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PREFACE

A study of postwar Hungarian politics was selected because of the author's

personal interest as a result of several months spent in Hungary as a member of
the American Military Mission, observing at first hand the development of
Hungarian affairs. This sojourn occurred during a portion of the period covered
by this thesis. While in fungary, I had an opportunity to see part of the post-
war picture unfold.

The events treated cover the period from December, 1944 to June, 1947. It
was during these years that Hungary established a reasonably democratic govern—
ment and attempted to pursue a political path in line with Western ideals.

This period was marked by the gradual encroachment of the Communists over the
Government in Hungary, until Hungary became a satellite of Soviet Russia. By
mid-1947 the Communist goal was realized. My thesis is concluded at that point,
because this furnishes a terminal point.

I would like to express my gratitude to Major General William S. Key of
Oklahoma City for his unceasing cooperation. General Key was the leading
American military representative in Bungary during eighteen months of the period
under consideration., He willingly expressed his opinion on numerous points, and
added much to the authenticity of this work.

I also wish to thank Dr. Tibor Eckhardt for a very informative interview,
in which he talked at length about Nagy, and related many interesting points
about the tactics employed by the Commmists in Hungary. Dr. Eckhardt was a key
political figure in Hungary prior to World War II. He helped found the Small-
holders party (the major opposition party to the Communists after World War II),
and was leader of this party for eight years. Dr, Eckhardt has maintained close
contact with Hungarian politics throughout the postwar period, and aided me



tremendously in elarifying some aspects of this picture.

I want to express my appreciation to Professors R. B. Oglesby and Rebert E.
Powers of the Politiecal Sclence Departuwent at Oilahoma A. & M. College for the
endless assistance, adviee, and encouragemsnt given me while preparing this work.

This aid was invaluable.
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POSTVAR HUNGARIAY POLITICS, 19441947

NATIONAL POLITICE IW HURCGLRY, DECHEBIER, 1944, to HOVERDER, 1945
The liberation from the Hazl yoke of a devastated and poverty-~stricken
Hungary in 1944~45 marked the beginning of a new chephter in Hungarian national
politics., The sbory of Hungarian politics during the ensuing few years is inter-
esting as an illvstration of how the Communist parby, asbutely led and secrotly
working behind the scenes, takes over a nabional povernment.

The New York Pimes made these comments about the sarly Hungarisn Provislonal

Government:
In Hungary, as in other small Eastern Europoan nations, a coalition
government or Habional liberation front took over. These coalitions

varied as local conditions demanded, but alvi;a*.s with intellectual

Conmunist leadership and method at the top.-

On Decenmber 24, 1944, the ibscow radic announced that a provisional Hungarian
Hational fssembly bhad been set up in Debrecen, the third most populous ¢ity in
Hungary. DBudapest was still occupled by the German armies. According to the
same source, delegaltes were elected by liberated eastern Hungary in vobing
Decerber 13th through the 20th. lbscow redic said, "he Lssembly represented
all democratic partles, trade unions, local governments, local nablonal camitiess,
peasant wnions, industrial associations and other public organizations in libersted

2
Hongary.t
The Assembly called for an armistice, and denounced the pro-lazi

Szalasi reg,zmc as lusurpers imposed on the Hunparian people by the

Gernans.! The Assembly offered a program guaranteeing “freedom and

wide polltical rightes to the working masses," Iocal rveform was promised.

Simaltaneously, the Assenbly ofi‘ored to gusrantee the “integrity,o
private property as the ba,sis of our ecconomic soclal structure. “3

1 llew York Times, May 27, 1945, p. 12.

2 Hew York Times, December 24, i9kL, p. 12.
3 1bid.




Professor Bela Zsedenyl of the Wiskole Acadenmy of law was upanimously
elected president of the Assewbly at the first session. In his insugural address,
the new president colled on the Assembly te "lay the foundation for the creation
of a new demccratic Hungary." A resolution was passed by the Assenbly which Pro-
¢laimed a "war of liberation” against Germany, and asked the Allies for an
amj_s*c,ic:ca.A‘L

4 goveroment was quickly formed which seemed reasonably representative. This
Government was recognized by the Hungarian fnister to the Valtican, Baron Gabriel
Apor, and apparvently had the support of Hungarian movements outside the homeland,
This new Gowernment first took shape between December 13 and 20, when clections
for a Parliament were held in the Soviet-occupied portion of Hungary. Approxi-
mately 230 delegates were elected to 2 "Provisionsl National Assembly.”E

On December 24, the Asserbly chosa a provisional Government headed by

Coloniel Gensral Miklos, a former Hungarian army officer who had spent soms time

The Hiklos Governuent followed the pattern of a ‘popular front#
plus army generals which the Kremlin is consistently fostering in
areas wnder its influence. It comprises two more or less avowed
Communists, three Socialists, and three members or sympathizers of
the Smallholders' partys the three groups, all illegal under the
Horthy regime, had been closely allied since Hovember of 1943 in a
fational Fronb of Independence.™

In a recent book, Rustem Vambery said this new CGovernment, although headed
by one of Horthy's ex-genserals, ungquestionably represented a cross-section of
non-Mazl political opinion in Hunpgary. Vaabery stated that the new Government

was chosen by a Hational Assexbly mhich had not been regularly elected bubl had

4 Yjewsweek, "Pattern of Hungary," XMV (Jamvary &, 1945), p. 42.
5 Ibid., pp. hl-42.
6 Thid., pp. 42, 47.



been organized by the local councils and was composed of their emissaries. He
admitted that this was certainly not democraecy in the Western sense of the term,
but he thought the military emergency and the complete breakdown of communica-
tions excused the methods used and justified the Provisional Government in call-
ing itself domoeratie.7

The new National Assembly swiftly confirmed a Provisional Government. This
Provisional Government remained in power for almost a year, and bridged the gap
created by the utter political confusion of the months immediately following
Hungary's exit from the m-e

The Provisional Government declared a poliey of liberal social action,
ineluding a promise to inaugurate a program of land reform and improvement of
the lot of the Jews. It was also announced that old liberties suppressed by
the Nazis would be reuteumdﬁ

Another writer, Joseph S. Roucek, noted that while elsewhere in Central
Europe the Commmnists dominated the Russian-sponsored governments, with control
of such important offices as the Ministries of Propaganda and Interior, in
Hungary there were only two known Commmists in the Provisional Government.
These were Imre Nagy, the Minister of Agriculture, and Gabor, the Minister of
Publie Welfare.m The New York Times alse pointed this out, calling attention
to the developments which found most of the key governmental jobs in Eastern
Europe occupied by Commnists. Hungary was referred to as an "exception to the

to the tcndoney."u The explanation for this exception in Hungary is unknown.

7 Rustem Vambe To Be Or Not To Be, (New York: Frederick Ungar
Publishing Co., 191»81 p. ﬁs B e T,

8 Andrew Gyorgy, "Postwar Hungary," Review of Politics, IX (July, 1947), p.299.

9 British Seciety for International Understanding, Hungary, No. IV of British
Survey Handbooks, ed. John Eppstein, (Cambridge University Press, 1945), p. 79.

10 joseph S. Roucek, Governments and Politics Abroad, (New York: Funk and
hmn' CO., 19#7), p. -

11 New York Times, May 2k, 1945, p. 5.
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Perhape Roucek epltomized the questioning attitude of the Western powers
when he made the iollowing comwent with resard to the new Govermmen®:

There was much discussion as to whebher the regime in liberated
Hungary was "democratic”, as 1t called itself, or whether that patient
word covered a mere dictatorship of the Communist party, acting in
greater or less degree as the direct apgsnts of Hoscow, Certainly
the Comnumists, and in part the Social Democrats, with whom the Com-
aunists were closely sllied, were represented in the state and
municipal offices far beyond their nuabers. They also were the favored
children of the Soviet authorities, who gawve them supvort and facili-
ties denied to the more conservative parties. The Communisbs, and
especially their leader, Rakosi, repeabtedly emphasized that they did
not aim at dictatigship, bubt at eollaoboration in "a concentration of
national forces."

then this Provisional Government was formed, the British radio brosdeast
a statenent by the Hungarian Council in Great Britain calling on Humgarian
oreanizetions oubside Hungary to work for the esteblishment of a national
governirent in the homeland *founded on the forces of internal resistance.® The
statement continued: "Such a government should be bhased on the Social Democratic
party, the Smallholders party, the Communist party, and all other anti-German
| o 13
and anti-Fascist parties.
Ferenc Nagy, exiled ex-premier of Hungary and former prominent leader of
the Smallholders party, sald that, after the Soviet liberation in 1944, fsar
of the Russians replaced fear of the Germens., In his recent book, Nagy said:
The Commmunist party, whose leaders the Red army had brought from
Hoseow, was the first party to come to life after the liberation.
The Comaunist party had no roots in the Hungarian people, who always

detested extremes., In Hungary, as in other countries of scutheastern
Turope, the Red army's occupabion created a boom for the Communists.

12 Houeek, op. cit., p. LO2.

13 Hew York Times, December 24, 1944, p. 12.

Y Ferenc Wagy, The Struggle Behind the Iron Curtain, (Wew York: The
Macrdllan Company, 1948), p. 82.
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With reference to th the Comunists to his native land, Wagy

commented:

ne ecould trubhfully say that the Communist party conquered the
the country with the Red army. As the Russians advanced, Comaunisgbs
from Moscow arrived at once in the newly acquired territory; home-
grown Communists often slipped through the lines to join leaders
fresh from Russia. Phile the obher parties were still in the dark
asbout fubture events, the Communists went ahead, fully informed and
with ready-made plans,

General Villiam S. Fey, former head of the inited States Uilitary Mission
on the Allied Control Cormission for FHungary, considers Mfr. Hazgy as honest and
reliable. General Key hastened to add, however, that Nagy was = politieian,
and that as a politician he probably emnploved or omitted some facts, depending
upon how those facts served the best interests of the Smsllholders party.lé

An authority on Balkan affairs, Andrew (yorgy, made the followins state-
ments about Hungarian Communist leaders in a recent book:

The core of the Hungarian Communist party is & group of about

eighty trained leaders who wield almost all actual politieal pover

and direct the dailly conduct of the nation's affsirs. lost of them

have managed Yo retain their original Soviet citizenship; all the

influential members of the party have spent several years in loscow,

partly because the Horthy Government never tolerated thelir presence

in Hungary, partly to complete the process of political indoctrina-

tion and education for eventual leadership.

Jagzi corroborated the report that the major Hunmarisn Compunist leaders
had spent many years in the U.S5.5.1., and said they had returned to Hungary
with new ideas on how to foster a trend toward Communism. He sald:

The mony Communist exlles in Moscow witnessed quite a strange

ideclogy in operation in the promised land, The Soviet schools no
longer trained them in the Leninist religion of hundred percent

15 toid., p. 71

16 Letter from Major General William S. Key, former Head of the American

Military Mission on the Allied Control Commission for Hungary, June 5, 1950.

7 Andrew Gyorgy, Governments of Danubian Hurope, (Wew York: Rinehart
and Co., Inc., 1949), p. 118.




Comzandisn and immediate world revolution, but in a ruthless Real-
politik imbued with the spirit of Stalin. They came to look on
the vony mistakes of Bels Hun's revolubionary fantesy in a cool,
detached and eritical temper; and returning to the old country at
the close of this war, and o its splendid, pay capital, now com-
pletely in ruins and in the grip of acubte famine, they saw clearly
that the old heroie methods of wmitigated Commumnism should not be
aprlied again. Only recently the best mind amongz the Hungarian
Comaunist writers, Joseph Reval, emphasized in the official Cowe
munist paper the absclube necessity of close cooperation with the
peasants and ths cigative intelligentsia on a strictly non-
Commmnistic basis.”

Among the Hungarian Commundsts reburning to their native lsnd with the

advaneing Russian armies was Matthew Eakosi.19 He immediately assumed the role
of chief Communist leader in Hungary. Hakosl is the soun of a village storckesper.
He attendsd schoel in Szeged, and was gradeasted from the Academy of Comnmerce.
In World iWar I, he served in the army, and was a prisoner of war in Hussisa.
hile in Russis, Rakosi became an ardent Communist,zo
Yatthew Rakosi spent most of the inter-war period either in the Soviet
Union or in Hungary's jalls, which were unusually receptive to Communist leaders
in the years following the failure of the short-lived dictebtorship of Bela Run.
Hakosi's Tirst major political role was participation in Bela Xun's ill-fated
r@vglubion of 1918-1919. Ia 1920 he quictly emiprated to Russia, returning to
Hungary in 1925 as leader of the illegal Compmunist party. He was arrested soon
after his reburn and sentenced to eight years in prison. After completing his
first prison term, another sult was filed against him on charges of "uninter-

rupted revolutionary activities™; this timge--in January, 1937---he was con-

demned to 1ife lmprisonment. As a resuli of Soviet pressure, the Hungarian

3 e s ; | . NN
18 osear Jaszi, "Choice In Hungary,” Foreisn Affairs, ¥XIV (April, 1946),
op. 436-457,

[ a . . &
19 Sometimes referred to as labtyas or Matthias Rakosi.

Hagy, op. cib., pp. 82-83.
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Government finslly relessed him, snd in 1940 exchanged him for several Hungarian
agents held in the prisons of Soviet Russia. HRakosl agein returned home in
January of 1945, when he came with the advorneing Red armise as official lsader
and Secretary-General of the Hungarisn (ommunist party.

Hakosi read much during his prison years. His sense of political tacties
was developed by his Moscow training, Hagy sums up his impression of this out-
standing Communist leader in the following paragraph:

Rakosi is a well informed and culbured man with & tenacious memory.
It is beyond guestion that among the Communist agents turned loosg in

southeastern Europe, Fakeosi is of the greatest political caliber.*=

A llew York Times correspondent, nobing the significant position of Rakosi

”

in Hungarian pelitics, gawve this brief description of him: "He is a short, bald,
burly and vigorous man with twinkling broun syes and something of the aspect of
Henito Mussolind but with less pretension and move chars,

& number of other Hungavian Communists returned with the Bed army. Chief
among thece was Ernest Gero, who led the Communists in the earlier stagss of
postwar political development in Debrecen. In deseribing this ranking Comaunist
lecader, Hagy sald: "He is a wan of great energy, a resclubte and fanstical Commu~
24

nigt willing to serve the causo oven to the limits of sseeticism.®

A third Communist leader during this period immediately following the end

vy bermed the publiclst and for-

g

of the war for Hungary was Josef Revai, whom I

eipn policy leader of the Communist party. Another well-lmowm leader returning

21 Gyorgy, "Postwar Hungary,” op. cit., pp. 306-307.

22 ¥agy, op. cit., pp. 82-83. Cf, H.F.A. Schoenfeld, “Soviet Imperialism
In Bungery." Foreign Affairs, XXVI (April, 1943), p. 558. Cf. H.P.A. Schoen-
feld, "What Russia Has Done In Hungary," Vital Speeches, ZIV (Oetober 15, 1947),
p'l 29.
23 o - ,
Hew York Times, August 14, 1945, p. L.
Rl




to his ngtive land with the Fed army was Zoltan Ves. Like Rakosi, he had a
priscn record, and had originally gone to Russia as an exchange prisoner. He
beecame the economic and financial expert of the Communist party, and soon

became mayor of Budapest. Of him Hagy sald: "He is knoun to be a high-raniding
25

officer in bthe Russign avmy.h

Hagy, in a comparison of the utterances of the Hungarian Conmmunists as

contrasted with their labter actions, made the following statenment.
Reval, as their spokesmen, said thalt they wished for a demceratic,

indepsndent Hungsry; that they did not wish to force thelr views on

the country, bubt would fight against the return of fastism and reaction

side by side with the other democratic parties. He also stated thet

the Soviet had no intention of interfering in our internsl affairs,

nor would it seek to force its ovm way of life on Hg.gary, It sought,

he said, only friendship between the two counbries.”

Apparently the Communist party in Hungary and othey Sovieb-occcupied countries
did not follow the Russian policy of admitting only proven and selected men to
its ranks. According to Wagy, the communist leaders initisted a country-wide
drive for membership in the JSoviet-occupied countries, with the exception of
Yugoslavia. Nagy observed:

In Hungary the Reds were not finiclky as to whom they admitted to

membership, lknowing that they ecould keep members in line by strict

party diseipline awnd, if necessary, with the help of the NEVD. Their

motto was, "Bveryone should join a partyt--~those who do not are not

real democrats, bubt only wait%gg for an opportune time to support

some antidemocratic movement.

Hagy stabted his views concerning the strategy followed by the Compunist

Ey g &y ¥

party leaders during the esrly months under the new Covernment in the following

paragraphs:

2 Wagy, op. cit., ». 83,

2% 1., p. 27.
27 1bid., p. 1lh.



From the very first doys of liberation, well-trained leaders of
the Commupist party were active in carrying oul their instructionsy
they knew exactly what they were afber. ‘The other parties had to
accommodate themselves as hest they could to any conditicns estab-
lished by the Communists and the Red army.

It was part of the tactics of the Communists to seem generous at
first. They exrly pretended unselfishness, encouraging other parties
to organize, too. They praised members of other parties still in
prison or hiding. But they quickly gained decisive influence fer
themselves, Soon they had the backing of the Inter-illied Contro]
Commission through its chairman, ag Russia bad the deciding vote.™

Taught by their failure of 1919, when a frontal atlack against the church
and an open war on private property had proved unwise, the Commnists now albered
their tectics among the meople of the villages., Flrst of all, they restrained
thelir attacks on the chureh and posed as o patriotic organization ready to de-
fend national interests and private property. Hothing was said about Communisu,
or even Socialism. They talked only of democracy. Doublless this was the order
from teoscow,

Th@ Communist leaders sought to be encouraging about the future and vied
with Russian military lsaders in proclaiming Hungary's freedom and independence.
They promised national resurrectiosn and a life of individual oppertuﬁity.so

Ls a result of these early Communist tacties, Fagy said the Hungerians in
general came to assume thel the Communist party would work shoulder to shoulder
with the other parties in reviving the country, although it was generally regarded
as only natural that the Comaunist party should be more radical than other
parties.Bl

It geems thot the Communists displayed the utmost opportuniss in handling

28 Wagy, op. cit., o, 72,

29 Ibidc, pp‘ 71”"72.
30 1pid., p. 72
31

Tbid,



politieal pabronage, using anyone who could be regarded as & reliable instrument
for their purposes. Jaszi stated thalt even men with reactionary records were
accepbed in public service if their cooperation sesmed to serve a useful end.
He cited the following examples: YA roubine Horthy dirnlomet was sent to VWashinge
ton, and the able counter-revoluticnary histerian, Julius Szekfu, who served
the Hapsburgs and the Horthy-Bethlen regimes with equal ardor, was sent to Moscow
as ambassador." Jaszi also stated that a greab many less notable "old-timers?

- s £ 3 » * 32
ware in influentizl positions.

Wagy made the following observabion of Gommunist stratezy:

The Conmumnists were very careful in one respect. AL every step
they sought to clothe their acts in a show of constitutionaliby, in
order to ilavest with z semblance of legaliby all their terrori §tlc

activities, until such bime as they could gain absolute power.

The Hew York Times reported in mid-August of 1945 that the long-term intep-

tions of Soviet Russia btoward Hungary were the subjeet of much spesculation in
Pudapest, The article noinbted oul that Hungary is nominally governed by a pro-
visional regime and a provisional parliament chosen by the popular front of the
four major parties. This government exsreised power under the supervision of
the Allied Conbrol Commiesion, of which the RHussian member, Marshal Voroshiloff,
was chairman. The article continued:
But the strongest men in Hungary are not menbers of the CGovernment,
but the leaders of the parbties. Ultimate power is wielded by loscow

acting directly through Marshal Voroshiloff and indirectly through 3
Matthew Rakosi, Seeretary General of the Hungarian Communist party.”™

Since the attitude of the Hungarian people toward the Russian troops that

occcupied their country is of great importance bhecause of its relation to the

32
33

Jaszi, op. cit., p. 458.
flagy, op. cit., pp. 72-73.
34 Hew York Times, Aupust 14, 1945, p. 1.
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general abtitude toward the Communist party, the report of Joln iMurray is of

interesb:

The Russians can geereely hope for popularity. The wild indiseci-
pline of their troops in early 1945 has left bitter memories as well
as amxious fears, Though discipline has been improved and the numbers
of the oceupying forees reduced, there can be no guestion of friendli-
NESS

fhueray gove his opindon of the populariby of the Comwunist party in Hengary,

3

and discussed the sources from whence this parbty secured its membership:

Hor have the Commmunists popularity or prestige. They are a very
mixed collection. Some of them are former Social Democrabs who have
chonged their colors from pink to red and marched off further to the

left. Opportunists meny of them, though not all, they are the most

Py
moderate element in the party. With them arve a large number of
rowdies and ex-Fascists, mgny of whom two yoars back were wearing the

wilform of the Arrow Cross’® porbty and some of them released from
prison and punishment, on condition that they gave thelr wvaluable
services to the Communist perty.”

In addition to the fact that the strong Communist minority in Hungary during

the early months follewing the war was strongly supported by the occupying

el

Russian forces, Hagy listed another factor which he felt lavored the Cosmwnists:

The disintegration of ths government of the country opened the
way for Commumiist penebration. HNone of the old town councils or
municipal assepblies remained; the new political order substituted
for them transitory administrative bedies called *aational commit-
tees," with mlimited power. Assuming control of the mundeipalities,
tovmnships, and even cities, they appointed their own men as elders,
councilors, and commitboemen to pass Judgment upon the political past
and present of each citizen. The national cosmitices managed the 38
scant food sapply; few aspeets of deily life escaped their control.””

Hagy accused the Communists of using the lesbor unions as politieal tools.,

He claimed that many workers in Hungery were forced to join the Commumist party

35 John Murray, "rhe Signifiecance of Hungary And Its Present Plight,®
Studies, XXXV (September, 1946), p. 32L.

36
37
38

The former Hungarian pro~Hazi party.
lrray, op. ¢it., p. 321,

Hagy, op. cit., p. 95.



as o result of intimidation by this means. .His bitter indickment of the Commu~
nists on this point is given in the following paragraphs:

A hendy political tool for the labor unicns developed with the estab-

1ishment of M"political clearance! cormitiees. In all Soviet~conbrolled

- countries, every public servant, professicmal worker, clerk, and laborer
had his pelltn.cal past scruﬁimzed by these clear:mce c:nnittceu, on’
Wulch, next to the representatives of the political parties, sat a
union man with equal voice, They usually voted the straight Communist
line, and a great nuwber of persons lost their livelihood through the
rulings promulgated., The clearance eormittees urged the publie to report
on anyone who appeared before them, and o flood % accusations engulfed
all who were not members of the Comumst party.

These clearance comnittees us ed great pressure sgainst o’averz:ment
employees; any mistake would be reprimended, and a man mth a tainted
past could be transferred or foreibly retired. Against the decision
of the clearance commitiess gn appeal could be made to the Peoples!
Court, whiech was the only reccurse for old-time, religble public
servants with no unsavory political past. Thus & fow were saved from
d.lS.:‘!.LSSal despite the radicsl methods af these clearance committees.,

As every individual appearlng before these panels knew that the
Commmunist party had the majority vote, many accepted the hint that
clearance would proceed smoothly for party members,

Thus the respeeted, long-standing institutions of labor became

tools of the Communists, halting the advancing consolidation and ser-

ving as springboards fﬁr the onsurge of the united forces of the Soviet

and local Communists.

Nagy accused the Communists of seizing upon the execution of the very impor-
tant and leng-overdue agrarian refor: as an opportunity for the expansion of the
party membership in Hungary. On tremendous posters the party proclaimed that
the Communist party was giving the land. The exiled premier described the
results of this move:

Ian My districts appllcant.) jolaed the party en masge in order

not to be overlooked. It was true, the Comuunist-dominated land dis-

tribution conmittees were Generally less interested in the applicant's

ability and experience as a farmer, than in whether or not he was a
party member. Thus men with no farming cxperience whatsosver——-

37 mid., p. 99.
O 1,



tradesnen, new-fledge hillb@uvﬂ, and parby offlcials-—soddenly
became owners of farms.

Another means by which Hagy charged the Commmnists with increasing their

control in Hungary was bhrough control of the political police. Nagy said:
In every larger conmunity and town a politicol section of the

police was organized, unbound by any I rules er restrictions and wibth

rights and duties undeflned. Free in every respecht te do as it

plessed, it favored in every way the members of the Communisb parby

and hanted down those opnosed to the extremes of the far Ieft. From

all parts of the cowbry cams reports of its bevrorist setivities.

The only party in Hungary during this period that was strong encugh and
avparently desirous of giving strong opposition to the Uonmunists was the Small-
holders parby. This party was formed in 1930 in opposition to the Horthy regime,
and had always relied on the support of certain broad segments of the population,
such as a c@nhervatlve agrarian class and the more liberal urban intellectusls.
Therefore, it was chiefly & bourgeois and middle-class bloe held together by the
reluctance of its members to acecert the ideas and leadership of either the ex~
trame loft or the extreme Hight. The Smallholders party, on the whole, repre-
sented the eonservative-democratic interests of the country. 43 This viewpoint

o

is supported by General Xey, who sald: "I considered the Smallholders party a
hly

progressive group, but more conservative than either of the others.”

It is the opinion of Gyorgy that the Seallholders parby proved so powerful

after the war because of its decidedly mixed mewbershlp, which he said franges
in its elewerts from 'progressivisat o 'reactiun‘."hs He thousht the party

M opta., p. 1.
b2 Ibid., p. 116.
43 Andrew Gyorgy, "Postwar Hungary," op. cit., pp. 304-305

M 1etter from Gener al.‘EJ- June 51 1950.

43 Gyorgy, "Postwar Hungary," op. eit., pp. 304-305.
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sought to malabain en iabernal political balance by basing its policy on toler-
ance and moderation.

As & former leader of the Snsllholders porty, Perenc Hagy stated that only
this party possessed the faeililies for mnss organizatian in 54445, According
to Nagy, branches of the parby had been established in twenby-four hundred
villages prior to the war. After 1941 the party leadership was vested in four
men~~~Zoltan Tildy, Bela Varga, Dela Kovacs, and Ferenc Nagy. These four men
were personally lmovm by most of the parbty mewbers throughout Hungary. Mo
statistics on the merbership of the Smallholders party were available in 1944~
45 since no dues had been collected and no membership lists had been kept because
the leaders had feared that party adherents might be persecuted by the Horthy
regine,

Nagy stoted that the political seale in Hungary approached a balanece soon
after the German srmles were driven from the country, whem the old leaders of

the Smallholders party emerged from their prisons and hide-oubs aund begsn exert-

&7

o

their influence on national politics,

The ex~premier waintained that it was easy to see by the attitude of the
prople during this poriod thg' the Smallholders party represented the principles
supported by most Hungarisns. To supnort this contention, he said: "Substan-
tiation for this 1ies in the fact that religlous, creatively minded free men were
quick to join us.

In expounding one of the tenets of the Smallholders party, Nagy saids

We of the Smallholders party believed that it was proper for free
men to joinm vhatever party they pleased, bubt that it was not fitting

b6 Wagy, op. eit., p. 86.
L

I,bid'5 Bs 97-

58 Ibid., p. er.
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for msn in state employ to do so. Ib would be best if the soldier,
policeman, and govermment officisl were nenpartLSau, becayge it was
their duty to serve the citizenry withoul dseriminstion, %

As one exzinple of the wsy the bowwonist party treated the Smallholders
party in the sarly months afber the war, Wagy told of the join: enterprise in
the nublishing field, IL was desivable that the public be kept inforwed of

events, bLub the supply of newsprint in the counbtry was meager, and iwmporting

amuniste proposed that all parties should

o)

had stopped. As o resulb, th

wnite 1n.quullshiﬂr a single nowspaper in cach of the cities, The parties

agreed. HNagy sald: "Suddenly we awolts to ths foot that owr joint newspapers
were attacking us, and the Communists were malig nln the leadership of the
e . . , . 50 , .
Smallholders in the press in which we omed an enual shave,®’ After that epi-
sode, the Smallholders published their own newspaper.

In an article published early in 1946, Jaszi said of the Smallholders parby:

Tt should not be forgotiten that the Small Iandholders partvSl is not

reactionary, nor even conservative; it is a propress*ve party in favor

of social and cultural reforms. It was the sbrongest in the country

after the advent of Horthy, and though it was demoralized during the

Bethlen period, and later becaue 1nfbcted with adventurers, it has

always remained healthy at the core.

T4 was the concluglion of Jaszl that the Snallhcelders party might perform
great deeds in the futurs.

A third political narty vhlch apparently had lsss strengbh than either the
Swallbholders party or the Communist party was the Social Demoerobtic party. This

party had entered into an alliance with the Smallholders perty in 1943, in oppo-

sition to the Horthy regime, HNagy commentsd that the Soeial Democrats could

49 Ibid., pp. 14115,

0 mid., p. 97.

51 The Smallholders party.
52 Jaszi, op. eit., p. 462,

faee =
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doubtless have influenced thoe development of democracy very favorably after the

liveration~——-"had it not hurried to make a weel with the Communist parby which

assigned it a very subordinate role.“53
The partyls former leader, Charles Peyer, wes in a Gersan concentration

camp when the usar ended in Hungary, and Szekasits seized conbrel of the poriy.

This new leader displeyed an unexpocted friendshily for the Cowmmists.

Y,

Gyoregy apparently disagrees with Hagy sboub the part played by the ZSocial

Democratic parby immediately after the liberation. Gyorgy said the Social Demo-

erats originally assumed the role of bridging the map betwsen Left and Right,
and thus helped to stebilize and vnify the divergont elements of polibtical
leadership in Hungary. He econsidered the mainbtenance of a strong center in
Hungarion domestic politics gquite vital., He continued:
The Seocialist merbers of the cealition csbinet have in the be-

ginning ably performed the role of economic and politicsl mediation.

They held the portfolios of Justice, Indastry and Comuerce, in an

abtempt to balance well-entrenched Communist power, manifested in

the key posts of thg Hinistries of the Inberior, Popular Telfare

and Communications.”>

In addition to the three strong political partles already noted, two minor
parbtics existed in Bungary in 194445 that should be mentioned. These were the
Kebional Peasant and Civic Democratic part;c The ional Peasant party was
the stronger of these two psrties. & group of peasants had announced the form
tion of this party in 1939, bub it was rsally nobt erpanized vntil after hostili-

ties ceased. Ab that time, a left-VWing, Communist-dominated party leadership

yas esbablished

23 4
5h
55

56

Hagy, op. cit., pp. 83-84.

o

o

id., p. 85.

Gyorgy, "Postwar Hungary," op. cit. p. 305,

Hagy, op. eib., pp. 85-86.
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Fagy referred to this Sztional Peasant party in his recent book:
Thie radical Psasant party was organized in two ways. Uthilse I

was gtill in hiding in Budapest, many village leaders were deccived
by a rumor spread to the effect thal the Psasant party was identi-

oA

cal with the Peasant Alliance which I headed, Bub {rom the stand-

point of organization it was of even groster simnificance thal the

Peasant parby wes organized by the fommnist party. In hundreds

of villages the Peasant pariy was formed without a singlie one of

their exscutives present% the work was done by the loecal sscretary

of the Commnist perby.

An article published in the aubumn of 1945 indicated that Nagy was appar-
ently not alone in his belief that the National Peasant party was closely con-
nected with the Communist party. This article stated that the Hational Peasant
varty would be competing with the Smalliholders for the formers! votes in the
approaching Novenber election. This correspondent reported that critics of
the Peasant party represented it as virbually a rural branch of the Communish
party, and that the party members in the existing Provisional Government followed
the Communist party line. Emmerick Xovaes, vice-president of the Peasant party,
vigorously denied any comnection with the Communist party. The party leader said:

There is no political alllance between the National Peasants and

the Commuists. MNeither do we want the Russian system of State farms

for former serfs who have begg given farms under the land distribution

schene and whom I represent.”

Gyorgy referred o the formation of the Peasant party by noting that a young
and intellectually alert group of "village explorers’ had combined in a promis-
ing new National Peasant party. He also sald that the Commmists encouraged
this grony.ﬁg

The weakness of the native liberal peasant movemend was a disturbing element

in the post-war sibtuastion. The majority of the peasantry in Hungary was nob

57 Ibidt’ p. 86@

58 Hew York Times, October 19, 1945, p. 6.

5 X
59 Gyorgy, "Postwar Hungary," op. cib., p. 304



ity in fact, the

adequately representod by the partics of either Jefd or ¥
peasantry had no more political representation than it hod had under various
pre-war reglimes.

The fifth political party in Mungary, and arpavently one of exbremely minor

g.l.

importance, was the Civie Democratic party. Hagy said this party wos supported

ehiefly by o very small group, the city intellectusls. This party was formed

i

in Debrecen after the war ended. Itg mesbership was dravm frow the former lemo

%

cratic perty of Charles Rassay. HNagy stated that since the purity stood for the

esteblishment of order, and congolidetion, the Sallholders approved
its forumation,

It is significant to notc whol classes joined the various politiczal parties
afternthé Liberation. Nagy reporied tint the sanll-fry Hazis rushed firsht of
211 to seek hzven under the wing of the Communist porty, so they could enjoy
the protection of the Red army. Opporbunist officials whe did not wand to break
completely with their socisl traditions sought safety with the Socialists. The
peasant mewbers of the old govermment pardy and the more resclute middle-class
elenents joined the ranks of Smallholders. Nagy continueds There were naburally
frrow Crossists and mexbers of the Volksbund who joined the Smallholders and
Seecial Demoerats, but only a fraction of the mumber whe joined the Gommunists,ér

Vambery reported a sglightly conflicting story. He said the "smaller fryt
of the Arrow Cross party had joined the Communist and Soccialist parties, while

o

e "hicher-ups® had found & haven of refuge in the Smallholders party. -

General Key spoke favorably of ¥r. Vambery, but felt inelined to agree

0 1,14., p. 303.
Hagy, op. eib.. p. €7.

62 Ibid., p. 86.
63 i ‘s -
vmex“y F -?.E. E&i’_ .y pp - 191“192-



this conflict of opinlon nobed in the preceding paragraphs.

The Snalliholders periy beecame the conservabive party in fact
after the war bub I do nobt helieve that any of the higbher-up? &
Arvow Cross leaders were accepted knowingly in its wem +

ership.

Yambery said thet the intellectuals, professional men, and business men-—
those who had been listed as the middle eclass in the past---=joined the Small-
holders party or the Socizl Democrats rather than the fivie Democratic party,
the succesgor to the pre-way Demccrabs. He conbinuved:

These narties, especially the Smallholders, are suspected of
being the hiding place of reactionaries wiw still cherish the hope
that the ¥good old days® of the squirearchy and of the "liberalisn¥,
thet meant liberal profibs, may reburn., Under the inflwence of
this delusion they thresbten the reasonably balanggd stabliity of
the govermment much move thon the Communists do.>”7
Gyorgy commentoed thebl most of the Left-ling peasant lesaders joined forces
& 2 66
anists.

» the Seocial Dooocrats and the Co

The first rezl test Lo determine the actunl strength of the parties anong
the masses came on Tobober 7, 1945, ia the municipal election of Budapest.
Voters tvrned out in large mumbers to cheose a City Council, using the secret

ballot for the Pirst time in the hisbory of Hungary. Smallholders party head-

3

quarters estimated that 65 vor cent of the city's 600,000 registered voters had
‘ , e 6

gone to the polls by 4300 P, M. Mo viclence was raeporbed. 7

Over a ronth before the election, the 3oclal Democrats and the Communists

had announced that they would submit o common list of candidates for the

64 Letter from General Xey, June 5, 1950,
65

Vambery, op. cit., p. 182.

[

Gvorgy, "Postwar Hungary.” op. cit., p. 304.
67

New York Times, October &, 1945, p. 6.




20

s
‘o . O
Budapest sunicipal electlon,

o

men the election results were tabulated, it was found fhat the conserva-

tive Smallholders party had won an overwheliwing victory over the Lefb-il

eoalition, The Sasllholders won 122 seats in the City Counceil, while the Commu-
mist-Sociel Demoeratie merger gob 103, the Civie Democrats gob nine, the Hational
Peasant party got four, and the fadical Democrats secured two ssats. This vicltory
led the Smallholders leaders to prediet a sweeping btyiumph in the first postwar
national election, tenbabively scheduled to be held Hovewber 4. Zelban ¥ildy,
leader of the Smallholders party, predicted vietery by a 70 per cent majority ia
Hoverber. After the eliy eleebion, eslebrations occurred in Budapest, Crowds

shouted in Hungerian: "Budapest will not be red.? During the celebration, two

40
. . ] 69
British officers were dragged oubt of an aubomobile and hugged snd kissed.

Less than two weeks after the municipal election, a Mew York Times corres-

pondent reported the following:

After the Budapest election, the Communist daily Dzabad Hep ro-
marked sarcastically that it was surprising to find so many sugll
landholders in the metropolis. The explanation of ithe Social Demo-
cratigoorgam, Wepszava, was that reaction had come oul intoe the
open.

Zoltan Tildy, leader of the Smallholders, admitted o this correspondent
that the completeness of the victory apainst the left-iing eocaiition was a swr-
prise, but claimed that it proved the Smallholders were universal and not merely
a rural party,71

This correspondent also reported the reaction of Szakssits, leader of the

Hew York Times, August 30, 1945, p. 11,
&9

70

Wew York Times, Detober 9, 1945, p. 1.

v. b,

&

New York Times, Cctober 19, 1945,

7L 1pid.



Social Democrats. Szakasits commented that his party would have secured a
majority if a separate list of candidates had been offered the electorate. He
intimated that the Social Democrats would have their own list in the approach-
ing national election., However, Szakasits said he did not regret having to
unite with the Communists in Budapest, since this association had kept the
workers quiet and had laid the basis for continued cooperation between the two
parties after the national chctim.n The correspondent called attention to
an "open secret" though---that the Socialists had consented to the comeon list
under considerable pressure by the Russian occupation authorities.

The British and Americen Govermments were pleased by the eleetion results
won by the moderates in the Budapest mmicipal election. AL this early date,
however, it was reported that Communist demonstrations had begun in the pro-
vinees, and that a coup was not to be excluded at a future date,’”

As a former satellite country, Hungary was subject to the Yalta declare—
tion on liberated Europe, and its Provisional Covernment was thus required to
hold free elections on the basis of universal suffrage and the secret ballet at
the earliest possible time.l *

In 1945 a new electoral law was passed. The new law assured the right to
vole to every Hungarian citizen over the age of twenty, regardless of religionm,
education, sex or social sbanding.75 However, persons sentenced or under sen-
tence by People's Courts, those whose estates were confiscated for war guilt,

72 114, Cf. H.F.A. Schoenfeld, "Soviet Imperialism In Hungary," Fore
Affairs %I ( »" Boreian

> 1948), p. 559.
73 New York Times, October 17, 1945, p. 2.
7‘qu;.sum mppmammuummnnmm,

mmdmwﬂ XVII (August 31, 1947), p. 411.
75 Gyorgy, "Postwar Hungary," op. eib., p. 299.
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In late August, it was reported that the Hungariasn general eléetion, which

=]

s

was originally scheduled for some time in Sepbenber, had besn postpouned until the
lsst Sundey in Oebober. This souree said:

Observars believe this is a result of disapproval of the earlier
date by the estern powers. As 2 result of Vestern influence, it is
boped the election will be completely ifrec, This interest shown by
the Yestern povers has undoubtedly encouraged the Social bemocratic
and Smallholders parties, vhich represent the Cenber and the Right
in the present leftist Government.(!

The date for this general election was finally set for lovember L.

On September 22, 1945, the United States informed the Hungarian Government
that it was willing bo establish diplomatic relations with Hungary if the latier
woulds

Give full assurances for free and unbramseled elections for a
representative governwent and if, in the meantime, it would provide

to the full measuwre of its responsibilities under the armistice

regine for freedom of politieal expression of democrabic parties

and right of assenbly, such eom;iitians being essential to permitb

the holding of free slections. (v

The Hungarian Government gave the rerquired assurances thrse doys later. On
Hovenber 2, 1945, the Uniled States informed the Hungorian Government that it

thit

od Svates. This wes just two doys before

79

might designate a llinister to the
the national elecbion was actunlly held in Hungary.
48 late ag mid-October, only some thres weeks bofore the eleglion was finally

held, the few York Times reported that the nationel election might be postpons

7
(O e e s ~ : -
7 Hew York Tines, August 30, 1945, p. 11.

5

77 4.
78

Stene, op. ¢it., p. 41,

77 1psd.



UnEAL Hay. The Comani sts appaared to be nervous gboubt the issue of a general
eloetion. o0

dobn Murray reported that the Russians were hesitant aboub permitbing the

election to be held, after the resounding defeab of the Commmnists in the

Budapest election. The Russians finally allowed the election to procesd when
the partics gave assurance that, whatever the result, they would eontinue in
a3
a coalition government ‘ul

In October, Russia's I{;Earahal Veoroshiloff, chairman of the Allied Control
Gornission for Hungery, urged that the parties present a combined list of candi~

£h
= & 5 CJ2 o § b 4 - - 2 3
dates in the national eleetion. Since a combinod list would give the Comm

nigts o volce in the new government disproportiorate to their popular sung

the Smallbelders and many Socisl Demcershbs demandsd independent party lists.

3

The leading Communist, Rakosi, mainteined that a joint list would prevent
£ gB
texcesses of party rivalry.t
th rero rd to the wemrted desire of Marshal Voroshiloff that a combined
list of candidates be presented, General Key said:
Yorshal Voroshiloff did not ask me to agzree on behalf of the
United States to a common slate of candidabtes in the first national
election of lovember, 1945. However, it was general knowledge that

such was the desire of the Comgmist leader who doubbiess hed the
implied backing of Voroshiloff.

On October 21, it was repcrted from Budapest that the five Hungarian polibi~

cal parties making up the Government coalition had agreed te present a single

Hew York Times, October 19, 19:&) Do ds

Murray, op. cit., op. 318-319.

Ney York Times, October 19, 1945, p. 1.

dﬂ

©3 g Time, "Wew Voices; Shape of Politics in Russian-Occupied Bungary,®
yI ¢ Iovarbor 5, 1945), t}. 35,

84
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slate "to avold violonce between Communists and the Sanllholders party.? Under
his reporied agreement, the Smallholders would get A2 per cent of the parlia-
menbary seats, and the Civic Democratic party would get 8 per cent., These were
the parties representing the Right, On the Left, the Social Democrats would

]

get 26 per cent of the seats, and the Communists 15 per cent., The vemainder

a5

wonld be divided among the Peasant and Radiesl parties. This report proved
untrue, as no final settlement of the gquestlon had been reached al that tine.

At this juncture there was spatulation as to how the United States and
Great Britain would view the Russian interfercnce in Hungarian politics. From
Iondon came this reporb:

The Russian action was viewed in London as the first attempt to
impose the Soviet form of "dempuracy! against the Wesbern c@nggpt,

which has been reportedly gaining ground in Hungary recently.

Three days later a Qispateh from London said the British felt that nothing
could be done gbout the Sovieh action in Hungary exeept to wibthhold recognition
of any government formed under what they coasidered highly undomocratlic pro-
casses. The same report stated:

It has been noted here that Russian interference in Hungarian
elections followed closely upon the announcement thet Britain and

America were ready to recogunize the Bad%pest Government Yon the

assurance that frec elsciions be held,"‘i

After nuch bickering on the question of a common slate of csndidstes, the

B . o
four leading parties reached a compromise on October 2388 the smallholders,

Commmists, Social Democrabts, and Habienal Peasants agrecd that there would be

separabe party slates, and that, vregsrdless of the outcomz, there would be a

&5 New York Times, October 21, 1945, p. 9.

8 wew York Times, October 19, 1945, p. 6.

a1 Hew York Times, October 22, 1945, p. 1.
88

Hew York Times, October 24, 1945, p. L.
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coalition government. 7 Under the agreecment, there would be a "national inde-
pendence front® under which the four major parties would submit separate party
lists. However, a coalition govermment of the four mjor parties would be
s _ . . 90
formed after the elecltion.
The Comrmmnist party secretary, Rakosi, reported that the common list plan
had not materialized, bubt he added: "AtL the sane time, greabt efforts are in
progress to give the nation a guarantes before the elections thal national unmity
» 2 1, > 91
will be maintained regardless of thelr outcome.®
The stage was now set for the first postwar national election im Hungary.
The politiecal piebure had cleared up considerably during the closing days of
the campaign. Two facts emerged: (a) there was a strong, effective oppositions

(b) the Hungarian Communists were on the defensive, despite strong support from

the Russians.gg

89 Time, op. ecit., Hovember 5, 1945, p. 35.

70 New York Times, October 24, 1945, p. 1.

M 14,

92 Time, op. eit., Wovewber 5, 1945, p. 35.
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CEAPTER 1II

i

i

THE WATIONAL ELICTION OF 1945 4D THE PORMATION
OF A COALITTON GOVERNDENT

On the eve of the national election in 1945, the Smallholders party appeared
nervous over ils prospects of gaining an even greater majority that it had se-
cured in the recent Budapest municipal election. Doubtless this nervousness was
due to the thought of taking over exclusive responsibility for governing Hungary
at a time when the politieal and economic problems faeing the nation were indeed
mgnumental.l Perhops that is why no single party, even with & majority, wanted
to assume full responsibility for Hungary's Government in the midst of ruinous
inflation, with hunger and cold just around the corner.2

Ong of the most effective stunts used in the campaizn was the widespread
distribution of handbills saving:s "If you want the glorious Red Arwy to stay in
Hungary, vote for the Commmists." Sinee the Communists had so many advantages
over the opposition in this campaign and yet lost by such a deeisive margin, it

is highly probsble that the cloce identification of the Communists with the

&y

3

peoupying Russian forces was the ouvtstending cause of this overwhelming defeat.
The Primate of Hungary, Archbishop Joseph HMindszenthy, issued a pestoral
letter lessg than a week before the election. He strongly condemned the Govern-
ment's new marriage law facilitating divorce, and also the "vindictive nature®
of the new land reform legislation. In addition, he charged that atbeism was
to be the leading principle in future education. This letier, of course, wag

grostly disliked by the Leftist parties.”

1 Hew York Times, Hovembsr 2, 1945, p. 2.

2 Thid.

3 H. Iehrman, "The Plight of Hungary," Fortnichtly, CILXV {(April, 1946),
Do 259,

Hew York Times, Hovember 6, 1845, p. 9.
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lection day, Movenber 4, was conspicouous for the abssnce of Red army
troops., Uarshal Voroshiloff had been sccused by London newspapers of abhempb~
s to prevent the electlion albogether, so he apparently gave orders thal his

troops keep oub of sight and oub of aind, A Hungarian reportedly remarked:

Yon Anerdcans and Fritish ssen B0 be mors excibtsd abovt ouy elections than we

, 5
or the Puselans.!
On November 4, the people of defeated and occupied Hungary participated

n the first wholly free mational election in the country's hist@ry.é The
rosuld was a decisive majority for the censervabtive Smalliholders party, as had
been predicted after the swrprise viebory of that party in the Budapest elec-
tion a month previously.
One observer reported that this election Yproves that supposediy politically
apathetic people seize the first opportunity Lo assert themselwes., In both
cases the vote was against the Communists rather than for other parties.®
Overworked peopls in rural areas walked sdles in old shees or without shoes bo
vobe, HMany women voted Such evidence indleated that even the more backward
clements of the population were interested in the political future of their
gountry. "Their vote is not against Communism as such., It is not as %Lnst
Russia. . .Ib is against regquisitions, subjugation, and alien ways. . .The
Hungariansg have no illusions aboub their position in respect to the uov1e» Unlon."7
Az a resulb, no doubb, of the pre-clection agreement on a coalivion govern-
ment regardless of the elsction returns, the election was wnigque in two ways---

it was a free elaction, and 1t was alnost absolutely guiet. The atmesphere in

5 Ibid:

6 lew York Times, November 6, 1945, p. 1.

=




a nunber of polling booths, both uvrbsn and rural, throughout the country was
reported to be very peaceful, IFlection-day complaints were few in number:
The only complaint nade by the Small landholders party was that

in the Zala district, in Trans-Danubia, in the town of (Gyok, faked

instructions to the Small landholders party supporters to vote Com-

munist for the sgke of their femilies had been issued and that gt

Paks, in the south, leaders of the Small Landholders and Social

Denoecratic pagties had been arrested by the police of Communist

sympathizers,

‘When the ballots had been tabulated, it was found that some 4,717,256 per—
sons had voted, Of these, the Smallholders received 2,688,101 (an absolute
majority), the Soeial Democrats received 821,566, the Communists got 800,257,
the National Peasant party 322,988, the Citizens Democratic pardy got 78,522,
and the Radieal party received 5,762 vobes. The Hational Assexbly was comprised
of LO9 members, with the majority Smallholders party securing 245 seats, the
Communiste getting 70, the Social Jemocrabe winning 69, while the National Pea-
sants acquired 23 seats and the Democrats only 2. These returns probably re-

L3 . e T 5 "’ . 9
flected the political forces in Hungary rather accurately as of November, 1945.

Great Britain appeared satisfied with the election, and the return of a
majority for the Smallholders. However, it was reported that there was some
anxiety in Britain about what the Communists were likely to do newt in Hungary

) 10
after thisg defeat.

Immediately following the elschbion, My. Tildy, the leader of the Swallholders
party, expressed his regret thot the British Broadeasting Corporation had alleged

that Marshsl Voroshiloff had brought pressure on the Hungarian Government to post-

pone the election, Tildy also denied that the Harshsl had proposed a comaon

8

New York Tinmes, November &, 1945, p. 9.

? Jaszi, op. gib., pp. 460-461. Cf. labour Research, "Elections in Burope,”
¥ (January, 1946), p. 12. :

16 yew York Times, Novewber 10, 1945, p. 3.
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1

11
slate of candidates for 2ll parties, as had been previously reported. The
amount of pressure exerted by Voroshiloff prior to the election is questionable,
bubt it appesrs that Tildy was under pressure to make this statement, &b any

rabe, Voroshiloff did return to the Soviet Union soon after the election.

hy did the Communist party pell such a small percentage (only 17 per cent)

-t

had

-

of the votes? They had innumerable advanbages during the campaipn. They
the money, the caupaipgn machinery, the automobiles, the loudspeakers, and other
propagandistic advantsges. They had factory "comuitbees!" to exert pressure on
workers, house and block Meaptains® to influence tenants. They even had the
police to lock up opponents. In addition, the Communists reportedly had thousands
of strong arn experts who ﬁere formerly affiliated with the Mazi Arrow Cross

party in Hungary. Another factor fovoring the Commumistes was the revulsion of

the masses against a reactionary ruling elass which had failed in two wars. But
the Communists lost. Why? tThey lost because the Hungerian people were sick

%

of petting pushed sround by the Commumists and were sick of the RBussians who
, 13
helped them do it.%

Fven Szakasits, the Joclalist leader and friend of the Communists, complained
that his party could have won 400,000 more vobes if they had been able Lo get
around in cars as the Communists did., The transporbation and comunications
problems were extremely acute in Hungsry in 1945, and greatly hampered political

- < . . , 1 o,  pos AL
activity in the campsign of the fall of 1945.7" It is difficult to measure the

relative advantages in this area of the Communists over the opposition, but wmost

u Hew York Times, Hovember 7, 1945, p. 15.

12 John Lukacs, "Commmist Tacties In Balkan Goverament,® Thought , XXII
(June, 1947}, p. 235.

B Lehrman, op. c¢it., p. 259.

Y ttew vork Times, Uoverber 28, 1945, p. 26.




assuredly these advantages were quite imporbant.

Foster Hailey, in an cdltorlal in the New York Times, said that the election

results in Hungary were encouraging, showing that the people wanted & change

from pre-war standards, bub wanted an orderly and constitubional change rabher

1,

than & revolution from the Right to the left. He pointed oub that the swing to

Py

the Ieft had not been as great as many had expected, and said: "The victory in

o ot
Hungary of the Small Landholders party was particularly significant because the
country is in the so-called zone of Soviet influence. . . Iven though Russia will
continue te be the strorngest country on the Conbinent, the people of Turope
quite obviously are debermined to be more than puppets on which Moscow pulls the

- 15

strings."

Apparently all observers agreed that the Hungerian eloction wee {ree, per—
haps the freest election ever held in a country controlled by the Y.5.85.4. The
election day itself, at least, was corbsinly consplcuous for the absence of any
Russian interference. DJul 1t was pointed out that this new Parlianmcrt was freely
elected bto powerlegsnesz, and thal withoub oubside aid the new lovernment would
be helpless to conbrol inflstion, preserve order, and rebuild the shaibtered
- . 16

aconoxnic ghbructure of the nation.

General Koy is in agyeoment with other observers with regard Lo the freensss
of thig first netional election in Hungary following tho cessablon of hostilities.
The General also svbstantintes some of the aspsets of the campaizn ?mted aboves

#The advantages were with the Communists because they had more funds, transporta-

tion and newsprint than the other parties and the moral bacldns of the Russians.

15 New York Times, November 23, 1945, p. 26.

P4
16 New York Times, Novepber 26, 1945, p, 20

Letter from General Key, June 5, 1950.



Thy did the Soviet Union permit a relatively free election in Hungary, as
compared with Rumanis and Bulgaria? Iukacs atiributes this teo two factors:
{1) bad judgment on the part of the Communist leaders, who seriously thought
the Communist-Socialist coalition would gain a majority even in a free electliong
and, (2) 2 fres election was permitited becauze of a Commmist desire to gain
recognition of thelr respective sovernments by creating an lmpression of a just
. 12
Uneonle's democracy? abroad.

£

Th

&

: following explanations of the overvwhelming Smallholders' vichtory wers

accepted by some as the major reasons for this vicbory: (1) It was a result of

Y

the vote of feudal and ecapitalist resctionaries who had been dispossessed by the
revolution and prohibited from building up a new party; and, (2) The Smallholders

party offered a chance for the elecborate to register a protest against the

19

Russian oceapation which was, indeed, an enormous burden upon the nation.

dJaszl agreed thsl these were lmporbtont factors, but he said that this was an
oversimplified explanation of the Snmallholderst victory. He explained this vic-
tory in this msmers

Terrible as is this economic and hygienic situation, however, it
is only a conbribubtory influence in the politiesl situation. The
real cause of the success of the Small Landholders party is that none
of the Marxist parties could offer a real program to the peasasnts, the
small bourpeoisis or considerable numbers of the intelligentsia--~-in
short, to a majority of the country. The rigld class doctrine of the
Harxist parties is alien to the traditional pentality and widespread
religious feeling of the masses. In the electlon campaign, the Commu~
nists said not & word about the issue of private property versus
Cormunisnm, and made no mention of the collectivization of land. Vet
the isgve was the villopge and small-town way of life versus vast
bureaucratic organizations. lMarxist Soclalism's total disregard and
mi sunderstanding of the values of rural 1ife mede igb in all its forme,
inacceptable to the greater half of the population.

18
19

Jaszi, op. ¢it., p. 461,

20 .@}Eﬂ;n Phs 561162,
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Obviously, the election of November, 1945, inflicted a clear and quibte sig-

ificant defeab upon the two major Leftist parties in Hungary, particularly on

ot

he Communists. This defeat of the Lefbists teuporarily assured the middle-of-

o

he-road Smallholders party of a decisive Jovernmental majority. One unexpected
development in this election was the faet that th@ Smallholders parly sceured
an even greater percentage of the vobtes over the Uormunists in Uudapest, the
great urban center of the nalion, than in the country as o whsle;zl

Jagzi intervreted the national elechtion in Hungary as containing a great
lesson for the progressives of all perities in all couvnbries, He »ointed out that
it is often szid thalt people who have once lived under an oligarehic rule, or,
more vecenbtly, under g Fascist dictatorship, are not ripe for demoeracy-——-that
after centurices of servitude they are unable to make proper use of the vote,
Jaszl said:"The Hungarian people at their first fully frec elections proved that
their natural intelligence and sense of decency shows them the right political
nath.“zz

ngtional election vas greatly deflated

(u

The constitubional significarice of b
by the agreement reached shortly befors the elesction by the major politiecal
parties«—-the agreement to conbimue their coalition regardless of the oubcome of
the election.

This partisan maneuver gave the Communists an opportunity to exer-

cise undue power, also displayed & strange ‘"’w1101.,-~p:r'oc>f‘t version, a

diqanﬁointinblv antocratie appraisal 8; the role of national elections

in parliamentary forms of yeverﬂment

Tildy, as leader of the Smallholders, was so confident of victory just before

the clsction that he had predicted a 60 per cent vote for his party. Fven his

2¥@ysrgy, "Pastwar Hungary," op. eit., p. 302.
‘Jaszi, op. cit., p. 462.
23@yorgy, "Postwar Hungary,” op. ¢ib., pp. 302-303.



opponents had resigned themselves to a smashing Smallholderst vicbory, and had

L

. " vd . . 2
sounded Tildy in advance aboubt gebting him to assume the premiership.

Tildy, a Calvinist clergyman as well as a political leader, was reported

25«

o be the expocted salection bo head the new Goverument. The coalition Covern-

)

ment which was formed about ten days after the election was comprised of six
fmallholders, three Communists, three Jocisl Tewocrats, and one Peasant party

menber. Those posbs conbrolled by Snallholders were: Premiership, Forelgn

v e,

Hinistry, and the Ministries of Iunterior, ¥er, Food, and Reconstruction. The

Socisl Demcersbts obtained the Ministries of Justice, Uomnerce, and Industry:

L7

the Feasant party £illed the HMinistry of Education; the Communists sccured the
26

Ministries of Finance, Communicabions, and Velfare,

As spokesman for the majority party afber the election of Hovember 4, Tildy

2

szid: "Y1 hope and expect that the Vestern powers and Soviel Hussia will veach a
basis of agreement, and, broadly spoaking, Hungery!s foreign policy will be to
W27

preserve good relatlions with all three.t

On Hovember 17, 1945, Great Britain anmounced thet she was extending recog-
nition to Hungary. The Hungarisn representative in Iondon was to have the same
sbabus as the Italian representstive, This entitled him to diplomatic faeili-

28

ties but without Ambsszsadorial or Hinisterial rank,

On November 22, the Hunparisn Government annomeed that the two leaders of

L3

the major opposition partics, Szakasits of the Soclal Democcrats and Rakosi of

2 tiew York Times, November 6, 1945, p. 1. GI. Gyorgy, "Postwar Hungary,®
92». cito’ QD. 302“3&3

25 Scholastic, "iiddle-Road For Hungsry," XIWII (Wovember 26, 1945), p. 12.

26

Hew York Times, Vovember 14, 1945, p. 10,

27 Hew York Times, Hovember 7, 19453, p. 15.
28

llew York Times, Hovember 18, 1945, p. 9.
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the Communists, had been named Depubty Premiers.

s

Grorgy did not think this new coalilion Government was as demccratic and

as representative as it appesred to be on the suwrface. He said:

This somewhat prematurely formed Government was under the titu-
lar leadership of Zoltan Tildy of the majority Suallholders party,
byt in reality the reins of power were tightly controlled by tuwo
new political leaders. Through a flexible "general staff' arrange-
ment which permitted them to become Deputy Prime Hinisters without
portfolio, Arpad Szakasits of the Social Democratic and Uabyas
Rakosi of the Commuiist party hove wielded the decigive balance of
power in the cabinet ever since the formally carrﬂgt but politically
meaningless national elections of November, 1945.3

In the spring of 1946 the Commmnists gained control of the inistry of the
Interior, and with it the control of the police, when Ladislas Bajk wes nanmed
to the Interior post. The Communisbs now dominsted Hungary's six-man Supreme
Eeonomic Council, with three top party mesbers on the Council. These three

were: Deputy Premier Hakosi, Briest Gero, Uinister of lomwsnications, and

Zoltan Vas, former mayor of Budapest and now Secretvary of the Supreme Beonomi
Zoltan Vas, forme r of Budapest and Secretary of the Supreme Beonomic

31

Sowneil,

Reporting on the politiesl situation and the coaglition Covernment in Hungary
in the aubumn of 1946, one observer said:

It is a coalition, with Communists ia many of the key positions
and exercising an authority far in excess of their popular support.
The pgreatest political problem of present~day Hungary is Just this
privileged position of the Communists, enjoying Russian protection
and concrolling the3§ountry'throagh a2 political police, largely under
their jurisdiection.

29

Wow Tork Times, Hovember 23, 1945, p. 3.

30 Gyorgy, "Postwar Hungary,® op. cib., p. 303.

3 Yow York Times, April 24, 1946, p. 1.
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Marray, ope eit., p. 319.
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CHAPTER III

TACTICS EMPLOYED BY THE COMMUNISTS TO INCREASE
THEIR CONTROL IN HUNGARY

A, Hungary Under The Coalition
In January, 1946, a correspondent interviewed Tildy, and asked him about
recent eriticism from his own party about catering to the Left. Tildy em-
phatically replied:
But the Government is not being led by the Left but by me. lMany
of the radical measures it has taken, I initiated myself, though they
have been attributed to others.
When I became Premier I knew I would have to take unpopular steps.
But in the six months that are to come, all classes will have to make
sacrifices-—-capitalists, peasants, and workers---and at the end of

those six months the mpthnﬂiuﬂvm had to do many of the
unpopular things we have done.

Tildy said that one of the Government's measures that was not popular with
the Right Wing of his majority party was the decision to nationalize industries.
He refused to divulge just how far the Government planned to go with this
nationalization p:m)g'a.m.2

In the Spring of 1946, reports emanating from Hungary indicated that Commu-
nist control of the coalition Hungarian Government had become fairly complete
in recent weeks., The same source attributed the increasing dominastion of the
majority Smallholders party by the minority Communist party to two reasons:

(1) the fact that Russia was the occupying power; and, (2) the desire of conser-
vative leaders to retain office and at the same time to share responsibility in
the trying times by continuing the eoalitim.B

In April of 1946, the majority Smallholders party was forced to expel twenty

1 New York Times, January 12, 1946, p. 12.
2

Tbid.
3 New York Times, April 2%, 1946, p. k.
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of its members. These twenty members were led by Dezso Sulyok, who had recently
made a speech in Parliament atbacldng the Supreme Economic Council, and had
charged Leftist control of the police. The demand for expulsion was made by

the Communists, who backed this demand by threatening to leave the coalition
Government and simulbaneously call workmen into the streets in mass demonstra-
tions.h The Communists first demanded that about a2 hundred prominent Snall-
holders be dismissed from Parliament, and a2 compromise was finally reached with
some bwenty members of Parliament being expelled from the Smalliholders party.5

Correspondent iacCormae of the lNew York Times blamed Nussian pressure for this

expulsion, and indicated that the Hussians were not remaining aloof from
Hungarisn politienl affairs. HacCormac salds
In Fungary, by corpelling the Smallholders party to expel twenty

of its m@mbers and by encouraging the dominance of the Sociaglist

party by the Communist party, the Pussians have to a °ubstdntia1

extent made negative the resultq of the general election.,®

Another observer reported in the summer of 1946 that although a majority of
the Hungarian electorate had vobted for a middle-of-the-road parbty and against
the Communist party in the fall of 1945, the Soviets had exercised such strict
military and economic conmbrol that the Hungsrian Jovornment had been forced to
folleow closely dietastion from Moscow.

When a leading mexber of the Smallholﬁers party was asked in Harch of 1946
vhy his party, though possessing an absolube majority, continued to maintain a
coalition with the Commmists who were well-knowm advocates of the single party

state, the Smallholders' leader replied: "Yhen you ave playing poker with another

14‘ Ibli.‘. -

> Douglas Graham, "Report on Hungary,!" Nineteenth Century, CLX {(September,
1946), p. 136, Of. H.F.A, Schoenfeld, "Soviet Imperialism In Hungary," Foreign
Affairs, XXVI (April, 1948), ». 560.

6 New York Times, May 18, 1946, p. 7.

75 S. B. Fay, "Ebb In The Communist Tide," Current History, XI (Aug gust,
1946), p. 83.
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man and you know he is cheabing it is advisable to go on vlaying if there is a
Iarge man with a gun at the door.“8
The interrogator referred to in the above paragraph said that he was in

Hungery while such a poker game was in progress., He sald the Parliament was a
rubber-sbamp®, and that not only the day to day administration, bub all deci~
sions of any importance were made by inter-party confercnces, and not by Parlia-
ment.,

Yet another observer reported in mid-1245 thet the situation in Hunsary was
rendered more difficult and depressing.by the pervading atmosphere of insecurity.
A heavy air of malaise hung over the land. He attribubed this atmosphére to
four factors: (1) the political trials, (2) the purge of the civil and other
services, (3) the ubiguity of the political police, and (4) the appalling mater-
ial conditions. He conecluded:

It is felt that, while the Russians cannot risk replacing the

present Government by one more aveowedly Communist, they are bring-

ing pressure wpon the Goverament, elther directly or through its

Qommnnist memb?rs, which largely negativig the results of the

Hovember clections and the popular will,

The degree of freedom of the pross in existence in a country may be con-
sidered as a barometer of political freedom. In late Hovember, 1945, the twelve
dally newspapers in Budapest were closely serutinized, but had a swrprisingly
lively and critical tone. It was pointed out that these newspapers did not
criticize Russia, but this might be expected in an ocecupled country. In general,

the press supported the coalition Covermment. The siluation was summarized
i

favorably: "ihile the press is certainly not free in our (the American) sense,

g
9

Graham, Op. cit., p. 136.
Toid., p. 137.

10 Marrey, op. cit., p. 321



it is as free as in any occupied country and shows a spark of returning life
that distinguishes Budapest from other prostrate cities in this area.“n

In mid-January of 1946, officisl censorship was lsgposed on Dudapest news-
papers bn items dealing with i'orc.im policy. This resulted from an article
printed in the Communist daily, Free People, suggesting that the Americans and
British in Hungary lived too well while the Hungarians were sbtarving. This
article had even quoted the American mermu for two days in Octobex‘, but had failed
to mention that the Americans supplied much of their own fcod.

In early 1947, just before Premier lMagy wns forced to resign, and the Commu-
nists tightened their control over the Government, the Hungsrian press was again

zporbed *‘o be enjoyivg much freedom. This observer ssid: "I have celdom seen as

friendly an sttitude toward the Testern den weracies and, particulariy, the United
States, as in Budapest newsnpapers.® Ie also said that one of the wost popular Buda-
pest papers was g sabiriesl weekly which had a very cribical atbitude toward the

‘!l\

Goverament,

In early 1947, BHungavy definitely had a government of her own, which had a
great deal of freedom in determining its policies and sctions. This statement is
supported by a man whe visited Hungary durding this pericd. e szid he had been
told in Viemna bhat "if a member of the cabinet wanbted to have his shoes shined

‘}I
he had to appiy for the permission of the four occupying powers.! To i1llus-—

trate how erroneous this information was, he related the following experience:

11

Hew York Iimeg, Hovember 28, 1945, p. 26.

12 jew York Times s January 14, 194%, p. 3.

““? oy a4 s LT o 2 . R ¥. 2 '2) . %2 3 ¢ ‘

* Emil Lengyel, “A Visit bo Hungery,” Boviet Russia Today, XV (4pril, 1947),
p. 1. Cf, H.F.A. uCL.O"nf eld, "What Russia Has Done In Hungary," Vital Specches,
XIV {Octover 15, 19473, Do. 36-—31.

s 10

ﬂgy@ h g m}?_l itll 3@ 3..1.



39

In Bungery I attended a session of Parliament. The bill dis-

cusged on that day was a highly controversial one, and the Govern-

ment ran into a storm of protest. In deference to the cpposition,

the Government amended the bill before it re—submitted it %o the

legislature for the final vote.

I do not say that there was nothing more to this than melt the

eye, Bub Hungary is an occupled ex-enemy country and considering

that, the ‘titudi of free movement sllowed the Parliament was re~

markable, indeed, 2

#hile visiting Hungary early in 1947, lengyel was asked to speak to a
group of sgeveral hundred iron and steel lasbor union lsaders. He was permiltted
to choose the subject he wished to speak aboub, and decided to speak as an
Ameriean on American labor questions, Ho one told him what he could or could
not speak aboub, the guestion and answer period after the lecture was as free
as any in the United States, and he feels quite sure that he could have criti-
cized the Soviet Union if he had been so inclined., With reference to this
inclination, Lengyel said: "I was not (so inclined), because I have never thought
that 'Red baiting' was conducive to peace nor that it was customary to criticize

. o , . w16
the occcupying forces in an ex-enemy country.

The evidence przsented above with regard to the degree of political freedom
existent in Hungary under the coalition is borne out by ancther source, alse. 7
VYery frank spseches were made in Parliament, and the press could discuss any sub-
ject except Soviet Russia without hindrance., However, political democracy was
not as coumplete as it appeared on the surface. The Communist party, by the usual
infiltration tacties, had obtained a share of the key posts——-particularly among
the police and the armed forces—-~disproportionate to the strengbh of the party.

On the other hand, intellectual 1ife was incomparably more flourishing in Hungary

17 Eeonomist, "Turning Point in Hungary,® CLII {Jume 28, 1947), p. 1030.
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. k] L] 1 18
than in the countries o the szoubheast.

B. Growing Russian Comtrol in Hungarsy

Sinece the Russians occupled Hungary near the end of the war, it has been
necessary for persons desiring to enter Hungary to secure permission from the
Soviet authorities, The usual procedure for Mmericans desiring enbtrance was
to request clearance through the Amerdean Hilitary Mission in Budapest, which
in turn would contact the Russians. Apolication for a clearance usually meant
a five to seven day delay, and the clearance was not always granted. In Hovember
of 1945 the Russians claimed they had not turned down reguests from Journalists
to enter Hungory. Théy also elaimed that there was no press censership in
Budapest. Foreign correspondents agreed that ﬁhere was no censorship, bub said
that dispstehes were read, and sometimes delayed as much ag forbty-eight hours.lg

At the end of 1945, a report from Vienns said it was thought that the main
reason for the combinued presence of the Russlian armies in Southeastern Hurocps
was becauvse of Russia's own inability to feed them. It was generally believed
that the troops would return home after the next harvest. 3By that time, it had
become & commonnlace vremsrk in Vienns that the presence of the Red army had cured
Gastern Burope of Communism, and its absence had encbled Communism bo flourish
in ¥estern Burope. The report concluded:

Presumably Hoscow's Jong-term objective is the establishment in

Southeastern Burope of a chain of friendly or dependent states. But
it has made no friends. UTheve 1t has allowed free elections govern—

ments of the Hight have bezen returnsd.<0

In October, 1945, the Hungarian Provisional Government ratified s "fifty-

18 4.

19 pew York Times, November 28, 1945, p. 26.

2
=0 Rew York Times, December 31, 1945, p. 3.
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2L . . . .
fifty" Russo-lungarian economic pact. This meant that Hussia was drawing
nearer, cconomically speaking, to Hungsry, and tlet the economy of this smll
Central Buropean country was becoming more dependent upon rcelations with the

L
U.8.8.FE. Another way the Russimns used to galn control of Lhe Hungarian
£ G
econony was through the formation of Husso-Hungarian companies, in which the

. 22 .
Hussians would control 50 per cent of the stock, A bauxite company was set

N . . 2 .
n Aprdl of 1946 in this way. 3 Wnen an ocoupying counbry enters into such

up i
agreements, one is inclined %o suspeet that it wllil praetically dirvect these
companies

As the Hussisns increased their contiol, indireetly or obherwise, over
various aspects of Hungarian life, they aroused more and more antagonlsm from
the prominent anbti~faseist leaders. These leadsrs had locked forward sxpect-
antly to a better Hungary iln those days immediately following the war. They
discovered that they could not work with the Comaunists as they had anticipated,
and that their expectations did net comg true. Aboub a year alter the war ended
in Hungary, most of the leading anbi-fascists were in Jjall, sxile, disgrace, or
the graVGﬁzh

In the summer of 1946, the fussians demanded a purge of Hungarian political
1ife and youth organizations. TIn a nobe dated June 28, ILieut. General Sviridov,

2

Aeting Chairman of the Allied Control Commissicn for lungary, demanded that three

21 M. T, Florlnskv: "Case of Hungary," Current History, XIII (September,
1957), p. 154. Cf. Cuvrent History, "Chronology," IX (Decc;bﬁr, 1945), p. 575.

2 wurray, op. cit., pp. 320-321L.

23 Cugrent Vistory, “Chronology," X (June, 1946), pp. 559-560. Cf. H.F.A.
Schoenfeld, "What Russia Has Done in Hungary," Vital Speeches, XIV (October 15,
1947), ». 30.

2k Overseas Press Club of America, As ife See Russia, (Wew York: B. P.
Dutton and Co., Ine,, 1948), ov. L&,
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A

Catholic Youth organimations be suppressed, and that Hungary 1ift the immunity
o . . . . - s 25
of two mewbers of Parliament charged with anti-Soviet politicagl agitation.
Charpes were also made apalinst other youth groups. General Sviridov accused the
Boy feouts of Fascist activities and the fatholie clergy of cavrying out "propa-
. * . o Y Tloat ke 3 5 i 26 ) b X 3
ganda against the Soviet Union and the Hed army.” On July 11, the Fungarian
Government ylelded to the Russian demands and agreed to disband certain Roman
Catholic groups, the Boy Scoubts, sznd other organizations that the Soviet note
of June 28 had denounced as "Fascish? organizations. The Hungarian Covernment
also reqguested the clergy of the Roman Catheolic Church to refrain from any anti-
e et ey 27
Russian propaganda.

Brig. General George H. Veems, the United States military representstive in
Hungary, protested to the Russian aunthorities for the unilateral action taken in
the note of June 28. Wesms said that such a request should have been made only
uponn the approval of the three nations represented on the Allied Control Come
mission. This protest, however, was made shortly after the Hungarian Government
s e o et b, 28
had yielded to the Russiasn note,

The Communists promoted a definite policy of action assinst the Roman
Catholie Church in 1946, They had to move slowly and carefully because the Church
was quite strong in Hungary. The Cowmmists apparently centered their sttack
against Catholic schoeols and against Catholic organizations. £4s has alrcady
been pointed out, they succeeded (with the help of the Russians) in bringing

<9

about the dissolution of many Catholic groups in mid-1946.

25ﬁew‘Ybrk Times, July 8, 1946, ». 5. Cf, H.F.4. Schoenfeld, "Soviet
Imperialism in Hungary," Foreign Affairs, XXVI (April, 1948), p. 561.

6 Wew York Times, July 20, 1946, p. 9.

28 Hew York Times, July 19, 1946, p. 10.

29 Iengyel, op. cit., pp. 11-12.
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4s this battle waxed stronger in 1946-47, the head of the Catholic Church
in Hungary, Cardinal ¥indszenthy, spearheaded many anti-Soviet movements,
Hndszenthy certulnly possessad plenty of courage, and he constantly waged war
against the Hungarian Government direectly and against the Russiang in a less

divect manner. He spoke asgainst the land reform, which hed been led by the

Cos

unists and had taken away much land from the Catholic Church, and he had -

. o e 30
much to say aboul the perseciition of the Church.

The political situation in Hungery in mid-1946 seems to be apbly described

ﬂ

in the fo amlnn peragraphs

Political leaders cannot help seeing in the presence of the Red
arny the most deeisive factor in Hungarian polities. They are aware
hat this army, conbent for the moment to allow Hungarian stabesmen
a measure of self-determination, would not hesitate to back the more
revolutionary movements if it seemed expedient. They alsc see their
counbry's economic future inescapably linked up with the Fast, how-
ever much some of them would prefer ¢loser bonds with the West. The
Comrmunist Deputy Premier, Rakosi, a dynamie and experienced politician,
is believed to dominale hig less agtube colleagues in the Covernment
by sheer streagth of personality.

0

Another means by vhich the Communists diseriminated against obther groups
in Hungary came aboubt as a result of the paper shortage. Bscause of this short-

age, the Commnist Under-Se cret“rv of State for Propagenda had full control of

paper distribution. Iﬁ addition, the Pussian-headed Allied Conbrol Commission
gave many nowspapers to the Communist and Soeialist partles, more thaen their
strength as evidenced in the election of 1945 indicabed they deserved. However,
the Catholie Church had had two daily newspapers before the war, and was per-
mitted none in 19&6.32

The Communist party sesmed to gain more and more conbrol over the Hungarian

© Lengyel, op. eit., ps. 11-12.
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Graham, op. ¢it., p. 137.



Socialist porty as the months went by. Az early as April, 1946, an observer

reported that the Leftist leader of the Socialists, Szakasits, had notably

failed to make his party a national party, and seemed to have fallen completely
. , re 33

wnder the spell of the Communists.

In February, 1947, the Social Demoeratic party convened in Budapest. This
meebing ended with a spectacular victory of the extreme Lefi-iing leaders over
the more conservative perty mermbers, It was reported that the final outcome of
this party meeting was a decision of the party leaders to "liquidate its moderate
mesbers and to imtegrate its activibies with those of the Couwmunist party." As
& result, for all praetical purposes, the Social Democratic party ceased to
exist independently and pledged full coopsration with the Cowmmunist party. Ais
leader of the Social Democratic party, Swakssits publicly proclaimed at this time:

The trend of our foreign policy is deeply influenced not only by

our geographical proximity but to the cbvious recognition that the

Soviet Union is the defender of world peace and the friend of all

free peoples. In domestie polities we shall follow a similar course:

if there is a change, it will be in a positive direetion, Our alli-

ance and cooperabion with the Communigt porty will be drawn even

tighter than it has been in the past.

Hany Hongardans had looked forward to the time when the Russians would
evacuate Hungary following the signing of the peace treaty. This treaty was
gigned In early 1947, yet it was reported that more than 100,000 Red army troops
eorbimed to oceupy Hunmpgary and THumania. The ostensible purpose of this sceupa-
tion force was to defend communication lines with fustris until a peace treaty

could be concluded with that country. The Hungarian peace treaty had stated that

this would be permitted. But Lehrman said:

33 New Zork Times, April 24, 1946, p. k.

4
34 Gyorgy, "Postwar Hungary,! op. cib., pp. 305-306.
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The real purpose was obviously to fortify the native Comrmunist

hand against intsranal upheaval and keep a sbriking force available
a5 a ¢lub over the heads of the "fasclisbY sbabes on the other side

of the Curbain.

C. Hungary Decomes A Republic

On February 1, 1946, the Hungarian ¥ational Asserbly proclaimed the end of
the 1,000-~year-old Hungarian monarchy (there had been short-lived republics in
1848 and 1918) and elected Premier Tildy as President of the Third Hungarian

36

Republic, Barly in the preceding month it was reported that au ianter-party
meebing had agreed to the selection of a Smaliholder to head the projected
republic. AL the time, the President of the Hational Assembly, Porenc Hagy, was
mentioned as the most likely choice for the pﬂSﬁ.B? Premier Tildy was also a
possible choice for the Presidency. The conservative wing of the Smallholders party
expressed the fear that if Tildy should accept the Presidency, the Leftist parties
might demand the Premiership. If that should happen, Rakosi would probably ob-
tain the Premiership, since he headed the Comwunist party, and that perty wss the
second strongest party in the nation., When Tildy was interrogated about this
possibility, he stated that such a question had not arisen, and that the Ieftist
parbies had not even hiﬂt@d at such a demand. Ab this btime Tildy was being
criticised wore and more openly from within his ows porby because nsny Smll-
holders felt that he ylelded too masily to pressure from the Ieft Wing within

the coalition and as a resuld was frusbrating the popular demsnd for a conserva-

38

tive Covernment. Hovertheless, Tildy was chosen to head the new republic.

Two weeks before the republic was proclaimed, Tildy announced that the

35 Overseas Press Club of fmerica, op. cib., p. L6

36 New York Timss, Tebruary 2, 1946, n. L. Cf., H.F.4.5choenfeld, “Sovieb
Imperialism In Hungary," Poreign Affairs, XXVI (April, 1948), pp. 559-540.
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French form of state would be adopted by Hungary, rather than the ameriecan form.

He explained this decision by saying that Hitler furnished an example of the
danger of publing too much power into the hands of ons man..s9
A4s President of the new republic, Tildy was to serve a four-year term. His

on

powers were limited. How the wvacant post of Premier had to be filled. Two
gembers of the Smllholders party were listed as the leading candidates for this

position~-~Father Stephen Balepgh, a Catholie Priest, and Sulyok, a meuber of

et

S . . - . o <
Parliament who had also served in thalt bedy before the war. However, it vas
amounced on February 4 thabt the President of the Haticnal Assesbly, Ferenc

WNarmy, had been elevated to the Premiership., He lamediately econfirmed all members

. L1

of the former Cabinet to their posts.

D. Formation of The ILiberal Party
Inmediately after twenty mewbers of Parliament lsd by Sulyok were expelled

in April, 1946 (as related above), Mr. Sulyock tried to form a party of his owa
called the Hungerian Freedom party. It was generally agreed that Sulyok was no
reactionary. He had served time in prison as an anti~fazi. The Soviet repre-
sentatives in Hungary informed Sulyok that his parby could not be recognized
because he had not obtained a permit., Uhen interviewed by a correspondent,
Sulyok said:

The armistice treaty sald nothing ebout the necessity of obtain-
ng permits to form new parties. %hat 1s happening in Hungary now

is what happened under the Hazis, bubt now it is coming from the left
and then it came from the Eight. f2

i..h.

39 1hiq.

40 Wow York Times, February 2, 1946, p. L.
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New York Times, February 5, 1946, p. 7.
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On July 7 it was announsed from Budapest thab Lieuvt. Ceneral Sviridev had
7 I
0] ke N [ Y » ral 3 1, AL
avthorized Sulyock that he might form & new arty_é” The new perby which was

- . , " !
then formed came to be called the Liborby party.“ﬁ

E. The Financial Crisis

Hungary was indeed acube following the war, This

oy

The sconomic plight of
plight had been intensified by the withdraval of Hungerian property and resources

in two opposite directions---the Hussiarg seized much property and took it east-

ag

rard, while the Germans had also removed much from Mungary. Fhat the Germans
had taken had fallen into American hands, but the Americans were very slow to
send the property back home because it was feared the Bussians would imme-
diately confiscate it and abscond with it.hs
Throughout the first seven months of 1946, Hungary was suffering from the
serious effects of g tremendous infletionmary spiral., The pengo woes rapidly
falling in value, BRBefore the war, the penge was worth apvproximately twenby cents
in Ameriecan money: on April 29, 1946, il could be purehased at the rste of
220,000,000 to the American dollar.ﬁé The situation continued to grow worse,
and by June 25 a 100,000,000,000,000 pengo note had been placed in cireulation.
This huge sum was only sufflicient to buy a cup of coffee in o Budapsst restau-
rant. On June 25, the Govermment inavgurated a program to fight the growing
inflation. Under this program, prices wére to be set abt six olelock each
morning and could not be changed during the day. A plan for point rationing

was also drawn up, and the Governmeut hoped by these means to prevent the

13 tMew York Times, July 8, 1946, p. 5.

! :
b New York Times, September 30, 1945, p. 11.

45 turray, op. cit., pp. 320-321.

46 Current Hisgbory, "Chronology,!" X {June, 1946}, p. 560,




nation's economic plight from becoming more desperate. A weck later, however,

it was reported from Pudavest thab the Covermmentts price poliey had been

(974
shattered by the increasing inflat.ion.h( It wns quite evident that Hungary was

in a desperate sibtuation, and the Government seemingly was unable to cope with
the rapidly mounting economic instsbility,

It was during sueh an unstable time in Hungary that a party of Government

Lo

bty was comprised of Premier MNagy,

o

efficials visited the United States. This pa

Rakosi, and the Minister of Jusbice, Riesz,

the Foreign Hinister,
who represented the Sceial Democrstic party. The Hungarians nceded economic

v

aid, and they pleaded with U. 3. officials for: (1) the veburn of some
$33,000,000 in gold which the Fazis had stolen, and which the United States now
held in Gormany; {2) the return of a number of Danvbe barges which had fallen
into the hands of the United States in the same mamer; and {3) the sale of

. , ) - L9
some American Army surplus property.

,'\

¥hile in Washington, D. €., Presier agy vas queried by newspapermen on
June 12, He told the newsmen that Hussian cecupation troops in Hungary had
been Meonsiderably reduced,! although he seid the exact nunber remaining in

Hungary was a "military secret.® Nagy also said that the Russians did net *live

k) 3 - 3 O
off the land" but brought their oun food with Lhem.B

Yhen asked il the Russians had not plundered Hungary in much the same manner
as the Hazis, Hupy replied: "The Cermans plundered Hungary while the Russians

meraly coliecbed reparations.! This brought a chorus of laughter from the

W7 Current History, "Chronology,® XI (August, 1946),
58
49
50

Wew York Times, June 13, 1546, p. 6.

Newsweek, "Gold, Please," XIVII (June 24, 1946}, p. &47.

Hew York Times, June 13, 1946, p. 6.
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newsimenn, which caused lagy to shoot a worried glance af his Communist Deputy

Premier, Rakosi. HNegy appeared rolieved when Rakosits face broke into a re-

51

gssuring gold-toothed gria.

During the same press conference, Hagy scoiledrab Chure wlllfs deciaration

a

thet a Soviet Wiron curtain®® hid Hungary from the Vestern worl&. In ridiculing
such an idea, Wagy said:

If there were an iron curtain around ny country, do you thiak I
would be sitting in this room talking with you now? lbst of my tiue
in Sudapest is spent giving interviews to American and B
Journzlists-~~behind this so-called iron curtain.

Soon after the Hungsrian delegation left Thashingbton, D. ., the United
States Depsriment announced that the Hungarian gold seized by the Germans would
be returned to the Hungarian Goverament, éﬁd that the tnited States was wiiling
to inerease a $10,000,000 credit already granted to Hungary to buy surplus
American properiy in Europe.53

As the inflation in Hungery reached iits astronomlcal elimsx late in July
of 1946, the situation was further complicated, in addition to the information

related sbhove, by ths fact that the Russians were printing their own money in
Hungery to pay thelr soldiers, and thus increasing the amount of currency in
eireculation. All of these factors, coupled with the political anomely of a
Covernment composed of four parties with conflicting aims, indicabed the serious~
ness of Bwngary's plig ht.sh It wss certainly not difficult to see vhy any
government would have e terrific btime remaining in power.

The pengo was discontinusd as the curreney walt in Iungary on August 1,

1946, It was replaced by the forint. It was anticipated that the Government

51 Hewsweelk, "Gold, Please," p. A7,
52

Yew York Times, June 13, 1946,

3 gurrent History, “Chronology," XI (August, 1946), 1. 148.

% spiel, op. eit., p. 211.
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would have 21l it could do to enforce the drastic measures necessary if it hoped
to keep the new currency from going the way of the peng0.55 The attempt of the
Government to bolster ite ghattered economy and maintain the sbability of the
newly introduced currency unit-was sided when, on August 6, the entire captured
reserves of the Hungarian National Bank, about 33,000,000 in gold, arrived in
Budapest. On August 15, the United States granted the Hungarian Govermment an

5,56

additional $5,000,000 credit to purchase army and navy surplus property overseas.

F. The Peace Treaty

7%
P,

- Pungerian Covernment expresged its be-
lief thet Bungary might be sble to sign a peace btrealy within the next six
monthe, If a treaty could be apgreed upen, it should mean the departure of the
Russian occupation forces of over half g million men., This would relieve the
smell nation of the terrific burden of ocecupablon costs.57

A report from Vienna in May of 1946 noted thalt Hoscow appeared to be
antagonistic to all Hungarian territorial aspirations. It was pointed oubt that
this was also frue in the case of Justria, and atienticn was called to the fact
that these two nations had voved for conssrvabive governments in free genersgl
electicns_58

In early Aupust an observer mentioned the perilous polibical position of
the Government in Hungary as a result of the bad economic situation, and indi-

mabed that this Government would not long remain in office if it returned from

59

the approaching peace conference empby-handed.

55 vew York Times, August 1, 1946, p. 3.

56 Gurrent Tistory, "Chronology," XI (October, 1946), p. 3L5.
57
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58 New York Times, Way 18, 1946, n. 7.
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The Hungarian peace treaty was drawn wp ab a2 conference in Paris in early
September, 1946, At the time, Hungery had, ab least nominally, the only con-
servative government in the Soviet Union's sphere in Bestern Burcps. There was
widespread belief that the Soviet Union would like to get rid of bhis remaining
conservative government., A dispatch from Paris soid:

Certainly the Russian bloc ab the Paris Conference has done

all in its power to prevent the Hungerisn dclopatgaa from sugees
ing in the mission and even in getting 2 hearing.

OCn September 3, an observer sald that it was & question as to whether the
Hungarian Government would sisn the peace Treaty being worked out or resign.
(R & A s o] =
At that date, he weporbted that Hungary had fared worse than any of the {ive
formey enemies involved in the Paris Peace Conference, with the possible ex-
5
cepbion of Ttaly. Avcarently Premier Wogy intended Yo resign if Hungary should

ased on a staterent made by Nagy

b=
o
&

get a harsh treaty at Paris. This belief ws

3l
in Paris.é1

Hungary did not gain he t6“r1t0rlal

@

spirations, and Wagy was foreed o
return home and btell his country thab tn@ Hungarian delsgation to the peace cone-
ferente had falled, He said that wnless the country united to overcoms her

obstacles she might face eivil war, and, in ¢alling for wnity, said thabt, in

r

62

=

view of developments at Paris, unity was needed more than ever. The treabment
of Hungary al the peace conference caused genuine and widespresd discontent.

The news reaching Hungary of the situation of Hungarians in neighboring countries
was very discomforting, and yet none of these digputed areas were awarded to
Hungary.és In spite of this failuwre, and in spite of the fact that many persons

had predicted the fall ¢f the coalition Govermment if no success wesg achieved at

the peace conference, the Hungorian Govermment weabthered the crisis.

60 Mo Lork Times, Septesber 9, 1946, 1. 4
61 Ihid. €f, M, 7. Florinsky, "Case of Hungary," Current History
62
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CHAPTER IV

POLITICAL UNREST AND THE ALLEGED CORSPIRACY

Much pressure was exerted by the leftist parties and by the Ru.’séians’ against
Kungarians not faverably inclined toward Russia during the last half of 1946 and
early 1647. At approximately the same time as the Russians succeeded in bring-
ing about the dissclution of several youth groups (July, 1946), the Ieft-Wing
press announced that three Ministers, all anbti-Marxists, would resign. These
included the Ministers of Education, Reconstruction, and Information., The
latter offieial had already been forced to resign as editor of the Smallholder
party paper prior to this time, The Lefbtist bloc was clamoring for the cusf,ing
‘of numerous other high officials a;l;' the éam;es time., ineluding Premier I@agyk's per-
Scmé,i adviser, a highly regarded member of the Smallholders! party._l

| July of 1946 ai.so brought a wave of political arvests. One member of

Parliament, whose immunity the Hussians had demsnded be lii‘te&, was reporbed to
be already in the hands of the political police. Bany vqf the men arrested on
political charges were ‘;ne»n with c¢lear records of opposition to the Sermans during
the war, but who had also become antinoviet.‘zv |

In late fﬁ@vem}aem 1946 » an obgerver reported that Hussia had succee-deé in
esbablishing puppeb Govermuents in Yugoslavia, Eﬁmnax:ia, Bulgaria, and to sonme
extent in Czechoslovakia, and sald that it remsined for Hussia to reverse the
popular verdict ia Hungary. Steady progress toward more conbrol in Hungary had

3

already been made.” The oceurrences of the ensuing weeks indicate that this

progress continued.

. Hew York Times, July 8, 1946, p. 5.
2 mid.

or.

3 Hew York Times, Wovember 24, 1946, Sec. IV, p. 5.
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On December 28, the Minister of Inférmatian; Josef Bogmar; announced that
many porsons® had been arrested. Unofficial sourees said thal & Cowsunist-—
sponsored purge of politicians and army officers favoring the Vestern &émocra~
cies was under way. Minisbter Bogmar gave no explanation of the arrests at the
time, but'pramiseq'more information ;Ater. He did say that the arrests were
carried out by the ¥ar Ministry's Political Department. This Department was con-
trolied by the Gommunistsié

On Decerber 30, the Ministry of Interior, conbrolled by the Communists also,
inaugurated a programn of sbtrict censorship on ewspapers. Hewspapers were
threatened with severe measures if they published any news sbout the purge then
reported to be in progress. By this date, additional arrests had been made, and
the weffiecial count was now estimated at between 100 and 200 persons. The
Hinister of Waf; Albert Bartha, threatened Yo resign. These arrests had been
made without Barbha's knowledge by his subordinate, Palfiy, the Communist chief
of the P@litical.ﬂepartment.5 Premier lagy said that he would ¢all for an imme-
diate‘trial of the arrested persons. It was reported that Magy feit the arrests
were abttempts by the left to diseredit further the Smallholders party.é

Members of the Smallholders party reported that between 400 and 500 persons
had been questioned by the political policé, and that those arrested were nearly
all pro-American or pro-British politicians or army officers. Many of those
arrcsted wore sald to have served as mexbers of anti-thzl movements during the
war. OSome viewed these arrests ags a Commnist move to strengbhen Ieftist control

over the coalition Government and halt any anti-Communist hopes before the

b yew York Times, December 29, 1946, p. 28.

siﬁaw’York Times, December 31, 1946, p. 3.

6 mid.
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Hungarian peace treaty was signed, which was expected to mean the withdrawal of
the Hussian occupablon fcrces.7
- Supporters of the Swallhelders party claimed the vhols purge was & "frame-

2 2,

up® intended to discredit persons favoring the Western forw of demoeracy. On

the obther hand, Communist leaders charged thal the persons srrested vere

Hplotbing & Hungarian counter-revolution', and claimed thel these revolution-
aries were algo planning rropagsnda asninst the Premier of neighboring Humania,
Bt 8 g ' : 2 et : EIO J & g

Petru Groza.  The arrested were accused of conspiring against the sbate,

On the night of Januery 2, Gereral Paul Almassy, former Hungavian arny
chief of staff, was arrested, AY this juncture, Minister of Yar Bartha offered

s e « | 10
his resigration for a second time, and the offer was rejected,

The Commumist-conbrolled Mindstry of the Interieor officislly disclosed on
Javvary 4, Y947, that it had diseovered a plob to return Adnirsl Hicolas Horthy
to power. The officlal anmmowncement stated that Lifty-five persons had been

. . . 11 . . -
arrested in eomnection with the plot. Aceording to this disclosure, the al-
leged planned uprising was to have occurred immediately afber the signing of the
peace btreaty or immsediately after the departure of the Russian oeccupation troops.
A seven-man ecommitiee reportedly headed the organization promoting the conspiracy.

Tvidence had been unearthed indieating that the organization planned to use

force in overthrowing the wepublic. It wns cloimpd Lhat the group had some

New York Times, December 2%, 1946, p. 28.

7
& ..
Ibid,
&y N - " i . . P oK =3 7 o
? Gurrent History, "Chronology,® MIT (Febraary, 1947), p. 183. Gf. H.F.A.
Sehoenfeld, "Soviet Imperielism In Hungary,” Foreign Affairs, XNI (April, 1948),
Po. 562-563.
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Current History, "Chronology," XII (March, 1947), p. 306. Cf. jew York
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planes in Hungary, though unasserbled, and that the committes of seven had con-

tacted army units. 1z

13 saying

Two days laber came an announcement from Minister of Justice Riessz
that twenty-two additional versons had been arrested and the Government. fg w held
130 "faseist conspirators® who had planned bo overthrow the republic. Riesz
said the trials of these men would begin soon, and that the deabh penalby might
be iz;lpoxsedgm

lefi~ling vircles were stressing more and more that those engaged in the
conspiracy had foreign commections. AL the same time, 811 politieal parties
hastened to condemn the conapirators. 5

An observer reported from Budapest on January B:

The opinion is common here that one of the arbitions of the Com-

minist party is to gain control of the Var Ministry and the small

army provided for in the Hungarian peace treaty. This would put

control of a1l the armed organs of the state in Communist hands since

the police, through the iinistry of the Interior, and the border

guards thr%gh General Palffy Oesterreicher, are already Communisb-

d@nﬁ.ﬂa‘bed{ '

The persons arrested claimed bhey knew nothing of any military plot, and
were merely planning a farmers' cooperative and similar projects. On the same
day that this news ¢ame oub of Sudapest, it was reported that arrests now totaled

170, and it was indicated that M‘lér&- would be more such arre-s;ts.w

wrs

January 11 brought forth anobher announcement from the Inberior Minisbter,

12 York Times, January 5, 1947, p. 5.
B 100 spelled Ries. |

s New York Times, Januwary 7, 1947, pe 4.

15 fiow York Times, Jamuary 9, 1947, p. L.
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Rajk, stebing that a prominent member of the Smallholders party and elose friend

'y

@

and political adviser of Premier Uagy, Xalman Salabta, was a member of the seven-

Xighn CoO¥

nwittee heading the conspiracy. The communique said that the Smallholders
party had become a kmowing or uﬁknowing instranent of the conspiraey, and that
steps had been btaken to remove the Parliamentary immuonity of Salata and othsr
Sualiholders Deputies;lﬁ | ‘

Correspondent Ress sald the confassions made to the police by some of those
arrested were of the kind caleulated to avouse the anger of the Hungariam people,
singe they contradicted the whole program of the Smaliholders péftyt Some of
the leaders of the alleged conspiracy confessed they were planning to wipe oub
the land reform, end exclude all peasarnts from political life, One of the Com-
wittee of Seven even admitted writing a document saying that Yreconstruction

and the dempo of mroduction nust be sabotaged to prevent the strengthening of
A7

the Democrabie Republic.!
By this time, it hegsn to appear that the Smallheolders party intended to

P

defy the attack upen them by the Communists. The Presidenb of Parliawent, Sela
20 , . . ; . o .
Vargs,  stabed thet Parliament might have to be suwmoned immediately. FEe saids
It is impossible thet the Wational Asserbly should be repressuted

as if several of its members, or an important group of them, would

have conspired to annihilate land reform and exclude veasants from

politiecal life when the names of those accused arve %ﬁﬁ even men—

tioned and legal procedure has not even been besun.”

On Jenvary 12 the newspuper, 4. Reggel, called the Interior Ministerts
commmmnique "bendentious’, and demsnded cbjective informabion. The paper was

temporarily barmmed for the next day, and warned te behave by bthe Conmunist
2 i

18 New York Times, January 12, 1947, p. 31.
19 114,
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On the following day, a source close to Premier Hagy sald he might be forced
5%

to resign as a result of the revelation of the conspiracy plot vy the Cowmmunisbs. 2
On Jammary 15, Premicr Wagy told & meeting of Smallholder Parliamentary
Deputies that other parties in the coalition were involved in the alleged con-
spiracy, and he asked his politieal followers to awall more Information, and
no. . e % 22'}
not prejudge the case.
The Minister of the Interior now nsmed obhers involved in the conspiracy,
and said all who weie abroad must rebturn home by February 10 and stand trial
or lose Hungarian eitizenship. At the same time, more arrests were reporbed.
As the arrests continued, the Smallholders party decided thal gix of ibs menbers
should submit themselves for iavestigstion by a three-man party comaittee..zs
Cbserver lacCormac gives s pleture of what many Hungarians thought of this
alleged conspiracy:
¥hat Hungarians are acsking thenselves today is what kind of
conspirscy could this have been in vwhich Smollholders, Seocialists,
and Commnists were all involved, making a coalition conspiracy
against a coglition Goveramsnt., 7% is also asked how the Small-
holders can be accused of conspiring against the Republic since
they have & clear mjority over all other parties snd are therefore
entitied tg form a one-party government instead of a coalition Af
they wish,® 6
On January 16, Prenier Wagy announced that trials of the accused would be-
zgin ten days after they were questioned. Hagy was under severc eriticilsm for

allowing a Covernment devariment to make such arrests without first obtaining

y 2

23 tid.
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his permission, Ib was speculated that Wagy bad not taken a strong stand in
the affair because his son and some of his close friends were implicated, Ab
any rabte, Nagy'ls position in the Smallholders party was reported considerably
weakemed427

Hid~January found the Smallholders pariy ﬁer? ﬁuchvan the defensive des-
pite the fact that it was a majority party. Premier Hagy's unwillingness to
take a definiie sband apparently handleapped the party greatly. There were
runors that the Smallholders party might split into two branches.’g

On January 17, the Hungardisn border was sealed to prevent the cscape of
vhose implicated in the conspiracy. Hany reporbedly had already fled the
country.29

Hagy said in an interviEW‘thét the conspiracy "undeubbedly constituted a
crive ageinst the state.? He saild that the Soallholders varty would be purged
of those newcomers not in sympatﬁy with the party's traditionally democrabic
almg as a resulb. This nurge would not deercase the party's representation in
the Parliament, however, since any vacancy resulbing in that body because of
such a purge would be filled by the Smallholders party. Vagy took this oppor-
funity to declare that the arrests of the past wesks had nobt been done wibthout
consulting him. He alse declared that the Rugsian oeccupation authorities had
not intervened in the affeir in any way. However, uwben asked if it were net
true that Bakosl had said ab an inter-party conference a few days previously
thet the Hussians would take action vnless the Smallholders party permitted the

arrest of six of its Parlianentary Depubies, Negy replied: 1 can only rapeat

27 1bid.

28 yew York Times, Janvary 18, 1947, p. 6.

29

Hew York Times, Januarxy 21, 1947, p.« 6.
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that the Russians have completely absbained from interven‘c.ion,"%vv | _

On January 21, the Parliament voted to deprive eight Smallholders Deputies
of their immunity, The leader of the Liberty party, Bulyok, made a sx.nisech‘
eriticizing the three major political parties of the country, aﬁd condemned the
Marxi st parties for having boasted a month pmeviouély that they ?:ciu.lci take over
the Covernment before the peacs treaty was retified and the Soviet army loft
Hungary.al

As the charged conspiracy continued to unfold, Deputy 'Prexzrle‘-r Rokosi de-
manded that those convicted of conspiracy be given the desth sentence.‘?’z

Correspondent MacCormne made a prediction on Januayy 26 that proved quite
interesting in the light of laber events. He saids

Bvents of the week have made it obvious that in Hungary. . .bhe
establishment of a virtual Commnist dictabtorship is a matter of

only weeks. 7xactly when and in what form it will be inmaugurated

zggggiygiiggds eq;igegg;gw@%t is considered expedient by

b : akosia . sav o

HYacCormac further cbserved that Rakosi would probably meet little resist-
ance from either Premier Magy or President Tildy. The Smallholders party was
definitely Yom the run™., It was now freely predicted that the persons arrested
would not be tried for two months or more, at which time the accusations would
have served their purpose and conviection would be of litile consequence. The
purpose, as many reportedly felt, was to establish a dictatorship of the prole~

tariat in Hungary«g 4

30 mia.
2 : Cwon o
New York Times, January 22, 1947, p. 8.

32 Current History, "Chronology,® XII (March, 1947), p. 306. Cf. Kew York
Tines, Janvary 24, 1947, p. 6.
33

New York Times, Januvary 28, 1947, p. 17.
3 mia.
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The tense politieal situation in Hungery eased somewhat during Pebruary,
1947, with no Turther arrests dealing with the conspiraey reported. The trial
of six Smallihelders Deputies was scheduled to begin on February 24, and the
courtts deeisicn against them was said to be already “pretiy obvicus." DIy this
time, it appeared that most American stabtesmen already regarded Hungary as
practically losb to the Tasht 1a the tug of war then in pregress.35

On February 26, an incident occurred that added to the tenseness of the
gituation, when twenty Russian soldiers led by a general arrested Dels Kovacs,
an anti-Communist member of Parliament, IHewbers of the Smallholders party de-
¢lared this to be o "direet interventlon® in Hungarian internal affalrs, and one
of the purty leaders spid Lhe arrvest was o part of o pre-arranged Communist

3

chane for "conguering® Hungary. The offlcial Bungarian news agency sald thab

£

Lieut. Ceneral V. P. Sviridov had ordered the arrest on charges of “actively

£

taking part in forming uwnderground armed terror groups and for organizing

» F

espionage direched apainst the Sovieb arwy.

&
g

Isaders of the Smallholders said the real reason behind this move wos that

the Copumunists wanted Novacs avrested, bubt had besrn ungble to get his Porlia-

.

gentary immonity vaived. A soewber of the Irditish legstion declared wnoifieially

5y

that the Eussien charges were '"preposterous!. 3Bub it appeared that neither Great
Britain nor the United States fell that they could do anything about the arrest
of Kovaes, since the Bussians had charged esplonage against the Soviet Union.
Xovass had mede & voluntary staboement to the political police shortly bsfore his
arrvest in which he disclaimed any part in the alleged plet to restore Admival

37

Horthy in Hungary.

35 Hew York Times, February 16, 1947, p. 29.

36 Hew York Tinmes, February 27, 1947, p. 7.

37 mig.



As the trdal of thirteen defendants gob wnder way in late February, defense
sttormeys? reguest for a postponement on the grounds thet they had not bheen
permitted to talk to their clienbs wag denied. First to iestify was Dr. Donath,

accuged of belng the "brains® of the movement. He denled his guilt, bub volune-

teored much Information aboubd his porbticipation in an "undersround chief command”

gk

&3

, . 28 . :
and other movements since the end of the war. Sseond of the thirteen defend-
ants to be questioned was a former general, Iajos Veress. He testified thab he
had signed a confession only after being keopt awake for eight days and nighbe,

and charged that the statement which he had signed had been written by the
Communist-dominated Political Department of *&:he Ministry of ‘i&?ar.gg
Several Smallholders Deputies charged that one of the thirteen defendants,
Istvan Szemmtmiklossy, had beon planted by the Commmists in the eircle of men
accused of participation in the slleged plot. These Deputies had no conclusive
evidence to support this assertion, bub said they were reasonably sure it was
troe. Then asked why they did not maks this charge publiecly, one Depuby said:
e ave not foolish---we do not wish to fall into the hands of the Copmunisb~
controlled politiecal policev.“z*g
The trial of the thirteen defendants conbinued with very 1ittle publicity
wntil mid~April., On March 6, the defense lawyers resigned, saying they were
being abtacked as fascisbs by the Ieftisht press. On April 16, a Peoplets Court
sentenced three of the acensed to death by garrobing. The other ten were given

prison berms ranging from 1life to one year. This court was compossd mostly of

3
Leftists, T

Hew York Times, Februaxy 28, 1947, p. 9.

39 Bow York Timee, March 1, 1947, p. 7.

40 yew York Times, March 2, 1947, ©. 15.

Hew York Times, April 17, 1947, p. 10,
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In the meantime, Great Britain and the United Stabes were beconing much
aroused about the situation iun Hungary. Secretary of State larshall sent a
strong note of protest to Russia during the first weck in ifarch. karshall pro-
tested against the conditions in Hungsry, cherged that the Communists in
Bungary were supported by the Communists in Russia, and proposed a Big Three

L2

investigation of the situation. The note charged the Soviet Union with Yun~
justified interference® in the internal alfairs of Hungary, and declared: "The
Soviet High Command in Hungary has now, by direct interveuntion, brought the
situation to a erisis. The United States Covernment is opposed to this attempt
to nullify the electoral mandate given by the Hungarian people.® The Kussians
were charged with taking unilateral acbion, and the United States revuested that
no further measures be taken without first consulting the United Sltates and
United Kingdom representatives on the fllied Control Commission. The note de~-
manded an investigation nol only into the alleged conspiracy, bubt also into the
Soviet arrest of Bela Kovacz. The arrest of Kovaes was termed ”unWarranted”.43

No Russian reaction to the United States nobte was forthcoming during the
next few deys. It was reported from Budapest that it seewmsd uwnlikely that any~
thing would inspire Premier Nagy at that late date to make a more effective
sband against Moscouw's attempt to imstall a Comamnist-dominated dictatorship in
Hungary before the occupstion army withdrew. This report said:

Ho one dares to open his mouth bo probest sgainst the undemo-

cratic procedures by which the will of the Hungarisn people is

being defeated and & way being prepared for a dictabtorship of the

proletarist.bb

On Harch 7, it was revealed that the Hungarian Government had forbidden

42 vew York Times, Warch 6, 1947, p. 1.

43 yew York Times, Harch 7, 1947, p. 1. Cf. Florinsky, "Case of Hungary,?
Current History, XIII (September, 1947), p. 155. Cf. H.F.A. Schoenfeld, "Soviet
Tmperialism In Hungary," Foreign Affairs, XXVI (April, 1948), pp. 563-564.

Lk

Hew York Times, Mareh 7, 1947, p. 6.
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45

Hungarisn publication of the United States protest note to the U.S.8.R.%Y The
note had been released to the press, bub the Hungarian géneral news agency had
instructed the press not to publish it. The head of the news agency, Julius
Ortutay, reportedly said Genersl Sviridov had forbvade publication of the note.
In an effort to inform the general public of the contents of the note, the United
States Information Service in Budapest distributed 10,000 mimeographed copies
of the note. Four hmmdred of these went to mewbers of the Hungarian Parliament.
The Informabion bulletin had had a regular cireculation of only 1,000, but hun-
dreds of new aprlications were received on the day the note was pnhlished.hé

Colonel Jolm H, Stokes of the United States military mission gueried
General SBviridov as to vhether Soviet authorities had ordered the United States
note suppressed, Stokes sald that, before he could complete his senbence ask-
ing about the matter, General Sviridov interrupted to deny responsibility, and
added: "It was an actlon taken by the ﬁungarian.@overnmﬁnt."h7

Several reliable Hungarian newspaper men said that all newspspers had been
warned by the political police agalnst prinbing the note. A Smullholders party
newspaper, Xis Ujsag, was forced to revise its edition when the police found a
200-word story aboul the note on the first page‘hg

On March 8, Generzl Sviridov replied to the United States note. The demand
for an investigetion was rejected, and other allegations made in the United
States note were denied, The reply stated that the conspiracy was being investi-
zated by a People's Court, in keeping with the Hungarian Coastitution. S8viridov

also declared that the arrvest of Kovacs was within the powsrs of the Soviet

45 Gurrent History, "Chronology,® XTI (¥ay, 1947), p. 531.

5 YWew York Times, Warch 8, 1947, p. 6.
47

New York Times, March 7, 1947, »n. 6.

48 Ibid.
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occupation authoritics under the terms of the Hungarian armistice,2?
Shortly before the Russians replied to the United States note, the British

o

also sent a protest note to the V.5.8.8, It was not neariy so sharp as the
United States note, however.5@
The Hungarian press published both the United States note and thé Russian
reply on Harch 9.51 For a time, it appecred that the Hungsrian Government would
deny the United States charge of Sovielt meddling, but this did not happen. Such
a denial would have highly pleased bthe Ieftist parties. Premier Nzgy reportedly
considered the United States note an unfortunste development for Hunpgary's in-
ternal political situetion. If he published the United States neote, he would
anger the U.8.5,B.; if he didn't, he would offend the United States, So he
wailbted and published both note and reply ab the same time. ¥agy said: "Unfor-
tunately, Hungary has become a buffer between the Hast and West, whereas I had
hoped it would prove a bridge.“ Nagy continued to yield to leftist pressure,
and on March 10 he consented te liguidate eight more members of his party.52
After the Soviet rejection of the note, the United States State Department
aid it would study the situation to determine what the next step should be. A
reporter in Washington interpreted the United States atbtitude aw follows:
The fact that the Hungarian police and courts are under Communist
control and have acted against the majority Smallhelders party is
regarded here as making hollow the Soviet denial of interference in

Hungary's internal affairs.

The decision of Hagy to yield to Leftist pressure and purge more members of

L9 Hew York Times, March 9, 1947, p. 13.

0 mig.

oL New York Times, March 10, 1947, p. 4.
52 Yo York Times, Yaveh 11, 1947, p. 9.

e

73 Wew York Times, March 12, 1947, p.
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his party on March 10 {(as related above) resulied in such severe criticism that
Nagy resigned for a few hours on March 12, His followers finally agreed to

e

support this agreement he had made with the Lefiists, and Nsgy resumed his post.
As 2 result, five more Farlismentary Deputies anG three Cabinet Mindisbters were
expelled from the party. Those dropped from the Cabinet were: Hinister of Yar

Bartha, iinister of Finance Racz, and lHnister of Information Bogmar. Hagy

pleaded that he had taken the only course that would avert Ychaos', and said

there would be no more expulsions——-tif the agreement is kept."ph The Ministry
of ¥ar was given to another Smallholder, lajos @innyes.55

By mid-lfarch, approximately three thousand Hungarians were believed to be
vnder arrest, according to a dispatceh from Budepest. All were ostensibly held
in connection with the alleged conspiracy against the republice, bub the dis-
pateh said this wes actually the means used to get those out cof the way 'who
might oppose the substitution of s Commumist-dominated dictsbtorship for repre-
sentative government.”56

To illastrate just how far Ieftist centrel over the palice had been ex~
tended by iarch of 1947, the following rercentages ave noted: the Ieftists had
96 per cent of the major posidions in county police headguarters, 96 ver cent of
the county chiefs of the political police, and all of the important positions
among the municipal police forces in the country. In addition to the police
foree, the Leftist bloc controlled o percentage of the administrative under—
secretarial positions in the Government far oubt of proportion to the number the

57

national election indicated they deserved.

oL
55
56

Hew York Times, March 12, 1947, p. 8.
57

Yew York Times, March 13, 1947, p. B.

New York Times, March 15? 1947, pe 2.

Hew York Timesg, March 18, 1947, p. 5.




Approximately ten days after the first United Staves protest note, a
second note was sent to the U.S.8.E. It declared that the Hungsrian Communists
were atterpting to seize power from the freely elected Government, and said
that the action of "minerity groups under the leadership of the Hungarisan Com-
mmist party. . .clearly threatens the continueance of democracy in Hungary.®

The note also sald thet the signers of the Yalta agreement Yare cobligated to

take concerted getion to investigate pelitical conditions in ﬁungary.“58

This nobe was also withheld from the Hungarian press untll a reply could be

formulated. Ceneral Sviridov deelared he had %2 perfect right to centrol the

59

Hungarian press." The Americans termed this action as "presumpbuocus®,

O March 19, the Hussians rejected the second protest note, and declined

60

the United 3tates demand for an investigation into Hungarian politieal affairs.

0]

General Sviridov gaid that Pela Kovacs had "fully scknowledged his guilt in

erimes committed against the Soviel army, as well as his participation in the
; 61
plot .t
Great Britain also senbt a second probest note and called for g four-power

L . 62
investigation into nlleged Soviet "interference" in Hungarian politicel affairs.

The Soviet Union likewise rejected this note, saying that no new evidence had been

63

progented.

58 Tbid. Cf. H.F.A. Schoenfeld, "Soviet Imperislism In Hungary," Foreign
Affairs, XOUI (April, 1948), p. 564.

59 Yew York Times, iarch 19, 1947, p. T. Of. Schosnfeld, "Soviet Imperial-
ism In Hungary," p. 56l4.

60 Current History, "Chronology," XII (May, 1947), p. 531.

Hew York Times, Mawch 20, 1947, ». 7.

62 yow L7 p.
New York Times, Warch 21, 1947, p. 16.

63 Hew York Times, March 22, 1947, p. &.
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The Smallholders party fought off a Left Wing attempt for a second time
to force the Hungarian Government to issue a statement deploring iUnited States
118 ks . o2, i3 0] o 2 . 61!‘
interference® in Hungarian affairs.

4t this point the political situation in Hungary relaxed somewhat, and
Jittle was heard of events in Hungary until mid-lay, when the eveants of the
last two weaks nf Moy led to the foreced resignstion of Premier Negy. In nid-

April, a HNew | ork Times observer commented on the slow suicide the Smallholders

party had been committing as a result of the pressure being applied by the
Hungarian Communists, who in turn were backed by the Bussians. He said:

The means nsed. . .has been the granbing of th e key posts of
Hinigter of the InteriOP'to a Compurd st nominee in Hungary'ts
coglition governaments; the stalfing of the police ;orcﬂ with Com-
munisbs; establishment of a Communist Soclalist combination
against all other parties; "spontaneous" demonstrations by
workers including storming of the gates of Parliament, strikes
and threat of strikes whenever that combination needed to en-
force ibs will; and the "discovery® by Commumist police of a
"conspiracy' against the republie invelving legding members of
the Smallholders and Hational Peasant Partics,

6k Hew York Times, March 21, 1947, p. 16.

65 Hew York Times, April 13, 1947, Section IV, p. 4.
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CHAPTER V

EVENTS SURROWNDING THE OUSTING OF NAGY

The Hungarian Covernuwent announced on May 14, 1947, that Premier Negy was
leaving for a three-weck vacation in Switzerland, and that Deputy Premler
Rakosi would be in charge while Wagy was away‘l"The three parties in the
Government coalition agresed that there would be no Govermment ¢risis during

3

. . A
Nagy's absence.

On May 23, an observer sald the Comaonists were resentful of propossd
American finsncial aid to Hungary. They doubbless feared such ald would in-
crease United Stotes influence in the nation. Acting Premier Fakosi was press—
ing for nationalization of the leading banks of the comntry, since {presumably)

. . 3
such an evend would lead to a refusal of aid by the United States.”

A report on the antlcipated fall elesctions came from Hungery during Hagy's
vacation, and it further indicates the more open stand belng tsken by the
Teftists:

The necessity for elections next antumn thaot will not represent

the will of the majority of the aduvlt populabtion of Hungary is dis-

cussed here with the greatest candor. MHembers of all political

groups talk ealmly and technically about the probable means that the

Left bloc will use to manipulate the elections so that the results

will be inevitable whether the msjority of those of voting age want

1t that way or not.

It has been explainei to American cbservers here repeatedly in

good faith that in a free election the "democratic forces”, that is,
the Ieftist bloc, wauli not win

1 Hew York Times, May 15, 1947, p. 7. Cf. Current History, “Chronology,"
¥11% (July, 1S47), p. 53.

New York Times, May 31, 1947, p. 1.

3 Wew York Times, May 24, 1947, o. L.

Hew York Times, May 26, 1947,

73
»
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The agreement between the parties to a sort of truce during Nagy's vacation
was interrupted when General Sviridov sent a note to the Hungarian Government
refusing a previous demand that Mr. Kovacs be turned over to Budapest authori-
ties. Sviridov said Russian investigation of his case had not been completed.
The portion of the note which brought about a crisis and precipitated the
ousting of Nagy was the statement that Kovacs had implicated Premier Nagy, For-
eign Minister Gyongyosy, and Albert Vargha, Speaker of the Lower House of Parlia-
ment, in the alleged plot against the Soviet Union. This led to Rakosi calling
a Cabinet meeting on May 28 without consulting Nagy. The meeting decided to
request Nagy to return immediately. However, Nagy was privately advised by some
friend in Budapest that he should remain out of the country.’

On May 30, the Communists offielally acknowledged that the Government had
received a deposition from the Russians implicating Nagy, Gyongyosy, and Vargha.
It was reported at the same time that Nagy's home and office had been thoroughly
searched by the political police.’

A "high Hungarian source" announced on May 29 that Nagy had telephoned his
resignation from Switzerland.! Pro-American Hungarians said this spelled the
beginning of a complete Communist police state in Hungary.a

The Associated Press Office in Budapest was visited by a man who called
himself the Premier's "best friend", and asked that the following message be

sent Nagy: "The Prime Minister's best friend in Hungary says for the Prime

5 New York Times, YMay 31, 1947, p. 1.
6 New York Times, May 31, 1947, p. 6.

7 Gurrent History, "Chronology," XITI (July, 1947), p. 53. Cf. New York
Tim., w 30, 191‘7, Pe 9-

B;MM!&_-;, May 30, 1947, p. 9.



Minister to stay oub of Bungsry until he receives another measage.“g

On Yay 30, it was offieclally amnounced in Dudapest that Preamier Hagy had

resigned. However, Vagy mainbalns that he did not submibt his resignation until

the Communiste meb his condition that his smsll son must be safely delivered to
= - a = ‘ i, a . "’ 11 3 _ 3 a A

him in Switmerland, and this occurred on Juns 2. Two days after this family

reunion and the acecompanying resignation of Wagy, the ex-Premier cabled from

»

Berne, Switzerland, his refusal to return to Hungary. This refusal was based
Y | r ~3 LS 2
cn the ground that the new Covernment was no longer representative of the people.l

T,

On June 4, the Hungarian Mindster to the United States, fladar de Szegedy-
tlaszak, and seven members of his staff refused to recopnize the legality of the
HGW‘CQmeniSt~GOHtQIKQﬂ Government in Budapest. They refused to resign or even
to notify the Budapest CGoverament of their attitude, since they feared such

notification might be construed as an implied recognition of its legality. The
remglning members of the legation staffl set'quietly by, and di& not attempt to
transact any busin&ss.13 By June 5, thirteen of the sixteen members of the

1

legation staff had decided not to serve the new Government. Szegedy-laszak

was not alone in declining to serve the new Government. The Hungarian Hinisters
15

serving in Berne, Paris, and Ankara took a similar stand.

It was early antieipated that the United States would protest the ousting

\.Qi

Ibid.

10 Guprent History, "Chronology,! XITI (July, 1947), p. 53.

11 wagy, op. cit., po. A24-425

1 Hew York Times, June 5, 1947, p. 10.

1B 1hid.  of. Current listory, "Chronology," XIIT (August, 1947), p. 117.

14 Yew York Times, June 6, 1947, p. L.

ls‘Newsweek, "The Mew Order," XKIX (June 16, 1947), pp. h2-43.
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of Eagy.lé This protest came on June 5, when President Truman denounced the
Communist coup in Hungary as an "oubtrage®, and approved the sending of a sharp
note of protest to the Hussians.

This new note of protest mny be summarized as follows: (1) it implicoted
the Sovieb authorities in Hungary in the exile and resignation of Nagy, and
characterized this as a serious intervention in the internal affairs of Hungarys
(2) it again celled for an investigation of the situation in Hungary; (3) it
charged Soviet officials in Hungary with breaking the terms of the Yealta agree-
ment; and () it suggested that if no satisfactory reply was received to this
protest, the United States might submlt the case to the United }ations.lv

The text of the confession of Bels Kovacs, which served as the immediate

17 . l&i

basis for the ousting of MNagy, was finally published about June This con~

19

fession was very incriminating. A letter smuggled oub by ancther prisoner

held in the same politiecal prison where Kovacs was incarcerated gives an in-

sight into how the political police secure confessions. The prisoner said: "The

interrogation was a mightmare. T was allowed to lie down only six hours in two
] . . .20

weeks. + oI stood for twenty houwrs continuwously.b

On June 7, Hagy macde a statement in (enevs, Switzerland. He called the

accugations against him ridueculous, and said: "There was no constitublional ground

3 . , . . _— g
for oy resignation.”™ By mid-June, Wagy hod arrived in the United States, where

16

Y New York Times, June 6, 1947, p. 1. Gf. New Republic, "Hungarian Oute

burst,® CXVI (June 16, 1947), p. 8.

Hew Tork Times, Yay 31, 1947, p. 6.

18 Tew York Times, June 8, 1947, p. 6. Cf. Florinsky, "Case of Hungary,"
Current History, XIII (September, 1947), p. 155.

19

Hew York Times, June 1, 1947, p. 1.

20 Time, "Slow-Yotion Coup," XLIX (June 9, 1947), p. 32.

21 Current History, "Chronology," XIII (August, 1947), ». 118.
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he took refuge. Reporbs from Budapest ab that time saild Wagy would be tried

. . . . g . 22

in absentia for eonspiracy against the Hungarian Government.
hen Bagy wag foreced ocubt, a Lefbist member of the &wallholders party, Tajos

P

Dinnyes, was appointed to succeed him.gs Seme theught Dinnyes would go Lo great
lengths to cooperate with the Tussians, 24 Dinnyes had served briefly es Minig-
ter of Var and Defense under agy. He seemingly had played the vole of a very
minor figure in the Smallholders parby until Leftist pressurce éevelmpei=2
Dinnyes was 46 years old, and hed served as a sergeant in World War II.
As Dinnyes tock over, one Hungarian official, who withheld his name for
obvious reasons, declared that the Communist party was now "in 100 per cent
control”, and expressed the fear that Hungary was now lost to the West¢27 How~-
ever, the Naltion decried the recent changes made in the Govermment of Numgary,
indiecated that the phrase "Communist coup" wes not the appropriate terminology
to use, and that the American press had ezaggerated these changes by the use of
such a phrase-.28
5n June 2, the United States State Department snnounced the suspension of
$15,000,000 credit toc the Hungarian Covermment, and said that the Hungarian

29

situation was the tople of inbensive shudy,

2 oid.
2 ) .
3 lewsweek, "Communist Coup,™ XXIX (June 9, 1947), p. 36.

2 Current Histery, "Chronology," XITI (July, 1947), p. 53. Cf. New York
Iimes, June 1, 1947, ». 1,

25
26

New York Times, Jume 1, 1947, o. 5.
27

Hew Tork Times, June 1, 1947, p. 1.

28 Nation, “The Shape of Things," CIXIV (June 7, 1947), p. 671.

2 ‘ A
29 New York Times, June 3, 1947, p. 1.
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From Pudapest on June 2 came the report that Father Varpa,ze’Speaker of

the Lower House of the Parliament, had fled to the United States zone of Austria.sl
How Rakosi, said by one observer to be the real ruler of Hungary, alfirmed
publiely that he had called Hagy on the telephone in Switzerlond before Hagy
resirned. Rakosi said he told Uagy he would have to face a People's Court in
Tudapest if he returned. The Communist leader said: "I explained the events
to him and said the charges against hin were heavy, and that for this he must
. 32
gtand before the court.”
During the first week in June, Takosl seni a message to the world, saying:
I saw foreign papers that said that in Hungary there is a Com-
munist coup and they tried to compromise us. I send o message to
all whem it concerns that there was no coup. The truth is thabt the
Premier's (Yagy) participation in the conspiracy was disclosed.

The lies of Journal*sts in Iondon and Paris do not affect the
Hungarian worker. He continues to work peacefully.””

Shortly after the charges against Nepy wers made public, ithe Leftist parties
staged numerous mass meebines, at which btime speakers pictured Magy as a traitor
to his country. The oubgoing Premier mas highly abused at thesc meebings. 34
In addition to the abuse‘heaped on Hagy, the hundreds of speakers daily at these
many meebtings told thelr listeners how bad the YWest was, They divected most of
their derogatory remarks against the United States. How, even the gonspiracy
was presenbed as something in which the Uestern nations had been involved. Every
effort was made to eonvince the Hungarian peopls that America was the root of

evil, representing imperialisn, reaction, and monopoly. As g result of thes

30 Also spelled Vargha.

31 few York Tioses, Jue 3, 1947, ». 5.

32 mia.
P pig.

3 Yew York Times, June 1, 1947, p. 1.
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happenings, many persons had already fled the country, or were attempting to

35

do so,.
On June 7, Premier Dimmyes expressed great surprise at the worldwide uproar

thet had resulted from the custing of Fagy. UHe said: 7211 the couniry is quiet.

« «A11 that has happened is that two wembers of the Cabinst have been changed.®

&5

But at the time Dinnyes made bhis stabement, it was ssbimated thzat more than

5,000 anbi-Communists had been arrested in Hungary, including at least six

leaders of the Zmallholders party.Bé

Avparently the leader of the Commumnists, Rakosi, did aol view the recent
changes in the Hungarian Covernwent as quite so routine. Jilo said:

Before the United States could rub its eyes, everybhing was pe
ﬁectly pubt over. OSuch a task could only be ecarried out when demo-
cracy is uwnited and is led by_the brave and irvon~fisted Communist
nartv, conseious of its alms.-

Premier Dinnyes made a statement at a press conference on June 7 that scemed
bo indicate the correctness of a prediction wade a few days previously by an
American correspondent, when it was forecast that Dinnyes would serve as a tool
of Soviet Russia.38 The new Premier saild:

The Hungerian Government invariably holds to its opinion that it
7ill keep up the closest collaboration with all demoerabtic greatb

powers; the Un%%cu States, Great Britain, and first of all, with
Soviet Russia,

Three days afber making this staboment, Dinnyes announced that a purge of
o 40

”art¢~demgcrablc” elements from the arsy would be undertaken,

w York Times, June 6, 1947, p. 1.

Newswesk, "The New Order,! XXIX (June 16, 1947), pp. 4L2-L3.

37 1p14.

¢ York Times, June 1, 1”&7, me L.

39 Current, Historvj "Chronology., ! XIII (Avgust, 1947), ». 118,

Ibid.
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On June 18, General Sviridov issued a dendal to the Eritish and United
States mewbers of the Aliiad Control Commission that he had influenced the
recent changes in the Government of Fungsry. Sviridov said he had acted merely
as an intérmediary between the Bussian oeccupation forces and the Hungarian
Goverrment in supplying the Hungarigns with the alleged confession of Hovacs.
He claimed that this was not done in his role as chairman of the Allled Control
Comission, but refused to reveal what part he played in the Russian oecupa-
tion armythl

In commenting on the downfall of Premier Hagy's Dovernment, one report con-
cluded:

The most startling thing about the Russian coup is that the

U.5.5,R, deemed 1t necessary. . .Ferhaps the majority elected by

the Hunﬁgrian peopls proved more stubbern then we had given it
eredit, ™

5l Wow Tork Times, June 19, 1947, p. L. Cf. Current History, "Chronology,™®
XTII {(August, 1947), p. 118,

- 7 |
b2 Commonweal, "Communist Coup in Hungary," XINI (June 13, 1947), p. 203.



SULEIARY AND GOR CLWSIf

Hungary, after the cessation of hosbilities, was a very battered and weake-
ened nation, This, plus the backwardnsss of the counbtry, and the fack {hat
what we of the Western world call demoeracy was almost unimown ia Hungary,
presaged a diffienlt fubure for the democratic elements in the nabtion. Hovever,
these leaders who had suffered innumerable hardships during the hewday of the
Hazis now locked te the future with renewed hope and greabt courage.

I wes early svident that the Leftists would play a prominent part in the
nosbwar ere, since the Russiane occupled the country and since the Alijed Combrol
Commission proved Yo be dominated by the Pussians through thelr control of the
chairmanship of this body.

Hevertheless, with Hritish and Amerdcan military representatives present
in Hungary, the demscratic olements wore greatly encouraged. The holding of
the Eudcago monicival election and the ﬁrsm postwar nabionsl slection in the
auvbum of 1945 further encouraged thesc demoeratic groups. It is generally

agreed thzt these elections were quite free, although the Communists did posses
sore importent advanbages.

The ¢oalition Govermment vhich vwas established after the election in Hovemnw
ber, 1945, gave the Communists a foothold in the Govermment. From this position
the Gcmzmnists, with the aid of Russian pressure and by fieviaus means, gradvally
stl‘engtha,ned their grip on :ungar;r.l The leader of the Smallholders party,
Zoltan Tildy, awpareritlv played into the handg of the Russimns—-~seemingly to

"1

further his oun personal posibion—-—-whiile selling out his parby.

i Ietter fro Tibor Bekhardh, former leader of the Hungarian Smallholders
party, June 29, X

2

13
oy
)

Dv‘-u *
50.

Ibid,
L
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Doubbtless many minor, yet lwmportant, means wilch have not been unearthed
were emploved by Soviet Russia to bring about the supremacy of the Communist
varty in Fimgsry. howevm s there anpears to be sulTiclent evidence available
toe prove cenclusively that Soviet Hussia did nob remain aloof from internal
politics in Hungary. Such things as the early formation of the Russo-Hungarian
50-50 companies, draining Hungary of many resources (thus preventing early
recovery), and permitbing the ruinous inflation of 1946 Lo reach astronomical
heights .md._o ve some of the methods employed by the U.S.8.B. to reduce Hungery
to its present status as a Hussian satellite.

As the Communist hold on Hungary became stronger, “conspiracies' were dis-
covered involving those Hungarians who persisted in blocking the progress of
the Communists toward complete control, Here again the Russians intervened,
this time officlally, when they arrested Bela Kovaes. The confession extracted

fro

1 Kovaes wag used to implicate Premier Nagy and othier prominent Hungsrians

;.4

3]

who econbinued o resist the growing conbrol of the lommunists. Judging from

the refusal of the Russians to persit any Jestera investigabion of lungsrian
politics, {rom the unusually loguaclous and incriminsting confessions pur-—
portedly made by the allered conspirabors, and from variocus other aspects of the
political scene in Hungary, I can anlj conclude that theve actually was no con-
spiracy among the top Smaliholders in the Hungarian Government. Dr. Eckhardb
supports this conclusion, and says that the only actual plot against the Hungarian

waz of

o

ropublic was minor in nature, involved very few persons, and as & resul

no importance as a threat to the CGowvernment of lHungary. This minor plobt merely

3

served as an excuse for Soviet interfersnce.

- KR

Premier Hagy made many compromises with the ILeftisbs. Ia addition to exbreme




pressure, some of these compromises may be attributed to Nagy's personality.
Dr., EZekhardt agrees with Ceneral Key and Dr. Schoenfeld thet Nagy was honest
and relisble, and says that NHagyls ssgerness to coneiliate all groups doubtless
lzd him to compromise on some things. Probably this attribute of Magy resulbed
in the opinion apparently rrevalent today among many observers, an opinion spbly
stated by General Key:
The coalition Government wider Nagy was nol as strong as 1t conld

have beens it yielded to extreme p@@ssE?e from the ILeftisbs and in

certain respects was too compromising.™

Pr. Bekhavdt affirms that Fsagy did jush sbout the best job possible under

5

the cireumstances.” General Hey emphasizes the diffieult situation surrounding

Nagys

There is no doubt that Hagy and his eoalition Cablust were under
conbinued strong pressure by the Communists and by the Bussians to
secure strategic positions of power, such as the Winister of the
Inberior, which controlled the police force, for the Comunist Party.

Jr. Zekhardt points ovt other factors favorable to the Communists:

The unexperienced Smallholders' leaders lacked gocod technigues
to fight Comnunist tricks and tactics. Loopholes in the armistice
agreement helped the Bussians to bring pressure to bear on the
Hungarians. . .

It would appear that Hagy did asbout as well as possible, considering the

fact that he received practically no tangible support from the Yestera powers.
Ie endeavored to follow a policy of stalling for btime---compromising whenever
he thought it necessary-—until the signing of the psace treaty. He anticipated
that this would be followed by the withdrawal of the Russian occupation forces,

and that Hungary would then be able to contrcl her own affairs. But the wily

b Tetter from General ey, Juns 5, 1950,

5 Letter from Dr. Belkherdb, June 29, 1950.

6 . - - \ " -
Letter from General Eey, June 5, 1950,

ks

letter from Ur. Eckherdt, June 2%, 1950.
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Communists doubtless also looked to the fubture, and they wanted no one so obsti-
nate as Nagy to head the Goverrnment of Hungsrvy when the Russians should withdraw.
By the means herein recorded, they forced Nagy out, replacing him with Dinnyes,
a man whom Dr. Fckhardt terms as not oniy lrresponsible, but a 100 per cent

. .. B
opportunist,

The vast majority of the Hungarian people were certainly anti-Communist
during the period, 1944~47. This statement is based on persenal observation,
and is ¢orroborated by Dr. Eckhardt. Vet the will of the pecrle and of the
majority Smallholders party was circumvented, and Hungary fell under the aegis
of Soviet Russia.

In conelwding this study I want to quote a statement from Dr. Bekhardi:

The manner in which the Communists gained supremacy in Hungary

provides an excellent example of the tactics employed by the Come
monists in many aveas of the world.:
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APPENDIX A

Oklahoma City, Oklahoma
June 5, 1950,

Mr, Wayne E. Schooley
Box 883, Veterans Village
3tillwater, Oklahoma

Dear Mr., Schooleys

I am berribly sorry that I did not have an opportunity of visiting
with vou when you ecalled at my home Saburday afternoon, I appreciate the
et arpy of the confidential repord which I loaned you,

Since the report menbtioned contained some very confidential informa-
tion, T would like wery much te read your thesis before you relesase ib.

The following information is submitted in compliance with your letter

of March 27th which was awaiting when I returned from Zurops.

(1) I consider Ferenc Magy to be honest and reliable. He is a poli-
tician, however, and cenbral Duropeans in that category are gquite resourceful
in employing or oemitting facts to serve the best interests of their pariy.

(z) 1 "aave a warm respect for the labte Rustem Vamb whose liberal
views prier to the war msde hin un}“ pular with the monarc}ual a," roup in power
in Hungary. I am imun»‘a to side with i rr in the belief thab on }, minor
mepbers of the Arrow CUross party jolined the Communists imwedistely following
the war, doubtless meny remaining leaders have since identified themsclves
with the Communists. The Smellholders party becsme the conservabtive aarty in
Tach after the war but I do not belleve that any of the "higher—up! Arrow
Cross leaders were accepted knowingly in its membership.

(3) Marshall Voroshiloff did not ask me to agree on behalf of the
United States to a common slate of candidates in the fivst national election
of Hovember 1945, However, il was general knowledge that such was the desire
of the Commnist leader w‘w doubtless had the imnlied backing of Vereshiloff.

{4) I consider the election held in Hovember 1945 a "free and wn-
trammelled? electian-. The advanbages were with the Communists because they
had more funds, transportation and newspriab than the other parties and the

moral hacking of the Husslans.

(5) I considered the Smallholders party a progressive group, bub
more conseyvative than either of the others.

(6) The coalition government under Na.g was nob as strong as it could
have been; it yielded to extreme pressure from the lefBists and in certain
respects was too compromising.



g1

(7) There is no doubt that Nagy and his coalition cabinet were under
continued strong pressure by the Communists and by the Russians to gecurse
strategic positions of power, such as the Secretary of the Interior, which con-
trolled the police force, for the Communist party.

I trust that this will give you the information desired, and I have no
objective to your quoting me in stbsuance.

Ixpressing again the hope that you will permil me to read your thesis
before its publication, I remain
Very sincerely
{Signed)

aﬂb S- KEy
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APPENDIX B

10 East 76th Street,
New York, Hew York.
June 29, 1950 |

Wr, Wayne E. Schooley,
Box 883, Vet, Village,
Stillwater, Oklahoma.

Dear Sir:

I shall endeaver to answer the questions you asked me relative to the
postwar Huongarian po'_l_‘i.i,:,eal situation bu’e?men the en.d of World War II and the
ousting of Premer Hagy in 1947, :

The Bungarian Communists gained control of the ¥Ministry of the Interior
in early 1946 after much pressure on the Smallhelders perty by both the Huagarian
Communiste and the Russians, This was accomplished against the wishes of the
majority Smallholders party, through the instrumentality of Tildy, vho was
Premier of Hungary at that time. Mr, Tildy concluded a secrel agrcement on bhis
point with Voreshiloeff, This agreement probably assured Tildy of Russian Suppord
in securing the Presidency of the newly formed republic,

The cccupying RAussian forces certalnldy gave strong backing tothe
Fungarian Communizts, and snabled them to gradually gain complete control of the
Hungsrian Govermment. The turning point in postwar Hungarian polities was the
so-called conspiracy which unfolded when Bela Kovacs, Sceretary General of the
Smallholders party, whose extradition was refused by Parliament, was arrested by
Soviet trooms, This eliminsted resistance in Parlisment. The ousting of Hagy
was a consequence of this official Russian interference.

' There was a planning—-not z plot~—-gmong anti-Communist Hungarian
parties in ecarly 1947 concerning what kind of govemmeruﬁ to have after the with-
drawal of the Russians. - This was completely legal and justified plamning. There
s a small and unimportant organization of some 3,000 persons whe did discuss
anti-Soviet plans, but this group had no concrete plans. However, this served
as an excuse for Sovie'b interference.

Iajos D:L::nm, g, the Smallholder who took over bthe post of FPremier when
Nagy was ousted in 1947, was not highly pro~Commmist. He is simply a 10030
opporbunist, Dinnyes has led the life of a "playboy!, and is an irrespongible
person. ,

- Ferene NVagy is the kind of persen who always strives te get along with
- everyone. Perhaps larg@ v beczuse of this atiribute, Hagy did compromise many
times with the Leftists in Kungary. Nagy had good intentions, and is honest and
reliable. Unfortunately, he received no support from the Western powers. Nagy
was disillusioned by the peace treaty. Fe had anbicipated that ratification

of the Hungarian peace trzaby would result in the withdravwal of the Russian
occupablion forces, and that the Hungarians would then be permitted to control
their own affairs. Therefore, Nagy followsd a poliecy of stalling for time. DBub



before the reduction of the Hussian oceupation forces, the Russians and the
Hungsrian Communists brought about the ousting of Hagy as Premier.

Doubtless Hagy did the best he could under the circumstances. The
unexperienced Smallholders' leaders lacked good techniques to fight Commonisb
tricks and bactics. Loopholes in the armistice agreement helped the Russians
to bring pressure to bear on the Hupgarians., Hussian pressure, such as thatb
which led to the formation of the 50-50 companies, helped the Communists tre-
mendously in szaining control in Hungary. The vast majority of the Hunparian
people were definitely anti-Commumnist during the period, 19441947,

The manner in which the Commumists gained supremacy in Hungary pro-
vides an excellent example of the tactlcs employed by the Communists in many
areas of the world.

Sincerely yours,

(8igned)

Tibor Eekhards
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