m to "• t.Mk lal>U4q in 1951. 

po,e.r c.Ua,nbstoa ot lank• ta &labou relattu ,o population. In 

ltn ,._. waa _. laeak .tor ... 17 2,ll5 l)Np1• witlwl the•••· W1Mn 

lt 111 akie4 'tba• 1M iaOl'NN ia ,opulat1u 1a Okla!loa hoa 19lJ. to 

ltat •• OiDl7 a«>,000, amt tlaal therewue 1-48 ~:r.a granted (2,Jff 

tor ... new nu) tiran r ... iu little doubt na, the eco.DOJllie. Juli

tioa-.lon t-or i:u1r m•tuo• wu sllgllt. Ia t1- pnant 7"1', 19118, 

\Mn an 1.,12 ,-opi. re •• Milk ta autesuw. t'u geunlizatio 

1• \bat thi• petialar eoll41tloa -. 111pro"ff4 a1nee 192' beeau• tm:re 

an •• peopl.• pa-r ttut. n.n ..- 'b..t ... Ul.,000 act u.ooo people 

tor •Uh 11&-UO-.l. b..:t la Okta...,. 1a 19S8. An agr1eu.1•va1 nate 

..... tat• one ••• _, ..... ••nmun et 1l9ak l>aats te ••"'9 it• 

HGt1t:N4 ,oplllaUos., blat a aWwm ot •UOJIC ·Nllb U • ra'"ttion ot 

'» :reeen •~ tailvu la thia ••• 1a to 'be aw1cte4.. 

StaUllftta aaA• 1t7 two pftd.uu 'Nakllll ott1oiala •how tba\ al

tholJp. Uquiftlctou aat ta11vu haft aU.-nate4 tu 01r ... uneu 

..... ._, ,1ane 1• a poaall»lllt,' ot a rehn to too •111' l)qka- 1a an 

a1na47 ...U erow4tl4 t1el4. a-. z. 7. T. o~eowr, e.,voller ot "• 

CVftaq. 8Jt•idaa MfQJ!'e \he AMdcum Juun AN001at1oa aa.14: 

2 Dlct •• P• f.7. 



SOiie NJJlt :t&thre• l'aan he.a due to ,ear ••11111nt 
&114 k4 1Jrna-..ata. b1R b. a441\1oa. t~i• natl• has Ha 
OY..,....._n4. .A a4 aonallla \o eatal>Uo a NJlk o.ppoai 'le 
..,.17 p9911H etaUoa aoroa• tht• cttatlMat :le no.t. a 
alha'l:t.oa •Mt eaa 'b• -.ap1.a1ect wttk arr d.41Cl"N or 
adtdaetioa. 

Ia le•• Tl'ri.4, lnl\ JIOff clttfl.Dite wna the olaairaa ot ~- Boen ot 

maoton ot ii. 1-S•nl Depodt hauranc. Corparatiu, Kr. r... T. 

c.1.,.. oa tl» .... o.eQloa Qote a• tollA>u, 

It ah.ou14 llel_p to p~t a Hftl!'NJlCe or the ertl 
lt'A1ell ia pe&,q r-Nftl ~. tiut retwa or ltl6 ne_.ect .114$\l- ot ,._ -41 ... 1... . . . hr tile 
~ JIOlltlut ,-1o1 hal ~--rr 1. lhl, ,o J"\1118 al, 
1no. Oftl' 1 • .00 •• ~ __. 1, .... i,, -,.m19UJ 
a'lllllo1"lU••· •1u9'J ._. ta ..,..,-ttlea witll a f0Jllla
,1oa ot lCiO or JJtu; 169 wue ta •-•tl1" with a JOP't
latl• ot uo to eoo. aa 1a ... tutau••. ,i.M •n air._. oo.r ,aa ta ,i.. .. ffZ1 toaa. • • .. m.cer 
Ol" JLOt •• 11MIOAOIIS.O al\ 1• ilim:N4, lie latl••u Q1l 

tlle .-•nl lMaktng qata eaa-' k aa,thiag lld 4•a
'lftc:lift •••• u.i.aa 11&\e a-,ent•iN a11..Ulort<\i•, 
J'OV aaaoo1aU• aat 'llle i,ullo 41accnaac• tile 01'PJ1lza,t• d NnU 4oGlll4 to ta1i.u.. the _.l"-basltn coml'time 
a4 ....... , •YU.It at.ne.t u• · botm4 to M"1R., • • 
n. pallUe t.. 12'teallilJ' ,1.,_e1 1o a. ettC'la ,i. 
C.,OnU• u4 ,mar aae1-.1on are uti'IC '°11uel.a k"lltg
hc e.'tlcnd u S.,l'Oft4 '-akflaa IJJIIML <mo• tll• polte 
aarta to 1-• 011t1,.._.. i1l -. cor,oratloz1. it• .tat th 
1n all NUS Will aau• lwtua.. TM }'QUO 11118' ... 
taught• i1aa, • arpbaa of N1lb u u in41oa\1oa ot wU 
be1JtC. 

re•ul~ ot tu geaeu. -.aaprial pol.iei• thntV8hOUt 1h• dat. ot 

Ol'lelaNt ta repn \o ta-.. ... ah fa a .. zit·H••· ftAff. baa been. too 

IIUll applt.oaUoa of hat• a,alla~ "o lone ti.a •NVtU••· Table m 
111:on lne.-.a~a o~ n. national lNmke o.t GJclallDa fNll lt1l8 \0 ltaa. 

Olualf'i•cl '1' tl•l4• et lu•aaea~. .U~ '1l• total &IIDIDlt ~ 

8 Rt!!-, P• 6. 
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TABLE XIV 

PERCEN'l'AGE DISTRIBurION OF INVES'DIENTS FOR OKLAHOMA. 
NATIONAL BAUS IXJRING fflE YEARS 1928 - 1938* 

Year u. s. Govt. Sta'te. County Public :roreign ill 
and llunieipal Service Others 

1928 45.2 32 .• o 1.4 1.6 22.8 
1929 44.6 30.3 1.3 2.5 25.1 
1930 42.0 32.8 1.4 2.5 25.2 
1931 30.'1 U.8 1.4 2.2 24.5 
1932 33.9 36.·s 1.0 1.4 29.3 
1933 35.5 37.3 1..0 .9 27.2 
1934 39.0 52.1 1.0 .7 8.9 
1935 37.2 52.3 l.'1 .6 ll.5 
1936 41.2 49.1 1.8 .6 9.7 
1937 45.3 47.2 1.3 .6 7.5 

*Compiled trom the Annual Reports ,21 .!!!. Comptroller ~ ~ Currency. 

mental tield. It · ts evident at a glance despite the eratio tluctua

tions ot the three lines ot trend .that ( 1) state. local. and municipal 

issues 8J.•e :monopolizing the investments ot national ~Dke; (2) the 

United States GO'Yernment issues are steadily' increasing measurin.g in 

amount. 

J'rom this data no conclusions may be drawn. The first is that 

the investments or the national banks ot OklahoJDa are not liquid. The 

second statement is that tblt holdings are too large. Both ot these 

cond1 tions are taul ty it a bank is to be stead7 and soUDd. 

A weakness ot gemral significance is tound in the type o:t' in-

nstaent held by the national banks ot Oklahoma in that they are all in 

one :t'iald. Tbere is a minort ty ot toreip holdings end public service 

holdings. A nriety ot issues is bet-ter than a large amount ot any 

siDgle issue if risk is to be avoided and liquidity assured. Chart V 

on page 41 shows tb.e declining importance ot all issues other than 





go'YU'DIUtnt laaues. Table XIV aln •bow• the 4ecl.Wng iaftaaanta 1n 

otur t1•l4•. Two otller t111l.'9, 1t i.aa illpertat, are o'f g-.n.l 

eon..a, Ttz.: (1) a uoliu ia lGaU, and (2) a granll ot exceu 

reaen••· The ucU.a 1a 1eau oa the pur, ot the oountlT bub in 

C>klahmla MJ' 'b• Ne.a IQ' reterriq to Table II. Bake are doing lea• 

Wd••• aan ti., tormrl7 4S.ct 1br tbe oo-1t1•• la. which tbitr are 

looand. Th.ta retl.ena t:bl: gen,rrel oo.n41 \ion -Gt baslM•• &4 is a 
. :!° I • 

' . •etne•• Oft ...... 1,7··ra'-r 't!IU cllD1oe. ~- 1.a. ••-nlleleu, a 

4..UU la ulllal. uuaaouou. la 1128 t'hltn -· a toul at teat •. 564 . ' . 

worU ot 1eeu: ,er bimk; 1A ltlf there waa oai:, tl21, ,10 worUl ot 

1 ....... )Mil" INmk. 

8nr ffnftl 4eoate• paeeti11g t.laa :,erio4 of 4epl"N810Jl 
the ea.nlaga u luk. loua aft:rap4 QO'l1Jl4 5 pe-r oat. But 
4vtn& '11.e pan Hfthl JWU•• ,. r•·wrn:e oa l>nll lcu• 
al lrf9:•a.n• •• l>Ma ••h las. l.oaaa an aow ~1el.4ing 
a aa a nap aN11t • Pff ••• 8114 iue.-.U, tz,oa, 20--:to 2i 
p.e out. 9!!!!!:lj01al. ~ 1--•• 48Cliu4 fl'Ola. alM>11, !!. 
a ."111 .!!. !!PIM . ...-• . J!. e~ e R!t.!!!l, •liU• , ... 
ftnaillb a.. 1Auea.a· tNlll a.bout ii per aeu lin1l at 
pnnat tl•J' are alao.Ui GI per ffAt. .JIPk Jaau. aft bNOM 
a •a.Aarr tanar, but g ... nl.17 a,-J£1Dg, •er, r .. NDka 
en eqdppe4 la \helr Otrfl.1tfal atatt M- •udl• ett1•1u:0,7 
inulllbt ,..,touoa. t'i... 111lioll:5tbey an llOlf 4e.rt't'iag a 
atll lal'&U pan or talr 1Hclatl. . 

Thia .-neH le clll• to \'he chuglag oo.n4111ou ot bating an4 gvrern-

!lliare 1•, to tak• "P 'ke aeoon4 JW10r f'aul.,, an inel'MM in~
na•rn• llal4 bT thll 11&'t1oa1 banks. Ia real.1t7 '"11• la no\ a tal'\, 

b\R an o'tlNna~ioL I\ 1a clue •at-inl:J' ,o ltasi.JMH oonditlou aD4 

~ be rwcl1e4 • the ltana. TM llan.b a.re -~ lMntag --,, • 

5 w. r. O.,llart,. •CWMt.al Bokh1g Pro~•.• !!!VY• J'wr.e, 1na. 
:,. 89 ( I.Uc• al.De). 



naff!Wa cner '11.• requreua-t•. Tu 4ager aere 1• '1181 ot ON41 t la• 

tl&Uon amt tor tat reaacm Uta poiot :ta urought up u a W&l'Jl1JIS. 

Na 4ata 1• MnlJ nppluntarJ w thal a ll.qlli41'7 • 

. '1!AU xv 

. . 
RISffllS OJ" TU ~ORAL MZS ~ OIL.ABOl(A. 

lJOU1C - DAIS 1918 - ~918* 

.,._, a .& s ,I •• ' • 8 ._,,. ot b _tld.ft4 
!!e!!!4 l!M ..... ~ --P!r•• 

1128 l0,'29 ll,k8 819 , ... 
lffl ,~,«> a,Ml 6$1 , .• 
1980 ,.no .... ua 5.76 
ltal ',.&M a.au .. 5 • .0 
1912 6.,.049 ,.,1, "8 5.G 
1911 l_.511 .... a.tG& 6.51 
ltk '·"' u., .. 1 1.252 0-.,1 
llSI , ... U.'51 &,Ma 5.8'/ 
1116 o,,so a."" ,.-aae 5.M 
lffl l2,Gl9 .lt.-666 s .• oa, 11.26 

TM .. ooad seo\loa ot llaia ohapler will 4..:S.. with f&lta "8t an 

of av• a,.ottto at.plt1oaue 1n r..-rt to llq•l41'7, Nl.flJl07, at 

.ua1Jtg ,. ... 

A 4epoa1,ar ls iawnlfleA la the high .llqul41V of a lluk, tlle 

qldel: aw.11ala1ll'7 ot Ala MDilJ', u4 &D 1Jat.•R•t on hia epoa1t.. To 

au.ntaia thia ucre• ot prc$n:Uoa a 111{V,141't)' ratio ~ , ....... 

rua ra,10 la depea4abl.e ad eoaalata o.t oaall ruoU"Oea 41"14e4 tirat 

t,r 49111Uld 4..,oelta a.4 \1*1 l>J to$el. 4apoa1ta. 11'1a'" npaHlltatln 

7~. uaa. l.R4, an4 l;tlt, wn oJauea to tllutrat• ~• Uqu14 con• 

4itl• ~ Ille aatioul NJ1ka of ftl.iaon. Tlileae nu.oa are giYe 1a 



TABt.l xn 
lJ:Q.Vmlff &\fiOS !OR 'fBIU IIPUSD'U.11" DABS 

J'Oll !BE Hl~OlfAL 1WIIS OJ' ~· 

. 29 .• f 

•••• . 1,., 
at., 
21 .• 1 
12 •. 6 

Nal"O•• lo 4eu4. 4--,oeila. Oklaholta • • ntioe are la.rpr.. Nlag 

at.'1 .-r cu.\ ad at.ft per. eat Na,--.'l1Mq. Ia ltM. tll• 4.n&t1on 

,-i-1o4, tl•.an-raa• nUos -~ 4'.3 »,.v out io ._.. depoaiu u4 

a..o :,er oent w total 4•})081ta; for ·Oklall.Glla th ttguna are a.o 
..-r cen\ elil 11..5 pc, o-eat ~t'MlJ'. Ia J.e.f 111 OklahQIII&. tile 

••U&l>le ea.ah r•aov•• to 4...- a,-1,a waa 1,.t JU' ••tam to 

wlal 4.-poetu. ia., ,er en.I. tM ••to•l a-..ns• ra.1-to ro.,. lld.• 

,erto4 1• ., ... 15 u4 80 per oa1.. !tie •lpitt.._. ot \Ille•• 

ttguna la •~ appuellt 1n ltk.. At "hat tlae Oll'l•b0Jlll1 a 

utlO!Ull 1,uu- ... le•• 11qu14 thul t» annc• "1 tJ.• pa~••· 
A tuni.r tan 'bel.oagtq h.ee ia t1ai otlellw'• 4.e»ull• an ••tl7 

...._. cl•poa.t,a. Such. 4.ei,Ni'b re-qui.re 1-rPr euh NHrft& ,han '\ille 

4eJUl'8. Na flU'l.b.e .-.. 1u,e.e the leek ot 11¢41'7 tor Oklahoa. 

A Nooml 1ton&ltan11oa ot epec1.t1• aipUl-•• 1a tbt \n 

eanlag pONr et tu •Uollal UIIU b 1;ata .... 1• aln ,1aa &'NftP 



taoae ot i0'8l lOd.11 aad ill'ffflaeata UY1de4 bJ total 4epos1ia am 

'Jn1t,ecl States a4MNt"lt1•• 41'rtte4 b7 total 4epoa1 ,a. fJwH n.tios are 

giTtm in Tole llll. I\ ts h•N \1-1 tl\9 Dat!onal buka et Gklaho9a 

.I 
Y.r 

1918 
1129 
1m 
1n1 
i..-
lRI 1-,. 
lUI 1• l.W 

TUI& Xfll 

DtliSW li'nOS OF '~ ltA!'lQ'JAL BABB 
·JJOJlD'IG 1'Bl UABS ltd .. ·1-tM* 

m ·~1 aow ... n Pe C:au' 
'l!!l!s' x. ....... ~,1 .. .,,.,..,. 

I 

Ma.,25' ~.J.M u • .o,, 1,., 
M0,66' ,, ... a> .... lt.9 
11? .,682 u.oa l?,N8 ••• &M,11'1 u.w 18,111 M.i 
221,,ISf to,OII 20,40f 2'1 .• o 
211,,,1 k._ttl it.au as.a 
241,,Ml o,,m .u .. • aa.e 
2'2,QC& 57 .. Hf 21,561 a1.1 
an,,u 51-.186 22,,s 18.6 
tiV.lk .... U .,l.a? 1, •• 

P.nGet 
Qoyt. 

s.1 
8.9 
8.9 , .. 
9.2 
v.1 ,.a , .. , 
'1.6 
'l.t 

aa a waole. Ia .lU& '1w •ff1'11P n~1o of t.otal .. evl tl .. M total 

t-,oalt• tor o.e aa'liea na as.2 p.r eu.t .• Fa%' Otla!loa, la.ow•wr. 1\ 

waa ouq 1, •. , »-r . ..i. 1?1- 1Ja:t•• sn•• •••raa• nti. na al.Me\ 

ual'Jeaal.l.7 8 per..- ld.gbe-r 1ibail ~ l>anb ia Oklabaa. Ia ltU tile 

na·U••• awrege ••• 19.9 ,.l" •••· Oklallo• l'la4 a aftnge et 2'1.G 

JU an\. 

ft!s o.omU ~- ot •low ayuage nltoa prenlla la ti. ra\lo t.er 



• .._... ratio. ot s.., :i-r ••t: waa tollowed b7 the Oklehoma ratlo ot 

'1.4 per •••'· Apia 1a l.9,i2 tJe u.t10Jllal an:ra,ge ratio wa• 10.e ~ 

nat ad the Oklalvima av•rage wu 9.2 per •••'· 01,\.l.J" tor the ea.rll•r 

YMr• ot thia .,_,. are the alional anrage rat-iea aftila'ble. It le 

ltaata 1• a~ as hi&)l M l'.lld -ot th• m\toa as ,a whole ,t'Mtr the }4st 

no 7Mn. 

A aeoou oou14eatloa fi• Mrniq :,ewe ts tlaa ~n• ot a-i,ostta 

we'k1Jl8 119 the ,~'81 .4•,o•1'8 -tor tit J1&.'1oaal Make. ,IA geaen.l, 'tiM 

-,Ofl:\a ...... ~- tUOQlllOU.'t tu fftm'\2')' t l)ut hlal.• xnn win 

TABLI' Dlll . 

~mm·u Ia'Hans u m,AlDIA ·JldIOJW. BAmm 
~ A1ID AC'l'VAL :l'JG'tJR&S 1"Ulllm TB 'BARS l,_ - 1ft8• 

.Ja ' toW. - :n.,. PwhU 
e9ffl•• !9!flh !JH!-11- fl.1119 »-• 

1,aa Mi_.$56. 103,s.&l U&.,t2S n.s ~--1981 -~- 106-ati&i ~ .oaa :u.2 6$.8 
l.1$0 n, .... llV.a• 209 •.• n.e 66 • .8 
lt&l Zk,$87 . ... 116.,001 28.6 ,1., 
l."8 221,28'1 •.• , ll'lt'OfG se.a 61..'1 
1N3 211,,,1 "·"° w.:su •. , ac..s 
ltM Kl.96.l n.ai, 190,J.4' $1.1 ,, . ., 
1UI a,2_.001 "·'" 28$,.1'1. ••• .,, .. 
ltH· 215.,u .,.01, 226.9:G 23 • .$ "'·' 1ffl 81.'l,.l.M f0,l6Y 24.1,989 28.l "·' 

1Ja41eaie that tllla 4-,oalu lla'te 4•~Hi a'\adlly ta otlaJacna amce 

.l.Ul.. In 1929 t.1» nUo ot ·UM· 4eputu to toW. 4eJUi"8 •• k.8 



ll..2 p1:r .-.-. nw yeua lat•l" the nat1011&l ntlo waa 29.1 per aeat 

aa4 ii. ratio tor Qk.1M011a •• 21.l per o•. 

hom a •tlail\r ot ,a•• ratios w •••lwl• that 'GkleleoJae '• •ttODal. 

'banks an. ao-t. SQ Uqv.l.4 u tbq •ho"14 bee »or do taq eua \he .... , 

tMJ uoud. P~ ol Ulla ai,o~ _., h 4,ae to ti. 1'fP'1ovl'11hl 

aator• ot the -.,.. ·~ eaeh bl4i"'d.dal lNmk ..,- not It• •• 

tavl\7 aa 'Ike ~· laan Usol08•4, n.l \)lie: a&I"&•~ aatio.ul. !>aka 

1 OkJ.aua are. tuU tit ·weeta .... a. 
' . 

Ia oone-lut-. tku. t• tJlu 1u1._.t .-,,..: 

fte n.ra\ e.ap,~ 41110loNcl the t"nt ._" tlle~ ·1*ff Jleq M,aJ' 

taillana in tba l.lai \e4 Sklea benke and gaye· Ille i\&118'0 tor tllsa. 11 

tv\t.er 41uloae4 ta.at 'lllil llalt-4 Stawe beb •r. in a state o,r fiu 

and ebange which aa the fff.Nlt o'f the i.gts lat1·0ll of tllt tea yeu 
' ' 

per.tod tra 1928 tc> 1988. ft• a.S.z• ot ,11e MUB. •• dl.-sH4, all4 1\ 

was toud tut '1>.e small Nllk• . .. ,.. 1n '11• llajo:rtty. but the largea\ 

UlOUJlt. o-t bu1aNS •s l.Oodecl nn wlle:N Ii. uJonty ot th• 1n\1q

tlo-8 were, b. t-laa aall toaa. bu\ 1• , __ with 'the larger banka u.d 

tla la:f'CU" popu~U.ou. TM ·,nsea\ ooad1~1ou ot ."\lie~ nre 41.., 

ousHCl 1a r-«.ard to M!a&& ... a•, ch)oat, ~ .. et-c. · Thi• s nie 

pola\ed out tut .... _.. •e ~ locel 1a at,ltll4~; tbat th• 

KaMtion ot th.o ,.,_.n, of' t.Duren oa dtlm.ll4 4epoail• '.lua•ned til• 
u1•tulll•• or t 'u olty l.laa'ts, 8U t:ta~ 1ae 'J'tlCl•nl R:esene SJ'8'- ... 

bMOaiag a go~t; e:cue,'. 

The aeoond obapter aote4 tllai the :aat:1011al ban.ks. in OklahGlltl •re 

decreaei.Dg 1n nUJJJ.bff e4 tkal 'the w• at the banb ms ftrJ 8114ll. 

Ii ns snggene4 \u.1. tt. 1)nkb1g n.eld waa r.-tvaing to nem.al J.a 

OklahOM.. 'fhe laat. eet1oa ot ehaptu two was dewted ._ th• ta.Uuu 



regions or the ate.te weN 1.Jl ea.ll bellks aad that the eor:relation ot 

ta11urea to st• was most. aoticeable 1n the production regiou ot 

grain end cotton. 

!he third. eu.pNr eua1ne4 ti» generel and speettio taults ot 

tlla utiol'lal ltanks ot Gtlellana. It •• to~ that the banks were not 

hlghlJ liquid; that hlffstaat• ••a not 41ttJiait1e4 aor part.1cularl7 
. . 

Jliga t.D euabg pow-r; uul '11.a\ go'Yfl"DMa\ ae-.ritlea ,o.eupled. t4G 

larp a per cent ot -ti. porUoUoa ot ta• l>aate ot thia aiate. 
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