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'lhie work v und. rtsk-eu 1n ordff to eond.en se ttered factual 

h1 story of Okl o t a legal-re erv life inaurance c panies into one 

va-1 • lt was not int nded to r. Vi al en17 1nor detail regard! g e h 

co1:1p • but rath r to present onl.7 the more 1 rtant aspects, auch 

th det 1 e of 1nco raUou; nwnber ot ea • an1 to ed: u ber of c -

p 1e now non xi.st nt. on• t erefor, and rnenner in 1ch tb.q c 4 

to enet; and othe-r relevant tact• in"f'Ol -d. vhieh appear d a.ppl1c hl • 

er helpfal aug et1on 1n the prepar tlon d for timu.-

le.ting on tlci of the work in progr as., I indebted to m:r ad.'ri 801'. 

l am also e.c1 17 gr tefw. to r . nald .. ieke-7. State 

d b1s eta.ff, d particularly to . r. lo Gibson, 

Aaatstent Insur e Co isnoner. tor the COUl't ous and helpful attttu.de 

which th •.zpre • d ill sa1 Ung e 1n th loo t1oa of de ir d into tion 

during th& colleetion of d t for this at~. 

An7 t ts in orgaoi:1 tion or enol"a of faot a.re the result• of 

m1 sin\ rpretation on rq pa.rt or 1st 

t1llwater. Okl.ab.o: 
q 11. 19~ 

1n research. 

John D • .Johnso 
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IBTRODU IO 

!his :paper deal o.n.17 'With Okl.aw;iP111a·• a legal- res rn comp ies. ut it 

1 t tel t t t cert n det1ni Uon at'$ 1n order ao that one mq have bett r 

un. rata.nding of the co tent • 

thoae whieh maint ll resenes to provide 

for the p ent of iv.tu.re cla1 s aceor n to t standards ea\abliahed b7 

the 1n8\U'enc la.vs of the state. he,- o c iply with the require :nt of 

\h tnsu.r eel :vs regar 1ng incorporation. 11c n e to op rat. de sits 

l 
with • ate official • nual report • p riodieal e in tion and the like. 

A -f , rn l benefit society 1a corporation. oe1ety, or- Yolun.t 

• Ci tion. itbout c i~ etoek. eh i org !zed and carried on 

St)lely for the autu.al oene:ti t of 1 ts members and their beneficiari • d 

not fo-r profit, Md having a lodge stem with r1 tualist1e :form <>f work 

and a r epresentative form of overnment. d which ah l pro'Vi sion 

tor the pqment of benefits for de th, isability, d old ~ , with cer-

tatu. re triotion • 1l'he pron ion that the oci ·tJ' st ha.Ye lodge 

syct~ with r1.tual.1stic form of work 1n or r to be cone1dered fr tern 

be 11 t aoeiety i• or primar., import.snce in dist1ngw.ah1n.g a fr tern 

e1ety fro 
2 

Hes ent a.oaoei tlon. 

1 Charl • L Xnigbt. Advanced I,1!e Invu.ranee. p . 12 • 
. -

2 !b14.. p. 370. 



at 11:te e au ty a sociation are as ci ion which 

not conf'o to the 1 gal of :t t mal 'b nefit oeietie 

not org 1zed on the lod om 1s e only life in ur ce 

e rtific tea vhil ot era 1t•ua d aiekn8\J b nefite. good 

ot 

g in 1oul. r occ tton. eon iderable number of th 

the p st en forced out of but1 1 b ther tailed to 1 Yi' ad.eouate 

aaee a tm\ to ainte!n the tun.de nece a to roT.l.de or incre 1ng 

.tlOrtali ty ratoa. 

ol nt b 1a. 3 

£ of th do. ho r. o er te on 

h e org ized on th stipul ted p 

ssees eat as oei tion. 1 

of th eh tic of bo legal-re rve eo anie d 

aoc1at1one • ttpulated by w ( ene the 

n. . ) :U rity to ei t1ons d fr ternal benet1 t 

tie 1 1n th contra.et that pol 1 ho dera 11 le 

to itional. e. • n.t should 

though tbi tudy 1 s 11 1 te to t 1 gJ\l-re M"e com ie • 

tter ot 1nt houl n~ted that m Jority of all com tea 

en to d., but onlr a1x r now ti.Ye. 

1th the exception of the Union Life and !'mat Comp810'. all l 

' Ibid. . • J9l. 

4 Joseph B. le ,. Life Insur · c • - · • 20. 

2 



reane OOJnpa.nie• Ol"g 1,:ed. tn Okl om • co onl.7 called. domestic oo»o-

P 1 •• wen ineo ted under Okla.ho tab.tea under th pro'ritioas of 

nbdl.T181on.s third and fourih of ecti.ona 6, 7. d 183 of At'Ucl 2, 

'l'iUe 36. law of 19()9. 

In: order to tncorpor te and ope~at a legal- rea&ne li!e 1nsurtmee 

eompmq. ~itl 36 requil'ea adherenc• t.o certain definite proviaioaa, a 

brief description o~ 1ch follows. 

Sect1.on 6 states that . ten or or persona mq form eorpo tion. 

) 

Section 7 require~ a cel'\itieate ot orgeais tion which must be f1le4 in. 

the office of th \at& In.uran.ee Commissioner bf mch persons. It 11.Ullt 

be eignecl and orn to by the preai.d nt. 1eeretat7, and a maJon17 of the 

director•. ate.ting their 1.Aten.tlon to fom CO!'J)orat1on cm.d ee\ttng 

fonht (1) fhe nam ot said co p:a,q which ust contain the vo:rde 

•tnanJ'Moe Co pany-, • and 1 t shall not 90 clearly reaemble the n of SJ17 

•X1 ting company s to be ieleadi:ng to the public, and thal.l b a.pproTed 

by the I111nnmce Oonmd ssloner,; ( 2) Place wh re 1 t principal office 1tt \.o 

be loc ted; ( 3) .11st specify the kind or kinda of 111 ranee propofld to be 

transa.eted; (4) Whether it 1a to be a stock or mu.tu co p&QT; (5) tt a 

•tock comparq'. the a.aouat of capi tA1. t.oek. numb r of ab.al'es, and the par 

u&; ( 6) !he peno-d. 11.fflited fo.r the durati.on of the COJl!>aQT. 

eetion 11 s a th t ao co Pal'l7 c insure ln a e1ngle h zard a 

l r e1• thall one-tenth of 1 h cap1 t stock. 

Section. 46 re uirH a comp to file with the Ineursnee Co 1ss1o er 

certified eopy of it• Charter ed A.l"ticl s of Incorpora.t1on. attd a atate

ent of ita f1n c1al. condition before 1 t can b.e 11een.sed, and it cannot 

c ence buaineas until licensed. Licen~ must be pli d for and ren we 

• 



ection 48 re ulres the tate In ranee Department to X&'line the 

le -re en-e eompanies at lea.at one eve thre 1e&ra. d at other 

t1m • 1f cl e ed. ne-ee sary b;y the Iruur c Co ta loner. Co paniea muat 

eu. it t.o. and as:e1st in the p ar tion of. th1a exam1nstion .. 

Section 183 provi • that no do stic legal- re rve life lnaur oe 

shall b lieenaed \0 tr aset bu. ineea in th1a State Wiles• 

posaeaee of at lea t 100.,000 p&14.-up capital, or tr a tual. companJ'. 

in lieu of such capital.. it ah l ha and aintain gua.rSA\y c pita.1. or 

eurplu over and abo"fe All l1ab111t1ea, including th reae:ne. or not leH 

th $100,000. The holders .of the gu.arant1 capital stock of ~ aueh 

mutual insurance co 8Jf3 hall elect b e aJot1t7 of th bo rd of 

d1reetore., the alance to be elect d by the po11eyhold rs. After retire

ment ef the guaranty capital atock. policyholder ahe.11 elect all 

41reetol'e. ho the et aurplus .of th eo,.....,..•=. the hol ere of the an-

ty e ital atock me, reee1Te a diTidend of not more than ten per cent per 

Nmaa. !h1e guaraa\7 capital stock will 11ot be 11-Sbility of the co . 

p • cept t t it shall be retired. th eurplue beeomea euft1e1 nt 

t pa:, • e 1 ts p Talu.e d lee.Te- a SUJ'Plue of not leaa th the 

ount of the ranty capital o retired.. 

ection 194 requlrea t hat pol1c1 s of ies mu t be 

parUcipattn • 

ect1on 17. 2 to 17. 7 epec1t1es the es of seeur1t1ee which mq d 

not be 1tted tor 1:nsuran.ce comp iee. JSonds 1• ued lq' th: ederal 

Land Ban.ks, bond.a and eeurit1~a of the ¥ederal Government. a.ad bonds of 

the mun.te1palit1e•, count1 a, an4 school di•triet, are pe itted 

v1 thout restrictions. C rttdA twea of lo • a:re thorised on re 
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propertJ' au.bJeel to apeeittc reet.rtct1on.s. A e:ompa.n, m · laflat up to 

t n't)r-ti~ p r cent of its admitted set in r lroad bonds. Public 

utility secur1 ties an an.tho!'i zed pron4ed the inv stmea t 1 s no ore the 

ten p r cent of its assets an.d 1 not re than. ten p&r cent, of on.e 

i Hue. :Bond, a.ad preferred or guaren t.eed tocks of 3!lf o,ther sol ffnt co:r

po ration an permitted bu.t not 1D. exee1 of ten p~r cent o! aDT one issue 

nor more than fif\,7 per cent of 1 ta admi tt.ed asaeta. ta n.o eTent shall 

it 1 vest ln eo on tocks. holding companies., or tocks of other itum .. :r-

ee eoapwe,. Sh.area of Stat• Building attd Loan Associations and ederal 

Sa.Ving• en.a. Lo Aa.aociatlou re pemltt d wh .n such 11h • are intured b7 

the eder Yin.gs and Lo Inao.ranoe Oorpor tion. 'rhe abon clearl1 

Ultatrate• a tac, which 1• co Oil knowledge, \hat ia, that tn81ll'8Ue1t 

co antes ha.'Te sat inveetmenta, due p:1'1111 rily to the divei-dty and 

lim1tat1on of 1nv-e. t nts aa r-equ1red b7 law. 

eh doaest1c le al-resel"w eompany is required. to su.bmi t an. Bm1Ue.l 

state nt \o the Inauranee C .1 asion.e:r on form preeeri'bed b¥ him. he 

State Inwrance epan e11, aasiats the e companies in. • ttin.g up a 'Yalu 

t1 11 ot reserfts on policies each year. . aatton:. cert1f1c tes of foreip 

co p .1~s doing 'budneaa ln Oklah<> a a:re rec.et Ted fro11 the Iasvanc• 

Co iseiouer of the tate in which 1tt home offlee 1a loe ted. 





1 

2 
a d1Tidemd.. !Ma d1'1.den.d m be pa.la to th pol1qholder 1 o , left 

vi th the compQ7 to aocuaul te a.t a epect.fied rate of interest, applied to 

reduce the pr emium. or u_aed to purchase add1t.tonal paid- up 1naurance. !he 

pol1eyholder altes his cholc:e of t eae options t \he t1 he eppl1e• for 

the i1111Uaaee. although he m19 later cban.ge to an.o\her option if he to 

deatn•. 

A bed co azr,r ls one bartng c ital etock but pro.tdtng in it• 

charter that the pollqholdera ah&ll 8har in. the control. and 1a the die-

tribution of the SUJ"l)lue, according to s def1n1t rrange e11t. It 1• 

cueta.ar.r, excttpt 111 ae demic d18Cllse1on.a, to refer ~o such a c<>11p8Jl1' as 

a •tock CC>1ll-PanJ". 3 !here ha•e been c, neh coapanlea organized 1n Okleho11&. 

2 
Ohar le• Jt. lght, 1oc .. ci\. --

' Chm"les L hight. 12!• !:.!!• 



Re-.feren:ee w lfabl• l la apr)e.n<lix: indiea.tes that the-re h!\ve been a 

totsJ. of' sewnteen le:gel-rese-r,:e life irururMee C<lr:tpmtte!! orge.n1zed and 

ineorpora.tea in the sta:te of {}klehotttat mtli' three of \-.i'hich a.re :m.u-renUy 

01,erating and d-oin, bt..l~iness as 1e,~l-NS$r"fe life !n:suran-e& cGan2nie~. 

H:owever. es wilt b-e noted in llh~ter XV., s1Jme ot the fourteen. now noll

('!Xistent comps:.nies Wt'!ff provtO"u.sly incorporated on some other basi1!!~ ln.t-er 

changing to \he leg~-res&ne :pl~in 'bJr titwnding th~ir charters and complying 

with the State insurance lwa.. .~ :few were ineorporated as legal-reserve 

o<>m~nnies but lr\ter ch<.~d. t-o s0tne other type O'f" compan,. 

Fron tzable 'I it m..v readily be observed that one comp~ beet1me non

existent by merging or co1umlida:ting w:1 th tmothet" oompat\1' ~ fbr"t,e eomp~,nies 

cc1..me to their u:nt.1me~· end as a result ·Qf action by the eou.rt1, tdthough. 

-one of the:a.e w-as involved only to the e:(,tent of eertau. of its ~sets sin.c~ 

1 t had :r;rert~u~ly r~uu,,1..red all of i ta business with another eoinpany •. 3&-ven 

co~Mies ceased to e:dst by rein8uring with other co1r1pelli~s. w.hieh .emount,ed 

in tiotlt e!:.ses to an outr.t~t sale of their .asset.a and bu.stness. Oxle comrlOJlY, 

after ehangtng its nnrne several tir{lea. ceased to be ~ legal-"serve life 

insurance com-:;.9ll1' by ref'ra1aing fJNm1 the 1s.'1!1.ti:ng of life contracts. thus 

becoming s heal th mid a.eeideat companJ and~ a" m1eh, is still doing 'bu.siaes-s. 

One eon;Jan:- -was dissol VGd by an outr!~t ss.le of 1 tl8 g,ssets s1nd busines-s to 

!!. foreip corn;,~. The other eo~a.n."7 has a very unu.sll.f'J. p,.,nd interesting 

history as will be notetl in \he next ehap'beJ" 'Where each eotn?any 1s dt.aousaed 

in considerable det~dl.. Al though ·chartered as ~ corporation.. 1 t w;a new:r 



able to eell ellO\tgh of its oap1\al stock to qu.a1117. under the State ln

tmND.ce lawa., tor its lioer.tte. 



This Ob.apter dea1s with each of the OklMom!:1, l0gaJ..-reserV0 life 

inw.rMc~ eom~~1es indi'Vid.~'ill.f• e~ting the three currently operating 

whi~h are d.1eeuseed in Chttpte:r V.. ~hey are ooneidered hen in. tb.e order 

of their f'orm:ation.. The ftllthorited.. c:;ipitru. stock. numb.er of sh.a.re~, e.n.d 

!)tir vd.ue of the stock to-r all companies :m~ be obtained b;r ref'e:ren.ae to 

columns 5, 6t 7 of T8."ble I tn the Ji:ppen.dix .. 

vkl~home• s firGt legr:u-re,1*erve compan., w~e The American Mutusil !t1fe 

Insu.ranee Oompt'icy of Oklrmom.a Git:,. Oklal::tom~ Territor.i,, t.Jhieh w~i:; inoor

!)-Oretcd June 20, 130;. The btt.siaesa of' the Oomprui_v w~s to be conducted and. 

c:rgMizE?d on the ett>Ck M<l mutu.al plan with the gaa.renty stock of (;12;.000 

to be redeom&d in th.is .mi~ner: 'l:he stoak.'tolders we,re to reeeiv.o a aemi

annoP.l dividend of 5 per: eent -pqable Jimu.a!'J l P...nd J'ulr 1 of each year. 

?hey were ~lso entitled to receive ~n. i~{iditional sum eqt>R.J. to 10 per cent 

of the net proceeds o,f the Comp~~. pe.ynble on.. Janu.aq l of e,a;ah. year. until 

the r~dempt1on of the gti,s;ranty etiit;p1 tf•l stoek was eom:pleted. ~aeh yea::r tbs 

Bo~,rd of 1)i.recto:r11 'das to :rlaee ti sum, ~s they might determine, fl"om the 

proceeds of th~ OomJ)tmf !'..9 sho\ln on it; snnut.U statement, in.to a Eedempt.ion 

l'u.nd tmd continue to d.a so until it :amounted. to $25(),000. 1'i11en the aocwnu

le.tion of the Oompf'JQ' •outed to $500.000 over m:ul above the $2,0,000 iu. 

the Redemption. twid. and over e.nd above a». sm:ount Sllffiei&nt to reinsu.re 

the outstanding riGkl.! of the Company• the :Doc.rd 0£ :Dimctttn eou.ld, at 

t!1e1r discretion-. retil"e the e.&;pi tel stock o! the Oomp~ b7 p~ng the p1?..r · 
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:f'inaneial a!f.1!!.ire ~-ere in a conditton ti:) p'.1':'0'ri.de fGr all of it~ li~btlit!.es. 

and still hold a.~eets a•ail~hle. W~endent o·! future premiums and. othnr 
.. . l 

contingent income to the cmount of ;"!;500.000,. 

one!l although no spacif'ie ln.-w 1B eited in itu Articles of !n.eorpo~1.Uon .. 

The :reason for this in the :fa.ct ·that iilffer.e:at lc!,WS tJrevailed in th.e 

met in 'Deeembe.r~ and the :l:err1tory law applying to life in.su.ranoe c0Iap,1nies 

beer-..me efi'eetive s)ecem'ber 2;. 1890 .. 3 \'.lien. Oklahor:.a becnste- a State. its 

l Office of State Ias\U'~ce; Oomi.,usdonc,<rt Article& !! Ineornorat1011. 
file 61.. · · · 

? 
- United. ;tates Ste,tutes. ;..~t :fd1J1r~, 511jt ,1oni-,.ess. 11.15t f;ea&ion~ 

16$9-1$9(}. P• 37• 

3 Statutes of' Oklahonw,, 1893. P• 617. 
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ere patterned ter tho e in Oklaho !errUoey, hich in tu.:rn had 

been deri ed tro th braska la •11 . 'l'hus, ven though orga.ni<ted prior to 

the Union t1!e and trust Oo Pt:Ul1 Ii b fo St t hood. he American Mutual 

L1f Insurane Oompan.y va ineorpora.t d und r l s similar to the o. ea in 

effect todq. 

On Oeto s a Cit.1 tfe Insur ee Com:pa11¥ of aa 

01 tJ, !i aourl, ar;re d o re1n ur all the busln s of !b.e rican tual 

and to ie ue to each pol1eyholder eertitieate of teinlUl"!lnee. American 

uta l agre d to eea doing or tr acting bu inesa of life in re.nee and 

turned o wr to as Ci 't7 Lif~ .26J.83 'Which was the oUAt of th total 

premiums for which ansas CU7 Life agreed to as the polie7 lla'bi11t1ea. 

either th ount o! innree 1n tore~ nor an'¥ other condderat1on fig-

u.res are s.Talla:ble. Perhaps the Directors and stockholders decided they 

i-o not going to mak.e a lo\ or mon.e,y aa quickly as thq had thought since 

the 11:fe of the Company a ao ahol"t . 

ataq and co uieon of the applicable law tdtb the t1cles of 

Incorporation ot the erieB'A utu bring out another interesti.n.g point. 

The 1neorpor tor eTid.m.tly had. one ot two thtngg 1n mind, or po sibl7 

both, vhe.n they wrot their Article• 'bee ee the law requires only that 

there be enough :rplua r a.ining when the gu re.nty eapi tel stock 1 r .. 

d ea to 'lU the out of the capital etock. '?he gaar ty stock 1n th1e 

case a $125,000, yet thetr rt1cles required that there be su.rplue of 

$500,000 . !he .Articles furth r r u.lr d that the :redemption fund st 

contain. $25() ,000, wh1eh was t'liioe the ount of Ute gu.aranv stock, bef'ore 

4 . 
Office of tate Insureno Ooltlt!liaeioner, Reineu.rmice Contract, 

file SJ. 
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1d stoek could be r dee ed. If it had been 

woul. ..e b en the maxi um ount llo d l\B di Yid.ends on the gu 1"8.tlty 

eap1 tal toek. ne. b)' etating in the1r .~rtiolea th t the Co _ was to 

be both a. etock and utu compa87, they were able to utborb; another five 

per CJ nt p le e ch J u rr l d July 1. 

to be good business to put au.eh det iled t et in the Article • d 1 t 

definitei, w s vis to p1'oTide for future tua.lize.Uon, 1t would p e 

th t the or 1zere re prim rUy inter sted in ng a great eal of 

onq from the poU.e holder • !hey proTi 8d th sel Tes with approximate 

20 per cent rate of inter at on their i.nTestments vhieh they undoubtedly 

would h dr for a good yes.rs mile th 1r retire t fund d 

au.rplus aec l1l tin& to the r ouired. aunt • v.ven after all th1• 

they still v te4 ore, d so roTided th t th97 would not onl7 rec 1Te 

p value for their stock, but twice par T u.e. ubl1e ent111 n\, 

which led to th Arm tron Inve•U :ti.on of 1905. prob 17 •a the pr1 rr 

e u tor 1n• rtt<>n o! the tu. iz tion pron 1o.n 1n the Articles of 

In o or t1on., bu.t this ao al.lo d the incorpor tors to share 111 the 

profits to a grater extent eh be n lndle ted OTe. 

The second 1 gal-reGerve life in. ranee comp to be organized was 

the Union Lif and 'trust Oomp8Jl1 ot ska • Okl om • ti bee e eor-

poration . pte ber 17, 1907. wh&D its Art.1eles ot ssoc1 tion and Cer\1!1c te 

ot the Boa.rd ot 1r ctor were f11.ed in th office of the Cl rk of the 

5 United tat s Oou:rt o:t Appe als e.i the City of cAl ter. Indi Territoq. 

5 Otf'ic of St t In ur ee Co :ha1onnr, Articles 2J. Aaaocia.tion, 
file 188. 



!hus be wh t 1 · perh pa \he most inter ting hiat-0ey o! any of the 

• 'tent en co an1 ctual.17 the Com 3Jl1 w not 1neo orated in the 

of Okl3.ho A, but sine the Ind1 e:rl"i tor,y s.lt:ortly beo e klahom • 

1 , f'or 11 p racttc purpoee , b ao considered. The ne.tun d. pu:r-

po II of the bus in a et t.ed in the Articles ot ~uociation was 11L1fe. 

c1d ni. health and c sualt," inw.rance, and a neral tl'Ust business.• 

which 1• uch broader pu oa t a.rr,- incorporated at a later date. 

he Bo d of Dir ctor vaa to consist ot not fewer thari thre nor ore 

n 4 ov ber 15, 1907, the Articl a of Agree ent and Inco . oration 

ended, dding four ore definite pat>ts to the gener purpose of 

the corpor Uon, g1 'Ying the 'Board or Di cton de:t1n1 te reiponeib111 ti~ 

d control ov r th r t s and reeenes on all insur e written d on 

trust. and control over the stock of the Oo ~SXJ.f• 
6 

! he pr1ne1p reason accounting tor the organization and atructur 

di!f'ereneee in thia Oom ~ which tlLN not found in the other eo panles, 

1 to b fottnd 1n the law ua.d! r which 1 t was org he.d. !he Union 1f e 

d 'l' rust Coap • incorporated, uote, 

• • • • u.nd r the general corporation 1 w of Indian. 'lerritor;t 
for the fo tion of o o tion·• tor •Manu!actur1ng and other 
L wful :Business. " !his lav w p eed bf United ta.tee Cong.re s 

d approwd ebru lS. 1 ., 1, and was enti tltttd An ~t to ut 
1n fore 1:n lo.di erri toey certain pro't'i ions of the l of 
r' n latin to corporatlone an to make d p ro ision 

app11ea'bl9 to said terri\017. • • • • • 'the Arkans a Statute 
rq be found 1n the •y1gest ot the t tut of ..\ rkan • 

pter 29. page 331. 

6 
Office of t t Insurance Co 1saioner, A!Nnded Uclee 2£. 

I eorooration. file 138. 

1 Of.flee ot \ St t In•urMc · eport da.tecl 
March l2,· ~. file 180. 
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At result of an ex in tion ad.e by an ex in.er from the ta.te 

Insur ee eo 1ssion r• a oftic showing the OompaJ'l1' to b~ in an unsound 

fln.Meial eondi tion regarding a.le o! tock d in haTi too many aud. 

questionable securities and not enough c sh on. hand. a toekhol r,• eet-

tag wae held o Ma.r¢h 3, 1909. '!'hq agreed to pq all l1e;bil1tiea xcept 

stock and th t all toek old in the future would be sold Vi th the t,,:a.arsaiee 

th t tt su~f1e1ent stock v e not sold by" at l, 1909. to put the Co 

on e. sound fin eial b 1 , d such that would warrant lie naing b7 

then the aub•crtbers would all h ff returned 

to thi the full unt paid for the stock. All proeef!ds from the eele 

of tbie etoek v r to b depoai ted in a bank and ther r m n until l 

etoek had. be,en sol , or until Au&\1 t 1. 1909, if it had not. in which cas 

it w to be ret rned to the pureh s r ot the stock. The COfflPM1' va.s not 

" s 
to be 1n the s a of life inau.ran.ce until $100.000 of s~oek had been aold. 

ince th re is o f''1rth r evid me on tbia Co pa.ny , 1 t 11 as ed th t the 

Un.ion Life nenr vnt 8llT pi>lie7 contracts a.nd vaa unable to ell the 

re ui?' d · oun t of 1 ta tock. It 1 further SW:led the.t tho s who pur-

cha.aed tock were fun ed th ount p 1cl in aeeorde.nee vith th 

afore ntion d reem nt r garding tale of s · ,d stock. 

'l'he Okl o tional Li! Ineu.r ce Oo P&D1'. with 1 ts principal 

offic in Oklallo a 1ty. YU inc.orporat d M reh 20. 1909. On arcll 9, 1911, 

s 
Offlc of State Inaurance Oo Agr e nt Reey.rding !!!! !! 

Stock. file 188 •. 
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\he Ar 1clee of Incorporation re end d reducing the uth :d e-d capital 

9 
to to 220,000 divid d into 22.000 har vith a p r value of $10. 00. 

In Jul.7, 1918, a reinsu.r ce contraet was ent red into and appro ed the 

Okl o a and !exa Insurance Co iseion.er v erebf Gr t uth m Li.f 

In.snrance Co of Houston, T xa ~ re1nsul'ecl all oliey ob--

10 
11 tions of 'the Oklaho e. Hat1onal . The consideration 1nvol d 1 no\ 

avail l>le nor is the 

1n f'oroe in Ju:11, 1918, known; ho r,. a. noted in able I, th1e oun\ 

as of ecemb r 31. 1917, w s 9,685 757. 
11 

!he Jetfef' on tl!e In ranee Oo ~ M7, with 1ts pri.ncip l office in 

Oklaho a Cit,-, was first incorporat d une 29, 1909, s the Oklaho a Inter-
12 

st e L1f e In au.ranee Colft}')Q1'. un al featur in the Article a ot 

Incorporation was the :tact that the tena of life or the corporation was to 

'be 500 ye l's, whereas such 1a more co onl stat d s b 1ng ei t er p rpetu.al 

or .for a definite period of 7e rs le 5 than 100. It was not until March 19, 

1910, that e dJn nt to th Articles f Incorporation was filed vi t the 

S cretar, o~ St te wh1ch chan.,ged the of th Oo pa.Q7 fro the kl o a 

Int nt&\e Life Insuranc OompMT to '?h JetfeNon 1fe Insurance Co 

n 27, 1913, contract Y • enter d into bet en !he Jeffer n tfe and 

the Internat1onal. Lite ln uranee Oompat17 of t. outs, Mi 11our1. vhe b7 

9 Otf1oe of t te In$uran.ce Co iaeioner, 
a:, 24, 1912, file 200 . 

lO Office of t te Insurance Co iasioner .. Relnsursnee Ooatraet .. 
til 210 . 

ll lasu.ranc Co intoner. Annu ~eport .ts.! I!!!. .;;;;:.;=a 

!2ll· . 18. 
oem'ber .31. 

12 Offiee of t te Innranc Co 1H1oner. ===---
~ !, ~ . file 203. 

eport dated. 
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International Ntn ured all the b\le1n-eH of '?he Jeffe:reon l,1fe.13 ft.e 

contract as final.1 appNwd. by \he 1 t our1 and Oklahom In ttran.ce 

Co 1sa1oners on ovember 1. 1913. 'rhe Jefferaoa ife h&d hout 1,,250.000 

of ittau.ranos 1n force o M~ 27. 1913. but the cons1derat1on involved ae 

not specified 1n the c~ntract. 

The ha.wee Life Insurance Oomp81l1' or nee . Okla o a. ae lncor-
14 

porat&d Jan ry 14, 1910. and licensed b7 tne Oklaho Insur ce 

15 
Co i sioner Jul.1 l, 1911. !he Co1fll) moved i ta Ro11e O!!ioe to 

u. ko early in 1912 bu.11 continued to ke p 1 ts principal office 1n 

Shawnee where the annnel me tings of tockholder• wre held. A stl14,' of 

the files of thia Comp diw.l.ged. one particularly interesting 'b1t of 

11t•ratu.re \thioh was a tiny booklet entitled •tn.struet.1.ons to Agents• and 

containing approxtaatel.7 ten pages. It tressed. among other things. the 

i port ce ot the agent. 1n securing good edieal examiner, and re \li et.ed 

the nt not to write to the Rome Otfic for answers \o hia question• 

since they re too buq to be bothered 111 th such detail• and. that he 

could figure ou.t what he needed to know by atu41ng the instruction booklet, 

e.ppltc t1011 blanks, and policies. Oompal"ed to an t1Age.nt• s ta.nwu• of to4q, 

it vae a ra\her h oro11s cre&tion inste of th serious and 1nforme.t1Te 

text that it shonld. ha,e been. 

Based upon information contained in this file. and especially the 

l3 Office of State In r&nce Commi s1on r, Re1n1SUrenee Oonirs.ct, 
file 203. 

14 Offie~ of t te In.au.ranee o iaaion r. Articles _g! IncorpoFation, 
file 215. 

l5 Office of State Insu.rance Oo 1ss1oner, Ex iner•e Report dated 
April .l, 191~. file 215. 
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iner• s R.epor-t d ted Apr 11 3, 1912, it wu1d ear th t this Co peJ11 

a or aniz d ainl,- as a. speeul ti schemer ther than for th at t d 

purpose of st bliah1ng an insur ee COlllPBllT• The President of the awe 

Life vas lso the President of the Union S vin s e.nk and prea1dent or 

ower of three or tour other businesses in ~wnee . Securities vould be 

cases 

would not be signed over to the other co PB.D7 • 

tulf11led at the o.ne co pany. the e curl ties would be returned t o the 

original com 8n1' or to another on • Seldom would any of th se ecur1t1es 

be purchas d, but u. ally 'When they re parches d and had s rved th ir 

pu ose with the on eomp8Il1', the pneedu.re uld be re rsed, the company 

16 
returning the seeuri ty and getting 1 t onq back. 

A.s a. reeul t of the Examiner' a Report referred to abov , letter 

dated April 16. 1912. a copy of which i tt h.ed th.ere to, fro Perey A. 

:Sall , Insurance Co 1 stioner, to the 

1uskogee, Oklahom , 19 uot d to sho th action taken: 

I enclo h rein copy of the exm:tinat1on of the hawe 
Life tn ur ee Co anr ot Sh wn e, Oklaho a . which i self ex
pl tory. I concur in the eonclu ions r ached by the xamin rs, 
and you are hr tb7 notified to d1seont1nue transacting the bus1~ 
ness of 1neuranee upon receipt of this lett r . !efore you vill 
be :permi tt d to oonUn.u to transact an 1nsura:nce bul!iness, it will 
b neeeas rr for you to comply with the following r ou1r e ts: 

irat. - ust ake good your present imp 

eeond. - uet :reduce 7our author! z a. c pi tal tock to e. 
re onable um . ould et 200.000 . 

h1rd.. - iuat ke p minute in a bound book. 

Fourth . - uat collect O'fflrdu interest or take step to 
foreclose the lo s on hieh intere t is defaulted. 

16 Ibid., !Ue 215. -



Hf • - Mast dispose 
di aapprov d. 

lo s lch h :ye been 

Sixth. - t in t le t $25,0 urplua. 

v nth. .ust d1spo• ot the tock8 end bonds ld 07 tb 
and the c rt1f1cate ot depo it for 3,6oo.oo vh1eh v 

the Ul'lion :vin s of avnee , Oltlnhome. .. 

ghth. - M st c 
t thia t • 

1 11 contr t which ar not in .force 

inth.- u t o a.se borroving on 7 . 

! nth. - ust obtain He 1pt for the etoek certific tea 
which ha-re been isaued and tt h e lled cert1t1c te to tub . 

Tenth. .ust have at least 0 1 000. 00 of paid- up ea.pital 
tock. 

Tru. ting 7ou. will comply with thee requ1 ents thout 
furth r notice. 1 • 

Youn very tNly. 

19 

!hie latter lndic te · u1 well that the 0 not it should 

h ve b en. !h had wr1tte 1ta first polic;y on ~eh 5. 191. and 

it should have rece1Te-d. the l>ove oted letter on or bout April 19, 1912. 

Hence, th life of the Co , insof r as polic,-holders re cone med, 

w s only abo t wb: w eks. ery- little inauren e could he.ve been written 

1n euch short riod of time . 

Tidently \ e Sha ee Llf e could not eo 11 1th the In urenee 

Co 1a lo .r•a in truct1ons bee se on ove ber 26. 1912, the Attorney 

anerel. £11 d a p tition for rec 1 r in the D1atr1et Oourt o! th Th1r• 

teen th J u.41 c1 1 strict of th 

Co t, .17 On _ ch S, 1913, J es O. arke:r of Sh wee a appoint d 

ru.stee for er ditors and etockholdere bJ th J11d8e of the Su.p rtor Coo.rt. 

f Potta to ie County. tion was brought tn t.he istriet Court of 



ve ReceiTer appointed. Rove• r, del in ttiu aarvice of• ons 

,, s encoW1tered., and, in the e time, \he Com 3D1' 1 t.elf brought action 

tor volunt -ry d.1 sol tion in the Potta.Y&.tomie County Court. which resulted. 
13 

11.l 'lhe appointment ot J•e o'! Parker a1 r eel 'f'&r. Thtta, the h wnee 

Li!e lnevanc C paq c aaed to be, appat'entl7 er1 ting the final harsh 

tre \lllent it rec:ei ved. 

· he Ro e Life Insurance OOl'lpNq". do ieiled in Okl om Oi t7. v • 
19 

S.neorporated July 7, 1910. lta license was no,t renewed March 29. 191,3. 

but t.he e:auae could not 'be ert lned. .ffeettT q 20. 1913, and 

approved ay 31. 1913,' by th Insur ce Co ias1oner. the Alaericaa 

all pol1ey 

cont ta that vere tn fore ou th t d te,. !he Ro e Life was to s and 

p off l outstanding policy claim• and o'bligat1ons cout1ngent or acerued 

on or before iq 20, 1913. in.g to the ome Lite w s 

20 
6.(00 .00. Al \hough 919,500 of 1natu'8nee d been vrl tten by Rome Li:te, 

21 
the eoun\ 1n force o.n rq ro. 1913 .. is not known. ince onl7 the policy 

contr, ct• were t en o"'Ver bT the rte ational, 1 t 1 t pre8Wlled that the 

11sbilitle• of \he Ro e Life were greater than 1ta asset _. At any rate, on 

Oe'tober 18, 1913. J. • Rarblaoa or Oklahoma City was appoi11ted ncel ver b)" 

1g . 
Otf1ce ot ta.te lnaurenee Comm1H1on r. 1!!!,-Docume~t ~ Jnd.ex 11e. 

19 Office of St te :tnaurance Co 1t toner, Article• .2!, IncorporaUon, 
r'tl 214. 

20 Otfic of Stat Inaurenc Oo: 1seton r, eineu.rance Contract, file 64. 
21 

Inauranee Comm. aaioner, -oort 12! I!!£ --=-.i -------
!ill• p . 1.ii.. 
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. ~ 1 f the upedor Co11rt. Thin contt tut s t e lnal , ord of the o L1!e 

at i'TUlged by th f11 

I.eh Gould lnft1 nt In aranc Co pSlQ". dom1e1le4 in Okl ho Ci 

C into b ing July 22, 1920. Thi Co ·~ l!l fo rly known a.a the 

Investment Co which w ineo orated June 29. 1914,. for lh 

p o • of eonduatin a ener innst nt bu11ineas d v n wr 11e nsed 

under this n e bJ th lnaurance Commission.er to do bu.sine•• as an 11uavan«:Ht 

colltp • The ea.pUa.1 took of this Co p et 1t 1• int rest-

1ng to note t th oard of !.rector re st b7 1t president 

tor th Comp q to give hlm a group of a p tieular t11>e of' interest-be l'1nC 

e•rtitieat&s totali $1.029 1000 for serrtc a rendered t e Comp .• plu.s 

p ing h 500 per month aalar,y. vb.en eir total set 

than a thir of this :ttgare. The Gould lnn• ent Inmran.ee Ct!mpeJ17 waa 

nded its Article of Incor-

po tion ehnn.ging l t d 1ner adn 1te e ital stock. • re lt 

ot ex ine. tion b7 th State. tnaurane 

nq:m.red 1neluding the oan.eella.tion of the hove ntio.ned certiflc t a. 

IJ.'he Oomp was lleEtnsed July 26. 1920. 23 

On March 25. 1921. the Comptitn7 n at&a to di aeon tinue 1 a ttill 

a pol icy they e led 'The Gould crea1ting Pr '?erm Insurance 
24 

Contr t.-,art1e1:p tine." be end c when the C tiled P t1 tion 

2Y"'24. 1922. reault1 

22 Office of State Insur ce Co 

23 Off'iee of Sta lnn.NU1ee Co 
:A,pr11 y. 1221. tu 27s. 

ls ton ~. xaminer•s Bepon dated 

24 Of'flce of tate Ins rane C issio.nttt', tette!' d t-ed 1a.rch !5_, 1921., 
:£1le 21!. 
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1n th appo111i n.t o.f w~ A .. c r a 1111id ting unt ot 

inS1J.r&nee in fore t th1• tie d t r ~ult t losa o pol101b,older ta 

not known. 

It app rs t'hat the organizers of th. Ok:laho Life and O t 

In 01 ty h d diffieul t t1 ~ Ci ing $% tl.7 

te to do. incorporated Deetmiber 4, 1920. 

5. Xt tered into reinsui-anea agr e ,nt 

Janu. l • 1921. approved J q 17, whereb7 1 t uume<l the 

U. 111 tie of the Safe~ i'irst Heal th d Aeeid nt lnaar 

ount of the aas ts anc111abU1t1ee and tb.e eondde tlo inTolved. r 

27 
und.iaol(taed 1A the contr t. !he Co ended 1 ts Articles of ln.cor-

poratioa on Jan rr 17, 1921, approved a e dq, changing its n to the 
28 

Safet,- First :Lit& I au.ranee Co e:A'T· On !q 19. 1921, ep rov&d :Mq 27 • 

the Oo patf¥ again end its Artteles, of tncorpor t1on crum ing 1t 11 e 

to Safety irat th urane .and <Uscontin\11.ng the writing of life 

29 
contr t • vriting onl)" health and .cc1dent iasur ee.. ih11s ended the 

lit of the Oklaho a . 1f insofar aa this 

when th1 

change v etfeet A. 

25 Otf1ce of t • In• 
tile 27s. 

ce Ca . 1ss1on r, Letter da\ed. !:!!t l!, ~. 

2.6 Of.flee of' St t& lnw.r ce O iGCion r, ~:tU.cles .2! tn~r:e.or Uo.n., 
rue s5. 

27 Office of tate Insu e~ 0.ommi doner, Re!e:211rsnee Cont c , f1le 5 .. 
2S · Otftee of tat$ lnsUl'anee C 1 aioner. ended !rUclea of Xncor-. _.....,......, 

;or t1on, file g5. 

29 Off1ce of St te In ar e& C saioner. ---J!lCO!')?Or&tion:., file 85 .. 
ended Articles of ---------
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<tJ!he Okl a :tifi In uranc& C of O 1 oma Ctty w t.ncorpor ted ,, 
M rch 7. 1927. !he oat interesting f'eatUN diwlged 7 the Pecord.e on 

t l • Oomp~ wa.a the \hod 'by which it vaa reinsured or porch aed.. It 

nt red into a reinsurance contr: t July 28. 1932. with the P7-r d t.ife 

In rane Co 11/J:J' ot Little Roe • A.rkaa s, eff et1Ye s of Ma7 Jl* 1932, 

whereby Pyr id Life simmed all ot 1ta in ranee bu.sin st. !'he eo-nsider tlon 

going to Oklahoma l.ife was $15,000 c sh. plu. · on\hly :rene al comi:dari.on 

f 10 per cent of the pre111iums eoll•eted on all pol1e1es origin 11 1 agued 

by the OklahoE3a Life. !hie amount was t.o b no more nor l •• than 5SJ. 33 

e ch nth for a. p riod of ten year • at vh1eh time, 1f the total oun.t ao 

p 1 vttho t in.tenet had ot tot ed. $70,000, the diff ren.ce bet en unt 

paid and $70.000 vas to 'be du · and p l'>le to th Oklahoma Llf by Py · id 

Lite... !h Okla.ho t1f. agreed to e a e and con.tinuou.al;r r frain fro 

kind of tnnranee bu.si ea. charter was to 'be eun-end&re • 

d all outst&11d1n. tock s to b oonc•lle d deliver.a. to the P¥ 14 

Ll:te. 31 The omit of bum.ranee in foro Mq 31. 1932. 1s n~, known.. b t 

as of December 31, 1931. 1t was 4,16 ,.720. 
J2 

nth rn Life I.naura.uce Compaq o.f Okl.aho a 

CU;7 do not t'&Teal aq Ull\lSUal e"9llts. !'h Comn, .. nv v s incorporated Jan-

uar, 25 .. 1929. and gnn b.ustnesa Jan r:, 20, 1930, the inten-enin.g period 

33 
being 1peut 1a selling atock. Oo v e re1n9\U'ed by the Great 

30 Office or St ,e tne\lnuc om1a ioner. rticle• .2! Incoregr tion, 
file 334. 

31 Office of St te Insurance Co 
file 334. 

32 Inearance Co saioner, 24th -
33 Offic• of \ate In uranee Co 

file 433. 

ua.l 'Repor\, p. 53 .. 

isaioner. Art1elea !! Incorporation. 



Rapublie Lite In ee Oo PSD1' or Los lea.. elitomi • ot 

1932. J4 connder tion 1nvol ved is not know. lfhe la t a...a.i..lable cord 

howa th Comp 

1931. J5 

$1.050,;oo of ittau.ranee 1 fore a of Dec ber 31 . 

ineorpor ted s. 19 9. the Fed ral 

'but a.t a o le m Ung of stockholders March 14, the . of the Oo ~ 

¥ ch.an d to ranaco tin ntal d th t1elee of lneorporatton nd • 

July 11. 1929. the CG Pml1' receive ita lie nae trom th Inw.r · ce 

tho the Co pany v tneo or tecl 

with an thortnd Etapit l atock ot 500, 00·. oti the 4e.t licensed the 

fully paid ca.pit.al aunt d to l 3,s;o. an.d t:rt eo bel" 31. 1929. 

$109,45() which con1iated of 10,945 shares ¥1th a par v lue. of 10.00. 
J6 

On te ber 9. 1931. the ranacontin n.t.Al erge wit h the SUn L1f 

of Okl oma 01 ty. e. co 9117 organ1:ee on the stipul. t d 

p ium pl • the etfeetive d&t ot the m rgel" being Septem er 24t 1931 •. 

n tht te fr. econt1untal e 

d Sun tif• In.SUl' ee Conroany b o · e-. on this date. a 1 gal- re ene 

00 Pant, keeping the !I n 1 t had prior to the merger. !he v 

Life. e an:,. h an horis d capital stock of on 

million. dollartS diTided into one illion shares "1th a p r of ou dollar. 

fh& old Life, s a stipul tod pNtli 

34 Office ot St te In.au.ranee C.o 1•s1on r, L:ife- ~c ent £!!:! .m._. 

5 I • nine Co lew1on r. 24th AM Report. p .. ,s. 

JG ottiee .of Sta.t.e In8UJ" Oo . i !oner. 'xem1ne?'1 s ~ort dated 
7~b:rtt :a ~. !2.32, file ~21. 



t<tck of $50,000 dh'id 1nto So.000 eharea vith par Talu.e o"f 

on doll • 

capit •toek of the o-rpor tloo. 

the hold-ers of stock in the old Life, par one llar, continued bG 

old c rtU'io t vbieh reµre,s n a 11k numb r or res 1n the new 

W1 L.1!e. h ato kholder of 'l'ran:eeonUn tal we.a to ?Tender hie cer-

title te of stock to the ere aey of th new Life and Teeel?e ten 

aha:t of stock in the new eorporation tor each sh re of !ranecontinenta:L 

he held, par t dollare. !he n v corpor t1on rec ived all an•t• ahd 

as all liab111 ti•• and 1neurance ri k of both of the old corporations.. 

Th 111st record. ot · r scon tin n tal •bowing the ount of 1nsu.rane-e ill 

force w 6o7 ,500 a of D c l>er 31, 1930. JS 

At a 1teeUng of the W1 tile toekholdere o J'ebtu.ary l, 1932. re 

than t -th.ir a of th total o tstandin.g stock -roted tor th a ption of 

r olutlon to sell the sets snd bue1n s of th L U'e to the Gr t 

Republic LU'e Inmlranee Oompa.117 of Los les,, Califoml • !he tfectiT 

37 

date of the eontrae\ va• to be J ry 1,. 1932,. which v to 'become effeeU~ 

vhe appro"Yed b,- the h~lders of t -thtr s ot the pital eto of the Sun 

;ui when ;ppro cl ~ the oard "t D1r1,c-t n o-f the Great ep1.1blio Lite; 

Md, en approved. by the Inftl'anoe CommiHioners ot Okl om and Oalitomt•. 

!he \ot co1u11 eration going to un lfe w s 26o.ooo. fb ad.mi tte ts 

•ubJect to a lien of 110.000 .. 

'?he 1.iabilitie•~ inclu.d.ing thia lie , re 143.s10.69.. '?he un t 1f vat 

37 Office ot State tnnranee Co 1sa1one!', Agree nt for t r9r ~ 
Contolidat1on, !11 444. 

JS Insur ee o iasioner. ual B.euort l2:!. Im nding Deeember .l!• 
.llE.· p. 64-. 



t . mrrender 1 ts charter and 'be 1.& ol d upon. fin approY e,t the cn-

39 
tract. he O U'ora1 is 1oner 41d not approv• the contract. 

taldn · th• poe1t1on that ppro l 
·1;o 

purehas contract . 

not 

of 1 , Okl ·otn , . was 1 corpo t d. 

f 500.000 divided 

ot t . oll rs. !h beg 

bus in o.t 100,S4o. hu.t lt projected. 1.ts pl 

on the b s! of pat&- p c 1taU~ t o of · proximat T $250, 0 b ed. 

u.pon 1t ent~ !or tb purcha • of stock 1n hand t the t1m • D to 

bustn&a cond1 t1on t th.et t u el"iber-e to 1 ts ea:pi tal 

atoek ra un l · to p the full ............... t of their eub1orip tto s. which 

tact gre tly r tard&d tho de-v lo-p ent progr 
41 

Co•'*'•i>nV 

origin 117 contempl ted by t 

~he as ts and U. 1litie1i of !eacon re quired, n.d its 011.to-tand-

1ng insur ce wa retnsu.red, b7 the Atla t1t'e In.sure.nee Oo pazq ot !'ulaa 

under- an agree nt betwe n the t co !! ies tch v ppro d 'b7· the 

lnJR1rance C · 1• loner on April 26, 1935. onaideration goin. to e con 

a• c tJh in the o t of $54. 921..19 4 5 ,,136 shares of tla.a e 1 t al 

• ock,. e p valu.e. is d rat~abl1' to e on srtoekhalders upon the 

S\U"Nnder f()r e e llat1on o"! the1r Beacon ahar s . !he in. · ene a.e uir • 

tor Yhieh Atl& U' 1 •ued its e _ tion eertifioate to indiv1ifna1 p liey-

39 Office o! St. te lnsu.ranee Co ss1oner, Purcha Agreement., file ~ • 

Office of 't-a.t Insu.rence Co 1sdotl.e'l'\ Letter dated. October ll• 
.!,iig. file 4 .. 

41 . 
Office of St te In u.ranee Com 1 sion~r. xaminer' e ;;.;;.;;..t...,...._. 

April .ll• 12.B, tile 439. 



holders, a11ount to 3 .. 361,150. At a. eeial m eU of the lJ n 

atookhold.er • unani • ;ppro €1 to \he trnn etion a bei in 

42 
the bet intere te of th Co paey. 

Sine the .a.tional id Life In.cur 

such an unusual hi stor,. involving so m 

Ci t.y ha 

dif'!-erent 

1 t 1• n ceeaa:ry to present eouidi ra'bl info at1on. be:for 1 t c be di -

d W1der1:Jt da'bly . 

h• ational Aid ti:te wa.e 1ncorpG1" ted J'anual"Y' 19. 1929, on the 

at1pula.ted. pre pl d b gen buai s on J 

ubscrib d capit .. 10,000 of wh1oh. to ther 'With like ount, of sur-

4J 
plun, was paid u.p. OA April 9, 1936. the tlas Life tnnr oe Co p 

of Tulsa r i.n911red the at1on id Life which a to b 1 
13-4 

ount of insur, ce 1J1 force at this t ~ a 1,65g, 00. 

b,rtd.ently the Co PaJU' simpl1 remained t.11aetive i .n1tt e.d of dis .olrtng. 

because in Jtl.17, 1939, th Article of ln.corpora.t1on -were ended e ging 

th of the Comp"'.,n;,' to Ro p1 tal In u.r ce Co : t.'1111', et111 on the stipu-

1 t d premi pl 'but wri tin heal th and cident bus.in s onl • ! 

lna.uMnc Commission r ppro,red another endJ;) nt of th tiele of 

er 20t 1944, oht.\ngin th n 

Hospit Insure.nee Comp 1n on JQ.ly 25, 1945. th Articles of In ... 

42 . 
O!fie of St~ Insurance COll'llll1ssion r, ----• ee . mber J;l, JJ.:ll. tile 262. 

43 . Off'ie of Sta.w Insurance c 1l -1.ner• a Report dated 
l2! .5.. 12l2• file 412. 

44 Office or st te Inaurm,.ee Oo i sioner, einsUl"a.nce Ag:reee,ent., 
f'Ue 412 .. 
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co or tion en ea cha:l,gin th Life eident 

t t r ports. it · C 

ous co ~ 1ud1e t th t th fo r tion Aid Lif Insu one 

ly b n.ehed out i to t ·!O 1atinct lines. the o how 

a OT, vbic he ih · d oident busin 1', the ot r, 1 e. On 

28, 19 l. th ation Ai 1:f bee · l -re erv Oomn 

~11 d pl for oonver ion f om th tip'lll t~1 remi th 1 gal-

r se~ pl with th ! enrsne Commi Auth riz d c~pit stock was 
46 

1 ,000 di v1ded into 10.0 0 tJha r s \ii.th p r of 1 0 e eh. 

ber 21, 1944, the rticles of lnco:f'por tion ere 

to a.t1on Life I 
47 

ranee Company. • 19411,, t 

tiled econ nded t1cles o! In o.rpore. ion w1 th the er•ta.ry of St te 

to $200,000 vith p r or $ 00 per 

Co - of x re1nm d l 1nsuranc ri b of t tion.al Lit: on 
49 

ee ber 28, 1945.. he ount of insur ce in force eee 'bar 31 o.8 

$23.102, l.l>46. 
50 

45 
O!f1~e ot tate Insurance Co iss o r, .;,.,;;..;;,;;;,,;;;;....;;.;;....,.... l>Ort dated 

Sept . :b l" ~. ~. file 516 .. 

146 Ottice t1f tate lnauranc• Oo 

47 Of:t'iee ot St te Insur ee Oo 
poratton, !1le 5l8. 

4s Oftie of Stat I euranoe Co 
Incor;eora.tion, :t'ile 5l8. 

9 Office or St te Insurance C 

50 Insurance Co is ion r, 38th 

ias1onttr, Amended Articles of Incer-
--. ................ ----- ....... - . 

i $loner. ~ cond Amended Article& ,2! 

1 ssionar. Li.:f'e-Doeomen t Oard. File. ............... ..-.--. .-.--. 

u~ lteport, p. 6 • 



DISCUSSIO 07 CURREN'n..Y ACTI , 0 

!here are \hree ctomestio 1.egal-N en-e lite 1nsur c eo-mpaaies 

cuffent11 eret1ng and d.oing bueineaa as auch. 'the fint. of these to be 

o~ ized vae the Mid-Contin.nt Lite Inau.rance Co pan, , lncorporated R 11. 

1909, vith 1h principal office at a.alto e • Okla.ho • It wae not u.nt.11 

October, 1917. that the Ho• Office va.s mo• d. to Oklaho City. !he Com

pany be«an bueln.eea witb a paid-up cap1W ot $279,lWo 41-n.ded. 1.J>.to 5,568 

ah a with a par value of $50 per share. !he paid-ap eapit,al was red.need. 

on onm'ber 27. 1915, to $100 ,584 throu.gb reduction in the par va.ln: of 

the • ou\atanding, the 1nd1ndwu share• being reduced from. 50 to 

l S per share. At a ~ecial m eting of th etockholders on ? fJ7 9. 191'<>, 

fteolutton. , ted incna 1ag the m1thorl1ed. oapi tal stoek :tl"oa 

00,58~ to 1,000,000 d..ldded into 25.000 •h&na ot co on stock and 75.000 

hare1 of preferred stock, each vith a par v ue of 10. lt w s also re

aolnd to chage the p&l' Talue of the out•t ding she.res fro $IS to $10. 

!h1s authorized 1ncr aae was canied out 'bJ an en&tent to \he Charter. 

It waa the plan of the Oo PUT to eell the tncreased tene of pretened 

and co on stock, bu.\ du to eertaia eeono ie conditions at t t1 e which 

appeared uni TOrable. the plan was ab don.ed. Renee. the c ital stock 

outatm'lding re a.1:tls the e, that is. 100,564. Mid- Continent do&s no\ 

do b sin sa ·1n any Stat except Oklsho a. 'fhe p<>lie1e• 1eauec1 by t Co -

p an the un.al etsndard plans. The net r tention on ~ on r1 1s 

$10.000. A branch office 111 m 1nta.1ned t ueko e tor prem1 coll8C"t1ona,. 



he Compaz11' op r tee on th a nq pl .. De~ember 31, 1946. it had 

approxi111a:tel7 lJO full and part t Ag ts & 

paid on the co 1aeion en bonus pl with no aried agente being tmplo:yed. 

Pr i • l!\lq' be pai d by inaureda at the 'br ch office or depo81 te4 1n ~ 

o e ot e.pproxbla.t.el;y 150 b s loc ted throu.dtout the t te of Oklahom 

rrangs en.ts ha been 

gocounts therein are 

Vith the.ae bank• tor pr 1 deposit,. d 

ntalned by the Co P&IG' • Decemo r 31. 1946. th 

a&nitted. u et were $11.032,697. 63, aad the insurance 1n toree wae 

$50.30S,l.+o6 vh1oh wa.e an increa & ln ineuranee owr the p:revlou.s four year• 
l 

ot $12.022. 736. 

The Oo P-&nT" • practice ot allowing pr iwaa b l>e deposited in local 

banks ia a panicul rl7 desirable: one. bo-th from the standpoint of the 

epacial.17 1 s th.1 true in the rural areas 

wh re there 11 a b k in \he loe t ,o'lffl. u.tte o.tten co 

on thi pl a.re :ble to eeun the enieee of the local all town 

ether thla 1 or is not the ea e, usuall.7 

the 1anred, and eapeet&J.17 if he 1a t rm.er, ha an , ement vi th the 

from th .. ineund• e a.ccoun\ 

whea it beco es du.e.. Conddera'ble 1nsursnce is sold io th mr&l popul e 

on th1a basts alone, 1 ply bee u.se they do not care to be bothered w1 th 

the tua.1 a.klng of the p remi p eat. and in this q they :YOid., wh.at 

1• to th • an 1rbo e task. Fl"Oll th ro11peet1ve insured.' point of view, 

the practice ot using the loc l banker • agent is u stion.able. 0 

he properly d"fise the intu.red o:r p rospect • to the tJpe of policy that 

f'.tts hie ne d.a 1n the best poaeibl q1 I• this b ker since , 17 trying 

1 
Office of St ate In•u.rance Cowniee1oner, Exmnin..er•s Report dated 

December J!.. 1946, file 204. 



o r der service to the co . it:,, or i he pr r1l7 inter-e t d 1n 

aeeing, fJ'Om the banker Y1ewpo1nt, tha t u.ch 1ndirldu · t re in: rd o 

that, in cue of de,e.th, the bank 1• sure to be repaid when obligations to 

t he book ~rxie~T Ra the banker h tra!ntng 1n life 1 ra.nc T 

lfhe e and other ue tlon are bound to n su.eh pr tiees 

tollowe If the, l"9 ftquired to atten so sort of lite insuranee 

• ool, aka • nations. and really tuq lite inaur ce e.n.d its problem • 

th 1 t 1 • prob.ably wise practice. 

1d o tinent ran.ks 196th ong the 294 legal-re r"f'e comp ie• 

o e ting and doin life iuanr e bu ine sin the Unit d St te• cording 
2 

to 1naur ce 1n. force Januar;y 1, 1947. 

s the Atlas tif"e tu u.ranc Company of 'l'ulea, Oklaho It aa incor .. 

rated pt :b-er 25, 191S. with a capital of 100,000. cs.p1t 

f.ncre d te $150,000 on Nov lbe-r 23, 1918., to 250,000 on :rebl"WU"t 14 

1919. d to $350,000 n Angu.st 5. 1931. J;y- the Xid ot 1918 the Co any 

had admitted aseet!I of $199 .. 7&> and $1,031,000 1n urance in for • In 1930 

a9sets 1tere , 1981331 d 1.nsu:tanee in force w: s 28.541+ .. 564. In 1942 

th total. 

intl\U'anc 1n force. Atlas does bu.slneaa in Oklaho 

Missouri. saa. C 1forala, Or gon, Colorado, and chi 3 Th . 

ranked lTith among the 294 eom anie 1n the ited States on the basis of 

2 
!he ttonal derwriter oo.-uni-• .!3.!i1. Unlcu.e Menual- D1gest, p . A 3. 

3 Office of t te Insur ee O 
June .JQ, 1944. f'Ue 262. 
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in ce 1n !oree J 

5 
itted ae eta December 31, 1946, were .s.021..090. heae figures nnect 

the trend ot the Compa1J11 s growth .. 

As pren.oual7 entioud.. the Atlas L1f re1nsur d the National Aid 

Life on April 9. 19 6. Al thout,h the ll tiotl Aid Life was ineorpor-a.~d. 

under Ob.apter 6o~ Okla.ho a eeeion Laws of 1923. eommoalJ' known as the 

stipulated premi t. all 1n u.ran.ce V1'i tte.n bf the Company h been 

b sea. upon leg -i-eser-re atenclard as to pre • and reaen s . i.tl 

acquired the e, t.1 going with the rec rv s on th illatirane reineured. 

'?he ount of in ee was 1,658,000. lnd1v14ual cerUfic te of 

as tion were 1• ued ~o tional. Aid Lif policyholder. 'l'h COlllP 
6 

1aBUea policies on both the ordinar;r and induatrial plans. 

1.rhe Atl t Life, it 11 be re,e 1 4, also reinsnred the Bea.eon Life 

of ul o April 26. 1935, ac n.irtng 3,361,150 of in urence, m ng 

tot .of ""5,019,150 th t U has rein ured fr other comp iee. By eueh 

en l>le to grow more -r idly than wuld h.a.ve en 

possible otherwise. ome of the la~ger national.17 opera\ing co,ap tea o 

their r id growth primarily to au.eh fee on. This 1, particularly tl"Ue of 

tbe Lincoln au.on if• In ranee Company of Fort qne, lndi • How-

ever. Lincoln tio al also h another peculiarity which is responsible 

in no all w,q for its rapid growth. M co p ies 11 it themsel v s. or 

are 11m1 ted by law, a.s to the ount ntain d on ezrr one rtak. all ov r d 

o th1 ou.n being insured wt th ao oth r co M7• or ex ple. it 

4 The Nation l Undervr1t 

5 .lbld. • p. B- 6 

6 Oftiee of St te huntrane 
....................... r J!. !2Jl" r11 26 ~ 

Co is toner, 'Pl tner•s Report dated 
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n.eh a 1 tmi t shoul. be 10 ,.000 on one :r1 k d policy wa9 vl'itt non 

an 1nd.1 •1dual for 25,000., then $15,000 would h v., to b rein ured vi t 

another eo e.n:r. !h tinc-oln National makes a practice of relxum.ring 

\heae extra risks tor aeveral dltfe~ nt eo an1es . 

'rhe o.me State Life Inau-rence C 8llY of Oklaho City ,, s t e third 

d fin l domestic eo,np erg it hieh 1s enrrentl7 doing busin es. 

It was inco orated J ua17 21, 1929., and. be an bua1neH July 29. Jy the 

en of 1929 the Co had aseets ot 258,928 and 5,975,799 insurance in 

fol'Oe . At the end ot 1941 the ss ts o ,t d to 2. 3s1,653. and inau. ce 

in f'oree Y s 35. 79S.617. The Co...,..,••"• obtains tt1J busine s throu the 

1 8U.ane of po11e1e.• on both th ordtn r, d 1ndastr 1al plans or 1nsuraace, 

tvo eparate undenrriting dep nments b 1ng m int bed the fore . olieie 

ar vritten on both di and non- dica.l riske. he l1m1 t of ret ntlon 

en 1.ng:1.e r1 is 5,000. t he ene• of thi• amount being re1Aturecl 

with the Ltneoln ation !,ite t e erican Unit d t U'e In.suranee Co -

p • All double ind 1 re1nsure 
7 

!he Home St \e Lifer • 

172nd ong the 294 co :p tea of the Unit d St.ates. 'the total 1 surane 

1n torce o.n Januaq l, 194"7, va 65,903,g66.8 '?he tot itt d as t 

ecember ;1, 1946. re 5,505.982. 9 

7 
Office o~ S te Insur ce Oommi •1 ner ~ .·...== .......... 

Dece l>er .31., ~. file 424. .....,........., ... 
s 

The at1onal Underwr1 ter Oompsn;r, !2!f1 Unigu 

9 Ibid. • p . B- 24. 



C CLUSIO 

the pn.mar,- re aon nleTant facts are lacking 1n tho e co 

pani s which ended in some kind of eoun act1011 we. b~ e one could 

1n1 ti te rec 1 'ffr action tn the court • othing re uired th furn1 shing 

of tnformatio to the Insurane Oo iesion r relati• to uoh coo.rt 

tion . he Oo 1es1oner had to t the· 1nfo tion the b st iq- he could 

if it obt 1, and he h d no control over such tion • !hie 

sit tion w • e41e4 by the 1937 e sion of the ta.te Legial&tu.re ich 

pass d l • gtn.ng the In.aura.nee Co .1s ion r author1 over 11 r ceiver 

aet1on• of do atie tnsur H 1a now \he only one o 

1n1 tie.te rec 1 ver tton. '.Phis aee to h ve been a w1 e law and one that 

had. been n ed d for a od M7 1 n . 

lot the rein _ranee eontraets st 1 d. as v 11 the erger d 

coneolid tion ent an.d the pureha ment, reTeal gl.8.1'1.D. 

1n.eons1 teney. All see to be 1nd1Ttdu.al.1at1e an f l to provtde 

adeQ te 1n!ol'lll tion vhioh would appear essential before a rations.1 de-

a1 s1on could be ade as to vb.ether or not approval ho ld or should not be 

gift to mch tr&1sact1ons. te prob 17 oftic1ala of the State In ranc• 

De t ent do ha•e all the ueee • info at.ion wh~ they t on. mch 

tt r • but whether or not :8UCh decision c be jaatitied at later 

date, on the b 1 of info ation contain d in th ementa and other 

info t1on in the files. is uestionabie. It would see that ot'f'iciela 

would desire that certain def1n1 te info ation be contained 1n eu.oh 
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- · ........ =enta tor f'u"tur refel"8nce d t he j,u Ufic tlon of past tions. if 

f r no o r re on • In other word , it is fel\ th t 

contra.ct ehould be a ore or lesa tand.ard form d vised b7 the Insurano 

CO'mt11s ion r . ~hi t dard. contra.ct ow.d contain the oun.t f i SU7 . c& 

in f oree a of the ffe.cti Te date of the contra.ct, the adJlitt d a eta and 

11abili ties. aha.res ot stock out t ding, the n ber of policyhol e 

total policy r aen s, effective d te of cont .t, whether policyholders 

will atain loss a · a result of the transa.e:tion. whether li n ~11 

e placed on th& reinsured policies, to tel eonsid r tion 1,nvol ved. hov 

this is to be paid. and things of this natur • It vould, of course, 

include other pertinent info tion or f·ots which ei ther p ty deemed 

neces ary. ~h lac of ome fo of standardization is a further reaso 

~ considerable inform tion 1 

a&veral of the comp ies ell e es d in this paper. 

A pr id nt of on . of th currently oper ting do tie companies ha.a 

exp se a.c.eount of a. little over 17.000 per y ar for tra 11 g. t r

taimtent. a.nd rii e ll oou. re son • II 11 al oo thori z d an ad.di tio 

$1~000 per nth for ecial xp n e oth r th travelin. These x-

pn shveo ot Di~ctors. his is alightly 

ore than ·2,4oo per onth allo ano for the Comp Preside».t1 exp nees, 

h,teh 1 ., o! co11r , in addition to h1 s Thi ei~ea.bl ~ens 

aecount i another indication that the currently operating eo p ies a.r 

doin l right financially. On e ot bu wonder if ueh a high xp ns 

account 18 not exce sive, but pe~ the ajortey o.f s are implf un.-

eu to d to de in.g in th higher finances of the bu in s world. and, 

con~e uently, would not knov the ju.stir1cat1on of nch thing. 



!he exact ount of lo s 9Uft re4 by the polteyholdere o! th :fo\ll'te 

co lea which ha gone ou.t of extat ce S.a not known. A atuq of the 

robl indicates. ho flr, that the t.ot loaa it bound to be 1. he 

contract• regarding those e p iea wh1e re -r insured or purch d do 

not r Teal lo•sea to pol1eyholder•. or eTen a lien. on their polieie • 

due to their bein retnaured or pa.rcha d. ln fact. the onl7 on s which 

q e U .on ble the three c 1 a ending in reeei verah1p by order 

of the courts. flle a.vn e. tif'e ly en ~d in the vri ting ot 1.n-

mrance app:ron tely eix veeks only. unt ot 1nsunmee vr1 tten 1a 

such short period of Um• ts au.re to haTe b n ell; conaeq_uentl7 t.he 

loss to polieyholden eoul not ha'l'e bee gr t. Quite prob :bl1 these 

polic,'holder were bl to reee1n etht tro the R c tver so th ;t 

their l.oes prol> ly was not 100 per cent.. 

la the ca of the Rome Life, l ot 1 ts policy coatr ta 

by the erican. lfat!.onal so th t loa here va.s certainly negligible. 

Poul'blf a tev d th cl ms m b. ve be p nding on the d&t th re1n

SU% e• contract l>.ee e eff eti"Ve which a, ha'9e resul. ted in a 1 

1011a to benefic.1 ies. !his ha b en the c se for l ter action 1n 

\he courts; howeyer,. f lure of a eompaJ>T ae reeul t of 1 bill v t.o p 

1.ta death elai • 1 s re 1.ndeed. 

ed 

! Oould !n"f9t ent Ina\U"allce Oompan,- offers t e greatest posaib111t7 

to:r loo to polic,-holdera.. '?he Oo10pan)" was licentted 1n 1920 and vent 

th ban.kruptey proceedings 11'1 l'ed. rel. un t Guthrie q 23-24, 1922. 

!ht.a Te 1 t a period of approxi o.tely e1gb.teeu months iu which to write 

uaur e,. but the ount vrlttea 1a not lmo14l.. I\ la ru1 t likely' th t 

t.h-ere wa, consid rable, if not e.omplet • loss to th policyholder , and 

Yheth 1" <>r n.ot t e7 saJ. 4 ~thing aa a r ault of th recei~erehip ta 
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p:robl atieal . Compa;red t.o the tot loaa sustained by policyholders in 

the United State• ~aul\in from the l n ber of feilue during th 

groea.t depression of the 1930' •• the losses here vere bound to have been ta

algaitic t indeed.. 

All !acton. considered ae 1thol. point to then. eesaity ot ha't1.ng 

ade u te lnmr e& 1 wa and a tate lnsu.rance Dep en\. 1rom a social. 

tsndp~int. the t all and relat1wl7 1no:r lo, s autfere4 by polieyholdera 

of only t of the r art en fm.l&d co p iea me-rtt praise to the Oklahom 

lneuranee C ission r and the State Insur ca l)epartmen.t; they haw done 

their j-ob well. 



BtBLtOO 

!ht b1bl1'o b;1' ls di Tided ro into f1Te cla ae•; tho in 

few in•tance the clasa1f1c tion of ources has en aome at ,~itr • 

A. 

• Oh rlea X., AdTaneed Life .;::;l;;;:.:.;;::.;.;:;;;;;..:;..;.e. ew Yor1c: John Uey d 
OfiS-, Ino .. ,. 1926. 

aelean. Jo ph B .. .. Life &1uaur$llC:f. 
'Bo-ok COIIP8ll1'-. Inc. , 191i5. 

w ?or ,m.d London& McG 

B. P RIO:OlOAt 

Rill 

1947 niQUe -D1geet, 49th Armu :ditton. Cin.einn ti:. N ttonal 
tJnderwri ter Co p • 1947. 

c. 

Unit -d. ta.t I St tut s at Large. 51•\ Con aa. 1st es 1011, 1889-1890. 
as ington; Govemm nt Pr1nt1n Off1c , 1g90 .. 

D. 0 ARO IO !IO S 

eta ute or Okl o &, Guthrie. tt1 to17, State e 1 tol Printin 
Co , 1s93. 

tatutes of Oklaho , Oklahom Oit7: t Printing Offiee, 1941. 

ln r ee Co eaioner, ~ An.nu.al eport. Oklaho a CS.tr: tate Printing 
Office, 1932. 

In ranee Co 1as1oner. ~ Annu 
Offie&, 1946. 

eport. Okl o s. City: · tate Printing 
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AP 1. IX 

le I •hows pedirumt !aet of 11 the effnt en comp 1es. &ta 

waa o 11.d trom t v io~ doout1enta d let r referred to 1n this 

pap r d given 1n the 'blbliog ey. o t o.f 1fh1eh are on !il in th 

Sit~ Insur c 1 toner's o!tic . 

ot 111 ta th n ea of the ea organ.12 din order of th ir 

to ti n. !he eurre tly oper ting comp' 1 s ar 11 ted at th bottom of 

i:ttl• colwm. 

Col 2 hove th official d t of incorpor tion. 

Col 3 give, the, d te on which the eom1>anies ee s d to xist. 

Ool 4 aho • the actual life sp to then at 7ear. 

Col a 5, 6, and 7 ahov the · oun\ of tborhed ca.pit stock, 

number o! sh res. d the p u.e hen ine'Orporated. 

olQllina 3, 9. 10, ll, and 12 in.die te the manner in which the eo 

pen1 a bee nonexieteut. 

Column 13 14 show t.he amount of ineuranee in foree d the dat 

of la.at ortiri vhen Y lable. 
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1. Amer1ctm M11tual ttfe Ina. Oo. 6-20-05 10-10-06 
2. Union Life & ii"'la\ Co . 9-17-07 s- 1...09 
3. fhe Okla. National Life Inn }-20-09 7- -18 
4. Jatt,raon Llte Int. eo. Co 6- 9-09 5-27-lJ 
5. Sha\llftee Lite lne. Oo . 1-14-10 3- 8-lJ 
6. Home Lite Ina . Co. 7- 7-10 ;-20-13 
1, 'lhe Gould tnveatment Ina. Co . 7-22-20 5-24-22 
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13. Sun Lite Ina. Co . 9-24-31 1- 1- 32 
14. National Aid. Life Xn1. Oo . 5-28-41 12-28-f~ 
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X $9, 6!5, 757 112-31-17 
X $1,250.000 5-27-13 

X I :Uo Record 
919,500 112-31-12 

X I I I I NO Record 
o :R~cord 

: 1 I I $4.162, 120 12- :n-31 
$1 ,050,500 12-31- 31 

6o7 ,500 12-31-30 
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