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CHAPTJm I 

I NTRODUCTION 

Dur ing the past severa l years, throughout t h e State 

of Oklahoma , school people have been thinking about t he 

cost of school insurance. The opinion is generally shared 

by a ll people who have thought about the co st , t ha t the 

a.mount of money paid for scho ol insurance has been t oo 

much for the a.mount of risk involved. It has been the 

opinion of school men, and some legislators, that it would 

be wise and sound business for the State of Oklahoma to 

i nsur e state property and public school property. 

At the present time the St a te of Oklahoma carries 

no insurance on i t s public buildings. The men responsible 

for this policy felt that the amount of losses that the 

state of Oklahoma would have, would be too small in 

proportion t o the amount paid out i n i nsurance premiums. 

Public school properties carry insurance wi th comrnerci a l 

companies throughout the sta t e. 

Four states have some f orm of s tate insur8.nce in 

operation at the present time; Uabama , North Dakota, 

South Carolina, and Wisconsin. 

The Sta te of Alabama has had a form of state insur

ance since 1923, and reports show that a substantial sav

ing has resulted since the state has a.dopted the insurance 

plan that it has. During the years 1926-1930 the schools 

alo ne, of the state of Alabama, saved $266,000.00. 
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In the State of ':iisconsin , a. st rtt e i nsurance fund 

has been in operation f or many yeqr s . Sc hool propertie s 

were admitted in 1 91 1 . Th e l aw in V! i s cons i :1 proYides; 

"that should there ever occur a time when ther e is not 

enough money in the state insuranc e fund t o pay lo s s es, 

the State Treasury shall pay the same out of the General 

Fund, to be reimbursed lat er by the state insurance fund." 

This provision ha s been taken advantage of only once in 

thirty years, and that was because of the burning of the 

state Capitol i n 1903. 

Th e st -1t e of South Carolina handles all problems of 

p ublic pr opert y insur 01r1c e through what is known as the 

Sinking Fund Commission, inaugurated in 1900. Their law 

provi des tha t when a surplus has been created to the 

amount of )1, 000 ,000.00, all property that ha s b een con

tinually insur ed with thern f or five years or loncer , will 

be entitl ed to free insurance protec ~i on . The $1, 000 , 000 . 0 J 

surplus mark was reached about six years a.go, 3.nd at the 

present time in the St a te of South Caroli na , there is ab out 

$41,000,000.00 of insurance on pu blic propert i es in ef f ect; 

$29,000,000.00 of which 1s being carried free of charge. 

In the event the insurance fund shou.1.d be reduced below 

$1,000,000.00 beoause of excessive losses, the law provides 

f or the Commiss ion to levy a premium against the free or 

open lo sses, suf f icient to restore the fund to the 

:)1, 000 , 000 . 00 mi n i mura. 
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In states where co1nr.1 erc i a l companies a.re . ~ . 111 opera. v1on , 

as far as scho ol properties are conc Grned , it is s hown b y 

figures that t hey are pay ing from f our to t en times as much 

annually for premiums as they received in ret ur n for 

damag es from fires. This is true in states where studies 

have been made. 

Over a ten•year period, ending in 1930, the State of 

Turinnesota paid out in premiums $2,635,000.00; they collected 

as da1,1ages , ~6 75,00 0 . 00. 

s or t h e year 1 929, t h e State of P ennsylvania paid out 

in premi ums , $1,176,000.00 and coll ected as damages, 

'~322 , 000 . 00. 

No study has been made of the amount of money paid, 

nor the losses sustained for the St ate of Ok lahoma as a 

whole . Such a study would be desirab l e befor e '3.ny def inite 

conclusion as to state insurance is rea ched . Th i s st udy 

is limited to on e county , Atoka, and covers t he facts 

pertaining to fire i nsurance affect ing school property 

in that county. 

The data gathered includes sixty-two districts, which 

i s the number located in Atoka County. There is no divi

s i on of districts, since it seerns tha t t h e problem of one 

district is largely the problem of all . It was impossible 

to gat h er complete data on any of the distric t s. 

Atoka has suffer ed several disas trous fires; one of 

the fi res being the loss of the courthouse and the des-

truct ion of many of the records • 

• 
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An at t emp t was made to gather the data needed for 

this stu,ly i n t h e off ic e of t he State Insurance Commissioner; 

but it vra s found that they kept records only on companies 

and unusual losses. The swne held true when t h e Rating 

Bureau was asked for information. 

There are no records i n the county sho Vi i ng t :ie con

:plete transaction concerning i nsuran c e on sch ool property . 

As a result of these conditions, a l a~ge porti on of the 

material was gathered by means of a ques tionnair e sent 

directly to the Clerk of each Board of .Educa tion i n the 

county; and from the records in the office of the County 

Treasurer. Some information was obtained by talking to 

people who ha d lived in t h e various communities for a 

nulli.b er of year a. 

Information as to t h e amount of insurance carried 

on a n u ,;,be r of scho ols, and t he company with which it 

was be ing carried, waa obtained from the local insurance 

office. Th e local insuranc e office keeps a record of 

school insuranc e on a ledger . In addition to t h e led; er, 

they have a card index showing s ome of the th i ng s :ies i red 

in a study of school property insuranc e . 

The office of the county superinteni en t h~a no recor is 

at all, with the exception that on the .Annual Report mad e 

by the Clerk of the school Bo a r d to the County Super int en

dent , the Clerk is required to report the amount of money 

expended for insurance. This information , however, is 

not compiled by the County Superintendent. 
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All of t h e insuranc e of the sixty-two districts located 

in Atok3. County is carr i ed by three agents in Atoka. and one 

agent in Coalgate. ]!a.ch of them gave the information that 

was desired and available. 

This study proposes to show: first, the st a tu s of 

the insurance on the property of the scho:)ls i ~ the county 

for the period 1932-1937 inclusive; second, the n~rees of 

the compan ies carrying policies i n the county ; t h i rd , the 

date of construction, the t yp e of construction , the n wn

ber of rooms in the buildings, together with the original 

cost of the buildings insured; fourth, the amount of 

premiums paid to the companies for the policy by each of 

the sixty-two districts for t he period 1932-1937; fifth, 

the amount of money coll ec tad by each of the districts 

as a r esult of los s es sustained due to fire for the period 

1 932-1 93 7; sixth, the r atio of premium and loss; seventh, 

t he ratio of valuation and amount of insurance. These 

facts are shown in tables numbered I to VII. 
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EXPLANATION O:.? T' A.BLES 
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Table I shows the status of the insuranc e carr i ed on 

the school property in each of the districts of the county. 

It carries in addition to this, the original cost of each 

building . The original coat, as shown in the Table, is 

t a.k en from records of t h e individual scho ol districts in 

cases wher e the r ecords exist. In some instances, however, 

it has been nec e s s ary to get in touch with the members of 

the sch ool board who were in of fice at t he time of the 

construction of t h e building. In other cases, it has been 

necessary to talk with the contractor who er ect ed t h e 

building to get the original co st . 

In District C-1, the amoun t us ed i n t he ~ab l e i s 

for two building s . 

In District 15, there are listed t wo it ems tot aling 

$84,000 . 00 for the original cost of buildi ngs . These 

items cover the two buildings in the city of Atoka. 

In Separate 15, three buildings are taken into con

sideration in arriving at the figares used in each item 

of t he Table. In arriving at t h e valuation of the build

i n6s lis t ed in t he Ta ble, estima tes were ma.de by members 

of the l ocal school bo ard, togeth er with estimates by 

contrac t ors living in t he i mmediate vicinity. 

In many instances where more than one building is 

owned by the school district, the amount of insurance 
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covers all building s. These fi gures wer e t!lken from r eco rd s 

in the of f i ce of the local insurance company , ·1.n.i fron 

records of local scho ol distric t s . 

The a.mount of insurance listed in this Table includes 

only insurance against !ire losses. 

It is interesting to note that eigbt school districts 

in Atoka County carry more insurance than the value of the 

buil d ings . As a general rule, districts estimate that 

t h e a.rnoun t of i nsuran ce b ei ng ca.rri ed i a less than the 

valua t i on of t he bu i l ding . All distric t s carry insurance 

of s ome kind . 

In the cas e of District 59, the building wa s destroyed 

by fire, a.nd the amount of insurance has not been collected. 

District 21, 22 , 23 , 24, 28, 29, 32 , 41, 50 , 5~ , ~nd 

63 have a larger valua tion list ed on th eir bu i l-i i ng s t han 

the original cost. This seeming irregularit y i s due to 

the fact that additions and i mprovement s haYe he ::m 11ade 

on the buildings since the construction , to incre ~s e 

the valuation of them. 
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TABLE I 

OR IGIN .\L CO ST , PRESF.HT VALU 1\T ION, ~rm I NSUI11\.1iC•~ I N 

No~ Of 
Dist. 

C-1 

UG-1 

2 

4 

5 

6 

7 

1-8 

9 

10 

11 

C-12 

13 

14 

16 

l? 

18 

19 

20 

21 

22 

F ORC E FOR SCHOOLS BY DI S1':UC 1'S I N ATOKt'\. comTT Y 

Orig. Cost 
Of Bldg. 

$34,000.00 

6,000. 00 

2,500.00 

1,500. 00 

1,500.00 

1, 500.00 

2 6,000. 00 

1 , 000 .00 

1,250.00 

1,400 . 00 

3 , 000.00 
2,000.00 

5 ,000 . 00 

3,000. 00 

3 ,000.00 

2,000.00 

2 ,000.00 

1,800.00 

30,000.00 

1,357.00 

2 , 000 . 00 

2 ,670 . 00 

Present Valuation 
Of Building 

~l?, 000 . 00 

5,800 .00 

2,000.00 

1,000.00 

1,200 .00 

1,200 . 00 

26, 000 .00 

8 00 . 00 

1,000 . 00 

1, 500 .00 

3,400.00 

4 , 000 . 00 

:2 , 500 . 00 

2 , 000 . 00 

2 , 000 . 00 

2 ,000 . 00 

1,800.00 

20,000.00 

1,500.00 

~5,000 . 00 

4 ,000.00 

·\mount Of Insur ::i.:-1 ce 
Carried How 

) 21,225 . 00 

5 , 800 . 00 

2,000.00 

1,000.00 

1,500.00 

1,500.00 

16,000.00 

750.00 

950.00 

1, 200 . 00 

3 ,1 50 . 00 

3 , 500 . 00 

2 ,10 0 . 0 0 

1 , 500 . 00 

2 , 000 . 00 

1, 050 . 00 

1,000 .00 

13,350.00 

1,100.00 

2,700.00 

3,200.00 
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TABLE I (Continued) 

No. Of Orig. Cost Present Valuation Amount of Insurance 
Di st . Of Bldg . Of Bu ildi ng Carried Now 

23 $ 2, 800.00 $ 3 , 000. 00 ~ 2,200 . 00 

24 1,600.00 2,000.00 1,800.00 

25 1,426.00 l,3'75.00 1,375.00 

26 49 , 000 . 00 25 ,000 . 00 16,000.00 

2? 3 ,200 . 00 2 , 650 . 00 2 ,150 .00 

28 1 , 400 . 00 2,500 . 00 2,500.00 

29 1 , 000 . 00 1,500. 00 1,000 .00 

30 3 , 600 . 00 2 , 800.00 2 ,500.00 

31 3 , 000. 00 2 , 000 . 00 2 , 0 00 . 00 

32 2 , 0 00. 00 3 , 000 . 00 3 , 0 0 0 . 00 

33 2 ,000. 00 1 , 200 . 00 2 , 0 50 . 00 

34 2 ,700 . 00 2 , 600. 00 2 , 600 . 00 

35 2 ,000 . 00 1 , 30 0 . 00 1 , 800 . 0iJ 

36 5 ,000 . 00 3 , 500 . 00 2 , 500 . 0 0 

3? 3 , 500 . 00 2,500 . 00 1 , 950 . 00 

38 2 ,000 .00 1,900.00 2 , 000 . 00 

39 2,000.00 2 ,750 .00 2,100.00 

40 4 , 900 . 00 3 , 500 . 00 3,200 .00 

41 3 ,500 . 00 4 , 500 . 00 3 ,65 0.00 

4 2 2 , 0 0 0 . 00 1,800 . 00 1,400.00 

43 2 , 50 0 . 00 2 , 000 . 0 0 2,400 . 00 

44 2 , 500 . 00 2 , 500 . 00 2 , 100 . 00 
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TABLE I (Continued) 

No. Of Orig. Cost Present Valuation ti.mount Of lnsura.nce 
Dist. Of Bl dg . Of Buil d ing Carried Now 

46 i 500.00 .J 500.00 $ 800 .00 

4? 2 ,500. 00 1,800. 00 1,750.00 

48 650 . 00 600 .00 500.00 

50 2,300 . 00 3,000 .00 3 , 000 . 00 

51 900 .00 750.00 1,000.00 

52 1,600 . 00 1,500.00 1,200 . 00 

53 1,200 . 00 1 ,800.00 1,500.00 

54 1,500 . 00 1, 500 . 00 1, 500 . 00 

55 2,500 . 00 2 , 000 . 00 1 , 300 . 00 

57 2 , 400 . 00 1,700 . 00 1 , ?00 . 00 

58 1,595 . 00 1 , 200 . 00 900 . 00 

59 1,750 . 00 0 1 , 5 00 . 00 

61 1,500.00 2 , 000 . 00 2 , 260 . 00 

62 1,000.00 900 . 00 850 .00 

63 1, 000 .00 1,100.00 900.00 

64 1,500 . 00 1,200.00 1,000.00 

15 34,000.00 30 , 000 . 00 30,000 .00 

1 5 50 , 600 . 00 48,000 . 00 46,000.00 

Sepa rate 
15 5 , 500 . 00 4 , 5 00 . 00 4 , 250 .00 



No. Of 

C-1 

UG-1 

2 

4 

5 

6 

7 

1-8 

9 

10 

11 

C-12 

13 

14 

16 

17 

1 8 

1 9 

20 

21 

22 

11 

TABLE II 

COMPANIES INSURING SCHOOL PROPERTY nr ATOK\ COUNTY 

District Name Of Insurance Company 

Millers Merchants 
American Fidelity and Guaranty 
Commercial Union Assurance Company 

Limited of London England 
Springfield Fire and Marine Co . 

Insurance Company of North America 

Fidelity-Phoenix Fire Insurance Co. 

Springfield Fire and Marine Co. 

Lumberman's Mutua l Fire Insuranc e Co. 

Fireman's Fund Insurance Co . of Ca lif. 

Fidelity-Phoenix Fir e Insur~nce Co . 

Fidelity-Phoenix Fire Insurance Co. 

Fidelity and Guaranty Fir e In surance 
Corp. 

Monarch Fire Insurance Co. 

Fidelity-Phoenix Fire Insurance Co. 

Fidelity and Guaranty Fire Insurance 
Corp. 

Fidelity-Phoenix Fire Insurance Co . 

Fidelity-Phoenix Fire Insurance Co. 

Fidelity and Guaranty Fire Insurance 
Corp. 

American Nat ional Fire Insurance co . 
Uonarch Fire Insurance Co. 
American Equitable Assurance Co. 

Fidelity-Phoenix Fire Insurance Co. 

Camden's Fire Association 

American Equitable ~ssuranc e Co . 



No. Of Di strict 

23 

24 

25 

26 

27 

2 8 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

45 

46 

12 

TABLE II (Conti nued) 

Name Of Insurance Company 

Great American Insurance Co. 

Boston Fire Insurance Co. 

Fidelity-Phoenix Fire Insurance co. 

Fidelity-Phoenix Fire Insurance Co. 

Fidelity-Phoenix Fire Insurance Co. 

Springfield Fire & Marine Co. 

F idelity-Phoenix Fire Insurance Co. 

Springf i eld Fi r e & Marine Co. 

Boston Fire Insurance Co. 

Rhode Island Fire Insurance Co. 

Springfield Fire & Marine Co . 

Springfield Fire & Marine Co . 

F idelity & Guaranty I nsurance Corp . 

Century Fire I nsurance Co. Eciinburgh 
Scotland 

Fidelity & Guaranty Insurance Corp . 

Fidelity & Guaranty Insurance Corp . 

Farmer's Union Mutual 

Boa ton Fire Insurance Co. 

l.Ierchant' s Insurance Company 

security Fire & Insurance Co. 

Fidel ity- Phoenix Fire Insurance Co . 

F idelity- Phoenix Fire Insurance Co. 

Rhode Island Fire Insurance Co. 



No. Of District 

47 

48 

50 

51 

52 

53 

54 

55 

57 

5 8 

59 

61 

62 

63 

64 

15 

15 

Separate 
15 

TABLE II (Continued) 

Name Of Insurance Company 

Insurance Company of North America 

Springfield Fir e & Uarine Co . 

Springfi eld Fire & Marine Co . 

13 

Fidelity- Phoenix Fire Insuranc e Co. 

Fidelity-Phoenix Fire Insurance Co. 

F idelity-Phoenix Fire Insurance Co. 

Boston Fire Insurance Co. 

Fidelity & Guaranty Co. 

Security Insurance Co. 

Springfield Fire & Marine 

Insurance Company of North America 

Fidelity-Phoenix Fire Insurance Co. 

Springf ield Fire & Marine 

Insurance Company of North America 

Grunden Fire As sociation 

F idelity & Guaranty -- Amer ican Nati ona l 
Springfield Fire & Marine -- Fidel i ty
Phoenix Fire Insurance Company 

Boston Insuranc e Company -- F idel ity & 
Guaranty -- Gulf -- Century Fi re I nsuranc e 

Monarch Fire Insurance Company 
Fidelity-Phoenix Fire Insurance Co. 
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Table Il takes each school district in Atoka County 

and g i ve s the name of the company with whom fire insurance 

is carr i ed . Except in the cases of District C-1, 18, and 

15, all insurance in each of the districts ie carried by 

one company. There are only three districts in the county 

that carry insurance with foreign-owned compani es , as is 

shown by the Tabl e. Twenty-six of the scho ol distric t s 

list ed in Table II carry their insurance with the F i delity

Phoenix Fire Insurance Company. 

No. Of 
Dist. 

C-1 

UG-1 

2 

4 

5 

6 

7 

1-8 

9 

10 

l'ABLE III 

INFORMATION RELATI NG TO SCHOOL BUILDINGS 

IN ATOKA COUNTY 

Date Of Type Of No .. Rooms Orig .. Cost 
Const. Const. In Bldg. Of Bldg. 

1 920 Brick 9 $34,000.00 
1928 

Brick 6 6,000.00 

Bri ck 2 

1910 Fr a.me l 1,500.00 

191 3 Frame 2 1,500.00 

1 914 Fr ame 2 1,500 . 00 

1929 Brick g 26 , 000 . 00 

1 911 Pr ame 1 1 , 000 . 00 

1 923 Frame 1 1,250 . 00 

1934 Fr ame 2 1 , 400 . 00 
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TABLE III {Continued) 

.No• Of Date Of Type or No . Rooms Orig. Cost 
:Ji st. Const. Const. I n Bldg. Of Bldg. 

11 Frame $ 3,000.00 
Brick 3 2,000.00 

C-12 1921 Fr ame 3 5,000.00 

13 1925 Frame 2 3 , 000 .00 

14 1920 Frame 2 3 ,000 . 00 

16 1914 Frame 3 2 , 000 . 00 

17 1917 Frame 2 --~, 000 . 00 
193? 

18 1937 Frame 2 1 , 800 . 00 

19 1920 Br ick 6 30 , 000 . 00 
1928 

20 1930 Fr ame 2 1 , 35 7 . 00 

21 1917 Frame 4 2 ,000 . 00 

22 1915 Frame 3 2 ,670. 00 
1922 

23 1 922 Frame 2 2,800.00 

2 4 1 930 Frame 2 1,600.00 

25 1934 Frame 2 1,426.00 
1 935 

26 1924 Bric k 9 49,000.00 

27 1916 Fr rune 3 3 ,200. 00 
1925 

28 1 925 Frame 2 1 , 400 . 00 

29 1932 Frame 1 1 , 000 . 00 

30 1 914 Fr a.me 5 3 , 600 . 00 

31 1 918 Frame 4 3 , 000 . 00 

32 1922 Fr ame 3 ,~, 000 . 00 
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TABLE III (CONT INUED ) 

lio . Of Date Of Type Of No . Rooms Orig . Cost 
Di et Const . Const. In lU dg . or Bldg. 

33 1 914 Frame 2 $ 2 , 000 . 00 

34 1 91 0 Fr ame 3 3 , 700 . 00 

35 191 4 Fr ame 3 2,000. 00 

36 1 907 Frame 2 5 , 000 . 00 

3? 1 911 Frame 2 3 , 5 00 . 00 

38 1 934 Frame 2 2 , 000 . 00 

3 9 1 925 Fr ame 2 2 , 000 . 00 

40 1 927 Fr ame 3 4 , 900 . 00 

41 1 916 Brick 2 3 , 500 . 00 

4 2 1 932 Fr ame 2 2 , 000 . 00 

43 1 915 Frame 2 2 , 500 . 00 

45 1926 Frame 3 2 , 500 . 00 

46 1931 Frame l 500 . 00 

47 1916 Frame 2 2 , 500 . 00 

48 1 925 Fr ame l 650 . 00 

50 1 925 Fr ame 3 2,300 . 00 

5 1 1933 Fr ame 1 900 . 00 

52 1 929 Fr ame 2 1 , 600 . 00 

53 1 934 Fr ame 2 1,200 . 00 

5 4 1 929 Frame 2 1, 500 . 00 

55 1924 Fr ame 2 2 , 500 . 00 

5? 1 91 4 Fr a.me 2 2 , 400 . 00 
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TABLE III (Continued) 

No. ot Date Of Type Of No. Rooms Orig •. Cost 
Dist Const. Oonet. In B.ldg. Of Bldg. 

58 1915 Frame l $ 1,595.00 

59 1925 Frame l 1,750.00 

61 1 920 Fr arne l 1,500.00 

62 1917 Frame l 1,000.00 

63 1924 Frame l 1,000.00 

64 1928 Frame 1 1 ,500. 00 

15 1918 Brick 15 34, 000 . 00 

15 1934 Brick 1 4 50 , 600 . 00 

Separate 
15 1 908 Brick 

1935 Frame 5 5 , 500 . 00 

Table III gives the date of construction of each of 

the buildings in Atoka County. In some instances, as to 

when the actual construction took place, the information 

was not available. 

One bu i lding , as shown in t he Table, was constructed 

in 1 907; two in 1911; one in 1913; five in 1914; three in 

1 915; three in 1 916; three in 191 ?; two in 1918; four in 

1 920; one in 1921; three i n 1922; one in 1923; three in 

1924; seven in 1925; one in 1926; one in 1927; three in 

1928 ; three in 1929; two in 1930 ; one in 1 931; t wo in 1932 ; 

one in 1933 ; fi ve in 1 934 ; two in 1 935 ; and t wo i n 1 937 . 
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During the years 1908 , 1909, 1912, 1 919 , and 1 936 

there were no school buildings constructed in the county . 

The year 1925 seems to be the banner year for the con

struction or school buildings. In that year, seven were 

constructed. 

The study of insurance policies and premiums, how

ever, doe s not go back of t h e year 1932-33. In Atoka 

County, a s is shown in Table III, there are fourteen 

brick buildings. The rest of the school buildings are 

frame buildings. 

The number of rooms, as shown by the Table, us ed 

for school purposes in Atoka County is 185. Th i s fi gure 

does not include auditoriums and gymnasiums. 

The information listed in Table III a s to the orig ina l 

cost of the buildings is a duplica tion of the s ame infor

mation listed in Table I. 

Table IV lists each of the districts in Atoka County 

together with the a.mount of premiums paid in during the 

y ears 1932-33, 1933-34, 1934-35, 1935-36, a.nd 1936-37. 

Wh ere nothing was paid for insura.nee in any one of the 

years listed in Table IV, in most instances the policies 

car ri ed were for longer than one year. 

According to the information that is available, in 

District 1-8, no insurance at all was carried during the 

years 1 932- 33 and 1933-34. 
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TABLE IV 

PREk'lUlrn PAID BY SCHOOL DI STRICT S I N ATOKA COUNTY 

No . Of 1932- 33 1 9 33 - 34 1 934- 35 1 935- 36 1 936-37 
Dist . 

C-1 ,l\ 
-iP 0 i 1 00. 94 ~~210.10 $234 . 95 $264 . 78 

UG-1 85 . 78 81.75 55 . 00 75 . 94 60 . 37 

2 0 0 19 . 20 56 . 49 0 

4 37.?0 0 25 . 21 26 . 58 25 . 30 

5 32. 00 62 .77 60 . 00 32 . 4? 2 7 . 18 

6 0 0 0 34 . 68 27 . 1 8 

7 1 66 . 65 99 . 00 147 . 08 202 . 54 125 . 45 

1-8 0 0 28. 40 30 . 00 30 . 00 

9 (2 yrs. ) 0 18 .71 21.96 17.22 
35 .42 

1 0 0 0 46 . 74 25 .59 35 . 47 

11 0 0 84.19 34 . 57 23. 45 

C- 12 102 . 72 21 . 45 98 . 69 77. 22 65 . 00 

1 3 51 . 08 51.08 51. 08 48 . 55 40. 03 

14 0 11. 25 11 . 25 35. 67 29 . 33 

16 122 . 14 46 . 78 46 . 24 36 . 24 0 

1 7 0 46 . 03 34 . 05 24 . 27 1 8 . ?8 

18 4 7 . 0 8 33 . 78 29 . 1 0 28 . 72 1 8 . 1 2 

1 9 1 82 . 00 160 . 00 164 . 00 107 . 00 138 . 00 

20 29. 7 7 24. 77 24 . 46 24. 2 8 23 . 90 

21 73 . 58 62 . 60 6 0 . 44 74 . 90 58 . 50 

22 5 9 . 00 0 49 . 12 74 . 38 58 . 98 
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TABLE IV (Continued) 

No . Of 1932- 33 1933-34 1934- 35 1 935- 36 1 936- 3 7 
Dist. 

23 .-!'. 47 . 26 Q. 65 . 00 $ 51 . 46 $ 50.86 $ 50 .86 -J w 

24 56 . 20 46 . 00 47 . 35 32 .61 55 . 00 

25 51 .15 44 . 84 44 . 84 31 . 28 31 . 28 

26 150 . 0 0 1 46 . 00 151 . 00 152 . 00 155 . 00 

27 (5 yrs.) 0 0 n 
V 0 

250 . 00 

28 46 . 00 41 . 88 12. 39 56 . 0 0 45 . 30 

29 0 0 21 . 06 0 0 

30 75 . 52 65 . 05 42 . 67 71 . 01 5 8 . 92 

31 37 . 50 37 . 50 37 . 50 3? . 50 37 . 50 

32 167 . 74 0 0 1 57. oo 0 

33 0 50 . 00 53 . 37 57 . 28 41 . 68 

34 70 . 70 58 . 99 56 . 56 58 .04 46 . 54 

35 42.57 15 . 00 15 . 00 41.61 35 .19 

36 47 . 20 46 . 78 21 . 80 46 . 24 48 . 75 

37 45 . 00 43 . 50 41 . 00 37 . 50 34 . 43 

38 60 . 54 47 . 00 2? . 15 0 0 

39 30 . 00 30 . 00 25 . 00 25 . 00 30 . 00 

40 8 8 . 50 87 . 72 8 8 . 50 74 . 98 61 . 56 

41 35 . 31 35 . 30 34 . 36 3 3 . 2 9 33 . 29 

42 95 . 00 37 . 77 35 . 85 2 8 . B9 29 . 33 

43 185 . 86 74 - 35 67 . 80 67 . 13 43 . 4 9 

45 43 . 8 0 39 . 72 46 . 00 36 . 76 36 . 76 
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T A.B LE IV (Co n tinu ed) 

Ho. Of 1932-33 1 933-34 1 934- 35 1 935- 36 1 936 - 37 
Dist. 

46 $ 20.40 $ 12.29 $ 22.24 $ 16.76 $ 14.15 

47 63.00 55.82 30.61 38.18 32.96 

48 0 0 0 26.23 0 

5 0 13 .15 63.15 52.68 52.68 52.62 

51 26. 95 29.28 25.00 20.68 '1.50 

5 2 58 . 85 24 .78 17.27 23.12 18.12 

53 3 5 . 31 29.23 31.59 25.95 27.18 

54 1 5 .00 15.00 15.00 34.06 26.57 

55 11.68 8 .75 8 .75 23. 55 23 . 55 

57 53.12 53.12 53.12 53.12 53 .12 

58 0 23.60 2 0 . 54 20 . 81 1 6 . 31 

59 50.00 33 . 04 33 .04 24 .28 1 9 . 0 3 

61 32.86 25.73 24 . 83 21. 96 22 . GG 

62 0 12.38 1 9.66 1 5 .41 0 

63 29.00 0 5.27 20. 81 1 9. 46 

6 4 25.00 24.69 19.94 23.12 18.12 

15 0 415.49 50.85 172.08 292.92 

1 5 0 277.69 0 155.'75 313.25 

Separat e 
15 0 0 100.00 33.95 45.56 
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TABLE V 

AJLOUNT OF MONEY COLLECT ED 

No. or 1932-33 1933-34 1934-35 1935-36 1936-37 
Dist. 

C-1 0 0 0 0 0 

UG-1 0 0 0 0 0 

2 0 0 0 0 0 

4 0 0 0 0 0 

5 0 0 0 0 0 

6 0 0 0 0 0 

7 0 0 0 0 0 

1-8 r, 0 0 0 0 V 

9 0 0 1 ·'"\ () 
,.., 

V v 

10 0 
i l ,200 
. 1,200 0 0 0 

11 0 0 0 0 0 

c .. 12 0 0 0 0 0 

13 0 0 0 0 0 

14 0 0 0 0 0 

16 0 0 0 0 0 

17 0 0 0 0 0 

1 8 0 0 0 0 0 

19 0 0 0 0 0 

20 0 0 0 0 0 

21 0 0 0 0 0 

22 0 0 0 0 0 

1. Amount of Losses in the District 
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TABLE V (Continued) 

No. Of 1932- 33 1933- 34 1934-35 1 935-36 1936-37 
Dist . 

23 0 0 0 0 0 

24 0 0 0 1 0 0 

25 0 0 
$2 ,125 
$1,700 0 0 

26 0 0 0 0 0 

27 0 0 0 0 0 

28 0 0 0 0 0 

29 0 0 0 0 0 

30 0 0 0 0 0 

31 0 0 0 0 0 

32 0 0 0 0 0 

33 0 0 0 0 0 

34 0 0 0 0 0 

35 0 0 0 0 0 

36 0 0 0 0 0 

37 0 0 0 0 0 
l 

38 $2 , 000 0 0 0 0 

39 , l, 4701 0 0 0 0 
1,800 

40 0 0 0 0 0 

41 0 0 0 0 0 
1 

42 $1,240 0 0 0 0 
1 1 

43 0 $9 . 94 $32 . 55 0 0 

45 0 0 0 0 0 

1. Amount of Losses in the District 
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TABLE V (Continued) 

No. Of 1932-33 1933-34 1934-35 1 935 - 36 1 936-37 
Dist. 

46 0 0 0 0 0 

47 0 0 0 0 0 

48 0 0 0 0 0 

50 0 0 0 0 0 

51 0 0 0 0 0 

52 0 0 1 0 0 0 
$1,800 

53 0 $1,250 0 0 0 

54 0 0 0 0 0 

55 0 0 01 0 0 
1500 

57 0 0 671 0 0 

58 0 0 0 0 0 
l 

59 0 0 0 0 $1, 050 

61 0 0 0 0 0 

62 0 0 0 0 0 

63 0 0 0 0 0 

64 0 0 0 0 0 

15 0 0 0 0 0 
l 

15 0 0 ; a,a26.53 0 0 

Separate 
15 0 0 0 0 0 

1. Amount of Losses in the District 
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Table Vis designed to show the exact ~nount of 

money co l l ected by each of the districts of At oka County, 

t og eth er with the year i n wh ich it was collected. 

Th e (1) li st ed by t he si de of the numbers in the 

d i f f er e.nt columns indica tea the amount of loss suffered 

by t he district as a r es ult of fire. The amount shown 

on the Table that does not have the (1) is the amount 

actually paid to the district by the compan:, . 

The amount of loss sustained and li stei. in th i s 

Table is an estimated loss g i ven 'oy the loca l scho ol 

boards. It is interes t i ng t o note that according to the 

Table, during the period studied, there were elev en fires . 
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TABLE VI 

R ATIO OF LO S S TO PRID.UIDJ 

No. Of Premium Paid Losses Ratio 
District 

0-1 f:"8 10 . 77 o. oo .ooo 
UG-1 358 . 84 o.oo . 000 

2 75.69 o.oo . ooo 
4 114.79 o.oo .ooo 
5 214 .42 o. oo .ooo 
6 61.86 o.oo .ooo 
7 840.72 o.oo .ooo 
1-8 88.40 o.oo .ooo 
9 93.31 o.oo . ooo 
10 108. 80 1,200 . oo 11.029 

11 142 .21 o.oo .ooo 
C-12 365 . 08 o.oo .ooo 

13 241 . 82 o.oo . ooo 
14 87 . 50 o. oo . ooo 
16 251 . 40 o. oo . ooo 
17 1 33 .13 o. oo . ooo 
18 156. 80 o. oo .ooo 
19 751 . 00 o. oo .ooo 

20 132.18 o. oo . ooo 
21 330.02 o.oo .ooo 
22 242 . 48 o.oo .ooo 
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T ABLE VI (Continued) 

Ho. Of Premium Pa.i d Loss es Rat io 
District 

23 $265. 44 o.oo . ooo 
24 237.16 o. oo . ooo 
25 202.39 1,700.00 8 .444 

26 754.00 o.oo .ooo 
27 250.00 o.oo .ooo 
2 8 201.57 o.oo .ooo 
29 21.06 o.oo .ooo 
30 313.17 o.oo .ooo 

31 18 7.50 o.oo .ooo 

32 324.74 o.oo .ooo 

33 20 2. 3 3 o.oo . ooo 

34 290. 83 o.oo . ooo 

35 1 49.3? o.oo . ooo 

36 210.77 o.oo . JOO 

37 201.43 o. oo . ooo 

38 134.69 2 ,000.00 1 4 .106 

39 140.00 1,470.30 10.50 2 

40 401.26 o.oo .ooo 
41 171.55 o.oo .ooo 

42 226.84 1,240.00 5.466 

43 438 .63 42.49 .096 

4 5 203 . 0 4 o.oo .ooo 



28 

TABLE VI (Continued) 

No . Of Premium Pa.id Losses Ratio 
District 

46 $ 85.84 o.oo . ooo 
47 220 .57 o. oo . ooo 
48 26 .23 o.oo . ooo 
50 284 .28 o. oo .ooo 
51 109.41 o.oo .ooo 
52 142.14 o.oo . ooo 
53 149.26 1,250.00 8.381 

54 105.63 o.oo .ooo 
55 76.28 o.oo .ooo 
57 265.80 671.00 2.524 

58 81 .26 o.oo .ooo 
59 159.39 1,050.00 6.273 

61 128.04 o.oo .ooo 
62 47.45 o.oo .ooo 
63 74.54 o.oo . ooo 

64 110.87 o.oo .ooo 
15 1,678 .03 8 , 8 76.53 5 . 260 

Separate 
15 179.51 o. oo .ooo 

TOTAL 15,053.52 19,500.32 1.311 
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Table VI g iv es t h e r atio of lo ss to premium for the 

scho ols of Ato ka. County from 1932-33 to 1936-37. The 

total in eaeh column is the total of the entire five

year period. The Table reflects the fact that there 

was paid in premiums , $15,053.52, and the loss es paid 

by the insurance compani es to the s choo l d istric ts 

over the same period of time am:nounted to 91 9 , 500 . 32 , 

indicating that over auoh a period of time t he insurance 

companies operating in this section, had a lo s s of 

$4 ,446.80. 

School District 15 had a loss of $8,876.53 which 

was paid in the year 1934-35. This was the first fire 

loss for School District 15 in thirty years. People 

living in the vicinity of School District 15 , who have 

had some connecti on with the school during that time, 

say t hat during the entire thirty years, t he school 

ha s at all times carried a substantial amount of ineur-

ance . 

In a study, made recently in Kiowa County, of school 

property, there was a. total of f~23,083 .58 in lo ss es over 

a ten-year :period as compared wi t h $18,425 . 44 b e i ng pa i d 

in premiums, making a net loss to the insura nc e co r:1p anies 

of $4,658.14. In the same study made in Kiowa County , 

the year 1933- 34 was the year in which their heavi es t 

losses occured. 



No . Of 
District 

C-1 

UG-1 

2 

4 

5 

6 

7 

1-8 

9 

10 

11 

C-12 

13 

14 

16 

17 

18 

19 

20 

21 

TABLE VII 

I NSURANCE , VALUATION, AND RATIO 

FOR SCHOOLS I N ATOKA COIDlTY 

Amount of Insuranc e Value 
Carried 

:)21, 225.00 :; l 7, 000 • 0 O 

5,800 . 00 5 , 8 00 . 0 0 

2,000 .00 2,000.00 

1,000.00 1,000.00 

1,500.00 1,200.00 

1,500.00 1,200.00 

16,000.00 26,000.00 

750.00 800.00 

950 . 00 1,000.00 

1,200 .00 1,500.00 

3,150 . 00 3 ,400.00 

3 ,500 .00 4,000.00 

2,100 . 00 2 , 500 . 00 

1,500.00 2 , 000 . 00 

2 ,000.00 2 , 000 . 00 

1,050 .00 2 , 000 . 0 0 

1,000 . 00 1,800 . 00 

13,350.00 20,000.00 

1,100.00 1,500.00 

2,700.00 3,000.00 

30 

Ratio 

1 . 248 

1 . 000 

1.000 

1.000 

l.250 

l.250 

.615 

.937 

• 950 

.800 

.926 

. 875 

. 8 40 

.750 

1 . 000 

. 525 

. 555 

.667 

.733 

. 900 
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TABLE VII (Continued) 

No. Of .Amount of In aura.nae Va.lue Ratio 
District Carried 

22 $ 3 ,200.00 $ 4 ,000. 00 .800 

23 2 , 200 . 00 3 , 000 .00 .733 

2 4 1 , 800 . 00 2,000.00 • 900 

25 1,3?5.00 1,3?5 . 00 1 . 000 

26 16,000 . 0 0 25 , 000 . 00 . 640 

27 2,150 . 00 2,650 . 00 . Gll 

28 2 , 500 . 00 2 , 500 . 00 1 . 000 

29 1,000.00 1,500. 00 . 666 

30 2 , 500 . 00 2 , 800 . 00 . 898 

31 2 ,000 . 00 2 , 000 . 00 1 . 000 

32 3 ,000. 00 3 ,000 . 00 1.000 

33 2,050.00 1,200.00 1.700 

34 2,600 .00 2,600.00 1.000 

35 1,aoo . 00 1,800.00 1.000 

36 2,500 . 00 3 ,500.00 .714 

37 1 ,95 0.00 2 ,500.00 .780 

38 2,000 . 00 1,900.00 1.050 

39 2,100 . 00 2 ,750 . 00 • 763 

40 3,200 . 00 3 ,500 . 00 • 91 4 

41 3 , 650 . 00 4 ,500 . 00 . 811 

42 1 , 400 . 00 1,800 . 00 .777 

43 2 , 400 . 00 2 , 000 . 00 1 . 200 
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'!.' ABL:il VII (Continued) 

No. Of Amount of Insurance Value Ratio 
District Carried 

45 $ 2,100.00 
;, 
1 2,500 . 0 () • 840 

46 8 00.00 500 . 00 l . GOO 

47 1,750.00 1, 800 . 00 . 8 7 2 

48 500 . 00 600 . 00 . 833 

50 3 , 000 . 00 3 , 000 . 00 1 . 000 

51 1,.000.00 750.00 1 . 333 

52 1,200.00 1,500.00 .800 

53 1,500.00 1,aoo.00 .833 

54 1,500.00 1,500.00 1.000 

55 1,300.00 2,000.00 .650 

57 1,700 . 00 1,700.00 1.000 

58 900.00 1,200.00 .150 

61 2 ,260.00 2 ,000.00 1.130 

62 850.00 900.00 .944 

63 900.00 1,100.00 . 818 

64 1,000.00 1,200.00 . 833 

15 76,000 . 00 78 , 000 . 00 . 9? 4 

Separate 
15 4 ,250.00 4,500 . 00 . 944 

TOTAL 249,260.00 284,125.00 1 .139 
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Table VII shows the amount of insuranc e car ried, the 

value of the property insured by t he scho ol dist ric t , and 

the ratio of the amount of insurance t o the val ue of the 

property . These figures s h ow i n c ol umns one arid t wo t h~t 

the value exceeds the amount of i nsuranc e carr i ed . 

The Table also shows tha t according to t he fi gures 

submitted by responsible people, that nine distr i cts i n 

t h e county are over-insured. 

All of the Tables indicate that the property in 

Atoka County is not over-insured, and that the loss es 

resul t i ng from fire is great er than the premiums pa i d 

for i nsuranc e . 

.. 
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CHAPTER III 

FINDINGS A..~D CONCLUSIONS 

34 

In ma.king a study of insurance i n this t h esis, an 

effort has been made to obtain the facts as shown by t h e 

records and obtained from reliable i ndividuals . It has 

been the desire of the writer to assemble these f acts in 

such a way that interested persons, by looking over the 

Tables , get a picture of school plants and their relation

ship to tire insurance. 

A. Records. 

\\hen the study was started, an effort was made to 

ob t a i n accurat e information regarding the insurance pro

bl em i n school districts throughout the county, from the 

of f ices of the County Treasurer and the County Superinten

dent . It was found that these records were inadequate; 

the County Treasurer having only a record of warrants 

paid , the per son to whom the warrant was pa id, t h e purpos e 

of the warrant, and the amo unt of t he warran t. 

The only record that the off ice of t h e Co unty Super 

intendent has, as far as insuranc e i s conc erne1 , i s t he 

amount paid for insurance during the next preceding year 

for each school district. There has been no record kept 

in years past, of the amount of insurance carried, or the 

premiums paid. 

The local school boards, in most instanoes, have the 

records of warrants is sued, and the purpose for which the 



warrant was issued. They, as a general rule, have the 

i n sur anc e polici es . The inf ormation used in compiling 

most of the Tab l es used i n Chapter II was taken from a 

quest i onn.ai re that wa.s f i l led out by t h e Clerks of the 

school boa r ds of t he variou s districts. The amounts 

paid for insuranc e was checked against the records i n 
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the offic e of t h e County Trea surer, and v er i f i ed . Records 

of a public na tur e are v ery i nadequate . 

B. Compani es Wr iting Insuranc e 

In Atoka County, t here are t wo t ypes of c ompanies 

writing fire insurance on school bu i ld i ngs: t he rec;ular 

stock company and the mutual company . 

Of the twenty companies writing insurance in Atoka 

County , two have insurance with mutual companies. The 

remainder ca r ry t heir insurance in t h e regular stock 

compan i es . 

Th e Far mer s' l5:ut ual I n surance Company carries insur

anc e on only one scho ol district; t he other mutual company 

being the Lumb ermana' Insur ance Company, operat ing in a 

s aw-mill t own in t h e north part of the county . 

In making t h e s tudy , a record has been kep t to s ee 

how many i nsurance compan i es hav i ng of f i c es i n f oreign 

countri es were operat ing in Atoka County . The study shows 

that one school district carries ~5, 800 . 00 worth of i nsu r

a nce with the Commerc ial Union Assurance Company, Li mited , 

of London , Jlhgl and . An other d i strict ca r r i es a pol icy 

for $2 ,000.00 with the same company . 



The rest of the insurance carried by the various 

school districts of t he county is carried by A.merioan

owned insurance companies. Only one district in the 

county carried insurance with a company that was not 

licensed to do busines s in Oklahoma . This corepriny h ~1s 

a form of mutual insuranc e . 

c. Cha.nge of Company 
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There has been very 1 i ttle change in co:npan ies 

among schools. Sometimes , in the case of a change in 

the members of a school board, an insurance poli cy is 

transferred from one agency to another probably because 

of personal likes and dislikes. 

In the year 1935, immediately following a number of 

fir es in the county in which a. number of schools were 

destroyc<i , t he Gr eat American Insurance Company of New York 

and t h e F iremens' Fund Insurance Company of San Francisco, 

cancelled a l l insurance on school property in At oka 

County . It was necessary for this insurance to be taken 

up by other companies. There wa s very little dif f iculty 

in getting the school property insured agai n . 

In districts of the count y carry ing an y l arge a.mount 

of insurance, the insurance is g en erally ,iivi ded a s n-::arly 

equally as possible between the various agenci es . It is 

interesting to note that mutual insurance compani es have 

made very little headway in the county. The reason for 

mutual insurance companies not making progress in the 

county seems to be that the local a.gents of the stock 
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companies attend to busine ss v ery closely , and in case of 

a loss, attempt to get the loss settled a s quickly and 

as satisfactorily as possible. 

D. Amount of Insurance 

The schools of the county, as a general rule, are 

not ov er -in sured . Ten schools are carrying more inaur-

ance tha'1 they estimate that their property is worth. 

This s eems to b e due to a l ack of interest on the pa.rt 

of the members of the various scho ol boards, in attend-

ing to what s eems to t hem to be a. minor expense. 

If, of course, t he correc t a.mount of insur a nce to 

carry is 80% of the property vq,lue , then the schools of 

the county are carrying f ar too much insuranc e . The 
• 

rat io for the scho ols is 1.139, indicatine that as a 

whole, they are slightly over -insur ed, basing the amount 

of insurance to be carried aa 100% of the value of the 

property. 

E. Types of Insurance 

Very few districts in the county pay any partieula.r 

attention t o Wind and Hail Provisions in their policies. 

The t hing that s eems to interest them pa.rticula.ry , ie 

the quest ion of fi re . The reas on for this condition is 

evidently t hat the section is not subject to winds of a 

destructive nature, hails, or tornadoes. 

Most of the policies wri t ten a.re for on e- year terms. 

The leng th of t he term of the policy is governed l a r g ely 

by the desires of the agent wri ting the policy , ~nd the 
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amount of money the district has with which to pay the 

premium. Financial conditions in schools of this county 

have been such that districts have felt that they were 

unable to pay insurance for a long period of time. 

F . Losses 

7/hen the sub.ject of insurance is brought up, naturally 

the first thing that is thought of is the a.mount of money 

tha t is returned to the pol icy-holder as a result of a. 

fire as compared with the amount of money paid in the 

sum of premiums . 

During the five-year period studied , t h er e were onl y 

eleven fire s in the county. One of the districts in the 

county had a fire lo ss in 193 3-34, and another in 193 4- 35 . 

It happened that each of these were small losses. 'rhe 

insurance company paid what the district estimated their 

loss to be. 

District 25, during the year 1934-35, had a fire loss. 

They estimated their loss to be $2,125.00. The insurance 

company fi nally settled with them by paying them $1,700.00. 

Th e only maj or fire loss during the period studied, 

was i n 1934- 35 , where District 15 had a fire loss estimated 

at $8,826.53. The insurance company paid promptly the 

amount of loss claimed . 

The study shows, as has been said before, that the 

losses ha.ve been great er in At oka County during the period 

studied, than the amount of premi ums paid over t h e Aa.i1.1e 

period of time. 



From a study made in Kiowa Count y , one i s l aad to 

believe that it woul d not be profitable for th".? st ate 

to attempt to carry insuran ce on scho ol property in 

that section of Oklahoma. This study reveals v er y 

much the same thing that the study in Kiowa County 

shows. 

If this eondition exists over the ,ntire state, 

i nsurance companies would refuse to write f'ire ineur

ance on any k i nd of school property. 

39 



GHAPT:BR IV 

R~OMMENDAT IONS 
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Th e study of insurance in Atoka County reveals sev

eral thing s that are sorely needed : F i rst, some publ ic 

off icial, the County SUperint endent or the County Treasurer 

p r eferred , t o be r equ i red to k e e1) a definite, detailed 

record of all i nsuranc e i n force on sch ool property . 

This r ecord c ould be compiled from Ann ual Reports 

s ubmit ted by loca l sch ool boards and teachers , i f t h ey 

wer e requ i red t o make t h e same . second, the s cho ol boa r d s 

of the va rious dist r i c t s shoul d be col':pell = l.. to obta i n 

t he servic e s of some c ompetent person, or groups of per

sona , to apprai s e t h e prop erty and determine the amount 

of i n suranc e tha t should be carried to properly cover t he 

property. Third, local sch ool boards shoul d not be per

mi t ted to pay insuranc e premi ums un til t h e p olici es have 

b een examined by someone competent to determine whether 

or not the provisions of the policy a.re adequate to pro

t ect t he sch ool dist r i c t , and t hat the compani es ar e 

respons i ble f or their obliga tions . Fourth , aome agency 

of the s tate g overnment shGul d be dir ect ed to mak e a. 

study of the stat e a.t l a r ge to deter mi ne whet her or not 

s ome fo rm of s tat e insurance f or s chool buildi ngs woul d 

be profitabl e. 

I t i s evid ent that i f the ent i r e state r ef l ec ts t h e 

same thi n g tha t Ki owa and Atoka c ounti es r efl ec t , it 



41 

would not be profit abl e . But b ef ore any i ef i n i te con

clusion can be rea ched• a study of t h e en ti r e st~te shoul l 

be made , entailing some expen s e and much time . 



Typed By Louis J. Anderson 




