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.AORIGUL'WIUU: .. PHICES cmismxmm m TilEIR 

RELAT!OHS.tfIP ro 'n!E WHOLE F.CONOKI 

CRAPI'ER I: INTBfJDUCTIOM 

Our aystem ot md-e.rn capitalism is oo~ed of ~us functionally inter­

l"elated part.a, ·each of which is inext.r!~ahly bound up with tho o-t.he-r sectors,. 

I£ maladj'US~ts appear 1n ~ pai~ of the &o'ODOnr.f, the proposed so1ution 

should not tail to .consider the mole ~ end \he relAltionsld.ps timt sui'-· 

ro1l?ld the part..teul.ar pmblem.. It is awarentJJ however:, that this is easier 

S41d than domt., !he dittieult.y of stud11ag the "rel.at10D$hipsn or v.adous parts 

or o~ econo.mte synt.$m vdth the rest or the ec:ollOlWf appears al.most insuperable .. 

However• the prese~ stmy was desi~ to dnelop an approach to a spEtei£!c 

economic Fo'bla 1rhieh would not lose sigb.t o£ the -.hole eeollOJitT and its 1ntex­

relat1onshi~ 

The s}.'leollie ~o problem cl1asen tor this ;atlldy bu soootines been re-

inomes or t'a:rmers in the tJm.ted states. OUr go~nt has aimed at the solutJ.cn 

of this problem by establishing the par.tty price program.., It is the purpose or 
th1s paper to e:xamine this gO'V'G'mment. program. and to otter suggestions for a 

different approach to the pmblen. Tbis ditterent approach has bootl gi'ffll the 

nam tt}wl.1stie" ~ it. ts d1reoted tDGrd the ttwbole'* eco~ .. 

lfumeNns a~es have been mde eon,eeming th-& fm'im proble:a.. Some writers 

have a~tenlpted to tin;! the cause of low inoome to fatmem. They have mt.Gd two 

essential reasons for 1mr farm ineo.me :bl. the lJnit.ed. States. Some have telt that. 

the cause li&s ·in "tbe ~ tendency tor agrieult.ural procb.1:~ion to expand 

more, l'apidl7 than domeatie Md foreign marlmte Td.11 abso:t-b the supplies at pre... 

valling pr1cn,.ul others a'htribute low income to ttthe 1ong-ru.n excess of ~ 



\ 

co jde as applie e to t 

probl • 

are t cone med ith the ea.us of l 1.nco s in 

rein 

solution to low £ imo ich ld.11 so beneflt t oeon ,r- •· 

purpose of this study~ ref , is olution tor 

the low: inco a to be expressed 

t. perhaps a holistic approach to t'. probl uld 

tactory l'e8Ults in both agriculture d t a rest or the ~ 

the present. r1 tq approach •. 

2 lloox, Ibid., P• 6. -



ru Pr.:., n, T: P. ' TY ffiICE C HC.i;, 

In this alysis the :t,t pt is to n the origin of parity price, 

th mam.ng of parity pri , it ifl determined, and to give t v.teurpoints ot 

a ti ll- kno ent. the .ti ld of Agricultural. ono \o 

of tlte ~ price principle in emment policy in the i"Utur • 

The Orie! 2! ~ty Price 

"During orld , I t. 

b1:1t they also dropped f, t 

pric S res ' t raster than oth r UL _i_.~n 

.tortbor than other prl.oo in 1920 en 1921. 

A result of this drop in pr.tees there :t deal o! a ta.ti.on tor 

lo o! agricultural relle! 1ng 1921 1922. Almost without eeption• the 

and de ees exe event ly written into the Agricul.tural ~ 

Act of 1929, the Agricultural AdJ nt. Act. ot l933, The Agricultural arketing 

et, ot 19.37 , . and the Agrlcul.tural Adjus nt Aet 0£ 1938 

back to this g nera.l. a te.tion for £ relief' th at was first start&i on nation-

de scal.e l.92l. and 192z..3 

In tm Iiy- 19~' t n in clmrge a£ agricult 

eeono cs t Comell Universit7, nt to ashing~n p ~aroo.. ind for 

£ priees. In de oping this t t ind of prices d to ~a rs-or, as 

the te is used~ o!' pr.le by prullle!&; the prices for a ll'\Qo&r 

of the period or sixty , A ~, 1909, through 

J~t l9l.4, a bas This pa.rt.iQUl.ar period as because it 

xelat.ionship existed bet the pri 

cei for this group or c oditi s betffi the prices th producers 

paid for arren t.r;n to obtain ugh ~LBw:'B 

ot pw-ch ing po r of 

) Oeo 
. 

ry s. Shel'.herd, Afficul.tural Pric · !i!llsis, P• 91. 



it all 'lhol es. Th .f'oll . etin will 

indicate his com m gardi price· parity. 

F~:l''lnnt"l't do not spetXl 

ol • Accordi y , Dr c . St. , assisted by 

other s in e 

ed in i"ami'.l.3' living production. 

1n 1928. t tune ro the 

It •t until pas e oft grl.oultural Adjun Act ot 1933 that 

t it is th policy 

l 

pect. to article 

that fanmrs bu_r, equivalent to ih p r of agric.ult~ o di 

iti in tm, The riod 1n e c e 01' all co: 

be t , 1909; to July, 1914.. In th 

a of period shall be the pos 

July, 1929. 6 

4 lbi •• 193. -
!, ~ -, pp .. 192-19). 
6 Ibid., P• 19h. -



n puzpo e or 

inc or th pro ... ers ot ti ri co 

r the gove 

i 

. tistob 

£air pu"i t;r 

lationship ·th other eonnoditi s which ey ord" rily purchase. r.f.ty 

prl ce for any co di t:r is that price ic givos t.h pw:cl -

ing power in te s o goods d that it had in 

ers rity, tb 

tal.y the e e unt 0£ goods 

servie th di tor th s a COlll~i i t.hf:U sold 1n 191 14. This is 

In the comp.i .ti.on ot par.i.ty p ce for particular commoo.•ity, 

two things: (1) the ave 

t find 

prod 

1.n the period, and (2) t.he in:i including int 

est taxes. Than if t\u't,her mawu~aent or 0Qllwa.JC"J·t:1on ot this parity price 

computed. 'l'bis invol s t · e te.tion o~ 

miex or pr.le :ved by r. rs. 

'the ave!!:&! l.oeal !!:~!_t Erice . .tor GlJY 1cular t 

T~r .... ~ D partm nt of 

88. 4¢; 

corn, 64.2¢J ts, 39.9¢; ootton, ,ter lb. l2.41J ho , p cwt. >7. 27; 

per do· • ·21.s1. 

the lnvel cf pr.ices of co 

index.fl It is based on the pric ot 66 1 used in .ta.mily living am 94 1 

in fa 

, 



,1.Er • lli r; ;tai nt and s >plio , incl.'IXli , oil, nnd tires; 

and od. Alao1 or thee it is statisti cording to ts 

Prices 

t other tima sho as percen ~es o 

l o 1r prlc 

intore.t, 

~ s tl 100 i Pr.i s, 

an .•. u, .. _ or 2 1. 1) 

t trill gi the 

tat it 

price tor prod 

e price£. n t 

for ab el of 

that re t do bl ot pric }Xlid • 2311 

1909-lh. ' tipzy O .L. by 2)1. e .04, th parit:r pr.I. for 

bush of' t on July 1$, l.9 1. {This- rlty pri . is the pr1 that the 

falt.'C r t rooe1 in o r to pu.rchasi r b e1 that 

1n 1909-14 It should be noted t :t th ind ot prices 

pa:ld, interest., and 'P.1!1 .. r- ohang .) 

If :furt.her t find to ;t extent parlty 

n chieved. by t period. This 

is tound by a ·ceterm1natio tio. 

To tio 

imex mrs t.he general level or th 

t; • Like the prl paid index, it is 100 r the 

s as re th.an 100, or li ss, depentnng on 

hit is tis tic , to reflect its port.ane:e t 

7 BAE report, fflrt:cultural Pri • u. s. 1Je1:ie.rt".il!i.rmt. of Agri.cuJ.ture,. (July, 
1947} p. 4. 
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t generally, th 

the price of ey ., an is g1 en a 

pey-. It is found by dividing the il'Jiex a£ prices recei by the index 0£ prices 

107 a.nd 

tne ~~.ml.ex 12 • fomer di.vi 

or 84.. This ans that in gene.rel prices rec V\ by 

with prices plid than in 1909-1.4. tr , 

the parity tio 121. 8 

- ------ Pri.neipl& 

em t.he b ro of t-h1s , v-pr1ce principle 1[ eh is und 

tor the adoption of this proacll to t probl or l 

(1) s . t'roti the or ti 6 n 
the . en.tal t, or our eee 
agriculture is prosperous, other 
since they o.11 'epondent upon 

{ 2) an the t or:, 

otthe 

part.a and t ~ part of OU°" eco 
ii' it. tails to :function pro :ty. 
or the J.y- crono do :ted ,y n 
units under puree titian. 

e doctrine or i'und entali cl 

th of :tion. 

culture 

the aso 

ineo s . 

ieulturo 

t 

bloc :ve all 
ty price co 

the toumation 

to 

e ~ioc of e 18th c tur;r, is deepl rooted in 

th hl.storielll e r1enoe of tions.. " grioUlture 1s t.o bo di.£.f 

ext.er, "Ho Parity for 
o£ icult Leo 



all other prodwtion beenuse of its biological. nature• because it 1s et~a:t,: 

beeause it keeps man close te the soil and mother earth, because it pro'Vides 

!ood;, cl.othing., and shelter-the three hasie needs-and heeauae it is: menta.Uy 

and ~eally a heal.tbier occupation than lllO.st ~t:d.al 1mrk, and as a craft 

or artisans gives ~ter utistaction 1n wrk than mo-st urban oco-upatioiuhn9 

The aecol'¥l influence ment-ioned above will be :tu.rt.her apllfied in Cha~tel" IV .. 

The tM.rd inf'luenee-that of pre:&sure groups-has undoubtedly been res-ponsibla 

for the deve.l&pment and growth cf the pari.ty conc:ep~. Unch or our legislation 

now in .ef'fect is embodied by tbis prln.eiple and as al.ready indicated this eoneept 

is £it':llily imbedded in ()\lr thinld..llg . It seems unlikely that the govemment will. 

abandon a pant,y price approach to our pre.sent pl"Oble . . At an:;- rate., the need 

for a change or pol:tey is apparent.., 

w~ 0£ the ,~tz ~ . . , . .. . ....... ........,.n,w1 , - .. . 

One of the main weakneStJes of' the parity principle lie,s in the retention of 

the relative pr.lee structure within Dgl"iculture as it existed in the base period. 

This structure is R051 out of da'te because of the dili'erent pace of t'Etdmical 

:t.mprovenent in th.e production 0£ various ~ti.ea. Sime parity prioe is 

detel'fflined by rmlt1pqing the average price or a particular commodity in the 'base 

year ti.ms the pres:ent inde.:lt or gocds purchased by fa1""DSn1,1 if the oost. of produc­

ing that eoimodi ty has <ll'Oppad mateda1.ly since 1909 ... l.4"' the par.!.:by' price computed 

will 'be wo high.. It is oQncei:vable t.ba.t maiw o:r our ~nt pm ty- prices are 

too high eomdderlng the steady reduction in unit costs or a mmbe:r of our trot.a,,.. 

modities._10 !o illustrate this weaknesa,, let us consider a particular commodity 

. _ .. such as wheat,., We have already seen that the average price of Wbeat in the base: 

9 Karl Bramt._ The ~ion !f. World Afficul.~1.U."f:l.- p. 242. 

lO Kenneth E-. Boul.ding~ UEconomic Analysis and Agricultural Polley," The_ 
Canadian .Journal of Economies~ Political Scienoe• Vo1 .. XIII, lrumber J, 
(August* i§li1l p.:1i'38. - -



by£, 

If 

88.4# per bumiel. If we as-suroo that 

rsis 200, our hypo etical. parity price woul. 

Nduetion 1Ji OJ t o pro ucing e t has t . 

9 

appro 

since 1909-14 d 

to t 

n.. 11 :is too big 

uoe or better 

parl.t-y prl. .for 

dmtio I it is obvious that 

present t1m 

Another or weiumess of the <:once-pt :i!l the r. tional.1-zation tor 

tional rl s o.r group or 

been th feel-

in of r, ers, espeei 11' o! th w ll- · io .farr.e th t they hnv 

cei 'justice' 1n the distribution of th pro et • . oo much ricult 

t 

policy 

in the past has b edonan 

ldth which 

the r pre:mis.e a the concl ion-!. rs are poor., thereto ta ers should 

ea.rchin que ti.on.. T truth is that 

poor., co elude from this t 

lers and a 

rkers by no me~ms poo • Renee, policy 

on the g_ro 

no rOUJJdation 1n justic • It 1 unjust. to help poor t 

hJ l.p poor retail.e , and it 1s unjust to hel.p ch .ta e 

t 

ot umerstand 

or so-call ' d to 

· bluff' enginee by the 

1y- &CM.Vi • ll 

wetllal•ess ot th pa.r.i.ty appro 

the eomplexi ty 

il Boulding, loe. cit. --

th t r:amers are poor 

rs en do t 

C t help 

• of cou , 

n the lack 

the eban 
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taken plnc in o tff• 

peopl still consider o econo o organi."1' tio or ., ... u"-

busin oe " coordinated mid unit by milll ns ot 

ind:Lvidu economic. decisio • lteeo 

u.si . s organiz tio . ercis 11 tl in.f'luenc: on the ol oco 

in..tependent 

by t 

el • S:iro:Uarly, :be va.rl.ous industrieo of th co trJ such s t ' t 

te ther w · 

:pcz:~ltl.y. An:, one ol th 1n ustries could be assisted it it !'ails to ope te 

ppreciably. 

In other WQrda., tmy think of our cono as s the .lm of its SGJ;~at.e 

and tti..at ~ x:art. or our co icultu 

aai si ... to funct.ion properly. Tho:; d ooato piec solu­

• Their ti.on to all or t: 

approach to all econo 

larized pro"r.="" aJ,.Aj~ to as iflt 

whic · oeeur l'd. thin the economic sy 

would consist or hole series of partieu-

eeo omy tow\¥ is so in.tar.,..1.:1; 

· er.!.. 1 e ti ct on every other part. T · 

t each p:irt or s ctor 

latio 

important. Th can no long b n ctcd th y ha been und r the indi-

vidualistic parity doctrine. An approa to the problo ot lo ram inco must 

be holistic. It 

of OUT ect'\nt'•l'ffV' ·ty does not. 

L Futur 2! ~t.z Pr1c 

S student of 

the con:v1ct.ion or 

effe¢t., b signific tly alt-e 

ous sectors 

this 

inco: • One not iter ex­

stat • ' ould this policy, all''e8'llY' 1n 

in then future? The an r to thi question 



u 

"'t in neg ti .-"12 

the fir t a... a t po ':I t.h for 

aid to agricultur durl.1g riod in our eoon • I 

effect u r. t ~e eon;lusion that n pos ti 

fr l sur&ly a o our ional p:rogra for t18ey' :,ea...""S 

to •"l3 

It is ui evident tl 

to C ti its present policy grieultur: p ducts .. the .,.t 

approach tot tin gove 

pr1 policy to be kept al ve by t r poll tical roups 

ty prices. tory 

tOYt de£in1 price policies or 

p.roduction 

d. Also., t 

• 

uld 

r t rapts to int'l:=:IL"B 

policies. tater 

s, 

not 

n: 

nued by l • te public utiliti s, 

A :t.ional 

1 

eult.tm price lWie7 i only part;, but a ry import.ant I oi' 

virt of the na on• s nmlY •lh 

s on th subj eet, 11'1tt#l!I 

t t sole olut.1on to tbe probl 

out th t pr.le policy 

th probl 

12 J . G. ox, A Price Polley for Agricul:t:.ure, " Jo-urna1 of i 
XXVII, ( o . r, 1945) P• 872. - -

lJ L,. H. Sim rl A Price Policy 
XXVU, (No r, 19 5) P• 69S. 

14 s · rl, loc. ci ·. 
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is so large th.A it -OallflOt be olved by o s e approach such as parity prices. 

quotation shows this g ra.1 doubt exJ?1 s t 

1n of inco policy d 1gn to inc t 
weli general elfare for that ;tter,-by improving personal income 
dist:rib~ion and establishing cons ption standards or health and 
decency. i!;ttJG~ lie earmo,t do. What should be expected from prl.c 
policy is B lZ Of exc e be e £ rm an non-farm 
products as whole, and to improve tho al.loo tion or tam resources amo 
the varl.ous lines of p uotion b7 uoing the uncertainty o.t ture 
price expectations and by keeping intercommodi ty price relationsldps in 
line with chang s in coots. 

"It is import t to reali this limi tion of prlce policy ause 
the basic intent or existing parity pric legislation is clearly to imple-

nt the goal oft quality for culture•~ 'parity inco for rs .. • 
Price policy alone cannot attain that goal. " 

Yet even though the author of the abov quot.ation teels that any price 

policy is 1nade te in accomplishing inclreasea 

parity pric will continue to dominate the go,yerm.aent policy of aid to agriculture. 

"Al.though there are pc;merful. economic arguments against the parity price concep1., 

it has become so firmly imbedded in the th:ink:Jng off organizations and in 

:tam legislation that a complete departure from parity prices 1n pos price 

policy llJ81" not be politieally feasibl.e . ttl.6 

Since some students on the subject of gove t pric policy have tended 

to doubt the eff'ectiveness 0£ the 6 par1tr' principle to promote greater general 

welfare~, th Tlr.L ter t ls that the alternati s to the preaent pd. pol.icy 

should be further explored. Chapter III gives the alternati of n o:rvmrd Pricing. 

Chapter IV is an attempt to present then sity of viem.ng th prob in 

broader light,. It stresses the importance or the 'lfhole econon'(1 and in general 

criticizes the basic principles underlying the parity price ooixu,pt. 

l5 Rainer Schiekele, "A Price Polley for Agricul.ture,,n Journal of 
Economics, XXVII, (Nov her, 1945) p. 879. - -

l.6 Schickele, 1!?!.... , p. 880. 



An al ternatJ. ve to t pa.ri ty ooncept in e princ:ipl. ot 

fOl"lml'd prl ing. · i a.lternati ru b en d velop by T .•• S ultz a.a h 

ftir le 

the Departamt ot 

rlty. 

ulture> s the foll ing stat nt. · Thus it. t 

be ces have provided t over-all policy. 

Int. ,t aim been to control. supplies, u:,.e loans and sto s other 

deVices to attain p;,.ri ty prices. Thus, pan ty pricas 

price goals, ems. to be attail'led.. ComteQ1lS'l·tly, prices 

technique £. r guiding and direct 

produ:tion a:-ed pari. ty prk • It. 1s 

inappro riate guides tor manastll~ agricultural. ·~·v...-.wuo 

n looked upon 

not been used 

resulting 

ty pr1 

to · it 1s possibl to for policy', old ttit 8 and b li 

about the 

l"d pr ce principle 1 based on th ide th p ces ve 

ction C ffl;'(>COSSE~ . Pri 

to dist: but the toad amcmg c s 

t <leVis or 

both the duction and diatrlb on o th food supply. 

an • Prices 

ls. 1918 'r e fol"-

b 

d that. 

ed to 

ic 

t.1 deeisi o of ions or ch onfronted th dii"fe rt 

to ptlon invol s e deci:;io 

1 T. • • s · ul.tz, cdirec · ng ..!!! Policy. • 6 .. 

lB Schultz, Ibid. ~, P• 7. -

r 



{ a) .l:'t- should be that volucle of p.roJ.uctioa .1hicb: beat :r-epresents 
'wlmt wr food a.}lcl fiber rerp.rl..~.:::ent.n a~ end mat agriculfa:1:re 
is ~l.s of: producing .. 

{i:>) It should be d.etend.ned in suJtficie1i.. time t,, eru.ihle the 
Departnent of NJr:lculture t,0 annolU'lce JJ:riecn to indttae the 
neceasa17 ~~tion. 

It should be revised m,e:never oa;i.~ req1.urenv11ts have e:ta.'flged 
and. when it is pom·rlbl1; .r.01"" ta:r:::t,:n:·s faJ i?.J:.ter t'•wi!" yrottuc­
tion plans:. 



{a) rt should be w.at. 3;,rlce which ~ noooss:u:ir tll ioo1:1ae ft.i.r':J.-sr.$ 
to produce mougb to met the produ.ei'..ii.O'.n goal.. 

{b) It should oo announced sufficiently far in ad:v~e to em:ihl~ 
t~m to make their pmduetion pl.mm. 

(e) It, should be establislr.d to cover a ~su!f'!i:=iantly lon; tirae 
so tba't fitrroors co:uld earr,f out thttir lirotlootion pl.ans with 
~ cert:.a.inty • 

15 

(d) It should be nada sutf'iciontly preeiae in tQ.r:~ of the grade 
&ld qoo.lity of tbf2 commodity.~ the tire, and place at llfiJ..ch 
tJJC price would be in effnet. so that ·f!NG'ey' fa,rg:er could inter­
pret the prlee in 'tam.$ Qf his operatio..1s., 

1-brward pr.tees .are a gigantic faturo:.r rnark""et. QF-l".ated to co-erdi:riate and 

direct ~leul.tu.ral pmductd.on. The.t are, not €£Of.US but a part, ro.· the neceaeary 

mohinecy for direct.iru1, Pl"~tion. The fle~-wnt of Jlgrieulture will have 'to· 

docide mm often 1t should change fam pr.tees. Priee adm:inistra:tot'SI have 

essentially t..~ alternatives, in this matter. Fi.rot~ tho;, ~r let farm prl.ees 

stay 111[~ ilexi'b.le and sifujeot tu- change vd. t..~utc notice. Hoeooo,- they MY 

fix fem p.rl.cea .tbr .e ralatiYely long P3riod. 'third• tlwy m,y establish farm 

prices :tar eno~h into t.ne tu:~e to cover tlie mxt pr•(x!.:ooti!)!l 1:,eriod and. e.'wnge 

them at. ·Mm time a nett production plriod starts. 

Hmir fi•-equently fem pi:-iecs should be ~ dCfJfflc'iiS pr:t.~;.L];y upon the 

:proouot.ion ei"hetG of .ram prl.OO!l. The eou..""Be te be :follow(~ should oo charted 

in~ o£ production J)Srloc;s. Speoll"ica.lly, ea.er., f·a:n:i pdce should ·be estab­

lished for one production petiod ct.\oo.d ~.d no longer.19 



a.grl.cu1tural. commoditie resul.t f:ro :rous ind po 

... ppear for ditferent products. A 

16 

t decisions, ttts often 

cular eonnoodity 1a 

produced than can be sold at a price sufficient to cover its cost of prod:u.ction., 

The income te the !armero hose -OOD'tlOCU. are overp.rodueed will then drop to a 

veey- 1 l.evel. The fol'fflU"d pricing p?.1.nciple, if' it eou1d be de to ope te 

e.ff'ectively, would GUre1y pre t of th1 unb aneed product.ion in agricul tu.re · 

· the ......,.,....._ ...... prices resulting f"rom forvrard price tloors., This fact.or, to ether 

would tend tc improve agrieul.tur ineo 

this program is not sufficient, by itself, to tor 

farmers to the ext_ent n • 11 r fam pm 

support a pric policy ot the type outline It is illportan 

to enlPDaS. : i.ze that r price echanism: administered as a system or fo:t'l'lal'd 

price:;J will not of itsel.t 

will be required. n20 

sutficientJ in ot r rds, suppl elltar7 programs 

A brief analysis of the fOl"ll'Sl'd price pro b present • 

to point out the llUllBrous. prob1ems which t adoption o:f such 

pro would involve.. The purpose of including this is in the present 

study is simply to indicat an alternative plan wh:i.ch has been s~ested to 

repla.ce par.tty. r . Schultz £elt need to examine the agricultural probl in 

b.'L"'Oader light than is videnoed by the parity doctrine. "Another and 

culture ."' part of the total eco and to study e c ditticul ti 

that ar.i.se within this larger relationship .. ' 21 "This trem in agricultural 

econooics real.istie omwer,. it has not yet. penetr. ted veey far 

21. Schultz, Ibid. , P• 2., -
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F.'ol."U.?'d ... Pr.teSxw iiot Suf:ticie:ntly H:rvad in ~CC?E! ____ ... ••• j . ~ .___.. ·a. li<l,i . . ......_.. r,.._ 

som approa-cb. tQ. the i"am p.t"Obler.::. oould be develo~rl r.11.ich wow.cl ·ew.:wurag;e· 

f'~ra to: produr:e as~ oomaiitiea as their capacity would allov1 and at ··the 

n ttliho-le series of' partie1illru.;~zoo px-ogra:::~~ not- real.iz:inr.t that. ~. master p:rioo 

policy we n~sar.1 t.o coordinate the tt.Jtal e.f£ort-,.n2:3 Yet lle st.."1.tes that 

o.ther faun prograiw: will have to be developed to support a i'ormu-rl i:>rice PQ~J• 

He ~pears. therefore, to advocate anothe1" '¥1.:wlo ae~ of' pru:ticu.lta"'i.zed P,l"ot;l'"B.L-:S 

g,-eneral . .tpim>aeh. It doea not examine agric:ulture as a pert oi tlre total eoonom;.r 

nor daes it oowrl.der the ~at.ion.ship:) that we.st beti'll'OOn t..~ verious r~ 

22 = "'°*A~"'·' .. ...,;f.a,._ L3'l tK>\U.~i<,J, .,!i- ~-, P• lJ v. 
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Some othe:r ap~eh, O.">nside111.bJ.y b:r,,ad~l' in se~:>pJ I ia dea:ir&tlo if we are 

to solve th1l agrietiltural problem~ pumeroua oth:el" mak'Uljus~ t!ult ~t 

1n our modem ~pitelistic eoono~. 1'::dG ;e.pproaoh should ~ize i.1l'!reased 

prcd~io,n not only in agrietllt-111:'o hut i.t"l indnm.17 .·as well_. ,,IJ. fuller utili#• 

tio.n or resl1urcea and th? resulting ine~ pl"Odac'bion or all eo:r~ties 

would aid eve17m11., in on,r eecnolq?'.. 'r11is approacll. ~"'Wdnes agr.l.cul ture. as a 

part .of the total e®Mlltf. This is :i. ho1is tic app:t•rn.-.ch. 



is derived 

held that 

felt that ttthero is no ar,,ecial 

economic 

t.l>ie work-

ni:f 

interrt:lations.rl~0 ~;llu.r.: ;; holistic :B:p_proach tru-.as the Arr.e1::icc..n econm:;uC s:1ster:1 
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vimm on seientif1c mcthottolou;r in ex:-2.imI:t: na::r economic pro:hler:.... tt'?hc esr.~nee 

cf this raethodoll'.')gioel npr.:l'l:1ech :L::r thnJ, ~eonor:,.fr; dr:t,o. a.re to be selected, ru:.­

st.racted, e_nd :lnt-e:rr)l'."eteri :!.n ·the li)"'.ht cf' 'the ta.ct tht1:t;, they arc :b,:t.,:0rul parts 

ef' a la:i:-ger, evoln"'l{s whole. .~ll pa1-ts of thc:i ecor1..'11:i,:'. f;;;ystcv ~- t{} be i.nve.Ert.J..­

gatoo ~ith tl.w realization U1nt tht0· 2:re 'b1i:t 'i:t.ornz ir1 the sc:;eme of lift~' k:n011·n 

as modern capitalism, a.nd that- thqy drarr J.nui:fh or th~:t:ir· m~i~1e fro:1 ti:0 sc;1il.me. 

cf tlrlll.gs of 11hic.ri the-y a.re· conc.tit11ent. parts.o27 

.It is neoos:saey that we sd..,,pt t:ris holistic me:thodology if i'ffi 1"1.0.p,~ to s-0lve 

~~ or tl:ie me.ladjwt1-rento whi-ch ooc:.xt~ in ou?' present econo.v. :rhere if: ti. e:rea.t 

need to view the eoonoow an ~ di~tinct entity. ~the interrelationships should 

be studied from tlJB st:r.n:lpoint ,of their i.."'11po~..nce in und.erotandin:;r the i~tnle. 

Oar present econoxlic system does not 1-end itself to piecmr:eal solution. The 

parity price ooncept is baaed on the ftillacy of aid to o-ne s.eefr~:r of our eo<mor.zy­

am offers nothing toward ·the e:reater r;roblem of perlo.dic low i11cc::ies to pi:,.tcti­

eal.11' every other major group of' pe;o:_ple in ·our society. The par.tty prlnei.plo doc-a 

not eo.Yls:i..der the 'Wt'..!Ole. e®.ft..oo\'/ nor dor:s it aim tovtarrl assisti!t'6 i:nd11S-tries other 

tl1m1 agriculture which are orten in need oi' aid. 

! Holistic A;p]?:ro&e}? ,!2: ~ Fam Problem 

A fuller utillu.tio-n of .:resources :w a holist-ic approach which woulcl not 

lose £iight of the interrelationships i..'"l our eool'lfflni.c system.. Tho I'.:.!:}St ef!.ootive 

utilliat.ion of' eoonomic resourees is the central proble.1a ·t.o arry economic system. 

A full and balru1eed utilization o:f" eoononic reso'll.l"CCS vd.ll result i."l hii::J1er levels 

of living for ewry incli viclual 11.dthin the eoo,no:m;,r. ·Not only will .fanra-rs in 

i:;ener~J. bene:fit from such effective use of 1nan:powor and natu;ral resourooo, but-
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1.ndu.str.L l rlcers, an e , rch.an s., docto , l ye ... , and n 

?laintain hi . r 11 vi rds than re n realiz This ·no j c-

ti 1nwl s a lllUeh bro f e o:r ref renee tb tho parity pri co 

o! inta.ining high prices ~or agricultural co it.ies thro ubsidy byte 

government. Th study of this n proble s tho holiB tic 

eeonor.de snalysls. T 1e o icll ro 

the il:lportanc of this m n objoo-

tive or .tun r ut:Ui ti.on in our cone • 

he parity prl.c principle do little to main objective or .tul.1er 

utilization or ruourc in our econonij" since par! ty 

our co plex and interrelated econo~. 

Fuller Util :teat1on ot ources Otters a Solution to • Probl 
. - ___ .... ..... ......... . 

A broad r solu:t.ion is nec.ess retl'.aming our nrf'!..'1811r. p 

t of all nationm 

power, tur sources, and pro oot1 . plant,. If a fuller 

28 

and this solu-



probl~~. it would~ a,re nanageable proporlrions. Tne opening up or oppo:t'­

tunities in industry zuld teni to red:uee erop productia"l. m some ©ct.ent at th$ 

sme time: that the ~ket !o-r crops 1'iU£i somewha.t a.~ t!:n,tS red~ tlte 

p:roblem ot cmp B'Ul'Pluses. The increased ineome 0£ workers mieh ~oul.d reault 
.-.:-. 

oonstrucidon of a.d&qua.te housin€ since wa:d:ers would be ab1e better to, atrm-4 

the higher rental.a or- oosts .inwlvetl in better housea. ... • • Thus, in situation 

after situat;io~. g~ne-ral miemploymcnt so intm1nifiea. otbel."' Pl'Obler2t that they &19 

a.llli,st in$olableJ b·llt i:t reamu1a'bly full e:aployment weie brought eoout,- t,hey 

would be ~uced t3 e~:mpassable proportiom. ~~ ~nab;lz Ml ~~J.!oment. 
_,!! thUG ~ Nation's most basic eeonorde ,eroble~"2' 

?hi~ s-tmtr does not ~m:1 to incl.me a solution £0'.\'." th~ d:tsutili3ati011 of 

its clulra.cter that no m.mple solution is likely to be .tourul ner can a solution 

be found 1n a day Gr a year. The problem wl.ll J!'!eqU!re comtant. ettort on ·the 

part of all govenwenta-i'~. state. ami; local--suggestimw an<i plans by all 

academe leaden"" md ceopemtion by all civic arw political leaders., ·The first 



with constant readjustrf,e.nt w meet n,,;."'W condi tie-ns.. S~e these e.~at~es ti'Jok 

place grml11;,,J ly., .~ :p®'j)le d:, not ret"iliZ:r; the nt\'tu.r-::; · c! ;'.lfilr prermnt eeonon:iic 

eystem. 'they do not eM3ider our prese..'lt ee.omncy- as mt;/' difierent £r-.11:'1 ·that Which 

econoaw- aw~ to have been .f'J:ld:rly ste:#.d.117 incree.sing .~ ii. part or the ri:cr.:.cesa 

.of" sr..iftirl.g ftt.tm mi: eoonotw prl.ri~rlly a:-~1~ic.ul.tui-A i.ll chara1':wr to one predordn.tw.t,,,. 

]Jr· indu$trlal. As n,cently as 1670, ~3 per cent 0£ the persons: gainfully oeeupied 

l'l$?e ei1gltgecl in e~ulture. !tro&ily spea\"!ng, in.dustt)'"-cornrl.sting primr.7.11' 

of transportation and th~ pwlie ut:Uitit!s:1 ~ .md tnS.nufaetm..~lr.JJ, and mol~ 

ma retail d!strlbution-hns in the last century displaced agricul titre :as the 

dominant. c~rlstio ot the Ametdc.an eoonomy. l'Tit.;'1. this it1custrlalizat1on an 

.in~ propo:r-Uon 0-:f' the -whole eco~ .. has come to be carried on by corpora­

tions while 1.8.rge ·mr1,»r4tions h.a.'ve come to plaQ' an increasing role both 1tt rela­

tion to all corporations and in relation to the na:td<mal. eeonon,y.tt.30 



economic problSittx is V£:::t7 s:lr:;ni:fiumt., As our econo1!1,y bas becom ;._11Jre indust,ria .. 11 

it has ern.'!.too. r~ nmu p,1,,.,)bJ.ergs wtt.i.oo are in 11eed: of solution. I:i"t:,h t.he t:,,rrowt.h 

of ioo.ust~.1 md t.m OOl"JlO:t"ation., po:dodic buu:t i1ess _fluctuations have developed. 

Industrial pr<ltluction is today indirect pro'L'.uction.. }!illEerous esth"a.tes must 

oo •r:ade in the protlootive F()Cesses since w,oos ore piwuced in .anticipation ot 

future dem.nd. Inaccurat·Ei juigrnent on t.lw pa.rt oJ." business Dan vf..t.11 o:tten create 

unba:lan.aed production md. possibly a i.msinf-'..ss recesnion. This in turn 'tiiill cause 

unmilpl.oym:e:.1lt, ot both h1:lman and natural resrnu'COS,. Also ne notice a .failm~ to 

use resources effectively in so-called no1·1;,al. P,:Jl"iod.G. flhis en.uses ma1\7' groups 

wi:thin the t!COOOlOY to suffer tb.mugh continuous loH ineor10 or· no ineome at .all. 

nx~ is inevite.bl.e tbst such a oompl.€'..x o:ganir.e.t.ion of hu.'tl.Sll activ1ty shoUld tail 

to tunetion per.footJ.y,. H.Emc»re~s ·are wasted or usecl ine£fectiwly es parts of t,he 

o~~ation g~t ou.t or mjustir.ent with each other,, or oo ti.'1c organia.ation fails 

to ad,jWJt t.o mw conditions; as individuals fail. to find:t or -0.re Pl"ff'ren:t;;ea from 

.finding, ti~ most. use.fil field of' activity; as mater.lat resources are unused, 

oi~ as their effective use is imp,ded by hum:n barriers; mid ~ the most ef'.tecti. ve 

teclmolo&" is not used O!' it$ use is preventecL,tt31 

It is: o~7 therefore,, t..):)at 1,~, if' not rwst,. of our eoononie problems 

or maladjustments in our eoonor:.dc .r;ystam have developed ns a result of the graa­

inc eo."llplexltq of our COO'.tlOniT• Because of' the intenoeJ.ationships in this econo.r..;u, 

one ~jmhmmt oft.en lead$ to anather until the id10le eronmr,y is om o£ balence., 

L piecG;l'leel. ool.ution to any of these ~ust:oen:ts trould neglect the relation­

ships betfflaen tho parts end. mtght- cooofdvably hAve an advarse ei"teet on t1te: whole 

eoo~. Art;/" eolu:tion to eoonomo proble!:lS :L"l our proseut eoo~· should conaider 

·these relatiomhipa,.. A holult.io approocJ1 as ~e:q;>lified by E. fu.1.le::- utilization 



2s 

to of'fer uoh solut.ion .. 

The people of th.is co tr., t ccnce d Wit e probl of 

__ e. First or all they­

co exity of o nt-1'1~1:1nt SY'l!U!!m 

econo • Aft.er the cinw:ige 1n our icientl.y understood and 

yam the inheri addi-

ch taken place in our 

Frie !lexibility or prl. th old eco 

t produci . lmit • Th sensitivity of pric dur riod 

tended to ro corract.ton ot n.oua 

long r is £. tu 
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rigid pri 
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co • 
a growt.h 1n 
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main precess b.1 which prices 

109. 



that there is such a degree or Ct'l:tleentration in relation te the tr.arl<'.et for the 

bulk~£ g;oot.l£ 1n i;he Ji.men.can eOOD.Oi!U that t.'l a najor e#~nt the prices of ,L,'llod.:s 

~ .fo.r:ted ou an adntinistered ba .. <'rl.s rath.er than on the ha.sis. of a ft<ea marl'.et.. 

Gnl;r :f:n th~ eti£e of ar:r;ielil.tuml productn and eenain ¢her p1-oducts iIJ pr.lee 
' 

.,,.,.,.,;-;.vt ,1J'..,. .,,. -~.._ """1 ., •• 1,~~· . tt)J 
-~lll..G~ ~JA· ·~--~ ~g . .-r ~,1,1,n~v.-. · · 

'?h~ adxrdnis"tered pr.tees m.-re. detonl@ed to a ~a:t exumt by large producers 

'Who ~~· col:tusi"fel:I 83· 1r,, the l".ti~s lfll'ioo ,d.U prevail.. PriCes are the,re!'ore 

dete~d by def..in:tte pr.tee policies. Th.e$e admini&teroci prices <b not. move u 

~ l"eSUlt of a .chq e iti erteotive demand. They tend to remain tl~d or sticky 

mlE!n demand slackens in a particular ~. Tl1ese priee--rigidities er ~ 

tm!ed · prices prevent. the old auto~tie mrltet, meehan:iam tron operating to level 

ott busimss i'l~tu:ms., 'mien :re.tail p,.~ces in our eCOJ10ll.Y sta.M"J to £all due to 

a Nld.U.on in eflective demam, many basie prices sucb as ate~,, a®• tn:nsporta­

t.ion1 ; labo:t• lumber• scbine parts, etc., ort&n Nma1J:t ~ the mmie. Thul· in 

tum <muses redtutton in ~n of natural reso~. manpmrer, om produe­

t1w plants. As ·this ~~nt in ell resources starls to decline, it. pre,. 

cipltatu t"urther cu~t of reaource use and b.rings about, t.endenciea taward 

dep:re~ion •. Th{;! results are :im.scapable mxter our present adtdnistered price 

i 

r' Means,, lbid,.,. Part l• p. ll6. 
! 
' 
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nonnal yea.rs,. Many times prices or basic rmr materi-al.a su.cb as steel., e.oal~ 

1umber1 l:U'1l rubber are maintained at hiaher level than their easts of ~uc­

tion 1rould j~tit,y,. This in turn would cause higher prices for cons\mption anti 

Jm)du.~tion goods . This would 1n tum discourage exp:mdit.ures for these ~. 

the basic problem or under--utlliZGtion ot rerwtll"CeS,. Prico .rigidity is only one 

singl(t cause am should not be cons:!dered as t lll!XJt important £actor in our 

problem. Full anplo;y:roont. will raqUire a group of p:1l1alea aimed at the national 

econ r;y as a whole. In dealing with this problem all of our economie inst1tut1.ons 

t'W.St be at.udied and considered as to their P)$sible influence ~ the eeo~. 

These institutions should include-t tm f!J.)Verma&nt•s budget am taxation policies; 

money and banking) goods. prle:es, age rates and see.ur.ltq pr.ice11; consumer ineo!Qs~ 

am national income; inte:mational trade ~~ .finance;- oorporatG finance and 

dividend p:,-Uciaa._ Since otr basic problan. involves the mol.e economy, its solu­

tion must be di~ tmr&?'tt the whole eeGDm!W"• uwe anount ot piecemeal ad.just,,.. 

•nt on the basis or pieoen,a.1 pol.ides is likely to insm-e ~ 1'Ull 

emplo,m.ent. at resources. tt)h 

It should be reali& .. , therefore. that price rib:tidity- 15 onl.y one of the 

lnBn,' causes ot unemployment. cf resources., Yet it might be beneficial. in this 

study to proceed solilm'lhat further in tbe analysis of rlgld prices. !he· ~ 

\'dll be sitrtply' to g!.ve a possible line of act.ion which might red't.l:e one of the -
ca.us es or unemployment of' resourcea. O't,blr suggestions ea.n be developed !'or the 

remind.el' of the ee:uses of d:Lsutilization cf re.sources mid improvammts .can be 



oade ~ thiz: dis~siou of ~e rl.3:1<11.t.ios. r)]tr bozic. preblc11;. i~ cno:mous ~ 

1Jill requ.tro study IJ'.'tl(1 &~(!~..stions especially 'by evert ::tu.dent .. in -;;.ho fi;,Jld of' 

econoriies. 

Pf.'.ss1bil1ty of n:e.eret:'.si!W !"'dee P.in:tditie:l . 
. LIi __ J 1 _ . . oaiC..-MMli!!M !i 1 !Pf . .;;ii. . , --·---

fidhle tunet1~ of the eeononv :m~s thnt this be: lett '.wrr;ru.y to the: 

p1".i.vate dete1dmrl'Aon of ·the pa:rties concel"Jled. It is* however., probable that 

better, p:r!ee and ff&t--C :polieioo could be ~1pltn:1ent.ed l:,y- a foYe!"lir~n.tru. review of' 

pm.posed prlee or ~e imrenses,. The burden of' proof vrmdd tben be put upo11 the 

indu.sf:tey or t~ t~ union to shovr that the :taets in the iloonomie si t1mtten 

:reruJ.t justifi~d the t>rle4l or v.rr,ge ine:rense .• tt3S tika71se., if the adm.1'.nistretive 

agendus de~ 'that CJerb:dri )?t"ieru:1 nhou'ld be lmmred due to a chmlge in the 

ec;-onome situatlon, it Vll)nld be: the: rasporu:;il.illit:r of the itu1ustry o::: trade union 

to eh<nr thr~t the facts diet not justii'/ a p1'1..ee reduction 1n their pnrtieular 

fnrhlstry. F-"~1ure to do thi$ W(}ul.f'l result in the noc~~ price reduct.imu; .• 

Tllis ~lG v.co~ would prevent tlle r.mnt.enance of Cft'tain pr.tee struct.ll!"«l which 

did not a,n!'om to eost of. prcduct!on. !ndl.wtr.i.QS mu1d hrr1e to nuh~ ... autiate 

eont~.ll.y their price st~ture to these mm1nistmt1vn, agencies by ma.ld.ng 

m.'8il.able the:lr m:penzes and costs of product.ion records. An:, pt'iee change would 

ha've to be a~ by tha.se ag~n.cies betore 1 t could ff() intQ ~f'fect. tfurlmtbtedq5 

to o~mte ettieiently. Jl,<;1ustmen~~ ood Dl.w:rations in P>licles 'ffl.)uld t::iJ •• "e place 

largely' th10:u-gb trl.aJ. mid error. ·"l'he tA.sk or the administl'S.tive ageneiea woul.d 



11,1 e:;;i,";~,cted, it continued ettort tl".11, 'the r~.rt oi lmsimss,. labor un.tor\s, end tM 

r:overriifu>cnt could be ¢tJ.C(,.n~ed_. Th:i.B e~:binetl effort me! enaperation would llOt 

to a1.l J;iarti~ w!thl.n 0'!1):0 eC':ino;;;v wu1d ta'VC, te oo c1early delimsted. r..oopera­

tion eo'Ult! olitjr w ~Q"'ved ~r each peroon undemt,ood exae+..J.y hCffl' he would 

gain. thrcuzr.,: p1•i;0:e- :fJ:u;i.(Iity and n prcbahle iml"f1'S.Se in l'CSOuree \ltili~t!on. 

·tit1n ot pi'i.ee .tluidity ia inau:f!i.ciont bzr itseU to aoe01J1pli-sh inereased "'.t'°wilha­

tion.. Evo1:1r fisnal. pollc;t or· the gwe~t 1u'l'lSt be directed m this end.. Every­

ettort must be n'tmd tffl:'~~- this broad Gbjnetive. Tho mn1Jtttude of m.tr prohl.en 

du.a to tJt~ Ctr~lmt;t of OWL'" ,mole eoono1q :must 'be kept oonst.m,tly in. min¢ •. 

Th:u.s a 7::holc group Q:f g-ow~t. pollcl.es rui,;t be davelf)ped for t.h.e pw:pose ct 

Im~~ th* utilization at' ·tl"t!!" resources thro110;hont ,our ~hole ~oo'llffley' •. Thqse 

polled.es m'U$f. b¢ deve~ped into a. ~stemntic p~~n 01" action basad on the 'Whole 

Su.ch a gemral plan ot action ld.ll undoub\edly meet. with numerous ditfi­

cult1~ J. t• ot t:he&e. main obstacle$,~ given to ind:tca~e the complexity of 

such a holistic pt0graa. 



.-'•: -:~ ~- {i-. ..,,_. - . 
.. ,,d: .. 

rc-d:uce una:1pl.o.,'Vt.lent of our resmiroos e"'.~rJ ind! Vitltml tmst oo e.cqu.ai.nted with the 

wl.Ulge that ma ta:tr.en phtee in our eoonotdc oyst.an. This mcaasary understand­

ing. mll prov:we the basis for tbo development or a. systemt.ic plan of govffll-

atf"ecting this econot'V Will be u:rderstood S1}tl accepted .. 

tho eent.ral .idea whioh the writer has attempted to present in th:w whole 

oomtently- eomider its relatio?l..s.ltlp to tho rost of the econorq. Tho a;,11"i.eultural 

probl.efi'.'.. '1ml solect.ed £or thia stuey simply became it is an outau.mding e:x&I!µle 

of" the outdated theorizin5 conceming an eoonomie proolc:m v11'~cii was. pr,:i}::d.nent. 

in Bil ~ entirely different fro1?1 o'!lr ~ a~. J3e.!ure cn1ts oeononu 

etralved fntD its pl:t!sent oo:qilmdty• particuln,r problena were solved by seg:regat-

i.'lg each pi"Obl.em ruw stu~;'ine it, apart fron ·thrl ,:rhole. This ampl~ approach to 

a problem has boon ®l.led. tbe "add:ltive" a1:iproaeh because it CO!Uddered the e:oono1~ 

the rest of the. ~nomic DJ'St~. ';:he ~ ty prineiplo l'ioulc: btJ the lo;:<;ic~J. solu,., 

tion to the tt;grle:u.ltural l)rohle,_:, in such an ecanomy. 

Tirls simple e.00001,\V W'4S elmmeteraed ?Y.1 a, lar-6e number of inrleperuient. 



,considered, to b:i pmdO!Itn,~1~ in -:,1tr pl1'ooe."lt oc~noow-. i'!3..'ly :pe::t}"'l€ ,:-;:..~'!;as the 

··'···convietien f;.h,,t o'll!' eeonc;:zy' can. operate n-,.~t ,af!ieientl.; :tf t.t:t~ ~ve.m:'Wnt tiriultl. 

only .adopt :i. eomplef..e laissez. frt:t~ polle~r. Th<rJ detect 1.-o~t 1i tt:t~ S'tl'"tiet.U1.".al 

or ""p6mtie;:rml d1.tt~nee between o'llr present. econor.de s4·::rta~ n,"ld t.:1ni; 7lhie.h 

bad.c struct'IJ1"ttl clmngo that hnc tclt:~11 plaoo bei"01•e any a.tterent ~;;preach CM 
' 

w.wt 'be· devi!'lloped mi.idl cM capo ttl th the complex! t:r ot ·o:1r prasem !?'3'Cteil.. 

· Sttcll m approach ht:$ beon suggested in ~e develoznent o!' llolici!';;s nich will 

pro"!it'l!.a a fuller util.1za:td.on 0£ :rooou:f"C.et;. 
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~tor effect® the basic pmhle:m than othel."f£., It lt-i\V be f'ountl desirable t.o 

devote mro attentidn to. money an<1 brzuldJ:18 oontrols tbnn t..o ta=ration a..'1d budget 

policies.. Or it ~t be deekled that- cont:1."01. o!" oonsumo:r and natiorwl ;u1oor1e 

should OOCU.P'J' a more :imIJO.rtmlt place in i:.~1 general 1>1Pn of" policies than corn~a:te 

fimmoo a:nc1. diVid.end p.:,lieies- Intomational trade might. be selected ns tm 

institution which coulci be uaed oont advantageously tow'ard the ooluU.on of our 

basic problem.. on too ot.m1" ht.nu,. t110 control. over goods prices,, wage rates, 

~d aecuri.ty p1i.,oos ~ '.be noted tfith great(~ :favor lr:1 ·the rrajor.tty of policy 

t~fore ey et£eeti:w plan fcrtr imroosing employment of resources cmi be 

aceompljs100., we ·must obtain general ~et~ conce:rn:tnc t.11-e vari-0ua govo}.'!l,,,o 

I:1('1'.ntal policies adopted srld the extent to which each policy should be developed. 

tfnGoubtooly ~"' dif'ferel:es or opinion "ttill. oo voieoo aud ·many disagreenonts 

nil:1 arise oo£ore tmY eatiataetor:, plan of po1ie1os can ho put .into effect. I.!. 

i'i!:ml. eompro:mise on tl'le pol.ides to !.e used tdll have to be sehievoo., Fliat.ever 

tom the fina1 1;.lan o.f polioi.es ~ talte., i·t mus.,r; be eleat' t-htxL it. uill be 

oont:tnually subject. to oh:mg;e to llioot a rapidly eh£~~£: eoonom:,r.. Sueeesa will 

depend to a great- enent on its fle:d.bility •. 

In app~ tho selected policy plan, 'trial anrl error :mst be tho p~e. 

If miticl.pated res.ults nm not realized~ the J:Qliey m..tkel"S should not hesitate 

to alter the plan. The dif'ficul:ty o,f profel" twng rdJ.1 require eonsidemble 



period. . StUreeS$ will likely· be realized onl;f th.t>OUf.,h fl · Erod,:1.al. p:r-ccoos &lti only 

after ·nmis:rous ~0.s· have berm ~d.e.,. 

An imprweme».t in .. ·ottr present ce,Jno~ is :poss:tble if :L~terest ®.ll h~ s:Gi.mt)oio 

lated .among all the a.iti~s throur.;hmt'l;. thi::; eou.r.ttr.7. Public .suppo:rt -0£ ~ 

gove~t ~ wcutd be a prl.na requisi.te. Co.01)(~:r:a:ts.on iG essential to sun-

cess. · I£ the people ~.i,JLtn the economy nre not int~1:iesteiit in the pro.gr~ or it 

they do mt believe the plan Qf policies vr.O.l. ~ S"IJ.COOf'S.SfvJ.11 it is ~ti f.o 

culeated in the minda of. the peop!.o., ·This presents another difflcult.r to be en­

eo~l'Gd .in aey at:t~pt. to iaor~ our resource ut:U·Jzation.. Other di.rticultiss 

•ul.d lmdo~ develop 1£ a e~.h.enaive plan o'f: policies were selected anc1· 

pat. into eti'ee\. .!be abeve dil'ficul ties and ·art¥ others that might. arise buld 

have· to ~ mt- and eolved be.fore ~ so1ution to our ~sic problea .eauJ.d take 



'!be purpose of t..~ wiw~ s"!mt~ is to oxam:tn~ n part.ic->llA't' eeonor,ciie problon 

in rel.a.ti.on to the whole cti;e,.')noey. T'ho fwn pr·t,bl·~":'l. Ttas found to be: An em,oondc 

p;ro ble'n 11:hieh is gl'@:tJ.:y i.ll need o,.f ;.j. solutit)n.. Co.n5e-quant.1..y, it 17QS e21osen for 

the present study. The fl~'Ovor.11It.eut is a:tter1pting 1::.o [nlvc too .far'a. :p:t"Q-blen by 

the use ot rm(ty. ·rhe logical ht~TU1ing of the st.u:ly·, toorefore, irl tho oovelo1:,... 

:ment of an unclerstaming of :parity pri0$$. 

Th$ ci'i..{9.11 of pa.rit..y p..'"'ice is given to t1bai1 the particular oirewnstrule!'i!S 

which caused th@ need for assistance to agt"imitture. ~fhe r:1GSdng of parl~r price 

encl the mw in mid'! it is acmput.ed i~ preeented to rhmr how pari\V ean prevent. 

low income to :t&?tners. The ba;ckf~round of' the parl ty p:d.nciple indicm.tes three 

tr.ajar ini'lu~ Ylhieh bro~zbt; about. tbe aw ption {).f' this app..."'t):.,cb.. ~'le most 

important oft.~· tm-ee in.fluenees was the thoo:x:r that OW" f;let,OOZ!zy' in nimply the 

sUJn total of :!:ts separate parts md the com.pl.ex interrelationsbipn t~i'ore 

1~ .oo impt,rtanee. '?his i.5 al$o tht: m.-tjol" wea!~ooss or t!ie: parlt.y dootrino. 

The advo.cates of par.tty do not unden.t.aD.i the< t:'han,:;e that bas t13km p.!P.oo 

in our I~nt. eeono:icy' 'd.aieh reniem il :piooet,enl program sn::h an ,t:~rlt,:'1· 't.ot.".11]3 

inadequate,. A ~:r of sv.Jdents of a.¢.e.ultu.."'a'.i~ ®one>Pios ~ot, parl..ty w- re­

F'..ain as 6 <lei'ini:te govcr.mnent poli.c;yr f'or l'WlnY ;:.ia~ to em:1e. Yt!li~ so::m stud~ 

of the m.ro,.jeet doubt 'lits ef£ectivenens of the pa:rit7 prlnciylt: to !)'t'O!WlW ~ater 

tteneral welf'are. Consequ.entt;r, t,b.o dtsrnri;t.i.ve pr.ngn.n kno'l1'."n ns fnT"l"ffl.l'Cl jil'.':il:intJ; 

is bl'ietly ~entoo. This a.pp:r~"!.eh, !~.rer, does n~1t Ci}Tmentrate attont'i.on on 

the mole eeo~. !t does not, examine ngrieulture an .3' pa.rt or the- total. ooono:it, 

nor does it consider t.he interrelaUonships in our economic s:_"8t,oo... ft· l~JJ.1,'tie 

avpmacll vhici1 considers tM CC:JSl})le."1.t7 of" our present eoonomy- .i$ n.r::Ctmf'..:J,l.,,.'"j'* ii" 

we are, -&o solve .arty or all 0£ om" ooono:rsie prabl~s. 

t.'Ur higl".ly complex ff'j5tem. earoo Em· a result of gratlool g:r:.~h. YArgJ'1 qorporete 
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'trade a.nd finmtoo; oorpoi,a.te .finmiee md dividend policies.. Ii, whole tp;"'Oup, e:t 

gove~t policiea must, he dwaloped fer the pu.rpo-36 of ~ the tt"Jliza... 

t1on .t:>£ ol'W rGSOQ1."•e ~'ll"onghout, our \»hole ooononu. T.aose polim.es must be developed 

into a g~ policy plan of action hasl3d on the wbol.e eoononv. Tlu.s .POlic1 

plan ~t. oo bi~ tlexlble to meet a. ra.pidly- chanr,,1.ug eeonoI!f'• 

Sacb. ~ ~. plAm 0:£ .pol:ietes .ullJ. no,~ he u easy ·task to put int.a. $£tect. 

~ difficulties ~d 'Uftdoubt.edlj devel.op. lmults could. not be ·~ to'I! 

a ~~ble period ot tbe:., Yet the writer feels that. this ditt~ appl'Oaeh 

v1~ even~ giw ~ ft.Sul.ts not. onl.y to agriculture but to eYerJr oth~· 

sector at ·ffl.lr $ysteffl :ii' 1t wwu adopted .in preference to either the parit7 am,maob 

. or the :t~ price .approach.., 

~ lik~ ~f obtt.dning sut.tl~t. fm;pport tor a nmr, holiatic approach 

to all e~{l pi,oblaMJ :l:acl.ui:Uns; t.1te ~tural problem is highly ~stion­

a'ble. We have aeen that ll:lGl\V' students oi.' the subject feel that "a positive pri.ee 

polic7 tor agr1cultU11! ldU surely be a .~ ot cur na:ttonal p.rogr&1 for l!m7 

ye:J:l!fJ to come,.n:36 We cannot hope to ~b a, radical departure from tti.is 

o~ a~h hi. a short t.i.:me. Tllis Jae.a lU\$ ~ by one writer and 

was previousl,8 cited. *'Al.th~ there a?"& pcme.rful economic arguments. against. 

t.be parit;y priee; eoneept,1 it. bas boetmle, so t;u,ri7 1abedded in the t~~ 0£ 

fann organi~onn and. 1a fa= legisl.ation that a eo~ete de~ !'rol:l parity 

pr..tcea in postwar price~ nia;r not be pol.iti.cal:q teaaih1e.nl1 :f~tmrtul 

lobb;µ.st o:~ona ~. m1d.ntnined in order to perIJOtuate the out.,.dated1 

iuliv.t.dualisttc ap~ah w many economte pxobl.rura. Groups sueb as the 11am 

36 Simerl, !E• e:J.t:., p.. 89>., 
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1y a~ te Con~ lr:J,r ~et1tion of tar1:r.r red1~ on o,oda which di.net.a¥ 

eom~,i them,. ~ ot dollr:.rs ·IU"e :::pent mt.."luelly te h'ill ;·tihlic &TiPportJ tor 

imi:v.i:dual pro~., rAt.tl.e -eonc~ is @;iVlm ibr the ;pGSiJ!ble e:1"tects 0£ many-

of these p.ropa$als QR the ~t of tlte ~.. Tais aw.fish,, disti:netive at.titut.?.e: 

pluralistio attitude m:, he e.."'tpeC;ted if 'at &f.l. 

l'f' a rementatton !n our thinldnt is to be At~ted• ft 1d.1l have to 

er..p~e conaten~~ tlie- ber.etita that tdll acertte to everyone th:rougb a hol:l-stie 

a.pproaclt to e~u problems., If they" .cu.m be :ibom hoiv a fuller utilization 

of l"eS~ lldll ·ud all crotq,s within -our econo.,-,, then tb.o way will be· ea5ier 

in a~tillg to eatablish this plm:al.ietie ·appr,•cb• V1hen most of tw people 

tbrougl:10i1t. the e:ountr",:f ba.111e ~tood ·tt.i.e change that hzm. t.aken place in GUl" 

~it~1stie ~teu ald have reaJ.i.zed the ~ignitir.:ane.e o.r ·IJ1is elmnge, much of 

-b').~ in:dividuslistie pbilowpbf ~plif'ioo. by th.tt par-lt"J doeifille 1dll ~~ 

d.sappeared.. fflll!m ,t:nople. <lnn t-.e ~ fxJ 'Vi.mt the econ~ in total. r.a.tb.er ·f:.hml 

:in se~tion, then a fuller u.'td:.li•tion of ~ur l"Et$01U"OOS ttSJ.y be. possible., lie 

reori.entation in our t~ is poesibl-e if th.ere is g-omnl 1a.ck oS: UJYlei"­

~t~-;; or the s:trtlOt.~ Md fun.eti011Sl. e~ri:fties ·of moc.'ern capitalism. 

nn.cre would be 't..'le lot'ieal place to develop an lmderoten.cing 0£ onr c4Eplex 

~f c~ we could not expect. mueh S1JCCess if m? tried to ra--etlueate 

this ps~ple liho .h«ve long &UIOe, coznplf;ted their fomal education. tlost. of them 

have f'ru.ued ve-17 eeftnite ideas ~rding our et'l0Jl01l'..d.c Bj"$tem and a ec~te C.l:m.ll.o,e: 

f'l"Gm ,an indi~uilietic to .a pluralistic plilosop}w co~r; our economic 81$tel'l 

is mt1 var; ~e. on ·the other hmldt our educational. :tnatit.ut;io.ns are .fillad 
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o :vc very nuperfi • ers ing ~ t 

rn capitnli • t opportunity 

'tn:lel'SU:mding or our pre ent eco can take puce 

,_......._, ..... ted his CNiI hiloso~ ao emint t rson. 

in s ool • prob ~ facts c e:rning the s~_..,._r,-,,,, 

he ould later in life uen.coo by his 

'ivid experiences. 

Thus see the burd t t, our instJ.tutii r 

r · ct o ceo plish reor1e an vidu.alistie .. 

~ ... .,·"°.h approach to istia, soc l pproach conr.l:!•T"n, • 
Bc!ar c e to ine th f: ve u llz tion o o 

to · prove our personnl inoo distribution, to stablish s~.MQ.l•~ 

of health d dect,~J, t chi ti.on our thinldng. If 

wo c :mot chM :f'rom the outdated, i vidwi.listic pro ch in eated by t 

;y can ... ept to holistic ~ch as by full, utili 

tion of re.so c eJtpect- l inc grou: ; supe l.>undtanc=e 

to others; ext. . buaine de ions; porio of and :to1d 

l of t • 

A.a to e likelihood o! obtaining n in 

r, it ould 'be difficult. to predict. uch our educat onal 

yst If the can r7:]'" ut, th di! cult task of eh .... u.E,olM~,. 

in :hich loo: 

conoiv: he 

woul sul.t. 

at e.:iq:ectatio for lut on 

ole 

probl· 



B e t.ruc'eion of o id Ae:1£ult c., 19Ii.S. • -

Han 

uaimo,x,, J . a.,. n Priee Policy t r 
lXVII, (N()V , 19hS). 

Schick l , 
II, 

nor, "A Price Policy fi r Agne i;t 
e er,. 1945). 

Yo : • • 

t 

Yorlu The d!:Jllen C01tt1PGt1'8., 

, Ii : • L 

Simerl, H., n A l'ric Policy- for 
XXVII> ( No r, 194.>). 

orld a:r. - s, I; : The :r 

State 




