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PREFACE

The purpose 1In preparing this thesgls was
to collect sufficlent documentary evlidence on
the trade relatlions between Panama and the
United States during the years 1804 to 1914,
inclusive. Documentary evidence was col-
lected on the imports and exports for both
countries, Through thils thesis the writer
shovs the lncrease and decrease 1n the trade
between the two countries.

The material for this study was obtained
from the library of the Oklahoma Agrieultural
and Mechanical College. The materlal published

by the United States Department of Commerce and

Lavor has been especially valuable for furnishing
the major portion of the primary material.

The author wishes to express his ap-
preclation teo Dr. T. H. Beynolds, head of
the hlstory department of Oklahoma Agri-
cultural and Mechanical College and to Dr,
0. E. Hooley for their untiring efforts.

The author's appreciation and gratltude also
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goes to Viss Grace Campbell, document librarisan,

snd to her gtaff of asslstants, and to the
library staflfl in general for 1lts courieous,

>

pleasant and patlent efforts to ald in pre-

paration of this thesis. VWithout the ald

iy

of my wife In proof reading and typing, this

thesis would not have boen possible,
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THE HISTORY OF THE TRADE DELATIONS

BOTWEEN PANAWA ARD THE UNTTED

STATES DUHING THE PELRTIOD

1604-1914

DESCRIPTIOE OF FANAMVA

This thesis is a survey of the trade relatlions
of Panema and the United 3tates since the independ-

anama in 1903 up to the beglinning of the

g

)
4

B
3
o
®
Q

Forlad I in 1914,

s 1in Central America and located on

{1

Paname
the lsthmus which Joins South snd Horth America.
It 1s bound on the south by the Pacific Ocean,
on the north by the Caribbean Sea, and on the
west by Costa Rica,l

Extending about 480 ﬂLlQS from east to west
and with a maximum width of 110 miles, it has an
Atlentic coast line of 477 ailes and & Pacific
coast line of 767 miles. Its‘a?ea, 22,380 square

£

miles, 1s roughly equivalent to that of Maine.®

1

United States Tariff Commlssion, The Eﬂorei on
Trade of Latin America (Washington, 1941), . 2,
Pe 1.

2
Ibid,




Tts populstion in 1001 wos 419,020, Its

£

E A

includes 2ll the land betwesn Costa

northwest and Colombia on the soutlieast,

11,000 feet and exten

reg are flanked by coastal

R I ‘3 n 2
ieh are prossed

plaing of varwving widths, wh

mountain slopes

are densely forssted, and ths fertile vallevs and

a5 provide graszing

- nl Fal “ P v =) wm 1. . 2 Ral .
land for cattle and wich soll for v

tropical frults., Only & smell portlon of the land,
4

howvever, lg sctually cultivated,

Daring the colonial period

waa Gevobted bo goriculture and
a3

fooustulffs, 2s well as the other commocdltlies nec-

gssary to the life of the Isthmus, were

€3] Speclal
1916}, De 197

£ un

U. 5, Tariff

sslon, op. cit., p. L42.

TbiG., Pe 5o
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to Panama, and received from Psnama the rlzht to

W

conatruct a cenal across th Isuhmus.g

fleologically, ths Isthmus of Pancms was the
tie that bound the two continents. Commercially,

its importance lay in the fact thet it sepsrated

o
the two ocsans and was an obstacle to ocean trade

In the four hundred wyears since its discovery, 1t

hed never functioned as a link In land routes, but
always as a barrier to water commerce.?

The Hepublic of Panamsa commenced lts
national 1ife Kovember &, 1903, with prac-
tically the unanlmous suﬁport of the people
of the Isthwms. Hot s drop of blood was
shed nor a gun fired. Almost as one wan,
the population arose and declsred for an
incdependent and free government. The
soldlers of the wmother country, Colombls,
stationed nere with dlssent, declared
thelir alleglance to the new nepuollc 19

The principal ports of the Republic are the

Fal

citieg of Panama and Colon, but becsuse of the
convenisnce of location, most of the trade passes
through the Canal Zone citles of Balboa {adjacent

to Panama on the Pacific side) and Cristobal

S1p1d.

9

Phipps, C. F., Editor, Transactlions of the
Illinols State Academy of Qcieﬁce, Lichteenth Annual
Teeting (Springlficit, Illinois, 1925), D. 665

10Uhited States Department of Commercs and Labor,
Commercial Relations of the United &tates with For-
eirn Countries, 1004 (Washington, lﬂ05) House Doc-
ument Ho. 481, 58 Cong., & sess., p. 070. Hereafter
This reference will be cited as House Document No.
41, 88 Cong., & sess.
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8
of economic development and contrasted resources

have made the countriss of the Horth Atisntle

basin the cowmplementary commercial rsglon for
South America. Of the tetal forelgn trade of the

latter, over seventy-Live percent is nornally with
western Hurope and esnstern Unlted Ststes. Further-
aore, there le little transcontinental trade over-
land .14

The principal products manufactured in Penene
are sugar, Leer, rum, whisky, candy, shoes, men and

women's ready wmade clothing, leather

0

ootis, perfumes,

aoaps, candles, felt and straw hats, tobaccoe pro-
ducts, luber, canned milk, floor tile, wood boxes,

and mohogany furaiture.ld

Principal agriculfure products are bananas,

cocoa, beansg, coconubs, coffee, and sugar. Rice,

corn, btobacco, and cotfom are also grown, &s well

as, a wilde range of troplcal fruits and vegetables,i©
Statlstles of foreign iQVQSLmenta in Panamsa,

other than those of Unlted States, are not avallable.

United States directed investments in Panama at the

end of 1936 amounting to twenty-six and seven tenths

million dollars. Ho dabtes are availaeble showing the

e
J3

4Phipps, Ope. cit., p. 335,

15U. S. Teriff Commission, op. cit., p. Y.

161p14d., p. 6.
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Trade began with
1904, wut belore that
The Tollowing was the
the

to Panama,

tu ty, and the

15041
19051
1206
19071

1508t

snta and

alnost complete lack

D

1504-1508

the Hepublic of Panama In

e 4

time trade wves with Coloubis.

chinrt of of exportes

T O
Liiel

United States

wrant
tUeS. free
t

&k o~ T : .
i 408 » oLv :ﬁa 4.4,
¥y s
750,720

[y e R

300,364
1,555,024
1,364,151

- B s W

a4 N % o b 3
of transgportation
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s

posltlon, the republic oceupied a rolint of vantage
with regard to the world's cormmerce. Vith such 2
small native poryulstion, 1l beesms necsesary for

the inhabitants to Import all the menufesetured

goods they reguired.?

Tmports into Pasnama consisted priancipally
of manufactured groducts and foodstulfs, many of
which were destined for the tourist trade, for
the trade with mewmbers of the erew of ships

enlling at Canal ports, anc for resicents of

ir-4
the Cansl Zone.v

i

5

Tnited Stetes exports, vhich were exported

@

to almoat every Latin Amsrican COuntrv, were
cependent principally upon the erport trade of
these countries, 1t beling lmperatlive for main-
tenance of thelr leading gproducts. The Republle
of Panams differed materlally in this respect.
Its economy was lerzely dependent upon csnal
trafflic, the expenditures of tourists and others

passing through the Canal Zone, the expenditures

of the civilian and millitary personnel residing

<2

in the Zone, and only partly upgon the value of

LY

(&Y

U. SO

e of Gom., Trade Information Bul-
letin No. 287

ahington, 1924}, ppe 6-7.

Et:

C'b L4

e

e o
Ibid., pe 2

L]
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Tnitsd

o

indspendence

of the Kepublic of Panawma, #1104 vegult of the in-

o8 Thie era made

Ta the treaty with Panama and the United States

orms vere made in conuecitlion with trade and the

o

bollding of the Pannma Canal as Articls XIIT stlpe

:¢ Btates may lmport at any
sald zone and suxiliary
ustom dutie es,

nperts,

. res, and withoul any

ionsg all vesgels, dredne
cCars, Aaculnerx, tools, explosives,
» Supplies, and other ariicles

3in'er$nce, operation, saniitation and pro-
; ?

on 0f the Canal ané auxllliary works,

taetd

1”’1
cessary ant amveﬁ¢ent‘in the consiruction,
t
1
ax

1 provisions, medicines, clothing,
es and o*“er things A@CESSQ“? and.
nia
Gi1

for the officers, emplovees,’
n¢: laborers in the service and
the United States and {or thelr
I any such articles are dis-

use outside of thie zone and

¥ is granted to the United

and wilithin the terrlitory of the

Stafﬁ°

B il1lam 4., Trestiss, Conver
Inter atwanql Lets, Protoeols and ﬂbveem
Tvoen Lhe Unitec otates of Amsrica and Dther

Povers, 1716-1000 (vasninston, 1010), IT, 1849.
i . » i
H. Doc. Mo. 481, 38 Cong., & sess., p. D72,



Hepublic, they shal
e luaport or he
icles imporisd

N = a7
public of Ponama .18

1. S m
tne 1aws of

hat time Panama had charpgeable on the involce

kept and sold in dry

of avout fifteen

a law T

@

with

Z"GAL‘ &»ia Df 1903‘

Vores el
Ancon or riiina ports of
the canal, excep ch rQO( 8, waeres, and
me?chandise as ave Cescribed in Aw*ielc
treaty between the Hppublic
nited States, the rati-
rere exchanged on the
a1 7y 1804, and except
and merchandise in t?iﬂvit

goods, ware

' 3
aaross the Isthous for & destination with-
out the te of =zaild Isthams, and except
coal and crude nineral o1l lor fuel pur-

&
t Ancon or Uristobal to
] coal and 011 to

Effto P roa dutices

frg )

noses to be gold -
sea going vegsels, s
e adwitted to e

$i ! chat thils order
snall be 1y~;ve“.ﬁ vive, Tirast, unless the
Republic of Paaama hall reduee the ad
valorem ¢ imrorted articles deaw
cribed in elass tV' of the act of the

H,_J-

7 ™ 2 o TN Y i pu = -
H. Doe. o, 401, 58 Cong., 5 sess., p. D71



Lds

=

*/

I entum anc
51 *uty on the
1 other

e
i

3w
LS ve)

conanclse arve 1@d
UﬂlCSS the consulsr fees and LT
the Hepublic of FPs ragpoet
of all vess tions in
porty of Pa_ hall be

1 .
I

reent of
tﬁ, s L
T18Na

cduced to si

o
-
3
&
Y
¢
&
v
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th tea States, is nereby revoked;
T rger ghall be inop worative
authorl
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! srant by proper order
fres Lkaft&ui o 05 Zoods,
mnerchandisoe, and Ire¢ pussage
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into that of the Republic of
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e

Forelyn R_ latlons

ton, 19057, D. Loc.

640-041.



The closse 1atimns stwe 9ﬁ the United Stantes

e
D

16 Panama Bepublic, Y?ich grew out of ths con-
struetion of the Isthmian Cenal, largely zoverned

the foreign trade of the country. There was a

{u
O
p

=
2..‘
<
[4;

tariff in {orce in Panams percent ad

aloren on cutiable luporbs.Ld

hmian Canal was the

Uhited states. It apneared

thirouzh its enterprising merchants, succeeded

srable awmount of the tr 9&3.16

in capturing consi

The extrasrdéinary volume of United States

the Canal Zone arose al-

ct
"
s_«
o
@
wt
-y
b

&
I

-

]

n
most entlirely from operatlions associstsd with

the Canal, Supplies for vessels and for tourists,
provislons for the civilian ond military perzonnel

Fa

in the Zone, and construetion materials and equip-

the Canal wore obptaine

largely from the United States. This made Fanama

£ .
ld.r— . - - - -
T T 1y [ R W o - T2
He Dogc. Ho. 481, 58 Cong., O 25088., D 58«
RER G i

16U. S5. %ept
Consular and Trad
1900)7 p. ldd.
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States in Latin America,l?
There was a great increase in exports to

anama from Unlited States in 1905, which rose
from $979,724 in 1904 to $4,745,562 in 1905.
The 1mports from Panama to United States in
1905 almost doubled that of 1804, 1In 1904
imports were $440,747, and in 1905 they
increased to $813,154,18

The exports of Fanama 1n 1805 cuﬁsLsfec

bananas, %1,407,459;

coconuts, £3,743;

turtle qlwll le 3623

turtle conserves, $3, 415-
sersaparills, e4,1€7'

rubber, $4,112

hides, @2,575.

These exports totaled $1,435,83

i

8. The bananas,
coconuts, and turtle conserves went to United

States, while the turtle shell, rubber, sarsa-

""S
}—h
}__J
}__J
\i
m
3
o
f—n
o
j~ie
fat
0]
0
—+
D
H
@
w0
Y

Kipped to Europe be-

cause of better prices, The bulk of tlrese

articles went Lo Cermany and IEngland and wvere

175, s, Tar

@]
9
I-'S
I-In
UJ
)._l
ﬂO
=
A
3
iy
0]

Forelgn Trade

3 T
of Latin America, rt. 2, p. UE,

loT; 8, Dept, of Com. and Labor, Commercial
Relations of the United States with Foreimm Coun-
trles, 1205 (Washington, 1906), L. Doc. ho. 940,
o9 COQE 1 sess., p. 39, HeveaFter This reTer—
ence will be cited as H. Doc. Ho. 940, 59 Cong.
1 sess,. '
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The exports from Paname to Unlted States

ates concerning

showed that
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S
tons of coal arrived at that Panama port, making
an average of 14,000 tons per month. All of this

coal was shlpped In foreign bottoms flying the

R

Norweglian flag. It seemed rather strange thst
none of this freight was carried in Amerlcan
bottoms. It mlight be well to say that with the
exception of the steamers of the Panama Railroad
Steamship ILine plying between Hew York and Colon,
not a single freight or passenger steamer Ilying
the American flag had entered Colon during the
vear named for the loecal and trensit trade. It
is true, however, that two-thirds of the freight
brought by saliling vesssels arrived in American
bottoms, but by far the largest part of the total
freight was carried by forelign steamers L0

For the fiscal year ending June 30, 1906,
tortolse shell valued at $11,218. This was
shipped to the United States from Colon slone.
The hawks billl turtle was found only in the

™y s R A $ F, - € O ™ 2
Gulf of Mexico and the Caribbean Sea.2® During

252. Doc. No. 519, 59 Cong., 1 sess., Honthl
Consular and Trade Heports, lio. 310 {(Washington,
1906)’ pj_o 25"'26.

26 o : ,

U. 8. Dept. of Com. and Labor, Monthly Con-
sulsr and Trade Heports, Ne. 311 (Waskhington, 1906),
P. 15.
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25
Since April, 1907, the steamers of the
Panama Railroad Steamshlp Company, which formerly
entered at the Port of Colon, discontinued and
started entering at Cristobal, Canal Zone. This
was the American port adjoining Colon. TLumber and
other cargoes for the City of Panama, which formerly
were dlgcharged at Colon, were now landed at
Cristobal and taken across the Canal to Panama,
hereby'reducing the value of imports at Colon.
Goods destined for Colon ﬁﬁd landed at Cristobal
were brought here 1n cars and continusd to be
examined at thé Colon Custom House_in the same
wanner as wken the vessels entered‘the Port of
Colon.29
The totsl imports into Pansma during 1907,
accorcing to published feports, amounted to
$17,204,984, of which $7,640,534 went to the
Canal Zone, leaving %9,564,450 as the actual
imports into the ﬁepublic. The Uhiﬁed States
imported $4,1986,964, and the United Kingdom

imported £2,028,112., The total sxports from

29 »
Tbid., I, 171-172.



1207 amounted to

list for Panema in 1907

making roads,

rallroads,
C LJ_;}.Pr* .

gMCuqnov wvelghting not more than
2,204 1lbs.,

Flants,

Coal minerals,

seeds,

Shoats

Sprizs of vine,

Guano,

Ice,

Animal |

Boats ofl th

thelr construction,
nt through th@ mails gnd

In 18900 and 1809, there was an Iincrezsed ship-

ment of coeobolo wood and ivory nuts. There waos
a ceneral inerease in all shipments to the United
States. The wmost notavle lnerease was In rubber,
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The export destinations Lr
-2, i EUNEY wermyvagy T [ I ok Wl T he lnited
the yveeor 1008 were $1,507,210.62 to the United
s £, 3 P KSR | £ AT ey s A 41
Statez., The total trade for the Jear with the

P ol
of exports to

Ue S% Dept. of Come,
of the Unmited Siantes with low
; rton, 1911), p. 5H87.

T

Burean of the rliean Depublics, Bulletin

of the International Union of the Awerlean KorloLics
wahiington, 1900), XXIX, 2435,

5. Dept. of Com. #nd Labor, Com
Lelnations of the }N1L
rics, 1900 i‘W"}Lﬁ°

ereinl
*a States with Foreizn Dount-
1900}, 11, 22&.
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5} lnmw Lteariff of the
United States ceribed by Sectlion
One of thae T4 £ of the T]’h*tt’-‘
States ?Dpioved Anwuqt 5, 1209,
BEevacatlon 1f undue dis ﬂ;minﬁtign

the terms of

made agalnst Amerlcan commerce. Pro-
vided, however, that this proclemation
shall not tekes effect from and after
Morch &1, 19210, but shall be v 13 and
vol the PVBHL that, at @ time
pri : afovesald deis, gatis-
hiffaXel Foev ‘ ve prosented to
the President that the govornment of

L
L

Panama as to discriminste unduly in
any way agalnst Uueh serce and in
tﬁﬁ 4u1t}84 event that a proclamation
by the President of such faet, revoking
the preseant proclamation, shall have
been issued;
IN WITHRES WHEREOF, T hav
unto set my hand, causad the s
the United States to be {ilxed.
Done at the City ol Washington,
thils ninth day of Februsry, A. D,
One Thousand nine hundred and ten,
and the Indcependence of the United
States of America and one Inmdred and
thirty-fourth,.

m o
e
=
6}
b

2D
f

VWm H, Taflt
By the FPresldent
C Enox -
Secretary of bSiate?

n the free list of United States in 1908,

-

we Found:

caecaQ, or cocad, orude, fiber,
leaves and shelils of:

coffee;

tullion, gold or silver:

horns and parts ol, including
horn strips and tlps, un-
manulactured;

ivecae;y

0‘2

5, ; S
U. 5. Stat. at Large, Privete Acts and lespl-
utions, Go*lufreﬂc “Hesolutlons, ireusvies, and. Pro-
clamationg {Washington, 1811), XWoXVI, pt. 2, p. 28527,
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satisfactory way of combatling this disease had
vet been found., Hew flelds had been opsned up
to tzke the place of bananas, as 1
now to oe rogn;ze@ that thils was the only

vnile the banana Llizht had caused

counld ultimately be

t, for cacao was belng

in the affected aren.

The number of treeg now approached the
wmillion mark in this district elone, and sowe
of the plantations were alrsady bearing. The
chocolate from these trees was of a SUQFrLDT/
mallity, and the cost of handling and tending

waz asgerted to be lege than in the cage of

LEE 52 P . 3 o e N o o N
Tha ezxports fron Panswma to United States

:«4
o
Govmd
b
[
]
Y]

s
o
e
[l
&3
4
"
&
4

in 1911 were $R2,075,016, and

United States to Panome in 1911 were 54,122,950.9

- 3 T e oy B = o5 PO A . @
end the exports from FPansms bto United 3

U. 3. Dept. of Com., Speecial Azents Series,
No, 113, pe 211,

U. 8. Dept. of Com., Trace InTormation
Ho. 287, p. 1l4.
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the value of

ported Into and exporied Trom the Unlted

orts Sorts )
05,450,745 4,425,044 10

7 of 1812, signed Wovember 5, 1812,

the government of FPanama had authoriged the free
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and show

ng of arteslan vells,

for the £
3 snG palne-

end for the conatruction
tenance of canals for

toke the place of the present rete of [ifteen

in soles for ghoes or In strivs oy any other

“of

3

iea

i

form was btoe be dubiesble at twice the raote apeel
above. I the produetion within the country wasg

not sulficient to meebt the great demond, the

authorized to veduce or Lo sus=

ported for use

R ™y o e £ N i, ™ - e T3 A ogmaen Y -
T, 8. Deplb, of Comey Forelsn Tariff Hoteg,

iy
ngbon, 1912), p. 45,
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&8 18 puch

irported from

Abstracts,

- . . ey < as - kS I i

the exports from Panama to United Sirates in

[ I s T & YV O LS PR sl N

1918 were $G,Y9E,580, that includes those im-
ol £ Fal =t B - 5 |- k% e

ported free of dubty., The luports to Panawa

States for 1912 were $23,547,880,

General commeres had gearcely come up to
expectationsg since the coupletlion of the econal.
Tourists had becoms fewer, for the time being
al least, and as thig class of psrsons furnished,
for nearly ten years, & large part of the retail
business of Colon and Panama, a narked difference

was a.@ar@nt.l5

In order to sncon nmifacture of

N = oy P ey 4 F
cl.egse, | and other animal

procucts in asen in Panama, the

Ibic., do.
14; 5. Dent. of Bul-
letin ¥o. 257, p. 14,
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use in connection with sueh manufccture, were
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¥ oyears

covernment of Panoma putbt into effect a
duty of two dollars per guintal (a2bout 10
nounds) for salt by 2 law of January 15, 1913.

(M oy 07 . B g o e \ g e gl A - T SRINE
The Brecubive was guthorized to reduce thle

duty to one dollar wvhen e was & shortaze

ry

of salt of some of the good qualllty produced

within the country.

itational Agsewnbly of Panama also passod

=
D
g

law granting free sdmission for material and

supplies for the construction and maintenance of

T .
RN ihle eo

the Pqnuhh Street Rallway Cong
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articl s intended for consumption within the Zone

unless luported by the Isthalian Canal Comamisslon

or the Pansma Hallroad had to satisfv the Panama
]

%7 e s Y R Y I T kR ~t -
cugtons reguirements upon adalsslon. Coods

from the Zone and from Pansme into the

o
o

akippe

4“‘4

inlte

Cl

. States were subject to the regular United
States dutlies. There might not be any Internal
revenue, provinceisl, or mmmiclipal tax Ilmposed

ites Into

ot
5
o
~~%
e
5
”
4
D
N1
.}
<
o0
<4

upon goods lmported from
the Republic.go

Although Colon zould not bLs sald to be a
promising merket for china and glasssware, owving

to the Viorld ¥Var I, there seemed to bhe an

o}

mostly for the cheapser grades of

slasses, or tumblers, ussed In bars and cafes

-

for besr and othsr drinks. These glasses

e}
u

formerly came from Oermany; the price of the
Jerman ware was sald to have bsen fifty per-

N pd
cant lower than that of Awmericon mode glasses.“l

20 x, e ~ - 1) J
U. 8, Lept. of Com., Speclal A=entls Seriles

Ho. 113, p. 211.
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Panama was rich in gums and ezported Ivory
nuts an¢ crude rubbsr. Oranges, lines, grapo-

fruit, lemons, and pineapples did well, but no

attempt had ever been made to grow them for

‘J

export to the Unlted Etates. There was & very

he Province

cr

zood guality of tobaceo ralsed in
of Veraguas, but 1t was not well cured =and was
not eultivated on & commercial =cale, Coffee,
el . o~ ?O
rice and suzar cane were also exportg.<s
The exports from Panama to United Stnotes
in 1914 were £3,269,696, and the exporis from

Mited States to Panama in 1914 were $6,34 4 87* 25

According to the Statlatlenl Abstract, the oxports

from Penawa In 1014 were {28,078,2854 vhileh wag a
definlte decrease from R4,562,2847 in 1915, The
exports from Paname, howvever, incressed in 1914
from thoge in 1213.

During February in 1914 the number of
visitors was gilven at 4,082. Just during the
month of Marveh of thilis same year 4,764 persons

srrived in the Renublic with the Intention of

Ibic., p. SO05.

23 - . ;
0. 3. Dept. of Com., Trade Information Bul-

letiﬁ }_{9_. &15( 3 T?. ]-4.‘

&







CHAPTER IV
CONCLUBION

Urade began with tanawma in 1004, which vwas
after the Independence of Ponaus from Colowmi
In the next ten years Panama imported and
exported practically all goods to and from the

Tnited Btotes. There was a gtesdy incresse

I
S

there was & decided decresse In lumpo

e
ot
2]
e

. i PR R B A N N Ty pmyy Fym T YT S
e Unlted States., Then in 1814

bhore wag a much grester decreaze in the

was brought about by the Vorld War I.

The great increase was due to the

building of the Papama Canal by the United
A

States. Por sueh a small country 1in pop-

nlation and slze, 1t was remarkeble the

e

grount of import trade that Panama congumed.
The manuiactured products and Loodstulfls
were destined for btourist troede, for members

t
of the crew of shlps calling at Canal ports,

aid for residents of the Canal Zone.



In the treaty with Panama snd the Tnited

States, the Tnlted States regulated the trade,
At thet time 1t was very lmportant becouse of

the ilmmense smount »f materials nsed in the
building o»f the Canal., 7The treaty protected
Panama becavse all the materisl used on the

Censl was to e bax free, If the articles weare

ct

ugsed outside of the Canal Zone, they were subject

ot
2
t
iy
)
e}
o

aame impor

2

duties that the government of

o
o]
Hd
o]
[#)
i3
o
[
]
3

Panema had lwmposed imported zoods.
In 1904 = law was passed to revise the

treaty with Panama 1n 1205, This law re-

gulated the Panamanian‘traée more closely

and nade a ten té fiftsen percentum the

limlit that Penama counld tax imported zmoods

from the United States. Unless the Unlted

States agreed to a higher tax, except in

certain goods such as wines, lliguors, aleohol,

between the Cunal.
The Tariff of 120Y was passed, snd 1t
put a vwenty-Iive percentum ad velorem on

all articles imported from any lforeign country.



this new tarlif, there was still an in=-

rom United Stotes. 'The

-

reason wos that moat of the zooccs imported
inte the United Stotes were on the frec liat.

The exiraovdinary voliumg of lrade be-

by the United Utaltes. Due to these activities
during Februvary Iin 1914, the nunver of visitors
was given at 4,002, During March of the same

4 ona arrived with the intention

]

year 4,7

P

&1

o]
0

of making perrmsnent homes,.
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