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!N'IRODt(;TlON 

Cotton quality improvement has been the objective of nnny agencioo 

during the past :tive years, and the one- variety communities have been 

a result ot their combined ettorts . 'Ille number increased fron 16 in 

1938- 39 , two o~ which made application for tho f'roe classification 

under the Smith- Doxey .hCt , to 106 in 1939-40 that met the requirement 

tor the free classification. In 1940-41, 139 made application for 

classification of ~hich 157 :nilde use of this service . Very litt l e i s 

k:n.cmn relative to mrketing practices, marketing facilities, and to 

what extent cotton quality has been improved i n these communities. 

The purpose ot this study is to determine: (a ) 'Ille cotton mrket!DG 

practices in Oklahoma in 1940; the effect of those practices on the 

tamer income from cotton; (b) Whether one- vari ety co1llIID.llli. ties have 

illlproved the quality ot cotton and it so to what extent the farmers 

have r eceived a greater return for quality production; (c) The extent 

to which tho governmant loan program haa been responsible for the in-

creasing number ot ono- variety comnru.n.ities and their use of the claasill8 

service . 

Tho data pertaining to mrlmting practices are for the crop year 

1940-41. Schedules were taken fr01:1 t he gins cooperating with the 

Or6aniwd Cotton Communities. Additional schedules vrer e talmn in east-

ern Oklahom booause of the sparseness of ono- variety- communities in . 

this soction of the State . !Ille materi a l relating to one- variety cotton 

communities is for 1938 to 1940 . Supplementary information was secured 

from the Extension Sorvice, Corporation Commiosion, Agricultural Mar-

ketin8 Service, and Bureau of CensUD .. 

l 



C TRR I 

OF COT'roN C IFIC TIO 

e pre nt system of cotton c as!fication and one- v iety com ... 

muni ty production is a result of o. need for such organization and 

thod. 'lb.e historical developments of the cotton industry ill bo 

considered only insoi"ar as the7 have reflected the challging need for 

c ssitication of cotton and one- variety community cotton productio 

The evolution of our present system ot class1t1cat1on is bound up 1th 

the mole hi tory of the cotton trade in the United States and Groat 

Britain. 

Co rce in cotton dates beyond the period of a thentic history. 

!CC or ding to Ellison 

India is undoubtedly the birthplace of cotton manufacture . 
lt is knmm from the sacred books of tho country t t the industry 
must ha been in a high state of perfection, three thousand years 

go: but h long before that period is not kn.er. n ••• y 
'!he 1'1.rst recorded 1.nq)ort of cotton to England took place in 1298. 

It 1 s for the . nufacture of' candle ick.s . The early t de in cotton 

and cotton goods as not a specialized business but represented a part 

of th busimas of mrchants ho tr ded in gr t ey commodities . 

The nature of cotton products produced during this period and the 

method or tro.dins •ould indicate that there as little use for cl ssi:t'i-

c tion of cotton therefore little att ntion as given to it . 

y oted by Alonzo B. Cox, Evolution of Cotton::;;;;;;;;:.;;;;.;;.;.;:~ 
gt"icul.tural oono cs , Unit.ad States De 

Special Report , p. 2. 
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The first record or cotton exported fro the United states s 

in 1?481 but th.a a.moWlt of cotton exported far the mxt 50 years s 

insignificant . s l ate as 17 • only fourteen bags ere shipped to 

Liverpool, England and eight of these re seized on the grounds that 

it as oubted tr ao groat amount ot cotton could bo produced in the 
y 

United States. Brazil started exporting to England in 1781 and until 

after the invention or the a gin in 1792 , exports to England were 

about eq l to exports :f'rom the United States. 

Afta.r mrl"acturing of cotton s adapted to tho mchine proees 

greater oal:'e was re uired in the purchase of the raw product . At this 

time there s no standardization of ootton as to eight, size , or type 

ot paekasa , or tho qualit7. h sale , hether g ,_ packet , or bales , 

had to be thoroughly inspected to determine the value . The first 

lcet1ng method developed in trading was aru.o by auction on the basis 

of samples , hile the ct 1 packages ot cotton iere stored in re-

~ 
house . 

During the period 1800 to lB60 th the expansion of production 

and ufacturing, this method of sale became cumborsone . One of the 

first changes s the adoption of s le by description of quality- in-

dicated the origin of the cotton such as ·est Indian" o-r 11 rican. " 

By 1825 • rican cotton s t'Urthor differentiated by such terms as 

' 1e Or loans Upl d" or "Sea Island. " nd is used by the trade 

today . To ard the ter dee de ot th thirties such teTms as ·1choioe , " 

y Virgil P . I.so and Robert L. liunt , Readings .!!!, Cotton rketi.ng. 
nn Arbor, chigan, Edvrarde Brothers , 1928, p . 23 . 

:§1 Cox, .QR.• ill•, pp . a, 9, and 10. 
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"ordinary• " and itfair" began to ppe in a description of various 

rican cotton. lllter such descriptiv te .. as " ddling upland" 

or "middling Orleans" re added , evon bef'o e any attempt s made in 

rica to dopt standards . The Li erpool,, saocie.tion assembled such 

terms and adopted stand ds for rican cotton in 184-3. ese Liver .. 
y 

pool stand rds re used throughout the ar1d except in rica . 

Ten ye slater tho aw York cotton brokers formad a brokers associatio 

El 
and adopted similar terms . ror the association me:mbors . 

dently slooness ot effort to establish standards s associatod 

th the method of sale and the status of the planters. The ger 

part ot the rican orop s produced by southern p nters ·lho bad an 

opportunity to kllOt7 the bcyer inti tely and sold in large lots . These 

plantations ere large enough to rof"llire the service of at le.sat ono 
21 

gin hich as loc·ted on the p ntatio The system of production 

tended to stand dize the size of the package and qu lity for a given 

area as these plantations furnished the seed and ginDed the cotton tor 

the s 11 producers . Consequently , it was DSedless to classify in-

dividual bales and only general c s if1cation ias made . e planters 

rero closely assoc ted 1th tho t do and ero informed as to tho 

quality in de nd . 

The first plenary attempt o establish e. set of uniform cotton 

otandardo tor the United Stat a c artor the Civil ar in 18'74 when 

y John • Todd• The rk.oting 2.f Cotton, I.ondon: Sir Isaac Pittman a 
Sons, Ltd. 1934• P• 39 . 

§/ Co:x, .21?_. £.!i•, P • 14. 

cono.mic Life , New York: 
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represen tives of tbs rican cotton exchanees met for this purpose . 

'lhia etfort like preceding efforts , however , failed in that it did not 
11 

adopt n uniform. aot of standards for c ssification of cotton. 

thods of rketing cotton f'rom the f in the United States 

af'·er the Civil 'ar ere eatly influenced by the poverty of the 

cotton The planters lost their invostl!l nt in s vee, their 

plantations 1 ere run down and cov red iith mortgages , and t eir mchi cy 

an ten.ma er one. Consequently I the systen o:r ~-o cotton on 

large p ntations and selling direct or through factors as largely 

broken up. 'lllere a an incentive , however , for increased cotton o-

duction for t price of cotton a high. Buyers from :re England bid 

high for fo delivery, m.ich te ted former factors ho acted as 

financiers to .. ke lar e advances to planters . The poor sho·rtne nade 

by the ne oes as hired nds and the r apid decline in the price of 

cotton i nvolve the owers in debts hich put them at the or y of 

their er ditars . The creditors to protect themselves resorted to the 

policy of stipulating the crop to be planted and the time nd method 

ot anl.e . 'Illis system 1'orced the mximum. acreage into pl'Oduotion and 
y 

hed the crop on the lmt at the t e or h vest . During this 

period zhen the factors determined the production policy ot the gro er, 

tho ne d 1'or standards a not pressing. t e production expanded 

estward and eaoh Dd settled on his nrorty acres, " the need tor nn 

adequate ethod of classifio tion became pparant. 1th the develop-

nt of a roundabout toothed of production the old system of cl.assi1'1-

J./ Todd, .Q:Q.. ill•, P • 39 . 

~ Cox, .212,. .ill_. • p . 18. 
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cation became obsolete . 'lbe b k1 up ot :plantations brought o.bout 

mi.Xing of seed as the cuato n mixed the different varieties of soed 

ithin the same c~ity. Also 1th the irerease of production in 

ne heteroceneous areas of rainfall , soil typo , harvesting periods , 

and method of harvesting, a need for c ssitication becanx, apparent to 

the cotton tr do . 

'lhe development or f'uturos kats tor cotton in the riftios in-

er sed the neod for cotton standards but brought git tion go.inst 
21 

th~ir uso . 'lhe first record of pric s quoted tor cotton old "in 

transit" s 1n .01· York in 1856. The salo of cotton "to. arrivott or 

for ro d deli very · B the second step to rd futures mrkets. The 

strong demand for cotton during the Civil ar and the difficulty of 

runn the northern bloc de brought about the sale of cotton I to 

rive . " considerable amount of speculation a involved in this 

mthod or sale during the war. llie price or cotton in the Liverpool 

mar et rose :from approxi:nately 16 cents tor "middline OrL ... ans in 

1!Y 
, 1861 to approx· tely 64 · September , 1862. It eeelJl.6 that 

tho f'riends ot the gro ers , ho e tully alive to the unsatisf'actory 

results ot the existing marketing oonditiona , ere under the impression 

that the hole trouble resulted from "gambling" in coti:ion futures on 

the big exch gas . Decau.so grading of cotton a associated with f'utur 

r rots the CD,1estion of grados became confused with the git tion aga1 t 

futures rkete. In 1907 the International Conference of Cotton Grovre • 

y Todd, ~ . cit., p . 40. 

];9/ Cox, 0 ·fil•, p . 16. 
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S:pinnars , and n.uf cturers in a meeting a.t tlanta . Georgia }iissed 

a resolution "that otandard tyPes should be adopted either by the 

United tates Government or by an assoc i at ion of dele tea f'rom the 

cotton exchnnges , cotton growers , end cotton spi~rs , and that the 

cl.E.ssification should be on the b sis of' color alono end not upon 

otaple . 1 s a result of this request the United States Gover:r:m:ent in 

1909 took action on standards and set up a standard of nine gr des . 

These ere r ssive ades , ho ever , since there as no pater to w 
Ill3Jre their use co~ory. 

, s a result or the agitation at,;ainst rutures rkBts a esti-

gation , s ordered by Co so in 1907 into the methods of dealing in 

the future exch.ang s run .m':3.rketing conditions in local kets. The 

reco ndationa of the C ttee , appointed to invest ate , were em-

bodied in the Cotton tures l~ct of 1914. s part of this Act the 

first official cotton stand s of tba United States for thite cotton 

ere established Deeember 15 , 1914. This ct l1h ich applied to a ll 

cont cts made 1n the United States hether :tor sale to a purchaser in 

the United states ar abrood was declared unconstitutional. It v,as re-

e cted in 1016 th provision exempting orders tr nsmittod on forei 

exchanges , In 1923 a rum act o passed hich m de the uso of the 

com:pu.laory standards for all contracts. 

Since 1912 to the preaent the U ited States Dep rt nt ot , i-

culture has beon conducting investi tions into prices id for cotton 

1n s ll local zrarkats as fillaUy d.etO.uu . .JL.uud in the central nnrkots . 

W Todd, .QE. ill·, pp. 39- 40 . 
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O.ne of tho first of these studies s conducted in Oklah01!8 for the 

crop year 1912 e.nd 1913. It s found that there a no relationship 
1Y 

between the quality and price in rry loo rket in Oklahoma . Along 

t e no thern edge of tho Cotton Belt the cotton 1 s bou t ostly by 

rchant 1th hom tho f mars had accounts . 'Iha mo-rchants bought 

the cotton !th the vio of collect debts or est blishing newt de 

ith tho t :mers. Seemingly no attention s given the grade and 

staple of the cotton hen purchased in this manner. The larger firms 

eal exclusively in cotton ere unable to compote in purchasing 

cotton from f rs. Tb.oy us Uy had a res idant buyer in these to ms 

rho purchased the cotton t'rom the merchant . In towns in Oklahoma. where 

tho q ntity of cotton sold ran into thousands of ba1-es the greatest 

proportion as bought either by ginners or men ho dealt exclusively in 

cotton. These ginners id very nearly the sane price for 11 cotton 

purchased the sa day hether buyi in tho seed or in the b le . In 

the street rlmts , even here there s a large number of buyors , ido 

differont prices ere paid the same d~y for bales of identical quality . 

The i::erke t conditions ot regions of sparae production weraeven worse . 

The individual grmrer ras oL.lom able to dispose of his seed to a good 

ad ntage and hi bale 11' ustom ginned would pro bly be sold on an 

equally restricted market . Part of the rs had to leave their 

cotton · 1th the e;inners or at the r a ilroad station until enough cotton 

d accumulated to attract so100 itinerant buyer o ould pretty 

nearly fix his o price . 

Fred Taylor , Sher n ells, and Oharles J . 13 d , Studies or 
Pr ry rket Conditions!!!, Oklahoma , United States Departiii'ent ot 
Agriculture . Bulletin 56• Published Nov l!l.ber l.5 , 191.:3. 
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From these q_uiries 1 t becam clear thot ila both buyers nd 

sellers in t e local rket g vo iru:. equ te consideration to tbo _ues-

tion of grade , it s to so extent oonBidered in the price offered, 

but on the <1uestion of staples the conditiollfl ere oven orse . The 

far~ers prouuci better quality ere penalized by not receiving the 

pro r premiums. Thero as evidence that on the aver lo staple 

points received higher average prices. Zvidently this tendency had 

some influenc on the e ly ette ts to establish one- variety communi-

ties in the hope of increasing the price for the whole c unity. 

othor factor leading to ard one- riety co.mmuniti s 1as the 

argument advanced by the Bureau of Plant Industry . Cook, in charge of 

cotton bre dins investig tion for the Bureau of P t Industry , pre-

pared an art icle in 1911 hich sho· ed tho futility of an indiVidu 1 

farmer ' s attempt to · rove his cotton crop .. His argu.m.ents for 

community cotton production ere much tho SaI!B as those used at present . 

Since he d no specific data re tivo to the advantage of one- r1ety 

cotton communities he cited tho ad ntS30 gainod by corn i:mprovemont 
. 

groups 1n the southern states by ono- voriety coJllJralD.i ty production. The 

gain supposedly to be had by coillll!lD.ity production, as in short , h i r 

nnrket 1csa for cotton, prevention of cross- pollination in fields . 
1'21 

and prevention of seed t:lixing at cueto gi.ns • 

. t 1 years ttor this articlo ras published tho first one- variety 

cotton community a s established in the Salt Lake River Valley of 

izona where the Prinn variety of cotton of ~tian origin s cr.'IU 

];V United <~ates Department of griculture Yearbook, 1911. pp . 397- 99. 
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Ml 
exclusively. This first community apparently ,: as the most success-

ful one- v riety community for several yearo. 

'!be devolo:pment of these one- v-uriety communities occurred mootly 

in the astern part of the Cotton Belt . The Durango cotton as another 

rie-ty t l t s used in the early dovelopm3nt of one- r1ety co:mmu.ni-

ties . The f irst planting, about 6 , 000 acres , was made 1n the ll'!lperial 

Valley of southern Calif'ornia in 1913. lthough t is o.na- v 1ety com-

munity orcnnizat!on was continued for several y ra, no provisions ·,era 

provided to produce seed stock. Good results ore obtained th this 

v i ety in Texas , around aco El nd Clarkav1lle but m·Iers did not 

organize a one- riety community . 

The Upland Variety of cala , accl tized from xico , ias evidently 

the first improved variety to be tried extensively 1n Oklaho ver-

ages or 25 reports of field production or different varieties in Okla-

ho 1n l920 shorred that oala was a 1 eek e8.1"11er than other 1 d1Il8 

varieties , out-yielded ther1 to an extent ot more than 200 pounds of 

seed cotton ]?er acre , had a higher lint turn- out and a suporior staple 

that co ruled a better price in the mar et . Because oft se ad-

vantages , efforts re made in Oklahoma to utilize , cal.a cotton and 

elim1.nate the planting of' other varieties . A gene 1 plan of c ity 

at da.rdization :an adopted 1n l'h.1ch entil'e counties or l ar c;er areas 
]E/ 

,ere enco aged to restrict themnelves to one ou:perior varioty. 

:Vidently these plans ere relatively unaueoeasful since in 1938, seven-

11/ o. F. Cook, One- Vari ety Communities , United States Department of 
Agriculture Bureau of Plant Industry , Bulletin Mo . 111 , 1922. 37. 

~ Cook , .QE.• ~ . , PP• 37-44. 
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teen years later, only sixteen colllD1Uili.ties 1ero organized in Clk:1a-

ho • 

The iork of these conum:mities in securi any notable incre se in 

price from unli ty improvoioont 1'10.9 evidently he.mpex"e by a l eek of 

adequate info tion pertain1ne; to staple lengths . There ·as a ereat 

tion in the description of staple lengths by various e 

changes. . a et ot per ssive staple stand ds ere established by the 

Depart nt of .1.gr1culture in 1918 . The grower as ell as the buyer 

· as tald.ng a chance by not kncw1ing the st(l) le length of his cotton pro-

duced. Some of the more progressive buyers took t precaution of in-

specting the field to determine the qua lity befor the cotton s 
1§/ 

ginned. In 1918- 19 , the Department or Aer1culture made a study 1th 

one of its pun>0"0G to com.pc.re the prices received by tarme"1's ho did 

and d not kna'1 the quality of th ir cotton. ~e comparisons rere 

made on identica l gradeo of cotton in the sans day and same rket . 

a 1.Dquiry showed clearly that f rmers gained subst nM.e.11 by know! 

11./ 
the quality of their cotton. 

Not until 1928 as there any adequate or completo record of the 

qunli ty of cotton produced and consurn.ed.. Tb.is was tho result ot an act 

passed by Congress, rch 3 , 1927, "Authorizing the Secretarv- o:r 1-

culture to collect and publish statistics of the grade and staple leng 

of cotton. The principal purpose of this 10rk is to provide the 

quantities or ea.ch ada and staple length a i ble in the crop and 

c rry- over , thereby enabl the 111flrkets to us more intelligently the 

1§/ United States Depart nt of AGI'iculture Yearbook, 1928 , p . 239 . 

X!.f Todd , .QE.. ill•, P• 6. 



12 

cans reports on SU])ply , nd thus gauge more correctly the value ot 

cotton of e oh 31"ade and staple length; and to provide info tion 

concerning the quality of cotton produced each yoar in the v ious 

areas of production. This •rork as done by selecti ng ropresontative 

aroas of production nd quoti the statistics for the state or dis-

trict on the sis of these selocted gin points . 

'lb.e first year the plan 1n opor tion tho gins selected to 

take samples -ere p;l.id 10 cents per SEUnpla for sampl1 the cotton 

ginned. The r te id for aa.mples 1llls gradually reduced until in 1932 

the Department of riculturo paid the einnGr only five cents a bale 

and furnished the giDB with a classification shoat ithout i dent ifyin 

the bal.es . Th.ere s no provision whereby the farmer could receivo the 

classification on his cotton fr tha Dopa.rtmnt of griculture except 

by paying 40 cants per bale plus shipping charges on the s mplEts . In 

1935 , the grade and staple section of the vision ot Cotton rket1Il8 

tor the f' irat time roturDed the classifications or each individual 

bale to the !'armor i thout charge. ince this 1 s a complimentary 

service in addition to the ade and staple ostim ting service , the 

claasi1'1cation would not be available to corumunities nekine; special etto.rt 

to improve thelr cotton as this would bias the sample for the crop as 

mole. In communities rbere no speoial effort as made to improve the 

cotton, 50 percent of the samples received ere aceompanied th reque 
~ 

to return the ~lassifieation to rnera . 

In 193? , Congreoa passed the Smith-Doxey .ct" as an amendmont to 

tho HCotton ality Statistics ct" of 1927 to ms.ke it poasi~le for 

~:fecta o:r Rotur~ CI;isoitioo.tioDB to F 
==-J __ i_c_o_., :r • Vol. 9 , o . , P• 74. 

" I 



13 

Organized Cotton Oonmmnitiec to secure free classification and marh."0t 

nertm service. Until this act r:ms :po.reed t.he fexmets need for infor

ma.tion concerning the c;.unlity of his cotton i:'Jc.S gltten ve1--r:1 Utt1o 

attention. Conscquentllr early attempts to establish ooo-va.riety- oorc.

m.1mi ties IrKYG with 1i ttlo success e:x:oep,:; in areas where thCly became 

:pr01ainent enough to :1ttract outside buyers. Since the :po.ssing oi' tho 

Smi th--Doxey Act the number of organiz-ec:. Gom.muni'!iiee in Oklaho:m,":! in

CI'<'Jusea. from 16 in 193'7 to 139 in 194.-0. 



CH/u'l.1 II 

COT'l'Ol TING PRAOTIC:!S m OKIJlllO m 1940 

Proceduro for tudy of koting Practices 

'!he study was based on the three districts as used by the gri-

cultural koting Service in reporting cotton quality statistics in 

1940. The factors considered in sett up these districts wore cotton 

acreage and production, concentration of production, rai.n:f'all, length 

of growing season, nning periods , and types of farming. ch of 

theso districts has about tho sanD acroa d production and each 

district has at least on area of h vy production. 'lhe sro.ving se so 

and ginning seaoons are relatively uniform within each area . The dis-

tricts do not follow the type- of- farming areas except in e genernl y . 

'Iha districts 1ere sub- divided into three sub- districts on the basis 

of marketing p cticos. Careful consideration s g iven type- of- tarmine 
y 

areas of OklahoJOO. in establishine the sub- districts. The number of 

gins operating in ea.ch sub- district by ty:pe of gin ownership r,as secur d 

from the records of the Oklahona State Corporation Ooll!rlission. 'lhe 

gins ~rec ssified according to ownorahip--corporate t cooperative , 

independent , and p tnership . 

'1he term corporate as used in thi paper means , in effect , n11ne 

n, " although the term line gin" denotes a ioothod of operation rather 

than a type of ownership . Still a. te single gin plants a ro owned by 

1/ Peter elson, "Geo aphic 1 Variability in Types of Farming in 
Oklahoma , " Current~ Economics, Vol. 9 , No . l , February 1936 , 
p . 4 . (FiBUI"e p ndix bnd Table 1) 
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corporations antl practicall:, ftll of the line e;ins are mmeii by cor-

porations .• 

The cooperative gins are those Hstod by tho Corporation Commis

sioner's report as O'c'Ined by fn:rners. Indc.pcncle:nt gins aro those for 

vJ11ich a single owner is listecl, and viho mms less tho.n three gins .. 

Partnershil) gins are those awned by tno or more individuals. or gins 

owned by cor:pora.tions and individ.uuls. Corporate gins are threo or 

more gins operating under one mi..:ma.e,-e1oont •. 

The ci nnin.g and mrket.i:n..~ practices were studied in each of the 

nine sub~districts. The information given in each of the tables des

cribing the practices in t,he sub-districts vrns tabulated from 207 

schedules t&ken by the J)..gt'ioultur!.'l.1. 1Jarketing Service f'ie1.d men during 

'the 1940-41 season. 

Descri_ption of Districts and l:'iarlcetine Practices in the Dist~. 

District I is located in ti1e \7estern part of the State. {Fig,11re !} • 

The district is characterized by relati voly lerge farlJlS with a high 

percentage ot the farm land in crops nnd a high P31"Centage of the crop 

land in cotton. (Table 1)., The district :produced 269,966 bales or 33.11 

percent of the cotton :produced. in Oklahom;1 in 1940. 

In this district 98.4 percent of the cot'l:~on was cus·!;om ginned, 

v1hich Je ft only 1. 6 percent that was sold ill the seed. '!he farmers sol.a 

24.2 :percent of the cotton :produced and '74.3 :percent was put :l.n ·tho 

govermoont loon. Of the cotton sold, 91.o percent 11as 1Jurchased by the 

gins and 8 .-4 percent t:ras :purchased by other types of buyers. rr.he dis

trict had larger farms, a larger percentage of :farm. land in. cotton, 

more cotton that want into tho loan, and a lower percentage of' its 

cotton sold in t.he soed than eithor at· the othsr, o.:i..strict.s,., 



Table 1. Average Size of Farm, Percentage of Fa.rm Land in Crops, Percentage of Farm IB.nd in Cotton for Counties 
Representing Type-of-Farming Areas in Oklahoma Compared with Production, Farmers I Method of Giiming 

and Dispostition of Cotton; Type of Gin Ownership; and Gins' Sale of Cotton 

--------------------======== 
l/ : _______ D._i_.s...,t..,.ri.._c .... t ........ I______ District II : Distr4ct III :Total 

Sub-Districts ___ 1 .... -B ....... _: 1-C : 1-ll. :Total for: 2-C 2-B : 2-\ :Total for: 5-,A 5-B 3-C :Total for: for 
------T-~~e-~~f-~-a=rm~i-OO-=A=r=ea~-=A=r_oo~ll~-=-A=r~oo~U~-:~A=r-®-~6-:D~i=s~k~i=~-=-~oo9:~oo4:b~@:koo5illi~r~t~roo~:koo~:Aroo~ :kooU:D~r~t:~~ 
Farm Organization 

Average Size of Farm (Acres) 
Percent of Farm Land in Crops 
Percent of Fara Land in Cotton 

Production, MetLod of Ginning, and 
Disposition of Cotton by Farmer 

Production 1940 (Bales) 
Percent of Cotton Custom Ginned 
Percent of Cotton Sold in Seed 
Percent of Ginning Sold by Farmers 
Percent of Ginning that went into 

Loan 
Percent of Sales Purchased by Gins 
Percent of Sales Handled by Other 

Buyers 

Type of Gin Ownership 
Percent Owned by Corporations 
Percent Ownod by Cooperatives 
Percent Owned by Independents 
Percent Owned by Partnerships 

Gins' Sales of Cotton 
Percent Sold 'l'hrough Own '\gcncy 
Percent Sold Through Brokers 
Percent Sold To Oklahoma. Cotton 

Growers Association 
Percent Sold to f. o. b. and 

lnctepencten~ Huyers 
Percent Sold to Cotton Merchants 
Percent Sold to :Jills 

171 
65.6 
44.l 

ll9,846 
99.l 
o.9 

22.s 

46.5 
53.5 
a.a 

11.4 

52.7 
14.0 

171 
65.9 
57.8 

125,129 
97.S 
2.2 

25.4 

72.8 
95.4 

57.5 
51.6 
5.4 
7.'7 

4.5 

205 
56.2 
14.4 

24,991 
97.6 
2.4 

26.2 

o.o 

sn.s 
13.6 
15.6 
15.9 

4G.7 
29.2 

o.o 
J..::.o 
11.4 
o.o 

2691 9GG 
98.4 
1.6 

24.2 

52.7 
29.5 
7 'Z ev 

10.5 

47.5 
14.0 

87 
67.5 
24.9 

459 
19.2 
o.s 

255,C66 
42.4 10.1 
5'7.6 89.9 
81.2 100.0 

18.0 
100.0 

o.o 

55.9 
o.6 

28.5 
17.2 

o.o 

o.o 
100.0 

o.o 

115 
49.4 
12.0 

58,564 
81.7 
18.2 
88.2 

s.o 
97.1 

71.0 
1.6 

27.4 
o.o 

59.5 
17.0 

o.o 

180 
62.0 
a.a 

20,709 
79.5 
20.s 
36.6 

59.2 
100.0 

o.o 

63.3 
10.0 
16.7 
10.0 

o.o 
4;1 

28.8 
o.o 

532,959 
45.6 
54.4 
84.l 

58.8 
1.8 

26.8 
12.5 

54.1 
18.0 

o.o 
4.:.! 
2.1 

21.1 

107 
66.9 
57.o 

156 
41.6 
7.8 

115,945 
95.2 81.8 
4.8 1a.2 

51.8 35.2 

67.1 66.6 
85.9 100.0 

14.1 o.o 

52.5 
11.9 
24.8 
11.0 

84 
54.5 
20.0 

45,559 
94.5 
5.7 

51.5 

48.4 
55.6 

44.4 

57.0 
2.2 

54.9 
26.l 

51.0 
4.7 

J.b.ts 
14.5 

9.7 

112 
55.8 
s.a 

42,957 
74.4 
25.5 
95.7 

5.8 
97.8 

22.8 
52.0 

o.o 

204,439 
95.2 
6.8 

46.4 

52.5 
85.5 

45.3 
7.5 

29.8 
17.4 

5G.8 
20.0 

807,544 
75.5 
24.5 
G4.6 

45.6 
94.5 

52.9 
15.5 
20.4 
13.1 

49.7 
17.8 

SOURCE: Compiled from "Geographical Variability of Types of Farming in Oklahona, 11 Currr:i:nt F~rm ~gonq,mics, Vol. 9, No. 1, February 1956, 1950 Census, and 207 schedules taken 
in 1940 for ginning and marketing practices. Average size of farm, percentage of farm land in crops are as used as repres(:nta.tive in type-of-farming study. Areas 
shown correspond roughly to sub-districts; averages for sub-district was used when sub-district and type-of-farming areas did not correspond. Production, method of 
ginning, disposition of cotton by farmers, type of gin ovmersM.p and gins' sales of cotton pertain to sub-district, except, in sub-district in which two type-of-farming 
are.as are shown. If two areas are shown for one sub-district the metbod of ginning and disposition of cotton by farmers pertain to the areas. 

1/ For location of sub-districts see Figure I. 
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Corporate gins ware the predominant type of gin ownership in the 

district , as 53 percent ot the operating g1ns were operated by corpora

tions, 30 parcent by cooperatives, 7 percent by independents, and 10 

percent by partnerships . A l.argor percentage of the gins was owned bY' 

eooperatiV'es 1n this district than either other district , and although. 

the corpora tions mmed over ha11' ot the gi ns the cooperatives ginned 

approximately hal.t of the cotton. (Tabl.e 2) . 

The marketing methods used in Caddo County in 1940 differed from 

those in the rone1nder of Di strict I . This county was used in tho "Ono-

Variety Cotton :.:!xport Dell10nstration Program.. " This program paid a 

subsidy to the producers in the county who marketed their cotton under 

this pl.!ln. Prior to December 10 , 1940 , 4 , 500 bales went into the p1"o

gram, a ccording to Henry \'I . Spiellmn, Associate l!.arketing Specialist 

in Charge of the Program. 

In Caddo County tho :farioors sold 40 perc,ent of tho cotton g inned 

and tho other 60 percent went into tho government loan. Of the cotton 

sold, 63 . 'l percent was bought by the gins, and 33 . 6 percent by cotton 

m:,rchants vrho were acting as export agents for the One-Variety .&a:port 

Demonstration Program. 'lherefo:re , because ot this program the amount 

purchased by merchants vros not representat ive of actual conditions. 

Di strict II is located in the northeastern and north centra l part 

of the State. The averase f'arm s i ze in the distri ct varied for rep

resentative countiea f'rom 87 acres in .Area 9 to 439 acres i n Area 4 , 

and tm p,rcentage of farm land in cotton decreased with an increase 

in average f arm s i ze . Ordinarily the f arms with large acreages have 

a small percon~ of crop land i n cot ton vlhi ch reduced the number of 
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Su District Description Relative to Type of FaJ: ng 

District I: 

Su: District 1-A approx tes ty:pe- of- far ng a:rea 6 described 

as "Cotton, cash &in, gene 1 farming , llvestook. " 

19 

Su ,District 1- B corresponds to tYl) of- f ng area 11 described 

as "Cotton predominate . " 

Sub-District 1-C approx tea type- of- rming area l2 described 

as "Cotton, so grain, some dairy, poultry . ' 

District II : 

Sub-District approx tes tYl)e- ot- ~arming aroa 3 described 

as Cash grain, eeneral rming, some dairy , poultry 1th some cotton 

in area 3a . " 

Sub-District 2- B is southarn portion of aroa 7 with Seminole 

County in rea 8 and is described as "Cotton, general. :faxm:ing, poultry , 

aelf- auf'ficing. " 

Sub- District 2-C does not correspond to any tYPe-of- far ng area ; 

it ht!s mi:xod f urming 1th some eotton and is largely sel:f- sufficing . 

District III: 

Sub-District 3- . , tYI>C3- of- ming areas 13 and 15 are located in 

this su district and are described as "Cotton, livestock, eelt- suffici 

Sub-Diotrict ~B approximates type-of-farming area 16 doocribed a3 

Cotton, general farming. 

Sub-District 3-c is mo tly in type- of- tnrming area 14 described ae 

Cotton, selt- sufi'ioing, livestock. ' 

Type- of- rming p , Appendix. Page 97. 

" • 
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y 
acres in cotton :r:o r farm in thia district . The district produced 

332 , 939 bales or 41. 2 percent of the cotton :produced in Oklaho in 

194-0 . (Tabla 1) • 

In th.is district , 45 . 6 percent of the cotton s custom ginned 

and 54. 4 percent as sold in tho se~d. Th farmers sold 84 . l percent 

of tho cotton J;("oduoed; 18 . 2 ~orcent was put into the government loan. 

Of the cotton sold , 98 . 2 percent s purchased by tho ginB , and 1 . 7 

percent as pure sed by other buyers . The district had mostly small 

salf- suf'1'1c1ng t'arms , the highest percentage of cotton sold in the 

seed, the highest percentage of cotton bought by ns , a nd the louest 

:pe_rc0nta of cotton that went into the l n or the three districts 

sham. 

A laruer percentage of irui a op rated by cor:pOJ:'ations and a 

s lier percentage operated by cooporatives t an in tho other districts, 

The corporations rnu::ied 59 percent , the cooperatives 2 percent , indepon-

dents 27 percent , and partnerships 12 percent 01' operating ins . re 

cotton as sold dir ctly to mills in this district than in the other 

districts . 

District III is located in the southeastern p t of the State . 

(Figure I) . The average size of farms in 1930 for the counties re 

resenting the sub- diatricts od fro 84 to 156 acres and the per-

oenta.., of far land in cotton from 7 to 37 percent . Tho average number 

~ acres in cotton per farm w more than that in District I and less 

gJ J . o. llsworth F. F. Elli ott , Types 2£. i ng .!.£ Oklaho • 
xperiment Station Bulletin lo. 181, Ju.no 1929 , pp. 27 , 48 , 49 , 

50 , 59 , 60, nd 61. 
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than in 1>istrict II. Cotton is tb.e predominant erop in most of this 

district but the average size of f arms is smaller than in District I . 

'lho district produced 204, 439 balos or 25 . !3 percent of the Oklahona 

crop in 1940 .. 

In the district , 93. 2 :percent or the cotton Vitia custom ginned and 

6 . 8 percent t1as sold in the seed. '!'he farmers sold 46. 4 percent of 

the cotton produced and 52. 6 percent was put into the government loan. 

'lhe gins purchased 85 . 5 percent of the cotton sold and other types of 

buyers purchased 14. 4 percent. The district was intermediate to Dis-

tricta I and II with respect to farm. organization and morketine practicoa. 

LJcCurtain County di ffered from the district as a vm.o1-e 1n marketinc 

practices, tor although o~ 4. 9 percent of the cotton in McCurtain 

County VISS bought in tho seed this representod total purchased by the 

gins. In 1940 the Oklahoma Cotton Growers Association handled approx-

imatel:y 95 :percent of the cotton thnt went into the loan a nd 10 percent 

of the cotton sold in the county. street buyers purchased the bulk of 

the cotton that was sold. 

'l)pe of Gin ownership. Somn classified gins by ty-pe of ein 

owner6hip in nearly the same manner as was used in this study-. On the 

basis of his classifica tion of all the gi ns operating by type of gin 

ovmersbip for tho four- year period , 1929 to 1932, was as follows: cor-

poro.te 51 .-8 percent; cooperat ives, 11. 6 ].)Orcent; individual. or inde-

pendent 16. 5 percent; partnership 16. 6 percent; end "others" 3. 5 per-
Y 

cent. The distribution as determined by thi s survey was corporate 52. 9 

percent; cooperatives 13. 5 percent; individual or 1.n.dependent 20 .4 per-

cent; and partnerships 13 . 2 percent. (Table 2) . 

y R. c. Sm., f::. Business AI!ElJ.ysi a 2£ Cotton™,!!!. OklahO!!"..a., un
:l)Ublished :!t.l.stor'o thesis, Oklo.hoJ.sa 1,c;r-icultural. end lf.ochttnieal 
Colloso. 1935, l>• 87,. 
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Table 2 . Number of Gins Op ting, Percent Owned, ~ot.al Glnnin a, 
Ave1'age ea Ginned Per Gin by Type 0£ G Ownership, 

:tor Districts I, II, and III, Season 1940-41 

Type :Number of :Nwnber of: :Average Bales a Percent of Gi 
or :Operating:Schedul.es:G1nn:lng: Gimled. : IIing by 

Ownership a Gins 1 Taken : : .Per Gin : of Ownership 1/ 

Corporate 
Ooopera. ti ve 
Independent 
Partnership 
Total 

Corporate 
Ooopera ti ve 
Independent 
Partnership 

ota.1 

Corporate 
Cooperative 
Independent 
artnership 

Total 

Corporate 
Cooperative 
!ndependent 
Partn ship 
State Total 

District I Production 1940-41 Season: 269,966 

145 
8J. 
20 
29 

275 

58 
49 

4 
11 

122 

44, 590 
64, 505 
2, 824 
9, 026 

120, 745 

765 
1,156 

706 
820 
990 

43 . 4 
41 .7 
s.s 
9.3 

100.0 

District II Production 1940-41 Sea.sons 552, 959 

160 
5 

7~ 
54 

272 

21 
3 
5 

11 
40 

23, 572 
4, 945 
7, 066 

21, 292 
56, 675 

1,113 
1, 648 
1, 415 
1 , 956 
1, 417 

46 . 6 
2. 2 

54. 0 
17.2 

100 .0 

Diatrict III Production 1940-41 Season: 204, 439 

91 
15 
60 
55 

201 

25 
2 

11 
9 

45 
&I 

22, 842 
3 , 800 

14, 604 
13, 655 
54, 899 

995 
1, 900 
1 , 528 
1, 517 
1, 220 

State Total Production 1940-41 Seasons 

396 
101 
155 

98 
748 

102 
54 
20 
51 

207 

545, 709 
143, 002 
195,124 
125, 509 
807, 544 

673 
1, 416 
1, 262 
1, 281 
1 , 079 

55. 9 
ll.5 
51.7 
21.1 

100 .0 

807, 344 

42. 8 
17 .7 
25 . 9 
15. 5 

100.0 

SOURCE: Oklahoma Corporation Co ssion, Cotton 1Uin, Season 51!. ~ ,tmd, ./ 
~, Agricultural Adjust ent Administration, Production 
Counties, am 217 Schedules taken for this atudy. 

1/ Total ginning, average bales ginned per gin, percent sold in s ed 
and percent custom ginned is based on the 207 schedules . State 
totals £or this items weighted by Agricultural Adj us ent Adrni n::I stra
tion production recoras and adjusted to sample gins by districts . 

E/ Percent of ginning is bised on sample gina. 



Soxnnn's eltissitication ot corporate gins would include "line 

gins" owned by a corporation and corporations who O'tmed loss than three 

gins. A comparison of the percentage ot gins operated by corporations 

in the two studios would indicate thet thero are only o. few gins oper

ated by corporations as a single gin unit a.Dd only a few individuals 

operating more than three gins . '!he cooperatives in this study includG 

all gins mmed by farmers ; this might incl udo so100 c;ins that are not 

true cooperat ives as defined in the 1919 Cooperative Corporation law. 

The partnership g ins in this paper include partnerships between cor

porations and individuals and between individuals. While the "other" 

as classified by SoXI!Wl included partnerships between corporations and 

individuals and gins 1n the hands of receivers. Tb.a independent g ins 

in this paper would include gins in the hands or receivers provided 

they were controlled by an individua l . 

1,hen cor:porate owned gins and partnership gins for the four- year 

:period , 1929 to 1932 , are compared with 1940-41 and a l.lommce is r.nde 

for the difference in classit'ication, there seoms to be a trend away 

from partnership of individuals and corporations to out- right control 

by the corporations. 'lllis ia probably a result of corporations taking 

over gin plants dur 1ng the short crop years between 1932-1939 tba t were 

fonoorly operated by corporations in partnership with individuals . 

niese corporations contend that partDership rela tionB are sati sfactory 

only as long as the gins show a profit, but when the gins show a loss 

as moat of them ha.ve durillg the period from 1932-1939 the individua l 

partner becomes dissatisfied. In this case , the corporation usually 

takes ovor the plant and hires the partner for a nnnager , or refinances 



the psrtner and takes a 1r.ortgage on the gin. In either case, the cor-

poration handles tho seed bou t by the ginner from the f a rmers which 

has been an important source of rev ua to the g ins in ye s or short 
~ 

crops . 

Tho average baJBs ginned :per plant for the four- year average 1929-

1932 s 1 , 030 tor corporate gins , 2,034 for cooperatives , 1. 016 for 
Pl 

independent ginB , l,ll6 fo:r partnerships, and 1 , 260 for "other. " In 

a comparison of volume ginned by ty-pe of ownership in 1940 it was found 

that in e a ch district nd in th Sta te a s a ole the volume gi.nnad by 

cooperatives ms about t ice as much ac that g inned by the corporate 

gins . ~e volume einned per gin by both cor r ate and cooperative was 

more for 1929 to 1932 than it w s in 1940 . a wa s because the averag 

St.ate production for the four- ye period was over a llion bales a s 

compared to 807 , 344 bales in 1940 . 

The ty:pe of gin o arahip , as auch , seems to have littla e:ttect on 

t he mthod of sale used by the :rarmers except for the cooperative g i.D.B . 

'ib.e f a rmrs that ginned th cooperati vos did sell a l arger percenta ge 

of cotton to buyors other than gins than the i'armrs that ginned with 

other types of gins . The cooperative gin ioo.na ors in so.ms in.stances 

acted as the f armers ' a.gen.ts in sell cotton a s the ginS did not 

purchase cotton. 

In J'ackson County tba practice of cooperati e gin m..nacers acting 

a..s the farmers' agonts s used extensively. Of the 12 gins o r a ting 

y IC. C. Davis , ctoxs .ff'ect:lllg ~ rkot !.2!:. Cottonseed in Local 
rket of Sout astern Oklahoma , unpublished ster' s thesis, 

Oklahoma gri oultura1 and che.nica l College , 1941 , p . 95 . 
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in Jackson County in 1940, seven gins did not purchase any cotton. ex

cept s "re nts , ' ll of the 12 operating gins purchased less than 20 

bales of custom c innod cotton. 'I is lef't only ono cooperative gin in 

t e co,mty t t bou t any a:ppreciable amount of cotto Ro ever, 36 

percent of the cotton sold by farioors wo.s oold by the gin managers vho 

acted a t e er' ae nt . To use the e;in na ere ' t rm, they 

"pe dle" the cotton and return tho farmer the amount receiv d lass 

handl chargos . 

ltho the typo of gin ownership d little effect on t!:J.e rm.er 9 

thod of sale , it s rgol.y re onsiblo for the :mtho of sale used 

by the r, ns . The corporate gins sold 100 percent of their sales throu 

their own alas agenc i s in thr au districts; to 95 percent in 

tour su districto; s~ percent in cne su !strict; nd ~l. . 6 percent in 

t he other su -district . { ppendix Tables 1 to 9) . Tho corporate g ins, 

in most ca ses , pooled 1 o:f' the cotton purchased by indiVid gin 

units sold ~ha cotton thro the corpo t sales agency . 

The corporate gin ma ers purchased the cotton from the farmer 

and notified the company t t they had purchasod the cotton at a spscif1 

:price .nd later :ro arded tho samnlas to the sales a ncy . The cotton 

· s then concentr ted in various com':lre ses and resampled. These eo 

press s plea ,ere sent to the cor rate sales a ncy here ootton 

elassers cl ssitie the cotton and placed the b lea in even running lota 

(for ade and taple) . 'Dlo cotton a then offered for sale , either 

on the comp nies own bles or t ough brokers in large epot rkets. 

The cooper tive gins usually sold so cotton to the Oklaho 

Cotto Gro ere ssociation but I:lD t of it as sold through brokers or to 
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§/ 
independent and f . o . b . buyers. The g in m gor u ually' bou.eht cotto 

for t he gin and oold as ha se. , fit . 

The independent gins sold principally through brokers and to in-

dependant and r. o . b . buyers . In four of the nino sub- districts . 100 

percent o:f the cotton pUl'ohased as sold thl"o rokers or to f . o . b . 

and independent buyers . In the other tive sub- districts , 50 to 85 :per-

cont as sold throudl, brokers or to buyers and direct to mills . ( ppe -

dix Tables 1 to 9 ). fe bales re sold through the Oklahoma Cotton 

Ql'10rs .ssocia tion. Direct mill sales ere de fro the eastern 

section of the state. 

The partnership gins sold some cotton to each ty o buyor. (A 

pandix Tables 1 to 9) . If he partnerships ere between co or t1ona 

alld individuals , the cotton as usually sold through the corpo t lea 

agency. lf the partnership as bet 1een ind!Vidua.ls , tho cotton s 

usually sold to the other tY'l)es ot buyers .. If the in as loc to in 

the nort stern section, cotton s usuaJ.ly sold direct to mills . 

In Dist:rict I , or western Oklaho , there ere only o cases in 

hich sales re made directly to .miJ.la, . hile in the sub- district C 

every type of gin ownership sold soma cotton direct to nills . The 

,coDnE.ndor lls at Sand Sprines, Oklaho , furnishes rket for so 

of this eastern cotton, but most of it s bought by out-of- state mills, 

§/ The Oklaho Cotton Gr ers ssoc1at1on de an adv e to the gins 
for the cotton then acted as a broker for these gins. 

The independent buyer ~urahases cotton otrictly on his own account • 
takes all risk, receives all profit , and s lls cotton to the firi:i 
off'eri the best pride . 

F. o. b . buyors u ... ually 
or mills . ey purchase 
firm or t e rica o 
e e d oos 

ork for J!lOrchante 
n , t hen dr on their 

s ll cotton r 
cot.t • 
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t Commander ills consumed only 25 to 35 thousand lea a year . 

J ccord to the d ta in "ppendix Tables l to 9 , 84, 456 bales were sold 

dil'octly to Us by gins in this State hilo part of the cotton con-

sumed by the Co er ills s purcbased fro sellers other than g iha . 

· rketi.ng PracticeD as Re Oreanization. ore are 

certain rkatine practice& that are e.mi y aff cted by the farm 

or nizations of :farms ithln different tY1)6 -o - torming areas . The 

v riation oul depend on the importance of cotton to the f'erm organi-

zation s t relo.ti ~o unt of f rs' inco fro cotton rdth re 

pact to tot ta inoom per f uld influence the method ot' sale 

ot' cotton. T'oo percontago of farm land in cotton gives an indication 

of t import ce of cotton to the far organiz:ation and the ru:aount of 

returns received from cotton re tive to other sources of farm income. 

Ith s been attempted here to discover t a£fects that the paroen 

of f a r la in cotton has on the method of rnarlmting cotton. 

Percent le of Seed Cotto• 

Gin Purchases, Cotton that .ent into the Loan and 'fype of Gin 0v rship . 

In District I ith every decreace in orcentage of custom ginned cotton 

there s a decroase in the rercent e of farm 1 nd in cotton. In Dis

t.,.ict II , ·, ith the erception ot area 9, increases in cotton sold 1n the 

seed ere accompanied by a decrease in farm land in cotton. In District 

III every increase in porcanta e of cotton sold in the seed 76s acco,J.ll1,11~,~ 

by a ecre so in the 1>ercenta.ge of f land in cotton. This ou.1 in

dicate that the sale of cotton in the se_ed is influenced by the rcent

age of 1'ar nd in cotto H over , the northeastern action ot the 

State (District II) bad a relatively higher ~ercontage of cotton sold 
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in the seed than vrnuld be expected in considering relative c han.ses in 

percentages of fam land in cotton. In 03ner sl percentage ot cotton sold 

in seed decreased with an increase in porcontage of fern. land in cotton. 

There is a lso a. relationship betvieen the f arm or~anization and po1r

centage of cotton sales purchased by tho g ins. Tb.is would .ceem logical 

because as the percentage 0£ ta.rm land in cotton decreased ordinarily 

the vo1u.ne available for sale would de-crease. Consequently• thore vioul.d 

bo less rea son for buyers othor than gins to loca te in these areas than 

there ffiul.d be in area s of concentrated production. 

In District I ea ah decrease in percentage of farm land in cotton 

v1as a ccompanied by an increase in tho :percentage or cotton sales that 

Trere bought by the gins. Thia Tlould uean a docreose 1n sales bought 

.by other buyers. (-Tablo 1) . I n three of the aroas of District II, 

characterized by smell number of acres ot cotton per f arm, all of the 

cotton was purchased by the g ins , and in tho other area, 97 . 1 percent was 

purchased by tho gins. In District Ill , type- of- farming a.r ea 13, 37 

percent of the farm land was in cotton, and in type-o.f'- f'arming area 16, 

20 percent o:f tho farm land was in cotton. 'lhe gins purchased 85. 9 per 

cent and 55. 6 percent of th.a cotton rold by farmers in the respective 

areas. (Table l.) . In type- of- f arming a reas 14 and 15 , 6. 8 porcont and 

I/ .s percent of the farm l and was in cotton and only a fraction of l per ... 

cent ot the cotton aol.d by the produce-rs vma purchased by buyers , othor 

than gins. Evon in these two areas the percentage purchased by buyers 

c,tber than gins varied with the percentage of the farm l and i n cotton. 

Thero 1s a definite relationship between the parcantag_a of farmer's 

cotton purchased by the ginS and the farm land in cotton. ii1th tho 
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exception of Curtain County bare no cotton as plll'chaaed by the gins 

except as r,r t:mants , " inc ses in porcontages of farm nd in cotton 

ro acco nied by decreases 1n percentage of nnlea urchased by 1.nS. 

s the amount ot seed cotton sold ried inversely ith increase 

in acres ot cotton produced pert 1n different sub- districts, the 

unt of cotton that ant into the 1 n 1ould necessarily vary directly 

to a certain extent with acres in cotton per f beonuse cotton had to 

bo cuato - nned to be 11 ble for tho loan. In Di strict I 1th every 

decrease in percentage of cotton that went into the loan there as 

decrease 1n the percentage of farm nd in cotton. ('fuble 1) . In 

tln'eo out of' :four as in District II und m the cotton that ent in 

the loan decreased as the perconta of f 1 din cotton decreased. 

In conside the State as a hole the rcentage of cotton t t went 

into the lo decre sad as tho percenta of f arm land in c~tton de

creased , except that the no theaatern section of tre State had relative 

less cotton that ant into the loan re d1-ess of percent se of farm 

land in cotton. 

There is a relation.ship between the number o'f cooper ti ve e;ins 

ope ting in each au d trict and the place of cotton in the farm 

organization. District I was the only district in the state in ich 

thero s great nutlber of cooperat ive gins. ithin this district 

the Illllllber of gin.a operated by cooperatives decreased wh n the paroent-

&:J. of ta 1 d in cotton decreased. In type- of- :f'ar.c.iilg a rea 13 t 

located in District III , 37 percont o:r the f a land sin cotton and 

ll. 9 percent or the gins ere omied by coope tives. (Table 1) . 'The 

only other aren i th an average farm size of over 100 acres 1n m 
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land or more than 10 percent of the farm l and in cotton - s sub- district 

2 in ~h1ch 10 J)ercent of the gins re oWDBd by cooperativ~s. The 

other sub- districts had either ll sized farmo or o. low percentage of 

farm in cotton 'lith none or t 

gins owned by cooperatives. 

se that md .ore than 2 . 2 p rcont of 

It ,ould seom t en that o a 

tendency for :f' .maro to cmn and oporata coo rative gins in areas here 

cotton is an important part of the :f o'"ganization. 

There seem to be no other relationships be en tho other t s of 

n o , r 1p and the t~s- of'- fe.r!ll.ing areas. I!' this is true , there 

ould be no rela tionehiJ;> t veen th ins' s es of cotton and types-

of- faxming areas except insofar as tho type of f ng influenced the 

a merahip at · ns by :farmer coope ti ves , as the t y of gin ownership 

oes deter ine largely the method of n s as. 

'Iha varia tions in porcent ge of tarm land in cotton bet .een sub

ll istricts .-,ere associated ith se.le of cotton in the saod, amount of 

cotton purchased by gins, the unt of cotton put into the govern.rent 

loon, the type o gin o ;nership ·n the rious su istricts . In 

nero.l an increase in percen: of 1'a land in cotton 1 ace ampanied 

by a docre se in sale of seed cotton, and increases in tho amount of 

cotton puxchaoed by g ins , alilOunt of cotton put into the g:,vermnent loan, 

nd numbor of cooper tive gins ithin the sub- districts . 

Tb.a amunt of cot ton 

that went into the goverDl!E nt loan s s shown in this study is more than 

is shown by the Col'.ll.l'10dity Credit Co.rpor tion's :releases. The percent-

e;e Bhmm in ble l. includes- cotton held by the Oklaho Cotton Gro. ers 
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J.l 
soeiation under t ir n rranty agreonBnt , " and cotton ·mich a ncio 

had do loan on to f rs but which had not reported to the Co odi ty 

Credit Corporati on. 

'lho tot number ot b los tbn.t ent into the loan as 352, 052 

balos tor the State as shown y this study. On 24 , 1941, the De-

partrn.e t of criculture announced t t the cotton loan completed by 

the COlllil!Odity Credit Corporation or lend agencies munted to 
§} 

210 , 008 b las , of hich 84 ,831 had been repoosessod . 'Ihia was about 

140, 000 bales less than ras shown by this study. A:pproximtely one-

third of the 140 , 000 bales s held by the Oklai.lo Cotton Grovers 

Association on tho ''wo.rranty a eraant" and the rest e i!:l the hands 

of lend! a&'nc ies and bad not been reported to the Co dity Credit 

Corpor t ion. Commodity Credit Co oration request d lend.· 
JI 

a0oncies to sond them an ·'a. vicG o.r loan on each indiVidual balo , but 

as there ia no incentive for tba lend g a noios to report these , 

they a.re in most cases na igent in r orti.Dg thee loans until the 

Commodity Credit Corporation l.ls for the ctu 1 loan notes. 

Jj The arranty a nt allo ed the Oklahop,a Cotton Growora sso-
ci ion to 1;1t1k lo na to f mars e Q. l to t o rate established 
by the Commodity Credit Corpor tion. If the rket price tent 

mm the . ss ci tion could. turn hos notes to the Co :1od1ty 
Credi t Corporation at o.ey ti rior to June 1 , 1941. 

§I Collll:10d1ty Credit Corporation's Report on 1940 1 Cotton cans; 
Unit d Ste.t Dep:irt nt ot - griculturo Presa Rel .se , ~~y 24 , 
1941. 

y " vico of Loan" is a s 11 elip of paper a t"ttlched to the bottom of 
the loan note ·hich shovlS the num.bor of bales for hich the note 
is de , the que 11 ty of cot to , tmd the loan pr ice . 



The :tar rs in · astern Oklahom becam accustomed to taking a 

gover. nt loan on cotton i n y ~ a hen there w· s no locat ion.al differ-

entiation in the loan prico . fore locational dit"ferentia l s were 

established in t he Loan Program tho loan price a hic;her than the w 
nnrkot price in the interior cotton producing ar s . The cotton in 

stern Oklahoma v e put i nto th loan bile cotton in eastern Okla-

ho continued to be sold in the seed. Th fa rmers in the stern part 

of the State gained temporarily a price a dvantage m.on no differential 

existed and continued to use this · thod of marketine a.:rter becoming 

acoustamed to the II' a.ctice . 

s cotton as put into the loan in .astern Oklaho buyers ere 

forced to restrict t heir purchases to eastern Oklaho dur · loan 

years. This tonded to decrense the number or buyers in eatern Okla-

horn.a as compared to eastern Oklahoma , hich in turn ;ould have an ad-

verse effect on the farmers' . R:et tor cotton in este Oklaho in 

yea.rs hen there s no loan available . Becouae the price has not ad-

v need sut>ficiantl.y and because of tho fact that succeeding 1 n prices 

have not boon increased enolJ8b. to e qual tho accumulated c rying ch.erg a 

on cotton i n tho loan, rel at ively small amount s of loan cotton had bee 

repossessed prior to the 1939 crop . 

~- l arger proportion of the 1939 crop aa repossessed because the 

loan rate us not ns high as for st loons and the market advanced as 

compared to :past years . Consequently as astern Okl..aho · put larser 

rd • rs , "Som Effects or tho Gover nt loan Program on 
the Cotton Situation, " Current~ ..;.jconomics , April 1941, Vol. 1 • 
fo . 2 , p . 4 . 
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Table 3 . Amount ot Loan and Free Cotton in Stor e0'i1 
Ok ho and Eastern Oklaho J August l J 1939 and ugust 1., 1940 

Tot.'11 in 1937 1938 : other loan: Freo 
Stora.go Lon . Loan Cotton :CottoIJ. . 

(Bales) . {Bales) (Bales) :. (Bales) : (B les} . 

August 1, 1939 

estern Okle.homu 261 , 943 59 , 028 · 159 , 893 4-0 , 490 2, 532 

astern Okleho 54, 294 17 , 860 22 , 172 5 , 526 8 , 736 

ugust 11 1940 

estorn Oklahoma 148, 805 ?5 , 084 64, 029 3, 678 6, 014 

Ea.stern Okl OD.l 30, 851 10 , 330 11, 652 84? 22 

SOURC Compiled f"rom the individual c ryover reports for Compress 
and ·'arehouso as reported to tho .gricultural rketing 
Service , ugu.st 1 , 1939 and 1940 . astern Okl oJ:E. is com
press located vest of High y ?7 , and Eastern Oklahoma an:, 
compress east of Highway 77 . 

amounts of cotton into the lo , the amount ins torage in ,astern Okla-

hom is far in excess of that in eastern Oklaho • (Table 3) . The 

amount of 'free cotton" therefore , a loss in stern Ok hone than 

in eastern OklahoEa • ust 1 , 1939 mile the reverse situation a s tru 

ot August 1 , 1940 . This 1ould indic te that buyers purcha sed loss 

cotton in astern O laho thnn in stern Oklaho even hen the loan 

s ino:t't'eativ, as it wao in 1939 . 

The pr senc of cooperative gins in District I hao been a f actor 

causine a rge amount of cotton to go into the loan in the District 

as they gin appro nntely one- half of the cotton produced there . 

(Table 2). The volume ginned is an important dete ... ~IJ.w\_'At.:ot·:the profi .. ·... . .. . . . , .. ·~= : . :· : ... . . . . . ~ .. . . . . . . . . 
:~.:.: : .. ·:·.···"· . . . . . . . : 
• : • : • .•: .: r •, • :• ; •: 

• • • • • • .. • • t" • • • 
. . : . . .. . . . . . 
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ableness of the gin business :from O]?erations if' the gin has not been 

:forced through com.petition to purchase cotton at above the rket 

price . Consequently the nagera o:f the cooperatives have encouraged 

the pa. trons of the gin to "take tho loan. n 

The corpoxations operating gins in western Oklahoma. preferred, 

or at le st did not object to going 1nto the loan hi.le corporations 

in the eastern part of the State did not like to see cotton eo into 

the loan as the cotton JllUst be custom ginned. This difference cannot 

be attributed to the difference 1n type of or za.tions 0:s the cor-

porations in both sections of the State usually have their ovm cotton 

sales dopartlll5nt as well as cottonseed oil mills . The difference in 

a ttitude toward the loan pro am a.wears to be a dif'feronce in loca l 

marketing practices . en the corporate gins in stern Oklahoma. buy 

cotton in the seed theY' are assured seed for milling which is desirable 

f'or them, as seed l)rovides an additional source of incon:e for the cor-
JJJ 

poratione . Therefore , as tho loan program 0]?6rates contrary to local 

marketing in this section or the State there h s been a comparatively 

SI!lall amount of pa:rticip.3tion i n too progra,m. 

In the past corporations in astern Okla.ho have competed 'for 

gin volume 1th other typos of gins by raising the price of cotton at 

above rket price . This ould offset the incentive for farn:ers to 

gin with cooperative gins in the expoctation of receiving patronage 

dividends . It has bean established in previous studies that gins have 

paid a high.er price for cotton the.n the ket warranted based on 

1Jj vie, ~ . ill•, P • 95 . 
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w 
central rket ices . However , it is not known to hat extent 

incroasod volum, obta ined by paying high cotton pricoe , reduced e inniDB 

expenses to offset losses in cotton purchased. Very likely this prac-

tice did not balance lossea in cotton purchased , and consequently the 

corporate gins in stern Oklahonn. encouraged tar ro to t ake the 

loan. " 

The corpo tions ero appointod lending gencios tor tho Comr..odity 

Credit Corporation and vrrote the loan papers for farmers . Thoy ere 

able to give f armers the money for their cotton in e. short time hich 

as desirable from a oompetit1ve point of vie . The co orate gin 

could secure an a deq te volume of ginning for profitablo operation 

without tak:i.ng the usual loss 1n cotton. The corporate sales agency 

usually supervised the naking of loanB to fe:o era and ras in position 

to buy the f ners ' 'oqui ty" in the cot ton hen and if the ket ad-

need above the loan price including carrying charces . Hence , it s 

possible in this manner to make a prof! t in both cotton purchased and 

ginning operation. For obvious reasons the corporations o.ro in o. 

favorable position to compete with other types of gins in seed prices 

if t h is beCOlD3B necessury in order to secure an adequate volwoo of 

business . 

In District I , ?4 . 5 percent of the production as put into the 

eoverxmDnt loan in 1940 . a cording to the !cultural rketing rvi 

e.atimatas of quality of cotton produced in 1940 , 12. 4 percent of the 

cotton produced in Di strict I s too lcv: 1n grade to be ccepted in the 

W Trimble R. Hedges , Q,uality Price Relationships & Local 
Oklaho (Unpublished. nnnuscript ), p . 42 . 

kots ,!a. 
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loan. T'.ais left only 14.1 percent of the production in District I_, 

eligible :f'"or the loan_, th.et was sold. In District II_, 14.3 percent of 

tho cotton tres put into the loan while 91.3 percent -:;ras eligible, and 

in District III_, 41.7 percent ot the cotton nas put into the loan whilo 

95.l percent t1as eligible for the loan with rogard to quality. 

The principal f'actors that caused this wide P3reen.tag0 variation 

by district of cotton that rrent into the loan tiere; variations in the 

amour...t of custom ginned cotton, the attitude of buyers, townrd the 

loan program, types of far.ming;, quality of . cotton :producod, and the 

relation of local :&trket pricG to loan price. 

Prilr.ary Cotton Buyers in Oklahoma. Du.ring the four years, 1929-

1932, the gins purchased -63.5 percent of' all the cotton gin ... "led in Okla .... 

homa.. In this sarae period the Oklahoma Cotton Grm1ers .i\.soociation 

handled 16.17 percent. 1mich left approxmateJ.y 19.8 J.)ercent pur-chased w ... 
by other types of buyers. By 1935. 69.6 percent o:f the cotton ginned 

in Oklahorii.a ws.s purchased by gins, and the Oklahoma Cotton Growers 

Associa.tion handled uppro:dmatoly 23 percent, vrhich left only ? .4 r,er ... 

Ml 
cent for other types of buyers. 

On the basis of sample data used in this study, 94.5 :percont of 

the cotton sold in Oklahonia. durlng the 1940-41 season vas sold to gins·. 

The percent sold that was purchased by gins varied by sub-districts 

from 55.6 percent in sub-districrt 3-B to 100 percent in dub-l'Ustricts 

1-A and 2-A. (Table 1). Th.is increase in !)0rcentage purchased by the 

Roy .A. Ballinger and R. C. SOX1Wn, Some ~,;5conor.iic .Problems of 
Cotton Gins~ Oklahoma Experiment Stot1on Bulletin 231, Uctober 
1936, p. 65. 
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eins rms an effect of the loan progi'am as in smre a.:ceas only t.ho c ott.011 

t.ua t ;:,as ·coo low in grade and staple for tho loan '!lJB.s sold. Consequently 

the s11:ull voluJwa left would not likoly attract outside buyers, The 

gins then are the pr inc i:pal primary buyers of cotton in Oklahoma ond 

their :i.m_ports.nce as buyors hc(s incres.sed during recent yecrs. 

The Oklahona Cotton Grm1rers J:.ssociation tJhich w0.s aJ.rot"idy estab-

lished an<l handling loa11 cotton wns able to purchase some cotton. 

Du.ring the 1940-41 season this organization hondfo.d. 3,000 balos which 

vrere delivered directly to the government loan, 381 1'79 bales thet v,ere 

taken on o warrEmty loan, anc1 22,600 bales in regular association pools .. 

In &ddition to this, the Association purcha.sed farmers' equities in El . 
5? ,300 bales of the 19·t0-?H loan cotton end hanclled them tJrrou;::,;h the 

Association's reguJ.,:cr pools. In.eluding all :mothods of l10ndlins, the 

Association handled 2.pproximat1::lr 100,979 bales or J.3 percent of' the 

cotton produced in Oklaho111~1 in 19"±0, v1hich was a decrease !'ram the 23 

:percent Iwndled in 1955., It should be remcxnbored tht,t a substantial 

:p;:·rt oi: the 13 percent ha:uc1led in 19'1;(} nus clue to thei:e warranty ag::ree .... 

rr£3nt iwhich ,gave the Association the right ·to deliver the cotton to ·the 

lomi et any time :p:r.'ior to ,Tune l, 1941. They ruere also in a fe.vorable 

position to 1)UI'clw.se loan equities which incra2sed the volume handled. 

,Sale of Cotton in the Seed • ...--, - •, 
ltccordin6 to the S8.li1p.le data, 24.5 

:pr~:rco11t of "!;he cotton produced in Oklahoma was sold in the seed in 

19-<W. (Table 4). In Dist~dct I on.ly 1.6 percent, of the cotton i:·Jas 

sold in the soed as compared to 6.8 :perce1,t in District III an.d 54.4 

:percent in Dist:i.~ict IL Tllis r,1Dy be :partially ex-pledned by t,he small 

1Jd The fnrmor' s interest, in tho cotton if' antl when the 11~:rket rises 
tlhovo lc>'.ltt 1:1:rioon. 



size o:t' t'urms in a:1l11os·b tho entire ca.stern anc1 east contre.1 siSct:l.ons 
w 

of the State. Other factors w"o.ich seem to hove e. bea1.;i1-ia on the per-

eentage of cotton sold .in tho sead iu•e custom EUld peI'oontage of' tho 

far1n land in. cotton .. 

Orig1n.:ally> the practice of sclline; cotton in tho seed in eastern 

Oklahoma appears to have been started in the earljr days because of 

sparsG production and la.ok of local gins.. Gradually tho l?l'"aCtice be-

cazoo an accepted custom. In recEmt yGors the practice has continued 

and even ine:rQl.e.sed because of the general belief by both farmers a.nd 

ginners that it io to their advantage to sell and bulr their cotton in ·w 
this manner. 

Fluctuation in tb.0 percentage of cotton. sold in the seed trom year· 

to year likely results from weather conditions in the various districts 

of th.a S't.ete as. thoy influence the number of :re.mnants in the crop and ·w 
conditions under i!'J'hioh t.he crops aro harvested. 'l'his voln.m.e of cotton 

sold. :tn the seed for the State t1ould vury with the :relative i:1motmt ot 

cotton produced in the respective districts:. It seoms that the crop 

raduction progt>a.m. has ca.used more less-th:an-bale-louds 1; which would 

cause a lEU'ger perc.entage of the cotton to sell in. the seed while loan 

pro5Tam adds a n.ooJ incentive to ousto:m ginned cotton., Evidently more 

loss-than-bale loo do s Lo.ee the crop reduction :program hes more than off ... 

set the ef'fect o.f the loan as the rele.ti ve a.:m.oUllt oi' cotton sold i.:n the 

}:§I :Marjorie Hill and Poter r,;re1son, ttQotton. Sold in the Seed in 01t;ta ... 
ho.ma." Current~ Economics, Vol .. 12, No. 1,. Fsbruary 1939, p. 215. 



Table 4. J?ereentage ot Cotto11 Sold in the Seed in Oklahor.1a., 
1932 ... :33. through 1936-37 as Conipared to Sample Data. 1940-41 

I Cotton Percent 
Year : Ginmll . Sold .. 

• (Bales~ •· in. Soed ·• • 

1932-35 '954.,715 20.7 
1955-$4 1,.069;097 18.l 
1934 .. 35 288,229 26 .• G 
1935 .. 35 533-,574 17.6 
1936-37 260,405 28.4 
1940-411/ 807,344 24.5 
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80UROE t l'iar jorie ID..11 and :Peter. I?elson,. "Co:t ton Sold in Seed: in Okla'""· 
lloms:, n Current ~ Eoon~r::rics, Februaey 1939t Vol.. 12. No. l, 
P• 22,. Table 6. Taken from individual gin reports tiled ,n:ith 
The State Corporation Commission. Oklahorim City. 

]J Bales produced .from Table 1, 

affecting the sale of cotton in the seed are considered... {Table 4) .• 

Summa~~ Dist:dct ! ha.d the ls.rgest. avOO;'~~ge sized fa.rras,, end the 

hie,hest pcreontage ,of:. farm land in cotton, of cotton tha:b t.rent into 

the loru1, of cotton custom e-J.nned, and gins operated by coo:pa:t"atives of 

the three district.a shotrn. District !I v1as ohe.ra.cterired. by Sl!ie.ll selt-

to t.he loan, end .of gins O'_Perated. by qooperat.ivas of the tlntas dis-

trict.s.. Distrlct III was intermediate to Districts I and II with regard 

to both :marketi,n.g practices a:ud farming; conditions. 

!n addition to the varia:tion in :marketing .:practices in the dif• 

:re.rent districts it '\:ms f'mmd that siw.iltn• l'l"iD.rketing practices exist$d lt?'ll 
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similar t;r,rp0-01'-faraing areas. ConversGly differen1t BBrketing practice::; 

were used in different ty:po-of-farmi:ng areas. Acreage in cotton :per 

farm seems to be the predo1ninant factor affecting 1:narketing practicss 

betrreon type-of-farming areas. 

TJ.10 ty-pe of gin ownership had little eff'ect on ·the farmer rnarket

ing practices but did largely determine tho .method. of gin sa.los .• 

The principal factors that ca.used the i'!ido vm.•iation in amount of 

cotton that went into the loan were tho a1n.ou."11:t o:f cotton custom c;inx1ed, 

bu3rers' attitude tmJard the loan l)l'08I'a:rn, Geres in co·tton ~ 1· fa:rm, and 

tho relation of local niarket price to loan price. In Districts I, II, 

end III, 74.5, 14.S, and 41 .. 7 percent of the cotton produced ·v.-as put 

into tho loan in the respective districts. 

T'.ae gins .,ere the principal prinary buyers of cotton in Oklahoma 

a1;.d their i:mportnnce as buyers has increased in recent years. Tho t1;m 

more prevalent met,hods. of sale used by tho far1ners were the salG of 

bale cotton and seed cotton to gins. 



CRtti'TER Ill 

EFF1i!CT$ OF 'fi{E l?P...EV.ALr;\'lT MPJ11Gi:TING :rnAc1rICES ON nm 

Tt'io J;;TeValent marketing practices affecting tho farmers' inco1ne 

fron1 cotton sales are the selling of lint cotton directly to the gins 

and selling cotton in the seed ba.i'oro it is ginned,. This chaptor will 

attempt to show how and why these t1;,10 marketing practices af'i'ect the 

furmers' returns from the sale of cot-ton. 

Voluroo of Cotton Ginned as Related to Seed Cotton Prices in. Dis

trict II. In individual couuties in District II with :few exc,~ptions 

the price :for soed cotton increased or dccreasell directly with the 

volu:m.e ginned. {Table 5). Tho instances in which the average price did 

not increase or decrease in relotion to volume gillllod vJere either in 

periods before the peak of the Binning season or for the :period Decembor 

l to Dece1nber 15. Tho doerease i11 volmw ginned which occu...,-;red during 

the period November 15 to november 30 was caused by h0avy rains. This 

caused the volume to decrease dlU'ing the period and the grades of cot

ton to be considerably lower duri:n:g the following :period vrhich was re

flected in the price paid fsrme1•s for se0d cotton. The highest prices 

paid fa.rm.ors occurred in the periods before the perlods of largest 

volw.e ginned in six counties. in four of tJ:iese counties tlw perfod ot 

largest volume ginned was n-or:1 October 16 to octobor 31; while tho 

period for tho lare;est vollun.e Ginood for tho total of 31.ll ccunties was 

October 1 to October 15. {Ta.ble 5). The gins in these fou.l:' counties 

uould have h8.d to keep their price about in line with their coiilpetitors 

in othor coulities or else farmers would have hauled their cotton to 

41 



ll 
Ginnings 
Percent Sold in Seed 
Bales Sold ij1 Seed 

Date 

September 1-15 
September 16-50 
October 1-15 
October 16-51 
lfovoaber 1-15 
November 16-50 
December 1-15 
Decer:1ber 16-50 

'I'able 5. 'I'o-ta.1 Ginning, B!1les and Percentage of :';otton Sold in S::.·orl, Average Price of Seed Cotton and Bales Ginned 
for Specified Cotmtios in Distr:i.ct II, Lve:'age P:dcc and Bn.len Ginned for Counties Girming :·rore 

and Counties Ginning L•::ss 'I'han ~i, JOO 13..'lles and Lve:::at;e 10 Spot Market Quotations 
for Middling 7 78 Inch Cotton for 15-Day P,riods During the 11340 Seu son 

:_Creek County : Wagoner County : Qkfu.l}kee CoyµtL:~1ulgee Count_y :J!~~li;_ogfa~ Coutt~~: Mcin;t:o.§.ll Q..Q~) _R1,.ttt,§.~_CoJ.!Ilty_: 
: 211 551 151 005 23,691 17 ,n26 37,170 25,~:12 16,026 Average Price and 

9G.7 90.6 37 .(; 89.6 57 .6 91.9 59.0 Ihles Ginned for 
: 20,859 ll,783 s.~--- _: l(!J.QJSJ.:;, 21.410_: _25,170 6,250 __ :_Groµp B Qounti§i 
: Average : Bales: Average : I:hles: Average : Bu.les: Average : Be.les: Ave:eage : Bales: Average : &.les : Average : Bales Weighted Bales 
:Price for :Ginned:Price i'or :Ginned:Price for :Ginned:Price for :Ghmed:Price for :Gilmed:Pricc for :Ginned ~Price for :Gir.ned Average Ginned 
: Period ~ for : Period : for : Period : for : Period : for : Period : for : Period : for Period : for Price for for 
: {Cents per:Period: (Cents per:Period: (Cents per:Period: (Cents per:Period; (Cents per:Period:(Cents per:Period , (Cents per:Period Period : Period 
: Pound) : : Poynd) : ; Pound}_ : ; Pound) i : Psmnc1) ; : Pound) r ,1_P,Q,.w1d) : : &L_; 'fd 

B.oo 0 5.00 0 5.00 4.?,7 5.09 557 5.00 794 5.00 1,020 3.02 444 3.01 11 37C 
5.15 5,411 3.24 1,843 5.27 11,093 5.22 3,176 5.26 6,061 5.25 4,999 r~.27 3,528 5.20 11,985 
5.54 4,650 5.41 2,589 3.5G 5,:?,77 5.54 3,890 5.33 8,224 5 .40 6,521 5.22 6,105 5.21 r;o,416 
5.19 5,545 5.14 2,990 5.19 5,067 5.22 5,874 3.18 8,510 5.23 5,010 3.12 5,665 5.12 ""' ,., .... , C ) ,, .. ; ,..;,. 

5.00 5,240 5.08 1,:310 5.04 3,438 3.10 2,667 3.03 5,016 5.00 2,772 5.00 3,218 3.04 12,454 
3.00 1,565 5.lG 919 s.oo 1,497 5.02 1,042 5.00 2,480 5.00 1,497 3.00 2,163 rs.oo 6 1 07G 
2.85 2,000 5.04 1,449 2.82 2,G89 2.77 1,871 3.00 5,548 5.0() 11 G21 s.oo 1.,059 2.90 8,552 
2.80 1,562 '"' ,y' 1,505 2.75 1,205 2.'10 l,069 2.'75 2,757 2.86 l,769 2.03 550 2.79 5.,625 ,, . 

---v· : Osage OountY Mayes Count;y _: PaYll~ C,2~_: Lincoln Com1ty Segug,yp)1 CQu;p.~: Haskell CouptX Hughes·~~-=: 
Gimungs 4,412 5 1 225 8,015 191 852 7,950 7,516 17,700 Average Price and 
Percent Sold in Seed 90.0 : 85.0 85.0 15e9 56.7 41.1 34// Bnles Ginned for 
Bales Sold in see4 __ :,__ 5,970 2175]. :_ 6,8~-- . _: __ , §,156 2,954 _: 5,089 _._: 6 16,20 • t ___ J,rol,.l,R A..Q.Qll.U:tiaa ··--. 

: Avorage : Dales: Average : Bales: Average : &.les: Average : Bales: Average : Bales: Average : &les : Average : Bales Weighted Bales 
:Price for :Ginned:Price for tGinned:Price for :Ginned:Price for ;Girm.ed:Price for :Ginned:Price :or :Ginned :Price for :Ginned Average t Ginned 

Date : Period : for : Period : for : Period : for : Period : for : Period : for : Period : for : PerJ.od : for Price for for 

-------·---..1: ... c.;.;~~.:a~-..r.l.~:.~Period:(cp~~r)r~r~o~:(c;~~~r~;,p~~:~~:~ig}er:Period:(~;~:nrer:P:~~~:(C~~~er:Peri~-~-~cp;;:lt!r~r:Period P~/od .~ .. :.e~d 
September 1-15 
September 16-50 
October 1-15 
October lG-31 
November 1-15 
November lu-50 
December 1-15 
December 16-51 

5.oo o s.os o 5.oo o B.oo 587 5.oo 12s 5.oo 148 5.oo 
5.20 388 5.52 290 5.20 1,18G 5.15 51 551 5.18 1,151 B.20 l,048 5.2G 
5.16 744 5.25 645 5.16 2,125 5.16 41 890 5.19 2,196 5.21 1,902 B.52 
B.10 1,541 5.19 ass s.10 1,927 B.os 4,516 5.11 1,777 3.15 1,010 B.1a 
5.oo 844 5.os 515 5.oo 1,11a s.oo 2,627 5.os 99:) B.10 1,050 3.10 
~.no ~4P 3.nn 9-5g 3.oo 4g8 3.oo 1 7 103 z.oo 697 z.oo 7oi 3.00 
2.1a 407 2.1s 404 2.ao 497 2.75 1,925 s.oo 872 2.85 657 B.oo 
2.1s 546 2.75 277 2.75 604 2.eo 765 2.1s 242 2.75 200 5.oo 

564 
l.,906 
5,855 
4,281 
5,001 
l,J.r/4 
2,245 

875 

s.01 
5.24 
5.56 
3.19 
5.04 
.::.oil 
2.91 
2,79 

7,764 
76.,535 

104,584 
98,517 
57,857 
~c,sca 
58,578 
26,579 

SOURCE: Compiled from 23 gin reports on Prices Paid for Seed Cotton Throughout the Season, 40 schedules ta.ken from District II, Appondix Table 1, and Bureau of' Census pE,riodic 
release on ginnings and ltgx•ic .,1 tural r,b.rketing Service Releases on prices. 

l/ Ginning price to January 16, 1941, Bura~u of Census reports. 

&,/ Average is weighted by volume ginned for period • 

.§/ "Group B11 Counties: 

y 11 Group A° Counties: 

Pittsburg, Osage, Mayes, Payne, Lincoln, Sequo;yti.h, Haskell, and Hughes oo.ch had less than 8,900 bales sold in the seod in 1940. 

Creek, Wagoner, Okfuskee, Okmulgee, Muskogee, and ;Icintosh each had more than 8,900 bales sold in the seed in 1:)40. 

(Seed cotton nrice rlAta. wp_.re insuf':ficii:mt. f'nr tJ1n nthAr ccnnt.iP.~ in n·i r-l·~.r:ir.t. IT.) 
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If it can bo asotlm3d that gins can :pay mo!e for seed cotton with 

un incroaoe in volwm of gin.n.µ.g , gins with a s~ll volume would want 

to increase ginnings in ordor to be in the rarket. This would be en

other 1ncont1vo for the gins to pa~ ~igber prices for seed cotton for 

periode preceding the peak of the season. Soma or the gins t1ould tend 

to put the price of cotton high before the crop started m::>ving to r.tirket 

in order to encourage farmsrs to market a t their gins . I:f ono Cin in

creased the prico of seed cotton the rest of the gina would be forced 

to raise tho prices in order to compete for a share of the ginning. 

It is evident that in District II during 1940 the price for soed cotton 

varied directly with volume c:f.nned except when gins varied prices to 

attract customers or man there was a D13rked change tn cotton quality. 

For both "Group A0 and 11Group B" counties , the volume of ginnings 

and average price paid farioors £or seed cotton increased or decreased 

at tho saJJE t illle except in the period December l to 15 which had a lar©'r 

volume and lower prioo than the preceding period. The farmers in Group 

A counties received a hie;her price for seed cotton tho.n f'arr.:ers in Group 

B counties . 

Relat ion o~ Seed Cotton Prices to ;~voraee 10 Spot 1.arket Price . It 

is evident thut the price vari<-<tion for seod cotton jn District II was 

not causoo. by variation in the price for cotton in the 10 Sl)ot m rketS1 . 

In f act , with ono exception for the season 1940 the pr ice paid tamers 

for seod cotton in District II varied inversely with the average 10 spot 

market price tor \'lhite middling 15/16 inch staple cotton. (Table 6) . 

rt would be possible for the price of' seed cotton in local narkats to 

be baaed on the 10 spot :market price tor middling 15/16 inch staple 



Tables. Relation of Seed Cotton Prices to Average 10 Spot 
ket Pri ces and Loan Pri ce with Adjust ent for Quality 

of Cotton Produced in District II, 1940 son 

1Price of z Average 10 Spot: Average Loant Average 10 Spot 
Date : Seed z rket Price i Value of t rket Price for 

: Cotton t For dling z Lint 9.40 zCotton Produced 
: Per I te 15/16 Inoh: Ba~ : In Distr).et II 
; Pound ; staple Per Po11ro, ~ ~ 

Sept . l-15 5 .01 9. 51 9 .11 9.22 
Sept. 16-30 5.22 9.45 9 .08 9 .15 
Oct. 1-15 3.50 9. 40 9.19 9 .19 
Oct . 16-51 5.16 9.55 9.26 9. 21 
lfov. 1-15 5.04 9 . 54 9. ll 9 .25 
Nov. l 50 5.01 9. 77 a.so 9.17 
Dee. 1-15 2 . 91 ~ ~ t . Dec . 16-31 2.79 

SOURCE: Compiled from seed cotton prices fro 23 gin reports on seed 
cotton prices, Agricultural tarketing Service re1eases on 
cotton prices a?Jd cotton quail ty. 

l/ The loan price for middling white 15/16 inch staple in ~uskogee, 
Oklahoma was 9.40 cents per pound adjustments were made for quality 
by applying loan premillillS am discounts for quality to cotton pro-
duced in District II aa reported by the Agricultural keting 
Service . Discounts shoffll by the Agricultural keting Service for 
Little Roek, Ar-lm.nsas were used for grades too low to be aceepted 
by the loan program. 

gj Same as Footnote 1, except that premiums and discounts for quality 
were adjusted for 10 spot ket average for middling bite 15/16 
inch cotton. 

y Cotton quality was not available by periods . 
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still ho.ve this. inverse relation.ship provided the quality of cotton 

varied accordingly . Ho revor , according to the · icultUl"al rketing 

rvice, the qu lity did not ono h to account for the difference 

1n price relationship . n adjustment was de for the quality, pro-

duced in District II the price paid for seed cotton did not ry ith 

tl:19 loan price or the 10 spot narkot pr ice except hen there s a 

mar k d cha e in q_u lity . s the price paid for ae d cotton varied it 

tho volwne nned and not 1th the average 10 spot marloo.t for lint cotton, 

it is likely that price paid for seed cotton depended lllreely on the 

volume ginned r gin. 

Causes for Direct Variation in od Cotton Prices nth Volume 

Ginned. The t ndency for seed cotton price to vary 1th the volume 

ginned may be explni d by the ture of the cost of gin operations . 

s the voll.U'.i'B inned increases the cost per bnle or gi nni ng decreasos . 

bout the only cost that wries · rectly nth t e volWID of ginni ng is 

the cost of bale covering nd possibly power cost if electricity is 

used. 

,man in his study or the effect o:f' volume ginned one x:pense p r 

bale found tbat with a vol e of one to 500 bales par gin the cost per 

bale wna 6 . 93 but decreased to 2 . 78 par ba..1£3 \i en the voluma oxceeded 
y 

t. , 500 . The expense per bale for ginning also decreased wit h an in-

ereo.se in voluma ginned per day . o expense per bale for the class 

inter of 1 , 001 to 1 , 500 bales per soaeon s ouped according to 

the volume ginned per day. e expense per bale for d ys hen four to 

1/ So:xman, ~ . ill•, P • 128. 
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eight bales ere ginned was 4 . 39; and consistently- decreased in ever,y 

four bale interval to 3 . 6? per bal.e ·for days rhen 20 to 24 bales were! 
y 

Bi d. ~us hen expenses are decreased by a lnrser volume the 

gins can increase prices for seed cotton. Consequently the gin that 

secures a relatively larger volume can outbid its competitor hose 

volume of ,_.inning is comparatively ar:ia.11 . 

Seed Cotton rice Related to N\Wlbar of B les Sold in the Seed per 

County . Tb.us far ill this discussion an attempt has been mado to shm 

hoi, and 1hy seed cotton ices in District II during the 1940 sea.son 

varied 11th volwre ginned . attempt is de here to how that the 

seed cotton prices 1thin. District II ry more nearly ith the volume 

of seed cotton purchased par county than ,11th the volwna of cotton 

ginned per county . 

The criterion used for dividing the di strict 1aa the number of' 

bales sold in the seed regardless of the production for the county. Th 

Group A counties 1ould ba counties with a relatively high production 

per county and a high percentage of the cotton sold in the seed . The 

Group B counties would inclu e counties ~1th a hi production and a 

lo percentage of the cotton so :ld in tho seed and counties nith a lmv 

production and a high percentage of cotton sold in th~ seed . (Table 7) . 

The gins in Group counties ginned a greator number of les per 

n , paid hi8her :priceD for seed cottont and purchased .moro than tl" ice 

as much seed cotton s did GToup B counties . This does not .mean that 

y Btlllinger and Soxnan, ..2.E,. ill•, p . 65 . 



ble 7. Production, verage Production per County , :umber 
of Gins , Bales Ginned r Gin; Bales Sold in Seed, ica 

of Seed Cotton for Peak Ginning eri od , Comparing 
Group A end Group B Counties in District II 

Number of Counties 
Production (Bales 
average Production (Bales) 

er ot Gins 
Bo.lea Ginned per Gin 

1940 Season 

Bales Bought in Seed iar Gin 
J vera Seed Cotton Pr1ce for Period 

October 1 to 15 (Cents per lb. ) 

. . GrQup A 
Counties 

6 
138 , 655 
23 , 092 

100 
1 , 386 
1, 022 

3 . 86 

Group B 
: Counties 

8 
84 , 744 
10 , 593 

79 
l , 0'13 

450 

3. 21 
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SOURO Compiled fro Agrioultur 1 ,..djuatmont .'dministration Records 
.2.!! Production ]2l. Counties , Oklaho Corporation Co ssion 
.Q1!!.. Ownership f.2!. 1939 O, and Table 15. 

ns rill volunt rily inore se the prices to producers ,hen expenses 

are reduced by a rge volum3 of gimung. It is likely that ns were 

torced to pay higher prices throuch competition. 

!!he ns ere sp· se in counties ihore there as a lo eduction . 

per county with a hiBh percentage of cotton sold in ·the seed . '!he gin 

in counties of low production could lo er seed cotton price 1ithout 

losing many customers , as the transportation cost to other ns would 

prohibit movemnt of seed cotton for long distances . Another reason 

for 10\11 price in eas of sparse pop tion is that 1th amall volume 

per gin and high cost t2r b le the ins ould be forced to pay lass 

for sood cotton in order to offset the higher operating cost . 

It is evident that ns located in counties 1th low oduction 

havo sutticiont reason for offering low ~ices tor seed cotto 
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farmors in these ares t take the price offered or make lo hauls 

to secure bettor prices. The · ns in Group B counties , i th high pr 

duct ion could pay a higher price but 1th the practice of custo ginn · 

a lrer.dy established they apparently prefer to compete for volume of 

ginning by varying cotton eed prices and have a aupple enta:ry income 

:tro seed cotton purchases . 'Ihe :price of seed cotton then is lo in 

areas here a a 11 volmne or cotton i s sold 1n the seed , althou the 

reason for lo seed cotton :prices is different 1n d iftorant areas. 

If' this is true , ~ f ' rm.er returno from cotton are affected by 

location and ketin practices , a tho prices paid for seed cotton 

and cottonseed v ry th the volume of seed cotton purchased p r gin. 

l lthough the ginnihg r ate as set by the Corporation Commission suppose 

allocates the ginning cost , this cost actually paid by the f'lrmer vari o 

1th volune ginned in different areas . In eastern Okla.ho these rates 

offset ,hen tho price of seed cotton varies ;it t volume ' nned. 

I n ;astern OkJ. the &in llJll' n in cottonsoed (pr ice ginnera receiv 

tor cottonseed e t mills ·nus the :price sinners pay f a rs} VlJ.rios 
'pj 

1th the velum) -inned. 

Returns by Selline Cotton in the Seed as Comp ed to Custom 

Ginning. Tho riations in seed cotton ices with V'Olww sold in th 

seed per county should reflect v nriations in c-omp ·ative returns by 

selling in the seod and c ust ginn cotton before it s sold. n 

attempt as de to discover the relative advent ges of selling cotton 

in tho seed s co. ed to custom ginn in District II for 15 day 

periods under conditions m.ich existed durin the crop year 1940- 41. 

'g} Vis , ~ m •, P • 45 . 
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Data Used. The lint turn- outs used ere determined by obtain 

fro gins the pounds of seed cotton , pounds ot soed, and pounds of 

lint tor 100 bales at 23 gins in District II . These were taken for 

ginnings tlu'Ou~out the season in order to obtain a representative 

sampla . -or e mplo , if' a g in inned 1, 300 b lea , the lint 0 turn-

out" ms obtainod for every thirteenth bale. This lint "turn- out" 

ould not be entirely reproaentati ve beoause the lint t1turn- out 11 for 

cotton sold in the seed was not a i ble in rnost c ses . In checking 

tlle sample data ith several ns it as tound t t the lint "turn-

out" per 100 pounds of seod cotton averaged about two pounds leas for 

the cotton sold in the seed than for custom ginned cotton for the 

same period. That this relationship is typical is substantieted by 

!I 
other studies . 

one of the 23 gins used h d seed scsles and 21 of these ca lculate 

the seed te i e;ht at 60 percent of the eight of the load of cotton. Th 

cottonseed price used was that quoted by tba i;ricultur 1 

Service , Okl homa City , Oklahomn . 

keting 

The ice of lint cotton, except for December l to 31, as based 

on the value of cotton in the government loan. Tho discounts on cotton 

too 1 in quality for the government loan were those quoted by the 

gricultural ]roting Service tor Little Rock, J.rka.naas. Tho 1 n 

as 9 . 40 cents per pound for middling 16/16 inc cotton in uskogee , 

1hich is a ehousing center as ell as central J1J1rket for cotton in 

District II. 

!} L. D. Ho.ell , Cotton old in the ea in the United 'tates , United 
States Depirtiront of' -:-fculture, "iiic .iifcalBull.otin o. 662 , 

ovember 1938, p. 22 . 
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Tho charge tor bagging and ties was the r a te set by the Okla

homa Corporation Conmiss1on. 'Ihe average cost of putting cotton i nto 

the loanw~s calculated for 30 g i ns which included writing loan papers, 

transportation to press, shipping samples , and classification ct' cotton. 

The volumo sinned was compiled from reports by the Uni tad States Census 

Bureau on volume of ginning to specific dates. -1le quality or cotton 

produced ,vas determined from the .. ,griculturnl Marketing Service ro!)orts 

on Cotton Q.uality Sto.tiotics, The price of seed cotton was taken from 

Table 5 , The calculations for Choska cotton grOUJ> , ore based on con

ditions existing in that particular locality. 

According to estimotes ~sad on the above method, tho :f.'armers as 

a wholo in District II ,vould have had a ga i n of ~ ,853 by consistently 

selling in the seed from September 1 to DeceI!lber 1 . '.::'h.Gse f armers 

could have further increased their incom from cotton by $177 , 732 in 

using the sales method that offered the greatest net return per bale 

for the apeeific periods. (Table 8) . The tarmers , however, did not 

use the alternative that offered the greatost net returns. For t he 

periods September 15 to 30 and October l to 15 the f armers \Vho produced 

an average quality- cotton would have received a net gain of to. '10 to 

$1. 28 per bale for the respective period by selling in tho seed. With 

these excepti ons 1 t VlOUld have been more profitable to custom gin until 

December 1. 

FaotoxsA:ttecting Comparative Returns for Selling in Seed or Cus

tom Ginni ng. As the variation in seed cotton price is the only factor 

e.fi'ecting the comparative returns from. solling seed cotton or custom 

g inning the other factors that did a ffect these r eturns should be shown. 



-
D1:1te 

September 1-15 
September 16-30 
October 1-15 
October 16-31 
November 1-15 
lJovcmbor 16-50 
December 1-15 
December 16-51 

Dute 

Table 3. Average Lint Turn-Out, Pound Seed Cotton Necessary for 478 Pound Ba.le; Seed Weight, Price and Value Per Bale, 
Loan Value Per Pound and Per B,le for Lint, Cott,on, S;,ed Cotton Price P,::r Pound, Total B:.tl.e Value of Cotton Sold 

in SeE-'<11 Bxpense Per &.le for Custbm Ginned Cotton, Net Value of Custom Ginned Cotton, Gain or Loss 
Per &.le by Cnsto:.i Ginn.inc;, 'J'otal Ginning and Total Gain or Loss by Custom Ginning 

By 15-Day Periods of District II During the 1940-41 Season 

: Average . Seed . Average Price Value Value • 'l'otal Ba.le: Price •rotal Ba.le Total Per: Net Value . Average Gain: . . . . Total Total 
:Average . Pounds Weight :Loan Value: of of of Value of of Value of Bale of Custom or Loss By Ginning Gain or . . Lint :Necessary: Per . of Lint Seed Lint Seed Custom ~:leed Cotton Expense Ginned Custom District: Loss . . 
iTurn-Out:to Make a: Bale :9.40 Ba.sis: Per 478 Per Ginned :Cotton Sold Custom Cot.ton Ginning II By Custom 

:478 Pound: : (Cents Per: Ton :Pound Bale Cotton : Per in Seed Ginned (Dollars . Ginning . 
Dale :(Pounds}: P9,µnd) • ~J.f (Doj.lar~l :PQmKl, (Dq:Llars) . E~ Bale) { Bales)-L l]ollars) . . 

53.56 1,424 854 9.11 19.00 45.55 e.n 51.66 5.01 42.86 5.99 45.67 +2.81 51 650 +15,876 
55.26 1,437 862 9.08 19.00 45.40 8.19 51.59 5.22 46.27 6.02 45.57 -0.10 48,715 -54,009 
32.78 1,458 875 0.19 20.50 4:; .ms 8.9"/ 52.90 5.30 48,11 6,07 4G.i35 -1.28 74,705 -95,620 
32.52 1,470 882 9.26 20.50 4<\.r~.G 9.04 55,30 5.16 46,45 6.10 4'7 .r20 +0.75 61,792 +46,544 
50.88 1,548 929 9.11 22.00 4·.~ .EU 10.22 55.77 5.04 47.06 6,50 47.47 +0.41 55,379 +21,885 
51.53 1,515 909 8,80 22.00 4:, .c:: 10.00 52.06 3,01 45,60 6,22 45.84 +0.24 19,859 + 4,761 
29.54 1,618 371 8.50 25.20 40.ms n.2e 51.89 2,31 47.08 6,47 45.42 Total Loss by 
51.65 1,510 906 8.50 2::i.20 40.65 10.so 51.1.B 2.70 42.15 6.21 44.02 Custom Ginni.ng 40,853 

------ -·-

Table 8a • Averuge Price Received Per Bc1.le for Cotton Sold in Seed in District II, Group ii.. Counties, Group B Counties, 
Choska Bottom Community; Net Value of Cotton Based on Loan Value for District II, and a Choska Bottom Community, 

Average Gain or Loss By Taking Loan or Selling in Seed for District II, Group A Counties, Group B 
Counties., and Choska Bot;tom Com.'iltmity by Periods for 1940-41 Sea.son 

-Av01rage Price Average Price : Average Price : Average Price :Net Value of :Net Value of Cotton: 
:Received Per Ba.le: Per &.le When Per Bale When : Per Ba.le in :Cotton and Seed 

For Cotton ;;;hen Sold in Seed Sold ir~ Seed : Choska Bottom Based on Loan 
Sold in Seed Group A Group B : Community When :Value District II: 

and Seed Based on 
Loan Vnlue Choska. 
Bot tom Commm1i ty 

:Lx.1. Diet.riot II Count:LQm Count.iog ! Snlrl :in .C:Ar.d : Per Bale 

Average Ga.in or Loss by Custor,1 Ginning Rnther 
Than Selling in the Seed: 

• Gain b:z: Custom Ginning; - Loss by Custom Gir_J.!}_i;Eg 
District : Group A : Group B :Choska. Bott.om 

-------------.i.-:(D_,o:.:l::::J a:.::::.:r::..isw) ____ (_D_o_JJ,_ar_s) ___ _,( .... D ..... Ql..,.J;...._a_.!J.,._S_) _____ : -·· __ {uo;\;].ar.§) _ _l _{J2_o_1.J,.are) , -· :. 
Per Ba.le 

(Dollars} 
II : Counties Counties Community 

: (.Jollrcrs): CDollarsl : (Dollars) : (Vo.LJ.ar§.)_ 

Soptember 1-15 
September 16-50 
October 1-15 
October lG-51 
:November 1-15 
November lf-30 
December 1-15 
December 16-oO 

42.86 42,86 42.86 
46.27 46.56 45.98 
48.ll 48.99 46.80 
46.45 46.89 45.86 
47.06 47.06 47,06 
45,60 45.75 45.45 
47.08 47.08 46.92 
42.15 42.13 42.13 

58.25 45.67 
41.51 45.57 
43,48 46.85 
40.04 47.20 
59.27 47.47 
40.29 45.84 
58,7G 45.42 
3G.98 44.92 

=-==--=-==---= .. -::.-=.-=:.. =-=-=--= .. =--=-=-=-=-=-=-=-= .. .=....::_:::::_:::. ·-=-=-=-.. ::". .. -=========-=============--·-------·-··----· 

* 
ij,.J .69 
48.28 
48.04 
47.61 

* 

+2.!31 
-0.'10 
-1.;>.8 
+0.'75 
.o.,u 
+0.24 
-1.GG 
+2.'7D 

+2.81 
-o.99 
-2.16 
+-0.51 
+0.41 
+0.09 
-1.GG 
+2.70 

+2,81 
-0,41 
+o.ms 
+l,54 
+0.41 
+-0.59 
-1.59 
+2.79 

+5.58 
+4.80 
+a.oo 
+8.54 

+10.15 

-------------···---------,.--------- ·-·--·------
SOURCb: Compiled from schedules taken by the Department of Agricnltural fconornics, Oklahoma 1\gricultural o.nd Mechanical College, 1'.)40 loan rates establis!1ed by the Commodity 

Credit Corporation und Cotton Quality Statistics as reported by the t(;,rricul tural :::iarketine Sorvice. 

* Cotton Quality not available for periods. 
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'Im important £1;;:ctors that causer.I it to be :profitnble to .sell in 

the seed for one 15-day period aml custom gin for another are ir .. d.icatea 

in Table 8. The avera.r;e lint turn-out was decreasing t)S the season 

advanced. The price of cottonse0d wa.s increasing tln"oU,Sl1out, the sea.sou 

ana. the pounds of cotton.seed. p&r bale of lint cotton were increasing 

(as calculated by the ginner). The cost of ginning was increasing as 

the lint ·~urn-out decreased. The seed cotton price tollo,ma. tb.e vol

ume of ginning :more than H did the value of lint cotton based on 

quality~ consequently the price offered for seod cotton did not accur::rtozy 

:reflect tll0 a.em.and for cotton or seed. Assuming stable seed and cotton 

_prices, tho decreaaing lint turn-out should c"1use a decrease in the 

marlrnt l)rice f'or seod cotton. It seem.s, however, that lint turn-out 

war, given verJ lit"t;le co11sideration in es·tablishins seed cotton prices 

to fEirmers. 

For tb.is soason t.he seed ,7eight, as calculated by the e;ins. and 

seed :prices v,ere increasing, which vmulo. 1x1rtially offset ·tlle decrcasiittc 

lint tu:rn--out. Tl.10 value of soed increased ft•om. $8.ll per bale in t;he 

first pa.rt of Septen.ber to $11.26 :per bale in the early pa.rt of Decembiei ... , 

an increase of $2.,15 psir bale, while the decrc.sisa from lower lint turn .. 

out for th.e &1.1no period would have ar11ountec1 to *16.00 per bale. 

The quality of cotton in District II remnined a.bout th,e same from 

the beginni.ng o:f the season until the last 15 days in November v1hen 

there t·ias a marked decline in quality. {Table 6). 'lb.is does not :mean, 

however, that tho 11uality 't'iiaS unii'or.m tmtil the last of' November. The 

gracles for cotton louered as the season advanced vihilo the staple length 

was lone;er as the season aclvancod. {Table 9). 



Table 9. Quality of Cotton l?roduced by 15 Day ~ertods 
£or District II in 1940 
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: Grades in Percent th in Percent 
:'I'ota.1:Middling:Striot Low: .All :Totalt 29 : 15 15: 1 ineh. 
: and : Middling :Oolored1 : Inch: and: and 

and :31/32:Lo~
:Shortor: Inch: er 

-: : Above :and Eelovr Grades: 
: : '.'hite : White : : 

Prior Sep-
tamber 100.1 54.1 44.,S 1.1 100.0 J.4.2 59,.9 15.0 

September 
15-30 100.1 50.0 44.3 5 .. 8 100.0 31.? 54.9 13 •. 4 

October 
1-17 100.0 49.4 44.B 5.oc8 100.0 8.5 51.3 rA;0.2 

October 
18...Zl 100.0 49.8 44 .. 5 5.7 100.1 6.9 50.1 43.l 

Iiovem.ber 
1-13 99.9 41.J.. 55.1 3.7 100.0 10.2 58.8 31.l 

l~vem.ber 
J.4-30 100.1 16.1 76.4 7.6 100 .. 1 5.o 55.8 39.5 

Dee amber Jj 

SOURCE: Compiled f'.rom :periodic release on ginnings., Bureau of Census 
and the Cotton Quality Statistics~ 1~~ieu.ltural Marketing 
Service. 

y Statistics not available by periods. 

Th.e principal factors which caused. it to be :pro.fitable to sell 

cotton in the s~ed in one period arid custom gin cotton :L'il another for 

1940 were variations in lin·t turn-out,, seed turn-out 1 quality of· 

cottonseed, cotto~ prices~ and seed pricos. 

Varistions in Returns :from Cotton Salos Within Distl~iet II. 'l'b.s 

district was divided into "Group A11 counties which 001,1 mora th~n 

O, 900 bales in the seed and "Group :sn counti~s which sold less than 

8J;900 bales in the seed. In Group 3 counti.es there 1,..as ona 15-dtty 

period. in which it would have been :profitable to sell cotton in the 
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sood. During tho :pm0 iocl precerli:ng th.e peak of tbe ginning season 

those f't,rms:rs VJould heve r;ainecl ~)0.40 por bale by selling in the seed. 

(11.'ablo 8). In Grou.p B counties the farmers vwulct ho.ve gained tj,0.99 

por bale for the :period :i}0ptem.be1· 16 to 30, and ~)2 •. 15 :psr ba.1(3 for the 

period. October l to 15 by selling in tho s0cd. All of too gains lilade 

by sellinc; in the seed v1ere durin.g or directly prccoding tho :peak 

ginning period. lfo.r the rernaincler of the season it viould have been 

:rr.cro :profitrJ)le to custom c;i:n cotton and put it into the loon. For 

tho entire season the frlrm.ers in Group B counties •:oulrl hcnro gained 

more by custom ginning then f'o:r.mors in Group.,\. counties. 

cotton imr>rovement 12ssociation located in ~Jagoner Co.rnty. i'ha seed 

cotton pr ice zmd lint turn-out v1ns hie,1ler; the tra.nspo1·tation cost to 

vm.rehouso o.nd cost :for maldnc out loan papers for cotton. 1/J.as higher 

than for Dis't.rict II as a whole. 'l"no price for .seed cotton was high 

evidently b~:,ca.use tho community prod.need better than av,ar11go co'Gton. 

Even with the relatively hie;h price tor seed cotton the fai"mer tJould 

h,?;;,m. ga L11ed e.n appreciable amount by custom g:l.nuing provided h0 took 

the loan. 'I1!..1e gain in favor ot custon t1.m1i:n3 a:u<l putting cotton into 

the lorm in Chaska Bottom tJas from an a:verae,-e of ~~4.80 11er bole for 

the :period October l to 15 to a11 average of ~)S.34 :psr bale for the 

period Novercibor 1 to l[j. Th.e total income per bale for farmers in 

Chaska Bottom over ths average .former in District II v1ou.ld. hove been 

subst2.:ntially iner0n.s0d over the ebovo i'ie:;-u.res as scad cotton .Prices 

were hieher in Chaska Bottom timn they v,ero 111. the district as a 

whole. 
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The fa1'1<wrz in Chos}:;3 Bottom have increased the 1:::nrel of seed 

cotton prices to abo~m th3.t of the average for District II by i:m.prov-

ing the quality of the cotton,- nhile sor:e f'r:rm.ors in the e,Toup have 

increased ·their inco:roo further by custon ginning a.nd putting their 

cotton into th0 lorm in 1940. Rov1evel", there i.'Je!'e specific dG.ys Yrithin 

tho 15-day ps::u-iods that .,ould he::\/'o b0cn moro profitable to sell cotto:n 

in the seed because of p1°ice :fluctuations in seed cotton. 

mtermi:nanto of Pmfitableness of Sellir1g Cotton in tlrn Se0d., It ~-· .· ·'-----·----
is ir".l}1ossi ble then to determine t.ihether or not i"t is p1•ofi table to sell 

cotton in the seed without lmowing the o:dstii::g conditions. For a 

short period of ti.m.e the :profitableness or unprofitableness of selling 

i::otton in the oeed dzpend.s upon the value of the farmers• time spent 

in each method of ssle> the lint turn-out, quality of lint, seed secv.ri&d 

from the seed cotton, and the relationship of price paid t:or the diffe:t'(A'lJt 

qualities of seed cotton, seed, and lint. ()ver a long r,oriod o:t' time 

the profito.bleness or unprofitableness nill be determined by the extent 

to which these price relationships are 111 accordance vii.th the ultimate 

demand for the different @e.1:i.ties of seed cotton, li:ut, and cotton-

seed. It is obvious then that tho J;)l"actico of selling cotton in the 

seed~ as such. ts not un:rrofitable to farmers. Ifoifever, ·ths selling 

of see(l cotton r1hoc roundr' as it is done in eastern Oltlaho:ma will bo 

profitable to farmers producinc: less than average quality cotton for 

a short period of time. !t will be improfitable to i'arners r.rod_uci:ng 

better than average r;ua1ity of cotton t,t all times~ pro11idod the 

seed cotton prices are based on market dermna. 

Since the farIP.ers hove no incentive to produce high qm:tlitji, tho 

quality of cotton would probably be lor10:red. It tho -tleJ:iHn.d Wei'e fvl' 
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high quality cotton the flhcg round" price would 111'..ely be lov1ered a.s 

the qu..ality louered. In. this :manner the producer ot lor1 quality cotton 

even when selling 1thog round" 1::muld tend to l'l.ecrease his inco:rr.e fi•om 

cotton over a period of' time. 

E:frects of Gins Bptiag Bale Dotton on Farmers' P.etur:ns :rrori Sale 

of Cotton. - Another praetiee af:fecting the .farmers' returns :trow. 

cotton that has received considei•able CO!llfr.ent is that of buying bale 

cotton by the gins. Early studies show that there were enormous gains 

in hamlli.ng Okla.home. eotton and that the price paid f'e.rtoors was not baoott 

on the q uallty of eotton... The so studies indicate that gins were lea.s 
El 

inclined to buy Oll quality than sOllle of the other types of bu..vers. It 

is logical to believe that it is dif'.fiettlt for gin buyers to buy on 

quality as the gins generally- cla.!m that it is !Inpoaeihle to buy s.triotl;t 

on quality and still ~ep their gin customers. This• however, is not 

sufficient evidence to contend that the practice of gins buying cotton, 

as such• is objectionable ut the present time. 

It seen-is that gins v;hioh are necessary in processing the cotton 

should be a.blo to purchase cotton as efficiently as other buyers. The1' 

can and in some instances do pay more for cotton than tm nu."lrot value 

and thereby receive less than the allotted ginning rates as established 

by ·l;be Oklahoma Corporation Conmlission. 

A study made in pl'l ce relationships in gin markets i'or 1935-36 

and 1933-3? indicates some tendencies in Gin buyers' pricing policies. 

It has been round tti..at the SJ.)I'oa.d bet'.i1een the local and central warlcet 

1. }'J. I'IIiddleton. Cotton hl:lrketin.g .!f! Oklahona. Unpublished 1:iester"s 
thesis, 0kl.ahoma Agricultural. and iie~hanical College• May 1925, 
p_._ 50_._ 
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prices for cotton of white middling 7/8 inch staple was i:r-J.Suffieiont 

to eover handling cost fo:r the cotton :from tho local to the eGntral 

ro:n. .. kct. The avel.'Sge spreo.d for the 193f:i-36 season was 42 points; in 

the 1936-3'7 season it wns 81 points for the sarro days,. The 1rd.ni1:tlll11 

amount 11ec0ssa.ry to cover handling dlarge-s from t.he local to central 

:nn.:r:lnr, during these two seasons was approxim.ate.ly 1.11 points. The 

farmers p.roc1ucing middling 7 /8 inch cotton rece,ivsd more per bale by 

selling it to gins than t J:-iay would have received by selling to other 

The local market. premiU.tl).S and disaounts for grade were in the 

saI;b direction as thooo in central .msrkets but they vtere smo.ller than 

those in een.tral na::r?:kets. The tot.al und.erpayment failed to equal. ·the 

overpayriient for grade v.rhieh caused the gin to sustain a loss o.s tar as 

grades 'lfrere eonee:rned. These conditions v,ere t.rue for both years. 

Th& study indicates the same tendencies with regard to staple length, 

except that thore was no eo11s.istent similarity betv10en quality-price 

relationship :for .staple at local markets and. those at central marlcets 

fo1~ eit.i.'ler season. The :price for cotton shorter than 7/8 basis was 

too high relative to 1-0n[-,-er basis staple, while lon50r cotton wHs too 
.§/ 

low. 

It seems the.t the practice ot gin buying cotton is objectionabl~ 

bees.use the farmers do not receive prices on the basis of :p:rei:rl.urns and 

discounts for different grades GJ.lld ata:ple lengths as established i:n 

the central :markets.. 'l"nis practice, however~ would not necessarily be 

!if Hedges,. .QI.?_ •. cit., pp. 1a. 20. 42, a:nd 43. 



inherant with gin buyers. .t~,s the spread botrmen local an.d e011t:ral 

mG.rl;e t p1'ico 1:-ms insuff ici0nt t,o cover h&"Ulling clmrge to central 

markets nm. eins suffered a loss in tot&l p::qrruerr'i for graae, th0 

farmors s.s e. whole did receive more by selling to gin bu.y.ers than 

they wou1-c1 have htJ.d they sold to other ·t;,rpe:S of' buyers. 
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~un-;n1arz. It vws found that in District II in 1940 the :price paid 

fa1'!llers for seed cotton varied directly with the volume girm.ed except 

when gins varied pricos to attract customers or when there VJBS a 111..qrked 

change in cotton que.lity. This was made :possible beoaus.3 r_.in oper

ation cost per bale decreased as the volume gi:rmed increased.. Con

seq_uontly the gin M1at S;;cures a relutively large Yolume to gin can 

outbid its competitor vfu.ose voluu"10 is relutively sfilall. 

'1110 re't:.urn to fsrmers -for seed cot;ton is affected by tl1e volume 

ginned. nn:_: t,he mStTketi11g p:ractic3s existing in the locnli t:r in •Hhich 

they g:cn. Fm'111ers located in areas whero a large volume of cotton wa.s 

sold in the seed !"0CEdvea more per bale fo;r cotton than farmers in 

areas vYhers a sm,all volunm of co·tton was sold in the seed. /q.,c,rcJ.ge 

seed cotton prices were higher in areas where ·~he quality of cotton 

produced was bettor than aYer£.ge. For District II in 1940 t1ID farmera 

1•0c0i ved more :per bale by sellinc; in the seeci. for tho 15-day :period 

precedin;; the peak and the peak of tho cinnine se~son than they would 

have had they custom c;inncd ancl. took tho gover:n..m.on.t loan.. For the 

1'€l!i1.aind.e.r of the season, until December 1" they ,1ould have :r;·eceived 

more by custom gin.t-iing :provided they took the gove1•ruJ1ent loan. 'llJ:iere 

vJere specific co:>:.!lnunitios ill 1,hich it nould have been more profitable 

tor all the 15--da~r periods to oust.om gin. Eormvai•, there werE", specific 



days within the 15-d2y :pr.;riod when thG retm'n nould have bt:icn more 

by selling in the seed, 

Lts the gins paid higher pricos for bale cotton than other type 

of prima:ry buyers could. have puid 1 the onJ.y objection t.o c;in buyers 

is that -i;hey do not puy :prenitm:10 and discounts for gra<lo and staple 
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10:.1.gths that e:re q:uotad in the centrcl .r:1arkets,. 'lhe objection to 

gim,t bujring seed cotton is thct cotton vms not purchased on the basis 

of quality, cousequen·tly farmers produaing high C;t1nlity cotton vJore 

penalized which would preclud0 o.:ny sttem.:pt to improve cotton quality 

in area. s where soed cotton pu:relmses were p:rev2.le:ut. 



CFJJ?1·1i!.R IV 

AND W~TING PRAOTIOES 

'1.be purpose of this chnpter is to e:x::plai:n classi,f ication and 

market news service ma.de available to organized cot.ton oomra.un:ities by 

the Sr-J.ith-Doxey Act and to detarmine whether or not it has aceomplishetl 

the purpose for which it '1.nlS intended-. 

It t.110 number of organized one-"VUriety groups ean be uood as a 

measure of results,. the Smith-Doxey Act has accomplished the purpose 

for which it was intended. Tb.e organized groups increased in number 

from 15 in 1938 to 140 in 1940" Ho such interest has been shown by 

farnors. in cotton .~provo.ment by community production since the idea 

was contew.plated by Cook in 1911.. ~tudies 1:-mde :regnrd.1:ng one-variety 

community prod.n.etion before the tree classification and market news 

sel"Vice was mo.de available indicated ·that the communities ~1ere produ.etnc; 

better cotton, but that these one-variety or eotton improve:t?.ant commun-,. 

it;.ios received less than halt the premiums the quality warranted based 
·y 

on central l!'ftrket quotations. Consequent}Jr, as the farm.er did not 

:receive l13,Ym.ent on the basis of quality of cotton p;rodueed. there was 

l.ittla · incentive for farm.era to organize to improite cotton. 

Serviee. There is a distinction. between "organized groups" eligible 

f.or tree elassitication and ttone-variety communities" as described by 

Roy A,. Balli.Dger and Clyde 0., !lcWhorter, "Results Achieved by One
Variety Comm.unities in Okl.ahoma," Current Fa:rm Zcono:::aics, Vol. 7 .. 
No., 4:a. L\.ugust 1934, p,. 11. · · · 
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the Bi.,u->ef:i.u of Plant L.11dustry. In tho none-variety com .. 1;J.unitiestt tho 

whole of one area grows only one ve,riety. The producero must prevent 

cross-pollination between o otton, and the fields ar0 inspected. and 

passed upon by the ,state C:r:op Improvement li.soociatt on. All o:t these 

The:t'3 arc in sddi tion to thes,3 conm1uni ties, hou0ver,. other pro-

duce:rs eligible for tho clr,.szi:f.'icat.ion service. '::VJO or more producers 

can (1gre0 to ple.nt ~ny of the many varieties an.cl by forming a bone: fide 

orgm1ization ce.n receive ·the classi:fica.tio:n on e.11 tho cotton they 

Ixroduce. The /{;;ricultural I(,arkettng florvice (the ae;ency designated to 

furnish the clos..sitication ,uid market neTJJS service} had mode no attenr.,;rt 

to select variety and. will approve any variety for classification 

provided the eroup na.lrns pror,er ai,plicntion. 

To qualify for this seririee tho cotton growers must form an orga,ni-

Z8.tion havin,z as o:ne of its i:rnrposes tho imr,rovoment of the cotton 

gro1:m by its mer:1be:.:·s. The 111en1bers :must adopt a variety and w.ake a:rrang~-

ments t1ith t.i:.w gin to gin cot~ton. for the momboi•s in such a mmmer as to 

prevent n1ixing of tho vnrietios 1ntez1ded i'or planting i:n.u·r>oses and ·to 

take reasonable :procc.ut:i.ons with ginning to prevent or minimize mixing 

of the lint with other varieties;. This group must 111.eke application for 

the classification ser~1ico to the i\griculturo.l Mark,;;ting Service or 

Sxtcnsion Service. 

In orrl_or to soct1.rs 1.;h0 cl&ssif.ication tho group's representative 

is held responsfble for having the cotton sampled and mailed in. to 

the classing office in order to socure the ckssi:t'icatiou. The govern-



ment pays the transportation. e:x:penses on tlle cotton samples £.Ud the 

samples become the ;property of tho government.. ihe samples are elas.sad 

by government cotton cle.ssinc; spaoialists1 and the official classi-

fieation.s for the individual bales are nailed dirOctly to the producers 

the day the cotton is classed., '.the group representatives for o.sch 

s;ronp receive a classification ahe-ot on all the cotton sent, in by the 

The price inf'orm.ation furnished by the r,1arket news service con--

siats of the ava-1•.age -spo;t market quotations, prooliuns and discounts, 

and the :future prices on toot day. The- :pries infor1nation is .mailed 

to the group representatives daily and. to any farme:r.• who rr.ah"'es a re-

The B:mith-Doxey jl.ct 1Jvras passed us a result of studies rego.rding 

conditions in local 1mrkets which shoired that loeal cotton niarh."et 

prices in ni.a.ny cases did not aocurately reflect diffarer..oe in valties. 
?J . 

of ootton e.s t'i:na.lly determined in the spintlerst morkeits. T'.oo i!.C.,.ri- ' 

eultu.ral tKnrlrnting Service believed that by furnishing classification 

and :p1•ices for diff'erent qua.lities of cott,on that. the farmers va0uld 

be able to determine the most profitable variety tor tbei:r communities., 

lt was anticip..<ited that farmers would ben.ef'it directly and in-

directly by the use of the free classing service,. Tl.ie tarmar would re ... 

cai vo a direct benefit by strengthening his bargainine; position in th-e 

local m:rkot and ha 'i.'Ould secure :tndir-ect bene1'1ts by acting collectivo,~ 

L. D. F..owoll and Leor...ard L. Watson~ Cotton l:">ricea in P..e1£l.tion to 
.. ,·cotton Classification Servic~ ~.i2, Quality Im-pro"v;'mant, United 
States Da:partriJ.On·~ ot ABrfoulturo,. Technice.l Bull$ti.Il 699, November, 
1939._ p .. 1. 
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in assembling eott,on in even-running lots an.t'l fro.r.1 comparisons in 

results obtained f:r~.m different vnrieties.. 'llie farmers would over a 

p0riod of years accu.l!llllate valuable information to a.ssist tron1 in 

planning future cotton improvement P.roe,Tariw. 

Bri0fl;y; two or more producers :maY organize i'or cotton improve

:rr,.cnt and obtain the classification and :market news service. 'l'he lJU!'

pose of the service is to furnish the tarr.1,:ir a meswure of his results 

and to strengthen his position in the market. 

Effects of Orgc1ntzed Groups on Ok:Who1r.z Cotton Q.ua.lity 

Ste.plc lengths of Cotton Produced in Okls.ho:rJa in 1940 ComrJared 

with Previous Years. The qualit;r o:r Oklahom-::1 cotton was raat0rially 

increased in 1940, but because of ·the loan program. and tha fnvorable 

weathe;i.• condition it is not poosible to Eeosure the exact extent to 

VJhich organized &,"l~oups hove been resi)onsible for the increB.sc in 

quality produced. 

Sime 1928 tri..o p0rocnto.ge of cotton 7 /a inch staple h:1s nevor 

been less than 5.8 percent of the tottll crop in Oklahoma tmtil 1940. 

(Ta.ble 10). Th€) average since 1928 has been abou;t 15 :percent o:t the 

total crop v1hile for 19,.10 only 2.0 percent was less than 7 /8 inch 

st::,:olo. There 1<Ja..s a si:milar docre2,se in the peroontage of 7 /8 a.:ud 

29/32 inch staple le:o.gths. For the period 191J8 to 1939 the percentago 

of cott011 procluce<l vrith staple. length ? /8 ~n,1 ~~9/Z2 inch has raric;ed 

:from 31.5 to G4.2 percent of' the total crop. This nae decxeased 'i;o 

H,.8 percent in 1940. 

The :proportion. of staple length loI1..gcr tfo.m 1[5/16 ;mas :1.rereasod 

in 1940. Approximately 25 percent of the cotton produced in 0Jdallmn.u 



Table 10. Staple Lengths of Ame1'iea.n Upland Cotton 
Produced in Oklahoma and the United States 

1928-1052 Average and Seasoiw 1955-19,.10 

~- t•• • =:.JEd 

Year 

------
(Pei~eeni.~) 

iOklahoma 
:1928-1952 AverafJe 100 15.4 45.l :u.2 n.e 

1935 100 z.e 51.5 47.9 i2.0 
1.4 
2 .• 1 

1954 100 19.1 64.2 15.S 1.3. .1 
1955 100 · 19.2 49.8 ~M, •. 4 5.6 .9 
193S 100 29'.6 52.7 13.8 5.2 .7 
1957 100 21.7 49.6 25.5 4.5 .s 
1958 100 15.5 59.9 57.0 9.l .4 
1959 100 11.7 so.a 25.2 4.0 .2 
1940 100 2.0 14.8 ·1E.O 52.8 5 . .2 

(Percent) 

Uni too Sta.tea 
1928-1952 Average 100 12.1 59.2 24.5 13.0 6,5 

1353 100 4.5 55.(3 31.6 15.8 6.,5 
1954 100 8.3 5€.:) 21.8 15.0 9.5 
1955 100 12S 31.l 25.3 16.2 8-.~~· 
1956 100 9 f.' .o 25.9 21 •. G 22.7 12.e 
1957 100 10.1 28.'7 27.6 19.4 9.0 
1958 100 4.4 17.3 2e.9 25.6 17 .s 
1gz9 100 5.7 21.5 24.5 28.8 15.2 
1940 100 2.9 15.l 24.4 53.9 20.5 

:: ==: -···· 

.5 

.7 
{} 

.1 
~ 

.1 
.. i 

* 
.2 

4:.7 
e.2 
8/l 
6.4 
7.5 
s.2 
8.5 
4.7 
s.s 

SOURGE: F:rom PurrerJ.t fAtm ~9012,omics., Vol. 15, Uo .. 5., ,June 19.40, P• 651 
and Preliminary :reports 011 Grade, .S·!;.';!.plej and Tend.erobility of 
Cotton Gim.1ed 111 Oklahoma and 'the llni ted St.&1.tes issued 'by 
United States Departmcmt of Agriou.lttU·e, Agricult.u.ral nf'iarket--
ing Service, Vfo.ahington, D. c. · 

•i§ Less than O .o5 of one pe:t"'cent. 



vtas 15/16 and 31/32 inch stuplo for th0 eloven year period prior to 

1940. In l9,W, 45.0 :percent of the crop was 15/16 and 31/32 inch 

ntnr1le. 
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The 1 and 1 ... 1/32 inch staple cotton increased from. 4 0 0 percent of' 

the total crop in l939 to :s2.8 percent in 1940, while the increase in 

pt;}re,ant.age cf 1-1/15 inch staplo wns e v,sn more marked.. ('rable 10) .. 

In Oklahoma the production of cotton defL."lit;ely shif'tod i'rom the shortisr 

to tJ:1,3, longer staple lengths .. 

When the staple lengths in Oklahoma were compared with the aver-

age production b~r staple le14:,""th in the United States it nas found that 

the change from shorter to longer staple length in Oklahorrn ·was nore 

pronounced than fo:r the United States as a uhole.- T'ne Okla.howa pro

duction of staple lengths l inch and longer increased f.rmn. average 

of about '7 percent of the total production for tb.e eleven years p:,:0-

ceding 1940 to 58.2 percent of the total production in 1940. ('lB-ble 10)-. 

The United States production of those staple lengths t·te.s a:pproxi1r1ately 

36 percent for t;he eloven year :period and 59.6 percent for 1940. For 

the first tirnc since beginning of an adequate recorded estimate o:t 

cotton quality, Ok11oihomn comparisd favorably ·with the United States as 

a i~ole .. 

Quality o:f Cotton Produced j?Y OrCjanizod GroUP,S Co~red_ 'rn th.e 

Sta ta as a 'iJho le • That favorable weather conditions n:ro not wholJ.s,· 

responsible for the increase in staple length produced in Oklahomo is 

shown when tlle quality of cotton })rod.ucec1 by organized g..1•oups is com

pared ~·1ith. the quality of Hll cotton produced. 

For the 1939 erop year in Districts I and III the organized group$ 



Table 11. Percentage of O'~rM:.on !'rod.uaed by Ste:pl~ te1:1gthr~ 
For Organize.t! Groups and D1.striots, 1959 e.:r.cd, l\l40 

·==mr~s::=: • :-i::..,.:.~::- ~ k,,. -:-.... :__.: · sm::::::::a: ....... ; • ~ _.,:... ............. ~ ........ ~="""rn::=~=::-.=~~~~:i•.r......:.;.~~IIS~ 
~. --11.!tttrict.!...l.v-·=- ,Di@~l;".i.2]..J]_~-=-.. -~:~ns:Ll.U~ ........ _i., ......... Sta.ti -· .... _ 

St 1 . 1 ..... ....i.h . :Orga:niz~d : Estimate : Or.ga.n1~ed t .Estimate, Organiz':1 : Es"l'dr.il\lte :Organized s Estimat,e 
' a:p e · e .. .16"' s : Gx·oups 1n t f 01: e Groups in ~ ror t Groups 1:n : for : Groups in : for 

--·-·-1J2ist2.:iat_.,;t-_.;1ll:§.!,;ci.a·~ .? .. DisWg~ .... • .,t1i.Q:Q:ic;rllt.D.~iltr~gt ~...;1"4~~q~tl.Q.1~,J .. 12.ifl.tr~c~-L 
(Percent) 

1J'~9.....9r_o,11,.~ 

Under 7/8 15.,2 22 .• 4 6.4 4.0 4.2 12.2 12.6 11.'7 
7 /8 a11..d. f!!9/::52 42,4 54.l 40.5 69,8 54.G 64.0 42.0 60.8 
15/16 and 51/32 28,1 20.1 58.2 ~!•.1,5 41.6 21.0 29,2 23.2 
1 in.ch and l•l/52 14.7 5,l 13.7 1,8 17."l 2.7 14.7 4.0 
l-l/16 and 1-5/52 1,(3 o.B 1.2 0.1 1.9 0.1 1.e o.5 
1-1/6 o.o y J/ 1/ 0.1 ll 1/ l/ 
1rotal 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 

J.9.f~~l-9£.0TJ! ;r ~ 
Unde:r.7/8 s.o 4.4 o.a o.a 1.5 o.e 2.(3 2.0 
'7/6 and 29/52 l0.5 17.6 4.0 15.'1 7.4 14.l 9.5 14.8 
15/18 a11<J. ~;J./52 25.8 32.8 29.3 55.8 35,4 47.o 27/1 45.o 
l and l-l/5f~ 47.8 40.7 so.1 27.4 45.9 51.0 47.2 52.8 
1-1/16 and 1-~~2 12.8 6.l 15.1 4.S 11.4 G.8 12.,7 5.2 
1-1/8 and l-5, o2 0,/'.i 1,/ o.7 0.2 o.4 o.r-i o.s o.~~ 
Total 100 .. 0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 

SOURCrt: Corn.piled from. individual :i•epo:rta of Go·~t.cm Q1)alit'y Stc"\tistios and org-a.nized groi:tps gins a.s re ... 
leased by the Agz·ioultural Marketing Sel'11iee. The .1940 crop est,ima·ce io as reported by Agri
otdtural Marketing Service. 

l/ Less than o.05 of one percen:t. 
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fication 29/32 and shorter tlma v;as shown for grade and staple district;rJ 

in which they 1-,rore locate(l. 'lilo cre;anfaed groups hod a 11:n~gr,r percent-

age o:c cotton in every sto.ple classific<1tion 15/16 Gnd longer thun. the 

districts in ·nhich ·they ue:r-e located.. {Tablo 11}. l'!ith frnrr exception:~ 

the same situ,ltion weB true 1idth recartl to District I! and th3 State 

total. 

Fo.r the 1940 crop year i:n District I the orgeni:?:ed groups had a 

smaller percenta.ge in every sts:1pL1 classificsrtion of 31/32 and shorter 

than wns shown f'or the grade and staple district in uhich they were 

located. T'1w organized groups h5d s larger :percentage for every stapl0 

classification 1 inch [tncl longer. {Table 10}. The same relationship 

existed in Districts II, III, and for the State totfll except that in 

both d.istricts o.nd in the State less than l percent :rnor-e cotton '\IJB.S 

classified as less tha:n ? /8 inch stuplo for the orgonizoll group them 

w2s show!l in the rlistricts anc1 State as a whole. 

I-t is intoresttr1g to note tha.t District I, which 1;·1as formerly 

k.uown e.s c short sts.ple area, had 40.7 percent of its :production 

cla.Gsed. as 1 r:md 1-1/32 inch staple in 1940, the hiehest :percentage 

shown in Eitly district.. This clictrict has by tar the largest mmfuer of 

organized. groups and in 1940 it co:w.p:n"'ed f3vor~bly rrith ths other 

districts. For thet ;leG.r in. Districts I> II, and III tho averttge 

stople lengths vmre 30.4, 30.4, ,:;.nd 30.6 thirty seconds of an inch 

f'or the respecti vo districts • 

. For both years the cotton :producod. by the organized groups was of 

longer staple length than the average e otton produced in Oltlahoma. Al

though the 19•ct0 cro1, ira.s mat,3rially improved by favorable growing iJeatlmr 
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it is evident thc:t; tho org.::.tni2z.'ld 0roups ncn:·e i:n no s.mall wr::r:J 1·espo:n-

sible far t,h,,s improvement of' cotton. 

01r, , ·p..., ' ""· C d t ·n • t " e:' t C t. b _!w.8.i10!ll0 . ..t .... OGU.C\,J.Oll - om:pare _ . 0 vn1 GCl v·i:;a QS onsump 1011 'Y 

.Stanle LenG:'f>]l§.. That the.so orgr::.nL~ec1 co1~,muni ties are rsrowins cotton 

demanded by tho ma.rkGt :Ls shoi;cm by e comp3.rison of the staple lengths 

p·oduocd. in Oklahornn with that consmr..ed in the United States. As the 

conSi.L'TI.ption durine the preseri:t vrnr ·will r.iecesrn::rtily bo lcrgely domestic, 

Oklahoma -rd,11 not ho at 2. cUsa.dvnntar;e in the domestic markets if the 

sa.ee quality continues to be producecl.. Oklahoma cotton would have been 

at a. disadv2.,11ta5-s :prior to 1937 nb.on there nere few ono-variet~r corrrr:1u.n-

itias.. The loan. :progrmn., t'e.vor2.ble v:reather, cs.<1d Sw.i th-Doxey seri;rice 

are primarily responsible for the balance o..r Oklahoma production v1ith 

United Sta-tes co nm.1.m_ption. 

In 193?,, 21. '7 :percE,rrc; of the cotton prorlucec1 in OJ.r,.lahoria nas 

shorter than 7 /8 i:nch staple while onlJ' 1 per·cBnt of the cotton con-

sti.med in the Unitt:,d States was of' t]mt staple length.. 'ibe Oklahorr.1.;1 

production of 7/8 and 29/32 inch cotton nc,6 49.6 percent of the toto.l 

cotton uhilo t,he consux1ption oi.' these st.aple lengths in the United 

States amounttHl to B percent of the total., The Oklahorz-a :production 

of cotton with staple length of 1 inch nnd longer was 5.4 per'cent of 

total proc1t"!.C"tion as compared to tlle UnH;ed States consurn:i,;ition of 65.0 

percent, Oj: that staple lenc;th. (Tabl;-J 1:2).. '2'uo situation changed 

mteriolly by 1940 when 38.2 poreont of Oklahoma. production t'J1,;s l inch 

or lon,5'0:r ins taple lo:ngth nnd 61.8 1JOrcent 'iilfiS of' sto.ple lengths 

shorter than l inch. 



Table 12 . The Percentage of Cotton Producod in Oklahom 
y Staple le 'ths in 1937 and 940, Produced in 
Or~anized Co aun1 ties 1n 0klaho)'ll8 in 1940 and 

Con.owned 1n the United States in 1938 

United tat es liklahoma. : Production 
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vta:ple le ~he Consumpt i on 1938 .: 1937 19~ :Co ties 1 
{Percent) fPer centJ : {Percent ) 

Under 7/ 8 1 21 . 7 2 . 0 2 . 4 
7/8 and 29/32 8 49. 6 14 . 8 19 . 2 
15/16 and 31/32 26 23. 3 45 . 0 27 . 6 
1 t1nd 1-1/32 32 4 . 5 32. 8 41.. 8 
1- 1/16 and 1- 3/ 32 22 a.a 5 . 2 o.7 
1-1/ 8 and 1- 5/32 7 0 . 1 0 . 2 0. 3 
1- 3/16 4 o.o o.o o.o 

SOURC J . ,I . right and Fred Taylor , ---1:.!. S,eg,uirement s .!1l Relat ion 
!2_ Cotton S'golity Improve.ltJ3nt , .Agricultur 1 ~rketing Service , 
United States Depar t nt of .griculture , 'P • 6. 
Cotton lit St~tiatics , and Individual Reports on Organized 
Groups . 

f lthough the S ta as a mole coms closer to :producing staple 

length desired by tho domestic market in 1940 than 1as produced in 1937 

tle organized communities are still moro nearly in accordanco ith the 

domestic consumption. In the org nized communities 50 .8 percent ot th 

cotton produced s of st le length of 1 inch or longer os compared 

to 65 . 0 porcant consumeQ.. As 11 percent of the cotton consumed iaa o:C 

staple length 1- 1/ 8 inch end longor , the Oklaho production 1n organ-
,~ 

-0 

i zod com.nnmities is in approxirnate accord ca nith domestic conaumpt101 . 

'lhis 11 parcont constituting the lon r ,staple leI1Bth in domeot1e con-

sumpti on is . rgely American, gyptian, and Sea I sland cottons 1hich 
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lJ.'he or8"1nized eroups have improved the quality of cntton in OJ.da

homa and as a. result af this irri:provement thB quality produced is more 

neGrly the :mork0t dG1,1,::'1nd ac-; indicated by consru.~tion in the United 

States. 

Some Fh.ctors Affectinf;; the U.so of the Classification 

and Market tJews Service 

The use of the classificution and mart-et nevrs sornca is saemingl:ji 

affected by marJteting practices and t:y1)e o:f farrr.i:ne oxi.sting within thei 

different distric'.&S. The follot',1ing discussion will attempt to show 

how and 11:hy these i'acto1"s have affected th.e use o:f the service • 

. !-2cation of' Group fiiemoers. fllie organized g:row:;>s that r!lf.l.de a:ppli

cati on fo I' tho free classifica-!iion en.a .mrlcet ner.·;s sorvice were located 

according to t:;rpo of i'n.rrrring and t11e :provailing 1narkoting pi•actices 

within each district. !n Di.strict ! cotton is the :most important crop, 

the cotton. This district had 'by fa.1· t110 la.rgest number of farroors 

who w0re mmnbers of organized g1'0ups in both 1939 ~111.d 19,':bO. (l:!.:ablc J.3h 

District !I is characterized by smaD. farms and the gemral :l?ra.ctice 

is to sell cotton in the seed. In 1939 this cl.i.strict had th0 smallest 

nu:mbei~ of farm.er I,K,m.bors in orga:nizod 0:coups. District III is bettme11 

District I anrl District II i::ith respect to sale of cotton· in the seed 

and acre~ o:r cott.on :per i'a.rn1. In 1939 llistrict III had more organized 

g..'r'Qu:ps than District, II but less than District r. (Table 13). 

In 1940 the numbers of :members of organized. groups in Distric·b II 

aw III 1varc approximately equal. The increase in. both districts, 

hat'l'ever1c was mostly in the contra.1 part of' the State. It is 1;1viclent 
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large ar.c1 cotton held a:n important placo in the :O:rm organiz-at,ion than 

it ws.s where ac.reage in cotton was small and a large :percentage of the 

coM;-on 1,7as sold in the seed. 

The S-w.ith-Doxe;r Service Does 1':ffect Orgp.nized Cam::uunities. '.!jie 

results obtained by organized groups that rec.oi ved t}13 cotton classi

fication and market news service are hard to moo.sure because of the 

gmrer:mnont loan :program vrhich made loans to farmers 011 the basis oi.' 

quality of their cotton. Th& combiood effect of theitm programs h2,s 

cause.cl more fa.rnk3l'.'S to organize i.uto groups and :produce better quality 

cotton. As the loan :program did c.t'fect the cotton m1:irkErtin.g i:n. 1940 

to such an extent that tlle results of a qualit:;r-:p:r-ice study i'or organi:~$d 

groups would have been biased, this phase of the study V'78.s d:l.::;carded. 

'I'he need fo-r farmers to receive paym~mt on the basis of quality 

is of :prinary importance for continued succel5s o:t such organizuUons, 

and tlla.t 'they did so in 1940 d.oes not rn.enn thc.t they will continue to 

receive 1)1;).y-m.ent on the basis of q_uality. Pre.ctices of :ceflecting 

proper :pre1niums and discounts in tarmers' r,n:rl;::ets ·will sncourage qua.lit.y 

im:provo:mont oi· an absence oi' b~ring on quality will discourage que.lit:ir 

product ion. Ln iii.crease in g1'ad0 and staple :t?remiume tmd di Gcounts 

will encourage the planting of' improved varieties anJ. tencl to stimulat131 

more care in harvesting aw1 e;inni:r1g of cotton as ·.,-:ras shmm during lorm 

years. If t.here are n.o :promiu.ms or discow:rts the f'arrr,ers rdll tend to 

plant cotton with a hich lint turn-out ,rnd use t110 hG.rvesti:ng method 

in",rolvillG ·t;he lovrest, cost. 

A study of the effect of classii'ica.tim: 011 :price paid. farmers in 



Table 13. Cotton Production, Number of Members of Organized Cormnurdties, &les 
Eligible for Classification, Number of Bale$ Classified, Percent Eligible 

Bales is or Production, Percent Bales Classified is of Bales Eligible 
For Cl~ssifieation, By Districts for 1959 and 1940 

-
: District I : District. lltDistriot III: State 

Cotton. Production 
Ifu.111ber of 1.tembers of Organized Communities 
Humber of Bales Eligible tor Olassi.fication. 
Uumber of Bales Classified 
Percent Eligible Bales Is of Production 
Percent Iales Classified Is of Eligible 

Cotton Product.ion 
Nmnber of Me.11bers of Organized Coum.unitiE:iS 
Nm1ber of lhles Eligible .fo:i.• Classification 
Iiumber of Bales Classif'ied 
Percent Eligible fules ls of l'rodu.et.!011 
Percent &.les Classified Is of :Eligible 

1959. OtQP Yea,t 

21l,4Sl 
a.,205 

77,44..4 
40,4a4 

56.6 
52.2 

1940 Cro:e Yoot 

269,966 
a,915 

126,655 
88,968 

46.9 
70.2 

100,752 
719 

4,279 
2,954 

. 2.4 
89.o 

552,959 
1,044 
9,658 
4,556 

29.0 
45.1 

117,558 
1,058 
6,041 
1,454 

5.1 
24.1 

204, .. 159 
5,656 

51,985 
Sl,541 

25.4 
!30.7 

509,591 
9,962 

87,565 
44.,842 

17.2 
51.2 

807,544 
15,615 

188.,f!76 
124,865 

23.3 
66.5 

SOURCE: Compiled from Agriculture.l J1djustment Administration PrOduetion Reoord, Extension Sei"Viee Report 
on Organized Qomunities, Agricultu:ral Abrketing Service Report on Imlivi4ua.l OoWJunities, and 
107 sehedvles ta.ken from organized groups. 
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loeel mD.rkr&ts e,re more in 2cco1·d with tho.so quoted in the central 

markets when the :t'a1~msr rocci ves the classification t.hcn rihen the cotton 
y 

was sold uithout Guch service.. In 1939, 10? groups were orgrmizod a1:1,i 

runc'hioned with varied dogrcms oi' success. 'l'lw.i loan program vms annou.:n-

cad too 1£l.te to in1'luenc0 t,he success of the gmups,. 'Ihis wo'1lcl in-

dicate that tho eotton classii'ication and rorket nm,s service w01s res-

ponsfole for f.'l lat'(Ze nur.l}ber of success.fully orgn:nized comrm.:uri ties with-

1940, It \',iould be helpful to establish to \'1hat extent tho loan program -
affected the uso of the c la ssifioation and ma:rket necJs se1•vice. The 

relctive importance of the Smitll-Doxey SBrv:lco a:nd the extent to t'lh.ieh 

·!;ho i..::arvice vms used in 1939 as compared to 1940 vrill eiva so:n;e indi-

ca-f;;ion of t.he effect of the loan. 

In 1939; Ell,841 hales were :produced in District r. '77 .,.444 bales 

or 36.6 percent of thH J_'.'lI'oduction, t1'.erc :;;:i:ro8ucod by memoors of orga:nizoo 

c;roups tu:id were eligible for tree classificr1.tion and :market nows ser-

vice. Over 60 percent of this cotton eligible for classif tcation was 

classii'iod and returned to the farmers. {Table 13}. 'i'bes0 farmers 

did not orc;anize to socUl'i':'.l a loan class as the loan was not effective 

in 1939. A lare;or number of i's.rm.0rs mr1de application for and used tho 

classification eervice in District I th::rn. in other districts. 1I11is 

1;ms :partly because more commcrc:laliz0d cottou farms rJere located in 

'2J tlQl:',ell and tlatson, Qe_. ill•,. p. 29. 
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this district, consequently more interest is taken in 2mrketing 

cotton. As tlle furr,1era wo1·e interested in the service the gi.ns also 

sided in IX.:tking tho Jl!'O(_;l'E\111 ef'fec'bi Ye. 

In Dietrict lI only 719 farmers -vmre members of organized. groups. 

T'n.e total productlon to:r. thic1 cU strict l.'Jas 180, '752 holes ,:1ith only 4,2?9 

bales or 2 .• 4 percent of tbe crop elic;ible for classii'ication. 'fue gino 

in gone:ral in this area nere against such orga.nizations for com111U11ity 

:production. As the gins buy most of the cotton in the .seed in this 

district, a large number of t,.bem shi:p in high quality planting seed a.:rui 

sell it to ~,:;.he farm01~s ct the scm1a price as gin-run s.eed. In effect 

tho:n those are one-variety cott,011 c om:rn.uni ties 1Ji th the benef'i ts cl.eri ved. 

by tho gins in place of too far.mar. 'I'1:10se gins teke a loss 1'Jhen they 

sell t,ht) high quality plonting ser:,d :for· ein-run seecl prices~ but v0ry 

lik0ly they :more t.:han gain back this loss by purchasing high qua1Uy 

ceec1 cotton. This practice wos probably partially r0spo11siblo f'or the 

length of staple in this district 11hich was as J.o:ng as in other dis-

tr5.cts of ~1,he Stat;e. '11!1e e;rrups t;ho.t w01'e organized in th:i.s district 

sent in 69.0 percent of' the cotton eligible for classH'ioation which 

was a hit·,he:r riercont;age than i·:1as sllmm for the otlwr two districts. 

'l'his would indicc.te that if ftn·niers v,rero or@;anizecl in this di.strict 

thoy ~rould cooperate as well as other di.stricts .. 

District III produced 11'7 ~35& boles and 5.1 percent of it ,Has 

eligible for chissifieat1,on. Onl;-;r 24,.1 pe:r·ce:n.t of' the bales eligible 

for class in this district v1as sent in for classification. {'.Cable 13), 

This apparently na.s the result of street buyers in i:,cCurtain Cou11t,y 

not respecting th0 (S'OVe:rnr:ie.nt clc;,.ssi:f'ication. 
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li'or tl10 State as a Tmole 111 1939., 17.2 p01~ce.nt of the :production 

T\Ts.s eligible for classification and over 51 r>eroent of too ~otton 

eligible for classif'ication tras claszif:i.ed. 

In 1940 the number of orga.11ized groups, total merrbers of groups, 

and bales eligible for classif'ication inc1"'ee.sod materially :for all 

districts in the L1tate over the r;revious year. T'.ue cotton cl0ssed 

e:s::pre.ssed as a :par·centage eligible for class tias also increa£ied from 

51.2 percent in 1939 to 66.3 percerit in 1940. ('ttc1.ble 13). 'l11e in

crease in Districts II and III, howover, v,'as ra.ostly in the western 

part of the di stricts where a larger pe:rcenta.130 of cot 'tom was custom 

ginned. 'l'here rrns & relatively larger inc:re:::,z:e in these trJo d.is'Gricts 

"blum there TJOS in District I. 111is increa&J was :p8.l"tl,y a result of 

the ad.va:r1tug0 of putti:ng cotton into the loan on Smith-Doxs~r class, 

and ~,rtly r"' result or the success of the groups in 1939. 

The free classii'icntion saved the f1.:u".m0r who put cotton into the 

loan 15 cents pe:r bale tor classific2,tio11 and transportation cost for 

samples to gover•nt classing of:fiee l'1hich VJ'Gs an added incentive for 

group organization. Another adv<lntage organized groups had over 

regn.lar loan cotton was that, their cotton could be sar-1?led on the gin 

yard aud classification re'turned before tl1e cotton was put on the 

compress for loan storage.. This would sa.vo ·the: f'ar:m.er the eost of 

transportation to compress or warehouse, provicled his ootton wn.s too 

low in quality to be eligible for government loa11. If all the cotton 

produced by ore;aniwcl groups went into the loan the saving to these 

f'ar1ners for classificotion alone vrould have a:rn.oun:tod to 1)18 /i129. ?5 

in 1940. 
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11:irme:es seJ.ling cotton in the seed cannot receive much benef'i t 

from. classification, consequently fet<r organized groups were located i.n. 

area.s where cotton was sold in the SGGd. Hone of the farmers who 

sold in tho ooed asked for elassifi-oution. Yet a few farmers, who 

ordinarily sold seed cotton, custom gi:rmed and asked fol' elassificetion 

service, 1Ihe sale of seed cotton has bean the prndom.ir..;=.nt i'act-Or in 

locating organiwd groups in OJr..lmror.')B.. Although the loan :program has 

evVlen.tly inc:reased tho use of the classification service,, it is not 

pri.rnarily r,1sponsi1Jl.,-3 :tor tb.e increasing o:r organized groups as they 

incroased from 16 in 19:38 to 107 in 1939 t?hen no loan was in ef-.tect. 

£s.ttitudes of Gins am Fm1ll'nrs toward the C1assin& Service, 1939-4:p 

Season. Total ginniv..gs o:f cotton in Oklahorr-a "llJere 509 •591. bales durins 

the 1939-40 season,. .A.-ccording to tllo Oklenooo Crop Imp:ro.remnt l;,sso-

ciation~ 90.000 bales ware produced. by one-,.variety groU1)S of which 

B7.566 bales met the 0Jdahonm. Cotton Improvement Association's req_uire-

1:ra:nts to secure the i'ree classii'ication and market news service as pro;oo 

vid.ed for un.der the Sr<Iith-Doxey A.ct. 'l'he ;.\gricultural ~rlBtin~ Ser

\rice classed 4.4,842 bales. or tll..e s?.566 the.t were eligible for c1assi-

:f'ica.tion .. {'lbblc 15) • 

As 19!'59 WGs tho first year the Smith-Doxey classing service was 

used to 1cu1,y great extent~ the field reprosentatives :ro-r t:00 .,'\gricul.tural 

1:k1:rketine f,ervice _niado a survey on the e:ttitudes or the rarmers und 

cotton buyers tow2.rd. the cla.ssir''ication and tbe :msthods fuat were used 

to secure and to use the :Cree classification ond. 111.arlret news service. 

11he cle.ssification of the attitudes of the buyers and. fuJ:.m.er.s is an 

arhi t:rery classification and is intended to shot'J tho general relation-



Table 14• Attitude of Cotton s and be:ros e~ Oi-gam.zed GOJmlrlmitiea 
Toward Free Ola sing and rket News Service, 1959 Season 

: tivotftieAttitude To;frd Cle.ssif:°!Murerent • , 
'I 

Buyers I Attitude I i Like :Likes1 Total r. Not I Dis- 1Can aTotal Groups:Quote.tions 
Toward Classification r :Classifi-•Clas- : Groups : : In- : aatis- zNot: ere Farm-: 

Service :Tote.lr cation :sing : ere ::terested: f'ied :Tell:ers Indi.f- • : ot . 
Sells : Serv-: Farmers I : :with the: Re-sferent or :Post-a Post-

• . PD It :. ice •FaxorahJ e:; • Class- un)tzllofavorable : ed . ea t , I 

Buyers• Attitude Favorable 
Buys on Class V g/ 51 15 12 27 1 5 4 24 7 
ould like to ~ on Class 52 l 16 17 9 5 3 15 19 15 

otal Favorable 65 16 28 9 4 6 19 43 20 

era • Attitude Indifferent 
or Unfavorable 
Cotton too high 6 6 6 5 5 
Too much trouble 7 1 2 3 3 l 4 1 6 
Does not like Class 11 ll 11 5 6 
Does not use F./ 11 9 9 l 1 2 3 7 
Rather have his own Clas 9 5 5 e 2 4 6 6 

Total Indifferent or 
Unfavorable 44 1 16 17 25 2 2 27 18 27 

TaI'AL 107 17 44 61 28 6 8 46 61 46 

reliminary rketing Survey of One-Variety Colllln.unities in Oklahoma 1959-40 . Schedules taken by 
Agricultural keting Service field en, Septe ber and October 1959 . The schedules were taken fro 
gins and the field en talked with gin managers (· ho were in most cases buyers) and th farmers 
there doing business at th time of the visit. 

l/ One or more buyer buys on class or indicated tba t they would like to buy on els.ea . 

E/ BtJrers did not use classification or farmors indicated that bu,ere bo\Jiht "hog roUDd. 11 



ship b0tt:1een tho o.ttitudes and the us0 of the Smith-Doxey r;orvic:e. 

The t.m.yers' a tti tucie s t arru.rd. the :0ragrom 1·a:nged i'rom "Just another caoo 

or go-vernment :prying into :private business, H to itit' s the first sen

sible attempt that 11::s beer,. made to help the f!},rnB::cs help themselves. n 

'.lne f'armor.s t attituclez ranged fro1n "I had rc.the:r you did not litter up 

my :mnil box with that propagu:adn 1
1
' to nlt' s bringing tho cotton f'ur:mers 

from the dark ac;e.s to vn (fillicl1tcnetl. stace of developmsnt .. 11 It v,8.s 

possible, hmreYor, to gxcn:p these attitudes as expressed by the gins 

and f'at."'1,;;ers into a clasEdf'ication. 

Ot' the 10'7 o·oup~-;, 63 had one or :more bu-.vers v.rho tJore :eavo1•:::.ble 

to the service, ~4 of tho groups had buyers ·who ttere indii'fet'ent or 

of the groups v,(:irc eke ia.edly favorable 1 r1hile tho farmers in tl:6 of the 

groups w·ere ind.ifterent. '.lliis shows that more ttun 60 :percent of tb.e 

r,iersoru;i concerned ·viith -tJ:i.e ser·vioo nere f&vorable to it. Of the C-.:3 

groups that re:por~ed 1n.i:vors i'rrvoxab1c, 44 of these reported the farmers· 

as f'rnro:rable to tho :program. and 19 :reported. tr..e farmers indi.f'.ferent .• 

In the 44 e;roupc that raported unfa·vort'l.blo r, ttitude of buyers~ 27 re-

ported that the far1:1ers vrere al.so unf'&vors.blo while 1'7 groups :r·e:ported 

farmers favorable to the program. ,0he:n th,J buyers were mrt\1voroble. As 

:a :relntively larger mrniber of fe.rmers v1ere inte:restod where buye:rs were 

interested, :i,t is likely that the 1:i.ttitud.-3 talw11 hy either tlie buyer or 

J'.·lcrrJever, there vmre somo groups nhore the f'arxr1ers wanted the service 

even if the buye1~s objected to it •. 

78 
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This indicated that i'or an organiza-t,ion to us0 the free classi ... 

fication and. markst, nevrn se:('vice to the best a a.vantage, it is desir

able to ha.110 the buyers as well cs the farmers inte:r.est0d in the pro-

gra.M.. One of the b0nefit.G derived from the use of this service was 

th.:lt it enB.bled the produce:r to sell the cotton on Q,uality basi.s. If 

the buyer,:;1 wc:re opposed to the proc::ram ni1d 'aou.ld not buy on th.Ct cl0ssi

f'ication, there t.J.}3 o. tendency :tor the farn:srs to hesitate to cooperate, 

vrith this program.. If the buyers v1ere unfavorable the princix)al bene

fits the :rarmers could deriYo f'rom the 1.wc of th.e 001''irico naro indirect 

such o.s checking planting to loc,r:n the qualit1r of their cotton. F-0w

ever, for the !'armers to know the quality of their cotton woulc1 be 

bVJnaf'ie ial to them. regardless o-:c whether the buyers would bu_y on govern

ment cla.ss. Seventeen of' the groups where tho buyers were unfavorallle 

sent ln samples and indicated that they liked the servico even thour)1 

it could be used by their particular members only indiI'ectly. 

A relationshi:r? also existed between the buyers' attitude ancl use 

o:f tl1e market quot,:tiorJ£ as furnished by the i~£:riculturol lfurketing 

Eervice. Tho 12.uote.tions consisted of' co11tr~,l :rrnrket price ·together 

with :premiums and discounts for d.ifferent g:rEtdBs 1cmd staples. 1!11e 

f2,rm-er, by con~aring tho classification for his bale with ·these pre111iwr,s 

and discounts, was abl0 to determine the vulue of his bale. Of the 63 

group::;. r,here ore o:r m,01•e buyei~s w,3re n.ni'svorcble to the proQ?ara 43 had 

the quotations available for use by trtr3 farmers, while in 20 o:I:' these 

groups the quotations wore not available. Where tb,i 1::nzy·ors were 1111-

favorable 18 of tho groups had the quotations available t'lncl 26 did not 

have. 'lhe quotntions ·wel"e used hy 61 esroups while the remaining 46 



Table 15 • Relationsl1ip Between, the Bu;r;ers1 Attitude to the 1fombe:t• 
and Percent.:1.ge of Eligible Cotton ,Sampled, Season 1959-40 

-;J,:.$$3 =~~ 11
• ~ --...!:..2!Z~~,~~~.;:....~-~ -L;;; r·===• :o«Jd~: % :..:.t.rn:J:J 1 ]. ~Te:·;:.;;:.~ 

:Orte or rfo:ee! One o:c mo:ret Buyer has : ?oo : Buyers i Buyers t Buyers ~ Pay the : 
: of Buyer~ : of Bt\Yers :to Pay L1ore: DJuch e Do !Jot g Do ~Jot : Rat.her : Same : 
: Like the :iJould Like:J?or Cotton :Trouble; Like : Buy : Rave :Price Re-:Total 
:Classifica-: to Buy on : Than He : to :Classi- on the :Their OrmJ gardless: 

tiou and Classifi-: Received :Sample :fication:Classifi-: Classi- :of Class-t 
.,.., __________ :"""""'B..:;;u"""x .. 2_..n_!:,,a;·t_ • ...,t_.:~UOll : fgx: It ; ,l semee; eat;on ;fa.cation :~a:cati9-P ... •--

Number of Groups 51 

Humber of Bstles 
E1igible for 
Classification 28,774 

}7umber of Bales 
Th3. t Received 
Classification 21,.9ll 

?ereent·of Eligible 
Cotton Sampled 76.l 

52 6 7 11 8 9 3 10? 

25,059 5,510 4.,508 12,659 6,566 5,406 1,463 87,585 

14,529 652 589 841 2,919 2,913 838 44,842 

SOURCE: Estimated number of samples eligible a.re estimat,es of production as rll'.lde by group rep:resent!l.ti~1es 
early- in 1959-40 season. '.Wt11Rbe1~ of samples sent in as reported by the .Agricul~()uristl I!iarketing 
Service a.t 0nd 0£ seaso:n. 
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den.cy :f'or ·th.:, gtou.ps to us;:, both th~ cJE:ssing ss:rvice and tho quotations 

N1..U11b0r or' SZu1mles ,3ubmitted for 01:::.ssii'ico.tion in R0latio1.1 to 

purchas0d cotton en 5ove:r:m1ent claG::::if'ica.tion, 28,'774 bales rie:r0 
:<:,~,· 

eligible for cl;swsii'ics.tion; 7G pe1•ccn"t of the cotton eligible was 

cla.ssified. In the 32 croups, in which one or more of 

tha buyers iu.dicnted that thcyv;0uld 111;:e to 'buy on the classifice:tion* 

57,,.2 :percEmt of the cotto:i which w~s eliGiblo for clas:aif'ication 1'·Tas 

sanrpled and submitted for cla.nnificution. In the six groups in which 

buyers claim:;d t.o have paid moxo for' cotton thnn it tJt1s worth, only 

19,.6 percent of the eligible cotton was suhmitted for elas.si:fication. 

In the croups where the buyers either reportod "thot it wss too 

much trouble to sample Ol' t'l.id not buy on the classification, less than 

10 perc,ent of the eligible cotton was clessi:fiecl. Tl..1e other groups 

ei-tlwr reportGd. nbuyers d,o not buy ou class:lfication, n Hbu.yers rather· 

hs.ve their ovm clas.zif'icatia:m1
11 or "buyers pay the ss,me price r,egarcllest~ 

ot clue,sifi0ation. Tueso eormmmitfos, ho;,;aver, smnpled and submitted 

ative gins that did not buy cotton. ~no COOI)oz·,;tive gins sampled the 

cotton f'or the farI:1ers in oi~a.er to give the i"<.:11.'1.J'l.er a classification 

o::i h:i.c cotton b0f'or0 ho c ontaetcd 0 :)uyer. In other gz•oups ,shere 

bu.yers v,ere unfavorable the ft:ll'r,,crs roc;:ttosted tho classification re-

gardless of the gin. or buyer's attitude tovmrd tbe elasoiffoo:tion. 
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These farmers fGlt that thei:c bargaining :position would be strengt;hem;id 

attitv.d.e. 

s.e-orc,.s neccssa1~ to. i:nte:rost tt.ern. i11 cotton. it0r0cr\re·.JTu:1nt and tb.e classi-· 

ficntion ssrv·ica :tf the best rnsuHs r,1•0 to bo obtc.inea. .Bvidt:'rn.tly 

the buyers can ih:f'lue:n.ce t.:ho farmers to use, or not 'co u.se; tl1e se:e-

vice, as thtJ amount of cooreration be.ti:aen tl10 farmers 21J:1d the kgri ... 

cultural 1:Jarketi:r,g S!ervice in 1939 depended. 1argo1y on tlle buyers' 

use the c.lassii'foation ser1rice rrhen buyerc wore against the clt'1ssi-

fication, bu.t it 't'JfJS soJ.dom possible for the-,se :B:.t:t'mers to receive the 

mm::im1.w1 benefits without the bu~rers' cooperation. 

l?!'i or to the pa.ssint; of the Str.d th-Dox1:w .Act, little 

intel'est 't':ras sho,m in grot1.J) or0aniz<'r'cion for Cotten Improvom<ints .. 

orr;:i::n:dzs for cot tom imprcvsr:1ent a:nd rec:::i vo f'r00 cotto:m clGssificr~tion 

The }?U:rpoac of the .Act is to i'UJ.'nish tJ.1e 

f::-1rmer o. !ll$uGu.ro of' the results o:r his efforts to i:m_prove cotton 8-nd 

to strengthen his bt:.reaining position. 

The combined result of' th<~ free classificct.ion 1:md loe.11 }Yt'O[Y.'am 

hGt.s bee1: a shift i:n cotton production f:;;·on shorter stay;,le length 

(15/lG inch a:o.d shorter} t,o longer £taple length (1 inch and." longer). 

As a result of tl:is shif't the Oklnhm:a production by sta:plo langth 

~ppro:d:rnates the Unitod 8tates consumption by zta,ple lengths .. 

The farmers have, since the :p,'lsGing of tho Smith-Doxey Let, bean 





CHAP'TEl?. V. SUElJIA.RY AND CONCLUSIOI!S 

The objectives of this study were to discover the cotton market,i:ng 

:practices in OklvJ10ma in 19,10, tho cau.sGS for· and results of these 

practices in order "to shou their effect. on cotton i:nprovemen>... An at

tempt was ma.de to determine principally the results Fmd factors affect

ing the results of cotton improvement work s:l.nce the Smith-Doxey Act. 

vras p,assed i:n 1957. 

'.!.'he two most prevalent methods o:f' sale u..sed by farmers in Oklahoma 

were the sale of bale cot.ton and the sale of Sf,:!ed cotton to gins.. uver 

one-third of the co'i:,ton produced iE O.k]:--ihoma in 1940 took some form of 

gover11211ent lo,3.n. Consequently, it vras 11ot, sold at the time it was 

giDned. i\!Iore than one-half' of' the co·::,ton prod.uccd. i:n. District II 

(Ifortheastern OklahonvJ) Y!t:.1-S sold in tho seed. In the sout.horn and 

v,estern sections of the State t.he cotton w,a.z custom ginned and a large 

percentage ims put into tlw govc.rnmcnt loan. 

Similar n1arketing practices were found in like type-of'-f.9,rmi:ng 

ar2as; conversely diff ernnt murlrnting practices ;-;wre used in different 

type-of-farming areas. Ac::.:o:J 11'1 cotton per fe.rL'l seemed to be the pre-

doninant fact,or affecting varfa.:t-ion in marketing practices between ·t79e-

of-farming aree.s. 

'Ihe type of gin mmership had little effect on i:.ho farmer' :s mar

keting practices but. i·t did largely determine the method of gin sales. 

In Districts I., II, a.nd III, 74.5, 14.5., and 41.7 percent of the 

cotton produced in the respective districts WtMJ put into the loan. 'rhe 

principal factors that caused this variation in amou.nt of cott.on th1t 

r:.reni:; into the loan were~ the amount of cot.ton custom ginned, the gins' 



att.i;hude tQWard the. loan Pl"Ogx"at,1, aoa.ses in cottort per farm,, and the: 

.relation o.f 1-ocal. market pric1:I to lo..'U.1 p1.>ieo., 

It ms found that in District !I in 1940 'th~1 vt·iee farmers received 

'tor seed cotton varied directly vd:th tho volum.-0 ginned per gill i.n 

coun:t.ie$ whore a lai"ge perccmtage of gin.nin:g~ WllS p'lll"ch..'l:s~d as se:t>c'!, 

.eot.ton. However,, exceptions W€lre .found whe11 gins, val''i$cl prices e\'1dent

~- to .nttraot eustome:t"S or when th&re Wt1s a m11.rkoo e1mnge in quality,. 

i'his w2.s possible b~~-~q(;) the ginning cost, per b:Jle dee,re.,;;s~d as the 

volume ginnE":.-d i11er0a.sed,., 

The i'nrae.r·''s rei;'U:'rl'lS from soed cotton .are af'fc,oted by his loca:tion 

rcrril praot1"ees eld$ting .in tlw locality V,Q1ore he g-1:nB,. 'l'te av-e-ragoo re

'i?.rrns fl"orn selling .~6ed cottou eompared to rst,iirns tfu011 cot,ton was custod! 

ginned and put into the, loan 'fari€id from om~ 15-:.iay period to another. 

'.During th-e rjeak of the gi1"1lling .souoon and the lfi-clay period :prl,'Cedir1g 

th~ peak th~ £amers on the av€~ragc uould hr:1ve received t;.iroo.ter retur..m. 

by ~elling ln the seed. For the otbe::: 15-day periods it \.'lOVJ.d, ruive bc.-'00 

m-0re -profitublf.l to eusto:n gin and r,u.t cotton into tha goverl!Jment loon., 

In som0 co1mi1uni ties wbe:r0 hieh quality cotton was produced, th~;1 rcfau'"ns 

to fe,.mers w:01.u.d have 'bt:Jen £?."OOtfa"' b;,ctd tht'!l f'arme~s custo;;, ginned for all 

p:::,riods provided they put their cotton into the loon. 

It was found that gins ean and clo pay~ higher price for role cotton 

thau ot!u;.:r ty-9es of buyers can nfford to pay but they do not buy strictly 

on crimlity ~.aBis. The 5i..'rls oompriSt'I tho principru buyer :tn t.he lQC'...-u. 

eottcm 11a.r-kets i.11 Oilihom.1. It is likely then that. more ed.uoa.ti,n2 in tl1e< 

utm of t,h.e froe classification and. itarkeit news :service will eause cotton 

to be purchased on qw-lity basis whor,:., cotton U) cuotro giimed-. 
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The one-variety oommunities that made applioatio11,f'or the fret) 

classifice.t.:i.on aP..d market, news service wsre mostly in District I where 

cotton is the most important crop, a large percent.age of the gins w.s 

operated by cooperatives nnd the farmers custom ginned their cott.on. 

These farmers have, si11co the Smith-Doxey Act ;;Jas passed, received re

turns more nearly on the basis of quality than they did before the Act 

wa.s passed .. Consequently, the improvement in cotton has been more 

ma.rked in this district. th:an it has been in the othe1" districts of the 

State. 

The combined result of the one-variety cormnunities, free cl~rnsifi

cat.io:n service,, and loan program bas been a shift to proa.uction 0£ 

bet.t.er que,lity cotton. The cot.ton produced ::;hifted from shorter staple 

lengths {15-16 inch and sho:rt.e:e) to longer staple ·lengths (1 inch and 

longer). As a result of this shift the Okl.a.homn production by staple 

length approximates the UnH,ed St:3,tes consumption by staple lengths. 

It is evident that the tree classification and market news service 

has been responsible, to a great extent, for the cuccess of organized 

one-variety eommtmities in Oklahoma, and tib.at these comnmnities have 

been largely responsible for the improvement of cotton qual;.ty.. Yet, at 

the present time, attempts. t.o organize groups for cotton improve;11e11t in 

northeastern Oklahoma have met with little success because a large per

centage of the cotton is sold in thG seed. 
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,able 1 
Sub-District 1-A . Total Number of Gins Operating, umber of 

Schedules Taken, Bales Ginned by Gins fro Which Schedules ere 
Taken, Percentage ot Total G:fnn:1ng Sold in Seed, Custo Ginned, 
Custo Ginned Bought by Gin, and That ent Into Loan, armers 

Sales of Cotton and Ginners Sales of Cotton 

Types 
ot 

Ownership 

Corporate 
Cooperati e 
Independent 
Partnership 
Total 

Types 
of 

OWnership 

Corporate 
Cooperative 
Independent 
Partnership 
Total 

Types 
of 

Ownership 

Corporate 
Cooperative 
Independent 
Partnership 
otal 

By Type of Gin Ownership (1940-41 Season) 

: Number t Number :lwiiber:Percent1Percent1Percent1Percent 
: ot : ot : of : Sold : Custa : Custom: That 
: Gins aSchedules: Bales& in : Ginned: Ginned: ent 
:Operatingz Taken &Ginned: Seed : : Bought: Into 
: : ; ; sBy Girn,: Lgan 

25 
6 
6 
7 

41 

6 
2 
1 
2 

11 

4, 554 
2,085 

625 
799 

s,os3 

Farmers Sales of Cotton 

98.1 
98.1 
96 . 8 
94.4 
97 . 6 

20 .5 
21. 6 
44.8 
55 .5 
23 . 8 

72 .4 
75 . 9 
51.2 
46 . 9 
69 . l 

: Total :Percent:Percent: Percent :Percent sPeroent: Total 
1 Bales • ot : Sold : Sold Ginners to :Percent . 
t Sold : Total 1 to . Thro.ugh . Sold s Local I Other . . 
I B7 :Gimdng: Gins : Cotton : or :Buyers : Than 
:Farmers:Sold By: s Growers Farmer: :Ginner 
I ;l§rmers; :Ass991ation; I . • 

1,ou 22 .2 lOO o.o o.o o.o o.o 
490 23 .5 100 o.o o.o o.o o.o 
500 48.o 100 o.o o.o o.o o.o 
511 58 .9 100 o.o o.o o.o o.o 

2,ll2 26 . 2 100 o.o o.o o.o o.o 

Ginner Se.lea of Cotton 

: Total:Percent: Percent :Percent: Percent tPercent: Per-
• es:Thro h: to :Through:to f .o.b. 1 to • cent . . 
sBoughti Om a Cotton : Brokers: and In- 1 er- : to 
: 1 Agency: Gro era: :dependent:chants I B 

I • :Assoc1a:1t1on; : Buyers : 1 • 
1,on 97 . 5 a.o 2. 4 o.o o.o o.o 

490 o.o o.o 41. 8 57 .7 18. 4 a.a 
300 o.o o.o 75 .0 2s.o o.o o.o 
511 o.o o.o 51. 8 o.o 48 .2 o.o 

2,ll2 46 . 7 o.o 29.2 12 .5 ll . 4 o.o 
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Table 2 
Sub-District 1-n. Toto.l lfo,11be1" of Gins Opera.tii-ig, xauinbe1~ of 

Schedules 'l'aken, Bales Gim1ed by Gins f"ro:l?! VJ'hich Schedules ;fare 
Takeu, Percentage of Total Gi1url.ng Sold in Seed, Custom Ginned, 

Otts"tm1 Ginn-ad Boaght by Gin, and That tfont Into Loan., Fa1·mers 
Sales 0£ Cotton and Ginn.ers Sales of Cotton 

Ty-pes 
of 

Ownership 

Corporate 
Cooperative 
Independent 
:Partnership 
Total 

Types 
of 

Ownership 

Corporate 
Cooperative 
Independent 
Partnership 
Total 

Types 
of 

Ownership 

Corporate 
Cooperative 
Independent 
Partnership 
Total 

By Type of Gin O\mership (1940-41 Season) 

: N1.2!7.lber ·: ~lu.'nber 1Number:Percent:Percent:Pe1'"cent:Perceut 
: of : · of : 0£ : Sold : Custom: Custom: That. 
: Gins :Schedules: Bales: in : Ginn.ad: Ginned: 1':ent 
:Operating: 1raken :Gin:1ed:. Seed : : Bought: Into 
I : TT : ;. ~ :Dy G111:i1. ~ 

53 24 15._.629 1 .• 5 98.7 27.9 68.4 
58 24 51150 ' o.s 99.4 12.7 82.1 
10 2 l,855 0.2 99.8 8.7 ao.9 
15 7 5,927 1.7 98.3 50.0 S'l.6 

l14 57 55~161 o.9 99.l 18.7 77.0 

Farmers Sale~ 0£ Cotton 

: Total :Percent:Percen.t: Percent :Percent:Percent: Total 
: &les: :of t Sold : Sold : Ginner: to :Percent 
: Sold : Total : to : Through : Sold : Loeal : Ot.uer 
: By :Ginning: Gins : Oottou : For : J3tWers : Than 
:Farmers:Sold Byz : Grov,ers : Fa.mer: :.Giv.ner 
s :Fammi:st :A;§OCiaj;ion: • i. : 

4,581 
5,765 

164 
1,861 

12,591 

29.5 99.6 0.4 
18.2 73.2 5.4 
a.a 100.0 o.o 

51.7 100.0 o.o 
22.5 87.4 2.6 

Gin.'1.ers Sales of Cotton 

o.o o.o 0.4 
15.2 8.5 26.8 
o.o o.o o.o 
o.o o.o o.o 
a.1 s.a 12.s 

: Total:Pereent: Percent :Percent: Percent ,Percent: Per..;; 
.: BsJ.es:Through: to :Through:to f .o.b.: to :oent 
:Bought: Own : Cotton :Brokers: and In-: Mer- : to 
: : Agency: Gro\'1ers : :depellde".at: chants :f:Yills 
i : ;As§QQ~tion: t Bu.yers : : 

4,565 84 .. o o.o 4.4 s.s 5.l o.o 
4;,219 o.o 15.6 51.0 49.5 5.9 o.o 

164 o.o o.a 6.1 95.9 o.o o.o 
1,881 99.3 o.o o.o o.o o.o o.o 

10,829 52.7 s.s 14.0 25.3 4.4 o.o 
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Table 5 
Sub-District 1-C. Total umber of Gins Operating, N1llllber of 

Schedules Taken, Bales Ginn b:, Gins from ch edules ere 
Taken, Percentage or Total Ginning Sold in Seed, Custom Ginned, 
Custom Ginned Bought by Gin, and That Went Into Loan, Farmers 

Salee of Cotton and Oinners Sales of Cotton 

Types 
of 

Ownership 

Corporate 
Cooperative 
Independent 
Partnership 
Total 

Types 
of 

Ownership 

Corporate 
Cooperative 
Independent 
Partnership 
•rotal 

Types 
of 

Ownership 

Corporate 
Cooperative 
Independent 
Partnership 
1'otal 

By Type or Gin Ownership (1940-41 Season) 

: Number I Number tBumber:Percent.PercentsPercent:Peroent 
1 of z of : of I Sold : Custom, Customs That 
: Gins :Schedules: &lest in : Ginned: Ginned: ent 
:Operating: Taken :Ginned: Seed i : Bought, Into, 1 

' : ; ' ;B:r Qins ;Lga,n lt 
67 28 24, 207 2 . 4 97 . 6 25.l 75 . l 
57 25 50, 668 2 .0 98 .0 19. 4 75 .5 
4 l 544 5. 5 96 .5 45 . 6 52 . 9 
9 2 2,500 1.7 98 . 5 50 .4 67.0 

117 54 57, 519 2.2 97 .8 21 . 6 72.8 

Farmers Sales of Cotton 

Total :Percent:Percent: Percent :Peroent1Percent1 Total 
• Bales • or : Sold Sold : Ginner: to :Percent • • 
: Sold : Total 1 to l Through I Sold: Local • other • 
: By :Ginning: Gins Cotton • For :Beyers : Than . 
:Farmers1S0ld By: : Growers :Parm.eras :Ginner 

111\r..mer.;1 iA§soc~:tign; 

6,548 26 .2 97 . 5 o.6 o.o 2.1 2.7 
7,570 24. 0 89 . 3 9.1 o.o 1.7 10.7 

162 47.1 100. 0 o.o o.o o.o o.o 
740 32 . 2 100 .0 o.o o.o o.o o.o 

14,620 25 .4 95 .4 4 . 8 o.o 1.7 6. 6 

Ginners Sales of Cotton 

: Total:Percentz Percent :Peroent: Percent ,Percent: Per-
r Bales:Through: to :Through:to f .o.b.: to : cent 
:Bought: Own : Cotton :Brokers: and In- a er- : to 
: : Age y: Gro era 1 :dependents chants : L!1.l.ls 
J t .Cl soc2&i:tion: s Im.?eta ! I 
6,179 95. 6 o.o 1.4 2.a o.o o.o 
6,579 o.o 9. 4 18. 5 42 .9 12.l 15.0 

162 o.o o.o 100.0 o.o o.o o.o 
740 o.o o.o o.o 14.8 17.6 67 .6 

15,660 45 . 2 4.5 10.6 22 .a 6 .8 9. 9 

l/ Includes export program in Caddo C-0unty. 
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Table 4 
Sub-District 2-A . Total umber of Gins Opera ting, Uumber of 

Schedules Taken, lee Ginned by Gins from ich Schedules ere 
Taken, Percentage of Total Ginning Sold in Seed, Custom Ginned, 

Custom Ginned Bought by' Gin, and That ent Into Loan, Farmers 
Sales or Cotton and G1.nne.rs Sales of Cotton 

Types 
of 

Ownership 

Corporate 
Cooperative 
IndepeJldent 
Partnership 
Total 

TJpee 
of 

Ownership 

Corporate 
·Coopern tive 
Partnership 
Total 

By Type of Gin Ownership (1940-41 Season) 

: Number t Number :Number:Percent:Percent1Peroent,Percent 
: · of : of : ot , Sold : Custom: Custom: That 

Gins 1Schedules: Ba.lea s in : Ginned: Ginned: ent 
:Opera.tings Taken :Ginned.a Seed : : Bought: Into 

• : ; r ;BY Gins, Loan 
19 

3 
5 
5 

50 

3 
2 
0 
1 
6 

676 
4 , 655 

35. 0 
ll. 5 

Farmers Sales of Cotton 

66 .0 
88.7 

96 . 6 
79 .. 5 

7.7 
27 .8 

7.5 
16 . l 

48.2 
60. 5 

88 . 8 
59.2 

: Total 1Percent1Percentl Percent 1Percent1Percent1 Total 
1 Bales: of : Sold : Sold : Ginner: to 1Percent 
r Sold : Total : to a Through Sold : Local : Other 
: By tG:lnninga Gins : Cotton c For :Buyers : Than 
:Farm.ers:Sold By: , Gro ers :Farmer : :Ginn.er 
; ;Farmers; ;Association: 

868 
760 
74 

1,702 

42.7 
59 .1 
l0 . 9 
56 . 6 

100 
100 
100 
100 

o.o 
o.o 
o.o 
o.o 

Ginners Sales or Cotton 

: Tota.l:Peroent1 Percent 

; 

o.o o.o o.o 
o.o o.o o.o 
o.o o.o o.o 
o.o o.o o.o 

Types : Bales1Through: to 
1Percent: Percent : Percent: Per
:Through: to f'".o . b . : to : cent 

or :Bought: Own : Cotton e Broker a: and In- : el'- : to 
Ownership a : Agency: Gro ers 

Corporate 
Ccoperative 
Partnership 
Total 

868 
760 

74 
1,702 

; 1Assooiation; 
100.0 

o.o 
75 .0 
54. 2 

o.o 
o.o 
o.o 
o.o 

o.o 
5 . 3 
o.o 
2.4 

:dependent scha.nts : Us 
; Buyers I • 

' 
o.o o .. o o.o 
7.9 64 . 5 o.o 

27 .0 o.o o.o 
4. 7 28 . 8 o.o 
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I 
Typ t • 

in 
: s I 

• 

4 4,196 l.4. 8 05. 4 10. 0 a.1 
l 0 

17 2 2t 766 23. 7 76. 5 GS.5 6 . 9 
0 0 - -

62 6 6, 962 IB.2 81. '1 67.4 s.o 

: :ta Percent • eroent: Percent: Total 
1 t Sold :. G I to tP.erc 
I I to t : Sold • Local. 1 other 

l I J 

: :Sola Bya s 

Cft'l"'Dl"non_t.e 5, 685 87.8 
aa.1 
88~2 

3.7 
1. 6 
2 . 

o.o 
.o 
• o 

s.1 
l.. 6 
2 • 

epem t 21463 
Total G,139 

or 

100. 0 
o.o 

69. 6 

o.o 
0 0 
o.o 

o.o 
42 .0 
11.0 

o.o 
12.4 
s.o 

o.o 
o.o 
o.o 

o.o 
45. 6 
18.4 



Tnble 6 
Sub-District 2...C. Total 1:Tlxm.be:r of Gins Opera ting, !1umber of 

Schedules 1'aken, Bales Ginned. by Gins fror.1 Wh:tch Schedt'll.es Were 
Taken, Po:rcent,age of Total Gim1:lng Sold i11 Seed, Cust,om Ginned-, 
Custom Ginned Bought by GJ.n, and r.rhat W$nt Into Loon, ll'arr.1,ers 

Sales 6£ Cotton t'l.i.7.d Gin.ners So.les of· Cotton 

1I'ypes 
of 

Ormership 

Co:rporat.e 
Coopers.tive 
.Independent 
Partner.ship 
Total 

By Type of Gin Owi-:1.ership (1940-41 Season) 

™ .. :S...-.-==:=,==i;=:wa • li:C:: f ti 1,::r~=:t__,.:....111t• = $ i terz====-- .... ~=====:-:::= 
: ?+umber : Mt:1.mber :.Nw.nber:Pereent:Pe'roent: Pereent,Parcent 
t of' : .of : o.f Sold. : Custom: Ouatom: 11bat 

Gins :Schedules~ B:'.'.J.es: in Ginned: Ginned! We11·b 
:Opera.ting: Taken ~Ginned: Seed : : Bought: Into 
: , . 1,... .~ ... ·; : : Bl:r g;nm :· LQieii , 

Fll 14 17,.142 7G.O 2-1:.0 12,5 5 .• 9 
l l 5.,000 31.9 68 .• l 16.4 35.l 

51 5 4,.500 57.l 42 .. 9 61.9 10.s 
31 10 20,616 59.0 41.0 28.7 11.1 

lSO 28 45,058 65.5 56.5 22.1 10.7 

Farmers Sales of Cotton 

: Total :Peroent:P0rcent: Percent aPercent:Perce:r..t:'l'o'tal 
: &iles of : Sold :. Sold , Ginner: to :Pereen·t 
: Sold ~ 'I'otal : to t '.l:hrough e Sold : Local t Other 

Owt.i;orship : Dy :Ginl".ingt Gins : Cotton : ll'o:t" :Bu.y~rs : Than 
:Far.m~rs:E;old By; : G:r.ovFers ~rar.mer : :Ginner 

..... .. .., ....... ;, t'l.!a1·m@ts= .... ,.. ,:Ai1soc;!atio1i~ : ...... ~ a 
Corporate 151577 89."'/ 98,.4 1.6 O.O O.O 
Cooperative 1,908 65.6 79.0 15.1 o.o 7.9 
Independent 51828 89.o 100.0 o.o o.o o.o 
Partnership 18,095 87.8 100.0 o.o o.o o.o 
Total 39,20a a·z .o 98.4 1.2 o.o 0.4 

1.s 
21.0 
o.o 
o.o 
1.6 

~....,,.. •••.ta •• CIIFli ....... *4'#<\7-,ete-------·--------------
Ginners Sales of Cotton 

-- - : 1~otal:Pereent: Percent :Pereent:P~reent~ :P~oei-lt7 Per..: 
Types : BalestThrough~ t.o :Through:to :f',o,b.~ to :cent 
of :Bought: Own : Cotton :Brokers: a1'ld In- : flier- t to 

Orme:rship · : : Agency: Gro~1ers : :clependent:chants :ffill1 
.., A<t-t£ .•• _,....__ , : ..l.-.. ------U~§fJ8~~QYt; .. e flt}WQ ~ • at ; =~ 

Oorpor~te· 15ilB7 65.4 o.o 'l.4 2.0 o.o 26.5 
Cooperatl"ITG 1 508 

' 
o.o o.o 51.'7 o.o o.o 48.l 

Indspendent o,a2a o.o o.o 50.4 o.o 15."7 55.tl 
Partnership 18,095 59,5 o.o 19.o 6.2' o.o 14.l 
Tot.al 58,568 52.8 o.o 18.0 4.0 l.G 22.5 

•t•···-··· .. ~~ ..... ~-~ ... ...-~,,.,, , ..... ............ ~.~ .... ..,........fl# -., • ._. .., .. - ill? ...,..,..... 



Table 7 
Sub-District 5-A. Total Number .of Gins Operating., Number of' 

Schedul.es To.ken, Bales Ginned by Gins .frora 1Thich Schedules Were 
Ta.ken, Percentage of Total Ginning Sold in Seed, Custom Ginned, 

Custo!i? Ginned Bought, by Gin., and '.l:ha t tJen.t lnto Loan,. Farmers 
Sales of Cotton and Ginners Sales of Cotton 

f.rypes 
of 

O:mer!:hip 

-
Corporate 
Cooperative 
'Independent, 
fartnersllip 
'total 

Types 
.of 

Omle:rship 

Corporate: 
Cooperative 

. lnder..endent 
Partnership 
'J!otal 

T~1:,es 
o:f 

By Type of' Gin Ownership (1940-41 Season) 

: Number , Number :Number:Percent:Percent:PerecnttPercent 
i of t of : of t Bold : Custom: Custo.:-n: That 
: Gins ::Schedules: Ba.lea: in : Gimied: Ginned: Went 
:Opera.ting: 'i'ak~n :Ginned: Seed : : Bought.: Into 
: ; ; ,; · i atlht Qips; LQaD 

57 14 14.747 .5.6 98.4 25.5 67.1 
15 2 s,aoo o.a 99.2 15.2 74.9 
F/l 0 4.,274 3.0 96.l 25.4 71.6 
12 5 7,635 4.9 95.l 16.5 77.9 

109 24 30,456 s.a 96.4 21.2 71.4 

Farmers Sales of Cotton 

•· 1'otal :Percent.:)?ercentc :Pei•cent ;PercenttPeroent:Total • .. Bales ~ .or :- Sold : Sold . Ginner, to :Percent " 
,. ... 

:Sold .. Total • to ~ TJ:,..rough . Sold • Local : Other " • ~ IJ • 
: 'S:l" :Ginning: Gins .. Cotton • For :Buyers .. Than • .. • 
:Fa.rmers:Sold By: Growers :Farmer • :Oinner .. 

:!glJ;Jftf 14::}~ocia.ttom • : , 
. 4.545 30.8 95.6 G.5 o.o o.o 6.B 

880 23,2 60,,2 59,S o.o 0,0 59.8 
l,,169 27.5 100.0 o.o o.o o,o o.o 
1,613 21.1 100.0 o.o o.o o.o o.o 
8,205 26.9 92.2 7.7 o.o o.o 7.? 

Gin.11er Sales of Cottan 

: 1.i'otali?ereent: 
g &J.es:Turoughi 
: lk1>r\zht: Own ; 

Percent 
to 

Cotton 

:Percentr Percent tl'eroent-; Per ... 
s Th:rougl·u to f .. o, b.: to : cent 
: Brokers: ru'l{t In- : Uer- : to 

e Agency: Growers : tdepende:nt,:cha.:nts :~1ills 
.--·--,._..--,..,_~:-..~--..-:.___..~-:-A=s-e-O~C=ia=t-i~o-D~~:----~.-;_~g(ers t 

... . 
Corpomte 
C-ootJ-C:t"D. ti Ve 
I1:idependen'G 
Partnership 
Total. 

4,255 
550 

1,169 
1,615 
7,56? 

88.2 
o.o 
o.o 
c.o 

-tf).6 

o.o 

7.9 
o.o 
1.3 

o.o 
4S.l 
25.7 
14.9 
10.5 

ll.8 o.o o.o 
o.o 48.1 o.o 

10.6 49,l o.o 
22.9 62.1 o.o 
15.1 24.2 o.o 



Table 8 

r'.JP ;;,D 

Sub...:District 3-11. 'l1oto.l ltamber of Gins Operating, H'u..l'!lber oi:' 
Sohedul.es 'I'aken, Bales Ginned by Gins from Wniah Schedules Were 
Taken, Percentage of '.l.'otal G.iruun.g Sold in See!>d, Custom Ginned, 

CU3to;n Ginned Bought by Gin,. arid That Hent Into Loon, Farmers 
Salesot' Cot.ton and Ginners &1.les of' Cotton 

By Type of Gin Ownership (1940-4.1 Season) 

========-=-=·-=··=··=· ::· =··=;~-=::"·=· ==· -= .. ::.: ... -:::....,1;•.-... ~lo..._,.-· II·~ ....... :.~::::-~ • 
~. Number :; !1Ui:-:ibe:r :Number1Percent:P~ircent:Peroei1t:Percent 

~types 
of 

Ownership 

: of t oi: : oi' 
: Gins :Schedule.a: &,lea: 
:Operating: '.i'a.kEin :Ginned: 
• • . 

Sold· 
in 

Seed 

• Custom: Custom: 1'hat . 
• Ginned: Gim1edt JJent . 

'i' Dough ts Into 
.... ~ f,. 11' ..... !~~.r! 

.. :lu' Ginrn:: Loan 
Corporate 
Cooperative 
Independent 
Partnerohip 
I'otal 

Types 
of 

~mer ship 

17 5 4.508 o.s 90.5 46.2 54.5 
J. 0 ·- -16 e 8,168 4.5 95,5 24,1 40,4 

12 "" 5.,515 ;;.; 4.~ 95,8 o.o 75,5 
46 14 18,508 5.7 94,5 22,9 48,4 

--~---
F~ers Sales of Cotton 

1 Total :Perc.enttP.ercent: Percent :Pereent:PercHmttTotal 
: &.-1.les : of ~ Sold. : Sold : Gimteri to :Percent 
t Sold. : 'liota.1 : to ; 'l'hrough : Sold : :Local : Other 
~ :Ginnir.g: Gins : Cotton : For :Buyel"S : Than 

:Farmers: Sold By: i Grovrera tFe..rme:r : t Ginner 
..... .... MS*A --.... ~~~,>r.~,..Jln.met'fiL.. aw .... ~i2.?JJ .. ._ .. ,.~ .... l 4¥4£ •. 

t.l'orporate 5,155 65,2 85,5 1.6 12.9 o.o 14.5 
Indepo1w.ont 4,874 59,5 40.l 14.5 5'7,4 o.o 51,9 
;;'ar'i:..1:-ie:•ship l 410 , 26.'i' 115, 'i o.o 84,3 o.o 84.5 
Total 9,425 51 .• 5 55.(3 a.o 56,5 o.o 44.4 

---- .. .. _ . .-:. ....... ~11!'11110111,11 ................................ -
Ginn.era Sales of Cotton 

-,--·-·-··-·---·~-rmercent: Percent :Per:oent: Percent :Percent: J?e1·-
Types 
of 

O\lraership 

Corporate 
I.ndepe..'1.den-::. 
Partnership 
'l'oi:B,l 

: Bales: Through~ to fl'hrouglu to f .o. b., : to :eent 
iBoughti Ow.a : Cot.ton ~· Brokers; a11d In- : Uei-- : to 

2~678 
12,z; .. 1_:4 

222 
5,2~14 

: Agency: Growers : :dependent:ohants iMills 
t :A;wsoc~::rtion~ ___ __;_I,m~r@ : ., ___ ...;.. ____ : __ 

100.0 
o.o 
o.o 

51.0 

o.o 
r) {\ 
Ve·\J 

58 .. 2 
1.G 

o.o 
10,5 
o.o 
4.7 

o.o 
30.9 
61.'7 
1!5,8 

o.o o.o 
'V:ft;.~ .. ~ 

Ur; .,u 21.s 
o.o o.o 

14.5 9,'7 
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Table 9 
Sub-District 3-C . Total Number of Gins Operating, Number of 

Schedules Ta.ken, Bales Ginned by Gins fro ob Schedules ere 
Taken, Percentage of Total Ginning Sold in Seed, Custo Gimled, 
Custom Ginned Bought by Gin, and That ent Into Loan, Farmers 

Sales of Cotton and Ginners Sales of Cotton 

Types 
of 

Ownership 

Corporat 
Cooperative 
Independent 
Partnership 
Total 

By Type of Gin Omership (1940-41 Season) 

: Number : Number 1ffumber:Percent.Percent:Percent1Percent 
: of 0£ 1 of , Sold : Customs Custo I That 
a Gins :Schedules: Bales: in : Ginned: Ginnedc ent 
:Operating: Taken :Ginned: Seed : z_Boughtz Into 
; ; ; : ;@% G1n5; Lqan 

17 4 5,290 39 .. 9 60.l 54. l 5.3 
1 0 

17 2 2.,142 5.6 94.4 88. 3 o.o 
ll 1 703 20.1 79. 9 54.1 25. 6 
46 7 6, 155 25. 6 74 .4 66 .0 5.B 

Farmers Sales of Cotton 

----------------------------·---
Types 
of 

Ownership 

Corporate 
Independent 
Partnership 
Total 

Types 
of 

Ownership 

Corporate 
Independent 
PartnEirship 
Total 

: To' zPercent:Percent; Percent :Pement:PercenttTota.l 
1 Bales 2 of : Sold i Sold I Ginnera to ,:Percent 

Sold : Total , to : Through : Sold : Local : Other 
: By rGinning: Gins : Cotton : For : Buyers : Than 
:J'a:rmers:Sold By. 1 Growers :Farm.er : :Ginner 

: 

5,091 
2,156 

521 
5,748 

;Farmers, :Assogiation: 1 

94.0 
99.7 
7 . l 
95.7 

100. 0 
94.1 

100 .. 0 
9"7 . 8 

o.o 
5.9 
o.o 
2.2 

Ginnere Sales of Cotton 

o.o 
o.o 
o.o 
o.o 

Tota.l:Per.cent: Percent tPercentsPecent 

I 

o.o o.o 
o.o 5.9 
o.o o.o 
o.o 2 .2 

1Percent: Per-
est Through: to tThrough:to f .o.b. : to :cent 

iBought: Own • Cotton :Brokerss and In- : er- : to • 
I 1 Agency: Growers . :dependent: chants : Mills . 
t • ;As sooia tion; . Bu,yers t • I 

3, 091 41 .6 0.0 50. 7 3.4 24.3 o.o 
2,011 o.o o.o 42 . 5 56 . 4 21 . 5 o.o 

521 a.a o.o o.o o.o 100.0 o.o 
5,623 22 . a o.o 52'.0 14. 9 50 . 2 o.o 
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AREA DESCRIPTIONS 

I. CASH GRAIN AND LIVESTOCK. 

I A. LARGELY RANGE LI VE STOCK 

2. SOMEWHAT BROKEN TOPOGRAPHY, SOME SMALL GRAINS, 

FEED CROPS, LIVESTOCK 

2A . CASH WHEAT PRIMARILY 

2 B. CASH WHEAT PRIMARILY 

20. SANDY AREA GENERAL FARMING 

3 . CASH GRAIN,GENERAL FARMING·,SOME DAIRY AND POULTRY 

3A. WOODED AREA OF SANDY SOIL,GENERAL FARMING, 

SOME COTTON PRODUCED ON TH I$ STRIP 

4. RAN GE LIVESTOCK 

&. GENERAL FARMING, LIVESTOCK,OAIRY,POULTRY, SELF-SUFFICING 

6. COTTON,CASH GRAIN,GENERAL FA_RMING,LIVESTOCK 

SA.ROUGH SANDY AREA,SCARCELY ANY FARMING,SOME 

RANGE LIVESTOCK 

6 B. WOODED AREA, GENERAL FARMING ANO COTTON 

7. GENERAL FARMING,COTTON,LIVESTOCK,DAIRY, AND POULTRY 

8. COTTON ,GENERAL FARMING, SELF-SUFFICING, DAIRY (AN AREA 

OF GENERALLY POOR SOIL,EXCEPT ON SMALL BOTTOMS) 

9. COTTON, SOME DAIRY, POTATOES, SELF-SUFFICING 

IQ.SOME FRUIT I GENERAL FARMING, DAIRY ANO POULTRY, SELF -

SUFFICING ( ROUGH WOODED LANO) 

11. COTTON PREDOMINANTLY 

12. COTTON, SOME GRAIN, SOME DAI RY AND POULTRY 

12 A. RANGE LIVESTOCK 

12 B. SANOY,WOOOEO SECTION ,COTTON, GENERAL FARMING 

13. COTTON, LIVESTOCK , _BROOM CORN 

14. COTTON,SELF-SUFFICING, LIVESTOCK (ROUGH MOUNTAIN 

ANO WOODED AREA ) 

IS . RAN GE LIVESTOCK, SELF- SUFFIClr«i 

15 A. COTTON 

16. COTTON,GENERAL FARMING 

N . NATIONAL FORESTS 
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