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"•••In the face ot the contentions reproduced ••• 
it 1'0Uld seem reasonably cert in that whatever may 
be the future of the income tax 1n the United States, 
it bas no prospects as a state i ncome tu. In this 
conclusion almost all serious students agree •••• "l 

1v 

Such was the opinion in 19U, of Edwin R. A. Seligman, one or the 

outstanding authorities and students of early income taxation in the 

United States. He was not alone 1n his tore st of the :ruture of' state 

income taxation however, as is shOWll in the report ot a special tax com­

mission of New York i n 190'7 wbioh closed with the following emphatic words: 

• ••• Whatever may be the situation in future years. 
your Commissioners are convinced that to dvance the 
project of' a direct state income tax at the present 
time is an iridescent dream ...... 2 

Nor were these the only persons during this period who were highly 

cr-itioal ot income taxation by the states. During the early rt of the 

twentieth century, year after year passed with recurring articles and 

comments against the :feasability ot using this tu as permanent pa.rt 

of the state tax systems. 

In all fairness to these individuals however, it must be admitted 

that :trom the results ot the te st tes which had embodied the income 

tax in their laws , notwithstanding the dverse criticism given them on 

many sides , the opinions of the or1tios were well founded. It was only 

the forecast ot the ruture in which they were badly mistaken. 

It is not the intention of this writer to detract from the ork 

of these early students ot income taxation by the states. The references 

given 1n the preceding paragraphs merely sh that the administration ot 

government finance is not static , and that the problems ot taxation can-

1 EdWin R. A. Seligman, ~ Income Tax, (1911) , p. 425. 

2 Ibid., p. 425 



lf11a r:nin :problerii. of thie.1 th-esi:'3 is, "i'.l!'o the ;.Jet Ixi.eo:me Tux ro.tei:i 

is 01<.:lcllo:ma too hlfsh?n !n order to o.rri ve a:t ru-1 u.:nsv1er to this question, 

S<:l\-"'Ol?c1l seeondnr;:..r 1~:robler1s u:i.·iso. nli'i:i.•st, r1lw.t po.rt does Oklnhona' s I.Jot 

Income Tax rtweuuo hnve in the tc.x st1~u.ctu:re of tho state, and hm1 does 

th.is .poliey eo;7,z,o.ro vJitll that of' other stat•3~f;;i;, ,rtJecond, trhat relaUons!lip 

o.oes the .total cto.te tax rev~nu,e ot OklahrnJu lu::ve t;Q 1,ho Pederul Income 

Tux. revenue fron Oklahoma" und how does this relixtionshi}? coml:)2.ro v1i th 

that o:f other stet0s ho:ving !Jot Iuc01;1C 'fox laws?i• n'.rtlird, 1,1ha.t is the 

reln.tionship of Ok.l.oJ:wmu's l:J'et I11com0 Tax rove:noo to the revenue received 

by the Fede.ml go-v"01~1nent trom Olt'.J.0J1orao due to the 1eueral Incomo 'fax laD; 

and hOic'J does thin r@lfationahip ct)fll)Ul"e w1.tI1 tl1t"1t at other states?~ 1.mt.l 

finally, ttoocs the 0xisting inco::10 tm~ :t'G:ho structure ·;;end to deotroy the 

base of the tc.x • by plucinc; u relctti vely too hea·v;/ hw. .. den on th.e sourco.J 

of individual and cor,iorate incor,1es in. the stute?0 

'l'he author vdsheo h.e:i:.-e ·to ack'.1101..rloclge t110 0.0sistanee cf P.rofeGBOl." 

z. B. t:iullin, tmd 1>.ro:fessor F. :s. J"cnet·t., oi' ·the School of Cozm1erco facmlty. 

~hose 3U'id..:moe e,;s :iJr.1jo:r• and miuo:i:.• advisers 1:lo.s h.o11)0d t;;;; mold i1l1Ci.tever 

tw:rth,;Jhilo eonclusicms the i1ri ter ho.s presented. 

Espeeiully does this uritor wish. to tri.cmk Doat, Ru.y.010:n.d D. rE".uuL1as for 

his valu.:ible nnd llel:pi'ul eriticisr1 of tho entire theGis. Seldor1 dOf)S u 

studen:t h,<1vc the o:i;,portuni ty ef hcnril1t;; n thesiH uuvisel" v.rho is suoh on 

outote.uding authority,. both theorot ieru.ly i:.md prt1.ct i cr:uly,, on the subj oct 

m.atter ot the thesis. De&n, Thomas, ruivinc; served ars a ue111hc1.• iiS: the 

Oklnho:ma Sto.te Cor,1,ilissim1, h.ao hocm ublo to gi vc tho YJI'i te:i.~ much first 

J'uly 1'7., 1~39 T. G. s. 
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Chapter I 

HISTORY OF NET moo 'l'.flXATION 

BY THE STATES · 

The early history ot the taxation of income in the United States 

1.s a series of one failure after another. Inef':ticient adl:lin1strat1on 

coupled 1th abnormally low receipts frOJ'll this kind of tax, caused the 

failure of the tax to become a workable· part of the tax systems of the 

various states. d, wherever the tax was in effect, it was tainted 

with unconstitutionality. 

The earliest taxes recorded wer really taxes on gross incomes; 

however, as certain deductions were made from the total gross inoo e , 

they tended to approach the effect or net inco e taxation. 

1 

The first general income tax law in this country dates back to col­

onial times. Massachusetts Bay Colony passed an act in 1634 which contained 

the provision assessing each man, ttaccord1ng to his estate and with con­

sideration of' all other abilityes whatsoever. "l The term ab111tyes was 

partly defined as ineludine as subjects ot taxation, "certain classes ot 

persons receiving income trom their labor or trade . " The tu, however, 

s not called an 1neome tax but s known as a tacul ty tax. Not until 

1821 were the people willing to admit that it was in reality an income 

tax and should so be called . Massachusetts is the only state which has 

from colonial ti s up to the present continued to use the taxation ot 

net incomes in some torin. 

Other colonies in the seventeenth century whieh provided tor the in­

come tax under the name ot a faculty tax" were :2 Plymouth Colony in 1645; 

l National Industr 1 nterence Board , State Income Taxes , (1930), Vol . , I , 
p . 5 • . 

B Edwin R. A. Seligman, !!!!, Inccxne Tax , (191 ) , PP• 370- 372. 



New Haven in 1649; Connecticut in 1650; Rhode Island in 1675; and ·ew 

Jersey 1n 1864. 

After the beginning of the eigllteenth century, several other New 

England colonies as well as some of the Middle an Southern colonies 

brought the "f culty tax" into use . Soutb Carolina in 1701 ~nacted a 

2 

la ta~1ng the citizens ccording to their ttestates , stocks and abilities , 

or the profits that any or th do make ott or from any public ottiee or 

employment. n3 

Ne Hampshire ' s first act in 1719 s ellansed in 1739 and again in 

1'172 at which time tho law provided that the assessor should u his 

discretion as to h much tax each individual should be assessed , except 

that e should not be taxed over twenty pounds. 4 

Delaware's tax or 1752 assessed sing e . n ho had no viaibl& estates; 

not less than lvc pounds, nor more than t zenty•four pounds. 5 

In Maryland, hen the stat constitution wns e.dop·ted 1n 1777 , the 

tax imposed an asses nt of one uarter of one per cent on the "amount 

received yearly" by "every person havi:r:)8 any public of:fice ot profit ,. or 

n annuity or tipend," and on the "cle r yearly pro£it" ot "every person 

practising law or physic . every hir d clerk actin without commission, 

every factor, a ant or nager tradinG or using c ere in this state. "6 

In 1779 tho tax was raised to two and ono- balf per cent, but in the next 

year. the entire tax was bandoned. 

Pennsylvania, in 1782• passed its ~irst "faculty tax" la , the rates 

being :f'rom twenty- five cents to te11 dollars, depending on the type of 

income, and not upon th amount. 'l 

3 Edwin R. A. Seli 

4 Ibid., P• 376. 

5 Ibid., P• 378. 

, !l!!. Income Tax, (1911~ , pp. 5'i0- 372. 

6 Ibid., p. 379. 

7 Ibid., PP• 377- 578. 



Fro 1786 to 1'790, Virginia attempted to tax attorneys, erohants. 

phys1oians, surgeons , nd apothecaries by the "f'aeulty tax" method; 

ho ver, in the latter year , the whole system s abolished. a 

Few of these commonwealths contii:iued the use of this type or tax 

without interruption; ho,ever, in e.lmost . every case, an ineome tax s 

later adopted in the tax laws ot the states in the .1'uture. Due to the 

unfairness of assessm.ents,and to the difficulties involved in a~nis­

tration and collection ot the tax,. one by one, the states , 1th the ex­

cention of Massachuset ts , abandoned this un;velcome t'orm of taxation. 

During the nineteenth century, eight additional states levied income 

tax laws. 9 ,Alabama in 184~ enacted an income tax law, placing a tax o.t 

the ;rate of twenty- five eents on every hundred dollars or t he inc,ome ot 

auctioneers, taotors, cotton brokers, and commiss ion brokers. If any 

one refused to render a tax return, he was assessed a.t th:re.e thousand 

dollars. l1 th re minor changes . this same law remained in t'oroe until 

the Civil tar. 

In 1845. Florida passed an income tax la which placed the rate at 

twenty cents upon every hundred dollars of income received by lawyers .• 

doctors, public v-10ighers or cotton and other products , public inspectors , 

and pUots . After a futile attempt to make the law successful , finally 

in 1855,. the tax w s abandoned. 

Texas , in 1aoo. levied a tax on salaries of over five hundred dollars; 

however , the law \'.:orlr.ed so badly that eleven years later it was allowed to 

lapse. 

Iiasouri experimented w1 th a tax on incomes starting 1n 1861. The 

rates provided tor a tax of thirty•t .io . cents on ea.ch hundred dollars ot 
8 Edwin. R. A. Seli~. !a!. Income Tax, (1911) • P• 380. 

9 Ibid., PP• 404-414. 
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income rrom all salaries over eight hundred dollars , .and from stocks and. 

other property not taxed in the state. ith too close of the Civil ar , 

issouri' s incorae tax act also .ca.,ie 1o all- end. 

Georgia ,. levying an income tax ia 1863, introduced the progressive 

feature in her first act • The la: seemed to be aimed directly at high 

profit.a, because these were the only j.ncomes affeeted to any great extent . 

'!'he assessments ere as follows; It the income was t enty Jer cent ot 

the capital.. the tax uas one- halt of one per cent; if the income was t anty 

to thirty per cent of the capital , the true o one and one- halt ll9r cent;, 

and tor every i ncrease ot ten. per cent in the percentage of profits to 

ea.pi tal , the rate increased one-bali' o:f one per cent ~ infin1 tum. By 

this act , when the profits of a business venture were twenty times the 

capital, the entire profits vmul.d go as taxes. Due to so u.eh protest ot 

its unfairness,, the law was dropped from use soon after the Civil War ended. 

West Virginia was another state adopting a tax on 1nco es in 1853. 

The act was patterned fter the Virginia laws. out no records have been 

found to show it ever b 1ng enforced. 

In 1864, Louisiana passed an act pr9viding i'or a tax of one- quarter 

of one per cent· on all incomes in excess ot two thousand dollars fro 

any •trade, prot'ession or oceupation. u · Although· this act remained in 

force until the end of the century I its efficiency as far as revenue was 

concerned s practically n.11. 

The last of the stateG entering the income tax field in the nine­

teenth century ·as ontuoky., which in 1867 · posed a tax on the income 

:trom United States bonds; however, in 18721 this law was deelared unoan• 

stitutional by the Supreme Court ot t e state. 10 

10 J!lclwin R. A .. Seligman, ~ Income l'!!., {1911) , l>• 414. 
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North Carolina as the only state, other than the foregoing, which 

tried to effect an income tax before the start of the ent1eth century. 

In 1849; the stat passed its first inc0020 tax law. After several changes 

1n the act,, 1 t as ditied in 1859 to tux 1ncai,ie from interest, at tour 

per cent; and the tax upon salaries plac at one per cont. 

:OU to mucl1 d1t'ticulty experienced in tb.e administration ot the acts 

by the states first ua1ng the income tax, it is no surprise that fore, 

the twentieth century there ?e so many tai1Ul"'8S in trying to embody the 

new tax in the revenue systems of the various stat s . In Virginia. ~or 

example t during th :f'irst yea.rs ot the n. century, not only ere t~ col­

lections 1ns1gnttieant,. but in about thirty per cent of the eounties O't 

the state, no tax at all was collected.ll As a r t many ot the taxpayers 

beU.eved the income tax to b& uncO!lstitutional, the state of'f'ieials did 

not exert them 1~ s to enforce the laws. Too, the ad.-ininistration facil­

ities were o faulty that little could be done about collecting the tax 

1:f" the taxpayer did not voluntarily offer to y tho assessment. 

Examples of how little revenue was reeei vod by some ot tm states 

usillg the income tax in this early ~riod are plenti:f"ul. The receipts in 

South Carolina in 1900. 1901, and 1902, -ere 975, 609, and 292 respeet­

ively. 12 In Louisiana, the receipts tor the year 1899 re exactly 

. 04. lS ~e st te of Virginia• which d taxed inc~s tar the first 

time in 1786, reeeived an average of a.bout 3•0 o annually during the 

nineties . 14 'J.'he collections in Oklahoma during t first year or its 

11 F4win R. 

12 Ibid., P• 41?. 

13 Ibid." p . 413. 

14, Ibid., p . 416. 

' , The Income Tax, (19ll) ,, · PP• 415-41.G. - -



After a study or the early use of the inc · tax by the various 

states. it 1a easy to understand i hy students of the probl al.most un­

anil4ously refused to give the t any promise "'Sa future source ot state 

.revenue. 

Soon ai'ter the turn of the twentieth century, the histor.r ot income 

taxation by the states is a diffe:rent story, especially after the passa 

of the Sixteenth .L\mend.r:1ent to tho United States Constitution in 1913. 

This a dment finally settl the century old problem ot the constitu-

tionality of the 1noome tax. Under this ne ndl:lent, the Federal gov-

ermnent was all ed to tax the incomes ot both individuals and oorpor 

ations. 

G 

Al.though several states had continued the uoo of the income tax trom 

1900 to 19151 the revenues from. the were oogl.igible when c pared with 

the total tax receipts of the st tes. In 1912, fur example , the state ot 

Oklahoma received only ,834 from this source.16 t.torth Carolina's r V(llue 

trom the tax for the same year was S,497. 17 

1~12, Virginia received l02a67a.18 

om her existing la in 

The state of iseonain s an e.xc ption to this group or states 1 

the state of · isconsin receivillg 1.935, 847 which ras tl nty igh.t per cent 

of the total stat tax revenue tor the year 1912. 19 

At this point• th~ experience o'f so of the states using the income 

15 Annual Repgrt ~~State Auditor 2t Oklahom, 1909, p . 75. 

16 Alzada Comstock, Fiscal · Aspects°.!?!. State Inc e Taxes, 
Review. Vol. . , X, P• 263. 

17 1;2rt 2..{ the North Carolina l!!_ Commission , 1928. 

18 Comstock, op. eit. , P• 267. 

19 Ibid ... P• 260. 

rican Economic 



tax as an important source ~t revenue ill be diccussed. As the main 

problem ot the thesis deals with the state or Oklah , this state ill 

be taken u~ last. nese experiences present a picture oft e inc 

its inception in the sto.tes. lf.ovievoJ:', o.a it is impossible in 

this study to gather data tor every change in the tax l a1s oft various 

states, without primary source material. a parts of the historical ~"'8S 

vtlll be missing. 

7 

A.a Jassachusetts was the i'irst state using the income tax as a source 

of revenue, the e:x:per:i.once of that state will be given first . The prin­

ciples ot taxlne ineo;: e in : ssaehusetts re used by r.iost of the colonies 

s an oxa.m.ple when making their first laws. 

Mter the pasoage of the first act 1n 1634, not ny changes ere 

de in the laws un-til the colony of Plymouth united with tho ssachusett 

Bay Colony t<? form. the Province of ~ ssa.ohusetts in 1692. At this time , 

a law was enacted providing that all estates whatsoever, real and iersonal , 

should be taxed at a "qua~ter part or one y or's value 01• incane there-

of. ,.ro Tho rate of th.is law· was not made very clear, nor was it cleared up 

by any o!' tho subsequent nets in 1697 and 1698. .....ut in the law or 1706, 
) 

assessors were to rate "income by any trcde or t culty, which any person 

or persons ( xce_pt as before exc ptcd) do or sha.ll. e:x:ereis in gaining 

money, or other ostate not particularly otherwise assest , or eOllUllissions 

of' profit in their ir.lpro ent , a.ccord1ng to their understancting and cun­

ning, at one :penny on the pound, and to abate or multiply the same , it 

need be, so as to .make up the sum hereby set and ordered for such town or 

21 district to pay .. " By this act , it is seen tho.t the tux uthorities fully 

realized the flex1bility ·or the yield of an in~e tax, and that the tax 

20 Seli&man, op. cit ., P• ~72. 

21 Ibid., PP• 372,,,,3'13. 
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could readily be increased or decreased to better fit the needs of current 

revenue in any one year. 

1th only one more minor change in the la in 1738, the et of 1706 

remained in force until 1777. When the new constitution s adopted in 

1780 , practically all of the old tax law s retained. 

Although there was a tendency toward the end of the eighteenth cen­

tury to refer to the "faculty tax" as a tax on income , it was not until 

the provisions of the law· of 1821 that the term income ~ as used . 

The next real change in the law came in 1849 , at which time an ex­

emption ot six hundred dollars was allowed. 22 The exemption was raised 

to one thousand dollars in 1866 , and in 1873 this amount as increased 

to two thousand dollars , at hich p0int it remained stationary until the 

act of 1917. 23 

The history of the Massachusetts system from 1917 to 1929 is mostly 

one of reforms. 24 The Income Tax Act ot 1917 was not a goneral income 

tax , but a partial tax on personal incomes, as it imposed different rates 

on certain classes ot inc0!!1e . Annuities were taxed at a flat rate of 

one and one- half per oent . Ge.ins from dealings in intangibles were taxable 

at three per cent . Net incomes from professions , employment , trade or bus­

iness are taxed at one and one- half per cent . The tax wont up to six 

per cent on the income derived trom intangibles in excess of the pirtial 

interest deduction. 

The exemptions ere made more liberal under the Act of 1917 , allow­

ing as a maximum exemption , $3 ,000 ; however , 11' both husband and Wife 

22 Seligman, op cit., p. 390 . 

23 Ibid., P• 391. 

24 National Industrial Conference Board, op. cit., pp. 9-18. 
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received business incomes, o ch s allowed an exemption ot $2,000. 

Th regular exemption was ,ooo , i n addition to nich a $500 increase 

sallowed to a married taxpayer, and '250 tor each child under eighteen, 

or parent entirely dependent upon the taxpayer; but in no case s the 

total exemption to exceed $3,,ooo: 

By the la,v of 1922. this $5,000 liJnit t1on was removed and a t250 
' . 

allowance was made tor each dei,endent, regardless ot number. In 1924 

another change was made in the exemptions , this time lOU'ter1ng them so 

that an unmarried person would not be taxed on an incan ot less than 

$1,.000; or the combined income of' husband and wife of less than $1. 500 

would not be taxed. 

In 1919, the state ;passed a franchise tax h1ch used in part , as 

a base tor measuring the tax,. inoe>me received from within the state. A 

two and one-h.al't per cent ta:x: was imposed on t he amount of the net ineo 

derived tro within the ·state , and was based upon the net income reported 

to the Federal govern.m.ent., after exeuptions were deducted. 

sachusetts , in 1925 , attempted to tax the income ot tax-exempt 

government securities. Rc7Never,. in 1929, the Supreme Court of t he United 

States declared the act unoonst1tutional. 

Outside ot this one att mpt to ehange the law, the rates under the 

aets ot 1917 and 1919 have remaiDSd in e:ttect to the present time, ex-

cept tbat 1n 1938. th law places a maximum of six per eent on corporations , 

.national banks, and trust companies. The 1nd1v1dual rates re in grad­

uated trom one and one- half' ;per cent to six per cent , based not upon amount 

ot inco , but upon the ty-pe or- net income received. The individual rates 

are : one and one-halt per cent on business 1ncam&;, one and one- halt per 

cent on ami.uities ; three per cent on gains from the sale of intangibles; 



and six per cent on certain interest and dividends received. 25 

Although not parallel to that of :a.ssachusetts , the history of the 

income tax in North Carolina is interesting. The f'irst act , in 1849 , 

opens with the follm'fing preamble : 26 

" ereas there are many wealt]ly citizens 01' this 
state who deri've very considerable revenues from 
moneys which produce interest , dividends and pro­
fits , and who do not contribute a due proportion 
to the·public exigencies ot the same , be it re­
solved , " etc. 

Under the law enacted, all moneys t interest were taxed at three 

10 

per cent, and all profits from moneys invested in shares or in trade re 

assessed at the same rate . Profits to the extent of sixty dollars were 

exempt . A tax on the professions was also levied, by providing that after 

the first five years of their practice , all professional classes, except 

ministers and judges , should :pay an annual tax of three dollars , if their 

income exceeded five hundred dollars. other slight changes were made in 

1851, 1855, and in 1857; ho ver , the most important change as in the la 

of 1859 which placed a one per cent tax upon the salaries and fees of all 

individuals . The tax upon interest, which had been raised to tour per cent 

in 1857, remained at that rate. 27 

Several changes ere ma.de , beginning with the Civil War era. 28 By 

the law of 1861 , the exemption of judges from the tax was repealed, and 

the rate upon toll roads, bridges , and terries was increased to two and 

one-half per cent . 

In 1863, a general exemption, in the case of salaries and fees , of 

one thousand dollars was made . Also , a graduated tax upon different 

classes of income was passed. Ten per cent ras levied on . the income of 

25 ~ Systems ·£!:. lli_ World , Seventh Edit ion , 
1938, p . 42. 

26 Seligman, op. cit., pp. 403- 404. 

27 Ibid., p. 404. 

28 Ibid., pp. 40 9. 
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all brokers and bankers; ten to twenty per cent on the profits of liquor 

dealers; t m per cent on the prof1 ts or money or capital invested 1n . 

certain manufactures and connnoditiea; and five per cent on the profits 

derived from the purchase and sale or articles imported into the state 

from neutral ports. 

During the xt year , the outstanding change 100.de 1n the law was the 

provision taxing the profits of certain manufactures at a rate ranging 

from five to fifteen per cent. This Act of 1864, taxed the profits mad 

in exchange or manufacture of' cloth, leather and leather goods , iron_. 

tobacco,. and salt, at the following rates : 29 

5% on profits up to 10,000 
12% on profits from 10.000 to 20 ,000 
15% on profits from 20 .000 to 30 ,000 

The law of 1866 taxed all incom.es , except those from salaries and 

fees , on a progressive scale of from one to three and one-half per cent. 

This progressive rate ras reduced in 1867, and 1n 1869 the law was 

passed which again made the inoa."!l.e tax proportional at the rate or t o 

and one- half per cent . The rate s lo ered still further by the Act of 

1870• when provisions for the ne rate was one and one- half per cent. 

Not until 1893 was the progressive rate again introduced, am after 

a f changes in the acts of 1895 and 1897, the rates remained in ef'tect 

until 1907, except that in 1901 the rate was again made proportional. 

The progressive rates under the Act of 1897 were as :f'ollows: !!O 

Incomes from 1 ,000 to $59000 paid 1/4 or one per cent 
Incomes from 5~000 to 10 , 000 paid 1/5 of one per cent 
Incomes trom 10,000 to 20 , 000 paid one per cent 
Incomes in excess of 20 ,000 paid two per cent 

The Act or 1901, while bringing back the proportional principles. 

29 National Industrial Conference Board, op. cit., p. 88. 

30 Seligman, op. cit., p. 416 .• 
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_,. 

also changed the base of the tax :from net income to gross income. A tax 

of one per eent s levied on gross incomes in excess of $1 . 000 . The 

gross income tax was used by the state until 1917. when onee more the 

progressive principle was reenacted. 

After much agitation to amend the state constitution, North Carolina 

in 1920 finally adopted a constitutional ar.iendment (Article V, Section 3} 

which provided that the rate of tax on incomes shall not in any ease ex­

ceed six per cent . Exemptions, under the amendment , provided that a mar­

ried individual shall deduct not less than 2 , 000, and to all other per­

sons, a deduction o:f not less than 1 . 000 was allowed. The Act of 1921 

allowed a 1dow or widower having a minor child or children, an exemption 

or 2,000 . 31 It s the purpose ot this amendment to enact a law which 

ould insure that only B2!. incomes would be taxed. 

The next change in the laws dealing with income taxation was made 

in 1925 hen a 200 exemption was allowed for each depend nt, and a re­

ciprocal law s passed allowing non- residents to deduct certain credits 

for income taxes paid in the state or their residence, if such state al­

lo d a like credit to citizens of Horth Carolina. 32 

A comparison of the 1921 and 1925 personal rates follows : 53 

1921 rates : 
l~ on the first 

li% on the second 
2~ on the third 

2~ on the fourth 
3% on all above 

1925 rates : 
l on the first 

2,& on the second 
2 3/4'1, on third 
~ on the fourth 
~ on the next 

5% on all above 

31 National Industrial Conference Board, 
op. cit . , P• 90 . 

52 Ibid., PP• 90- 91 . 

2 , 500 
2 , 500 
2 , 500 
2 , 500 

10 ,000 

2, 500 
2 , 500 
2 , 500 
2 , 500 
5 ,000 

15,000 

33 Ibid., P• 91. 
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In 1921, North Carolina also imposed a franchise tax on net income 

earned in the state by both domestic and foreign corporations. Starting 

at three per cent in 1921, the rate s increased. to four per cent in 

1926 , and. to four and one-half per cent in 1927. 34 The 1925 personal 

rates remained in force until 1931 , when they ere changed to a two per 

cent min.imu.m and a six per cent maximum. 

The 1931 rates on individuals were : 55 

~ on the first 
3% on the second 
4$& on the t hird 
5% on the fourth 
~n the fifth 
6% on all above 

$2,000 
2 ,000 
2 ,000 
2 . 000 
2,000 

10,000 

The minimum was raised in 1933 to three per cent• however , the max­

imum remained at six per cent. 36 

The rate on corporations from 1927 remained at four and one- half' per 

cent; however, in the latter year it was increased .to five and one- halt 

per eent . 37 Again , in 1933, it was increased, this time to six per cent. 38 

At the present ti , 1938, the individual rates in North Carolina 

range from three to seven per cent, while the rate on corporations remains 

at the 1953 rate which was six per cent. 39 

srew York, although it did not experiment with income taxation in the 

early :part of the twentieth century, bas bad a successful experience with 

its use since 1918. Ever since its inception, it has yielded a great part 

of the tax revenue of the state. 

34 National Industrial Conference Board. op. cit •• p. 90. 

35 P'ederal and State ~ Systems, Third Edition, 1932, p . 42. 

36 State ~ Index , No. 5, 1933-1934, p. 674. 

37 State~ Index, No . 4, 1931-1932, p. 593. 

38 State ~ Index, No. 5 , 1933-1934, p. 674. 

59 ~ Systems S:!_ ~ World, Seventh Edition, 1938, p. 58. 
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The rates on personal income during the years trom 1919 to 1930 

remained at one , two, and three per cent. with the exception of the years 

1923, 1924, and 1925 , during which time the rates were the sane, but a 

twenty- five per cent reduction in the tax was de . 40 

The Act or 1919 provided for moderately progressive rates. The first 

10 ,000 of net income was taxed at one per cent ; income between $10 ,000 

and $50 , 000 was taxed at two per cent; and net income in excess ot 50 ,000 

was assessed at three per cent . 

In the matter of' exemptions , the New York act :followed the Federal 

la: single persons ere exempted 1 ,000; married persons , or the head 

ot a family were allowed an exemption of $2 , 000 ; and 200 was allowed 

tor each dependent . 

In 1923, the exemption for a married person 11 s increased to $2 , 500 

if the net 1neomo was not in excess of 5 1000 ; however, if the net income 

was more than 5,000, the exemption remained at 2,000 . Exemptions tor 

dependents ere increased to 400 . 

A law 1n 1924 :further increased the axe ptions , this time to 1 ,500 

for single persons, and $3, 500 for married persons , the deduction for 

dependents remaining at $400 • 

.Another increase in exemptions came in 1929 when single persons were 

exempted 2, 500, and married persons were allowed $4, 000. 

Due to the high yield of the personal tax from its beginning , the 

authorities made a reduction oft enty- five per cent on the taxes :for the 

yea.rs 1923, 1924, and 1925; hcwever, the rates ere le:ft at the level of 

the existing act so that a new law would not have to be enacted whenever 

more revenue was needed. 

40 Uational Industrial Conference Board , op cit ., pp. 66- 78. 
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The first real corporate income tu law in How York was enacted 

in 1917,. although it uas called a "i'ra.nchise,r tax.41 Tlle vdlue of ·the 

fx'anch.ise was measured by net income, and the t.':Dl: 1.1,-as com.:puted on. the 

basis of the :net i:noome reported to tb.o Feder--41 govermr.ent. The 1917 act 

ir:rposed a fiat 1,ate of three J)er eent on the :portion of the entire not 

income allocated ·t;o the state. :Iowever, iu 1919 this rate vras i1wrea.sed 

to four and 011e-half' per cent• 

During the yea.rs 1951 and 1932:, the persoIU1l rates w-ere doubled, 

:etakinr~ the r-ates t\il'o, f'our, and six per cent; on the :first $10,000 1 

the next $40,.000, and over $50,000 respactively.42 In 1933, the old rates 

U...'1.dcr the 1919 a.ct prevailed, except tmt an additional tax of one :per cent 

was :aiade or1 tho regular bas1s.45 

At the present time, 1938, tlle Nm,1 York i:b.dividual ratos range :from 

two to seven per cent. _1.Uthough tm state doos not llave a general income 

tax law dealing with corporations,. it does ll:.avo a four and one-half per 

oent tax on the incame received by Hat1011al Banks,. and a f'our :per cont 

'tax which is levied on unincorporated businessen.4'1 According to sorJ.e 

of the best students of income taxation,. this last tax is destined to 

beem:1.e one of the most used bases for tho future taxation of net ineor.10. 

The state of 1:asconsin offered the first workable state lau of inco::10 

taxatio11 in 1911... ll'ron the first year of tl1e tax, the revellue received 

eo,npletely outclassed that ot any other state having the tax at that tirrie. 

The history of the tax f'rcm 19ll to 1928 sho...-:s u:n increa::.,ing effort to 

arrive at an income tax which would be equitable as well as one vi1ich 

41 J:Jational Industrial Oo:nf'orenco Board. op. cit., pp. 72-73. 

42 State !:!!_ Index, ?Jo. 4, 1931-1952, p. 605. 

43 State ~ Index, Ho. 5, 1~33-1934, p. 674. 

44 t¥. ~;rsteITlf!_ !:d;_ ~ World, Seventh. E.c1.ition. 1938, p. 57. 
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would outisfy fiscal needs.45 

1;:v the Act of 1911,. both individuals aml corporations were taxed; 

however, the rates were slightly differt>mt. Single persons were allovrod 

an exem.ption of $800, married persons $1,;WO,. ]for each dependent, an 

allowunee of ~200 was provided.: IJon-resident.s were uot able to take ad.­

,rd!ttage of 't~ese e:xerr,.ptions, nor were cor_porations allowed an exemption. 

These rates remained in efteet until the year 1926 when the exemption 

for husband and wife was increased to ~l,600; and for c111ldren under 

eighteen, a'Vld d.epe11dents, ,t!w deduction wo.s increased to 4'$300. 

Under tho law of 192?, Viisconsin added a new type oi' exern.ption, by 

giving a deduction based on dollars o:f taX payable• instead of on dollars 

of inco-.me ,·1hicll had become the practice ot the states up to this t:J.r;1e. 

By ·this nei1 :principle,. a sinele pe:rso:n was allowed a reduction i.11 his 

ino<.:>me tax of ~~8; the husband and wife• or head oi' a family received a 

roduetion of' $17 ,.50; and f'o:r each child m1dcr eighteen, and for each 

dependent, a reduction of (\3 was allowed. 

im at"'lendment to the lnw in 1928 provided that a single person 171Uking 

a net bcom.e of leno tlm.n $800, and m.ar.ried persons reeei ving net incomes 

of less than $1,600, need no·t me.ke incon1e tax returns. 

In the original act o:r 1911, the taxpayer was allowed to oi'i'set the 

amount of' :personal property tax paid~ again.st the am.ount of i:ncoroo tax 

due. This meant that wllenmrer the .:personal property tax exceeded the 

lnco,ne ta.:x:. the taxpayer :paid tlle r,ersor..al property tax; and whenever 

tho in.cone tax exceeded the persomtl property tax. he paid the income tux. 

It was tho intention of tb.0 framers of the i'irst aet to let this plan 

renain in force ir.1definitely; ha.vever" due to revenue needs, a n.ew law 

45 ?Ja.tional Industrial Conference Board~ op. cit•• p:p. 26-36. 



"Was passed in 1925 removir~ this offsetting principle of operation. 
' .:.:;".::< '. 

'l:'h.e tax structure in the 1911 a.ct provided f'or the tollmiing rates 

on indi'V'iduals and eorpat>ations: (As the law taxi1'l€, both individuals 

and corporations was rathor com11lfoated, the table givex1 on page 00 of 

0 Tho Tax J?robla"ll in :VTisconsin," by tlle :rtational Industrial Conference 

Board will be reprinted in full.} 

See table on page 18. 

The rates given ln the following table 
include a,.'nencfuents to the 1911 a.et; 
however, these changes are explained 
in the footnotes at tbe botto.,.,, of the 
table .. 

17 



WISCONSIN INCOME TAX RATE:! IN 1911 

(Source: National Industrial Conference Board,. nThe Tax Problem 1n Wis consin," p. 80) 

. Individuals . :fartnershins . etc . Corn. Joint Stock co~. or Associations 
Taxable Soldiers • Educational Teachers ' Soldiers ' Educational Teachers• 

Income Group Normal Bonus Bonus Retirement Total Normal Bonus Bonus Retirement 
Taxl Surtax! Surtax2 Fund Surtax2 Taxl Surtax3 Surtax Fund Surtax 

Under $1 , 000 1.oi 1 . 01' 2. 0% 2 . 0~ 0 . 40% 
$1,000 to 2 . 000 1 . 25 1 . 25 2. 50 2 . 50 0 . 50 
2 , 000 to 3 1000 1 . 50 1 . 50 3. 00 3. 00 0 . 60 
3,ooo to 4.ooo 1 . 75 1 . 75% o.35% 0 . 29% 4 . 14 3. 50 3. 50 0 . 70 o.3~ 
4 , 000 to 5 1 000 2 . 00 2 . 00 o.40 0 . 33 4 . 73 4 . 00 4 . 00 o.oo o . 67 
5 , 000 to 6, 000 2. 50 2. 50 0 . 50 0 . 42 5. 92 5. 00 5.oo 1 . 00 o.84 
6, 000 to 7 , 000 3. 00 3. oo o.60 0 . 50 7. 10 6 .. oo 6 .. oo 1 . 20 1 . 00 
7 , 000 to a , ooo 3 . 50 3. 50 0 . 70 o.58 8 . 28 6. 00 6. 00 1 . 20 1 . 00 
a,ooo to 9 , 000 4 . 00 4 . 00 0 . 80 o . 67 9. 47 6. 00 6. 00 1 ._20 1 . 00 
9 ,000 to 10 1000 4 . tlO 4. 50 o.9o 0 . 75 10 . 65 6._oo 6. oo 1 . 20 1 . 00 

10 ,000 to 11 1000 5. 00 5. 00 1 . 00 0 . 84 11 . 84 6. 00 6. 00 1 . 20 1 . 00 
11,000 to 12 ,000 5 . 50 5. 50 1 . 10 o . 92 13.02 6. 00 s.oo 1 . 20 1 . 00 
12 ,000 and above s.oo 6. 00 1 . 20 1 . 00 14. 20 6.oo 6. 00 1 • .20 1 . 00 

l Personal property offset was permitted agai nst t his tax before this provision was repealed in 1925 

2 No personal property offset was permitted against t his tax . The soldiers' bonus surtax was applicable 
only to 1918 incomes, and the educational bonus surtax applied only to 1918- 1922 income . 

Z No personal property offset was permitted. Defore computing surtax, a deduction of 6% capital., surplus 
and undivided profit was allowed. 

It is impossible to compute the total percentage for t he Corporation, J"oint Stock Companies or Associa­
tions tax because of a deduction of 6~ of capital , surplus and undivided profit for surtax purposes. 

..... 
0) 
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Tllo taxation o-f corporutions u:nder the 1911 act p1~ovcd so conplicatod 

and cu1-;,1.berso1¥10, that in 1912 it u.us provided that the corporations be 

taxed the sane as :1.ndi v:iduals. 

The Soldiers' Bonus Stu""tax ·.:hich tiUS enacted in 19.19, and the Edu­

cational Bonus Surtax o:f 1918 are not now a part (;)f the VJisconsin 'l".nt 

system.. !:Iowever, the Teachers' Surtax Ret1re.'1leut Fw1d A.et oi" 1~21 is 

still in effect. 

individuals I'al::iged from one to six per cent, and ·the nomal tax on corp­

orations i,mo placed at a two per aent :rainmum and a six per cent rrm::• 

ir1um, 46 In addition. to the nornal tax, both individuals and corpon;;tions 

uero subject to tlle Teachers' Retirement Surtax, fixed at one-sixth of 

the foregoing rates. 

Tho rates on individuals were modified in 1931, ranging fro~ one- to 

seven per cent. The rates in effect during this year were as follows:47 

ls:t on the first 
lj~ on the second 
lmt on the third 
~ on tllo four th 

2-;'\% on tho fifth 
3% on the sixth 

3!% on. iihe seventh 
4% on the eighth 

4!;; on the ninth 
5i on the tenth 

~tf{, on the eleventh 
6% on the twelfth 
7'% on excesa of 

$1,000 
1;000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1.000 
1,000 

12,000 

A surtax was also charged in addi tio:n. to the foregoing ro.tos. In 

O;I.'der to arrive at the surtax, the taxpayer was allowed ta nuke the 

authorized deduetions :f.'raa the :normal tax, then deduct $37.50, then divide 

46 Federal ~ State !!E£_ Systei11s, First Edition, 1930, p. 55. 

47. Federal ~ State Tax Syster;W,, Third Edition, 1932, p. 59 



the remah1der by six. 

into three soctio11s:48 

Section a. 11 .. f!I"v.:duated. lwrr:.ial incona ta1: for 
i:ndividualB at the t'oreaoin:g ratos. 
A COl"poration tax at from two to 
six per cent. 

Section b. A Teachers• Retiremmt Fund Surta:x. 
which is 1'Iormal tax less :((\37 .50 for 
individuals, attd lens ~'$75 for (Wl'Jl• 

orations; divided six. 

Section e. A Surtax for Pension and School Aide 
vi'hicll is sixty per cent of the Normal 
tax far both ind.i viduals and. corpor­
ations. 

I1iXenptions in 1938 are as f'oll1:Ji'Js:. on the Eor,;10.l tax, u si:ngl0 

Ou the Elurtn:x for Porwion aw1 School Aids, the exe:·1ptio11s are: for sin­

gle persona ~10; for married persons t;25; and the deduction for dependents 

f-U.1 far as reeeiptr.: are concerned, the state of Uisconsin ranks among 

the top of' the states using the income tax (lZ a soul.'ce oi' revenue, and 

it has maintained this status n:inee the beginning of t.he ta:ir in 1911. 

Oklahoria. although it is one of the youngest states in the union, 

is l"'apidly coning to the front in the use of the incone tax as a source 

of revenue. Th.is is true at ·!;he :present time• in spito of' tre fact that 

for the first twenty-t\'Io years in using the tax, us far aG revenues were 

ooncerned,tlle state law was a failure. Sin.ea 1931 the tax receipts have 

steadily grown rmtil in 193S, over eight million dollars ·were collected 

by the Oldahama State Tax Oonmission fro:rn. tho ta."1:ation of' net ine:or10. 

The income tax in Oltlahoma dates back to statehood in 1907. iU'ticle 

48 Tax S;zste:n1s. ££_ the World, Seventh Edition, 1938. p. 79. 



provision~ 

»ir.ae Legislature shall ha vo power to pro-vi de tor 
the levy c:u1d eolle-o:tion of lieen.sc, fra:achioo, 
gross revenue• income., collateral and direct :i.n­
herita.noe. ler;t,i.oy, a.'J.d. succession taxes; also 
gradus.ted i:ncor::e ·taxes~ gruducJ.ted inheritance', 
direct inheritance taxes; graduated legG.oy· 1:md 
succession taxes;. also stu:np, rec;ittration,_ 
production or other spec:l.fic taxes.1149 

On I\1ay 26,_ 1908• the first Oklcllom.a income tax law Wt1lS 0:0aetea,50 

'!'he tu was basod not upon net .inaones t but upon gross income in excess 

of $3,500. The tax was levied upon indiitidualu only, at the tollm,ring 

rates: 

7! :mills on the dollar on excess over $ 5 1000 and less the.n 
12 mills on the dollar on excess over 10.000 and less than 
15 mills on tho dollar o:n excess ovor 20,000 arid less than. 
20 mills on tho dollar on w.cess over 50,000 and less than 
55 l/3 mills on the dollar on ull above $100,000 

010,000 
20,000 
50,000 

100,000 

Only one exam.pt.ion:, other thon tbu t o-f exemptir,.g gross 1:ncor:.es of 

less than t,3,500 was made• The law provided. that tll.c tax sh.all not be 

levied upon the inoo1,10 derived from property upo:n -v1hich a gross receipt 

or excise tax has heen paid.. 

The law was not suceesstu..l as a. source of revenue, bringi:ug in col­

leotions of only :).2,816 tll.e :first ~rear. Very little noro success v.rar. 

had the :follow1n.g years, ancl in 1912,. the State Audi tor reco:rti.m.ended th.at 

tho aet be either thoroughl~r :revised, or, that it should bo thrown out 

eompletely. 

In 1915 • a :new lavr was en.acted vkl.ieh revised. the entire law of' 

190s.51 Th.is act provided for a tax on single persons making a net 

~-9 01~~~ §_;tate Constitution, Artiele X, Section 12 p. 58• 

51 Session~ !:?f. Oklahoma, 1915, Chapter 164, Sections ? a.1:Hl 8 1 p. 235 

50 Session Laws .2!_ Oklahoma.,, 1907-08, Chapter 81, ,:i.rticlc Xt pp. 730-732. 



l.O ,mills en the first 
20 raillf, on the ne:i:t 
30 ~ills cm the next 
40 1~li1J.s on tho ne:d; 
50 :.::lillG on all above 

()10,000 
15,.000 
}?.5,000 
50,000 
r:io •. ooo 

A deduction of (;300 was allowed :tor chi1d1•e11 m:uler Gightcen.. Other 

dependents prov:.i1lcd for a declucticm of 

education, and .;;1 deduction of in other cases. The :wt of 1915 

ta.~ed irnli vidu!l!.1S only• 

1921, another change was made tnthe Old.ah:;)mtt Law. A nerJ act was 

IJassed, taxing i:ndividuals at t1ae f'ollov:i:ng rateg:511 

n.l~ "'ll' 11" _ft3L ~~ 

15 m.:l.ll a 
20 nills 

on the d()llar on the :firS'li :,)10 ,000 
on the dollar on tl1e ne:.ii:t 15,000 
o:n all above 25,000 

These taxes were plac.od upon all not ineo:ues ubovo ,ooo, except 

t.b.i:,t t11e sa:ne deductions as enacted in the 1915 act still prevailed. 

Oorporatio:us, as i.1ell as irtdivi.duals. wore taxed by the next law, 

in 1931• tJ:10 sarn.e rates applying to both. Urnler this act. passed on 

2~~; on net income up to Ql0,000 
S':,:? on net income in. excess of 10,000 e11C. uot over ~20,000 I" 
45& on not incrr.me in excess of 20,000 not over 100,000 
5.:r /J on all not inco::11e above 100,000 

lID exemption of ~t'75:) nus applicable to both ind:lvic1uo.ln n:nd corp-

orations. Further daduc·tions for tho individu':ll v:e:re: for single per-

sons $750; £or :married J)ersorm :'.)1,500; and for the dependents of th.z 

J\m.e 30 r 1933, n :new cnange was nade in the law, u.r·Aer tJhi c.c11. both ----------------------~-----.. --··------------·---52 Session ~ of Oklaho:m.-:t, 1921, CJ1apter 44, Se<rtions 7 aud B, pp .. 6:.3-63. 



i:w.li vi duals 

T:eust Ccmparlie ;;:J vrere 

on first ([l2 ,000 of n,et i:tJ.con2e 
o:u nm:t 2,000 o.f ?Kft ineone 
on ue:x:t 3,000 of 110t :111,;;oae 
on ne:r.:t 3,WO of not incom.e 
on r.i.e:;;:t ~1:,.ooe, of' net i11clne 
011 all above 14.000 

Deo.uctions for indtV'idualrii were: for oingle per-sons $1,000; for 

1r,arried perso:ni:, ;000; u.nd for dependents (}500. 

5"' The Act or 1955, ·> f':inally Beparatea. ·the taxation of individuals 

pe:l'.' cent of its ne·t i.ncorue. 'l~e rat,.'Jn 011 individuals were: 

on 
OU 
on 
on 
011 

011 

O!l. 

the 
the 
the 
the 
the 
the 
the 
the 
all 

f'irff.t 
next 
next 
:next 
next 
next 
next 
nmct 
a'bove 

1fl,OOO 
J.,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
8,000 

Deductions under this act tiero: forsingle pe,rsons ~;\SfiO; for married 

Eo changes have been made in the rntes of ·the .:'i.Ct of 1935., The fore-

going rates ande-xeHpt iono arc s·t;Hl ;in cfi'oct in 1938 • 

.?Uthough for the :first sevc:n ~years tho Oklahona law affect:i.ng i:uco;,1e 

tUd not t}ring in much revenue, after 'the 1915 law was passed, there 'lii!aS 

a steady g:rovrth of lnco:ne from this so11rce. In fact the 1915 receipts 

55 Session Laws o:r Oklahoma, 1935, Cb.apter 66, ~.'.U'Ucle 6, Sections 6 a:ud 11, 
pp. 2~3-~-



alone m.:iotm.ted to m.ore,,than had been recoived .in the entire seven years 

before.55 

As a revenue producer, h1z1evzer, it was not until the Aot of 19~3. 

that e.n appreciable amount o:r in.eorne i;:ras :re1)ei'1:roo. by tho stuto from thG 

taxation of net incomes. 

Dua to a highly proe;resoive schedule of rates in the 1935 Act, and 

24 

to t11e eft'ie.iency ot a comJ?aratively new stato tax aorm!!.ission, the receipts 

since the year 1935 are highly satisft-.:.ctory from a fis.cal point of view. 

Since 1936, the revenues nave oo:mpared favorably with those of other 

ata tes claiming to have a.ff ec.t i ve inconie tax l:,r11Js • However, Oklahoma is 

still far behind in rr.any respects as far as the possible yield from e. 

net income tax is concerned. 

Many other states., other than the oms discussed in tho latter :part 

of this chapter, have net income tax laws at the present ·til:,ie • sorile o:f.' 

them dating beiek to tho beginning of the twentieth century and before. 

llmmver • as the experience o'f theae states would not be of any material 

help in solving the problems connected witl:, this thesis, the data oon­

oerning these states will be used 011ly when necessary to further so:me 

conclusion in succeeding chapters. b .. deta:lled history or the income tax 

revenues received hy these states will be given in tabular form in the 

Appendix• 

At the present ti:me• in 1938;; there are thirty-six states using too 

net income tax for either individuals or corporations, or both. The 

t-v1elve states not having any laws at the present time are: lrlorida, 

Illinois, Indiana, :':Iaine, .filol)J_r-;,..,/,., Nebraska •. Nevada, Hew Jersey, Rhode 

lslandi Toxus, I'Jasllington, and S::!yo;;1.1ne. Five o'f t,hese states; Florida,. 

56 See table 1QCVI ~the Appendix. 
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Washi:ngton h.9.Ve at; some tL-ne in their 

history oxperime:nted with tb.o i11co1:Le tax; but for various 1·easons ttccse 

states have all let their laws lapse,.. 

Sever1il of the Hi;a:tes st:Ul follorr t:10 old custo;;i of calling the 

)2f'iyi).~,:~ taxes on corporations ~,htch a:re nothjJ1g more th.a:u ordinary net 

1nc.o,ne taxes. ;~:rwtoor na:raefor the income tax twed 'by soE1e of the states 

is that of rn..,o..ration excise ~. Ono state called. its irwom.e tax on 

corporations a. corporation. business :t.t:£S• Still another state calls its 

·tsur on btYtn incli·nduals and eorporations, n propert.1Y. relief l~• 

19~,8, out of' the thirty-si:x states using a tax 011 net :i.r.,.come, 

other sta:tes, ConI1ectimxt and Peri..nsyl"v'"8,nia h:.a.d tuxes on corporations only. 

All oi' the rec,1a:tning thirtJ,r-tv10 frtates do not hrJ. ve general in.cone 

·tax laws. So::no of tha:m. have wb.G.t is callei1 a "i:nrt:i.al '~ in.come t11x;. that 

is, taxes levietl on speci:ric basec rz.ther tl1,.;ll1 on i:ncffncs in general. 1lew 

Ua::1pshire, T:Ia.ssachusotts, Ohio, Tem1tH!seG, n.i."1.d Vermont impose classified 

ineo:r.1e taxes whinh makee; tJ10 valic.i ty oi' a comparison betvJeen these states 

tm.d tl:mse using the general :tncoi:ie tax, doubtful in some respects. 

1l'wo states, Oalif'or:nie. a:nd. tl'ortl.1. I:a1cota sh.are the distinction of' 

hz.ving tho na:z:i;;;nufl. ra:tetJ, berth states ha:vi.ng B. r.:1axim.ma rato ot 

fifteen per cent on net incomes of 1nd:iv1duals. 

The J;>erso:i.18.l income te..x of' Oalifor11ia i.z prob~tbly ·hhe hiG')1est how-

ever, because Federal income t&"'!: pa;;,.'7:1.ents ax·e :not deduc'tibh) e-,s they (;\_re 

in :Nortb. Dakota ·whic}1 also b.[1,:,-; tho :f.'if'toc11 per cent maxLi!.um rate. T'.ae 

Oalifo:rll:i.a rates o:n. i:mli vi(lttals f'or 193,:1 are as follovw:5? 

57 ;§X Syste,,ii:t !?£. _t~ll9 1~0!}.d_, Seventh Edition, l~ma;--p. 20. 



Up to $5,000 1% 
ft 10,000 $50 plus 2% on excess over $5,oao 
ff 15,000 150 plus :;% on excess over 10,000 
·tt 20,000 300 plu.s 4~i on axooss over 15,000 
fl 25,000 500 plus 5~; on excess over 20,000 
" ro.ooo 750 plus Git on ez:oess over 25,000 
1.1 40,000 l,050 plus 71; on excess o·iTer 30,000 
n 50,000 l.,750 :plus 81; on excess over 40,000 
fl 60,ooo 2,250 plus si; on e:x:ooss over 50,000 .. 
ff '70,000 z.400 plus 107t o:n excess over G0,000 
" 80,000 4;450 plus 11~ on excess over 70,000 
\1 100,000 51 550 plus UJ% ou excess O'IJ19l' 00,000 
ft 150,000 7,950 plus 1~: on e-.x:ooss over 100,000 
ff 250,000 14,450 plus 14)~ on excess over 150_.000 

Over 250,000 28,450 plus 15% on excess over 250,000 

Maryland ut the present tir.1e has the lowest, :rate on personal taxes, 

the rate being one-halt of one per cent. This 111-as u teJJ.porary neasure 

to b~ in 1'01 .. ee du.ririg 1937 and 1938 only, after which tim.e a constitu­

tional amendment will be submitted to the voters to decide v.t1etll.er an 

income tax law will be used in '&he future or 11.ot. The possibilities 

of this tax in ifl.!lryland are great, as the ineome received in l9S8 from 

this source amounted to over a million dollars~ and thls, froo1 a rate 

o:f' only one ... half ,11' one per cent on th..:i net incomes of individuals. The 

one-half of' arie per cent rate applies only to rt}sider,ts of tbe sta:te or 

Tularylan.dt b.o-.r.rever. Incom.e receivea by state residents from. a fiduciary 

or trusteo who is not a state resident, is ·taxed at aix per aen.t. 

Oregi.:in leads the st2i:te1:1 in ·hav:i.ng the highest ra:te ot tax on corp­

orate incomes,. the tax in this state ar:1ount:inrJ to u flut rate of eight 

:per cent. 

Six states share tho distinction of ht.:lving tii.3 lm1est cor1JOrate net 
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income rate. These aro: Arkan.sea, Connecticut, Im•ra,. Kansas, t!issouri, and 

I-Jow R!Iexico, all of ·1:-1hich have a flat rate of two per cant on the net in­

come of corpora.ticn~. 'Thro iJ°tatoa nave ~ louer fiinimum rate than this; 

hovmver, the rates c.rc grc.duntod which means ultimately that the net rate 



per cent, aud ·the rates of "t;ho other 

lion dollars~ 

Lle,xico rec<~:1.vecl the: snallc,st x0venue f'ron the incor,m tax in 1938, 

Tho importance of tho revenue: recci ved fro,:1 state inco12e ta:;;mtion is 

seen by a report of' ·the 'I'ax J?olfoy Lear;ue.!58 Accordhll; to this :report, 

in 19~;>81 income ta:'Ccs were thircl in fiscal inportance i:n t:tio r:1ta:tes, re11-

resenting twelve aru:!. one-half J.Xlr cent o::: the total yield oi' state taxes. 

To GUZ,1.::11arize the hhrtory of net in.cor:J; taxation by ·the sta:tes. it 

:migkt be said that it bras been a successior:. of 1'trial and error methods.u 

Complete state lu1.1s or oru'il 'stato ?m.ve in somo in;,t.•'J.LCOS 1)oen tried with-

out change iu anoth.01° state. Sinplii'ic.ai;:wn ru,,.11 been "tll£l go:J.1 of' 1i1ost 

states. rtlultiple changes have lH';lCI). neceSS,'.!;,l'Y in the laws of each state 

b:i•i:uging this neu tax into use, before the state could find a workable 

structure for :i.ts ovm tax system. 

r~venue. ttl-) uJ1til the hv.ut i'ev,.r years i:n :c1ost states, has bee11 un­

satisfactory; and collection and administration 01' the tax have always 

been difficult. 

:pened in the past fow years• the:, fu"curo or the taxa t .ion of net in cones by-

58 Tax Policy:fea@J;e, Taz:¥fc~. Hl38, Vol., ,VI> p;~~r.v:--



the states seems to be assured. This one truth is now apparent; it is 

replacing many of the old taxes bas11ad a1Jon tho ovmership of property. 

Oklahoma. after trying i'vI' uauy years to eff'eet a ,;mrlmblo ta.ic on 

net ineo-£1es, finally sut:;ceeded in passing an act in 1931 which brought to 

the state over a million dollar.sin revenue during the next year; however, 

it has been only since 1935 that the s·tate llus r-eceived an appreciable 

part of its total state tax revenue fron the inco::no taz o.ource. 
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Chapter Il 

tax structures of the states, there is c. Questio11 or the validity of sueh 

laws., Also, the -da:!ia in eolmm one of the ta.l>los in the Appendix includes 

:revenue., i1i some cas(:tS1 i:mich ia returned to local e;overnments f'or their 

l!evertheless, as our problem at the present time is confined ehmtly 

·tJi) unt.il 1911• when the S .. !iuto of liiaconsin J;Ussea. its first law tuing 

net income, the revenue received tro1.!1 i1100.me taxes by the various states 

receipts of the sii&ttes. 

In 1912• ho1;-.,,ever, the .z-evenue fl'ori the taeaoLsin in.0-0DE1 tax amounted 

to twGty-eisht per cent e>i' the total tax revenue of the state;2 the totf:11 

tax receipts :tor that year bein;t $6._825.603 end the revenue t:rata the state 

before 1916: Earth Cs.roli:na,, Okl~.homa,. South CG.rolina, a..'l.d Virginia.; 
l 'tJ'nless otherivise shm1'l'.t by f'ootnotos .. all dats uaed in this empter is 

taken from the tubles iu the Appendix. 

2 -rlliereveJ' tho ter.n 1'Total ~1tate '1:e..7~ Revenue" -&ppear~ in this and suooeeding 
chapt&ra• it moans the total tea,: received by the state tor state purposes. 
Both personal and corporate taxes are included in the 1:n.oor11e tax revenue 
troa the states and tM Federal eovern.11ent. 



t,1bic1:i. was ttio pe1· cen:ii of the ata.te · tax 1·,rvenue; South Carolina· (114,48~3 

tmiol1 was undouhtod+y E, veey srua.11 ~r cent of tht, total ·ta:;{ revenue i1~ 

j!',11·· t1r,n A no 
\\'• . .,.,,., -~ .. 





OOI~!)~t~;~t.:S()t\ o:C Iu)~0i1tJ~ 1t.t.:I·: 
to Total t1to.te '.i10:iz Revenue,. 1918. 

!:-.fassaehusett s 
~Jis~ori.miJ1 
Delaware 
Oorme~t :tr.~1rt. 
1,;Jei:v York 

rn.ssouri 

Virgi1da 
T:~Iox~~-t!1 O::J.:eollt:1:1 
S®.th Carolina 
:JiS£3i::!,::.,Ji:!)?)i 

(1} {8} 
Total St::ttc Dtate Ir1eoni.c 

!;'>. 012 ,i. i:zn , .-,,z 
'tJt,;,<i.!lt°"'"""" .... ~ 

14· <~•A· t."'<-•~ . 
""' t·"'·.LQt;;l;;v 

1,097,036 
l414Z5 1123 
7B,227,0ll 

,l;'..'41 
7,699.418 
1,0t3,j, (j,1,7 

s.408,559 
,.1,104,9~} 
2,212.,77 
3,G21u.110 

Tea: 

i).4,900,000 
u,1,.m,.000 

400,000 
5, ;2:;0 t 01 )0 

1s,.soo,,ooo 
!'iG0i'.iO:} 
GlG.10'1 
4;.:;1,1'39 
300,263 
109,285 

a9,003 
r.,,:··:t 
t-~~_.)' 
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1917, 

(2) is to (l) 

19 

("_)!'Iii,..-- ·~;r;:a __ ,__w,.~~-~ • r: . ·-·--·- . -··"-~~ •• ~.......-.~~ 

S See tallles o.~" t1KlH<: states in the i(')ptmdix. \Jill th.iz. eb.:q;,ter tloulc 'itith 
the part the inco:n.o tax plays in thx'; tax sti"uctur-ea or tm s~Gates,, in 
th.is and thti :r0Jlo:":b.1r~ tablos, t1w stat,o ,::,hovzV.13 tiii'3 hJ.c;;heot 
VJ'ill be lintod tirst.) 
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OKLAHOMA 
to $15,,514.~000 vJ11ickt v.ras 1~ Pf the total sts.te tmt rdffllJiffUM'L $t~'~l~J1i~lt~IIB 

, . . . .. . . . LIBRARY 
1!',l,lis aln1,0rmali ty v.1&s :possible becaus" of tho tact that ffl.seonsin ~turned 

i . OCT 27 1939 
a pa.rt oi' tlie 1:nco:11e tax ~e.eetpts to looal gove1'llfl\ents. 

h this sa.r1uil yeJ?;;J!, Oklabom reached b&r highest percentage ( up to too 

year 1920) of i:rtcone tax revenue t-0 t'otw. state tax rev~ue., :t'b.e :receipts 

i'l'Om inc~ taxeH $l!IOunt1ng t(;) (1820.000 t:11icll was ten per cent ot tile 

total state tu. revenue ammmtinz to oa.aoo,2e,.e 
; 

'?he stntus or the part too inc()1na .. tax accounted tor in the tax struc­

tures ot too states tn· 1921 i~ shown by·the foUQt'dng table;6 

!ftuU a 
Qi:xzrpa~ioon of State ln.(lOn~ Ta."Z P..eve::in1e 

to 'l'Qto,l State ':!?ax. Revenue. 19'21. 

}!ew Y:orl; 
£:~ssaehuset'ts 
ti!as.ow:-1 
\?Jisco:nB :LYJ. 
~onneo.ti<lut 
~10.:vrare 
Virginia 
!1orth. &,:,..Itota 
Okl.ahoma 
lion.tm:.ia 
North Carolina. 

· l:'!isSi$Aipy:i 

' . ; {1) . . (~.s} 
Total State. State Ince:?J.e 

·T-"~ 
i$V91lti8 

t•1nA· . n.'l ·'l . r.no ~p. ·~ • .,:J.4,,. ,10,1· 

00.070.030 
17.564,.591 
22 ,J*>44,,_550 
li,-222.,536 
no:. Patt':\. 
l?,470.015 

Zjjm)l.045 
ll.,696,398 

2/74t'?,.530 
10.ns •. 5&2 
110- lllta· 

$7'1, 700 .,,000 
1s.,090 tiooo 

4,7S4,;495 
5,9s~.ooo 
2,.940.,000 

:300,009 
2,100,,000 

4:4.0.,000 
916,064 

. ·· Zy0,000 
498,781 

4-?,0t)O 

(3} 
Per Oent 

C<:,ltunn. 
(2) · is to (1) 

62 
42 
2'1 
26 
18 
18* 
12 
u 
8 
'!: 
5 
l* 

0 
oo 



s again in the bottom position, 

Tho foll ing table sh st cent go: for 192G: 'l 

,· . ' 

T. s 
..,...,.,,.~._o:;Lri on: ot Stato Income l?e e :ue 

to Tot,il State True v: ue~ l92El 

St t 

b~sac u tts 
New York 

1sconsin 
Dela: 
Nor:th Carolina 

ss1ssipp1 
ssou:ri 

South Carolina 
Con:ooct1out 

rth Dakota 
Virginia 
Tennessee 

sh1 
ntana. 

Oklah. 

(1) (2). . 
.ot 1 Sta~o Stutc Inc 

'?ax. Tax·' 
vo,nue . venu 

42,332,217 
166, 600, 650 
, 31 , 730 , 524 

2 , 635 , 580 
23, 659, 212 
11;991;434 
29. 954;936 
13,813;460 
23, 774,, 81.4 

'1 ; 734,796 , 
25·223·149 • • 16; 816,l.36 

"'1 .,200 ;000 
4 , 660 , 540 . 

19 ,042, 500 

1 ,952,482 
79,200 ,000 
15,820;338 

·868. 819 
6 ,054, 75? 
l ,.'189 , l 
4 , 356,-118 
l ,491 ,l 
1 ,.995,923 

'557 ,401 
l , '750,000 

915;000 
.ooo 

000 ,000 
335 , ?14 

(3) 
Cent 

co1umn· 
(2) . is : to (l) 

52 
47 
43 
33 
.25 
15 
11 
u 
8 
7 
6 
6 
6 
6 

·· 2 

The stat"' or k:anaas nd Oregon cannot be included int e 1926 

tabl as t'hey had no incom tax laws during this year. kansas s 

without an ine tax law tram 1926 to 1929, while Or on bad no law 

tt m 1925 to 1930. 

s chu t s led the list in 1926, with :r Yo and Wi oonsin a 

close second and third. 

de in this year was t cas ot ss:iseip ~ 

b.o per een t?e inc aed to titte n r cent . Fr last position to 

sixth pl ee, s the tiTit year record ot this at t.e. 

Oklaho, dropped :trom ninth plac in t list of ~ lve stat s 1n 

l 21 ., to last position in a group o:t tttteen in 1926, this ehang being 

stly du to tho large inc se in total stat revenu , and not to de­

pleted inco e tax rec ipts. 

7 See t bles tor these states in the ppendix. 



In 1931, the twenty states · v1ng laws taxing net inc 

tQllo ng percent a:8 

sh<med t 

4 
Com].)ar1 son o·t Stat Inc Tax Vi ue 

to Total St t Tax venu-e, 1931. 
(1) (2) 

Total Stat Stat Income 
'l'ax '1'c.x 

State Rev ue Revenue 

rew York - 24, 245,900 4~092, 375 
chusetts 57,989 , 358 22, 559 , 706 

Wiseons 49, 403. 653 ·18;450 ; 514 
la: 5 , 960,845 1 , 299 ;344 

orth o. 32;773;4 5;9'70, 202 
Virginia 33, 690. 000 ;074, 852 
Connecticut 33; 280 j644 5; 534, 787 
South Carolina l 7 , 8'17,, 000 1~726,4 
" soour 36 , 757 ;000 3,420 ,464 

ssi sippi l0, '119, 550 l ;0.15;815 
·~kansas 18,582,000 1 , 189, 951 
ntana 6,879 ,000 437 , 908 

Oal1fornia 97, 700 ,000 s .474, 0 
T nnessee 25. 909,290 1,176,590 
Or on 20,441· l ,lll ,561 

ew Hampshire 10; 60'1 ;271 573; 614 
orth 8,214, U6 ·433293 . . 

Georgia 33 , 702 ,466 1 , 378, 598 
U't;ah 8;.460 , 000 389 ~000 
Okla.h 23, 545 .• ooo 356, 218 

{3) 
Fer Cent 
column 

-(2) is to (l} 

42 
39 
3'l 
22 
18 
12 
ll 
10 

9 
9 
6 

5 
5 
5 
5 
5 
4 
4 
l 

From ninth to twentieth and l st place 1n the list was the record 

of Oklahom in the t year period• 1921 to 1931. ith a total revenue 

or only 356, 218 from. 1noo! taxos. this figure a on pe cent ot th 

total state tax revenue f'or 1931. 

Mississippi jum d t'ro?1 last pla to sixth place by tho 1926, 

but te11 to tenth place 1n 1931. The receipts trom inco taxation in this 

stat started rising in 1926 when they all over the nill1on dollar 

mark; an.d tra 1926 on._ the state remained tooard th center position 1n 

th 11st of tates. 

W.ssoun._ ich had ranked in third place in 1921. t'ell to ninth 

position in 1931. Thia s not due to the deQrease in 1noomo tax rec ipts 

8 See t bles for these st tes in the Appendix. 



entirely however, but more to the f act that in this t n year period, the 

total tax revenue of the state ho.d doubled. 

?l York and Uassachusetts remained at the top of the list in 1931 , 

York having a percentage of forty- two, and :Jassachusetts in second 

position With a percentage or thirty-nine. 

For the ten year period,, 1921 to 1931 . Oklahom as continually 

toward the bottom of the list , both in amount of income tax revenue and 

the percentage o~ this ravenue to the total state tax recei pts. In one 

year, 1928• the state received a lit tle over a million dollars trom the 

tax on i ncome; ho ver. the percentage for this year amounted to only 

five per cent . The lowest income for this p;,r1od was in 1924, when tbe 

tax collections brought; in only 89• 765 , the lo st tigure in nine years , 

which wast o er cant of the total state tax revenue tor 1924. 

Up to 1931, 01',.J..ahom had never had a ,rorkable income tax law;, bo ver. 

with the change in the income tax laws of' t he st te made in 1931• 9 :tr 

this year on, the state has continued to use the income tax as a source, 

of revenue 1n greater and greater proportions. 

Qut of ell the states having incom tax laws during this ten year 

period• Oklahoma and North Dakota weM· the only two states which did not 
' 

try aonsistently to increase the receipts from is souree. In only two 

years . 1928 and 1929 , did Oklahoma receive o r a halt ·111on dollars 

revenue from income taxes; and in most years, the receipts were oonsiderably 

less than a halt-million dollars. North Dakota ' s revenue continued to 

remain around the amount this state had collected fro n the inoome tax in 

1921. 

t or the other states shovied substantial increases, both 1n revenue 

9 Session Laws £!_ Oklahoma. 1931 , Chapter 66 1 Article 7 , Sections ? and a,, 
PP• 240- 242. 
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reea.i • and 1>ercentagcs o this revenue to total 

durina the ten year period. 

te ax r venue 

n la , r passed by the states in 1931,, raising the rates 

37 

of their 1nco e tax la: ; and f'ramthis ar on, definite plans were being 

made by the state to repl. c- some ot :the a:dating tax be.ses With th 

incan.e tax. 

1931 might 11 be call cl the turning point in th taxation or n~ 

inc es by the stat s ,, as tbe ata from this point on will shcm. 

, Oklaho. , for exonpl.e, has never received eso than a nillion dollars 

yearly the inco e tax source since 1952. In only one year ince 1932 

s t revt,nue fro tbis source decre sed i'rOJ!l the preceding, year , and 

this s in 1934 n the rec ipts tr the income tax dropped to 1,774, 812 

~- th proceding year's amount ot 1 , 896 ,717. 

Since the passage of tho 1931. ineome tax la , the state ot Okla.ho 

has us the income tax in increasing ~ tions as a source ot stat 

revenue. Although the income tax receipts in 1931. amounted to only o 

r oent ot the total state tax revenue. in 1936 this perc ntage had risen 

to twenty- r cent,, the income· tax coll .ctions tor the latt r year 

QW.\AU4ting to ov; r :four million dollars d Oklahoma r d 

tw ntieth and last in t e 11st of states in 1931, in ceiltage or inco 

tax r _ eeipts to total stat tax revenue , she had ris n to :tourth place 

in the group in 1936. Only three other states in the union d us d t 

income tax tor a ater proportion ot their to 1 tax re~ in this rear, 

t ese states being aw Yor , ssachusetts. and Wisconsin :h.ieh bad con­

sistently b n u: at the to of tho list for the pa.st :t1tt n ~ara. 

ico s d at tt.e toot of t group 1n 1936, her r ceipts 

tram. the inoome tax amount!.ng to but OtOOO hich only one r c nt. 



or the total state tax re nu tor th! a y • 
The complete 11st ot enty•nine states using the income tax in 

1936 tollows:10 

'!'ABLE 5 
Oor.ipar1son er Stat lnoo 

to Total State Tax Re 
(1) 

Tax Re nue 
nue, 1936. 

(2) 
Total. State Stat Incom 

'l'ax 

(3) 
Per Oent 

Column 
Stat Revenue 

'lax 
Revenue (2) is to (1) 

New York 
Massaehus tts 
Wisconsin 
Oklah 
Ver: ont 
North Carolina 

0 
Delafl8.l'e 
111ssour1 

nnesot 
South Carolina 
Oregon 
Georgi 

. Ion. 
Virg1n1 
Kansas 
Louisiana 
Arizona 

tan.a 
Alabama 
W..ss1ss1ppl 

Hampshire 
utah 
Oal1f'orn1a 
North Dakot 
ConnectiCllt 
Tennessee 
Arkans s 
Ne llex1eo 

$320. 707. 206 
60 , 902 ;896 
48; 615 ,009 
21,463,944 
No Data 
54; 666 ,862 

9 . 6'14;21.2 
8 ;070 , 633 

55,133; 381 
56 ,10'1 .820 
22 ,929 ,991 
21. 466 ,101 
30 ;044,4'0 
48, 896 , 890 
37, 660 ,929 
22;'109 , 946 
36. 222; 351 
11; 22'1;082 
11;606,432 
23, 896, 225 
19,186,8>5 

8 ;006, 595 
9;110,845 

163;641 ;922 
8; 748,004 

35,1711;564 
29 , 233, 608 
20 ,0'14 ;017 
20 , 983,425 

$94,823; '110 
18;010 ;474 
12 , 58> ,543, 

4, 726, 329 
·564;215 

7,722,766 
1 , 21.6; 544 

·907 ;842 
5 ,528, 439 
5 , 387 ,965 
2 , 287;01'1 
2 ,168, 613 
2,572,075 
3;754, 691 
2 ,859 ;:33'1 
1 , 761 ,884 
2, 53> ,.25'1 

813,160 
·11ll., 782 

1 ,100, '131 
939 . 39 
410 , 660 
498;919 

6. 525, 815 
'313,040 

1 ,005,121 
958,129 
3'10 ;893 
510,000 

30 
30 
26 
22 
l'l* 
1, 
13 
u 
10 
10 
10 
10 

9 
8 
8 
8 

' ' 
5 
5 
5 
5 
4 
4 
s 
3 
2 
l 

ln this year. three states recei d over one- f'ourth ot their total 

st te tax revenues in the form ot taxes on net i nco • l ve ou't of t 

nty- nine stat s using the tax in 1936,. had a J)81"C n e ot ten ar over. 

10 See tabl 

* This perc nt is estimated. (Revenue tro pr ding and sue ing 
years s taken i nto eansideration. ) 
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1fr1£l .yoo:.r; 1937 saet1e1 ar: ovi:-)-n grooter uoo of.' the h1corJe ta by states,, 

and in, 19:,8,... a. .. tottll. of: tid.rty ... six states t:re.,..···•c; us 1ng tro t:ax on net inao:m.e 

'?:';;fil..E G 
. fJon~~son of [~tnte lnea:ie Tt.::;X 1'.il.evoriao 

to Total ntnta '.;'.\:.ix Ecv~"llu.e, · 10?18 
Cl) ta) 

Efotu.l St1.1te Sta:te In~ 
Tr-a ~ 

Stat~ Re.venue nevottue 

Mew York ll>MG · 687. 5V6 $170 85"' ·~ 
'{;I<; . • '. 

.. - , a, ... 
Wisconsin 5~ •599,/14:Z 24,956 ;'739 
t1rassa-Ohusetto oo,ooa;,478 24,SlV,155 
Oklabat"'ltl. 23.249,4174 e,,we,M9 
M:1:fOrait;\ 2.01 ,091,144 42,735,008 
Vermont 4.1751Z90 7131,'737 
!~$Ota 59 •. 014,797 ·10 tll5; -DOO 
f'.eOl'f".;,18 33•108_,Zw 5 764. i"M{j . ·•""'"' IdabQ l.3j.002.,B4l ~ 25-.;i· 739 ""•· ,.,, 
1'Jorth (hroU.:na 69;506.,637 ll;fJ00.~55 
mssourt. 46,4Zf!j&33 

""· 42.\..747 South Oarolin1.TJ. 24•096,jZOS 5;770.282 
i!2"1ZG.!'ta (i.a!D,598 l;l24/ll4 
~nnsylWJ:lia 202..t.3Gj055 oo,1a.1, fJ6 
1'.tm:tano. ? ._12, ,11.•1 · fJZ2,043 
Xowa S7,,2fJ5 .• ll9 .c:,•155,.564 
KontU:(}ky 4f:,.598.,615 4 ,5'34 i{':100 
:tc».d <'fjp_,M 25.-565,288 2,798,00'1 . . u. : -4 " 

Alabnm 24,488,512 2;600,612 
D€i1o.me tl'o · ,De:\ta l.469,420 
Virginie 4.4;,740·,Ml 4;473:iZ!~9 
~Ql'l!le}.s...,;ee Wo· Oo;to, s.,f:Ss,~185 
OoD..neetiout SG,-:965,9~ 5,661,525 
J.mioos 26,74-i,157 2,587_;,2~4 
Jm.sstis.eipx,1 21.002 579 ,, "· 2j;l00,32l5 
Utah llo'Data. l;.701,Gt-4 
O.U1o '16.jooz.~zoo G,m.}8,474 
0.t'ego.n No Dat.a 5,5':14;028 
Ntw1 Hm1rr..mtre 11,001,.,000 687,206 
South Dakotn lO.OOG,906 659,499 
North Dakotn 9.955 .. 36G '005,,S55 
wost Virginia 45,600,619 1,854,085 
New Moxieo 9, 754:,14.3 · 500,,31!\ 
llaryland 34,215,995 l.,012,254 
Colorado 25,294.,402 ei1.a3o. 
Arkansas 25,279.157 "700,906 

(3) 
Per Cent 
Column 

(13) · is to {l) 

4'1 
42 
37 
f;fi 
21 
18 
19 
17 
l'/ 
l'' ~ 
iu 
lG 
lo 
14 
14 
D 
ll 
u 
l.l 
U* 
10 
10• 
10 
10 
10 
10* 

8 
·S'~ 
6 
6 
5 
4 
4 
s 
3 
s 

_; 

• Th.ea, rte-urea ~ eotWt1tee:. {lmo.011->ts for precedi.11~ years wer. taken 
into eonsidm>ation when estitA9:Unz the peroontc.&,"8s.) 
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collected this yea::r.. As the totnl ste.ta ta:n: roooipts 

the l'@\"Sil'UO from th<:} income to.x wAounted to 

. taxatiQn o.f' net t:n.core for ovor o:'l.e-t;hird of her tott~l state revenue. 



41 

Chapter III 

TEES 

AND THE l!'EDERAI. NET INCO T · REVENUE 

'lb.is c.b.aptor is included in the thesis because the do.ta shows an 

inte.resting state of affairs 1n sever-dl. states. Although atr!et comparisons 

cannot easily be ma.de ot state11 not having the same kinds ot income Within 

the states,, and , because there is such a wide variance in the total state 

tax revenue ot the various states; it ·ght nevertheless be worthWhUe 

to take account or the percentages ottered in this chapter because ot the 

tact that the revenue reeei ved trom inc.()Jll$ taxes by the Federal governmen~ 

otters the student of taxation one C1f the best opportunities of examining 

the possibilities of just how mch .:revenue a state income tax law can produce. 

After the pa. e ot the Federal Incone Tax A.et of 1913, the sta tee 

re treed ot the old "unconstitutionality plea• against the taxat ion 

or incomes; however. it was not until quite a t'i years later that ny 

ot the states resorted to this means of seouring additional revenue tor 

state purposes. 

For the first two y.ears ot the ·o~I·ation ot the Federal law. the 

receipts were very low, but in 1916 a mar in.crease was seen in the 

revenue from all states. And since this year, th& receipts ha-ve contin­

ued to grow until at 1.he present time they represent one ot the largest 

single items 1n the total tax revenue o'f the national govermmnt . 

Pe.cause ot the tact that very low receipts were had by tm Federal 

government in the :f'irst two years of the lif'e ot the tax; and, because 

ot the abnormally high receipts during the years tran. 1916 to 1920 , 4ue. 

to tba increased rat&s during the orld ar yee.ra , no comps.risons will 

1 All reference data ror this chapter, unless otherwise shown by t'oot­
notes , 1s takon from the tables in the Appendtx. 



be de before 1921. 

Th :rele.tionehip ot the !'ederal tax receipts fro net income to the 

total state tax revenue for 1921 ie shown by tbe tollo ng table:2 

TAm& -, 
Comparison ot Total State Tax Revenu · 
with Federal Income Tax Revenue. 1921. 

State 

York 
,ssachueetts 

Missouri 
North C8.rol1na 
Connecticut 
Delaware 
1sconsin 

South Carolina 
Virginia 
Oklahoma 

tana 
ssiss1pp1 

North lla.kota 

(l) (2) 
'?oto.1 State J'ederal Income 

Tax 'lax 
Bevenue-

24,911~589 
36;0'10 ,050 
17; 564, 591 
10, '113, 562 
16.222,536 
o·Data 

22 ~644; 658 
4, 234,114 

17 ; 4'10 ,015 
u . 696 , 398 

2 , 742,530 
No·nata , 
s . 991 ,045 

Revenue 

t5'!9 . 249 ,000 
93, 4.74; 000 
M · 84;000 
16.760 ,000 
18~144,000 

2;228,000 
19, 998;000 
5, 64.ooo 

10 ~557 ;000 
6; 717 ,000 
1 ;509,000 
1 , 686.000 

824,000 

(3) 
Per Cent 

Column 
(2} is to {l) 

303 
259 
195 
156 
113 
100• 
88 
~5 
60 
5'1 
55 
33• 
21 

Only a historical sketch 111 b offered in this chapter concerning 

the rel.a.t1onship ot 'Federal income tax revenue to total state tax revenue. 

J'ull treatment .of the percentages will be giTen 1n detail 1n the conolud­

ing chapter, the oole purpose or this chapter being to present the pos­

sibilities the states have ot using the taxation ot net income as a source 

ot revenue tor state purposes. 

For the year 1921., New York led tbe 11st or states, the Federal gov­

ernment receiving owr three times as much fra:i it.s tu on incomes as the 

state received from its complete sta~e tax program. 

Ok.lahana during this year, was tenth. in the 11st, the Federal income 

tax revenue amounting to over halt ot the total tax receipts of the state. 

2 See tables ar · these states in the Appendix. ('l'he states will be shOWJl 
in the order ot their importanee as to the percentages or Federal income 
tax revenue to total state tax re enue . ) 

• Estimated per cent . estimate being b eed on immediately preceding and 
succeeding years. 



North Dakota sat ·the bott of the list,, th the reoeipta Qt 
' . 

~e Fede.ral tax ount ing to t ty- on per cent ot t total stat tax 

• revenue for this 

From six oft thirteen states baving inc e tax la s 1n 1921, the 

Pederal governm t reeei ved more revenue from · tba Federal la than the. 

stat s rece1 ved fr tb ir entire state taxes. 

The figures '£. r the year 1926 are sh m :t.n tm t ble below:5 

'l. 8 
Comparison or Total State Tax l1=...,.,.,,,..,. 
With ederal Income Tax ~nue, 1926. 

(1) ' ' (2} 
Total State eral Inaoma 

Tax Tax 
Sta Revenue Rovenoo 

Delaware 
ew York 

ssachusett-s 
ssour1 

Connecticut 
isconsin 

OkJahmla 
Virginia 
Tennessee 
orth Carolina 
ntana 

Hampshi 
ssissi pt 

South Oar-0lina 
rth Dakota 

t 2, 635,500 
166, 600, 650 
42, 332,217 
29·954-956 • • 23; 7'14,814 
3l.., 7m. 324 
19.042,500 
25; 223,149 
16, 816,13& 
25, 659,212 
4 '660' 540 . ' 
7,200,000 

11,991,434 
13, 81.S, 400 

7 , '134/ 796 

15,916,000 
605,573,0 
85, 616;000 
47 ;445; 
29._39'1,000 
5l; 6ll; 
18, 462,000 
20; 779,000 
ll, 829,000 
16, 415,000 

2,081,000 
2,265,000 
2 ,0'19 ;000 
2 ,113,000 

602,000 

(3 
l?c' Cent 
Column 

(2i is to Cl) 

604 
362 
202 
158 
126 

9$ ' 
9? 
ea 
VO 
69 
45 
51 
111 
15 

43 

Dela-ware beaded the 11st ot f'i:f'te n states having inc taxes this 

year,. tho · cetpt f'l'QID. tho Fede~. tu amounting to o er ix times the 

total state tax r venue ot l ware. 

Four other states sh a pere ntag ot OV'er one hundred, these s1;ates 

beiDg in their respeeti order ot percentages: York. s achus tt • 

Missouri , am Connecticut. isconain.,. ·th a ninety-nine per cent tigure 1 

and Oklahom with r c nt ot ninety- seven, re just under the one hun.-

3 See tables for thes states in the Appendix. 



North 

ot eight. 

again at tm bott of the 11st With a l)Orcentag 

The year 1931 s a total ot twenty st t s using a tax on net income. 

fhe percentages f this year 1ere a. follows :4 

State 

Del•:ni:,-,:,,,-

l?CW Yark 
:rassachusetts 

ssouri 
California 
Connecticut 
Okl . .:u..u~ 

Virgin 
isoo:nsin 
orth Carolina 

Tennesse 
ut3h 
1'181'1 Il'at p&hire 
Georgia 

· !!ontana 
Oregon 

saiss1pp1 
South Carolina 
.Arkan.as 
?orth !nkota 

I 

9 
ison ot Total Stat Tax Re nu 

ral Ineome Tax Revenue , 1931. 
Cl) (2) 

Total State 1 1"al Ine , 
Tai Tax 

Bevenu ve.nue 

t 5 .,960,845 
224 45. 990 

57 ·989 ·358 . . , 

36. '75'7,000 
. 97, 700 ,000 

53;280. 6" 
23, 545,000 
!33·600·000 . . , 
49 ;~~; 653 
52, '173, 49 , 
25_.909 ' 90 
8 ~ 400 .ooo 

10 • 60'7 , 2'71 
M , 'l02i466 

G•879;000 ' 
20 ,441.,000 
l0, '119; 350 
l'l , 87'!;000 
18, 582,000 

8 ,.214,ll6 

t 19, 52 .ooo 
448,040;000 

I 59, 629 ;.000 
32. 286,000 
76.,764,000 

' 25 ;,422; 000 
, 14,062; 00 
, 18.042,000 

20. 985,000 
11, 009,000 

6. 963,000 
l ,755;000 
8,J.81 ,000 
4,929.,000 
l _.142,000 
l ,.lll iOOO 
1,090,000 
1,ssa.000 
1 ,15..1;000 

312,000 

(5) 
Cent 

Col 
(2) ~s to (1) 

3.2'7 
200 
103 

88 
'18 
'10 
60 
53 
42 
36 
2l1 
21 
20 
l& 
16 
15 
10 
e 
6 

" 
in led the list in 1931, with t lw Fed ral tax receipts 

amounting to o r tbreo ti~s as much as tm ata.te itself re-oei ved t:ro. 

its "Various state tax.laws. ew York and ssa.chusetts al.so showed high 

:percentages for this year. both states being over the one hundred l)8r 

cent k. 

From Oklahol , which s in seventh posit ion in this • t Fed&ral 

.go,,wmru:mt reeeivecl sixty i,er cent as much t:rom. its incO?!le tu as the stat 

received 'tr its ntire stat tax structUl.'&. 

The tendency for tbe ten year period,, 1921 to 1931, s for th per-

4 See table for these states in the Appendix. 
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cent-age to deer s • This s du mostly to the :e ct hat the cost ot -~ 
~ating state ~o rnm.enta during this period had risen by leaps and 

bounds, 1 thout a eorr&sponding inp . as of 1ncome.s thin tha 

With :t nty-nine states using the inc.ome tax in l9U• the percentage.a 

as foll : 5 

State 

Delaware 
New York 

ssachuo tts 
Connecticut 

ssour1 
Oklah 
Oal.1f'orn1 
Virginia 

orgia 
New Bnmpsh1re 
11orth Carolina 
fumesota 

Wisconsin 
Tenne.ssee 
lt(msas 
Louisi 

ermon't 
utah 
:.ontana 

I 
Oregon 
Alabama 
South Oarol 
Idaho 
Al"izona 
Arkansas 
Mississippi 
ortll Dakota 

eo 

10 
on ot Total State Tax 

ederal .Ineome Tax Revenue,, 1936. 
(l) (2) 

Total Stat Federal Income 
Tax Tax 

Revenue Revenue 

a; o70 .. 653 
320 ._ 707. 206 

oo~go2.oos 
33,711~564 
55il33;38l 
21.'463'944 . . " 

1(53; 641. 922 
37, 660. ~9-
30,044;440 
a.oos;595 

54~566;862 
56,107.820 
48, -615,009 
29,233,.608 
22 i '10~, 946 
36, 222.331 
No·Data 

9 ~UO;B43 
11, 606. 432 
48, 896, 890 
21,.466,101 
23, 896,225 
22, -929 ,_991 

9;~'14, 212 
11, 22'1 ,082 
?0 74,017 
19;186,005 

a . ,48;004 
20, 983, 425 

t 51;385, 000 
414,345,000 

59;167;000 
28, 681. 000 
34;988,000 
12,160,000 
84. 381,000 
13, 3G6, 000 

9 , 881, 000 
2 , 633.000 

17;541,000 
1,,.22a;ooo 
14,840,000 

9 ,134,00 
s.134,000 
9.,259.000 
1.184,000 
1 , 909 ,000 
2 , 138,000 
8 ,251-.000 
s.s5a,ooo 
3, 855,000 
2.932,000 
1 .1~.000 
1 , 204,000 
2 ,044,000 
1 . 597;000 

582,000 
729 ,000 

In only two states this year did the Fed l 

{5} 
Per Oeni 
Column 

(2} is to (1) 

389 
129 

97 
85 
63 
5'1 
52 
3.5 
33 
33 
32 
31 
31. 
31 
27 
26 
24* 
21 
18 
lV 
17 
16 
l3 
lZ 
11 
10 
8 
7 
3 

r.nment rece1 ve mor 

:revenue front its income tax than did the states :t.rom t 1r own taxes 

all sourcea. 

5 See ta.bl.es for thoso states in th Appendix. 

• stimated per cen~,. estimate based on preceding and succeeding years. 



AB F deral income tax J;"eoeipts rose sharply during 1937. in this year 

t gove.rnni.ent collected more from its tax in seven states than the to 

state revenue in the states amounted to. 

Th! percentages of the thirty-

1 38 re as f'ol1ows : 6 

stat es using the net incon.e tax 1n 

ll 
CoitqXJ.rison of Total. State Tax Re nue 
·th iPede.ral lncama Tax wnue, 1938. 

(1) (2) 

Ohio 
Dela 
Ni Yor 

land 
Com1eetieut 

ssachusetta 
·ssouri 

Pennsylvania. 
Oklahoma 
C ifornia 
Lou1siana 
Colara.do 
Virginia 
V: isconein 
Ver.mont 

orgia 
nnesota 

ew Hampshire 
ntucky 

li orth Carolina 
o.ntan 

Arizona 
Alabama 
Io'2 
Kansas 

st Virginia 
South Carolina 
Tennessee 

ah 
Idaho 
Arkansas 
North Dakot 

ssisaippl 
Ne\T xico 
Oregon 
South Dak6 

Tot State F eral Inc a 
1'ax Tax 
ven e 

76. 002. 209 
No De.ta 

365, 687 , 576 
54· . 995 
56. 963.,.990 
66. 508;47S , 
46. 432 ,863 

202, 966 ,055 
23~249, 474 

201 , 901,144 , 
25,565~282 
25,294, 402 
44-;.74.0 , 441 
59 ,.399 ,. '143 

4 , 1"13 .. 390 
53. ioa. 366 
59,014, 797 
11, 301 ,089 
42, 592, 615 
69,596, SY? 
7,127,117 
G. 000, 598 

24.;448, 312 
37,255.119 

· 744, 157 
45,688,519 
24,096 ,203 
No . ta 
No·Dat 
13,002,241 
23;279, 1~7 
9. 965, 366 

21.o02, 379 
9, 734,148 

No·Data 
10,006, 906 

Revenu 

54, 622,0 
68,632, 000 

691, 503,000 
,258,000 

58;451;000 
99 ;8'77 , 000 
58, 825, 000 

206, 873,000 
2l. 86, 000 

156, 294, 000 
19, 349 ,000 
17;572, 000 
28, 692;000 
36, 990,000 
2 ,466 ,000 

18., 8135,000 
:51. 215;000 
s .• 100, 000 

1'1;436,000 
27, 659;000 

2, 698,000 
2, 500,000 
8 ; 694; 

12,904,000 
9 . 473,000 

13;005,000 
7 ;138;000 

16, 726;000 
5, 926,000 
2,456,000 
4 , 168,,000 

· 770; 000 
3 , '109,000 
l , 564;000 
'1, 505,000 

925,000 

s tes 1n the Appendtt. 

(5) 
Per cent 

Col..umn 
(2) is to (ll 

203 
200• 
189 
188 
158 
160 
127 
l.02 

93 
78 
76 
69 
64 
62 
59 
6V 
55 
45 
41 
40 
38 
38 
36 
35 
35 
32 
m 
20* 
20• 
19 
1.8 
l 
1'1 
16 
11* 
9 

•These.figures are st1ma.ted by using previous years as a base. 
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holll eight o:t. the state$ tn 1~3~., t~~ F•d~r~l ~r~nt reeei~ 

=~e fr()."ll 1t.s tax on ne<t Juoames i;Ju;m did tlr-J atrJ.tes fro:m all ot tnau 
. . . - ' ' ' ·' 

..,;,.... , _"V"' 
~~ ....... 

from its tti'lt to !'Un tln whole s1into ~o,,~ent ror tm ~al"l ·tm r...rcent~ 

be:ing ninety~. 

1.'hese tables t~~: zi.n t.nteN-sting ltgh~. o.n the 1)9S&ib~ revenue, a . . . ' . - - ; .. ' .• . 

a.tat..., mie;Jlt ~ t9 reeeive hom a state in.e~ue ·;;.~. becB.U$G ..,,~. 

~ the layy.,,...an to too tax e:x:pe?!t, t~.e it"'aeral inoot11e talt law represents 
. ! ·, 

itho maxi.mu.m :ra.t.efll (!h,9.~eeable.. 'rt.is <kies not bean:. )lowe•r• tnat the states 
l 'I ' 

®.Odd pl.ace th~::tr rrrtes c.s ~gh a:s t be li'ect~l c,;wemment •s law; i. t merely 

~ tl:lat e stste hns a rnaxilrium: .vosaib:tlity of colleeting rave~ trom; 
. ·• . ' ' 

the ·1n~'?le tax souret,. unless, ot :course.., too exeTI'l1)-t,ions were pl.aeed d~ 

SO low that the tax WOtiUl beeo.tiie a .. roa1' ,w..."Pden on i;he small t&'llg8 ~r-. 
. • I •, ' 

lbny · states oan nevex, .expect m11~h :re"'t-eri.ue 1':ro:m tba .incci..)18 tu source., 
. . . . . 1 . ". - . - ',.,. -. . . . 

4u.e to the tact that the~a states,~· m>t prou.ucs .large inoome.s; hence, w 
. . . , ' . 

. in these siiates wou.ld h.9.V'e to 'be abnori:ually hieh,, and. the ·exemptions 
-· • • • • ... • • f • '· • ' ••• -· • '. 

would have to ~ 6.t ~ vecy low fiG'.Irll i:f th& states 'expected to .USft tba. 
l ' • .. 



sto.to reven:ue. 

ta"'!: on inoomos is one of the be~t indices of what a otate nny exJ;eet to 

l Unless othenJ'ise shown by footnotes. ill df1ta used in t:tiio chapter is 
talrou frosi the tables in the i~ppe:nd:1.X. 



receipta umou.nteil t-0 $50,'198 '1:'Jhich 1·1af; tv1e:nty-i.hrec per cel'tlt of tm :rev-
, . ' . ' 

CaroliI~ ood a }?erc:enta:'.;e of o:nly -fourtee:u for tliis yew, '.her r0venue fro:n 

tho inoon1e tax anaunt:lng to, ~15.,00;5 whilo too l?'oooral govorniaent reeeivod 
0 

~108,094 :fros1 its taz. 01uo.how.a, i:Jith reoeipto of only i3.9'78 had the 

t,m,ue to thG Fed$l"<-u goWl.":t.iL1ent because of being na.r.1.ufa.etur:Lng stat!s 

t:thieh were at this time bec;inni!lQ; to profit fro:;1 tho Viar in Europe. 

tho sta te.s from. their 

toocos, to that rooeivod by the Feu.entl. i;:sovar.n:ment :f'ran its tax. in 1916, 

iv.:1 shovm ljjr the foll0tJi11~ tt:,.ble:2 

State 

lff,IKJr: 12 
Cv;1pilri:JOil ·o1• State and 1}ed.eral 

Incorae: Tax Revenues, 1916. 
(l) (2} 

Stt1to Income :&'ederal I:nccH!l.e 
11.'lX 

Revonuo 

(5) 
Per Cont 

Colm,m 
(l} is to (2) 

Wisconsin (1 6,161,96'7 ~ z.s68,000 159 
L!a.ssachusuirt:;; · l~;.245,541 1s:i.soo,ooo 6J 
Virginia 177,284 2,002,000 S 
f;1'outl!. Cku.·olL.lJJ. · 15.fi(n 522 1000 · S 
flissiswippi 14,955 ·41:1,000 5 
Okl.0001~ 1561371 G,544,000 2 
321orth. ,Gs.:roliTu.'1 6l,~() 31/761,0t;>O 0.2 

2 Seo tabic':;-fzy£:~1w'"~ i,Jtcites 'Tii'tlw-~~18 ""states wfff be· 11r;t€--d 
in the ordor of l}Oreontnge.o of Stato i11:cono •to~ revenue to Federal in­
eoL1e . tax revenue.) 



C<:111_p:.,;rr•i;1on, of ::Jtato and 
I.11i,:,n,e. Tmt .Revenues, 

{l) 

:f'fJd.e:e::;,J~ 
19~1. 

U':t)· 1p·st 

E,tate Ineor1e !?eeleral Iacor:1e 

r:J'orth nakota 
"1'at.;;c011DL"3. 
trow York 
VirJil'liu 
'i'Jitasoo.ehusetts 
Conuecti cuti 
:DI:i.sSOW?i 
Otlahos;a 
Dolawarl"t 
TJon.tanei 
T"!.orth Carolina 

T:4Jt 
R~ver.m.o 

0 ·410,000 
. 5,900,0QO 
77,780,000 
2.100;000 

10,090,000 
3,940,<}00 
4,'794,495 

916,054 
300,0f)O 
200,000 
498,781 
40.000 

$ ·SM,000 
19 ,gsn,ooo 

~li9 ,249 ,ooo 
10,557.,,000 
9t'l, 47,'1, 000 
13 ,1·41 ;ooo 
·&1;,B~l ,000 

G,717,00::'.I 
2,J~28,000 
1,rmg,000 

lG.'7&} ,OOO 
l.,3!36 ,ooo 

(i&) 
Por Cent 

OoluE,n 
(l) is to (2) 



':i::·:iJill 14, 
Co:c:JJ:Xiil?ison .of' State and Fod.erd 

J::nJ;01ru3- · ! 12.;2z -ruveI1111l)D ·• l':>tJ6. 

Iffort'h Dul:otc 
I':il.seif.:liliiJ)];i 
Sou'th 
GiSOO:Ull.l:'m 
rortll C,:u1oli:11fa\ 
1'-1.::u::isaohuset·tLJ 

Lio:utam 
lre-v7 1::ort: 
ta.ssoUI:i 
Com1ei:rt:l cu't 
Virgittiu 
Tenues~ 
~l~wcxo 
Oi;;lol:10:S;;a 

(1) (2} 
St1.,te Incor:ie, :ri'etlJ)r::11 

tt1ax 

(; · 5fi7,s1Jl)l 
l;?39,lH9 
1,4,9l;J.5~} 

l~,820,~JB 
5;0tsi.::,757 

¢ll, -S{J~ .t ~:k'ft~ 
45\> ;c :};) 
· aco,ooo 

79 j88!Jj0DO 
4,3Z:S,ll0 
l,9Dr5,923 
l, 7f::'(;, 900 

~;;i~,OOD 
OG:3;)31.D 
szrs,1714 

t; ,t);)O 

2;079,000 
f; .11.:; , 000 

31,7U,OOO 
lG,~,,151000 
85 ,,316, 0()0 
f3,~65;000 
2jIH2,l ;O{)O 

603t57fj,(1l1t? 
ff 7,.t1,;~;) ,00() 
29, Zl?l, 1)00 
80 , 7'7(J ,,Dtx) 
ll.; riz; J ,ooo 
lG/01G100u 
lG,412.000 

(S) 
Per Cont 

Colu:~n 
(ll it~ r.o ( m 

~c:r.-- ·q;__ __,._~~-.....,,~.,t-=n.._,.,,.,,,_.~ . .._...._....-,.~,.~~-"""~-"Y>w_~-<:___.. ·(11,;,..~-,~-..,_...,...~._~_.~~ 

4. fJeo· tG1_J:)l-ofr J:iJJ!' -tJ1.tel1e nt~iteu ;tu . .toh.o ~:~11~~a1t.ti1:-. 



a list or twelve sta:tea 1n 1921, to titte nth nd. last among the at tes 

in 1926, 

52 

·~ the gr of reven dur.i.ng ·t tl period, 1921 to 1926• 

it y be soon that the states 11ere making us or this n luor ti 

source ot inc in their tax ~truetur s , 

. Th y r 1951 shm s an t r increase in the percent es by the state , 

no ffla1 be so in the tabl-e below; 

T. I 15 
Oomparison or te, and Federal 

Income Tax .Revenues, 1951. 
(l) (2) (3) 

State Income· · . ederal Inooma Per Oen 
Tax Tax Oolumn 

State Revenue Revenue (l} ia to (2} 

Orth Dekota . 43S,293 . 312,000 · 139 
South Carolina 1 ;726,482 1 ,568, 000 110 

kan s l. ,189.951 1 . 135.. 000 1 105 
ssissippi 1 ,015,815 1 ,090,000 93 

isoonsin 18,450.~14 · 20,985 ,000 88 
North Carol 5,~70. ~2 1.1. 9.000 50 

osachus tts 22.559, 706 59, 629,00 38 
n.tana '137,908 1,,142,000 58 

Oregon l ,lll,561 5 ,185,000 35 
orgia 1 , 578' 98 4 ,.929 ,000 , 28 

Hampehtre ·573; ~14 2 , 181 ,000 . 26 
Virginie. 4 ,074,832 18,042 .000 22 
Utah · 389,125 · 1 , 756, . 2;3 
:New York 94 92 , 375 ,040 ,000 . 21 
Tenn. s 1,176,59 6.,965,000 l'l 
Missouri 5 , 420 ,464 32,286,000 16 
Connecticut 3;534, 787 25,422,000 15 
California 5 ,474. 400 76, 764,000 · 7 
Dela: 1 , 299, 344 19,523.000 'I 
Oklab. a 356,218 14,062,~ 2 

orth ta led again this year,. together th South Carolina and 

kansas receiving more from their. state taJCe than th F< al 

nt ceiv d fr its taxes on inoo s f'rom the states. Out of the 

twenty state.s viDG income tax laws i~ 1931, six rccei ved over one .. halt 

tho amount the deral government recei f'ro its tax;, while ele en out. 

tit the t~ nty rocei do r ono-t'ourth as much from their own state 1noome 

5 See t bles tor t: se states in the Appendix. 



taxes as the FedeJ:-al government did its taxation of net incomes. 

• All of the sta.t s, otber than Ca.litornia, Dela e,. and Oklahoma. 

received substantial prop0rtions ot the possibl revenue en inco 

t la for th1a y • . ' 

OklahQnla ms a.gain t the bottom of the list , receivinc the small mn 

or 13561219 rrom her inco tax la • 

. 'l'b.e pareonta s tor 1956 are given the the table below:6 

16 
C parison of St te and ede:ral. 

State 

Idaho 
1sconsin 

South. Carolina 
.Arizona. 
Ore('f'on 

·ssissipp:l. 
?orth Dakota 

Ve.nnont 
I 
... orth Carolina 

ie 
~h. 

-.........-so 
s chusetts 

Kansas 
Alabama 
Louisiana 
uu,....-,~ia 
Utah 
ne York 
Virginia 

tans 
·ssouri 

Ni &mpshire 
nnessee 

California 
C-oI1IJecticut 

laware 

Ine .e evenues, 1936. 
(1) (2) 

St to Ina ederal !nc 
Tax Tax 

, Rovenu-

1, . 6 11544 
12.580, 345 

2 ,287;01'1 
8],.3. 160 

2 ,168,.613 
959. 
313,040 
564~215 

3, 745, 691 
7 , 722/166 
·zio,ooo 

.4 , 726, 329 
· 711, 782 

5 , 387; 965 
18,010 i4'14 
1,761,884 
l ,100.751 
2, 520, 237 
2 , 572,075 

'498, 919 
~4;823ic'll0 
2 ,859, 337 

· 310, a9a 
5 , 528,-439 

410, 600 
·958,129 

o, 525 , 81.5 
1 ,005. l.2.l 

907, 842 

ue 

1.137, 00 
14· ,ooo 

2, 932,000 
1 ,204,000 
3.,6.58,000 
1 .59'1 ,000 

582,000 
1 . 184,000 
8, 231,000 

17,541 , 00 
·729, 000 

12· 60, 000 
I 2.J-38, 000 
17 ..,28,000 
59 · 67, 

6 ,134-, 000 
3,855;000 
9 , 259.;000 
9, 881 ,000 
1 , 909 ,000 

414; 345.ooo 
13, 356,000 

2 , 04.4,000 
M ; 988,000 
2. 653,000 
9,134,000 

84-, 381.. 000 
28, 681 ,000 
Sl, 385,000 

(5) 
Pet- Cent 
Col.umn 

· (1) is to (2) 

10"1 
85 
78 
68 
59 
59 
54 
48 
45 
44 

. 43 
S9 
33 
31 
30 
29 
29 
%7 
26 
26 · 
23 
21 
18 
1.6 
16 
lO 
8 

5 

Idaho, he.vi l r rates and exemptiona than the Federal go"rernment, 

6 See ta:bl s tor these st tes in the Arpendix. 



seen the cost of 



:ederal income tax ratest assure is just be inning to be felt int 

nation's eapit with respeo to tho reduction of Federal rates. 

The relationship o stat inco ,ie taxes to ederal. income tax s in 

1938 is shown by the following rev.onue table: '! 

T 7 
Cor.ipo.rison of State and Federal 

Income Tax llevenoos, 1938 • 
. (l} . (2) 

State Incomo Fed al Inc a 
Tax . Tax 

State Bevenue Re'f nu 

·Idaho 
Oregon 
Wisconsin 
orth Dakota 

South Dalt ta 
ss1ssipp1 

South Carolina 
Arizona 
Utah 
orth Carolina 

Oklah 
.L 
Mont 

'nn SOUl 
('.! orgia 
Vermont 
Al.ab 
Oali:forni 
Kan s 
Kentucky 
New York 

ssaehusetts 
N ico 
Tennesseo 
Arkansas 
Virginia 
Pennsylvania 
Louisiana 

ssouri 
,6St Virgi 
ew Hamp hir 

Connecticut 
Col orado 
Ohio 
Del aware 

iand 

2, 252, 739 
5 , 344,028 

2At , 955 , '139 
605. 6Z3 
559,499 

2,100.~ 
3 ,"170, 282 
1 . 124,'i'l.4 
1 •701, 64 

U , 260 .-955 
a.s38,549 
4 , '735 , 364 

992 ,043 
10,ns.900 

5 / 764, 846 
'761 . 737 

2, 500, 612 
42. 785, 658 

2, 567, 294 
4 ,594,806 

170, 853, 250 
24, 517, 155 

·380 , 513 
3, 858-.485 
'· 100 , 906 
4, 473, 239 

?~, 183; 735 
2 ,798,,007 
7,421 , 747 
1 . ~ ;083 

· 687 , 266 _, 
~. 661 , 525 .-, 

Sll , 836 
6 , 258.,474 
1 . 469,420 
l ,012·, 2 

2, 36,000 
7, 505.000 

36, 990 ,000 
770 ,000 
923,000 

3 , 709;000 
V,138, 000 
2;500;0 
3,926,000 

27, 659 ,000 
21 ,586,000 
12; 904; 00 

. 698,000 
31, 215,000 
18, 895,000 

2, 466 ,000 
8, 094,000 

156, 294,000 
9 , 473,000 

17,456.000 
91 , 003. 000 
99 ,877 ,000 
1 ~564 ,000 

16.-726 ,000 
4 ,J.68_.000 

28, 692,-000 
206, 873,000 
l , 349,000 
58,825 ,000 
13, 005 ,000 

5 ;108,000 
58, 451 ,0 0 
19. 582,000 

154, 622 ,000 
, 632,000 

64, 238, 0 

(5) 
Per cent 

C lu:mn 
(l) is to (2) 

92 
71 
G'I 
66 

59 
5S 

43 
41 
40 
3'1 
5'1 
32 
31 
31 
30 
~ 
~ 

. 26 
25 
25 
24 
23 
1'1 
16 
14 
14 
15 
13 
13 

6 
5 

2 
2 

Idaho, having , had a t~ on n ~ ine since 1934, headed the 

'l See tables fort states in the Ap ndiX. 

up 
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in 1958 1th a percent e at ninety- two. In all tm :rive )18 ars at th 

I o tax• it s never fallen bel the sevonty-five por cent mark, and 

in three years , 1935 , 1 36 , and 1937 • tro state received more raven from 

its state law than the ederal gover en\t did frOlll its tax on th net in­

c s t Idaho. 

klahOl a reoeived - tittha as much ev f'r<n its state tax as 

the ederal government did from its 1 • 

'!'he d1an tor the y r 1938 was t nty- even pe-r c t. The ar1th-

tic ave s slightly ov r thirty- one cent. 

Sinoe the passage o:f the 1931 la in Okl3homa , the state has continue 

to increase its rev nues from the taxation ot net income. '11th the add­

itional changes oi' the 1931 ·la • made in 1933 and 1935, Oklahoman haS 

one o'f the moot out standing income tax l ns in the .nation. It is adequate 

trom. a. fiscal standpoint , and the rates are not as high as several other 

states at the present time . The personal exem.ptions also cora_p!..re tavor-

bly with those ot othor states. 

In summarizing the trend of State and Gderal revenues from n tin­

co. taxation, t following totals are giv n by ti ve year periods: 

T. 18 
Comparison l State a federal Inca. e '!\ax Revenues 

Periods, 1916 to 1938. 

Total Stat Reven e ederal. Income Tax 

Year Inc Tax 8 Re'Velllle om All Sta s 9 - -
1916 l , 833,0ll ' 509, 705, 861 
1921 lll ,079. 3, 206., 709 , 694 
1926 l&> ,897, 810 1 , 968,027 , 636 
1931 163, 665 ,77 l , 842, 808,244 
1936 183 .• 921,130 l , 395,657,164: 
-- ..... · ._ . ....... ., . _ ... - - - -

1938 396, 44,112 2 , 555, 961 , 576 

8 The rear 1916 includes seven states; 1921,. lve sto.tes; 1926, fifteen 
states~ 19:31, tronty s~too; 1936, t euty-n· estates; 1938, thirty- six 
states. 

9 Data taken f'rom Treasury Annual Reports for the respective years. 



eo:m.e tax laws, rri.a'intO:i;~ed a steady ~wth. frO'.f:1 yorm ·to year; but the 

:,receipts in ).93e nore t11dn doubled. thl.H'10 of, l'S!~5. 

Again it·· o~Olilet ~e empbasizett · th.l;'lt tbe Fed:err:,J. reeeip'ts o~Qt be 

taken as a:n ,::tbs~iu1;0 e:riteri~ to bas~ th0 str2to collect:toos upon; '11mvever, 

' . ' ' : ': . 

~ a::rnotmt ti? i"e'!ecm1;a obta:i:nc.blo :£':rc1;1 un in.e.cioo tr?.z sonree, ta.king 
_- ' ' '• ' ' 

into considero.tt('r,! of: ccr,u;•se. t11at 111:mrctl exeript:i.ons are given to the 

paths of least re;~istan.e.e, .. it mi$1'!.t be £.iS~il!!.ted tha:t in 'ths fttture. the 

states will <.mntirm.0 "i:;o enero('~e11 · u.y.>,:1 the ]'ederttl (:~ovemQO!tt • e ~1ain source 
. . ' { ; ' . 

or revenue in gr0.uter f'tl'l,d ereater rr~-01;,artion.s, thus exerting so much pres• 

' • ., ' • ' .• 1 

th,a iederal ~tes i't'l orttGr tci maL-,;ta.1:n a f'rlir $.JSten. of ta...,...a.tion on ·na't 



Chap r V 

CONOLtSIO?B 

Adam Smith. in his ealth ot Nations", gave to the .odern world 

s the tirst 1m ot taxation: 

"The subjects ot Tery state ought to contribute 
towards the support ot the government as nearly 
as possible in proportion to their respective 
abilities; that is, in proportion to the revenue 
whieh they respect1.vely njoy under the protection 
ot the tate •••• "l 

Be then goes ahead to explain that revenue y be reoei wd from 

only three sources; s , r nts, or profits. 

Since the t or Mam Smith, several the0r1es ot "s1.n.gle" taxes 

bavo been propounded; but 1n each theory, so many flaws were evident , at 

least from a practical adm.1n1strative standpoint, that all gover ents 

have ot necessity continued to use whatever bases of taxation presented 

themselves at the opporttme time. 

It is hardly possible that Adam Smith could have been a liever 

in any s1we !!!, argument ; however , tram his tirst maxim ot taxation, 

lt be rgued that the taxation ot inc s would have been one ot the 

strongest bases ot taxation dvanced by him. 

Certain necessary 1"Unct1ons of go rmnent require a stable amount 

o~ revenue trom. year to y-ear , it tbe efficiency ot government 1s to be 

1ntained. And , although in the last analysis. ost of our tax s are 

really taxes on income , it must be admitted that a tax on inc s alone 

will not meet the stability requirement of the proper administration ot 

good go'V8r'Jlfl1ent finance. 

!he primary purpose ot this chapter will be to 4e-tem1n 

1 Smith, Adam, s Ingui~ into .lE!_ Nature~ Cau 
'Nations , P• 651. (1893 • 

her 

58 



light o:L' the tc,z: u:p 

to 1951., must be def:i.:nitely no. Oklw:10:m.a's fir-st lo.w, :tnssoo in lOOS, 

toot the i:t1.eor1.e tmt should :not be levied u:r:/On the i11cm12 trow. property 

at t1ltieh point it :rei~ir,od until the Act of l9Sl. 

. . . 

-all exom:ption -0:f only t/50, r:::.:ml mr:ried lJOr0ons en exemption of ~l.500. 

from two ])l!;X' cent en net income up to t,10 ,ooo to five per cent on ,dl 

ne-t income ov(!',.;r ~100,.000. 

to nino per cent on all income above $8,000. :t'l:w e:r.a,aptions under the 

rate f-or corporate net incorJ& 1 c, a flat six :per cent. f}!iller the law 

dw:-Jl.i:ag irJith individu.ru.s, a deduction of t)~IDO 13 all~7ed f{>r dependents. 
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taxes on individuals, all but one have graduo.ted ro.teo. The one state. 

' ' 

property, the tax apply:l-1lg to both individuals and eca-pora.tions. :In the 

. ' . . . 

having te.xes. on' this source use: n graduated tax., the rest havinr:; flat 

rates on all net income. Oklab.Oll'Ja is with the oojority of states in both 

upon different scales; 11:.mrevcr, in the m©.tter of raten ® individuals., 

only three stateo, California, !'!i:i:m:esotai., ~1nd rrort:h. Dakota h.iavo higu,er 

rate percentages thau. dces Oklahoma. Oklaho1ua places a graduation of one 

per cent on ee;eh thousand dollars u:p to (;;e,,ooo, and ru...l. ribove tluo tigure 

1s taxed at nine per cent~ 
" 

California •s rate·s ~e ~a one to fifteen J)E)r cent, up to ~5,000 

i'Jai.ri~ subject to a one p:,r cent rate. and all above f;250,000 being tooted 

at fifteen per cent. In. one of the l~1er brackets, &5.,000 tG $10,000 

Oal.ifor.n.ia )?laces i=.:. trot at only two per cent. This state's nine per cent 

tax ?-,S not re~ohed u.."ltiJ. the bracket of $50,000 to Coo.ooo ineo::res. In 

addition to thas.e 1:'a.tes, California also has a .gradusted :noney tax on all 

braekats ov:e.r f.;5,000, ranging tro..."1 $&J on ino0!"..J3S :t:rom ~5,000 to $°10,000 

to $2a,4."JO on all inoomes above $250,000. 11ence, althou3h Oa.l.itornie.1s 



tnic ;point 

~;00,000 



ehuset,ts, I.1itnieso·:.n.· 1:Joi•th Ca!!IDlm.:;.;, Ore~~'Jll.1 and l?IY.ill1t,;ylvania have rates 

a.is hish as OUalwma, too latter ·tt,o ilavina bighe:r :c>ates than the gtate 

·Ol' Oklaher.J!a, tl"li)ir rattlD beii~ e:i.Gbt iZ:;Ild f.toven pex' c,ent respectively. 

'l'h.e other tl1ree · iZ.tateti ho.Ve 'the sane i•ate ito Old.ab.a.ma. · six ~r ¢en'I. One· 

oth.e~ state,.. CloOl.''1.;it.1, has a flat r,.d,r)'of 1'1-ve and ore-ha:\f ·i:er oen:t. 

Seven otht;r at~tes lnve gradua,ted e~ porefti011 rates ap:i;,roxilr.u.ting 

th8 .struc'tu1"e a;: tm Ol;;h .. l:u:ma lair,· T:hes~ s"'i:.ates f~: 1~i~na,; one to 

.five p;,r cent; Coloi"ado,,. four to si;1.: p1:i!' cent,; :i:(foho,, om' ai:ld ona-helt 

to. eight pez• oent; t!iseissl:pp:1., two and oue ... Jlf~l.t to sb; per cent; l/J'ortll 

Dalro'tu; thNe to si~ ;per c:ent; Sou.tu Dakota. one to C1,~t r..er cent; and 

Vtisaonsin, tv10 to aix pex ce1.11t. I1 tlurtax is ~lso i:m.posad by I1isconsin 

on ill eorporatCil ineoi.nos~ · 

lionce,. in the matter ot au. inCQme tUA on cor,pol"'.J.tiou.s• Oklahoma ts 

not out of st~p vd th t:00 tilo:!'."e" l)rogr&ssivo atat,~s usi;a,z a ta,: ou this somtoe 

· of revenue. 

Dae to t11e practics.l dii'fi.cult1es ut eni'<)roint:_r, state inco:i-:1e taxes, 

it t:1ight be i:n'te1"'estin~ to sGe just :ax::FlI tbs ~rt,;i:tes neitZhboong Oklahoma. 

USe th.ell' taxes, on ti.et income •. "fems, lliOt having had 00 illCOI:ie tax law 

since · 1371.'. <l&i.i.n.ot be used in the OO..'!l¥..i;rison-s.. IJ:lle other states sur­

rou..'1.iLtns Old.ah.Ollila h.':lve the tollorrlng r~rtes on individuals aua eorporations: 

l~sas, irui;lvid.ual rates one to four !)el" eent,. cm•:001...'c.tion :rat~ a flat 

two per a;ent; Eizoom."i, indiv'iclml :t•atas Oll(; to tour ~;r cent,. corporation 

rate a flat two pe-r cent;. f...rk:a.nsa:a.,. individunl rates one to !':tve per cent, 

eQr];'():ration Z"ate a flat two ~r eent; Louisiana. i.ndividua.l rates two to 

six pE:lr cent,. eorpot"irtion rate a fiat four per eent;!iU'!d. Colorado .. individual 

rates one to six !)Gr cent. CO!!pOl"fition rates fo:ur to sl:ic par cent. 



• ----·· :J!I 

It i.u a!)J>..il'utrt that tm taxati¢n of n0·t il»ioAe hy OJJ::laJ.1.01,n is some-

11il:2e.t hic;her tllau tlta tax~s imposed by noig.1'-.ihori11~1 Btut.~s. Doe to this 

re.et .. there bar~ bean tluch seitation by various lohbyine grOUl,lS :tn the 

st:"2.te flinee umi. ~o cause tl~ Okbh01n:d'- rat;~s <to bo 10'.::erocl .so th;.1t they 

would be in 1i11<£i t:Yi:t;h tlJ.1 rates or the ncit_thlKJirir.g .Jtt'l.teo. T'oo argument 

:f:r;r lzy.:,;ering the, ttu': 'rute~;; is tl-nt tl10 hie;h ma.e.'ti.or;n not b.come tax vmuld 

drive L"ldlviduals 0.11;'\ iltdustriiqS out of tm atuto,. thereby driVi~ tl18 

source ot the tax revenue out ot the state of 01tl.t1ho1.m .• 

It z:n.1.:st l~ oonear1sa. tl".G.t there is SOI!D poilSil)U.ity ot truth in 

this oo.-,:3uJ;l8nt.- duo to tw :tndiv.l.duru. difte:ron.oos in l:n.~ n~tt.u:-0; · and., 

oeeesior,;tlly the1"0 mig.'lt be ~m inatE: ... noe cri1an 111&ivi~1wls o:r industries 

beoause {lt eeo.nomie reusons · involved, flight 1)e nl»l] to ma1te to s-one other 

state in order to escape a hie,ile:t' income ta;x' :i.n ·the state of their first 

l"C·,Sidenee.. But 1:10 t.licr0 is a teudanoy for ;::;'bat('lS to -~ innoo1a.s in tm 
state in which the 1.noons. ma mde, it would ~dly be pt'a.ctioable tor 

eitlier an 1nd1vidual <rt: industry tei xrl.OlTe a.way from. tm souree ar their 

because that ~iculur state happens to liav.o 1~·1 ·tsx r;.;iteo,. ra.ther, the 

economic au:rrolm<l:lnae, ~nd th;1 possibilitiEH1 af !,ruti.ng pl.""Oi'its by locating 

:in a pa.rti<..~lar tr•rt of the oountry1 ~re- tho primary i"aetora involved in 

Too,. tho-m iz of co11roo, no certainty toot :1.ny p1irticulm." otute vrl.11 

aontinue to use i'ts oxistin!:I tax rate atl'ltcttU'H ?-a:: f!JlY definite 1,e,noo. 

.of time. His't,ocy bao sl!o:i.:m:1 that sttd,eo ~W} en::1.w.c>it li:1.t'.fS to me:p up 

i1ith the more :px>Of;ressive states, rathZir th.tm lcuerinrs thf.1lr rates to 

tl1s level .uf sttirtr,s he.vine leaE-Jer 1"8.i;aG. T!ie:ia foots shoul_d outwe~ any 

argumtmt in fQvor of rer1ovi:n3 n business to anot~11.' state~. merely for tu 



a1:iex:h.:::1,o Y cla1:isii':1 as a11 'eeonouio ro;{alit1t •. &. c..:-,1 
iti tl1v hi,::;he:i::' b1'aci;.:Erts of !;Jy~ Inccxw i"J:;,,,;,;z. ( pe.1• cen:!i, 
l)lus ~,1tete Xnoo1r1e, 1?ax) 1 arid ·tho Deuth II,.:,r. ( 70 per cent) • 

thil,l; 
die. 

l ezim(ti. ui'i'Ol"'U to wuke iJJ;;ney, save it, gi vc it t::l,Jajl·, 
OJ:' spe:.1d ii,. .;.ro z~'lite:i:· 1;:rhiei .. ·oa3 I tr::.:i::·zi, l tC:i2. hed0~tl 
in 1:Jy an i:n1c;1u:t..,a01..ru:i:;able taJ~ ba1·1-~iet•. -Oct vf eve"'y do1-
lat· I 1.:ee.;,d.11;1c1 "t!le G0Ye:t>:n.ioo11t t~ei8 'l'f.i cent;;, 1,s;;;;.vi1:2.g 
ma m. et~n·cs, and ut death take::! ?Q 1Je1~ (;er,:!; of ull I 
aac1.10J.til.1c1.te. l 'Cal.I. no:t &i.'for·d ,t,,o ·tc=;;.j:J} t ti.>::.;. :i:"l3k. Uwn 
I looo, the loss iti·.-:.11 nine. 

'l:hiB is a •·tQX depression' tie are in. fleduee ·~he Inc.om 
awJ. DC;zj,·i;ll :r.:i:l;eG one-i1Ul£ oi' :c~OL'u 8.ilC. :i;;,en::it; ·the 1w.t• 
urul flar:r <>i' monoJt into :pi"ivate ente1'IX1:>itW) and the do 
pressior. is over; co;;:1,tinue them,,, ra:i..es a~ ut preeei:,t ti.r.1,(i 

tb.e ,l1c1J)res1:;io:n is :per!:;;;:ment. r.i1l.11::H.tle J:ates 1;1ust not only 
be redu.oo(~ but, st<il)ili:.::eu. ~J1.) ,mo crd: .;i'f\>rtl. -~;;;;, 1~ 
tnv.,1BtI:tClni;r;; subJeot to !neomo ri'a'l-: l?,J.:teg tha't na,y be 
w·asti~.lly iLiccrcasuu at oossi.ou .:;,l conc;:cc.:.s. ':i.:'00:i?O 
:.1Iust bc.1 ,i Ct.dling sorrH:~r.iher~,. Vi:i:l:;hout ri limit- 1 have no 
title to 1 ea:t"ll; my deeQ.s Pif l.Ju,:ids h;;.;cell:a _G>'Cl'aJ,e 

Ql' ~JO!' f \JilsU f;O•J~I't'l.illtW,t ·t::tlfe S all U;y· 111e;o:rn.e • • • • r,l~ · 

~~.~~--~-~ ..... ~IJ'i*ij~. 1 - ... ----~---------

tf; itfi.00$::lQUS artiole in the '.i:ulsa. Daill -~;orlil newsria1x,r ao 001 a.dvortise-
ment, J'ime :n., 1939, p"' 13-A. 



' ' < • • 

tnoo£,1"t1 lei"'t · .f:\.!£"1n tho lower bt•aeiil1tr1. 

· Iht 021 ".;;1:1:: o·t~tor h3nft. :H; is just c:,s :uatu~::-:1 t'.'..'lr:i. '.:; those indi Viduw..s 

w,1.0 a.i'e in tho ;1i~tlw:r braci1.ettJ diHlil.$ the ·!,how:;11t of' .c;iving 10Vt)l• hol.f' 

r?Usses of vot.ers * ·t.iuit their :,or.er ,;,0, get ro.1,erJ ek.:orHa.ee?l i:1 13,merilly 
. . . 



GG 

Okt~, it mu.:;rt be admitted that .from the standpoint of. equitable tax, ... 

ation• the Sta:te of Oklahoma is only being pro~essive · in its &d.Iidnistra.tion 
'i 

· ~ state goverrun1;1nt fino..."lCc • by placing 1110rf:! of too btJ.J.'len of te.x.u:t1oo on 
. I . 

u.c.ome, :r-a·tlier th~i upo!tl other ba.ses. 
I 'I •, f• 

l?ecauae u:tter all._ n~ tax can be pa:ld for un:y l,G1lf."'th .of th~ unless 
' •, 

1t ceiiies out ot· e'lttl!ent .reee-iptG or the 1ndivil1uul or buainess. Rttgard• 
·'· .. 

less of •t ,some tax authorities vii~ to o:all the ~ bases of' ta1:atiQ!l, 
' . . 

\fe vIGUld have no !i10iley to pay taxes With;; ~. the progi.•e1asive rates upon. 
. ' . 

net 1ru3ome~· providoo ·!;~t £'air exemp·i:i9M are tw.de to individ~q ... is ac.-
<. ' ~ . ., . • ' 

e(>'_pted trl:th-out q;;~e3tio:u., of hair~ tbs 1:iom equit~ble rom of ta:r..atioa tbe 
. . 



Colurm ~ ot the tables 1n the p~ndix gives the total state tax --
;!!Venues which does not include any tax.es asaesood. by local governments. 

Column .E!2, re 1'8"' nt t revenue reeei~ from: state ineon.e !!e, 

la • Both pe::.- onal d corporation ·axos are inoludi • 

ives too od ral J..!!.com !5 recei :t trom tho states, 

The figures are 1 n in even thousands of dollars and includ taxes on 

both individuals and corporations. 

Column rour shows tl:e perconta s of State i co tax revenue to -
the total State tax revenue ot too states, 

Oolumn t1 ve com - s th r'eTenue rac.ei ved :from the Federal ern-

m&nt from its incom tax la ,. with the total st te tax venues ot the 

states.. 

Column&.. gives a aamparison o'f state inco tax revenue, and the 

F d ra.l income tax revm.ue tromthe states. 

As most of the states return a 1JOrt ot tbs raven received from 

state ssessm nts to the dif'ferent local overnment-s, any· .omparteon of 

~olumns two and three; nth eollJJ!Dl one are sub· et to midintornation,; 

67 

however, as n or the agencies reporting data for this oolumn have se -

ted tne revenue,, to show in very case the part returned to local 

governments, this writ r ha~ l.\Ot atto::nptod to mal~ tho di:tfex'8ntiat1on 

bee use of the possibility ot obtaining primarY aoure 

eause of the f'act that , t ti seal riod of the state vary with 

the eal ndar year• in some 1ns~ces; o.n~ becaus ell etions are mad 

years ai"tcr t as ea nt is due, in so sea J the data or c.ert in 

years Will vary as it is reported yea:r by year from the dif'terent -

porting agencies. 



TABLl£ I 

ALABA1IA 

(1) (2) (3) 
~al Te,% State IncOIIMJ Federal Inoo 

Yeu Revenue l !ax Revenue l Tax Revenue !. - ' ·~ 

1934 PC>,031 ;665 • 573,169 11. . 938,000 

1935 21 . 552 ,525 8'75, 205 31150 ,000 
- ' 

1936 25,896, 225 1 ,100, '131 3,86~.ooo 

193'1 No Data 2 .005 , 390 ! 6 , 546,000 

1938 24,488, 312 J. 2 ,580 ,612 !.. 8 , 694 ,000 

1 Tax Systems 9.£_ !!!!. World, Seventh Edition, 1938, p . 593. 
2 Commissioner ot Int•rnal Revanuo , 'r.reasurz Annual Rep<>Fts. 
3 financial Statistics gt_ States• 193'! Bulletin, Alabama , P• 4. 
4: Tax Policy League 1 Tax Pol1ez, Vol., TI, PP• 23-24. 

(4) 
Fer Cent 

(5) 
Per Cent 

(&} 
Per Cent 

(2) is to (1) (5) is to (l) (2) is to (3) 

2 

• 
5 

z 

11 

10 

15 

16 

X 

36 

l 

29 

31 

30 

i 



'l'ABLB II 

ARI 

(l). (2) (S) 
Total TaJ; State Income: Federal Income 

Year 'Revenue l - fax Revenue l - Tax Revenue !, 

1935 t 9.367, 657 l 414.,460 $ .7U,OOO 

1936 11.227 .092 813,160 1 ,204,000 

1957 No Data 1 .1s1,401 ! 2 ,,014.;000 

1938 6, 830 , 598 !, 1 ,124, ,714 .!, 2 ,500.000 

l .!!!!, Systems !?!. !!!!, World. Seventh ~ition. 1938• p . 393. · 
2 Oommissioner -*f Internal Revenue, _Tl'ea.sury Annual BeJ?2DS• 
3 Financial Sto.t1st1es !!£_ States, 1937 Bulletin,· Arizona, »• ~. 

Tax Policy League • Is. Policz. Vol . , Vl, »• 24., 

(4) (5) (6) 
Per· Cent Per Cent Per Cent 

(2), is to (1) (e) is to (ll (2} i s to (3) 

4i 8 58 

7 ll 68 

X x 5'1 

16 38-

0 



Yoar 

1,~, 
19~6 

l9BG 
,,, t I 

1$12? 

l.928 

l929 
; 

1,so 
1,11 

19$2 

19. 

19$£ 

19-, 

1'36 

J99 

(1} 
Totoj. ~ 

Revenue l ' ' ' iii!!' 

./!!'I<!') '1'11'\l!'I OAA 
\i4w fV1\I~ ! . VV 

l4il7S,$54 

1e,14?,45a 

:ta,n.9,558 

l5!579J5~5 

10_..11:ao,045. 

ao,782,498 1 

l.8,582,000 
. ' 

l.V,638,000 ,;i 

~one.ta 
' 

l.5.,.,12,404 ! 
. , 

1, ,21s,ost A 
• • *' , . 

•• 074,0l'I ! 
No »a.ta 

(S) 
S~te · Jnoom;e 

~ RevanttE:l 1 '·,· ......... 
t · 55 .. ooo· 

' ,, 

!f.i\U lXI 

,mi{f~[:B 

(~) 
.J'ed$l'al :tno~s 

m.. .... n.-.-l!<· ·e ~ 
~1"'4 ;.i.r., 1<1~ml. ~. 

f31'325,0GO 

147.,345 3,949.,000 

. No .Lnw, z.eo5~000 

r,, .. ,,., " ... .,,... ~ lf.l"': .:noo. 
,. '1)ju, ~l •• ' ""'~ ,,,..i;.,~ ' 

r.o· "r -• O ,, ll':t\ ·MA 
"'" ~•• ., i:;, 1~.,. ..... vv·. 

1'1o ~w . 2,104.000 

1,202;04, · .eia,ooo 

l,.lat,'51 ! 1;155,000 

ses,ooo j. " .. ~ _,., ,ooo 
m,,1s ! aas.ooo 
lVS,965 ,t 891,000 

3141355 ! 1,536,.000 

$Y0.,,893 J!. 2tQ44-,QOO 
,. 

6!7 .a65 i s,,4J.4•000 

{:4,) 
~ a~ 

(5) 
~· Qen\ 

,(e) 
~ O~nt. 

(2} 1.s '.b.o Cl) (~) is to (1) (2) :!$ t,il ls) 

J).3 24: 1 

l 00 4 

:a:• 22 lit 

' it' 19 ~ 

t, lG ~ 

X 12 :it: 

I ' 148 

6 G 105 

2 i 41 

% X ·a3 

1 s 20 

2 g 20 

l 10 .1$ 

• 'If 18 

.:· 
\ 

al 



TA'BtE lll {Continued) 

Al:l.KA?i5.AS 

(1) ·(2) (S) , 

Yau 

1938 $23, 279 .15'1 8 $'100 ., 906 8 $4,168,000 - -
l J'inanoial Statistics ot States. 

· 2 Oomrniss1oner ot Internal. Revenue, T;reuurz Annual B&P9rts. 
3 Federal ~ State Tax SYf!tems , 1933~ P• 19'1. 
4 Statistical Abctract ot the UnUed States. . , · 
5 Tax Szstems ,gt the woii'd7's1xth Edition, 1935, p. 356. · 
6 'l'ax Szstema g! lli World, Seventh F.dition , 1938• P• :594. . . 
7 J'inancial Statistics gL_ State@,_1957 Bulletin, · Arkansas, p. 4. 
8 Tu Policy League, l!!_ Polley, Vol . , VI, p. 25. 

(-l) 

~ 

3 

(5) ' (6) 

_ A-b\ 

18 l? 

j::I 



1"ABL1l 11' 

OALX,O~ 

(l) (2.) (5) 
,tal Tax State Income J'edeml Income 

Year Revenue ! -. Tax Rewnue l - Tax Revenue 2 -
1930 . t 89, '16-9, 000 t ? , 2'11, 840 t 63,250 ,000 

. . ' 

1931 . 9'1, 78() , 000 S , 4'74,,000 '16, 764,000 
1 ' 1932 89, 963,000 5 . No l>ata 48, 668,000 

' -. 
1933 No Data 3, 354,925 ,i so,47~1000 , 

1934, 112,ou,,,sa,1 No ~ ·ta 
'.,, ' 

5'1 ,469 ,ooo 
1935 138,091,484 §. No Data 69 ,350,000 

1931 163, 641 ,922 §. o , 525, Sl.5 .§. 84, 381 ,000 

193'1 No Data No Data 124-,070,000 

1938. 201 ,091,144 §. 42,785, 658 §. 156,294,000 

1 Report B! the Cal1:tornia Tax Rese,rch Bureau, 1933. 
2 OommiBsioner of Internal Revenue • Treas&t Annual . Repo1-ts. 
5 Statistical Abstract of the United States. · 
4 ~ sxstems g!, ls! woria, Sixth Edition. 19ZS, P• 356. · 
5 '!'ax Systems S?!, .!!! )forlcl , Seventh E41t1on , 1938, p . 394. 
6 Tax Policy League; .'?ax .Policz. Vo.l • • , VI, P• 25. 

f4) 
J?er oem 

(5) 
Per Cent 

(6) 
Per Gent 

(2) is to (l} (3) is to (1) {2) iS to (3) 

8 

5 

X 

X 

X 

X 

' 
X 

2l 

'IO 

18 

% 

51 

5(:) 

52 

% 

78 

n 

X 

% 

X 

X 

Z'J 

;I 
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1fs~ 

l~l'i' 

lPlB 

1919 

:woo 

19,Jl 

l9fa}3' 

1'923 

1924 

1925 

1926 

l.<;)29 

19~6\ 

1929 

1930 

(1) 
fl.total '£ax 

r~ven:ue l -
tao,~,044 

11.~, 4:00 ,125 

1z.~;40,au 

l4,ZG7•4£5 fi -
lC•2221 5SG :5· -
16 ,50B,•llt1 

1c,oa1.ss4 

tl'o Da.t$. 

i2,6'7S,545 

Z~i, 774,&4 
' . 

nc:: """t:;: Ql!l'\ ;;;.v,oi.>01 l,A'7' 

Pl/, 977, 4Ck'i: 
, , 

29,S59,5CZ 
' . 

Sl,9u7,l9G 

(~) 
State !n~o~;:i.e 

';;:ox f~oveiuw 1.t -
,11-., soe om. 1 
V"'t ., -

s,200,000 4 -
.., ,i'.".,\"\f'> l',/Of', "­..... v..rv ,vvv • 

1,600 ,oou :1 

2, t.MO,OW i, 

1,szc,,000 

845,400 

2,158,047 

2, 62$. ,i!M'"2: 
·., 

l,995,.9za 

2,500,851, 
, . 

2.G2s,ou 
2,4?1,ll.3 

2,9aS,96G 

T~m,r.: n 
C01Jl.nr;Qt;;.';i;~ 

(Z} 
:b"edez."al I:nao:m· 

'J:.JX ~venu.a ~, 
. "'· .~ 

(!-.r.i:i: ~<:t.... 000-...,....u. ~, . 

G3,lG£,OOO 

55,371,vvG 

•f-A .. •.to .~10 """'• ............. ~. 

l€.i,l44,000 

as, GG4,;000 

24,~$:32,000 

24,Mi .ooo 

28,.421,-000 
; 

29, ;J97 ,ooo 

32,944,000 

42,,674.,000 . . 
4",475,000· 

' 

20,006~000 

(4} 
lce.r · Cant 

(6} 
1-b-.c ·. Oent. 

(6) 
~\llr 0$1nt 

(2} is i;o (ll (5) is to (l) (~) is tt? {$} 

16 GOO (,/~ ... 
2[1 694 4 

20 42S 6 

l3 ;')43 (', ..; 

1$ 113 15 

~ 144, tl· 

ti 15~ 3 

~ 'lt 0 

l/' 127 ·-n 
~~J .... 

0 12G '.f 

9 100 g 

Q 156 G 

"' 0 152 G 

9 G5 14 

* 

~ 
,~~ 



(l) ''(;?} 

Year 

193]. t35,280,6" !. t:3, 534,?87 · · 

1932 29 425· ,oo a ' , - 1~439', 200 ,, 
• ··11 

193$ 25, 798, 909 2. 850,083 !. 

1934 .. 25.060 ,931 !. 469,671.2. , . 

193> 26 ,193,523,!. · 753 741 9 . -
1956 55 '1ll 564 9 · 

t I -
t i··oos 121 9 ·" .. -

' 
1937 51' , 447 , 55S lQ. 5,554,709 ! 

.. 

1938 S6, 965, 990 !!, 3, 6a1:,~2s a 
l Pinancial' Statistic$ ot States. 

T.AnLE V: (Continued) 

CONNECTICUT 

(3) 

'23,4?2,000 

14', 632,000 

'14, 568,000 

'15,515. 000 

a>, 65'1,000 

28, 60J.> , .000 

~ ',491 ,000 

68,451,000 . 

(4) 

ll 

5 

5 

3 

3 

li 

10 

'(5) 

170 

50 

5 

62 

'19 

85 

148 

158 

(6) 

16 

10 

5 

2 Repor;t gt !a.2. Connecticut State !e, Oommissioner ~ 1931•1932. 
5 CO?m:lissioner Qf Int8l"Dal Revenue , Treasury Annual Rep<?rt~. 

B1gbmn, Truman c., Fiscal MJ?E!et,:! .2£ ~ State Incone l!!_ Since 1918, Amerioan Economic Review, 1929 
Vol., XIX, P• 251 · 

5 Abstract trom State Treasun.r' s RePon, 1929. . 
6. Int'ormation Rellltive !!. l!!t Assessment ~ Collection 2!, Taxes,. 1951, Public Document 110., 48, p . .... 
7 &port .2!, the Tu Oommiasioner,. 1937- 1938, P• 6. · 
8 Tax Systems .2!,. ~ Worldt Si:l:th Edition, 1935 , Ji• 356. · 
9 ~Systems!!,..!!!. World , Seventh Edition, 1938, p. 3-96. 

10 Letter !l'.2!. la!. State !!!, Department, June 30 • 1959. "4 
11 Tax Policy League, ~ Fol.1ey, Vol., VI, p. 2'1. <11 



........ 

(l} (i) 
rzotw. ll'o.x Sto.t~ lnCO'filO 

Ye~ B$w.nue .L ~ Revonue 2_ -, 

lfl,'SI @l ,09? ,036 ,l t 400,00.{) i 

1Q19 l,514,zos J 594,eee 

1920 no »-ata 000,000 .i 
' 

1921 !Jo Data 300,000 ;l 

1922 1,453,185 295,G~l 
, 

1923 l,509,5tM 008,237 

1924/ , 1,,15,894 540,684 

1925 .. ·2,029,oUi 573,itOll 

l92S 2,G00,500 868,81.9 

19!'1 3,211,485. l,Sl.0,515 

19!!!8 S,777 14'11 1,546,329 

1929 4,990,574 2,151,,181 

l~$Q 7,054,~90 2 003 056 ' . 
1951 5,960,845 l,299,3'!4: 1 

'?AllLE VII 

llEIJ..tllillE 

(5) 
looaral lneooo 

~ Revonue 5 

t2'l;OOG,OOO 
' 

16,0841000 
- ' 

u,vas,ooo 
2,220,000 

4,UZ,00'0 

5,378,000 

'i,1se,ooo 

10 ,t-45 .coo 
l.5.,91G,OOO 

25,518.,000 

32,659,000 

45,940,000 

lS,4'16,000 

19,523,000 

-
(4) (5} {6) 

p_. ·Cent Pert 0Gnt ~ ~nt 

(2) is to (1) {3) isi to (l). (2) is to ($) 

00 2470 1 

25 1086' 8 

X % 5 

:it X 13 

.zo 't),tf!ll 7 

£5 zoo i7 

Sl 41\'$ ' as 514 5 

5S 004 5 

40 7$ ii 

40 8$5 5 

45 881 5 

.4!0•. 252 lS:» 

22 527 ' 

~ 

. ..:z. 
o, 
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TA.BI.!! V1i (Continued) 

Dm.AVl 

(1) <a> (5} 

14 
' 

1952 $4. 681 , 517 • 560/125 !. t11.45s.ooo 
, 

1935 4 , 444, 446 .[ 577 ,016 6 - u ,su,-000 

1934 '1 ,086 , 371 7 691,,6551 . 12. 923,000 -
1935 6 , 534, 280 !. '168il56 ! 19 .,864 ..,000 

1936 ·s,oro,sss !. 907 ,842 I. 31, 385 ,000 

1937 Uo Do.ta 1 ,276 ,115 ! 52 ,?56 ,000 

1938 No Data 1 ,469 ,400 .i 68i632,000 

1 R&)O:rt .21 ~ Delaware State Tax Oommission , l9S2-. 
2 Financial Statistics of States. · 
5 Commissioner .ot Internd Revenue 1 'l'reasu;q Annual Reports. 
4 Bigham, Truman,, o., 21?.• cit., p. 231. · 
5 Report 2£. the Delaware State ~ Commission, l93S, p . 5. 
6 !e, Systems .9£. l!!!. Wo~ld , Sixth Edition, 1935, p. 356. · 
'I !!!, Systems~ l.!!, World; ,Seventh Edition, 1938, p . 395. 
8 J'in anoial Statistics ~ States , 1957 Bulletin, ·Delaware , p . 
9 Tax Policy League , 'l'm:-:ic>U.ez, Vol., VI., P• 28. 

(4) 

1 

13 

10 

12 

11 

X 

(5) 

259 

182 

504 

389 

X 

z 

(6) 

5 

5 

5 

$ 

2 

' 

~ 



(l) 
Total Tax 

(2) 
State Income 

VIII 

GEORGIA 

(5) 
Federal lncome 

(4) 
Per Oen't 

(5) 
Per Cent 

(6) 
Per cent 

tear 

193) 

1951 

1932 

.1933 

1954 

1935 

1936 

19_ 

1938 

Re"Yenue i '!'ax ttevenue !. Tax Revenue ! 

t 3,911,000 

4 , 929.:000 

(2) is to (1) (5) is to (1) (2) is to (3) 

t28,414,191 

&> , '102 .466 

28,479 ,ooo· 

22, 966 ,220 .i 

26; l3G,507 ;! 

28,186, 996 !, 

30 ,044,440 .§. 

No Data 

!55,108, 366 !,. 

t 627 ,ll', .. 

i , S78, 598 . 
, 

1 , 450, ~ L 
l ,059 ; 500 ! 

i . '151 , 465 !. 

2 ,089 .07.ft .§_ 

2,572,075 5 --
3,.655 ,::368 i 
5 , 764, .t 

1 P'inancial Statistic& ot States. 

, 

3 ,536,000 

8, 581 ,000 

5;04'1;000 

, 867,000 

9,881,000 
, 

· 14,_612 ,000 

18,895 

5 

5 

:t 

17 

l, 

16 

12 

16 

19 

28 

3S 

% 

51 

,2 Commissioner ot Internal. Revenue, 1':reasurz Annual Rq2rts.. 
3 fax Szstems 2£ the World,, Shth Edition, 1935, P• 356. · 
~ Statistical n,pori i>f the State Revenue Oommiaslon tor the years, 1932-1933-1934 .• 
5 Tax Systems ~ :!?a World , Seventh Edition, 1938, l>• ~96. · 
6 J'inanoial Statistics 2!_ States, 1937 Bulletin, Georgia, »• 4. 
'l Tax Policy League~ a'!!, Policz; Vol., VI , P• 2'. 

16 

28 

41 

9 

S5 

2'1 

25 

31 

"SJ 



TABt.E IX-

IDAHO 

(1) . (2) (5) . (~ . (5) . .. (6) 
Total '1'ax State Income Federal .Income 'Pe"l" Cent Per Cell$ Per Cent 

Year Revenue 1 Tax Revenue 1 Tax Revenu.e 1 (2) is to (1) {3} is to (l) (2) is to (5) -
1934 $ 6, 'lto . 265 t 308, 926 • 402,000 6 6 

1936 8 ,.452 , 832 ,628. $9 712,000 'I 8 

1936 9, 674,212 l , 2.l.6, 544 1 ,-13? , 000 ·13 . 12 

1957 No Data 2 ,1351772 !. 11969 .,COO X X 

1938 1:.;,002 , 241 _t 2 .. 002 , 739 _! a.~~~.ooo ' 1, l 

1 !!!, sistems .2!_ !!!:!_ \1J'orld . Seventh Edition. 1938, P• 398. · 
a Conmiissioner ot Internal Revenue, 'h-AA!J:U!'Y Annual Remrts. 
~ Seventh Annual Report !d,.. the State 21.. Idaho Depa.rtrr.ent £!_ Income Tu:, 1900• 'P• 5. 
4 ?lax Policy League , !e. Polioy1 Vol,.• VI, p. zo. 

,,, 
88 

l 

108 

.. 

" tQ 



,.. 

TAJ3LI X 

%OW.A. 

(1) (2) (3) 
Total Tax State Income J'ederal Income 

Year Bevenue l Tax Revenue l 'l'ax .Revemie 2 - - -
1935 $35 , 353. '5'1 t2,109,960 t 6 ,005 ,000· 

, I 

1936 48,896, 890 3 , 745.,691 8,:231,000 .. 
193'1 lio Data Bo De.ta ll ,438, 00Q 

1938 37 , 255, ll9 .§. , . 736.,.364 .! 12,9°'·,000 

l ~Systems!?.:!. lli i'lor14., Seventh Edition, 1938. p .. 396. 
2 Commissioner of Interna.l Revenue, Treasury .A.nnual. Tulparts. 
3 Tax Policy League, .'?ax Pollcz,. Vol. , VI ,. Pl)• 5~33. 

(4) (5) (6) 
Per Oent Per Cent Pe..r Oetl'1 

(2) is to (l) (3) is to {l) (2) is to (3) 

' 6 l., ' 35 

a 1, 45 

,X z X 

13 M 3'1 

8 



---...,._ 

n 
KANSAS 

(1) (2) (3} 
Total Tax State . Income Fedel'al Inoo.me· 

Year Revenue 1 Tax Revenue 1 Tax Revenue 2 - .... - -
1934 119.888.254 ' 867,l~ '3t014,000 

1935 21~464~703 1 ~401~199 · 3.8l5,000 

1936 22s709,946 1.761, 884. 0,134,000 

1937 !to Data 2,215,478 A 8,122,000 

1938 26 , 744,15'1 ! 2 , 587~294 ~ 9,473t000 

l T-.uc: S:yst~l!lS' E!. tha lJorld ~ Seventh Edition~ 1938: p. 39'1 
2 Connnissionerot In~ernal Revenue . ~eas;u;x Annual Repiorts . 
3 Financial Statistics· !t, Stat.es, 1937 Bul.l&tln 1 Kansas . p . 4 . 
4 Tu Pol.icy League. 1!!!. Poliel• Vol .• VI, PP• 33-i-34. 

(4) (5) (6) 
'l?er pent Per Cent Per Cent 

(2) .is to {l) (3) is to (1) (2) is to (5) 

4 15 29 

7 18 3· 

a 27 29 

X X 27 

10 35 2' 

'\ 

' 

0) 
tJ 



TABLE XIl 

~y 

{l) (2) (~) (4) (5) (6) 
Total Tax State Income Federal Ineo..-oo. Per cent Per Cent Per Cent 

Year Revenue Tax Revenue 'l'ax Revenue, (2) is to (1) C3) 1s to (1) (2) is to (3) 

195l'/ $!lo Data t&. 624 ,583 ! $1.5,505,000 ! 

1938 42, 592,615 .§. 4,594,856 ! 17 , 4!36 ,000 .! 

l Fipaacial Ste.tist1 cs .2!. States, 1937 Bulletin, Kentucky, p . 4 . 
2 Commissioner of Internal. Rewnue ~ · Treasury Ann.'Ual Reports. 

3 Tax Policy League, !!!_ Polioy, Vol .• VI. PP• 34- 35. 

X. X 23 

ll 41 26 

m 



Yeru.~ 

l\)'35 

1900 

1937 

1938 

·-....__ 

(l) 
total i'~ 

.Rev0nue 1 .... 
.l5l,20tS 

5S,2r~2,SS1 

1ITo Data 

,::G.565.262 :1. 

(2) 
State L"lea,nc 

Tax Revenue l -
~2,llO,MO 

2,520,2!37 

" "'"''·- A~CJ ,~ •.i: • ¢;,l;,:.) , v"J:"" .i:,. 

2,7~8,00'7 i, 

(3} 
Fedar&J. lrteome 

~oz Revenue 2 -
i7,155.ooo 

9,259~000 

14,889 ,C(J{) 

l9,&'L9 ,ODO 

1 Tax B:votens o-Z tho •,:orld. Seventh tditiou,- 19:JH, 1:1. Z,911. 
~-~..= ...... --=---~~- # .· . • ... 

(·1,) 

(2') i.s to {l) 

>'!; 
{, 

'1 

11 

e Com11isi3i,:incr, oi' :rute:r11al P.i..:vonuf~, TreaSUI';i!: fil:mur;,.1 r:c.'.,)OI ts. 
S Fincrnc:i.0.l Statistics of St~tes. 1957 Dulletin, L~Riii:iitD:i;;; p .•• :1,. 
~F~w~ --,-:,• •'i.r. -·--~-....... ~"1-j--~ ··-:-;,,,._,-~ ~~ · .. ~C~--C,)· 

,:,_ .c,;1..'t 20.1..J.C;!r ~,cue,. 0.c.""'l: £P.,,.:i.ct, ., .. i., ,,.,,, P:V• ,:,Jv ... _,_'"'• 

(5) 

.t_"') 1· .. "' \ ~·· -~,.;l 

~,., 
£-

{l) 

($) 

(2}. ·to (S) 

i:m 

?d'l 

~~;~ 

JAj 

:;i_, i 
,;'.}J 



TABLE XIV 

1lA.RYI..AtlD 

(l} (2) (3) (4) (5) (6) 
Total Tax State Income Federal Inaome Per Oent Per Cent Fer Dent 

Year · Revenue Tax Revanue '.l'ax Revenue (2) is to (l) (3) . 1s to (1) (2) is t.o (3) 

1937 $tlo Data • 3,377 ! 651 , l '19 ,ooo !. X X x• 

1938 34, 215, 995 .! 1 ,012.234 ! 64. 238,000 ! s 188 2 

1 Financial Statistics .S:. States, 1957 Bulletin; Maryland, p. 4. 
Oommissioner or Internal Bevenue, ffreasury Annual Report~. 

S Tax Policy League, . r.t.'ax Policy" Vol . , VI., p . 38. 

* The income tax collections tor this year covered only a . ·part ot the tisoal year., hence no percentage 
is. given. ' 

~ 



Year 

i.91G 

191~ 

1$)10 

l~l'fJ 

19~}0 

19;31 

l9HE 

1925 

1924 

l'.?·25 

192;3 

1927 

l O~'J ..,.,r..,,(:.J 

192,9 

,(],} 
'5!ota1 r.;,.~ 

nevenue l -
~1.19:3,941 

,;.,,.. .,...i;;,.. -o"•' ,...i.,,, ... o,. ,..:, 

;~:5,.400 ,l:I!3 

;JS.146.~7 

fi0,981.897 6 ., ,_ 

iY.°'i ,070 ,050 

3f';,OS? i 99S 

S9,029,l96 

39,585,044 r; -
m,959 1100 

,{{'., 3~1!;, 217 

46,146 • ~;32 

4,S ,1130, 652 

50 ,J::Sd:, 34..J. 

.(2} 
State Inocm1e 

Tait Re'll'f:inucs 2 
, ~.,.. 

11il 2 <;,45 fjL?J. 4 
' • ·f""-· ' " -

14,07?.,BO.l ! 

1-_A "','!."' l'lt/'<_ fi .... , ;;.,,·vVt''r..J/-""'·V ,.;;:-. 

15, 9"/0 ,ooo .i_ 

11,000,000 fL 

15,090 ,ooo ~; 
1,'ll<>III; 

1s12sc ~,£EG 

1'1, , 6 fil. , SrJ 7 

17 ,105.Sf,5 

l t'. . o:~_• 1 ,a_.:~, , '" f ./w - ,,·,.,,; I 

21.952,4;£~t3 

20 ;24$,005 

2,1.r:20 1001 

28_.569,8721 

TP1tiLE r'7 
l,iASS1LOrni'?:!TI~ 

{Z~} 
F~de:r al 

T,xg: l?&vt:mu0 S 
. -

(1 19 ,8§~ .ooo 

181, 70S,OOO 

355,395,000 

-25~) 1 t0~9B 10(10 

."!-Ft'i ,~·1r: ·Q·f,''1 
~t..,1 f ,,,,;_,. \:,· ,· ~Jt.J 

93,.47<'1.,000 

1 t,~; . ,,;i:.v. ~nti 
-~""·l..-· ,,,_,,,,;;J h .• v""'v 

·D5,_6~1:9 ,'000 

01, ,mm.,oco 

90.-321,(}0Q 

8fi.S16.,000 

93,184,000 

105 ,6Gz.;: ~000 

10:J ,477 ,ooo 

(2) 

Gent 

.,!q ·l~"'(l)· _,I.!,., .._.'t-;11 . "' 

00 

61:, 
h 

154 

;;'(..~,.-~ 
~ 

4::} 

44 

r~ 

57 

{.ct\. 
'\"~"1 

Per cent 

(3) is tt~ 

94 

8G3 

1516 

877 

5(}7 

:::77 

245 

200 

258 

002 

000 

234 

204 

(1} ( 

1Jt?1rft 

v.i "("'fj 
~';,1!-,j• 

f,.,,, {'"'. ·,1'"" ·',; /":':) 

t) 

4 

·v 

11 

!.~ ~:, 

15 

21 

10 

ZG 

on 
;,:.it;,t 

25 

20 

~-



(l} 

Year 

1930 $53,524. 782 

1951 57,989.358 2, 

1932 55,912,206 §! 

1933 50 . 2sa, 716 2. 
1934 51,764,555 ll, 

1935 55,686 t 784 Y:, 

1956 60,902 , 896 1:1,, 

193'7 51 , 814,422 12. 

1938 66 ,508,.478 ll 

(2) 

831, 544,774 7 -
P2,559,706 2, 

1'7,S92,075 !! 

12,946, 765 12, 

14,152;048 1!, 

16,569,400 ll 

ia.010,474 ll. 

25.0S2,915 J&. 

24,517 , 155 J:! 

TAJ:lLE XV ( Continued) 

MASSACRWET'!S 

(3) 

$54 • 347 ,000 

59, ~gg ,,QOO 

35;209,QOO 

35,l70.000 

~9 . 622,000 

50,883,000 

59 ,1 67 ,000 

89 , 655,000 

99 . 877 .000 

(4) 

59 

59 

32 

26 

27 

30 

ro 

~ 

l Financial Statistics of States. 
2 ~eport !!!. 2 north O&rolin.aTax q,ommission, 1928, p . 571 
3 Oonunissioner 01' Internal a,venue, Trea.sur1 Annual Reports . 

(5) 

101 

103 

65 

70 

77 

91 

97 

1'73 

150 

(o) 

58 

38 

50 

57 

36 

33 

30 

28 

25 

4 Comstock. Alzada , Fis~ As;pe<!l! 2!,. State Income Taxes, AJUerican Economic Review, Vol., X, p. 265. 
5 Bigham, Tr~ O., .21.• cit.• P• 231. . 
6 Report gt_ ~ Commission .2!, Co1·Porations ~ Taxation, 1.921 

Report £! the Commission g!_ Corporations~ Taxation, 1951. 
8 Analysis g.t So\lroes £!. Revenue. ~ Assessed !!l Massachusetts, 1929•1930-1931•1932. 
9 Eleventl1 Annual Report .2£.. lli Commiss1on Ea, Admini8"~t1on ~ Financ•, 1933, Part II. p . 5 . 

10 ~ Szste1ns .2£. !!!!, World• Sixth Edition,, 1955• p. 357. 
11 Tax Systems of the Vlorld 1 Seventh Edition, 1938, p. 398 
12 Letter !£2!!!. !!!! Department ~ Corparations !!!!, 'i'axation, J"une 28, 1939. 
13 Tax Policy League, !!!, Policz.; Vol,., VI , p . 39 

~ 



TABLE XVI.· 

MlNLOOOTA 

(l) (2) {3} (4) (5) (6) 
Total Tu State Income Federal ~coma Per Cent· Per Oant Par Cent 

Year Revenue l Tax Revenue l Tax Revenue 2 {2) is to (l) (3) is to (l) (2) is to (~) - - -
1934, $45,434,09'1 $ 2,175,74? $10 , 552, 000 

1935 50 , 661 , 714 s .197,327 13,105,000 
~-~ 

1936 56,107 ,820 5, 587, 965 l'l , 220, 000 

1937 No Date. 5 , S7Z, 267 1 25., 776 , 000 

1938 59 ,014, 797 ! 10 ,115, 900 !. 31, 215 ,000 

1 ~ Szstcms Et.. th! \Vorld, Seventh Edition , 1938, P• 598 
2 Commissioner ot Internal Revenue , Treas:ury Annual Reports . 
3 Financial Statistics ,2! States , 1937 Bulletin, 1.!ennosota, p . 4. 
4 Tax Policy League , !!Ef. Policz, Vol., VI , PP• 40-41 . 

5 23 21 

6 26 , 24 

10 51 51 

X X 21 

17 55 32 

~ 



Year 

l.916 

19117 

1918 

1$19 

1920 

.l.92:1 

1122 

1,25 

1924 

l926 

1925 

1$27 

1928 

1929 

(l) 
1:otal T'.3.X 

Revenue l -. . 

~- 5,451.1203 

3 375 889 •• • 
3 626 110 .. . 
3,686,2'?$ 

~o Data 

:mo Data 

~,079.-992 

a.o,o,717 
~.oa2j210 4. 

.-. .,. 
~;997t530 

ll,99~i454. 

ll.l97t:525 

u,100.SSQ·· 

121,249,705 

" 

(2) 
State Ineo-me 

~dX Revenue l. . . "'"": 

e 1 4 955 ~.. . ' 

. · 9-.138 

. 2a,cam 

57 037 .. ' ' 

.,9_ 0 000 5 ' ·• -. . . 

40,000 s_ 
'~. 

. 48.704 

aa.848 
.100,aav 

642 599 
' 

_;.vs9 11aa 

1.,aM,12? 

l.411..,700 

l,GS3_,,23 

f Allt.Ji: JJ.."VII 

i'JISSISSXl?l:-""l 

(3) 
Fede~ · Ineomo, 

'l'ax Revenue S . ' ~ 

t 417,000 
' . ' . 

4 .. 100,000 if' l. j 

6/~23,~00 . 

\l 1400 ,QOO ·· 

5/1'151000 -
' . 

l,f186.-000 

2;'41,,QOO 
. ,· 

5,407,000 · 

21492,000 

2;85$ll00 

· 2,;079 .ooo 

2.o~a,®O 

2.~aoo.-000 

1,751.,000 

(4) (5} {ij) 
Fer Oent .1?er· Cent :Pet" Cent 

(2) is to (l} (al is to (ll {2.) ta to (o) ·\ 

0.4 12 5 

o.s 124 0 ... $ 

o.s 185 · o.4: 

l 256 o.& 
X X l 

X X 2 

0-.5 52 •. 2 

o.s 42 o.a 
l Wl 4 

6 as M 

15 17 86 

17 1a 90 

15 16 so 
12 13 9$ 

i 



TABLE XVII ( Continued) 

MISSISSIPPI 

Year 

19ro 

1931 

1932 

1933 

1934 

1935 

1936 

1937 

1938 

(l) 

:13, 666 , 588 

10, 719,350 ! 
l0,354,514 !. 

No Data 

16. 993, 954 !. 

16,521 , 217 2. 

19, 186, 805 !. 

No Data 

21 ·· 520 379 9 ' ' . -

(2) 

,l , 632 , 653 

1 ,015,815 ! 
200,188 i 

526, 504 §. 

M4-5321 

755,552 7 -
939,399 2. 

1 , 457 . 636 ~ 

2 ,100 , 335 .2,. 

(3) 

'164~000 

1 ,090 ,000 

522,000 

472,000 

651,000 

1 ,102,000 

1 , 597 ,000 

2 , 888,,000 

3 ,709,000 

l Financial Statistics of Statee. , 
2 Commissioner of Internal Revenue, Treasury Annual Rel?QrtS. 
3 Bigham, Truman O., .2.i• .2!!.•, P• 231 

(4) 

11 

.9 

· 3 

X 

2 

~ 

X 

10 

(5) 

5 

10 

5 

X 

4 

7 

8 

X 

17 

4 Bulletin .!?!'..1!!!. ?.UssissipJ?1 State !!!_ Conmission, General ~ Receipts, 1924-1932. 
5 Federal ~ State l!!.. Systerns, 19331 l>• 198. 
6 ~ Systems gt_!£! World, Sixth Edition, 1935, P• 35'1. 
7 1!!. Systems £!:_ !h!_ World , Seventh F.dition, 19~, p. 399. 
8 Financial Statistics .2!,States, 1937 Bulletin• Mississippi , p. 4. 
9 Tax :Policy League , Tax Policy; Vol., VI. pp. 41-42. 

( 6) 

214 

93 

55 

69 

61 

67 

59 

50 

50 

', 

$ 



1::'oar 

1917 

1910 

1919 

l920 

1~21 

19£2 

, ~"'.><:!: ...... ;;~""' 

19?.4 

lD25 

1~20 

1927 

1~83 

l9ng 

1930 

(l) 
~1.1otal Tax 

Revenue! 

f; ?' ,01:to,o.ro 

7,699,.418 

10,464,772 

l A 7'711:t ?9n 5· =t ~v,l.'4t-t!.1 ..._ 

17,5$4,,591 

15,460,548 

17,17<.i-0,673 

No tata. 

25,Zi.B3,150 

29,954,.935 

31,523,432 

M,057 ,0:56 

!;ll ,B?'l ,147 

36,714.306 

. ("}.) ·, ,...., 

State Ineo.i't1.0 

'!'ax Revenue 1 .~ 

~ 295,975 3 
. -

,GlG,107 ~ 

4?0,000 ,i 

5,2?3,~,40 c, 
. -

4,794,495 G -, 

2,Gn'l,54$ 

2,867,.72-7 

3,34,4,712 

3,606 ,.:374 

A i,,rqf'.!_ l" it:! '1;;.l.,>,,;:,;;.,, .,__,,;;) 

4,oro,959 

S,.G97,a0:3 

4,252,440 

4,508,93t, 

T.tBLE X".rl'II 

11:rosmm-

{3) 
Feders.l Income 

Tax Revenue A 
t 6S,352,.000 

l24!l1S1000 

95,074,000 

'10,028,000 

34,284.000 

59,100,000 

58,857,000 
' 

3-S,312,00() 

47,594,000 

47,445,000 

44,019,000 

4:G,004,000 

43,ros,ooo _ 

26,94$,000 

(4) 
ria1"$ Cent 

(5) 
Pet• Oent 

(6) 
:Per Cent 

(2) is to (1) (5) is to (1) ·cs) ·1s to (5) 

4 

8 

4 

~ 

27 

15 

le 

X 

l{~ 

ll 

12 

10 

11 

12 

966 

1512 

800 

47l:3 

195: 

2S7 

219· 

X 

187 

l5B 

140 

157 

ll4 

69 

0.4 

o .• a 
0.5 

5 

14 

e 
·7 

' -,., 

9 

t 

s 

10 

-17 

i 

"'° 0 



~ l.'VIII (Continued) 

MISSOURI 

Year (i) (2) {3) 
' 

1931 136, 757 ,000 t3, 420 ,464 l ~ . 286 ,000 _ 

1932 No Data ' 3 , 291 , 465 1.. 19·,1s7·,ooo 

1933 }lfo Datu ' Ho · _Ik.ta ,_ i9 , 564,000 

1934: oo, 595, ro5 §.. 3 , 572,051 8 22 .075,000 
- -

1935 44, 529 , 885 .Q. 4i>428t699 .o 28. 587 .000 -
1936 56, 135, 381 ,! 5 , 520,.439 !! 34, 988 , 000 

1937 Ifo Datu 7 , 395)361 ,2. 47 ,.836 ,000 

1938 46 ,432, 863 !,2. 7 ,421 ,747 10 58, 825 >000 -
l Financial Statistics ot States. 
2 Comm.1ss1oner of Internal Revenue. T.reas;ury Annual Reports. 
3 Comstock, Alzada, ~ · ill•• -p. 266. · 
4 Bigham, 1'ruman O., g,a. ill•, P• 231 . 
5 Report ,2!. i!!.2, i.Jlissou.ri Sta.te .1ud1tor, 1920•19~, p. 607. 
6 Report .2£. ~ Missouri State ~ Commission, 1921- 1922. 
7 Letter !!:9!. ~ Uissouri State .,.,uditor, April 26, 1933~ 
8 ~Systems£!.~ World , .Seventh Edition, p . 399. 

• 

9 Financial Statistics ot States, 1937 Bulletin, Uiasouri , p. 4 . 
10 Tax Policy League , Tax-Policy, Vol ., VI , P• 42. 

(4) 

9 

X 

X 

9 

lO 

10 

X 

16 

(5} 

X 

X 

p7 

·a4 

55 

X 

127 

(6) 

16 

17 

x -

16 

15 

16 

15 

13 

w 

~ 



Yeor 

{l) 
;t'otal' Tax 

Revenue 1 
. -

1918 ~.19,,441 

1919 5,591,045 

'1920 No. Data · 

1921 2,742,500 

1922 z.415,754 

l9S3 t;,432,155 

1924 tro Data 

1925 3,G91 10a5 

1926 4,660,.640 

1927 . 4,B43,.34!l 

-1928 6;163,34.$ 

_1929 6;81~;005 

l M!XA 7 225 235 ~~ . • t 

1931 6,879,000 

'·-v,, ..... 

{13) 
State .Income 

Tax- ReVSl1UG :2 ....... 
,-15~,eoo 

500,000 

240.,000 

.. ~00.000 

100 000 
• • 
200.000 

210,000 

mo,ooo 

eioo,ooo· 
.. ' 

200,000 

2,i9 000 4 · 
t - . 

. 54-0,000 4 
. - ,,, -· 

4.41..,000 4 . 
.. ~ 

4'/l!.,90~ !, 

11.:\i:i!& .DX 

U0!'1l'Ai~ 

(3) 
_:Feder el. ' Income 

"' ~ RevenuEi 5 
. ·--

·~;537,~00 

, S,53G~o90 

2,899,000 

-. 1,509 .ooo 
'I -

1.911_.ooo 

l,597,000 

1.s,2,000 

l 't'l6 000 ,, . ' 
2,oa11000 

2 •. 220,000 

2.,54'!,000 
'. 

;i.,:96911000 ' 

84.0·ooo 
-. . . . . 

1,+42,000-

Ji!,) 
;>er cent 

-(5) 
·Per· Qent 

-(8) 
Fer Cent 

(2) :ts to ll) .(5) :ts to (l) :{2) is to (3} 

17 

11 

% 

7 

3 

6 

X 

7 

6 

'5 

4 

5 

4 

G 

1~3 

l,~ 

% 

55 

55 

~5 

:it 

4$ 

45 

45 

41 

29 

12 

15 

·10 

11 

8 

15 

'5 

12 

lS 

15 

14 

ll. 

10 

·17 

52 

is 

\ 

t:,_ 
t~ 



TABLE XIX (Continued) 

:ONTANA. 

Year 

1932 

1933 

1934 

1935 

1936 

1~37 

1938 

(l) 

6 , 394,000 6 
. -

Ho Data 

8 ,180 ,557 8 -
10 , 773,066 §. 

ll , OOG , 452 §. 

?:lo Data 

7 ,127 ,117 ~ 

(2) 

a,, 3 959 '1 
9,1,-1. • -

Mo I>.,lte. 

348,174 §. 

513 ,089 !_ 

'lll 1?82 8 .. -
llo Duta 

992 ,043 ~ 

(3} 

558,000 

636 ,000 

635 ,000 

l ,2ll ,OOO 

2 ,138,000 

, 641 ,000 

21 6981000 

l Finanoial Statistics ot States. 
2 Bigham, Truman c. • .21a.:C1t., P• 251 . . . 
3 Commissioner ot Internal Reve11ue , ~ensurz Anuual Reports, 
4 Report 2! Taxation .!a,~ :Virginia , 1930 p. 27.5 
5 Federal ~ State ~ Systems, 1933,1 p . 19 
6 Statistical Abstract of the United States. 
7 .'!!s Systems .2£. ~ dorld7'sixth Edition, 1935, p. 357. 
8 .Tu!. Systems S:. ~ Ylor ld; sev;enth Edition, 1938, P• 599. 
9 True Policy League, Tax Policz. ·Vol. , VI , P• 4:3. 

(4) 

2 

X 

5 

6 

14 

(6) 

9 

X 

a 

u 
l 

X 

38 

(6). 

20 

X 

51 

42 

33 

X 

.. __ 

~ 
(11 



T.A.m..E ;;;x 

1i.1EW WJ'.U-U:!!~ 

(l) (2) (5) (4,) {5) '"') F1 
Total fa;ir State lnetmo Federal . Yne,)me !:'e;e tent- · }?c:,r 'Cont ~2':t·t' 0!;:ti~t; 

Year Re-wn.ue 1. 'lGX Revenu8 2 '?a.1t Reve:1ue 3 {2) :lei tn (1) {S) iE: to (1) (!?) :ts to (~s} -- -
1924 ~ G 442 000 ~~ ; ' . ' 1210,000 ~~ "":'.l7 r.=·o "~' ~ ·. •'~'~.}{ 

~- 156 9 

1925 7,264,000 400,000 2.tis7,ooo G 55 lq ~-· 

1928 7,200,000 4:50,000 _ 2 1 265,,l:)CO · 6 51 19 

1927 '7,783,000 510,000 5,0t15~000 e;, 39 17 

1928 8,878,000 569,000 4: ·- :s.15~·.000 s as 18 

1929 9,695,000 595,000 5 
,_ 

2,s51.ooc · G 29· 21 

1930 ll,098,000_ 633,682 ! l r;i,;:, ooc 
• .., $ r.., ~ ~ 5 15 38 

19$1 10,007,271 2. 575,614 .!. 2118l 1000 5 20 2G 

1952 a,359,ooo 693,615 9 l,lOr- 10-00 7 r» 54 ... .., .. 
19$3 S,lU\965 9 587,902 !2. 

' - .. l,318,000 (3 15 40 

19~ 6, 3ll .E3'12 1=\. 414,110 11 l,450,000 7 25 00 
' -

1935 7 ,oas, 654 l:1 348,93). ll - 2,10~~ ,ooo 5 51 16 

1956 8,006,596 .ll, 410,GOO 11. 2,&~s.wo 5 35 lG 

1957' a,482,416 1a 619,991. !& :,s,sa7 ,oo~) e 46 18 
' ' -

~ 



TABLE XX·_ { Continued) . 
NE1JI IWOOHI:fm 

(l) (2) (S) 

Year 

1938 tll , 301 ,089 !! $68'1 , 266 ll t6,1oa,,ooo 

1 Statistical Abstract ot the United States. . --...-
2 Bigba..11, Truman O., .21?.• £.ll.•, P• 231. 
3 Oomm1ss1oner or Internal Revenue , Treasury Annual !!!l!_qrt!,• 
4 Report E! lli, North Carolina State Tax Commission. 1928, p . 572. 
5 Report gt, Taxation, West Virginia, 1930, p. 2'15. 
6 J'ederal ~ State !s_ Systems, 1933, p . 199 
'l Re;port !!!.. lh!. !!! Hampshire !e., Commission, 1952 • . 
8 Letter ~ !a!_ !!!, Hampshire l'!!, Commission, April 24, 1933. 

(4) 

6 

(5) 

45 

9 'l'wentY-Th1I"4 Annttal Re29rt 2! ~~Hampshire State Is Oammission" 1933, p.. 25 .. 
10 ~ Systems gt,~ Worl d , Sixth Edition, 1935, p . S57. 
11 Tax Systems 2t_ !!!!. World , Seventh Bdition, 1938, p . 400. 
12 Letter~~.!!!. Bam:pshire State!!!_ Commission, June 24 , 1939. 
13 Tax Policy League• ~ Policy, Vol . , VI , pp. 44-45. 

(6) 

15 

\ 
\ 

\0 
(JI 



TA.Bt..E DC? 

:oo 

(1) (2) (3) 
Total '!'ax State Incot10 . Jlede;ral In.cone 

Year Revenue l Tax ~venue !. Tax Revenue 2 -
1934 $9,838, 855 tuo ,ooo t ' 290 , vOO 

1935 .. 15 ,440 , 753 180 ,000 . ' 482 ,000 

1936 20 , 993,425 :.uo,ooo 112~1 000 

1957 No Date 520 , 414 ! l ,082, 000 

1938 9 , 734, 148 ,! 380 , 31.3 .i i ,564,000 

1 !!!!, Sz:stems !?£. lli World, Seventh Edition• 19~, p . 400. 
2 Commissioner ot Internal ' ReTenue • Treasury Annual Repons,. 
3 Letter ~ ~ !.!!.!i Mexico Bureau ,g_£ Revenue II June 26, 1939. 
4 'l'ax Policy League, ~ Policz, Vol .~ VI , p .• 46. 

(4) (5) (6) 
\ Per Cont Per Cent Per Cent 

\ 

(2) is to (1) (5) is to (l} (2) ts to ( 3) 

1 ~ u 

1 3 &1 

l :s. 43 

X X 48 

4 16 

~ 



T~nII 

IJEW YORK 

(l) (2) (5) (4) (5) (G) 
Total Tax State Inct>m.e Fed~ Inoome Pel" Cent ~ Cent J?er Cent 

\!'• 

Year Revenue 1 Tax Revenue 2 ~ax Revenue S (~) is to (l} (3) is to (l) (.2) is to (5) -- - - . \ 
l, 

1918 $ 72,227,0ll $15,600,000 tJ. ,161, 569 ,ooo 1, 1608 l 

1919 '16,.,112,145 19,?90,000 tol,260,000 26 1184 ~ 

1920 129,830,790 ! 56.840,000 659 ,-800, 000 51 492 10 

1921 1M,9U,589 i. 77,'lOO,OOO 579,249,000 32 303 20 

1922 117,057,451 63,480,000 47A. t.169 000 .. , ..... 54 40$ 15 

192Z · 122,497,156 59,420,000 440,420,000 49 559 15 

1924 129,009,495 i ,o.9'!0.ooo 482,884,000 44 571 13 

1925 152,401,291 '12,450,000 575.137,000 4:7 370 12 

1920 166,600,600 79,200,000 505,673,000 47 362 lS 

1,27 165,325;681 100.049,000 G29.783,000 54 Z59 15 

li28 007.758,753 91,504,,704 ~ Sl9.5".01000 44 $94 11 

i$29 240,252,07'? 105,40Gi~J7 4 - fl/79,79'1,000 44 324 13 

1930 261,086.685 11a,925,'l66 A 401 519 000 
• • • 45 lt.l3 .19 

1951 224.245,980 i. 94,092,375 .i 448 ,04.-0 ,ooo 42 000 21 
~ 

--=· 



TABtE XIII ( Continued) 

NEW YORK 

(1) (2) (3) 

Year 

1952 $206 , 894 ,000 $ 43,090 , 396 ! $251 , 593 ,000 

1933 008,059 , 284 ! 37 ,02'7, 546 .§. 240 ,002 ,000 

1934 253, 238, 265 7 51 , 423,099 1. 260 , 844,000 -
1935 338,018, 746 1. 59 , 251,5741. 337, 867 ,ooo 

1936 520 , 707 , 206 ! 94, 823, 710 !. 414, 345 ,000 

1937 No Data l.04, 892 ,155 8 594,160 ,000 -
1938 366, 687 ,576 ! 170 ,853, 250 ! 691 , 503,000 

l Financial Statistics of Stateo. 
2 Bigham, 'lruman a.~ !?R,.:-c1t., P• 231. 
3 Commissioner ot Internal Bevenue, Treasurz Annual l?eparts. 
4 Repgr:t sz! ~ New ~ ~ Commission, 1931. 
5 ~ SYStems !l!_ ~ World , Stxth Edition, 1935, P• 357 • . 
6 Annual RePort 2£ .:!!_ State !'!!. Commisaion, l9M, p . im.. 
'1 l'!!_ Szstams g!, ~ World , Seventh Edition, 19581 P• 400 . 
8 Financial Statistics 2!_ States , 1937 Bulletin, New York, p . 4 . 
9 Tax Policy League , Tax Policy, Vol . , VI, p. 47 . 

) (4) t 

21 

18 

20 

25 

30 

x 
47 

(5) (G) 
\ 

122 17 

115 15 

103 20 

142 18 

129 23 

% l.8 

189 25 

~ 



{l.) (2) 
Tot.ll Ta"t Sto.t~ Income 

Ye;,'Ui Revenue l - Tax Revenue l -
1912 ,..,, 0 4l'J'1 71 "1! 5 ~ ze.<?.,S7 4 \.' <:.,. • • ,~ ..;.. \1 

. ·-
1913 2.475;570 .!! 42,t'iS1i" i 

1$14 ::5 05'' 933 "I ......... ~- oo.?9S ! 
l9l;;, 3 1s1 zze 3 . . - 58,006 -t!: -
1916 ~ oro 42° •>• . • -~·;;;; 61 "''8" 4 . ,~ .. ;.;, -
l!Jl'? 3,S'?0,149 OL l"~~ -~ :z:,. v~ ~-

l91B 4.164,933 109-200 4 
. ' -

l91t .{1;,701,284 llB,065 

1900 4,0{!4:,989 !. J.170 1 S61 G ..... 
l9fl1 10 71~ oa•> 4 

. ' .. ,. ""'·- ,i~m. ?al 0 -
l9B2 9,933,12'1 2,ssc.445 

1923 l2, f/78 ,5G9 , s,oso,6Z7 

1924: ?!o Data 4,4Sl,Z78 

l925 19,260,90'1' 3,728,061 

T!J3l.11 ;;~II 

NOR:l:1..: OAr~1LDrA 

(~,) 
Fe.dar.ol I!1.oa10 

·~u: Bever;.ue 2 

$ IT9 Lu.w 

r,ro Law 

m.ti,ooo 

381.,ooo 

Sl,761.,000 

2z,101,ooo 

56,253.000 

39.820,000 

313,£>91,000 

lu,f100,ooo 

10,::?75,CCO 

17,270,000 

lS,604.000 

lG,001 1000 

-· 
(~) 

Per Cent 
{5) 

Pel" Cent 
($) 

Fe:t> cent 

(2} is to (l) (.~) io to (l} (~) io to ($} 

l ::it X 

8 !iii: .x 

2 ? 23 

~1 .12 13 

2 1051 0.2 

"'.} 597 o.s "" 

!"~ l Q.!.''._ 0.2 .. , ~~ 

2 849 o • .s 

4 699 o.5 

5 156 3 

26 165 16: 

29 155 ~J. 

11: z 5"' v 

lt 83 21 
gs I 



-~-

(i} (2) 

Year 

192G ~3~659,21.2 f s.or.J4.-V67. _ 

li327 2a..,osG.101 6;033~513 .. 

1928 00.152,46$ . a.1v5,1es·. 

1929 31,841,524 . 7.665.759. 

1'930 35,915;~00 7,47St32l 

1$)51 32,.715.499 3 
... - s.gro,2021 

.19~ so, '122,039 1 .. ,.,?'i7.54tl ! 
1933 t,ro Data . 5.006;058. ,!. 

1954 41·726,041 8 . . - s.a5'i,.604 §. 
.•. 

i9~ 47;i17.~ .! '1,109;9'15 ! . 
l93C 54,,6.GG taa2 & .,, ,?22,75G. §. 

1937 Ho Data· · 10 974 SG1 8 .. . -· 
l9r!e at>.s9e,em .1 11 !GO 9~r.: 9 . i. ; t 00 ..... 

lj,\fiSLE ~J:U . (Oontinue4) 

m-OR:rff 014.ROL311A 

(3) (4}. 

(as .gs ooo ..... 25· 

10,0m.,ooo 2S 

lG:,S22,0QO 26 

14,U.;;OOO 24 

10.700 .ooo Sl. 

ll,009;;000 lS 

u,soo.ooo 20 

.12,761,00Q x 

12.soo.000 14. ..... 

14.647,000 15 . . . 

17;541.;0CO 14 

24,404,000 · x· 

27,659.000 lG 

(5} {5) 

\ 
69 58 

74 .S2· 

5'.Q 
'"' 49 

44. M 

27 G9 

·56 50 

29 ,a 
x 4&·. 

51 45 

at 4t· 

. Bf!: 44· 

,JI; 45\ 

«<:t ,1· 

i 



'?ABLE XXIII (Con~inued) 

NOR'l'H CAROLINA 

11'1nancial Statistics of States. 
2 Oommissioner of Internal Revenue, Treasw Apnual ReR<?rts. 
3 Letter t£!a 1!!!, North Carolina State !!!_ Oommisslon, April 19, 1933. 
4 Report E$_ the North Carolina~ Oommission, 1928 • . 
5 Bulletin ~ ll!!, National !!!. ASsociation1 Voltlllle 9, p . 4&. 
6 Federal and State.!!!_ Szstems. 1933, P• 199. 
7 !!::£ Systems !i?!, !!!!,. World, Sixth la.ition, 1935, P• 358. 
8 Tax Slstem~ 2!_ 1h! World , Seven~h .Edition, 1938, p . 401. 
9 Tax Polioy League , :!'!!_ PolieY, Vol., VI, p. 48; 

I 

\ 

b .... 



j., 

Ti~ lX1V 

l!O:RTJ:1 :O!JJl'i'A 

(1) (2) (5) c~, .(5) (6) 
i.rotal '!'ax state l:ncome. Fedfral. Income .Je:l' Cfmt Per Oen$ ~ dent 

Yeu R.evenue l · ·- ~,Revenu(!l l - 'fax Revenue.a 
,'' ,, - (2) is to (l) (5) 1S to (1) (s). ts to ($) \ 

., 
1920 · $2,857,911 !. ,. 90,000 ,1 ,lt.s57.ooo 5 '64. ' 
1921 5,991,045 . ,· .. 440,000 !· a~,ooo 11 ·!l 6S 

1$22 4,845,848. ~.soo ?'91 ·000 ,·. 
. , ' '1 1S 45. 

1923 G,153,445 l?l,1~8 ,~2 OOQ . . I . 5 8 55 

1924 no nita 005,560 711,000 ,:: J: 5t.': 

19?.5 e,904,202 385.854 · '110 000 
' ' . 5 10 54 

1tn~e 7,734,796 55?,401 (502,000 'I e 92 

192'1 7,195,878 . Gll.•87$ 58&,000 e a 1M 

1928 ?.,860,.965 4.-54,647 f.im.,ooo e, 
' ' 8G 

1929 'l,917,5:38 664,456 5G$,OOO 8 4 183 

l9ZO 7 143 684 5 
t ; -

480/700 ,, 219-000 .. . ' 3 219 

19$1 a.m.4,lle 1 435,203 f. ·:n2,ooo 6 • 13!> 

·J.9$2 a,0110,003 l 217 285 6 l?l,000. s f) 12'.'· ~ ' - .... ·"' 
l.933 6,169.905 !, 116,064 . .2. , 221.000. e 4 511 

s 
~· 



; 
~:t ..;..-a 

TABLE XXIV ( Continued) 

NORTH DAKO'l!A. 

(1) (2) (3) 

Year 

193' ' t, , 582, 956 1:.Q. $142,98) 10 - $292,000 

1935 6 , 552,15'1 ,!2. 245, 971 !2_ 490 ,000 

1936 a. '148,004 12. 313, 040 !!!. 582,000 . 

1937 No Data 496,701 ll 738,000 -
1938 9.,955 . 366 y_ 505,6~ }!. ?'10 ,000 

l Financial Statistics of States. 
2 Oomm.issioner ot Internal. Revenue, TJ-easun; Annual Re:pgrta. 
3 Report £!.!!!!.North Dakota 1J!!. CO!tl?niSsion, 1928. 
4 Bigham, 'i'ruman o., .2:2.• cit., p. 231. 

(4} 

2 · 

' 
lt 

5 

5 Statistical Abstract ot the United States. 
6 Bull•tin ot North Dakota~es ot tbe State and Its Civil Divisions, 1951-1932. 
'1 Federal and State ~ s:ystems, l93r.-p. 199 .- -
a Twelfth Biennial Rept gt, tbe !!!_ Commission, 1954. · 

Tax Systems .2£., the World, Sixth Edition, 1935, P• 358. 
10 Tax SystelllS 9!_ !!!!, World , Seventh Edition, 1938, p. 401. . 
llLetter trom !!!!, North Dakota State I!!!, Commissioner. July 13, 1939. 
12 Tax Policy League , 1!!, Policy. Vol .• VI, P• 49. 

(5.) 

4 

·7 

X' 

18 

(6) 

4' 

50 

54 

67 

66 

\ 

" 

~ 
CR 



Yea:r 

1938 

(l) 
Total Tax 

,Re,enue 

(2) 
State Incom1 

'I'ax Revenue 

t,&,002. 209 !. te. 238, 474 !_ 

TABLE XXV 

OHIO 

(3} 
Federal Ine014e 

Tax Revenue 

tl,54!G22,ooo .! 

l 'tax Policy Le~. ~ Policy, Vol., VI, P• 50. 

(4) 
Per Oent 

(5) 
Per Oent 

(6) 
'Per Oan 

(2) is to {l) (S) is to C-1) (2} is to (3) 

a 203 

2 Commissioner of Internal Revenue, Treasgey: .Annqp.l Report. 1938, 'P• 49. 

..... 
I 



Yc8.l:' 

:mm~ 

1·:210 

1 Cl'l'\ .. -..v~ 

]}312 

l\:13 

191.4 

1915 

1916 

191:7 

l<JlD 

1::?19 

1900 

1921 

,~ \ 
\.i..1 

Total State 

Rev~nue l -' 
fl, :3.145,564 4 

y,. · .. - ... 

« """'•'"'·"" .. ("" ~o:, 1· 

.;,.,~ji)llt·"~~ ~ 

Iro Dr:\tc. 

r:o Data 

l'2 •·/.1;3 <":l,4<;: ,.? ..,, ,,,...,,,, ,c;nv .;;;!. 

m.> D:.:!ota 

lS,578,645, 

4,-1-02.905 

5 1 t17S,599 

fj ,fJ55,.,~f/ 

8,255,730 

0,000,255 7 ... 
.ll , 696, S9S 

,, 

,, .. ,, ..... ~) 

Stats 'Inaome 

~ Revenw ,£. 

(5. 
\;' 2,816 4:: -

4.915 ,! 

i, [11'7) -~ 
~·'Jt-,. :;!, 

~t,8t~!1 (5 
~·. 

i.9~18 it_ 

1:0 Datu 

2 95.B l . -
156 571 l 

' -
l8G,t353 

4:Sl,18~ 

505,;:Yt:J 

8lG,r~l2 

916,054 

Ti(ti.E )[hlrl 

Ot:C,.A~JO~':!t\. 

'(<,,\ 
,..it....'j 

Fod.or,J..l Incoue 

True r~,·va;c~u~ S -
tj J,J"-j !il:"CJ' 

,;; ,,;} L,X,'l 

Y.'o l.:.t~·i 

'f.," 
•• .>}!) I.u1;; 

.• ,0 Ik;lii 

D70,0t)J 

tl-OG,O~O 

6, v:M:: tO!.tiJ 

00,lGU,C;";;li 

17,9'?3,0JO 

ro,srn,000 

23.H)2,000 

G,71'?,00~ 

(~) 

1 ,;.) l,11•, 
, .. ".i 

\)EJ;1;t T?,'YJC {J~:s:r, 1;e;r· 1Jent 

-1 c,, •e ."', (" \ ( l"l';\ 1 <c, .i;,,,,. ('l\ ·.( ·,,) 
.l.?.!J. V'tw' ... ., . t,;,..</ ....... \,\,I .· I '.J. 

o.vooss 

O.CiOJ. 

z 

:;:;; 

o.ou1 

% 

{.J.JOl 

4 .. .&,: 

ij. 

6 

6 

10. 

(j 

:s: 

X 

~ 

X 

'IJ'' 
~ 

1 

lZ 

149 

~S"i 

25!} 

252 

369 

57 

iti I -.. \ 
·l;o \~I 

:.J.: 

r: 

"'~ .,& 

·-~ -~ 
1:, 

o.r; 
c) 
:ij.J 

:) • .9 

3 

,~ 
,:, 

t1 

15 

\ 

I"" g 



~'"--:. 

· .:{~ 'l:llatF. p:.11. ;feont~u.6d) 

OKk~"l®w .. it· .... 

(l) (2l (3} (~:, 0.1} (6_} 

Year 
'·\ 

I.; 

1922 $ G ?i&!t,,;;,-95 i ' "'•A; ' .. ' • 596.,3e6 ... tio · 55a. ·ooo J • -
6 .. ·, 154 ' ,;, 

1925 s.4871257 . · . Wl.9Gi, 6,611,000. 5· ·78 -~ 

192..4 9w6l~.ooo 8 - 189.?65. 1.~765.000 2'. al ~ 

1926 1,.s20-.22z !i}.8,982·, 14.922,000 2 102 2 

1~26 19.042;000 . '556.,'lU. 1814.62,000 ~· .97 •') 
t~ 

1927 l9·4ll.·54-6 3&2,18~ 12,aoo,000 2 G$ .3 

1928 · 22;005,032 1,000~887 l4.67atooo 5 65 .,. 
1929 2i,01a.G9G 121.053 - 15,Sl.6.0Q() 3 73 4 

< 

1930 25.7611000 -521.,00 ll,156,.000 ;? 45 -4 

lJ:131 2s,545,.000 OOG,218 14,otl2.ooo 1 60 z 
' 

1932 22 3$1.· 246 9 • - t - - 1,049,624: s,070.000· 5 m ai 
., ' 

1~33 ~.459.551l.7. 
I! ,....-

1,896,717? 
' - 4.~95,000 ·o 24 3$ 

lt9S4 ai.l.401,;~s, .t l,7'74,Sl~ 1. e.022,000 -'f{ 22 30 

i 



TABLE XX.VI (Continued) 

Year 

1935 

1936 

1937 

1938 

<i) 

\. 

ta , 540 ,504 .t 
21,463. 9447 - . ... 
26, 075, 3?6 2. 

23, 249,4"14 .Z. 

{2l 

$2,472, 212 7 -· 
4 , '126 , 529 2. 

6,897 ,016 7 -
8,538,549 7 

. -
l 11.nanoial Statist1·as of St ates. 
2 Report 21. lli State Audit or, 1932. 

{5) 

t9 , 4'19 .ooo r' 

,U.160 ,000 

iG ,904,000 . 

21. ,586,000 

3 Commissioner ot Internal Re"V'8nue, 'l'reasy,ey; Annual J!el?orts. 
Second Biennial Rewrt ,2! ~ State Audi.to.::., 1910. 

5 Comstock, Al.mda , .sm,. cit., p. 263. 
9 aireau nt Commerce , VIealth, ~, and !axat1on, 1913, Vol~, II. 
7 Third Biennial B8pgrt .2!, the Oklahana '?ax Oornmission, 1938. 

J 

; . \ , .. , 

8 

22 

26 

37 

8 ?lational Industrial Oonterer.ce Board, State l'.noome Tg;ea~ Vol.., l, p . 46. 
9 l'J rst Annual Report s:_ the ' Oklahom ~ 00ll)tnis:don, 1932. 

(5) (6) 

30 2 

5? 59 

64 41 

93 40 

b 
" 



Yee:i:-

l.9fJ4i 

1£125 

l920. 

191~7 

192G 

1929 

1~30 

1931 

ltl32 

l·or,,,.~ 
404.,..i(;,J. 

19~, 

1935 

1936 

19:W 

(l) 
Tot!ll TttX 

R~v-onue ! 
,, •. 'r;-" i"\,. t ~; ..,;o ~ a 

15 .. ()n9.·. AJJ.t::. 
. i ·, .A't . -• ,o11,-.....,w 

l?,077.355 

l?,695,U'l 
. . . ' . 

l.0,6lJ51 019 

l. O o .. •~ .t;:A,t;t . 
"tU':i!'-",~Y, 

25,/184,650 

l.10,44.1,000 

No Pata 

Ho Data 

1.· · 6 085 3<1/7 , '· 
18,905,763 

2l,41SG,10l. 

'.t!(:, lb.ta 

(.2) 
Bta te · J;n<:ou~ 

i'a,1: Revenue 2 ... 
ll'Mo> · w7tt ,..'l 1 '* ~···r f"-,.ii)..!;_Mi.'S 

~ ·• ... 
• .. ~ ·• . 
••• '!I ·• 

••••••• 

·• .. ' . 
•· ....... . 
1,111,561 t 
'.-, 00'7 07") 1; "'•""" ... i. . . "" ::.. 
no ·:oc.t:u 

l,260,lOll 

l,G79,07l. 

2.188,613 

z,02s,100 &. 

tl'i 0 'h'l"'"' ""'""""''f""'ll' +:i.t~4t ./.~z_S ;~+. 

Oll1W'}P]T 

(3} 
Ftaderal. lncoi;;1e 

Tax f~;:Jveriuo S 

~ 1lG2,{)00 

4.942 000 
' ' ' . 
t;,110,000 

4t4l5,0CO 

5,124,000 

4.,2G5,000 · 

0 i:-,,o·' -nnn c..1u.t. ,-,vvv 

3,100,,000 
, 

1.anG,OOO 
, 

l,!556.000 

1,741.,000 

2,625.000 

i,ooa,ooo 

5.924,000 

-· 
foj 

;?s;r, Cent 
(5) 

p~ · 0'r}llt 
(O} 

Cent 

(·. •'J·.t .;. ,;,. Wt .;;..N (l) fS) ia to {1) lm :ls to (:;') 

:tr 

"'~ ~. 

,i;,{", 
..:.;a,,· 

.,,.. 
ri·:ll,' 

z 

;t 

5 

~ 

X 

e 

'9 

10 

a 

;it 

:n 

30 

25 

,,,.,.. 
"' 
21 

ll 

lS 

.,Z: 

~ 

11 

14 

17 

X 

54, 

.X 

..,~. 
4-

z_' 

~" 6-,-,, 

,r 

-..-,.. 
35 

125'. 

'i'fi"" 
•;'*--

·72, 

64 

59 

51 

I 

•t;. 
f",,'"'!<. 
1'1,'(,i! 
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TABLE xx.ifII : {Continued) 

OREOOll 

Year 

1938 

' (1) 

No :Ile.ta 

{2} . (3) 

, 544;000 .z. , 605 ~000 

l Financial Statistics at States. 
e ~ Systems gt. tbe WorI°d, Seventh Edition, 1938, p . 402. 
3 Commissioner of Intemal Reve11ue , Treo.F!&Z Annual Deports. 

Federal~ State~ Szstem~. 1933, P• 199. . 
5 Comparativ!, Statement g,t Revenue ~eipts, 1951.-1932. 
6 Financial Statistics ot States, 1937 Bullet1n;Oreeon, p . 4. 
7 Tax Policy League • !!!, Poli oz t Vol ., Vl , P• 52. 

(~} 

X 

(5) 

.x 

Collections were spread out :frou 1924 to 1930~. The !neome Tax Act ot 1923 was Npeal.ed in 19 

(6) 

71 

b 
t.O 



~}~1 
~I .-o 

i:t:i ....... 
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"!.4.m.E XXlX 

SO'tl!H CAROLlliA. .. 
\ 

(l) (2} (3) (4) (5) (6) \ 

'total fax Stat~ Xneome ,Federal Ineom.e Per Ct.\nt. ~ 0$ni Per Gent 

y~ :Revenue!. ~ .Revenue 1 1'mt Revenue 2 
.. - (2) i,s to (l) (3) is to Cl) (2) is to ($) 

1914 $ !:!o Dll.te. • 15,503 ~ • 1oa,ooo X X 14 

1915 1io Data 14,483 161,000 X jt 9 

191$ 2,277,449 14,50? 522,000 o.a 23 s 

1917 Z,485,110 27,19? 10,885,000 1 438 0.2 

1918 2,2'12,77'1 29,003 29 .. 035,000 l 12'18 0.1 
, 

1919 5,051,250 2?,879 22,945,000 Q.9 755 0.1 

1920 l~o Data }JQ Lat'.r 18,918,000 ,: :&: ,t 

1921 4,234,114 !lo :Lats S,164,000 X "15 X 

1922 '6,999.624 974,020 4;287,000 14 Gl 23 

1925 8,1'76,831 2,062,985 4,925,000 26 00 42 

1924 11,945,000 ,i 2,251,100 2,099,000 19 l.7 106 

1925 lZ,625,224 1,330,115 2,M5,000 10 1'7 58 

1926 13,815,460 1,491,139 2,uz,000 11 15 '10 

s 



(1) 

'5!0t11· 

SI ''<'N d'>"I a l.'· P,l. e:tJIJ". .J..i:l(:~t ~\Lt.:.: 1 v.1:,'f.~ 

19/3Z.1 l6,l79,Gl5 

1mig 1a,E-1.4,201 

l\J;l) 18,42'7 /5).7 

19!51 17,1377;000 

1 O:J3 Uo Dato. 

l 9!33 no De. te 

'1 fll.,r:,•, 1· · Q ::";11 t', ;':> 
.d..:""·'l;,,Y..;... ..... ,~ -~.;; cu 

:t0~5G 

l'CJB7 

~ t,tA1 ,::,!,<• C'l 
&.IVtt;..;.~-t-t~= ~ 

22,029,991 Ji 

t1o Do.tr.~ 

<:IA •'>t<'l ·"' -..,...ci 10 i':R::: ,v,,o s ..:...,,,} ·. -

(2] 

ti\'1 .. ?'·?."1 <U~ i/Ji. , ~,..1. , '""'~ 

2, 2rK> • Ji.;r3 

2,065,49:8 

1, sr.11,~~'11~ 

l l"t<';,• ;tC•"> I:: _ ,-,-f .. ';ju, ·...;Qi'<..". a 
1,181,?00 8 -

999,Z;Ol 7 -
2,liID ,,~04· 8 -
<'.'I f':f>,r,,;, J\.1."t'' ~1 
£'.,J_,~l-%..;fj, ..... ,,,,i-,1,,,.,, ~ 

?.J,2(Y/ ,r;1~1 8 -
3,:;r;o,103 9 -
{'It 1·n,o· .;;r,,;, 1,:,, 
t..r,. ft 'L;rc1t.x ..J!, 

1'.t.'ATiJ~ XZu~ {Continued) 

OilRG£IF1..~i 

( =\ 
()f' 

¢;3,}34'iJ,OOO 

2,201,000 

2,0?:,() ,ooo 

8210,00() 

1,m;s,000 

l,1~1~},QOO 

l,051,000 

z,04:':l.ooo 

s,000,000 

2:, 9Zf~, 000 

4.nec,000 

7 .1.;:ia,000 

{t) 

12 

l(;; 

11 

)!:) 

l•:) 

:1: 

-.!<& 

ll 

10 

:w 
~:,..,. ........ 

($} 

25 

lG 

ll 

g 

8 

X 

:i:: 

10 

lU 

Iv 

·-~ ..... 

{G,} 

5$ 

i"Y"' 
~ 

101 

251 

11,;-. 
1,J 

10, 

9[, 

10.t-

?-0 

l 

l'.:! 
it.;) 



TABLE xnx (Continued} 

sott.m CAROLINA 

1 F.iJianCif} Statistics ~-st_a_t_e_s. 
Commissioner ot Internal .Revenue. Treasury Annual Reporjs. 

3 CQmStook, Al~da. 21.• c1t., P• 268. 
4 Statistical Abstract ot tbs United States. 
5 Federal and State Tax systems. 1933, P• 199. 
6 Eighth Annual RePort .!t. lli. South Carolina !!a£_ Commission, 1932. 
'I ~ Syat!!M ££,.the Worldf Strt;h Edition, 1935, J>• 358. · 
8 Tax Systems .2!_'!!!.! Wo:rl~ , Seve~th Edition, 1938, P• 402. . 

J'inancial Statistics ,2t $tate~, . 1937 Bulletin, South Carolina, p . .... 
10 Tax Policy League, !E. l?'Oliaz, Vol.• VI• PP• 54-55 • . 

~ 



'l'ABtE XXX: 

SOUTH D.AKOTA 

(1) (Z) (3) (4) {5) (6) 
Total Tax State Income Federal Income Per Cent Per' Oen, PGr C 

Year Revenue Tax Revenue Tax Revenue (2) is to (l) (5) is to (1) {2) is to (3) 

1937 I ?To Data. t48s,GOO 1. $SM,OOO &, 

1938 10.00&, 906 A . 559 ,499 !. , 923,000 ! 

l !ina.neia,! §s..tistios .2!, States, 1937 Bulletin, South Dakota, p. 4 . 
2 oomiidsaioner of Internal Revenue, Treasm Annual Reportp,. . 
3 Tax Policy League, ~ f211cz. ·Vol . , v.t , PP• 55-55. 

j • 

X X ~ ... 
6 9 61 

' 

= 



,,·-

~UUJ1 XlOa 

i'.Ex'tt~.SSEE 

(1) (2} (5) (4) Oil (G) 
1.I.'ota.1 i'ax State·· lnoomo Fed.ero.l lneorJ:e PQr 0$r.rt _. .. Qent, .'J?ef: · · Oeni; 

Year ll<ilvenue l - Tax Revenue .&, Tax Re've,nue 5 - (2) is to (1.) (:S) ie to {l) (8) is tQ (3) 

1923 ~,10 ,653.Ml e M,ooo tl,0;134,000 o.-& 9a o.a 
1924 10,646,945 !, . 676~· 9,ms,ooo G Si ' 1925 14.S48,785 553,000 l0,91$,000 4 ,a ti 

l9f;lG l" '"'J..6 13 .~ o,u. ·, . •o 9lli,00{) u,aas.1,000 tt; 70 a 

1927 17,840,;si 724,000 u,«-0~000 4 61$ G 

1929 19,~,048 747.,000 12,sss,000 4 ea 5 

1929 21,167,092 571,962 ! 9 .. 492,000 3 45 G 
' 

1900 26,954,2'1& 453,??5 !, 5,51.9,000 2 19 8 
' 

1931 25 909 290 4 . . . . - l,l76,590 J!. 6,955,000 5 27 1'1 . 
1938 24,S05,sso A 655,278 !_ 4,527,000 s 18 l" 

' ' 

1933 Mo lA;i.to. oSQ,292 i 4,247,000 X :It 16 . 
1~34 U.,628,646 ·' " I . ..-

S95!M5 .t 5,164,000 5 23. 13 

1955 213,517,908 .Z, 832,566 Z 8,304,000 s 51 10 
' 

l9ZG 29 ,833,00S .t 908,l.29 t 9.134,00Q $ m 10 
·~ 

er, 



"-. 

'fABr..E XXXI ( Continued) 

~ 

Yt:tar 

1937 

1938 

(ll 

No Data 

o Data 

(2) 

856 ,85'1 §. 

3.,858, 485 _i 

(5) . 

3, 241,000 

16, '126 ,000 

(4}' 

X 

l Financial Statistics or States. 
-~ational In<iu'strial Cont'eNrtae Board, State Inc9 '£ales • . Vol.• 2 , P• 154. 

3 Commissioner of Internal Reve~ue, 'I're1Lsll,£t Annual · g,pons. 
:!!!!!. B1ennial Re19rt gt, the OOmmiesioner 9!.·J'inanoe !!!. Taxation, 1933. 

5 :Federal and State !!!, Systems, 1933, p . · 200. · 
6 ~Systems££!!!!_ World, S1xth Edition, 1935, »• 358. · 
7 .!!!, System.! .2£. tlle ~orld. Seventh Edition, 1938, p . 403. 
a Annual ReP9rt !:!., !!!!, OomptrolltF !!., !E!.· Treasurzi .. 1937, p. 15. 
9 Tax Policy League , ~ Pol ioy, Vol., VI , PP• 56-57. 

,;,., 
(5} (6) 

X 

t:! 
Cl 



'1'A13IB . XXXIX 

'?AR 

(1) (!) (3) 
Total~ State Income l!'e4tral Income 

Year Revenue l Tax Revenue 1 Tax Revenue 2 - - -
1931 $8;460 ,000 ! • 389;125 ! $1, '156,000 

. 1932 9 169 000 5 ' . - 359,000 .[ 1 ,013,000 
' I 

1~3 No Data 172, 580 .§. ' 85? 000 
' ' . 

1934 7,3'2,~ 182, 669 9i5,000 
' 

1935 8 .'779 ,461 21.2, 705 .1. , "150, 000 

1936 9 , U0, 843 498, 919 i~909 , 000 

1937 No Data 1 ,550 ,659 !. 3 , 227 ,000 

1938 No Data l , '101, 644 §. 3 ,926,000 

l !ti!!. Systems 2!, ~ World , Seventh Edition, 1938, P• 40 ... 
2 Commissioner ot Internal ReV9llue , Treasu;u Annual ReJi>Rrts. 
3 1inanc1al Statistics.!!. .... st_a_t..,e ... s .. · 
4 Blenn.!!!. Report .2!, ~ ~ ~ pommission~ 1931-1932. 
5 Statistical Abstract of the 'United States. 
6 !5_ Systems !?1_ the WoiI'd-:-Su:th Edition, 1935, P• 358. 
'I Financial Statistics .2!. States, 1937 Bulle~in, Utah, p. 4. 
8 Tax Policy League, Tax Policz, Vo~,. VI , ,P• 69. 

(4) (5) ($) 
Per cent Per Oem Per Oent 

(2) ls to (l) (3) is to (l) (2) is to ,(3:) 
.,-, 

' 21. . 22 

~ 11 55 

lit X 

2 l2 20 

20 12 

5 21 2 

:x X 48 

X X 45 

~ ... 



TABLB n1CIXI 

VERMO 

(1) (2) ' (3) 
'l'otal Tax state Income· :r&a.eral Income· 

Yea Revenue 1. Tax Revemie 2 . Tax Bevenue 3 - - -
1932 ts,553,-281 ! · '604;66'1 4 . t ·540 ,.000 

' -
1933 s .ooo, 716 553.,167 5 ,605,009 -

!,. ' 1,M 2, 710 ,'196 4V2,ll2 644,.ooo . 

1936 No Data 49?.,117 934,000 
, 

1936 No Data 564, 215 1 ,184,000 

1937 2 ,945, 852 !, 691 , 009 :!.. l ; 984t, OOO 

1938 4 ,173, 390 !. '16l , V37 .§. 2,466,000 

l Biennial Report .2!. ~Commissioner!!, Taxesi 1934, !>• U . 
2 ~ Szstems g!, .!!!!. World, Seventh Edi~ion; 1938, P• 404• 

Commissioner of Internal Revenue , 'l'reas;uu: Annual ReP2£!:s. 
4 Biennial Rspol"t ~ lJ!! Ogpnnissioner .2t, Taxes•· 1932• · 
5 'l'a.x Systa¥. st!!!!. World, S1xth Edition, 1935, p .. 358. 
G Lettar ~ ~ Oal:'l?llissioP!f .2£. :,t'925ea, lune 28, 1,39. . 
7 Pinancial Statistics .2!. States, 1937 Bulletin, "tert110nt , p. 4 . 
a Tax Policy League , fu Policz, Vol. , VI , pp. 59- 60. 

{4) (5) .(6) 
Per Cent Per Cent. Per Oe~ 

(2) is to (1) (~) is to (1) (2) is to ·c3} 
;/ , 

17 ;l.5 ·ua 
18 20 91 

1'7· . 2' 73 

. x .x 55 

.x ~ 

23 67 35, 

18 59 51 

t 
C, 



?etU<· 

!l.908 

lt09 

1910 

1911 

191.~ 

1913 

lSl.4 

1915 

191S 

191? 

191$ 

1919 

1920 

li>21 

--~ ..... 

(1) 
Wot~l. WU 

~- .. 1· .L'. a"V'Ertlue · 
~,,, • • ~ ,. : I 

,'\ . . ,• ,o Dr/lta, 

No-Date; .. 

No ])a~ 

No Ik,ite.. 

}To l>attt' 

'1174 ,t,;® ·4 
• . P' --

Uo.Bata 

:'f ,0~7 •• 021 i 
7,~.990 

'? lSG; · 019 • f. 

a. 4l.')S,.369 

{2). 
State . . lnCt'ltile 

'lax llevenua 1 . . •,. --~ 

• "Q~ . nt'!!lh, ~ 'II'' .f.1/a,JYiJi;;::.< t.<: 
..... -

· 102;,810 .5 
. ···-

U.Hl-909 3 ,, .. ·-
· ,. "'9 -A~ S'; ~.,~-
l.02 ... t»78 S ...... 

. l.34.562 ! 
. , 165,,0QO ,l) ...... 
. l:o?!~ .· 

177,284 

'299 823. 
', ' .... 

.~00.263 

9.4$,2$$1.· . .• , :av,~785 
# . . ~· 

15,578.685 .§., 

l.7, .. fl10,0l5 !. 
1.-810.000 i 
2,100,.000 !, 

t1.':.'.'JU );IC-~ 

VInGl11li 

(5) 
. Fed~.Jl lne01r.e 

~ i:io-vonue .2 
,""41', 

'110 l'.4\7 

no.Latw 

N6 ltaw· .... 

;Uo La11 

. ;.~ ·,,: ' 

· il.>:O .1.«'lW 

!TQ !.&\'1 

·5lG:,OOO 

G25.00Q 
' ·, 

... 2•30:JJOOO . 

22,sv.1.00() 

· 3$,689 000: ' .· ' ...... 

3',eoo,.ooo. 
au.61.s,ooo 
10,ss,.000 

(4} 
-~- Cant 

ts) 
~~ ·~en;: 

tal­
M. Cent 

iB) ie to Cl) fa) is to (1): (i;} to t\'i> ts) 

~" ..... 

·:: 

·~ 
:a: 

X 

<'> .:;, 

~ 

3 

2 

4 

4 ,. 
12 

12 

'Jt 

z 
X: 

X 

2' 

-~ 

.lt 

!1 

:n 
$20 

.f.80 

367 

164 

80 

~-

·ig•, 

·:,:; 

% 

~ 

::; ' 

t:'<;l· 
i;lh1• 

8'1-

8 

·!i. 
4 

o • .t 
g ,, 
• ,M 

~ 



'Ste~ 

I022 

l:Jf3'l4 

1924 

].925 

.l.926 

19,39 

l.928 

lS2$ 

1~30 

1951 

1932 

1953 

lsm4 

1935 

(l.) 

,,_,_,_.,_- __ "'_-__ -.~,·~n_· ---1--_ll'---_-(:J ... (;.) •. ·~"-r .: 

20 .227 ,01, 

21 ~-544-tlOO ! 
23,518,416 

2_$ 223 14°' ' - . _., 

.::.o m>,z _ -~r..?.i.<. i.,..,. 1v.v11;,..iu 

~i.,092,l.Si 

34,0051778 
•' 

r:t.~_ ·"'_.,01:! ,r.7-~ ~=·t fJ"'"''"'"' -,-

t13 ,sg,, .Qoo 

Zl,1111877 .! 
Fo Data 

oo,.120,e24 

34.158.685 

(2) 

$1, 24.-0 ,627 

l l . .., ...,,,,. 
f '~i ,n.)iil_ 

1,wz,~s~ 
ll74:5, ;46 

l,7GO~SSI 

3~452~al4 

3 816 ('}',".fl ,f - ,~ 

4,900,935-
"' •:.h-r:t ,11.1n ";t;,..,..,..;,.~-;.r 

A ·QN.lll Cft,--, N 
-~., ' "f" --.._, "-Jtc,,);;.;' ~-

/:'; -"'/ __ F;Q- _A_ f':i_-,ro !'1_, ...,, ..... ,v ... - ~ 
2 -1os.1aE:3 s .! ' .... 

1.asz,-170 

2.428,632 

T:A1'.'!J;?J }Q::;Ja,f (S,ontin:ued) 

VlRCmlIA 

_ (,51 

bi_ A_' - ,t:,:r.<;i. on_·-""­'ill.I.._,~~~, vV 

l.4,504,000 

u. 7u7.ooo 
, 

16 Sa7-000 -- ' -- 'I 

-_-"'ti'!._ - --__ - - ; ., "t tll -,,r,h. 
,:-.;,.; '. ",-uvv 

19,-381,000 
' ' 

l?!ore,009 

1Gw~95•000 

- -l,,415G9,:000 

1a,o.t2,,ooo 

10 .'lll ,000 

9,677,000 
. ' 

a,1os,ooo 
l0,'192,;000 

(4} 

., "'_l' ...U,.,1,' 

5 

-,: 

' 
G 

l 't -.L 

l2 

14 

lS 

'l~; 

9 

~· 

6 

-fj 

(5) 

79 

"/2 

69 

69 

8fi 

65 

56 

50 

43 

55 

•iOI 
\Sr.# 

:i: 

29 

'~~' 

(C} 

'3~8., 

8 

lt1 

11 

D 

l ~-.. ·~.'.;;, 

f)"l 
{J,i.J 

f~Q·, 

-r::9 

tlS 

2G 

fJ:3 

21 

13:! 

''\ 

ti 



'l'AJI.E .J;X)Q:V 
"{ ......... 

VIRGINIA 

(1) (2) (3) 

Year 

1936 057, 660, 929 1 l2,839. 3a7 9 $13 366 000 ... t • , 

193'1 No Data !'~ 
3 , '175 ,49'1 !9. al. , 352 .000 

1938 44,"140 ,441 ~ 4 . 473, 259 };!. 28, 692,000 

l J'inenc1al Statistics ot States. 
2 Oommiesioner of Interruii Revonue, 'I:t-easurz Annual' §e;por;;s. 
3 Comstock. Almd.a , ~ · cit., p. 267. 

( Oontinaed) 

(4) 

8 

X 

+O 

Bureau of Oommerce 1 Wmth. Debt,-~ Taxation, 1913, · Vol . ;· U . 
5 Letter~!!!!, Virginia State Department 9L. Taxation, M3y 16,· 1935. 
6 Bigham, '!'.t'U.Il'lml , O., 21!.• ill.•• P• 251 . 
7 Federal!.!!! State I!!, Systems. 1933, P• · 200. 
8 1.5. ID!;stemJ 2!. ~hQ World , Sixth Edition , 193.5, .P• :368. ·· 
g !!!_ s;mtems !!!_ the World, Seventh Edition , ·1958, p. 404. 

10 Im?9rt .21 !he 1'e:pal'tment · gt Taxayion , 1937. 
11 Tax Policy teagu~, Tax Policy• Vol . , VI , P• 60 

(5) (6) 

55 21 \ 

X 18 

64 16 

~ 



XXXV 

"i' 

(1) (2) (3) (4) (5) (6) 
'?otal k State Inco:ne Peder al Incomo Per Cent Per Cent Per Ce11t 

Year Revenue 'l'a:x Revenue Tax Revenue (2) is to (l} (5) is to (l) (2) is to (3) 
; 

1957 t No De.ta 11:.,677~169 l t1o 'as1 ooo a 
! • ·- 'x -; 

1938 45., 688, 619 ! l 854 •083 3 . . ·- 13, 005,000 ,! 

l Financial Statistics S!!.. States, 1937 Bulletin, Ueat Vir~:tnia. :p. ""• 
2 Commissioner or Internal Revenue, Treasury Annual .Bepgns. 
3 Tax Policy League , Tax Polioy,. Vol., VI , P• --

4 

·x 15 

32 -15 

\ 



,, 

!JiU1LE lOOCiI 

WIS001:BD1 

(l) (2) (3) (4) (6) ($) 
Tota.!~ Ste;to Income J'ademl. Jn4)0~ Per Cent Pol" Ce~ Per OSll'fl 

Year Revenue! '11wt Revenue 2 - 'Faz Revenue A (2) is to (l) (5) ia to (l) (2) is to (3} 

19ll $4,614,446 4 
. ' ... t 1,651,415 Jl • ic!Q La.tJ' 35 lt X: 

\ 

l.912 s oos ooze . ' - l,9!&'.l,847 5 
.. ..... HG Law 2a X % ' 

191$ ll,S00:,6811 2,002,215 Ji. No Mi.ti 19 l.'t X 

191&.: t1o Data 1.,905,442 ! 718,000 X ~ 265 

1915 110 Do.ta 2 959 726. 5 
~· ! -

8'15,000 X % 338 

1916 U,990.4.90 t;;,161, 967 !i 3,ooa,000 51 52 159 . 
1917 12,975,065 6,951,483 5 36,609,000 5S 882 ll -
lSil8 14,M.S,893 0,100,000 ! '12,209,000 4-'S 49Z 8 

l91S, lu,923,924 7,000,000 ,! 53,265,000 44, 334 1$ 

1920 14,538,539 ! 15,614 ,ooo ! 51,620,000 104 365 .$0 
·'.? 

1921 22 644: 658 9 . ., ·- s,soo,ooo e 
, - 19,998,000 26 es 29 

1922 26,169.501 10,000,223 23,,332,000 41 89 ~!l' ._.:, 

1923 24,641,05$ 5,l.Ol,790 25,406,000 25 105 t:4 . ' 

1924 28663·'70010 . . ' . --- 9,56"1,\119 22,457,000 51 '18 ~ 

i 



.. -

'l.tUU .. ~n {Continued) 

\WlBOOl:JSnt 
\ 

(1) (2) (3} (4) (5) _{$) 
Total~ State In@Oi.,e Fedeftl Ineome· Per Cent Fer Cent .Per Oent 

YeaJ." P..eve:nue 1 - ~Revenue~ - 'fax RoW!lue 5 - (2) is to {l) (5) is to (1) '(~} 'is to (~ 
, , 

1925 {)28,.345,144 $ 8,922,9111 027,124,00t} 51 9G 55 

192& 31,-730,324 1z,a20_,oos 51,Sll,OOO 4Zi 9.9 ~ 

1927 35,329,971 18,775,019 55174D,OOO 52 95 56 
, 

1928 S4,'79l,42G 18,055,800 Ji S2,58l,OOO .52 91: 55, 

1029 ~,209,2'18 20 184 306 6 ' . - 00,21.s,ooo 47 70 8G 

1900 48,41$,584 21 137 t}Ci!<) 0 , " 1 wv1a.. _;. l6,8J..3,000 44 36 li!G 

1931 49,405,653 U - 18,450,514 .§. 00,965,000 sv 42 00 

1932 60 616 000 12 ' . - ? ,816,000 ll 9,025,000 15 18 $7 

l93S 1:10 Data lZ,548,480 ll 7,594,000 X: X 1'18 

l.9;34: 44,81.S,lUU !!; 1,1-,162,000 li,. 7,796,000 ~ l'l 181 

1955 M,85914tll 14 - 11,049,801. 14 
. ~ . 

l2130?.1QOO 25 27 00 . 
1900 48,616,009 li. 121500,M~ 14 141 S!'...0 ,.ooo tG 51 85 -
1937 No '.OG.ta 10 ~ 807~ 251 .lJl 'i!!I, 582 ,.000 . X ~ 59 

-1.soo 59,509,745 l! 24 gr.>5 739 16 ,_ . - 56,990.000 42 62 67 

5! 



TAm.E XXX.VX ( Continued) 

WISOOliB 

1 Financial Statistics ot States. 
2 Report !!. ~ North Carolina !!!, Commission, 1928, :P• 57~~ 
3 Commissioner of Internal. Revenue, Treasurz Annual Reports . . .· 
4 Sixth Bienntal. .Report .2!, ~ Wisconsin a'!!_ 0011Ullise1on, 1912, p. 139. 
5 Comstock, Alada, .21!.• .ill.•, p . 260 . · 
6 Re:e9rt gt~ North Oarol1na !!!, Commission, 1~32. 

Bureau ot Com.erce, Wealth• ·Debt, am Taxation, 1913, Vol. , II, p . 36. 
8 Bigham, Truman o., 9.i.• .s:!l•, p . 231. 
9 Wisconsin Tax Commission, Municipal Statistic& Depirtment • JJulletin ~ January, 192'1 

10 Wisconsin · Tax COimnisston, L'funicipal Statistics Department, BuU•tin .!?_, J'anuary, 1930. 
11 Wisconsin Tax Commission, Municipal Statistics Depertment, Bulletin!§.,, December., 1932. 
12Stat1sticel Abstract ot the Un1te:i States. , , 
131!!. Systems~ the Worli:-Sixth Edition, 1935, p. 359. 
14 l'!!. Systems 91. ~ World , Seventh Edition, 1938, p . 405. 
15 Financial Statistics s:_ States. 195'1 Bulletin, Wisconsin, P • 4 . 
16 Tax Policy League, Tax Policz, Vol . ," VI. P• 63. 

• 
\ ', 

ti 



aireau ot Int rnal Revenue. Statistics of Income. Government :Printing 
~f1ce, ashington, D. c. (191 1938) • -

Oal11"ornia: ReP5?rl 2! !!!! Californ1a. !s, Research Bureau. Sae nto. 
(1933) • 

O ssioner ot Internal Btlwnue• Treas3P:7 ~ "Reports. Government 
Printing Ott1ce, Waahington, D. ·o. (1914-19381~ 

Connecticut: Abstract !!2!, 'fr SUl"8r•s Report.. B'arttord. (1929) • 

Conne.ct.icut: Intorma'tion Relat1 e to the Assessment and· Collec'tion or 
Taxes, 1951.~ Public Document !!2.•. {§; &rtford. (1~31) • -

Connecticut: Letter~ the Conn cticu'\: State~ Departmen't• (lune 
Sl , 1939). 

Connecticut : · Repgrts 2!_ 1!'.!2,. Connecticut State l'!!_ Commissioner. Har,ttord. 
(1932,, 1938) • · · 

Dela: : Reports .2.£, ,!.a!. Delaware Stat! !5. Commission. Dover. (1932, 1933) . 

orgia: Statistical Repprt f?!_ ...!!!. State venue Commission. Atlanta. 
(1934) • · 

Idaho: Seventh Annual .Report S?!.1!2. Demrtment !!,. Ineo Tu. Boise. 
(1938) . . . 

ssa.chusetts: Analysis f?!. Sources ot 
tor.!!!, Its Governmeptal Units. 

venue as Assessed in ssachusetts 
(1932); -

asachusetts : · Eleventh Annual Reoort ot the Commission on Administration 
and Finance. ston. {1935) • - - --
Massachusetts : Letter~ the Depart?p.ent !,! Corporations~ Taxation. 
{1une 28, 1939) . · 

ssachusetts: · Report9 ~·~ Oommission £!. Co;rwrations ~ Taxation. 
l!oston. (1921. 1931) . 

m.s isatppi: Bulletin at the saiss1pP1 State Tax O 
ls!! Receipts, !!,._ 193i:Jackson.. (19521 . -

ssion; General 

ssouri : Lett r ~ the~ issouri State Auditor. (April 26-. 1933) . 

issourl: !!t?9rt 2!_ ~ issouri State !s, Commiss:1op.. J'etferson City. 
(1932) . 



ssouri : ,port~~ ssouri State uditor. ~ -~ . XeZ1'erson 
City. (1900 • 

~ Hampshire : Le'tctors from !J!2. !J.!!r II@lmsh1.re T.e, Oommissio 
24, 1935 and June 24, 1939) • 

( prll 

N lilmpshire: 
(1932., 1933) • 

· ssion, Ooneord. 

New · 100: Letter trom tbe Ne 11:exieo Bureau or Revenue. (J'un 26., 
1939) . --- - . 

N York; Reierts 2t ~ ~ !s:!, State ~ Conmission. Albany. 
(1931 , 193:3) . . 

North Carolina: · Letter from the North Ca.l"olin.a St te Tax Commission. 
(April 19 , 1933} . ·-- . - . . 

?lorth Oarolintl : ports or the ?Io:rth Carolina State Tax Commis&ion. 
Raleigh, (1928 , 1932) • - - -

North Dakota: Bulletin of North Dakota Taxes of the State and Ita 
Ciy1l Divisions. Bisnarek. (1952f . - - - -

North ·.. ota : Rm;,orts of the North Dakota State Tex Commission. 
Bismarck. (1928, 1934) 7 - -

Ok1aho : ReJ29rt 2£ !!!! State Auditor. Oklahoma City. (1932) . 

O~oma: porttr ~~ Oklahoma State Tax Commission • . Oklahoma City. 
(1932. 1938}. 

Oklah ' 
{1910) • 

- .......... Biemual Report .2£_ ~ Stat& Treasurer. Oklahoma 01ty. 

Oregon: Letter£!.._~ Oregon State ~ Co issio.n. .(April 24., 193&) . 

,Sm.1t h , Adam. s_ Ing.uiry ~ ~ Nature ~ Causes 2£. the . '.eal th 2! 
Nations. George Routledge and Sons , Limited., London. (1893) • 

South Carolina: tghth Annual R!,Pgrt £!. lli South Carolina !!!_ Commission. 
Oolumbi • (1932) . 

Tenn see : Annual Report£! !a! Comptroller 2!, ~ Treasm• Nashville. 
(1937) • 

'l'enne~see: ifth Biennial Report ot the Commissioner ot Fine.no and Tax-
ati1on• ifashville. (l953J . - - - - -

utah: · Bienni&. Report .2!. ~ ~ !!!, Comm1 ssion. Salt Lake 01 ty. 
(1932) . 



Vermont: Letter trom ~ Co.. ssionor 2!_ Taxes. (:rune 28, 1939) • 

Vermont: Reports g!, the O · ssj.oner .2!, Taxes. ?s' nt lier. (1932, 
1934) . 

128 

Virginia:· Letter fromthe Virginia State De tment of 'luxa.tion. (May 
16, l.953) • 

. 
Virginia:. Report ~ ~ DoP£tment ,2t Taxation. Richm.ond. (193'1) • 

est Virginia: Report .2!, Taxation .!a, ....!!.t Virginia. Oharleston, (1930) . 

iacon.sin: · isoonsin Tax ComirJ.soion, Ilunici~ Statistics Department. 
Bulletin ..2.,, .!!?_. di son. '(J'a.D.W.U7', 1927) • 

wisconsin: Wisconsin Te:x Commission, Municip~.l Statistics Department. 
Bulletin !!2.• ~ . ,,dison. '(1anuary, 1930) • · 

isconsin: isconsin Tax: Oor.:Jmission, ici Statistics. Department. 
Bulletin !!2,, !&..· di on. (December, 1952) • 

is~onsin: Sixth 131EJnnial eport .:?t.1!!!. isaonsin State !!!!. Commission. 
Madison. (1912) • 

Anonymous Advertisement in the Tulsa Daily orld. 'l'uls , Oklaho • 
{J'un 21, 1939), p ~ l - - . 

I 

Bigham, Truman c. Fiscal .Aspects of the State Income Tax Since 1918. 
American Economic vi , XIX~. (l929T:-PP• 227- 211:5. ~ -

Buehler, zra. O.hristian. State and Local Tax llevi.111.on. The H. w. 
Uson COllll)aD.Y, ew York. (1932)., - _ . 

Commerce Clearing !l'ouse. Federal ~ State ~ Systems. Chicago. 
1930-1933} . (Title changed in 1954 to "Tax Systems or the orld") . 

Oommeree Cl aring Ho.use. l!!. Systems £1:, ~ World, Chicago. (1934-
1938) . (Title before 1934 was ttFederal and State Tax Systems") . 

0 stock, Alzada. Fiscal Aspect ~ State Income Taxation. Aoorioan 
Economic Review. X, (1920}, pp. 259- 2'11. 

Depart nt of Co:rmneree. Firumcial Statistics or States. Gove...""Ilmen't 
Printing Office, ashington, . • c. (1915- 1932}. (Also, Bulletin ot 
i937) . 

Department ot C roe. Statistical Abstract of ~ !!P-it d States. 
Government Printing Office I a.shington, D. c. (191 1938) • 



Department of Coomerce. · ealth, Debi;.,~ Taxntion. Volume II. 
Oo'V1 rnm.ont Printing Office, Washington •. D. o. (1915) . 

t!ollander, Jacob IIa.rry. Studies in State Taxation. The J'ohn Hopl.d.ns 
.Press-. Bal ti.more. , (1900) • -

129 

_._..~.Y• Il •. Oklahoma lnco.'lle 'Pexation. 0 
{1934:) . 

rce Cl.e~ing House , 
Inc.,. Chicago. 

~l,,IQ.J.LJ • Lmwell • ·Oklaho Taxation. ·aommereo Clearing H~use. Ine., 
Chicago. (1926) . 

National In.dust-rial C-0nference a.rd. State and Local 'l'am.t1on · ot Bus­
iness Co.rporatlons. National Ind trial con:r~ce Board, Inc.,--

York. (1951) . 

National Industrial Conference Board, State Income ·Taxes. Volumes I 
and n . · l-Tation.al Industrial Co.nference Board, Inc.,. ew York. (1930) . 

National Industrial Oonferencc Board. The · Tax P:l:'oblo:r:i in isconsin. 
National lndistrial Conference Board, Ihci':',T York, U92A) . 

National. '1'az Assoei tton. P'.roooedip.as of the National Ta."'t Asso01 tion.. 
National Tu aooiation, Inc., Ooliunbia, South oaro11na7 (190'7- 1938) . 

Seli . . n. Edwin R. • E~szs .!!!. State Taxation. The emillan Company. 
ew York. (1925) ._ 

Seligman, dw1n R .. A, 
(1911) . 

The Income Tax .. - · - The ill.an Company • . New York. 

Tax licy .I,oogue. ~ Shall Business _ Taxed? Tax Po~icy League• Irie., 
liew York. (193"1) . 

Tax · lioy L ague~ !!?£. Policy. Volume • Tax Policy L gue. lno ... 
York. (1939) • 

I 
ntieth Century Fund. - Facing ~ ~ Problem. 'lwent1eth Contury iuna, 

Inc.,. Mew York. (1937) . 






