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CBAP.l'ift I 

Dmmlffl(ll 

Zia-llPNr...-&ltlt<udJ ti. ward edwt&U. baa hem let\ mt. at the 

Comttitutt• ot-. vn1w states. ti» fec1enl govvw, bu CCllllln.tmecS 

materlalJ..y to the ~ of eduattaa ~- the ~-., ot tile 

nation. FedaaJ.• etau, and looal -go'hl'.ODenta puticdpe.te 1n the ~ 

ml ecllltkl ot pablio ~ . 

The aaaat ot tllllOlllent am1 the manner 1n 1fb1ch ~ v-. ude iv 

thtt ttederal ~ '° atd ecmcat1• 1n QrlaJma wn d4mtloped 1n a 

pnrricu atud7.1 ~. llQN lbeD Ufte. mtJ11on AICftt8 ot lad and 

flw m1llioa dollan 1n cuh v-. .lff4D ~ state tor pd>lio aohoola ud 

piblic iutitllt1.Gna. The edldnia'-tlcm. of these fede:al llldwnta 1n 

Oklahaaa Vith spn:l&l. ~ ' to -- --- schoola 1s the problaa of 

iihia nmv. 

~U•• -.,at-.tion ua eunem e<:DH.Uou or t*1eral eadowmallta 

aa they' tad.A in Qkl«bsra• A s'°9Dd purpose 1a to ~ vb&\ pnce,-
, ' 

a.. and pol.tat.• en ,....tial to the mexSmn NIIIUation and pl'OteoUcm 

of 'ftlw 1a the, in.teen of the lapl benetid.arl.ea. A ~ JJIAl:'j.Mla 1a 

t.o aake raccmaemlaU..S in ...._ .. ctih the m.clenoe of .-4.....t-ocacU.

t!ms of ~ an4 raedlld ~ 1a prooeda:n '-:'I oa be, utd Iv' 'Use 

otf1ciala d c1u ... ot CJclaboaa a improve ta!Ollllaat ~\.lm. 
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!he Mid of fmlde for ..._tional J)IU'J)OSU has ~, neeeasi1-tt»g a 

aea.rch to, eddiU.oml ~-

.,. ... MDnl baa h --~• of -.,Ollll8da 1a a pro1>l& of adat1n1-

euation ad llellagelHllt. fhe Okl.a-hma Legislative Comc1J. and 'fad.aul· 

nate orgatdationa oe seeking ~ em means tor :1'11lpraving d~ ot 

s'tate g~. ftd.- •tv.dr -,, " Wied lo flllgge8t ~ 1n endow-
~ ' ' ' 

mant amStds'1'aU.on. Ia 1lhe mtereat ot better~ of public funds,. 

the atrq aa veil as the. veak UpeOl:a -.n be NV1eved with p».otit. 

leJJ1PII sf J!IIA.-~ natea and 'kn'l\Clldea nce1ve4 land 

grants 'trca \he federal .pftzmat prt_. lo 1890 .• 2 Ti. Orgmd.c Act. ;,r 
11q 2. l890., J'>Z'O'd.4-1,, •cmg o\hu ~snae, tor the d1•tr1'bit1cm ot Jam 

panla fa, 1ihe- fwn.tOll7 -Qf. Cltlahclla.J KON tba a. ecmD7 of land gnnt 

~elaU.Oll Gd adm~nral!a b8d bee in ~ ill the thd.W Sta.tee 

w-. Oklal>me •- a nate. 1N'dGu.a atud1• •• bNa aade !JI Cltlahclla 

and °'13Aa' atl&i•• !Jl!IJ WW states .Banea of a...arah bu ompiled a 

maber ot ~ -nl&U.ng 'k federal ........ , 8lld ~ perioct1oala 

t'l"eqWID\q gf.•• apace to ~ · ednd-n1•..Uon. .ill theae reearda 

.tund.ah the· ~ far t,he ._.,. ot end...- emdrd8'ft.Uoa in Qrlahelul. 

fi. ~ 4a'8. 1• th1a .sady· an origlJal r.eoarda la the QlrJ.ahcara 

&Gllool .led ~ and \be a.a l4blfu7 at OkJabclDa ctt,.. Qftical 
' repona and .Uta ..-. 1Ulde fld.lable fe ua. •onwer., tbe WahGla 

Cautitutloa and fl.tla lo., 64 of ._ Qkle,,_ Staw.tea fundah b la,.al 

'backgnlmd fa, autbm."7 in ~Ucil ot ~. L1ke¥1•, tha 

op!nieu ot ·ti. CtQtJ'te and ~icu h'al. amSmatraticm atti~ haw 

bee ued h tonmJate l'Qlea ffllt "1le opwzatlcn Q!ld Jllld188,waen\ of "1Jia 

2 Jilj.. p. "I. 

1 j.ppa.w)fx .l. 



1'.l'OCfdurt.-A 8UJ'Va7 t1J)e of invea'Ugation ia used in "18 study. 

Ana~es are made ot previous studies of similar nature in order to tOJIIU

lah a pattern tar stud7 ~ Then, epecllio probltlDS tor solution are 

se~ect. These problans inTolve anal,)'ais ot existing co».diticms in the 

land department. 

In the interest ot the lagal beneficiaries the following principlee 

ot endosaent administration in Oklahana were «PF1 uech 

1. AdmSnistrative respcmeib1lit7. 

2. Claesification and aocoanting. 

3. Fam aale&t• manpgea, and tarecloaurea. 

4. Investment of pcDIIIJlent funds. 

5. Audits and inveeUgatiou. 

IOrnU;ati9P1 SJl. Study.-UthQlgb adm1n:Satration ot fed81'8l. and01111ems 

occurs in sane tidrtiT states, the etud7 is oonee:med primarily wi\h endow

ment; adm1rdstration in Oklahana. Particular attention is given the OClll'llon 

school tuJld which Ulotmta to mon than halt of the ~ volume ot bwdneas 

transacted by the School umd Department. ~ endOWIUID.t tmlda are 

mentioned merel.1' to can:pl.ne ~ vhole process of adm1niatration. 

J.udite , ot variQUI fmlcls and accamta have been made b7 cerWied 

pttblic aecCW1tan~ and it ia not tm pirpose of this atuc11' 'to diaCWls tile 

teolmicall.Uee of auditing.. 14kew1ae, the im"eetigationa included are 

llm.ited to the oanpiled recorda available. Onl.3' thale fiminga that relate 

directly to admim.atl'ative problans are reported. 

R,(1,piticm .I{ TBM,..;Federal endOllnel':lt means the grants ot land and 

mone,- given to \he nate lo' ·the. United States Goftruaent tor the camnon 

eehools, higlwr edtloaticmal imltitutions, and piblic lm.ldup. 

The vOJ'd •fund• applies to a group of assets to be used for a specific 

purpos.e. It 1181' cena1st of euh, lancls, loans, notes reoeiw.ble, imtNl1i

•enta, and c:leficienq judgment.e. 
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HSehool .flm4a - pennan«A:• aN created \'rf the tezma of the Emblibg 

4ctf, am aoeerdiltg to '1le Oklehrme Constitution' •• ,, be safel3 kapt ar 

iwted and prese'ffed ~ t.be- Sta- as a bust vh!Ob abaJ l Jlft'G" be 

dtmlm.shftd:, but~ be added to • •• aJld ••• shall tare11u r411lain 

•&mool flmda - "1--..'* are fund• to vld.ch the .earnlnge t.rm tblt 

•school Imada - ~· a:re cndiW. !hNe ee.ndap an tiben disbmsef1 

t• '- support. aD4 111111tenance ot -U. eahoola. 

The ka •Nhoola"' applle,s '6 b4*h t1J.- OCIIIIQD. eohool {gtlldea C. 

thNugb tw11l:1e) am the biper edileaU--1 imttlatd.a:m. 

Pulio. mllding am °"Im &plC!al 1\mda an miaoellaneal• ~ and 

a~~ IV' tiMI Seltool Lead, ~.6 

f1dJs a1aJd; glvee a brat M.AOl7 of the ar.tg1n ur1 groYth et endGlla-' 
tunda. panted Oklehcna • ta. federal Pftl'tDll.4 81111 a.tteapu • diaCOl'er 

ett"'1:n ~-~bU.1\7' end nl,Able CiOrlVOl of &OCCIUllta. 

JIii ~ anterJa d~ J:r Blttdb., tw • •nod7 ot 

achoo]. fund.a are ·~ in wa ~ ilo appraise tile edm1:nie+auve 

praetioaa of tbe Wahclna, Soheol Lui otfioe. a.ah a..lbea the "'1Cle 

Oil OGDdiUGlllt a..,R.ffT tor 'Obi eaUd'aa027 ·OlUJtodt et ·Nhool ,.. to 

cOl1&ti.st et. 1'he follGtd.J:tg eJanen•» 

1. w-. -fll• ,tunla ae adequ.tely ,-~ againn loss and 

llf.Rse iv afd. of 1nlernal. chtte:ka, lldemal am11u. pedodlo and ~ 

4 AppmUz B. 

'·~ c. 
' · · · 'l.lL.l'lft Bod"*- JIR• .tll., PP• ~'ifR.. 

'heel-'· a.a, ·r·-.... :~• hacmnt c~ Colnmbia Uld.TC'a1.V~ H~. ~ 1933. -~?. 



tinancj al ~s. pu!blic1\1 j surev bands tar auplqyeea, am adequate 

p~ of f'w:Mla 1n .. depcsilCJd.• .. 

2. ~ - s~ .<4 the custoMana: of school fund#' ee 

procured ·a1i the lowe=st ccet.· co~· \11th Hf~ am1 efficient. ~. 

· 3. Dlwledge ot ftnanolal nama • .& 4et1nite .,._. ot tS111U\QSal 

ftOOJit1s and repa.rta· provide* 'Whcm needacl,. a kn~ ot t'imncdal nat&l.a 

ot ~ officlala vbo .oe %UpGlJl1b3.e tor, maN1p,, ur· d~e school 

tums. 

4. BeapcattbUit.,y .... Cm: clut\V ot a. pdtl!,o ottf.otlr ~ vl\h 

pablic aon9¥ 1a to blep. lt sate]¥• ard th1B du"7 ot nle ~1 ·rm,at be 

pertonied &\ ti. peril tJt ilt.e otttur,. 

5. Simplicity - c..ia'klra ld.t.h -- ud ef&ic\ .... ,.111,, 
Q'8'41ms of f.llnodial. oare ot aohool ftmle perfona a maldmuDI of. •ervloe Ir 

meam at a min1mum ar ~ 1&'8pa,. 

6. ReacUnaaa tor audit - Sebool f!nancs.ial ~ are O<Dplat•, 

-~ta,,. - up-to-dat. .. facllitatlx.g --nal amdits. 

, ·. . Sel.eeUoa ot peamnel - fl» cuatab' ot a.cbool tund8 ia 

intrusW to l"eil!lpOQ81ble· 1Bl1'1idt.Htls or agenciea, 'faained. elld aped ..... 

Two ne.,s were used to. establish the .ahoff ori.teri.&. Ph-8'; w» 

ll~• of plblio tinuo'e> school fS!MUlOe• 81¥1 aocem6ing • -.Situe 

were ~ ill Ol'd• t-c gathu 1iM lmll•l,J1ng pdnc&pao in *O' plan ot 

procedure t.or the proper· ou'toclJ .· ol fthool flm&la • . Slid<lld• thaee pt~ 

ven vatfied and· t...W iy ~ aobool lllld aad,itb& ~-- in 

each at the field& •. 

!be nc.caeucJat:iw .fi4 1llda atucJ7 are 118H upon 1me baNa ot 'thel!Mt· 

el"ileria Gd ' ... appMn to - the 1:>eat interest of the legal benetieiari.• 

ot t---.1 ~••· Ware ~ are -4*; 1• 18 111N8sarf \a ume
ai;and the en.gin auc1 p;awth ot ·Oklahana '• aehool ~ .• 



CD.PlER II 
ammJ 'MID GaMI at OKLABC&-ts UDCIDBlflS 

B., act et CCllgl!BN QPtovecl March 2., 1sa,, JlrOliding tJJr the opening 

ot' lands ~ frGIII ta. Seminole Gd C1Nek Im.Sana, .IN1d.an:s sixteen 

ant thtrt,....u m each tovnahip WN reaerved tor tae w and beneftt ot 

the eoaon acbools. Tbaaa reaermtlona were ~ by the Orgam.e Act 

ot Caagrea. ·•Pp.rowel M&l;.v' 2, l.89Q.1 ne ~Uon rar the 1'«n'ltal7 .at 

Cldahoma vu in cont'ol"nd.t,' with the prev1aiona ot tb1a law. 

In 1891~ '!wrtt,;o.dal ~ · Gear&e· w. St.ale was granted the 

authority to leaae tbe aebool landa in .~ with rules and regula

~aaa liib1:Ch lllght be Jl"88CZ'ihe4 l:t' the ~'817 ot Intertw .. 2 .b a 

result. tJa SCboel Lam Department was organ:tad · wJ.th one c1erk appc,1nted 

by the ~ ot ~. aa4 the 1-alng ot· sehoel lams be.gan. 

A ttiana 'beeN" OGmpOll8d ·at tu Gtt~. ~ or ta Oklahonla 

T91'1:'ltory, and ~ et i\thlic . ~., wu Cl9&ted b7 an 

act ·at Canpqs 1n 1894. ·n. ptrpoae or ti.a boaJtd vas t.o lease schoal 

lands a.Dder tbe ·rules and ~DnB fftac,1bed b,r the· Seerelat'y of 

Interior until law tor the· ~tt.on or the tiouat should be pa.said 

by the t.eni.to.rtal lealaJ.ature. DI» to the alowmae ot ~ leglslatiw 

enaatment, the hood: or ite own ·*'-CCrd on~ l, 1899. &fl;,,t,ed a mw aet 

of rules and np.lationa f!or t.h8 leaaSng or achool landa. 

l Appemr!b A. 

,2 
W,. B~ ll!.abuda, The ~laboma Bed Book, Vol.. IL p •. 44. TlllR 

!111l PECCI:\• !iil.aa~ •iahma, 1912. 
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When land or the Cherokee Strip was opened to vhite settlement, 

President Groftr Cleveland,, under the diNettan ot Ccmgreu in 1893, added 

aeoti.on thirteen hr the mppc,rt ot date edu.oattonal institutions and 

section ~three tor. the conavu.otion of Pllblic butJ-dtnp. The• two 

aect1ons, wi t.h aectiona aiz\een and Wrty-eu: tor ecanon 8Choola, created 

an emewmeat ot i.414,6S7.48 acres ot land tor the 0C111ROD aoboola,, am 
1., 718,30().78 aoea .of lend f,r bighff ectncat.t.onal tn.,t,1tut1ou and piblic 

bidld;tngs. 3 

ill Pl"ffiows reaenat1ona vere contlrmld and fuzothe.r grants were 

made bJ' the Bnabllng lot of 1906,..4 Prm.alona vere made tor imelln1.t, 

1arda selected 1n lieu et lamla lepll.J oocupied 1n reserftd aectiona 

thirt.een, shteen, t.hir'7-thne, and~ (A:pftts-n, ~ '1}. 

Land in permanent re&erfttiou tor national PIU'PO•• 11118h as parka· and 

g ... pre&leJ"fts wre ncepU.ona tNe trm !9deral ~ . 

SMl;ion tldrteen land ft481 ved for b1gber eclucaUODSl 1nat1tutiou 

vu di'd.decl into t.hree equal partai .._tld.rd tor the l1ntftr81t7 of 

Oklahoma and ~ t1n1ffl"a1t, P.reparatoq Scheol.J w-th!J'd tv the J.gn

oultural and MaehP1eal College and the Col.and Agricultural and lcmilal 

Un1wrdVJ and --..third tv the n.onal echeol.L Ortgfna'U7 • these land 

pants te the state lc1'1cat10D81 InstltuUon, amounted to 3S3,286.oo acnsP 

Ia 1896, Gree!- Counv, located between the Horth and S0t.1tb ton:a ~ 

Bed ll119l", vas declarecl \o be a part or ~labat&afi B7 act ot Congreae in 

1897 the land 1n tl'd.s emmt, vu opeDld tor eettlwnt am 118Ct1ons 

a1xteen am thirty-a1z 1n each township ,... reserved tar eaiaon aohoolaJ 

:, CCllllll1aa1cman ot th8 Lam Office, State ot otlahoma, Biennial 
~ 1944 to 1946. PP· 2-s. 

4 Appendix B. 

S Hodge, &- -"'·· p. 31. 
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ai.o. aeetiona thf.rtea a1'l4 w.rt;y,..three wre reaened tor 8lloh pu,posea 
6 aa the legialatun ot the tutun State or Olrlahana ahould PNacr1be. 

A portion or 8fftlon thtrv-thr:ee land, 40,480 ac:rea, vu •t aside b7' 

tile atate legislature 1n March, 1911, to be wsed to aaaist in prcaoting 

union gra4ed a:a4 oonsolida\ec! rural schools.? Thia aoticm amamted to a 

tnnater ot useta in the Public Buil4111g aooeunt and not, an adciitlonal 

s allotzaent ot land. 

In addition to tbe abo9e mantiomd land a;ranta, tbe federal go99rn

•at bas giwn tar e4acat1onal pm,poa•• alt land, swamp, and owr-f'l.w 

ldda 1n new states tol'Dlllc! dace 1841. Aec~, 1n Seotlon l2 of tbl 

Enahl!ng Ao,,. otl ahOlla raceiwd land in Uea et WP and owr-tlov landa,. 9 

!ha• lama were located Sa the vee-tern part or the Oklahoma Territey and 

areu were designated tor the tolloving state !nat1tu.t1onaa two lmnrlred 

and ftf't,y thouaam urea to, the benefit of the Unlnnit,7 ot Oklabama; 

one lmndred and ntty thouaand acres tor the benefit ot the Um:nni\7 

Preparatoq Sohool.; tvo lmDdnd and t1ft.T thousand aares tor the· beneft\ 

ot tbe Agrloultural and Mecham.cal CollegeJ one hlmcbted theusard acrea 

tor the be•t1t ot the Coloftd J.gricul:tural and NOl"llal Un1wrait7J and 

tbNe lmDdNd thOIINnd &Cl"6a tC111 the beneti\ ot State !formal Sehools nov 

establishecl or hereafter tc> be established. !beae grants and the rewm.ea 

reoeived trom tJ18ll ·make what 1• ocaunll' known as the •Jrew College hncl." 
11M separate fwda 1n tb8 Ok.lahma kbool Land De~ _..,lo 

1. c ... Soh.ool. 
2. State Bducat!onal Inat1~tton (Seetion lJ, S.E.I.). 

6 Teffitor1&1 GO'f'81"J1Gr'• a.pen, l81JD!ArT, J.899.. 
7 Seu1on Lava ot Oklahoma, 1911. Chapter ll2,. Sec. l, p. 24S. 

8 CCllllld.ssionera or the Lancl otttce, ,12 .. ~, P·• ,U,-46. 

9 Appendix B. 

10 Hodge, .12• .f.U•, P• 20. 
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3.. lhdwra1t7. 
4. vn1 ... a1v PnJ)arator,. 
;. J.gricultunl -., Meoban1eal. Callege. 
6. lf01'1lllll. SohMl. 
7. Ca1.Gl-ecl qriault\Jnl 1111d BGl'llll Urdfll'ai •• 
8. Pablic BotWnc (s.nt.on 33). 
9. OJ:iNr 33 (Uni~ and ConsaUdatecl 8ohoola) .. 

In order to -~ with prm.s1cma 1D laW8 PNNrib:btg the benetlts 

am uaea ot -· endwnts the aoeO'IUl'Ung 1& tm.-tur di'f'ided 18'o th:Ne 

1.. Sebeol hnd8 - l'eraamat. 
2. Sobool Pda • a.. ... 
). Pllbl1o Btst1dtng al etlln Speo1al. hnda. 

Jut mor to It.a~ the aohool land office emp1o,ed •l&ht. ,..._. 

regularq and trflll two kl-eight Pffd08 ta the t1el4, The ezpeue• of' tM 

otttce tw tbe t1acal year encltng -J\me 30, 1906, were ta,.soo .. 99. u 

'l'be dutl• sDll ..-rl•• pertQJ'mld br tba- em:p.\oyees o? the land office 

ddr1ng the la:ttar territorial 4,qtt wee aa fel.lov8t 

l. BanUng lbe land to n,u~ 10,000 1-uea. 
2. c~ •• oe:,agtng ti,soo,.. 4q. 
3.. ~ aftel:' protfft101'l ot landa trca t.imbez> and ldJwral 

~en. 
4+ SetWltc Jll&ftT tisprtea alJd coatreverm.•• c1>11d.ng up cla1q 

..... poneulcm ~ Oft'1dn lama. 
s._ cluaU)lng am appntallw iam.. 
6. t...w,g DIV ~ • ...., ·t1ane .,..... 
1. 8Clllt ,Jurl.Uo\lcm .,.,. illp,:01 n rate on lands a1ace the 

Taritm,' had a llu cm 18118 tor uupd.d nate. 

laeh ra,_., ot tba Ter1"9rial Gnunara lwlllP Oll1i the fact that 

Oklahoma vu the first territel7 to l•- ti. granted lanh, ar.d C011lPU'9• 

OJdanoma'• hancll:tng ~ bm> emwnt vlth ta_,. othl!rr t-.rttwlea 

handled theira .. 

~ State ot Ok]..,. acce1*d the- napona1bll1t,' te- the- ilmlgrl\r 

aa well as the adldn18'ratlon or tederal endOllllleGte tbrau.gb 11• Conatitutlon. 



10 

!be State hel'ebJ' ac«-pta all grants ot land and donat.lcma ot 
-,. made lV ti. 'Ullt-ted States ~ ti. p.rnlsiw ot the BnabJf.ng 
Act, and 8117 -~ Acts· ot Congr.eaa,. tor the uau and Pl1l"PO- am 
upon the condtt~ and ·!ltl:1lller the llllltationa r1ttr vhlch the .. 
are gnnled or dmatedJ -and tbe faith ot· the Stat;i& ia heNbJ' pledged 
to ~ - .uh ,laDds ani:l ...,.. «DI all .,..,.. ctwlwcl b'cra ta. 
-sale ot 81>¥ ot aa,14 lands as a .l&fll'!8d trust. and to •P tbe 1ta1111t 
tor the usea· and parpoeea tar whioh ttJey· wre grant.e4 • donated .• 

Whan otlahma be09Jlll a state, the bwdnesa ot tbe eohool land boal'd 

was turned mar to the-State· and tbe ~ ot lta attain became the 

duty' and responatbil1ty or the Okl aboma School Lam Card.Std.on, c1Dpoaed 

ot the Ooftr.nor, tbe SeentaTy ot State. the Audi tor, the SUpertntendent, 

ot Public Inat.l'Ucti.on, ud 1-: .Prealden\ ~ the Board or Agrtaulture •13 

Aundlng to Tari tonal ~ ·P.rants •a report ot l'9'Ceipta and 

di~Dte ot the Nbool land office clur1ng the territanal period 

ending lune 30, 1m. the tollov!ng it.ems ee listed: 

Total reoeipt;a f.rClil luaiag, 1891 to 
J1ID8 30. 19U1 • • • • • • • • • • • • •. • t 3-,S6l, 743.68 

~ ·· • • · · • • . • • • • • . • •. .. . . . 21s.,a.Q 
Ref!aDd te cuataaers • • • • • • • • • • • • • 8,194.06 

Net receipts •••••••• • •• • • • ... t ),61?,,628.01 

AP,POl'ttownt ot •t n.celptea 
c-....a Sehoola • • • • • • .. • • • • • .• 
Calleps (.-...a 1nat1tut10DII) •••••• 
~ Balldfllc" • • • • • • • • • • • • • 
~ 13 ................ . 
Greezt " ,; ................ . 

Total apportioned ••. . . . . . . . • • • •• 

Penanent ·tum, 

34:J,493.61. 
'19:,329~61. n,m.,s 
6,'190,:YI ,.m.,s 

,i,.o,o .. 62 

Landa - J,J:77.000 acres ftl.ued at •••• tll,-216.504.00I 
Cash etdOlllllllt • • • • • • • • • • • • • S1000,000. 00 
,J' llematead land ...i.. • • • • • • • • • 66,164.20 

Total Permanent fun:1 • • • • • • • 
~ .. . . ... . • • • tl.6,282,668. 20 

ll'bis is the oriq' inataaoe ta:mt where the Taluatlan ~ 
'the ....... vu det.tniyq stated. 

12 .lppancHx c,. 
13 Jld.t. 



ae.... Pads 
Cull acened m agr1eultunl rental.a • • t '20,ffl.21 
Netaa, ,mpa1d ·"1!lta,la . . • • • • • • • • . • 218,28\.20 

Total Bewmaa Fua4 .. • , • • • • • .• . •· • · •· ..... 
ifotal 1ume .. • • • .• • • • • •. • • • • • • • *3.6., ·821.,.327 .. 61 

11 

·n.ta ~ ·N--' et the was ot the territorlal .aehool. lald ottice ·8llows 

hov it grew •. At the tblt r4 lta 1-eptian in 1891- the office had ~ 

• t,pe ot uset, Jal, a~ 104:1000 ,..., onlf' 81 tne ·~ 

aotJ.1'11:.J', stMt 1Nr111 or these lancl•J and onq a emp1.cpe, a pneral 

.....,,.,. The SDCGllt durlng t.1MI t!rst year· ~ leding 1n lS9l. WU 

14.s.J6.oo. l4 

In eaapariaon. the aaaeta et the (tlaboma Sohoal Laid Department. as 

ot li1n9 '°• 1949, _.. Ustect as tol.l.wsa1S 10 

I 

Permanent fundet 

Caah ••• ..•• • ·• ·• ··• •. .• . .... •· .. . . .. . . . .. . . . . . .. ...... . . '. . ..... 
.Be1:M111· . • . .• . • • . ·• • • ... • • . . . . • •• 
ACCl"lled Interest • . • . • . • • • • • 

fetal Pe:rmanent. ,_ ' • • • • • • • 

Total~hnds •• • • • • . . . t 7.86l,4SS .. '11 

. . . . . . 
Total Asaeta .. • • • • 

. . . . . • w,m,a, 
••••• $82,932.i+4J.91 

1..12 
100.00 

ilthongh the land~ ln 1949 la o~ 2S.6S par cent '8 much as 

that ot 19(1'1• '-· appn1.8ed fllm ot this .. lle IPllbv ot acna 1a 

l4 CC!lmilaaioners ot the Lam ott.lce~ .12• al-, p. 14. 

l5 Cllilldntoners ot the Lam . Office - 11nano:lal stat.se& tar Twl.• 
Hant.ha enrU.ng .Jmt JO, 1949. 
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lS4.24 per cent Gt the nlue in 19(1'1. In general, the ftlue ot total 

anets bu increased five-told since Oklahoma beeame a stat.e. In addition, 

apportionment ot revermee tor the eOlllllOD achoola, higher educational 

inslitutions and pihlie "11.ldinga during the tortr-tv.o 19ara UlOIU1t. to 
16 $81, '160.,408. S9. 

With this increaae in aueta, the dtttlea and res-pons1bil1t1es ot the 

School Land Departmnt have ml.Uplled. The toll.owing list. ot services 

perf"ormed are d19CU8118d 1n the succeeding cbai,ta-a i 

l. Leasing lands tor agriculture and grasing 

2. Leasing lands tor oil, gas, and other mineral.a 

3. Sel 1 !.ng lands 

4. Mak!.Dg inwat.ment. 1n t81'Dl loans 

5. 

6. HandlSng IIOl"t,pges, terecloau.res, oertif'icatea or parchua, 

abatruta, titles, and deeds 

7. Cluatt.,lna and appraising lama 

3. lppraiaing improftllllnta on lands 

9. Col.l.ee'UDg renta, t••, ml 1utallmant pqlieDte 

10. P~ond.ng legal actlYi t1ea neoNSU7 to proteet interest 

ot aehool laDla 

ll. ~' preeening, and protec\ing lands tor future 

posteritq 

12. Distributing the l'ftUllltS ot the TariGWI property tl'wJta to 

the, _..al. instituticma to vbic:ll. the funda belong. 

IRttttff•-l'ederal endowamu tor Okla...._ CO!Mlist oE land and mo1W7 

16 Tld.a total is deriftd tr. the Twnty-Becond Btemdal Report ot 
State Deparilla\ ot 'ldwtton, p., 1.68, and tbe rtnanci.al Sta~ ot 
Calllllias!onars ot the Led Ottice tar fwel.w months ending June 30, 1949. 
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4uJiDc the earl,- ten1.11Gr1al ..,._ on a small seale buia. Tb8 lan4 ettloe 

bulneas bu ~8.illld: .,.. than ft.• t1mN the ••ta npol'ted la 1907 .. 

AoeomrUng ot fmtd• and tb9 ..,..p1aaoe o, rupoutbilit!e• haft beo

coaapl• .. u.dl'1onal ..-.!oea ........... 

the admintatraUw N•pou1l,ll.1t;y aai t.ba clel.eg&Uon ~ authmi.tq 

are d1SCJll8S94 in the w11,Ung obapter. 



CBlPm III 

ADMINISTRATIVE RESPORSIBILM 

The aduti n:l stration ot federal endwnts 1n Oklahoma la wated in 

three separate brancba,a ot state gooerD111mt J!'eJ;&-eaftted bJ the Go1Vnar, 

the Legislature, and thl Couns. 'the official gowrning bod1' 1a the 

School Land COlllll1ss1on cempoaed or ti• a-officio state ofticers elected 

tar a tes of tour years •. 

Article VI, Seotion.32 ot the state Conatitutton1 prm.4ea that 

IIThe Governor, Secretary of State, Attd1tor, Superintendent ot Pnblic 

Inatruotion, and the President ot tbe Boad ot Agneulture, shall eon

at.itute the C..S.aaionare or the Land ort1ce who •ball ha,,. charge ot 

tb8 sale, rental, disposal, and managing o-t school lands and otber public 

lands ot the State, and of the timda and proceeds deriftd tbafft.rom under 

the rules and replationa preecribed by the legislature.• 

ot W.a ftft.oollBJlbw board,, three (Oflvnor, S...tary of Stat., 

.lvd1tor) are not eligihle to IIU4C88d thamaelns 1.mmediateq.2 Tlala, a 

majeri ty or the personnel 11Q' ohanp. "917 tour ;years. In recent years 

the Seentar,y of State am the Auditor have al.ten.at.ad ottieea fter1 

tour years, subject to the T01ie ot the electorate. 

The Board ot Land COlllld.aaionera has arbitrary legt.alat.tw, exacutiw 

and judicial powers 1n bandl1ng the aftaln· of the School Land Departmant.l 

l Appeldix C. 

2 Article YI, Section 4, Oklahoma Const1tlit1on. 

3 Connlaa1onera ot ta. Land Office, Biennial BepoJ."l,. State ot 
Okl abcma, l~ to 1946. p. 16. 
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It is like a large priTate corporation, managing a vast estate consisting 

ot real estate and marw types or inftstments, am apportioning the di'rldema 

to the stockholders - the COIIIIU)n schools, .higher educational institutions, 

and public bu11d1nga. But the business or the School Land Department is 

tor the •general w1.tare• ot public beneficiaries. Its problems are man 

eomplicated 1D that the7 are ot a p.r1w.te-pml.ic nature. More field work 

is required, more intricate accounting is neceas:a17 than ia usuall.7 done 

1a a pl'i vate corporati.on. Thia taot was brought wt clear~ 1n the 8Ul"l97 

of 1935 con4wrt.ed by the Brookings Inatitut1ona4 

It the t.1mncu ot a govarllllMnt could be handled like those 
ot a private corporation, it would be unnecaaS&.r7 to noognin fund 
diat1nct1ona. as all receipts woald be collected into a tJingle pot, 
or general fund, from which all ~nta to meet obligatleaa would 
be made. Thia vould greatly •impl.U')' the aceount1.Dg and reporting 
WOll'k,. as but one set ot books would be required to gatbal" the accoun
tir.lg intormation mectea "3' the manapmeu. Untortuna~, this 
condition does not obtain 1D gc,wrment. A ~ has the 
responsibility of ba:ndling large w which are ot a prf.w.te trust 
character, and ewn 1n respect t.o piblic tunds, ntatV" legislatures, 
parttcularl.7 ot Oklahoma, have, aa a matter or pol.107, eumarked 
mch et their revemaa rer PG"~icw.&T" pui-posea. The eblipt!cms and 
Und.tations that are tbua set up can be •t onq by bandllng each 
category ot receipts am expealitm"ea as a aeparat.6 accOUDt!Dg 
p:oposition. · This 1a 4one ... b,r treating each 8llOh e.atetto:r,' as a 
separate 'f'md.' E.ach meh fuQd, has, u .it. were, ita on accoun
U. pers.onall tq, 11ts own receipt,, and die.l.Jor88D18Jlta, and its own 
resomrcea am obligations. The t"ormsl ..tabliaJnent; &r- def'in! te 
'tunds' and the taming ot all receipta an uniwraall,y pnctlud 
by governments to aateguard resources and to restrict am control 
axpemiturea •. 

The restrietiou that are placed upon the expenditure or 
pveraman~ mone:,s necauitate a proper· clusification. or f'mda and 
a tonal proeedure 1a utilisbg th& naCUl'CN ot a fund., fllll' pro
cedaft. hr handlt ng eaoh t\ml, theref'on, involfta (l) ~ metluJd 
~ autJ:aal"idag the expaniituft ot auoh resources, (2) the operation 
ot ttmdfng receipte, ard (3) the epvaticm of spen,ling-

Sinee November 16, 19Cfl, Oklahoma has had th1l!'teen governors, Dine 

aecretariea ot state, S8ftll auditors,, six superintendents o.t public 

4 Qrpntsation am Adldn1atratioa ot ca:lahoma, Brookings Inatit..Um, 
Oklahoma Clt)-t Barlov P\lbltabhg Carp., 1935. p. 267. 



instruction, am eight presidents or boards or agriculture. Table I 

ahows the turnowr ot personnel: 

TABLE I 

BNIJRK C1I CQIIISSIOBRS a, THE LlD CITICI 

PROM ROVEMBIR, 1m TO JANU.ARI, 1950 

llO£I RI. k£11• 

20 - 23 
l.6 - 19 
12-15 
8 -11 
4 - ., 
o- 3 

1 
l 
2 
7 

21 
ll 

I equal.a 43 

Hadian 18 s.60 ,ears. 

Tld.rt7-t.vo or tm tort,--three board Jl.l8Jllbers ae"9d less tilan eight 

years. Bl.even members se"8d len than .hur years and onq tour served 

more than twitlw years. The two members having the longest tenve wre 

alternating ottloers betwNn the offices ot Secreter., of Stat. and 

Auditor. It !a bel.JAmad that auch political pnctices an questionable 

fl9D when thf.1 lagthe:i tenure on the Board ot Land Caalal-ODn"a. 

The Governor o~ Oklahana la the q..offlcio cha1rman ~ the School 

Land Caml&td.on.S BJ statutory autherl\7 h9 appoint.a the SeentarT et 

the School Land CGllllisa1on with the achioe and conaem; ot the other 

comd.asloners. Sinoe the gOftl"llor eannot auceed h1mae1.t a DIV~ 

tar the department is trequentq named with little or no cauee tor dia

lliual ot his predeeeaam". Twev ditterent persona haw been appolntecl 

Seoretaey ot the School Land Camd.as1cm sinoe statehood. Fi w of the• 

haw been named' during the pa8t; aeven yea1'8. Kleven ot the thirteen 

S C1t1aboma Statutes, Ht.le 64, Chapter I, S.Ctiona 2 and 3, 1941. 
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go~ have cbanpd t1d.a employee mar the beginning ot tbe1r adbldni

atrattona. Bet,ter bua1neas practice 1Ddtcatea there should t. .lllGft 

permaneace to thll ottioe than the reoOl'Cla :reveal. 

Onq ene 8MNt8.ry ot the hhoo1 Land C,am.iadon has aarnd longer 

than tour years and tbne haw Nl"Md 1eu than mm months. Table II 

TAB.Iii II 

mtll.RE a, SUB.RTARDS or THI S::HOOL LdD 

CQIMISSlON PllOM NOY.IMBIR, 19'Y1, TO lABlJARI, 19'0 

65 - 72 
57 - 64 
49- S6 
41-48 
33 -40 
2S - 32 
17- 24 
9-16 
1- 8 

!PPbrr at. snnwv, 
1 
0 
0 
4 
l 
2 
6 

' 3 -
If equal.a • 

Med1aa 1a a.2 IIODtha 

J':reqwtnD7 of tm-nowr ia no\ eondllclw to aOWld admlnlatnt1on 1n 

aJ\Y' btlaS:aeaa enterpriN. It 1a tzue that aaae ot the aeeretariea were 

p.remotecl to 1-tter ~ p0altiw, mt tm ~ ot a bwdneaa 

_.,. useta ••••d elgb.t7 ... two mUllon dollars ahou.ld ofter eecur-1ty te 

t.he best talent anUabl• 1n prt.-w _. piblio busineaa. 

Tm Sea:retaey of the Sobool Land CGlllllialon, b,y authority ot law, 1a 

the ad.min!avator ot the Sehool Land De~. lie eball •ee1eet ,such 

employeea as ma:, be deemed neoasaa17 properly to operate t.be Land o.rnce 

••• -' He is reapomible tor, and aecountabl8 to the Board ot the Sehool. 
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Lem Cdmld.saiomra an4 can be ft1llOM b.1 a maJarity TOte, mt baa Utt.le 

autharity' in the selection ot personnel tar the department. 

P1guN 1 indtcat.ea the })1'988Jlt ~ts.on ot the Sebool Land 

Department. flw people elect state offloers mo t0111Ulat,e the policies 

encl seleot personnel tor the adm!matratton, supern.sion, am~ 

ot the attain 1a tM de,artilent. 

The l&gillature .makes 1'Wa that detemine polieib ot ad11Sn1atntton 

and au~ It app:opriatea fwda to, ·\be operatlen ot the apart... 

111111\.. Senate BUl Ne. 23. 9DIICted b1' the ~ Leglalature 1e 

entitlad, •o A.ct making appropnation tor the •Pl*'t and mdntaance 

ot the ottlee of the c .. 1 .. 1onen or the Lanil Office tor the t1soal ,eare 

end!Dg June 30• 1950, and Jum 30, l9S1; authorising tbe Cflllmies!oners 

ot tbe Land Office to create poai t1ona.,. eapl.oJ- and t1z the nlariea et 

the perSODll9l ........,. to carry aut the pirpoeea tOI' vhloh tba app.ro

priat!OIUI an lllde; rrepealtng Seetion %1, Chapter J.Oa, Title 74. Cl:J aboma 

Sese1oa~ 1947, page '98, and all Aots aDI parts ~ .Aote 1n ccmt.llct 

heretd.thJ .tfxlDg. the effclotiw date et th1a ict aid declariDg an __...,,.. •1 

The· total aPPN>P,ri.ation made hr each tiaoal ,ear 1a t .ru:,220.00. Tb8 

statutory 1.alariea ot the eDQ;ll.o,eea 1111N Npealed and the Calldsstonere ot 

the Lam Ott1ce ...,.. autborta4 to. onate positions, male• appelntmenta, 

and fix the aalariea ot offlc1ale and epl..oyeea ot the deJ)lllrl:mant. !Ida 

1a a tar-nachSJlg autharh&t1on that can haw vllola9t1118 ettecta 1D peraonnal 

tumotW and departmental opention. The T1rtue and v1sdm ot this t,pe 

ot leg18laUon vlll be 4eternd.md and meaau.Nd bJ' future leglsl ature.. 

Wba~ one legislature does, a aubeeqwmt .. an .amnd er npeal.. · 

Prm.aiona are made tor the Board ot the Land Cammtaaionera 1n the 

state Coaatttution. '?be membvs are elected state ottioere except. the 
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President et \be Board of Agrtcul:tun. Section 21 Cha.l>ter I, fttbt 2, ot 

the Sedion Lava or Oklahoma11 1949, pnd.des, "The President ·of the State 

Board ot Agrieulture shall be ·elected by- tbl· Board trom its Mmbership 
a 

and shall serw at the pleaS'IZN of the Board.- . Bach ot the Land Carnie-

td.onere baa a tull-t.iM job in his elected offl•.. Sen1ng on the Board 

of the Land Canmlsslomr• ie an emeaa bmden placed u_poa each waber and 

a side illsue· to regular duty. All •el.eoted ott1-ra are w.bjeoted to 

politioal patronage when IIU'T1ng the piblio and the member• ot tld.a Board 

are no aoept1on to the l"'tlle. It ia believed that en amenrlment. to ta. 

State Constitution changing the goftl"ning board ot the state Lad Otttce 

shon]d be passed. 

The state Easdner and Inspector is ffqU1m through hia duly 

authorised depttiea to· maln'81n a contlmma ..U.t or ucormt.a, manage

ments .or funds and propertiea to the Sch8al Land Depart,ment. '9r this 

aen:lce the legialature appropriates tunl8 troa thl •Depleti«i, Manage

ment am Sale l'md,• ot tbe Seho-ol Land ott1ce. rort;r-three thousand 

three 11andred doll.an vu .:tloeated .tar each ftscal )'Mr' ot the b1emd•, 
1949-51.9 

The Seoratu,' to tbl School Land Ccadss!ODB-rs 1s apeteaman tor the 

Board. To him 1a delegated authority tor oan.-ytag out the policies and 

decia.lona ot the bocf7 an<1 be ie held ac9UJltcble tor such a&dn1atrat1cm.. 

He is the custo41au or ..U monies, bonds, notes, martpgea, books, records, 

and ether things ot value. He MJ1"8 u contact. ~ adT.lSGI'• aupem.aor, 

persoxmel. admtnfstrator, o-maultaa\ and caonaelor. Hts ea.tar:, 1a $6.,soo.oo 

g 
Seem.on Law ot C'lrlahnna, 1949. p. 1. 

9 Ok] aboma Session Le.we, 1949. P. 4'J7. 
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Since 1911 the Department has bad an Assistant Secretary to aid the 

superior officer in carrying out his duties and responsibilities. He 

directs procurement, atorage~and distribution or ottiee supplies; oversees 

incaning and outgoing mail; and supervises t1llng ot records. He 111 

personnel and otfice Jaanapr, and receives a salary ott4,S00 per year. 

The courts interpret the lava governing the adraini at.ration, manage

ment a:nd sale or state lands. In the bandling ot f'oreclosurea, det1cieney 

judgments, leases, sales, deeds and abatraets to title JDa?V chances tor 

controverq arise. A court or equity is easential tor the general welfare. 

The su.cceeding chapter presents the various divisions or the land 

department, their !unctions and management as shared througb legislative, 

executive, and jwUeial control.a. 



CIW"JSR IV 

DIV?SIOIIS 0, Tl& OKL1J1011A SCHOOL Ll!ID DBPARMft 

Jalll..-Th.e leasing ,or sehool luda vu one ot the t.l:rat duties ,f4 

the School Led Offl.oe. iRMtD Territorial °"8nor Steele made a trip to 

Waah1ng:ton 1a 1891,, the federal gc,¥91'D11lmlt authorised the l.eu1ng ot 

aohool. laDL!ls umer the d1Nction or tbe Seeretal7 ot .Intert.D. Leasing 

and renUng cont1nued to be the ohiet twwtton of. the Lan4 Office until 

after statehood. Onq au:ri'"ace right leaaa fw agricultural and grulng 

~ wre eontraeted -lng the eal"q' periocl ot statehood. 

The Bnabling lot made deftld.te )*'Odaiona tor the handling ot 

·allotted lan4a.1 AaODc tbeae was a ~tioa that oil am au deposits 

were aegNtgated from IIUl";face use ud should be dealt with •poatel.7 • 

. Landa tOlmd 'ftluable tor au. au, and o~ minerals would ·not be aolc1 

prior to J'anaary l., 191.5, mt could be ~--8ed tor surface rigb.ta tr.. a 

period not te e:a eed nw ,ears sub.feet to o!l., gas, and mineral rigbta. 

!he 'tma!naaa of' leu1ng 1.lm,lwd tvo phuea ot emeavor and required two 

separate cl1Y1af.ons .. 

In the l.eaatng of' lands tor agricultural ~-• thee are tvo 

types., •Preterel'l09 B1ght" and "Hcn-P..Nf"ennce Rlpt• i...a. In the 

•Pnte:renee Right" lease, the 1euee 1a given the r1pt to purchase· the 

lancl at the highest bona tide Md when and 1t the lud lt of'f4111'94 tor sale. 

The· %'9Dtal charges on awm lands are not lea than three pez- cent o'l the 

l COllll\iae10D81'1J of tJae Land Office, Biennial Report, 1941,.J.9,46. 
p. '2,. 



appniaed 'f'alue or the land. Ori.gtnal ;rant, lama carrr the p.retereme 

right privtleges vith two exceptiona: (l) when the sale ot such lanrl bas 

been ca.noel.led because· the bu:Jff did aot ccaputte the ~s. alJd 

(2) vhen t.he preference rigb'ta have been oancelle4 because ot mm-~ 

~ rental.a by the lesE199. The •Preference Right" leeaee holds the right 

te h18 improvements when t1le land la .sold e when be oeases to be the 

lAtsaee. 

In tbe •~.-enee Jlight• lease the luaee 1s gtwn no more 

cona!dnaticm than .rq other bidder when C1d it the land ia ottered tor 

sale. Thlt ·nnW cbaJoce• on such lands ·are a DdntmJD ot ftw per eent 

am mat be agreea upan 1,y the c111111aa1onars or ttie Land 0tt1ce ud the 

i.aae. Leuee on all tareclosed 1andJI ad 8CIJ8 C'iglnal grant lands are 

et tbe ~erence JU.pt• type. J.11 ~nta on mm-pref'erew 

r1ght leases are at the: lessee• s risk.. ual.eas he bu vrl"tt.an. pmaiaaioa 

ot thll CCllllieienms or +. Land Ott1oe to make such. !JQra,ements.. It" 

tblt i. ... is mt the PQl'Ohun at tbe tbB ot tb9 sale, the n:satter of 

!mprowments ia a queatlcm. to be settled between the leuee aat the-

~-
The Seb.oe.1. Land Departanrt; reta1Da a f'lrst l.ien en all !mts'o~ 

lecated m tm Pftllisea ana • all ero-P11 produced • :stat.. eehool laJ:lds. 

rua ia a •thod tor seourf.ng ~ ot Nntala. l le..- _,.. suhl.eaae 

the land upaa. which be holds a leue pred.ded the t1me la ~ greater 

that& om year. hen t.ban,. he 1111st make application 1n wri tiJlg and secure 

tbe \ll'itten appnnl of the CGIIID18aiCllm"8 or the· Land Ott1oe. Mals,J' 

leaaaea have SQbleased tor bomaea ill . ..,... ot the ammmt tb81' are pq1ng 

as rental.a, and ·1n edctltton have receiwd om-third arop rat. 2 



The. Conmiss1enera coa:temned W.S i;nctioe ot apecul ation ad voted 

to have all school lams that had been subleased reappraiaed tor sale; 

also, to haw all praterence right leasea reappraised except those lama 

uaec1 ealuai•ly ta, pu1Dg parposes. In~ v.ltb these :ngula

tlona, Q!lW .app.n1sala vere made ad nev rental and lease contracts were 

ent.and tnto at the exp!.ratim ot tbe ~ contract. In lllNt !nstancea 

tld.s date was JaDW!ll')' 1, 1947 .. 

!able III 8Ullllar1Ms the re-1.te of the.,., noeut n,.,appniaal. ot 

eohoo1 lands. !ha over-all increase ot a¢eultural ran.tale when cOft1P8NIC1 

to p,ntoua rental.a on the. same land is SB.29 par cent. Siui,e 1946 the 

anmtal Nntala tor agricultural leases have 1lloreased on an average Jlllll"e 

thaa flf't,' P8l" eent due to the nappninls -~ both ~ ri.ght am 
n,m.,prefeenN dglit 1-sea. 

Pre-
terence 
Bon-
Pref'----
Total 

TAJD III 

,aamtJLTUJW, UWJE. L&RDS AND aurw 
ACCCUilll Te APPBAISIL CCiHl'll!,'TID m1J1MB1R 31, 1946 

,...- ~ 
l.ata.1 at Iw1ue 

,02,68o .. 76 tll,013,436.U. $330,909.18 1199,712.9' 6, .. 61$ 

-. 8'78:.2S 4,.9'IQ,'4S.S0 248:,.'JYJ.,,?-9 1'6,291.~ 49.l,IJf. 

589,"9 .. 01 tu~•,JSl.-96 •m~.$1.1.01 13",064.38 se.291 

The J.18'981118 tNll1 ·80"1eultu:nl rentals &1"9 appartiODllld as .tollowsr 

tort,-t!ve per ceat et tbe incaa9 &ca agricultural leases 1s placed h1 

the "Depletion, Management am Sale 1wl4. • Certain empl.ayeae, theh-



tJ,mtJ. expenses and ottiee supplies are paid out or this t'tmd. The Soil 

Conservation Sen1ce p.rop-am tar school lands 1a also financed lJT this 

tmd. rwty-tl'ft per cent ot the incGIIII frca agricultural l.eaaes la 

eredlted to the propc, tlJlnenue Pum·• ot the par\ieular aooamt to vhieh 

such agricmltcaral lad belonp -1 u therefrom QPOl"bloMcl to the l--1 

beneficiaries t• which the e4olmlants exist. Te pm- cent.. of the agrt

eultural lease ·ineome 111 placed 1n • resane account to be uaed as needa4 

and appropriated ·hr .tutare lqtalatmw to take can ot losses 1n the 

permanent ~e ot the 1epl benef1ciar1es. 

ldll•-ay the pnrt:!.s1ona lD the Enabling :let,. atftl'mlld bf' the: 

Const1:tut1on ot atlabtaa, the BOII.Td ot CCllll1ss.1oners ot the Lam Offl:oe 

is authorbecl t,o -11 t.- school laltd:s under stipulated cead:lt!ona. It 

is the dut,1' or the legtalature to preSCS"ibe such rules and J"egw.aidons 

1n contol'ld.tq with the ~Siona ·Of the lnabl!ng Act am tbe O~t;cs... 

t1tm.3 

PNtpeator,y to· land. nles• the Legislature ot 1908 oanaed all aehool 

lmde and piblie m:l l db:tg la:ncls to be app,,a1.a. 4 The Legislature ot 

1909 proftClfd tor the sslea un:ler the 1908 ~ and set tlU"th Nlaa 

am NgUlatiou to gowrn ~ -.-. S The IIIO!'e' ou.tst,nvHng l"Ule.s am 
:replatlcma go,erntng the nrat sa:i.s. are,6 

~ .... n~x pre al al..s fr-cm .. ·aale .of lltJCh J.mta. ,skall be Ni11fl :l,q 
pr..., Nd fer the use ant beaatlt er • se"81'&1 ~, !nati
tutt'OD81 1111d JQii'lluii58 far 1'lich ll8Sii la,ma. 1MN .~ l,t 
the United Slake Qo....,.._b to .. state ot OJrlaluna Ulllv 
p:m;s1-. ··et the hb1 tns :1.et -.1 oE anr am &11 other acts 
at C,cmgreas,. an:1 'b.r the Cona.t!~on. 

4 Sesa1an Law, 1908, Chapter 49,. bt.tcle 11,. Section 2. 

S Se8111tm Laa, 1909, Chapter 28, Article ll, Seotim 2. 

6 CClllll!sid.onera of the Lend Ott1ce, B1wmJal bpart, 1944,-46. 
p. 206. 



Bemo of the land ahall be sold tor leas then its appraised 
'ftlllJe .• -

-rblJ atate eha11 haw· tint lien ·upon all lands aa1d -
together: with all ~ and ~- the:Nwtto 
belenglng,, udil. all pa:,lltZd;a botb. p1'lnc1pal. and !.nterut an 
i.nade thereon.-

Purcbaae.r· fJhall mab attldarit that the lam pmocbued la 
tar bis own use. 

rtve pa,, cent. of' the Pfthue prtoe ahalJ be P8U. at the 
time ot the .sal.Aa· 11ml 'bbe remainder to be Pld,4 in ~ annual 
~ta with S par, .. lntereat on all unpaid ba]a.DOI. 

~ an Jfe8tt-1otions on the 111tibel" ot acres that can be pa,ebased 

111' one parson. The reeeJJ!ng ot lam. tor f'iw ,.._. from the da1ie ot 

purchase is prohibited.. A ~ right to P11'Cbue the land at the 

htgbaat bid ls giwn the 1.aa ... , as .seouNd unde the lnabU:ng Act. 

hw,iert thls right 1a 11mitecl to om hunrll'ed and ~ urea. 
OU, gas, and ·other m1nerals ,,... dee1ared _,....w ti"onl the 

surface :rf.gbta am wen not to be sold pdor to Ja'tlDl!lq 1, 1915. ·!J:a 

Soboo1 Land Depar'taitnt Nservea and ntaiu a ~ ct the oU, pa, 

ard other· nd.nerals unr18I' all vacts eold• and retatna the aclwt!w r1pt 

to :i.aae the lams tor such pvpoaes. 7 

There have been tew sales ot orlg:lnal grant lands ·aince 1917. The 

proceed& tran. the salAt ot lands ere ~tea to the .~ fund ot tJw 

respeot1ve lnstttuttons to vhich the lands belonpd. W1mi conatder!ng 

the original grant am toreeloaed lams es ot J'tme 30, 1949,. tbrn."e J'9nld.tia 

acreapa as shown en the tol.bNtng page, .. 8 The total ot 814,91.1.34 aerea 

ot lam unsold is t.wen1'q-e!x par cat ~ the ....... ot ori.g:tnal grant 

' .iJ/,.&t. , p. 2U1. 

• CGlllllsaiOll8n or the Lam Office" ftnam1al Statementa, ·J'lme 30, 
1949. 



S. '&. I. 

Un1ftl"a1V 

Uniftr'td.tf' Prep. 

..... &X. 

NOl'lllal Sohoo1a 

C..A. & W ... U. 

Pu.bUc Bulld1ng 

tlNel- No.'' 

Cmtaor1 School 

s. E. I. 

llniwrsitJ' 

Vn1"8'ra11iJ' ~p. 

A. A II. 

Rormal Sehoala 

O.A. & I.tr. 

Total 

'.Da4. 

362,295•.39 

83.,321-.T"I 

68,897;.84 

22t3Sl..lJ 

'18,412.,,,, 

84,479.52 

19,94.S."9 

38,,3'/>.36 

31'163.SO 

A9rlMI 

39.492.0., 

,,u,.24 
1,,147.1' 

492.67 

1.466.72 
1,,269.0S 

16G.OO 

Sl,J.46.r, 

APSDileJNRI 
$10,~,219. 7$ 

2.;609,491.89 

S69,S5? .. 82 

171,01.7 .. l) 

ffl,Q.,7J6 

~'96.07 

175.m.21 

1,210,,is.99 

93,038.JO 

APPD1_, »• 
• 69S,566.24 

%YI ,.7f:ll .68 

20,o,s.or. 
13,22"'1.00 

15,o.ts.oo 
21..,2:Yl. 61 

2.100.00 

• ·9'18, 608. 'YI 



Beginning in 19.38, there has been a consistent campaign tor the sale 

ot foreclosed lands acquired by the Department. Most ot the proceeds 

of the sales of the for-eclosed lands belong to the permanent tu.ms and, 

as collected, are available tor investment. These sales were justified 

as a means ot getting the land back into private owner.ship and back on 

the tax rolls in the respective counties \there the lands are located. 

Table IV shows the extent of the sales of toreclosed lands. 

I.IE 

1938 
1939 
1940 
l<M]. 
1942 
1943 
1944 No Sales Held 
1945 
1946 
1947 
1948 

Total 

Am,g 
6,723.45 

17,~.21 
laL,147.44 
85,603.93 
92,692.04 
5,880.91 

'Yl,212.52 
113,oScS.89 
34,980.SS 
12,394 •• 

t 1,0,177 .10 
447,672.17 

1.. 901,214.,0l 
1,480,551.16 
1,440,2)!. 52 

139,718.~ 

765,756.40 
2,859,927.22 

918,190.15 
544,496.34 

110,647, 941.. 94 

Average Sale Price per .lore - $21.95 

During the period ot 19.38 to June 301 194$, a total or 508,169.95 

acres of foreclosed land were sold at an average price of t2l.95 per acre. 

Since the State retains a percentage of oil, gas, and other lld.nerals am 
mineral rights umer all tracts sold, the sale price is considered 

average. In accordance vi.th the terms of the sales contract a large psot 

or the purchase price or these lands is 1n the process or being collected. 

lO Twen:v-second Biennial Report, State Department of Edueati,on, 
1946-48. p. 173. 



Prom the original gran'h at 3,lJ2, 95S .. 26 aCl"es or endotll8a:t lands tb8" 

rematned as of June 30• 1938. a total or 972,364.06 ~ ll Ace~ to 

the annual ,eport ending J1:lilG .30:t 1949, the amount or original grant land8 

awned was 761., 794.1+7 acres. 'tlms du1'tng the elft9n years there were 

?J.0,,569.'9 ac:res or grant lands sold,. 

Rules and regulations gcm,rn1ng the sole of original grant lands 

remain much the same as those set f"Grth by the 1909 leglslature. S.. 

ot the ebange8 are:12 

Ii,.m:m -.v be sold tar cash, or under a sales cm:itract dencad.
nate<l,. : •eertif'ieate ot ~. • ~ tor an initial ~ 
ot not lesa than ~-aw percetttaa Gt the total ,~ priee .• 
the 1-.lanoe· to ba Pldd 1n twent,-ftw tJqWll. annual t.nstaJJ.mants, 
v.ith deter.red ~ts drm:ng 'interest at the rate or three par 
cent; per annum. Da1.:1rJqwmt pr1ncipal m:t !ateres-t; bear ~ at 
three per cent pm:- annum. Certificates of ptl1!'Cbase are del.1V9?'8d 
to the pure~ upon approval ~ the sales, prori.ded the ~ 
ementu and delivers to the state ot Oklabmna a prcm1ssar,. note 
tor so.eh defti'Ntd ~s. Ko eertit!oate of ~ . ean be 
transfened or aas!p.ed t..r1 thcut the apprcmal. ot the COD'ltllss!onars 
ot the Land Office. 

Each b1d nw,t be at lea.st equal to the· appraised value 0£ the lam. 

The so.ocasstul bidder at a land ..it. other than the proef'erence right 

lessee, ma.st pay to t'tl8 ConnissiOn&rs ot th& Land Otttee tor the benefit. 

or the preference right leasaet the .~ -.1.ue ot lftmh ~ . 

as are set f'ortb at the ttme o-f the aale. In addition to the sale pri•, 
the State reta!na a percentage of' all oil, gas.,, and ·other Dd.nerala and 

Ild.nera:L rights OWll8d by i't, in and under all. tracta sold. Each tract is 

ao1d subSeet to the right of the present lessee u. .grov am harves\ oropa 

~or the current 19sr snd the state reserves the right to colleet all 

rentals f'roll1 each tract to, the~ ,ear .. 

11 Sffflilltee.nth B1eimf.al Report, ~ent or Public Instruction, 
State ot Oklahoma. 19J6..,38. P• 22ft. 

12 Camiaaiomr ot the Lam o.rn... MennSat Report• 1~6. p. 111'1. 



Sales are made subject to the laws or the State, and the rules and 

reguktions or the COlll1U.ssioners of the Land Office, and act, rules and 

regulations amendatory thereto. The State reserves the right to reject 

aey and all bids, and no bid shall be considered as fi ns.JJy accepted, 

until 1 t is aecepted and approved by the Comissio.ners or the LaM orr1ce. 

Rules and regulations governing the sale or i'orecl.osed lands dif.fer 

in sane respects trom the rules governing the sale of' original. grant lands. 

Some ot these d1££erences are: 

l. Nt> tract can be sold tor less than ninety per centum o£ the 
total appraised 'ftl.ue of the land and the inlJ)1"ovements thereon. 

2. !be State retains fit'tq per cent or more of the oil, gas., and 
mineral rights owned by it in and mder all tracts of land 
sold. 

3. The pwrchasar must cODlpq vi th 8J\'V' suggestien ot the Celllllis
sic0ners or the Land Oftice tor agricultural production and 
soil conservation, and with the terDlS and conditions of &rt¥ 
existing soil conservation agreement me.de between them and 
~ soil conservation district. 

4. The purchaser mst agree perso~ to farm and till the aoil 
or the tract purchased tor at least five years f'olloving the 
iseuance of bis certificate ot Plll"Chase. 

5. No sale to the le:asee or 8.?V' stat,e....owned lands will be 
approved if' such lessee is de1inquent in the ~t of 8l13' 
rental. 

6. The purchaser is requued to ezedlte all necessary instruments 
tor the comp1.etion of the sale vithin thirty dqs. 

7. No certif'icate or purchase shall be transferred or assigned 
for a period or ftve years, aeept b;y the operation or lav, 
without the written c:onsent or the CODl!dssioners or the Land 
Office and the same shall be Sllbjeot to cancellation at the 
option of the Comnissioners ot the Lam Office 1n event ot the 
def'ault of' the purchaser as to &l\Y ot the terms or conditions 
thereof', or f"ailure to pa:y- the ad va1arem taxes assessed 
a.ga1nat the land within one year after the same shall have 
become due. 

8. Upon payment of all principal. and interest, the p:irebaser 
shall receive a Patent to said lands, subject to the reserva
tion ot mineral rights as set f'orth above. 



Leene Jllil Iffil1aPRtn•-The State Constitution makes provision for 

the investment ot school funds. Article XI, Section 6, reads,13 

The peiomanent 0-amnon school and other ecmcationa.1 funds shall 
be invested 1n first mortgages upon good and improved tarm lands 
within the State, (and 1n no ease 8hall he more than fifty per 
centum of the reasOJJable valuation of the lands without improve
ments be loaned on aey tract) , Oklahoma -state -Bonds, County bonds 
et the counties ot Oklahoma, School District bonds ot the school 
districts ot Ok:t.aboma, Uniibed States bonds, preterenoe to be giv~n 
to the securities in the order named. 

The Constitution irovtdes tar the security ot the inwstments by 

requiring that the legislature do all things necessary for the saf'ety 

and permanency ot the investments 

The legislature shall provide the manner of sel.ecting the 
securities af."oresaid, prescribe the rules, regulations and restric
tions, and conditions upon which the tt:mds af'oresaid ahall be 
loaned or invested, and do all things necessary tar the aar-ety or 
funds and permanency or the investments. 

Dmnedia~ after the receipt ct $500,000.00 tram the f'ive-million 

dollar Federal appropriation, 1n lieu or lands tor common schools 1n the 

Indian Tenitory, the Farm Lean D1T.laion was organized and the first 

loan was made Ja.mary 21, 1908. 

In the early history of the loan division, straight five per cent 

term-type l.oans vere nnde; the interest was to be paid am:xnslly and the 

principal. paid at the em or the term. rar the present, all new loans 

are or a three per cent, twenty-tive year amortized t;ype.l.4 First 

mortgage tam loans from the higher educational institution f'unds were 

authadsed by the legislature ot 19lS. As ot June 30, 1948, ~ were 

5,065 active rarm loans secured by 955,962.,,a> acres or lam. The orig1nal 

amounts or these loans were $12,9S0,024.81..15 

J.J Appendb: C. 

14 Comnissioners ot the Land Office, Biennial Report, 1944-46. p. 196. 

15 ,DM., p. 25. 



The School Lend Department is tb.e largest farm loan agency in the 

State. Its experience as a rarm loan agency is comparable to that of 

any other tarm loan agency during the same perit>d or time. There are 

most unfavorable times when d"l'Oughts or tinancial depressions prevail; 

there are prosperous times when veather conditions are oondu.eive for 

farming and farmers receive high p,:ices tor tam Pl'oducts and regain 

confidence in agridul.ture and its future. 

When a t'arm loan is made, the School Land Department is given a 

first lien on the land as security~ If.' the land changes hands, the nev 

owner assumes responsibility tw the payment of loan, A f'ee et two 

dollars is charged tor making the change. The new owner is required to 

furnish his recorded deed to show righttu.l ownership, and it the deed 

does not eontain an acceptance clause whereby the grantee assumes and 

agrees to PB1' the balance du& on the loan, the owner must execute an 

assumption of' mortgage agreement wherein he agrees to pa;y the balance 

due the Department. 

ThEt toll.ov1.ng rules or the COllldssioners of the Land Office govern 

16 
the rnak:1ng of' farm loanst 

1. The applieant tor a new loan Jll1St be a resident and a ci t1zen 
of the State et Oklahoma and. must own a tee simple record 
title to the Slll"tace 0:£ the lam arrered as security on the 
date the application is filed.-, and must own at least an un
divided one-halt ot the mineral rights in and under each 
am f!JV'ery acre ot the land :ottered as seeurity except where 
oil., gas, or other m1nm1lls are owned or held 1n trust by' 
the United · States Government tar the beneti t ot 8I\V Imian 
Tribe ar Tribes. 

2. An application .tee calculated on the tollovf.ng basis, must 
accom~ the appllcat-ion: t20.oo tee tor application tar 
$2,000 or less aD:1 an additional $5.00 tee tor each $1,000 
or traction thereof on applications in exeess or $2,000. 

3. An affidavit ot possession or~ person(s) other than the 
appli-eant, who rents, leases, or otherwise has possession 

16 lJBg., pp. 198-99. 



ot &DJ' part or all or the land or any or the improvements 
thereon, must aceom~ each application. 

4. It the land 1n the application lies within an organized soil 
conservation district, the applicant must eOlllJ).'.cy with the 
soil ~on Pl"(>gram of the distric;t and subait with 
his application. the Certificat. of suoh :agreement et compli
ance signed w the Work Unit Leader, President, ors~ 
ot the Soil Conservation Dist.net. 

S. The land offered as security tor a nev loan JffllSt be .good and 
improved tarm land, located within the State, and the amount 
or the loan cannot aceed titt..,v-per cent of the appraised 
value o.f t he land, exclusive of 1m~s.. 

6. No new loan vlll be made to guardians, executors, or admini
strators. 

7. No new loan vill be made on any tract ot land of less than 
tweJity acres -nor tor an 8JIIOllJ'l1; less than $3,000, nor 1n 
excess ot 110-,000, nor more than tso.oo per acre-, regard
less of value;_ and all loans shall be multiples ot $100. 

8. Arr3' individual or tazniq may obtain one or more loans pro
vided the principal or said loan, or tbs total or the princi
pals or said loans-, does not 8lCCeed $10,000. 

9. No new loan can be made to fll\V state otticial, either legis
lative, executive or judicial, either elected or appo,inted, 
during the term ot office or during their camidaey tor 
elect! ve ettice .• 

10. Title to the lam ottered as 88CUrlty coming. tb.t'eugh heirs 
or devises or deceased persona vlll. not be ao~ un1-ss 
there has been a legal determination of heiraMp by a court 
or COJllP8tent jurisdiction. 

'. 

ll. No loan will be made upon lands situated in drainage di~ 
tricts unless ell bo1'lded indebt9dneas ot the whole district 
is paid 1n tull a.nd the boms cancelled. 

12. · An increased loan mat take the status ot a new 1oan am be 
governed by the rules governing suoh loans. 

13. Applicants appqing tor rewriting ot an \mlllatured loan ar 
the reuewal of a Wltured loan is required to pq, on the 
date of filing his application, the interest of said loan 
to the fifteenth dq of the month tolJ.wing the dat.e or the 
tiling of said application unless the application ls filed 
on or betore the n.rteenth dq ot the current month. New 
mortgage papers will. be dated as ot the date to vhioh the 
interest has been paid except 1n cases where the applicant 
has not exerciaed due diligence 1n complying vit.h Depart
mental requirements or where it is necesaar,y t.o obtain a 
Gourt Order authorizing 9DC'tltion of mortgage papers. 
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14. ill loans are made for twenty-five years at the interest 
rate of three· per cent per annum; interest and prineipu. 
are PfO'abl.e aEllld.-aJ:mual, umer a pl.an to P«1 said lean in 
tun at maturita'. !lo loan vlll be cmpleted until the 
seourlty baa been inspected and appraised; approved by the 
CCllllliss:loners ot the Land Ottice and the titJ.e approved by 
the Title Division. 

15. ill applications wUl be cona.1d4U"ed in the order in which 
th8)" are filed. 9.rd1nar1q, thirty to sixty ~s are required 
to complete a loan. 

It appears that the legislature and the Camd.ssioners ot the Lam 

Ottiee have exercised adequate precautions sa£eguard1Dg the investment 

of school f'tmds in farm loan.a. Criterion one-aatety-and criterion 

tour-:rresponsibility--haw been ducy considered by the authorities ot 

control. 

Pemanent schGol f'unds are invested 1n bonds ot the state, county, 

echoG1 district, and of the United States. The Board ot CGDll'dssionera 

"' ot the Land Of'tice bas the authority to select the investmenta tor 

.achool tunds in so tar as amount· and kind are concerned. In 1936, the 

investments in all types ot bonds amounted to $5,080,500.00. The par 

ftlue. of this same t,'pe ot inftstment on June 30, 1948, aJnOmlted to 

•-w:.. £nz!. A.Aft 00· 17 9.:>UtU7-:ltfJIVV• • 

Table V shows the amount of bonds owned clasaitied as to the seven 

The annual rate or interest ranges fl-om one and one-halt per cent 

34 

1;o two and er»-balt per cent, and all the bonds are o£ the UDlted States 

Government or Treasury except $128,000.00 invested 1n Tul8& Cwnt,' bonda. 

!he maturity dates vary from 1950 to 1972 with the greater part, 

$26,837,000.00 maturing at the latter date. Duplicate bond records 

are kept in the Land Ottice and in the State Treaaurer"s office where 

l7 CGlll!l.1ssioners ot the Land ot.tiee, Biennial Repert, 1946-4S, p. 22. 
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BICUU> o, BOHDS 0"1lm AS ra· JUBB J(l:, 1948 

fmlen,p1? 111d 
c...-SObo61. 
s. Z.. I. 
Un1'9Vd\r 
Unt:vwai\7 P.rep. 
A. & H. 
~ School 
C.A. .• & 1'.V. 

els.ta...,. lteadMd ta,;- each bond. SatWtq. ·~ of bond status, ani 

~illty have been anrclaed jud1c1~ ·alnce l.9'S. All bond 

reoords ue 'kept !n a state ot nadfneas tor audit• and the euatocl:tana 

al'8 11II.Mr9d bz· aun,t;y apnolea. 

4JBA3eJa • .....fhe ....., .- f'ailure et UT tal"lll lean agency depema 

in a lap masar.e on 1ta appra1aals et ta lazda ln quesUoa. Prier to 

1m the leg!.al.ature saw lltti. attention to the a.pprat.aal ot lams 

offered as aecurit,' tor tan l:oana. Thia· matter waa left to tba judgment 

and ~ion ot the CC!llld.allionera et' the Lam omee.. Ja a result ot 

an i.Jnestlgation ~ the School Lam DePlll,lftam.lt, two law were euoted 

vblch attectecl land appralaale.18 

~ ~ are prohibited from appn.1a1ng a tract or lam 

The apr.nj.a«r 111st peri,.anal )7 inspaoi. ewry t.ract ~ land offered as 

security. Re talces a · eomplete 4eac:ript1on, gt:rlng the charac1:er· ef the 

soil and all tJJe natural. coa:Utions, ktma ot graaa, timber, leoaUoa ot 

wawr. the amomlt or land 'that can be. prot.i tabq tamed, d1atance :b-em 

JDU'ket, JdDd ot roads ad tmprnementa. A efll\Plete plot ot the land 1a made. 



From the description, plot, and reports 8howil'lg the selling value ot 

deeded lam in the 'Vicinity, a cash value of the particular tract as 

unimprov9d land is f'1Dd am the rental value plaeed at a stipulated per

centage. The appraiser is prohibited from reveal1ng to the applicant his 

ftluation placed on the land until after the appraisement is on tile in 

the o tn.ce. False statements are made perjury. 

Before the GCIIIDiSJSioners of the La.nd Ottice can consider an appli

cation tor a loan tbe7 Jlll8t have a statement from the tax useaser or the 

county wherein the land is situated.. Thia statement muat shows 

1. The assessed 'Val.ne of the land in question tor each ot the five 
years predous to the t111ng of the loan appltcation. 

2. The assessor's opin1on as to whether the lam in question is 
capable or earning the tans and the interest on the loan ot 
an amount equal to tirty per cent ot the land value. 

The appraisal system is organized on a d1str1ot basis. The state 

is divided into seven districts and one appraiser is appointed tor each 

area. The law provides that eaoh appraiser shall reside vithin his assigned 

district and aball recei..,. actual trawling expenses nec&saary tor the 

perf'ormance ot his duties 1n examining 1ands and making appndsala. Each 

appraiser is required t1' be a tree-holder and practical farmer, or a t81"11l 

loan inspector, who baa had at least five years experience as a farmer or 

as a farm loan lnapee'tor and shall be acquainted vi th land Talues. 

§mice1.-Tbe Service Division ot the Oklahoma School Land Department 

was created by the legislature in 19.35.19 Operations began August l, with 

a personnel consisting or a manager, seven adjusters in the t1eld, five 

asaiatant-&djusters in the office, and st.enographara. 

The duties or the Service D:t.ri.sion ares 

19 Comiasioners of the Lam Office, Bienn1 al Report, 1944-46. 
pp. 24C>-241. 



1. To have charge ot all administrative detail vork: pertaining 
to liquidation ot all accounts receivable ot \lhatever nature 
due the School Lam Department. 

2. To take charge et all collections on real estate &gl!'89ments, 
oil and gas rentals, royalty pqments, and all other collec
tions or whats08V8Z' nature. 

,;. fo obtain intOl'matia tre11 the county treasurer regarding pq
mnt ot taxes on tb.e securities held under m&rt_.s and 
eertiticat&s et purchase. 

The assistant-adjusters write letters on delinquent loans, delin

quent sales contracts, and delinquent rents as a means to collect. If 

~39 ef'forts tail the manager or the di vision Nfers the delinquencies 

to the tielcl adjusters or the app,:-opriate districts. In case these efforts 

fail, the tield adjusters refer them back to the manager, 'Who 1n tum 

refers s.ettlement to the Legal Department. tor legal action. Moreover, 

the personnel~ be transferred trom one division to another by the 

secretary of' the department. By such authority in the lav, adjusters at 

times are assigned to assist 1n the work or appraising state-owed lams 

vhicb resalta in personnel economy f'w seasonal work. 

It is a mandatory duty of the CGDlld.ssioners ot the Land Of'f'ice to 

forecl.ose mortgages and canoel the certiticates otpurchase when clients 

fail to~ the ad ftlerem taxes within specllied periods of time. This 

duty meeasitates the sending ot ta: records to the county treasurer each 

year tor certification. The audits rewal that the above proactices an 

neglected and inadequate responsibilities result among the personnel. 

PfO'Dl8?1t or salaries or all employees ot the Seniee Division, 

nec&ssa:ry travel. expenses; and office meint.enance are paid trom tbe 

•Depletion, Management and Sale Fund,• rather than from the general rewme 

ot the state. It is believed that such·praetices are contrary to the pr-o

visions in the State Constitution safeguarding endowment funds (Art. ll, 

20 Sec • .3). · 

20 Appendix C. 



MIHZUlllM~-tbe legtslature ot 1935 enacted a law creating the 

Aoeotmt1ng D1v!sirm ot' the School lend Departamt. 2L This div1aioa bas 

charge of all jovnala,t le4gen, and ·other books and equ1p!l9Mi 88 may be 

preael'ibed by law a tv c:t¥ person so au.thorlsed by tne, Aet. A department 

auditor la at the ~ o£ the Aecouutlng Division. 

All bwdneas tnnsaetions 1avalvJ.ng llll>IJ87· mat pass through ·the 

Acermlting Division. rus prae.ttae enabl.ea 1nte.rna1. check!ng and the 

plaetng of nsponatbWv. Al~ tbit beada et the 118¥9Nl. dirisione 

of the de~ keep ~Ol'd ot ·the buafMN traasaot1oDa ,ot v!d.ch they 

haw charge, tlle ~ Dtviatea ~ u a oentral 8l'SOOWlting ott1ae 

t• all the 41..S.alona. Its chtat &tt!aa area 

l. Ma1ntenanoe ot sn.bsla.,, d utdl l.eli!g9rs for all the 
•veral flmda ot the &tptr ..... 

2. 

3. ~tion ot ftnanc!al am atatlatloal reports a ~ 
~ .. 

Bach ot the various .tuma has a deta1W set ot books kept 1v' the 

Accwnt!Dg D!:daion. !hue J.l'C'CONS inolwliu 

1.· .AecommrJ. 1!"ecMd,~1 ~ • . leases, -1.eaa ~' 
tGl'feituft• ~ 6at1clenc,y jUdgment.• 1111111 llte
ce:llamcaw. 

,. Bancta. 

4. c.ah .. 

An ottiOR ~ the Acoaunttng Diriaiorl ia a eaabS•;. Be NOei'VU all · 

1'0Dllr3' .Pldd to tlMt -~t ud -,os.lte the -- with the state ~. 

All dl'eft8., obeob, W., ardera, &m __, of &ffl' re., aee.he4 by mdl.11 

a:re turmcl onr to the e1mder along with a :,eeepbtan ~ 22 The oulder 

2l sens.ea Lava f4 1m. 

22 Qrl aJMaa Stat;utea. 1941. fl.t.1.e 64• s.csti.ena 126, 12'1. 



signs the reception record and returns it to the mail clerk, and 1n turn 

issues receipt in triplicate tor all DlODe)'" received. The original receipt 

goes to the borrower, the duplicate to the permanent tiles of the division 

for which the tund covered by receipt was received,·and the triplicate 

to the accounting division vhere it is credited to the tam t'or whieh it 

beJ ongs.. Payments made in pers.on at the cashier• a window are receipted 

in duplicate; the origil1al gees to the borrower and the duplieate remaSns 

in the cashier's file. 'l'he cashier then issues a distribution receipt 

in triplicate, the same as is done vhen funds are received by mail. ill 

funds or aey form received by the department an deposited with the state 

treasurer and are balaDeed 'With the accounting division at the end ot 

every month. 

Accounts ~able tor operating costs and supplies charged to the 

department cannot be recognized until tbe claims sent b;y ·creditors haw 

been approved by the proper authorities. The claims are cheeked tor 

errors by the chiet auditor and attested by the assistant secretary. When 

this has been d1>ne the claims are presented to the Camisaioners ar the 

Land Office tor final approval. Upon approval, a check tor the amount, of 

the claim is mailed to the creditor by the accounting division:. 

The Burroughs Bookkeeping Machine system is used in the accounting 

division. Consequ~, fewer empl.o:yees are required. The personnel ot 

this division consists ot an auditor, assistant auditor, tour bookkeepers 

and five machine operators • 

.211 Alll ••.....Frior to statehood, nothing definite vas done in regard 

to o-11 and gas rights on school lands. Sections seven, eight, and ten ot 

the BnabJ-jD8 Aet gave the State authority to sell er lease lands, subject 

to oil, gas, and minerals therein.23 A.a a result a law vas enacted which 

23 Appendix B. 



authorized the Comnissioners of' the Land Office to lease p.iblic larlds f'or 

oil and gas. 24 A portion ot this law reads., • ••• and turther declare 

that the oil and gas deposits are segregated from the surf'ace use and 

interest therein, and segregation ot sueh deposits shall conclusivel1' 

withhold the same from sale, lease, ar other cultivation• aeept as pro

vided in this act.• 

Ir school lands were found to be mineral in character, they were 

declared segregated, an entry was made in the land office records declarillg 

such lands segregated and all mineral lands were reserved trom sale prior 

to 1915.2S The first leases tor oil and gas were made soon after state

hood. The terms were tar ti ve years and one-eighth ro:yalty ot all oil 

and gas produced. 

From 1m to 1917, royal.ties, boDl188s, and rentals aceru!ng to the 

School Land Depart,ment vere placed to the credit of the revenue tund am 
appertioned to the schools to be used tor current expenses. The legisla

ture enacted a lav which provided that af'ter March 30, 1917, all incane 

trom oil, gas, and other minerals should be termed "Capital• and credited 

to the permanent f'u.Dd or the inatitution to which the land belonged. 

Prom statehood to the time ot this transt"er, collections trom oil 

and gas amounted to $225,{;HJ.S0.26 These collections have fluctuated with 

. the trend ot the price ot .c,rude oil and with gas devel.opment 1n areas 

where school lands an located. According to the State J.uditor'a biennial 

report tor the period ending June 30, 1934, the total earninga trom all 

school lands tor oil and gas leases am royalties amounted to $14,157,59).58. 

The major part or this amowit was collected after 1920 and has become a 

24 Session Laws, 1907-08. p. 490. 

25 lllli~' p. 486. 

26 Com!asioners of the Land Otf'ice, Biennial Report, 1944,-46. p. 257. 



part or the permanent tund or the particular account to which the land 

belonged. 

A simplified record system tor understanding the financial status 

ot income trom oil and gas is desirable. Personal responsibility cannot 

be placed due to the plans tor unitization ot oil, as mentioned b,y audits 

made trom 1945-48 (p. 77). 

Since 19.34 earnings from oil and gas leases and royalties shown 1n 

Table VI amw.nted to $9,947,562.35. 

Legal.-The Legal Division or the School Land Department was created 

b,y the legislature in 1919. Its ~pose ia to prepare, institute, prose

cute, and defend all legal proceedings that pertain to the public lands 

under the control. or the School Lam Conmisaion.'Z'I The start includes a 

•Lav and Executive Counsel," assistants and stenographers. In addition., 

and at the request of the Land COIIIDiasioners, the Attorney General detenda 

&Dy' action in which the commissioners ma;y be sued in their otticial capa

city. Suits may be inst.ituted by the Attorney General. 

The chief duties or the Legal Division are,28 

l. Exam1 n1ng the ti tJ.e ot property ottered as serurity tor a 
loan 

2. Conducting tareclosure proceedings when loans are 1n default 

3. Securing and collecting judgments on unpaid notes 

4. Representing the state in all condemnation suits tiled by the 
Federal Gavernment 

5. Representing the State as credit.ors vhen borrowers or school 
tund money file in bankruptcy' 

6. Representing the State in appeals of order of the Conmis
sloners of the Land ottice 

7. Preparing contracts. 

'rt Session Laws ot 1919, Chapter 2ll, p. )OJ.. 

28 COIIIDiasioners et the Land Office, Biennial Report, 1944--46. p. Z'/6. 
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DCOMI FROM OIL llD GAS LEASIS AND RO?JLTDS SISE JUII 30, 1934, TO JUD 30, 1949 

lUt ·:T' ~ laMSI I . 1a::,m;;..a Peen lebeel , §.I.I, ID coJJaa PttbH C '""· 
Totel 

1935 • SU, '94.02 t Jl,440.98 • 260.,22 • 1,,1,,.u • '62,448.90 

1936 270,324.38 :n,m.6S 205.66 10,,:n.24. JU,181..9.J 

1937 .304,0?a.6' 31,)68.20 2,268,00 u,s,,.43 349,274;19 

1938 332,867,13 is.6'6,25 13.872.,0 10,091,82 37S,4S7,50 

19'9 24.50 ,u,si.s •. 61 22,565.14 l.J,620 .• l.9 7,ffi1150 357,Sl0.94 

1940 00.00 267,329.SO 32,290.65 a,032.68 6,m.22 '14,42,.0S 

1941 ,,,20.00 249,o,s.93 41,0'19.09 4-776.S, 11,8'16.91 310,Jll,1' 

1942 320.00 329,041 .. 81 38,051,66 a>,097.06 7,at.s.o, '9S,3SS .. S6 

1943 00.00 309,441 .. as JS,'121,lJ 32,ffl.56 30,469.98 408,473.SS 

1944 425,,00 686,479.70 154,260.26 S1,70'1.- 6,f32,?S 90S.405,S8 

lC)45 00.00 '44,260 .. S2 11,100.sc, 8,920.99 . 10,718.Sl 735,000.88 

1946 00.00 681,524.19 194,JOl..lS 76,12s .• ,s 20,02s.22 972,67S.91 

1947 920.00 820,069.60 130,267.19 l0S184S, ff'/ 24;834.3' 1,081,937.12 

1948 160,00 1,296,602.48 1,i,,21.,2 68,689.'18 13,694,lO 1,530,667.88 

1949 5,840.00 1,047,482.04 '211'1 ,099 .62 42,9'9,32 32,994.62 l,J36,40S.60 -
Total.a 11;209.50 18,06/.,6'7).75 tl,191,0)S.O, $456,94.9.78 t223,691.37 $9,947,562.35 ~ 

i 

t 



Dae to the number ot r oreclosures pending and the amowit or deficiency 

judgments, it appears that additional legal counsel is justified 1n order 

to protect the financial interests ot the legal beneficiaries. The state 

mu.st compete with the legal start or the major oil companies. The criterion 

ot ecoJJ.Clll" applies. 

~ Conseryatiop-Tbe l.egisla.tun ot 1937 provided tor soil conserva

tion work within the department and authorized the COlllldasionera or tba 

Lam Otf'ice to cooperate vith the State Soil Conservation Connittee 1n 

c8"7'1ng out state and national programs. The Commissioners were empowered 

to adopt such policies, rules and regulations as may b9 neces8U7.29 

The purposes ot the program area 

l. Conserving, protecting and improving the land 

2. Preventing wind and soil erosion 

3. Rebu11ding and recla1m5ng waste, eroded, and abandoned lands 

4. Irrigation ot land in diatrieta where f'acUities an available. 

The •thoda employed 1n attempting to carry out the soil conservation 

program are1 

1. Terracing · 

2. Contour cul.tiTation 

3. PlanUng grass and foresting or lama 

4. Seeding otwaste, eroded, and abandoned la:nds. 

The School Lard Department takes the status ot an individual farmer 

when participating in the soil oonservatien program. A separate applica

tion on each tract of land attected nmst be made. Due to insutf'icient 

f'ac1li ties in the ~ ot machineey and advice or technical experts the 

sou conservation program advanced very slowq. In 1941 the state legis

lature set up a separate Soil Conservation Division within the Scheol Lani 

29 Callllissioners or the Land Ottice, Biennial Report, 1944-46. p. 265. 
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Department and appropriated $200,000.00 out or the Depletion, Management 

and Sale fund, tor its operation.30 

For a tima tollow1ng this 1eg1slation, the department planned and 

orgauiNd its own program, employed teohnical experts and.advisor,

aaaiatants, 8l'ld operat.ed the program b;r contract1ng with prlvate contnc

tora to do the work. When private e&nc&?'Jl8 could not be secured, the 

School Land Commiasionen bought machinery and other needed equiJIIIMlt. 

They el1lployed labor in an attempt to continue the soil conservation work 

during the var years. HQ'Wllrl91", this plan never operated on tull scale 

due to shertages or labor, machinery, and teclm1cal experts; besides it 

proved to be ve1:7 expensive.ll 

ln ettort to shif't part or the burden or the original cost and opera

tion to the lessee met with 11 ttle success. The land affected most had 

been acquired through toreclosure·s, in which case the lessee did not hold 

a preference right and simply leased the land flrom year to year. For thia 

reason he vu reluctant to assume arq- additional coat. 

At the present time the buUd!ng ot terra1)f)a is the only vork that 

is being done to conserve the soil. The lessee maintains it. Efforts are 

made to preserve and extend soil conservation work by' requiring signed 

agreements with leaseea, pirchasers, and borrowers. These practices show 

interest in economy as well as proteeting the capital outl.q or school 

f.'unds. 

Bach ot the nine divisions of the School Land Department has specific 

duties to perf'Ol'!lle An internal check and beJ ance system operates between 

30 Session Lavs or 1941, s. B. No. 4~, pp. 296-99. 

31 Comnissioners ot the Land or.nee, Biennial Report, 1944-46. 
pp. 265-67. 
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the accounting division am each of the other subdivisions.. This organi

zation permits the transfer or employees to divisions that have seasonal 

work. The adjustors and appraisers are selected and assigned so as to 

serve the whole department rather than only one division. Delegation ot 

authority is necessary in large organizations such as the School Land 

Department. Each head of a di vision of labor should asll\lll9 the respons1-

bili t1es that accompat\y the delegated authority. It is through this line 

ot control that the secretary is accountable to the Cmmisaioners. 

The accumulation or the various school funds and the accotu1ting pro

cedures followed in apportioning money to the beneficiaries are presented 

in the f'ollowing chapter. 



ClJAPJ'ER ' 
SCHOOL Pill)$ 

In aoeardance with 81Ctlon eJ.e:ven or tbe ._bl 1ng An, tive per oen 

0,t all tatu,e Jicraectaad Land Sal.ea were, set a.st.de tor the uae of eoanon 

aoboola:,: The 8ll!OtlDt ot 166.164.20 ·11u been Neetwd b9ln tbls nurce 

ml .-... W ttlllt pe1'1111DlUlt ...-n IIClhool. tun4. 2 

s~ ._. 30, 191?, ell reoeii,ts &om oil end a. um-. ~ 

f'rom eehoe1 1&1'1ls are aedited to the ~l'lt _ 1\:mla ot tbe vartoa 

scbools. To Juae 30, 194ft '111.s bu ~ to $18,150,879.46 tor, tbe 

c ... Seboo1 Pt.mil. 

flle ea1e ot Umber• aam am s,M91, easements am rlghts or vq, 

tortet-. tram lan4 aales canlncta, oordemnationa aid esobeata. are 

ad4ed to the partiw.1.ar fuD! &ecamlt to whS.oh each ·ri:g:hts· 'be.1.one· Tba 

amounts: re&l.1zed trom •• swrees wrr troll ttme to ttma am are in

saff!olent to matce. a sblahle .be:reue 1n assets. 

la illa lJlal·-In 1919 t.b9 legislatme approprlatecl $25(),.000.00 

troll tba pnenl. reftD1188 of' the state to be placed J.n the custody or 

the Galnisal~s or the Lam orrtee am to be Jr::now u t&e ttffome Loan 

Pta,d.•' Beaidenta ot the state ba'd.ng cert.aln quaUtieatiom aDl desiring 

to b1V tams as prodded 1n the lav,. could make appliea:t!.ons tor loans. 

Acoard1ng to the provisions of th1a law the state would take both a tint

am second mortgage and not.ea tor the alllOmlt. ot the loe.n. 

1 App,,,d1x B. 

2 011 .... Hodge, fl:lt!nr llbRel ldlld. Petrt,pppt. p. o. 
3 Seaa1on. Lava ot 1919• Cbapber 194. 
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The law providing tor the Home Loan Fund was repealed during the 

1925 legislative session.4 ill the assets of this fund were pl.aced to 

the eredi t or the Permanent Conman School Fund as provided tor escheats 

by Article XI, Section three of the Constitution ot the State. The 1931 

legislature pr:-ovided tor the dissolution ot the Home Loan Fund as it is 

converted into cash, by' the transfer or all cash to the permanent school 

fund. A total ot $1.88.,020.53 from the Home Loan Fund vas credited to the 

school fund at the closing or the account, June 30, 191+7. In addition 

there were deficiency Judgments alllOunting to t59, 068. 99 and second mort

gages on foreclosed farms amounting to $6,335.15; all of' vhich have been 

transferred to the Permanent Common School Fum. 

1fs!!1 Jdan GuaraJlty .bn4 • ....Chapter 194 of' the Session Laws or 1919 

provided that all unclaimed express and freight retunds, then 1n the 

hands of the Corporation CClll!d.aaion,. be placed in the custo~ ot the 

Camnissioners ot the Land Ottice and be used exclusi~ tor the seeurit,' 

and guaranty ot azq second mortgages and notes nld under the provisions 

or the Home Loan Act. As no second mortgage notes were sold, Chapter 24 

ot the 1925 Session Law provided tor the dissolution or the Home Loan 

Guaranty Fund and the transfer ot 1 ts assets to the permanent cOIIIDOn 

school tund. Accordingl,1-, these assets, $21.6,662.50 in investments and 

$lll,354.48 in cash, wre transf'erred to the permanent ctmm1on school tlmd. 5 

pthe1: Sop.rug at Reyeme.-The 1937 legislature pas·sed House Bill 

Number 77 vhieh pr:-ovides penalties tor the unlavful holding of real estate 

by corporations. These penalties are on a graduated scale ranging trom 

one to six per cent or the assessed valuation of' the property. The enf'oree 

ment of the act is placed in the hands of the county attorney of the 

4 Session Law or 1925, Chapter 24. 

5 
H00t,.ae, .22• ~., p. 24. 



.,..pecr1.1ve countie$ of' the state. 'hit such serv1oea the O'OUm'¥ at~ 

'l'BOe1wa tifteen ~ cent ,CJ£ the total ~ eollaoted am the 191.fd.._ --~~· . . 

la .paid to tall. CODl'd lllilonlr8 ot the Lm:1 or.no. to be CQ'l8CUted to tt. 

~ - ach1* "81. A total. ot $4Sl,.2'164) bu 1-- recet.wd 

tJ:iOlll tbia ..... ' 

lalleHea, 
tM -.pi.uon Beftlv1n; PlmflW whaM1Jy a piwcentep .of the· 5DCOme bom 

IJlll'f'aoe i.w vu sot aa!4e •to be Wied to ~, pre..,.., aDl proteot 

' 'bbif lame 80 laa-4." !be law bQ. been UIIDCle4 .... ..i \lmaa aJd tblc 

Alm lit DOV Jmcwn aa the ~on, ~ 81111 Sale' Jlmd.• 
1'wnti7 Pl'I" wzt ot all --, noetwd AIJiCm ~ 1euea. oe -, 

.. all 1aDla under the jurladic\:lcm em ·~ ~ ·taa c..i.1onera ot 

tblt La1lil om.a, llhat.ba· tor api.oultunl,: put»g, GI' other JUl"PON• 

.. aJJooatM to i:hlt U.}lletioll l\md. Thia PU" 088' 11118 .,.,.._ to n&atff' 

ln 1971 vf.tb im ~ that a IIOdeft .,.,,.. ot ~ 1* .iutalle4 

ml mdnt,al.Dld .. wll u ... AU7 ---· et prlatmg. trawl ... 

applie• be- Plll'Ohuect td.tb the ~ a.lJoeaW • · th1a fw:d-. fbts ~ 

of d:f.ftl'lllan of ·earmd NUll-8 ·floall ,._ legal ~. to ti. Mln

't*nancNt am optftt1on ~ tae ~ w.olatea the pr11rotplea t4 esfetf' 

am ffl!ponaibW:tQ tor en4owmant twa&ta (Appeadix C }. (Ari. U, Sec. J.) 

Jn 1939 tJa lav vu amaaied to prev1c1e bt ti» ~ Manq--..ni. 

and Sal.ea· fud•· ·vc:uld· 'bit Wlec1 to det.n., tm apenau ot adldn1ste.rintrt 

lll!WIOD8 and ~ the l.at*· baleng:lng '° the pott.ouJ.8'1' tlOboal fa.I .• 

In 1941 tll8 Ao'\ ,.. f\zr'thR ..... tor tb1 _. ~. btlt prnt4e4 

6 a .. ~ or Pm4lo ~. lumd.al n.swarta, 
1940-42; 194,S,.46 .. 

' Seldon. Lave ot 1935:, Cbaptar 28, '1't. 3, Seo..- 2). 
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that eightf' I*' cent or the lllODl!l'J' .col.laot,e4 ot landa btlongtng to the 

Pnhlic Bu!ld1Jts P\n1 d ••.rdf'•ftw par oent &em all other landa be

longSng to the Cilliln!.astoDere ot the I.ml otf1oe. be ued ~ that Pl,1'p0ae. 

Thi 194.'J Leg!~ ••nW tbe le.v w p.r0914e tor dxtq..t'iw ~ eent 

ot all nn1i&1. .. ,. ·~ f1oocl lam1 belongf1'g to the Ptthllo BwlJ.,U,ng 

J'und, am ~ftw PIP cent or 8UiDll -,, u llifV' be ao1l.eeW 6-om tiba 

lat ~- to tblt ~ CCIIIIIOD SOboo1. 1uad mt tml State Nao ... 

UGDlll Xnat11'Altlon Fmd llh•1Jd be Ol'M:11*! to tllt "hpl.attoa, Managemaat 

_ _. w.. Pml4. 
91M - • 

In 1945 tb8 legla\ature __.. two m'beeotiom ot ·ti. lav pnv.l.d1ng 

that tortq-ft.'ftt P8J" .Nil\ •t all ....., olaeelftect - nnW. wculd be 

Ol'8dlted t,o the ·~ton, ~ and Sele ftm!.tt Aleo,, a ~aloa 

ot the amandment made .poutble tnnete ot surp1.w, mDDll1 1n tba 'Depletion, 

Management and Sale Pum" to the ,...... Blm. A total ot t80),. 910. &J.. baa 

·been ~ trcm the •».pl.etlm,_ Managemmt, and Sales• aeeoi.mt to 

tbll oaab -0\lllta at .. ,..,,. tuad.a in aoco:rdancle 1d. th tbl pro,,1a!one ·ot 

House BW. Ro. Sf4 ot tm t.alleth LegialatuN. 8 .l bal ... ot IJ.23,M,S.(17 

ftl'llldDll4 1n ta. ·IIOCOtll'lt c1ma '°• 1949. C.mthlldng \heaa t1IO ....., tw 

the totel or t917,m.ss will at- • DR ~ ...U.ble ,_. .. tv 

the i.aai benetlCWll'f. .... 

1"al Mv is. 1935,to J\ma .JO, 1949, a total ot ll,400,188._,o ~ 

!lrGlll _.,... Nnta1a has been apportl.omd to tat hp]n1on, ~ 

am a.les tund. ?hi J'8111"'J.v ....-. ee ebNl Sn Tabla m. 
During thls tourtAe~ peried1 12.472,6<>9.J.% h4w been, apmt tar 

thi9 aatntenllw ·and ··~- 0~ tJle -~ and parb1olpdtmi in .U 

oorseenatlon ~. Tble i8 an a'991'8g9 1Qrq coat ot 1176,614.96. 



mum 
JD8! .6.PP<mIOBml) TO fil OIPf.lTION, Mlllam&Br ARD 

Ill& PU1ID IICX4 MU 15t 19JS, to JUHi JO, 1949 

""'l.:'lf"-
lffl 
1936 
19ff 
19)1 
19'9 
1940 
1941 
1942 
194) 
19'4 
1941 
1946 
1947 
1948 
1949 

... 

Soil aene&Jftttm ftl11lla 81119 illtanglble aad • ,-Um ot "'1Ch eicperdltuN 

can be olaadn.ed u oapital ataq., a .... ,, a majoir portte .or th1a 

apeattt\11'e bas been uNII tor sal&riea .a .....u.a« .___... 1'baae 

__. .,. ta addtt.l,oa to the appropdaUoaa _.. 1V tt. Jed,ala-.. 

ft,aa the state ~ ..... !\mil. t'be --- bu been ,.. the, 1eg.1. .. 

latme to IIIIIU 1-. IUll aPWOl'riatton,a IJrOII the-hpl.ettoa, Manaa•ant ml 

Sal• Puad .ad thus Umt~ t1l8 ~tun's t;o. 1RJGb toW.. It appears that 

auall l'll'aOUeea ti,.w. ~ the- o.- at •perat.t.ea vltbDu.\ legal ...-tlon. 

lm1el 111B a 11111•-In. 1941 thl leglslature aeaW a ...... ,. 

f\md• tor tme ~ or "~ -, i.... 1n the P8l,"llaDllllt i\uda or 
c.,._ SohDo.1. aid State Bbattonal l'lllltttut!onal .ftmdlt.9 Pive per cent 
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1941 

1942 

1943 

J.944 

1945 

1• 
194'1 

1948 

1949 

!AU~ 
M:ClMJLATD RESBRU PUND Pm. THI PERIOD BEGDmm 

• 

11:f 13• 1941, All> ERDtm JULY l, 1949 

• Gr 111 

11ra1s.as 
14,61.&.'1 

31,406.00 

'6,199.19 

JJ,4'S.94 

34,449.19 

40,21.,,62 

JS,'78.11 

t 14.U 

2.959.)6 

3*690.98 

7,'89.00 

9,278.59 

,.384.19 

,,m.• 
8,925.87 

• 12.18 • 

.1.,0, •• 

J..86B.'6 

J,,?00.40 

4.519.09 

4.081.. 

10.wr.:n 
12 •. us.54 

12,?0L,, 

..... ... 
16, 0'71. 9f 

3>,167.0, 

42,6"..40 

49.996.ff 

44,901..66 

s,.,924.,s 

6.1.~S?O.&J 

60,US.24 

clepoatta 1n the Nftl'l'ing 1\ud ,_.. l22,-89S.9.J ad fay ti. .,. period 

the di~ wn tu,234.00. !he bal ... or cub. ta tb1tJ tad 

1111¥ 1- 1949,- vu tw.714.06.12 To the utan\ ot tba• amomate 'bbe 

Schaol. Lana h}'llll"tmen15 la ..:Lt.....,~ tn aoeordaDle ¥1th ...,,,_. 

,-r .... 

t • .t ~ • 
A. • - ~ • PttWIPAY 111~ "· When a r~ ta made flDd u. ft.1De or 

the lan4 la ~ to eatJ.dy tha debt a detie1aoa' .fullrprent ts 

aeeared. The tlllOIU'l\ or iba ,1udpent la det.ertdJ:lad bl' tiMI 41tterenoe 

between the 4ebt mi the ....:i.. or '118 land p1ua .W:.t.tonal ...ts suah u 

atte.1n.v•• J'eee, abetnote, QOlJllt, oest, am pibll.catwma. fbe toW 

12 Cammissioners of the Land Ottice, Financial Statements tor the 
Twelve Months Emtng lune 30, 1949 • 



~ · 1s entered on the· books as an 88$CJt to the· particular tlmd o£ 

wMeh 8Uoh twecl.oaad land 'belonged. 'l'able II 8hm,s the total amount ot 

caftoienq ~ u ot J\me· ,o, 1949.U 

·Tw 1dme et· de~ .f\tdgmen.t& a:re ttl*"aom:tll• and "Nm.• Tbe

•persmua• ~ ts againe1; a pereon ar corporation ror the mm-~ 

ot a de~ The "Nm" ~ :ts used 1n 0888 the maker or a eent.raot ls 

deo•ued and there ae • beift, or 1n case tba maker ot the cont:Nct 

--- ~ \ 

AMIIJN'I$. flt DD11llll«Jf .JUDClMl1ft'8 II S:BOtlL llJDS 

JUBI JO~ 19'° 

Aoear.un ~ Rew Ml.-1l,8111Nlla Total 

Cemmm So'bool tw.. 849. ,o .,. 111,lSl.6' t'6S,St.6.'5 $6,871, 547..'JO 

s. E. I. 25),.421.30 1,639,so,.74 161,542.6' 2tOS4,,473. 71 

thrlwn!tq 22,&,J.8' io,,.au. 'I'/ 10,286.00 1.)8,021. e, 

Unf.T• Prep. 10,290.ff 69,255.28 7,96J.62 ff'I~ m.1? 
.... • M. lD,8".94 142,071.67 l),'19.7'.1 166 • .347-32 

Bol'llllll School ' 16,$.?2 131,889.lO lS,229.'4 170,357.16 

c • •• & •• u. 6,034.63 'J'1 ,'J6,J.9 4,)U.06 47,?19.,18 

total 1914.424.22 17,843.282. 90 tffl,2'8.9' .,. ,,,,966.07 

.t l\W!glant beNmea dOl'l1lant d the .a ot f'lve years unlen anottJa.or 

exeou'tion. 1a laaued. Vherl w.,, 1s aone, tlM j~nt la Sn f'ull tone 



and etteet tor an.otbs1' f'ive years. Judgments D1Q' be kept; aliw 1Diet1nitei,. 

Aa laug u a Jwlpent la alive, it 1a a lien on all real estate beltmg.1ng 

to tho J~ debtor situated 1n tb8 eOUl.lt1 where the jttdgmeat is ot 

record. A j~-t rz-, be eat.oroed againat the property that ta aub.ject 

to tbl fllDICUt1on ot such Jw:lgnlent debtor., 

A deta!J ed tV"Stem r4 beokkeep.t.ng ahO'lilS tlll9 ate.tus ot aaeb deftcie:n&v' 

Jud.... An 1Ddlv.ldual ~t 1s kept tor -,h j~ vbereOll 

f\tll. data OOIIOUm»g .. prtnetpal amount, 1ntueat., COQ.rt, CNts, ettorDly 

tees, abewut teee, pablicatlon reea am ot.hlqo items ot coat oe ncOl'ded. 

BJ pa,oper oredit eacll ftmd aeoount vill receive a peroentap ot ~ 

equivalent, to the ~ ~ 8000W!lt beaa to the total 81ll0Uftt ot the 

Judgment. For eomp1.e, a Judp,ent ainount1ng to $2,-000.00, wherein tsoo.oo 
vu 4ue the ldsoel larwoua tun4 (tees auth111'1ae4 19' the- C81111d.alomn), 

$1,000.00 WU due the 19Venu9 fund (interest ancl rental), aJll $,00.-08 

waa due Ule J)81'118D9nt tmd (pr!.Ddpal ot clel,\). A allecrtdon :d ti.ooo.:00 

ls noe1wd aid vlll be CU.nded proportionateq batveen tm three aocounta. 
l 

'?be lld.aoel1aneou8 fwd veuld 118C9iw t2so.oo o.r twentr,.tlw per oent, the 

rnerme fu1II would recel• 1,00.00 or t1ftQ PII" cent, am the ~ 

ftmd voald "°9!w 12'0.00 of twntq.f'lw per OH'b. In eaoh 1natanae tbe 

deftci•llC'I' Judprnta wm:ld be reduced the nma alllOWrt, as the oah reoeiwd 

tor t-hat Pll"tioular fWd. 

So long as tblre ia a pouibil1ti, at oollect.1.ng a clet1a1enc;r jwlplmt 

then ia Juat-1f1cat1on tor keep;tng lt &11• an4 1n the CIU':rat aeoouatlDg 

Pl'OOllduNJ but when it ie ~CNS that no collect:J.ona vUl. be l"Nelwd, 

it. appaan to 'ba UH.less to .on.ts.me COll'ld4ng such Judgments u aN6ta. 

Tbe i,tate 18 l.2able ftat Aro" am alJ. lOSJNIS in tbe pmillllllttnt fwJd. Tb9 

1eg1.i...,.. bu tb8 p&NW to ap~te tl:JD11J to~ 1-eu sn4 bu 
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accounts should bear their loesea, and t!Ml total ueets shculd be reducMld 

to oontorm with the aotual Yalue. 

belt APRM!ll2 m GR!PP i1Jbet1 ,.-The earmnga fiiOlll t11e uaets 

ot the CODl.'IIOD 8ohool Fund are ~oned llaltlhq to the ftrlow, couutlee 

ot the state oa the basle or the sohoo1 oeuus populatS.cm.. It a, &PPGL"

tlOJIDBJl'ts vere made Pll'l• to .tatehood the nd.mtea ot the Boa.I'd tw 

Leu1Dc Lana8 do not Nftlll ti.. ac,ant. l'.rom ~ 16• 19!TI, to 

June :JO, 19.J6, tJMt lloctp ittucly shows a total of $34,~?0).S, WU appar

tiomd tor tbe t111ppc,.rt anc1 Slalntenace ot the eclllllGll a,oboola.14 Table X 

N1'98la a total apportlomlnt ot t1£,,,s,,J14 •. ?0 1ilU lllde from June 30, 1936, 

to Ju'l71, 19,49. By ooarl>ln!ng the two~ listed the OOIIIIOD aoboola 

have NNiftd a grand total or tSO,S90.018.S5 dttr!na the tortF•t.hne ,ear 

peria4 af.noe statehood. 'ftd.s ts an • .,,...,. ot 11-1'16, S].2.00 ,-. -,ear. 

For tbe paat th1rtNn ,-are the per oapi-t& papmt a,ppo.rt1onad baa 

ranged trcn $1,~9 1n 1971 to #3.20 tn 1946, • an 8'f9r888 of' tl. 96 PD' 

ob1l4 per year. Thls llllOlm'ba "9 ~teq l.S per cent of the per 

capita oost of' edueaUon 1n tbe GCIIIIOJ1 Hhoola duJ-1Dg the aebool year 

1947-48.15 .lppartlommtta t• oorwm aoheo1a haw been stable tor tba 

most pat during the put thirty ye.a. The deereue bl the echol.ast1o 

popilatton ~ aNOUDta tor tba tnaeaaa 1n the per oaptta pwqamt 

t.ram the mdowment tal. 

!!di A-1PAEM,9M4 Sil Dm JlcbsJMmol, IrieVRH911•-nve wtJ.tutJ.ona

\be Um.wraity at ~ tba ApiGaltunl aDl Mecban!eal .eau.p at 

14 Oliwr Bc,4ge, fllle-= lel!ri 1'llll IUMhlMtt• P· 'ZI. 

l5 state Department o~ lc:tllcaUon. ~nd Biemd.al. Report, 
1946-,48. pp. 24s-5S. 



TABLE f\ 
APP<ltTIONteft KADI FC1l THE StJPPCltT AND MA.Iffl?WCE Of 

COIR»l S:HOOLS PCl1 THE PERIOD FROM JUII :,01 1936, 

TO JVIZ 1, 1gr.9 

rs...ifear ·' . 8ehallftto ..... J>w Capita 
!d!!I "*- ,q ...... u. APf2!1!e!4 . .!1J!!!' .. 

197/ 751,642 I 1,,119,052. '8 $1.49 

1938 7Z'l,7J4 1.l.64.J4S.14 l.60 

1939 70'1,)28 1;011,472.44 1.43 

1940 '106,524 1,080, 998,10 l..S3 

1941 694,477 1,055,605.04 l.S2 

1942 679,182 1,229,319.1+2 1.81 

1943 647,856 l,'15,14.7.68 2.03 

1944 fJYT,781 l, 231,198.,46 2.02 

194S 5?0,794 l,3J6,20J.S9 2.34 

1946 '6S,81.8 , 1,810,093.08 3.20 

1947 '65,842 l,l61,8'2.52 2.41 

1948 5S9,709 1,338,481.25 2.)9 

1949 557,061 1.331, S1S.4S 2.39 

Total 8,341,148 ll6,38S,31.4.7S AT. $1.96 

St1llvater, the Normal at Edmond, the Normal at ilft1 am the Oolored 

Agricultural and Normal Uniwraity at Lupton-were tn existenae when 

the first appertiomeat ot erdovment NWlDI vu made in 1899 .. 16 The 

Normal at WeathertOl'd am the t1n1wrslt7 Preparatory Sobool at Tonkawa 

16 
Hodge, .22• Jill•, p. )3. 



were eatabUsbed 1n 1903 and have NOG1ved shares 1n the d1striblt1on of 

r"8!IWI ainoe their existence. At Ma, Durant, and Tahlequah, three 

additional normal.a baw been eatabllabed a1noe Oklaboma became a state. 

Thu a total or ten state educational 1nst1tut1ons llbare in tbe apportion

ment ot rewnoe funds &ca the earn!nga ot tae s. E. I. pmlltlD9Dt tam 

am the Nev College tu.nd. 

In pro-rating the earn!nga ot the s. E. I. ttmd, one-third 1a d1"1decl 

equal.q aJIOlll the six normal eohools, one-th1rd betwen t.be t1rd.wraity, 

and the t1n1wrslty Prepantor., in the ratio ot 9il, reaJ)Nti.wl:,, and 

one-tbird is 41vided between the ~tural amt Meohaniul Collep ..i 

the Colored A.griaultunl and Normal Unt'VVdty 1n the ratto or 911, 

respectiwly. Appartior:aents made trom the s. E. I. tund prior to 

Jue 30, 1936, ammnted to $7,tt88,33).77.17 Prom the aboft date to 

Juq l, 1949, the amount apportioned vas l.3,42S,363.S9, as J'9ftal*11n 

Table XI. 

!he aaJll9 t.en state 1Dftttut1ona ah81"9 1n the apportlament ot eaminp 

from the Nev College fmld. fll8 method ot d18tribut1on f'or We fuDI 18 

detendnad b., lnclividual lnatl tutt011 aoaounts areated wb8rs the or1ginal 

granted lands wen usipad. Prior to June 30, 1936, the total apportion

ment a1AOUDted to $3,687,98.3.72.18 From the &bow date to J'U.1.1' l, 1949, 

the appon:loment was $1,7)1,067.45. 

GIU!d AIMM Jf. llhnlr !>vr!e•-&aoh ot the aohool f\mds has 

inaeued in 'ftlua during the past th!rteen years. 1'be 1nereue oan be 

aooourned ~or partialq by the 1nareaae iI,\ land "8.lues. Pewr ao,es are 

appniaed anrl ouried on the ott1cial rocord at a greater prioe 1D 1949 

17 lJda. ' p. 34. 

18 Jld4., pp. 30-'9. 



"\: 
T.um& U 

APPa'tTIOHNT MADE FCR THE SU1PCBT AND MA.INTE?WCE or STATE 

EDUCATIONAL Ill'STITUTIORS PQ\ THE PERIOD BEGINNING 

Flacal 
Iear Ind 
JUIIII ,0 

19'YI 

1938 

1939 

1940 

1941 

1942 

194) 

1944 

1945 

1946 

1947 

1948 

1949 

$ 

JUL? 1, 1936, AND INDINQ JURE 30, 1949 

251,944.,0 • 106,920.78 

231,151.42 lll,,495.50 

202,2s,.1, 85,620.91 

223,190.A,l 104,89S.17 

2C17,870.62 109,488.29 

261,393.37 138,,630.38 

273,125. 2!1 153,690.64 

269,332.04 131,182.06 

267 ,244.0"I 114,557.62 

38),007.19 185,093.05 

299,686. 2.4 160,943.99 

282,l6s.,2 1'10,llO.S9 

ff2,967.79 158,438.4? 

tl,'1Jl,067.4S 

Total AJao\mt 

• JSS,865.28 

342,646.92 

m,906.06 

328,085.58 

JJ.7,.358.91 

400,023.75 

426,815.91 

400,514.10 

381,801.69 

568,100.24 

460,630.23 

452,276.ll 

431,406.26 

tS,1.56,431. 04 

than the eame 1aJd phis additional acres were 'f'alued 1n 19.36. The value 

oE the unsold granted lancls rw common sohoola vas t io,oo:,,6JS.96 1n 1949, 

wbeNae this same item on June 30, 1936, was valued at only $5,767,899.lS.19 

19 Hodge, .II?• .QU., p. 2S. 



1'ABI.& III 

A COHPARISOtf or ASSETS a, THE CQIH)N SCHOOL FUND FROM 

JUII JO, 1936, TO IECEMBlll 31, 1949 

1:2161 
••• .. • • ! • • $21,502,989.09 

1P~ loana in the process 
ot t~ • ••.• . . . . . 

Lam aaas installment 
contraa\s . ••• . . . . . . 

Borarl8 • • • • • • • • .. • . . . . . . 
2,814,691.41 

4,SCJC>,000.00 

Value ot unsold granted lands. • • • 5,767,899.15 

Value of unsold foreeloeed landls • • l,4S6,234.5S 

Ca.ah on ha.Di • • • • • . .•. . .! •· . . l,8J2,6ll.29 

• • • • • • • • • • 

Det1e1•J1C1 judgments • • • • ., • • • 222,088.78 

Total ••••• 

3,481,5'10.0S 

.31, 866,000.00 

10,003,635-. 96 

689,549.56 

l,.206,6SS.47 

4,56?.23 

S94, 043. 29 

I~ used 1n this colmn an taken tram the Hodge •tucv• p. 25. 

Parm IIGl'tgages have deoreased approd.mateq 111.xty-aix per cent 

S9 

during the past thirteen ,-earsll! Som investments bave increased almost 

six btmdred per cent during thta period, and the deficienq judgments have 

1.mreased more than one bundred per cent. The Oftrall 1.ncNase in total 

aa-aets amounts to about torty-tive per cent. 

In a 9'm1Jar manner a oOIIQlla.!'1aon between the total assets 1n the 

state Educational Instl tution fund OVU' the put thirteen years reveal.a 

an cmwall !JlerMee ot aaset s of about th1rty'-ntne psr cent. 



TABLE IIII 

A COMPARISON a, THE ASSETS 0, THI STATE EDOOATIONAL INSTITUTION 

PUJm PROM JDS 30, 1936, TO DBCBMBD 31, 1949.20 

12J6 
Pal'lll mortgage loans •• . . . .. .. • 14,540,476.67 

FU'Bl loan, 1D precess 
ot teireol.e8'll'9 • • • • .. . . .. .. 

Lem ...i.s 1utal Jzwnt 
eontz-a.cts • • • • • • • • • . ... 

Value ot unsold 
Granted lands • • • • • • • • .. • 1.,,2,,2,1.00 
Foreclosed lands • • • • • • • • • 559,860.8' 

Bonda ••• ••••• • • • • • • • • 

Cash on hand . . . . . . •· . . . . . 
480,000.00 

832,496.40 

Def'iciemr Judgments • • • • • • • • 69, 32S. SS 

9,600.00 

968,14s •. s, 

2,608,329. '9 
197,067.68 

6,345,000.00 

433,86S.23 

253,321.30 

L1kewise, the uaets or the •Nev College" tums have lnareased 

during the past thb'teen years, mt. of a =ch lesser clegree. 

60 

PrOlll the ucGlllP8D.)'1Dg comparisons it 1a 81plf1cant to note the 

amount of decnaae 1n farm lous from 1936 to 19!/J. To eunpensate tor 

this, bond lnvestnaenta have increased. A small mmber or rarm loans an 

in the process or torecloaure and land sales contracts have been reduced 

material.q • 

20 Cenmlnioners or the Land Ottice, Financial Statements, June 30, 1936, 
and l>eoaber :n., 1949. 



TABIB XIV 

A COMPARISON OF THE ASSETS OF THE UNIVERSM FOND 

DOM JOI 30, 1936, TO DICIMBER 31, 1949 

. .. . •· . • • • t 
Land aalas ~nt 

contra.cu ••••• • . ff ••••• 

Value of unao141 
Oran.tad land.• • • • • • • • • • • 
fOl'GOl.oaed lands • • • •. • • • • • 

Bands .•••• • • • • • • • • • • • • 

Cub on band •••••• • • • • • • 

• • • • • • • • 

1916 
464.512.74 

225,263.26 
25,544.66 

'19. "Jh?. W'1 

6,917.34 

Total •••• • • • • • • • • • tl,039,198.60 

TAIU XY 

44,59).10 

857,,00.00 

11,923.30 

22,693.86 

$1,601,488.60 

A CCl-1PARISON 01 TBS ASSETS OF THE UlfIVERSITY PREPWTCm' FUND 

nw JOIE JO, 1936, TO IBCEMBER ll, 1949 

l1ia .wi 
PG'ffl llm"tgage loans • .. .. . .. . . . • $285,007.23 

Land sales lnatallaent 
eont.:racte • • . . . . . . . . . . 

Value ot unaold, 
Granted lan:18 • • • • • • • • • • 60, 800 .• 93 
1"91"8Gloeed lancla • • • • • .. • • • 26,689. 96 

&om.a ••••••••• . .... 
Cash on band • • • • • • . . . 
Def1c1enoy j11dgnmit • • • • • • 

Total ••••• • • • • 

• • • 

. .. . 
• • • 

91,651.38 

4,424.00 

44,931.74 

177,017.)3 
1),227.00 

486,000.00 

4,134.09 

l0,290.'ZI 

$"'9, 9Jh.4'1 
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TAJUB m 
A COMPARISON OF TB& ASSETS r.8 '1'Hi AGIUCULfURA.t. AND t«HAlfiaAL 

COLIUE PU?fD· PROM JU11 JO• 1936, TO DlitBMIBR Jl, 1949 

1ta 
J'arm ~ loana • . . . . •· ... t 
Pum loane 1n the 1',"ooeea 

of tGl'eOlosu:re •••• • • • • • • 

Lam sale• lnatal.lmt*>.t 
cont.ram • " • • • • . .. ·• •• •• 

Value of umoldt 
Qraat.ed Lema • • • • • • • • • • 
Forecloaed lands • • • • • • ••• 

Bonda ••••••••••••• • • • 

Cash on ha1d • • • • • • • • • • • • 
l)ef1eieDC7 jUdgmaJlts .. • • • • • • • 

W6 
406,'64.06 

lS?,911.00 

J4lt42.3.90 
20,820.:,, 

10,.,00.00 

159,83"1.71 

2,971.08 

TABLB xvn 

• 64,m.,, 

600.00 

ffl,JJ,.1.'6 1,,.01,.00 
,,,,000.00 

3,l.8).11. 

J.O,S9S.94 

A COMPARISOI c:, fflB ASSETS OF THE fflJUflL SCHOOL PUllD 

rtU»! JUHi JO, 19'6, TO llXJ&MBER Jl, 1949 

Plll'lll ~ 1oana • • • • • • • • • t S28, SOS. '8 

1&N loans in P'ON•• 
et t....i.o.a... • • • • ........ 

Value ot uaarwl1 .. •· •· Grantecl lama • • • • • • 
POJ'eOloeed lands • • • • • • • • • 

Belllla- ••• ·• ........... .. . 

Cash m ham • • • • • •. • • • • • • 

Det1e191Wf' Judgmenta • • • • • • • • 

96,'m.'17 
7,?34.'12 

Total • • • • • • • • • .. • • • $1,16:2,.)62.4) 

4,,00.00 

49,790.43 

662,"6.07 
24,237.61 

m,soo.oo 
11,325.72 

16,238.'12 

$1,ffl,,U.26 



TAB1& XVIII 

A COMPARISON or THE ASSETS O'I THE COUJBED AGRICULTURAL AND NCIUW. 

UNIVSRSITI PUrm FROM JUN& 30, 1936, TO DEUMBIR )1, 1949 

.lla 

P&l'll mortgage loans • • • • • 

~ 

••• $l81.,418.67 

Land aaltts 1.nataJJment 
contraots •••••• • • • • •• 

Value ot unaold1 
Granted lands • • • 
Ponol&aed lama 

• • • • • • • 
• • • • • • •• 

Boma •••• • • • • • • • • • • • 

Cash on band • • .• • • • • • • • • • 

Def'lc1•1J07 judgmen.ta • • • • • • •• 

Total •••••• • • • 

7S,'7l.47 

SS,590.29 
19,518.62 

54,816.S,· 

2,685.73 

175,390.21 
2,?00.00 

264,800.00 

3,716.61 

6,034.6.J 
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The value ot uneeld granted landa is IIUOh greater 1n 1949 than 1n 

1936 due to noent ap~aala. Many ot the foreclosed f'arma WN sold 

du.'rug the put thirteen years which accounts .tor the reduced value 1n 

w.a item. Deficiency judgments 1ncl'eaaed trom two to f'1ve times what 

they vere in 19.36. This is explained aa a result or tareol.osures and 

reducUon in farm loans. The amount ot cash on hand 1n 1949 is mch 

leas than 1n 19)6. More bond ittt'estmenta account tor leaa caah on hand. 

Becauae ot theae dltterences the aaaets of school f\mds 1n general 

are fluid 1n that a larp pa.rt eoul.4 be readlq converted into cash. 

Wha1i farm loans are listed are tar the most part current am 1n good 

standing. There is little d~ about some losses being sustained 1n t.be 

item or detlclency judgments and tor this reason the reserve account 1• 



ba1ng increased trom year to year. It appears to be imperative that more 

attention should be given to the colleotion ot det1cienc1ea. 

SWmar,y.-The permanent OODlllOD school tad has 1Dcreaaed b,y Y1rtue 

ot legtslatiw a.ots. Varioue sehool. t\mda 81'8 placed 1n 1ndtv1dual 

aocounts subject to external audits and periodic reports. Appcrtlonanta 

made to common sohool have aV8l"aged .IIIOff than om mUllon dollars per 

year. Ten state inatitattons ot higher learning have aband. in the 

rneme ot f'edeNl endOW1191l't8. hem tha Dllltiplieity or funds and 

accamta the aoeowrttng procedures ha'98 beooma complex. The creation of 

the Depletion, Management, and Sale Fund has caused tbe revenue fund to 

be diftl't.ed to services dittnent from the legal beneficiaries u PJ"O

vided by law. Assets ot the ftrlwa aoeounts haw lnaeaaed during the 

put tb.1rteen years. '.fba amount ot det1c1enoy Jw!gnllffl'ta bas increased 

caua1ng a loss et soluhle aa•ta 1n most or the school f'tmds. A reaerw 

f\md has aocuml.ated to pe.rtialq otf-set the losses 1n the penument 

funds. 

Audits and investigations of the OklahOllla School Land Department are 

discussed in Chapter VI. 



CH&P.r.lR n 
AUDITS AND Izm:.,tIGATIONS 

S1x audits are ot reoord ~ the oond.it1ona ot books, tiles, 

and accounts or the School Lam Depa:rtment ainoe Ja:Jma:J:7, 1933. There 

had been no official audit made ot the upartmet pz1.er to this date. 

Tbe t1rst two aud1 ts Oftl"lappec1 1n ccm,ring the first twnty-n.ve years 

ot statehood, the i'irst en41ng June 30, 1932, and tb.e eeoond ended 

June 30t 1934. Ment,ion vas made ot these two reports 1n the Hodge a~.1 

tho 1937 aeaaion or tbe state legislature. The GCJ'VUl.lOr, President Pre 

~ ot the Senate -4 the Speaker of the House ot Rep.-eaentat1'f9s 

wn authar:1.zed toe~ tor the aenioes ot a certif'ied piblic 

acccuntant to study the Jl"riod trcm lune 30, 1932, to Juq 1, 19Yl •2 

a. M. Hqa and CClllPUIY, aoeountante ancl ~s ot Maa, Oklahcma, 

made· a ~ audit tor th1• period. An appropnation ot $50,000.00 

i'rOlll the general :rewme fund ot tm atatAJ va• made nallable tor th1a 

audit. 

In 1945 an audit oomittee OODtPOsed or the Gowrnor, AttarD8'J' 

General, and Stat. 'treasuNr vu deaignatecl by the state legislature.) 

This cGllrld.ttae was authaP:'1.Nd and dtrected to enter into a oont.ract re 

l Hodge, QI?. au., p. 21. 

2 Session Lava ot 1m. p. 133. 

3 Seaaion Lava ot 194S. p. 247. 



a complete audit, examination and investigation of the books, f'Ues, 

records, and accounts or the Commissioners of the Land Otf'ice f'rom 
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June 30, 19.37, to July l, 1945. .A.n appropriation of $50,000.00 was made 

f'rom the general revenue tund ot the srtate to take care or the expenses 

ot this audit. The personnel ot the oit'f'ice ot the State Examiner and 

Inspector was increased so as to make this audit covering the seven-year 

period. 

The audit report, dated December 2.3, 1946, revealed an over-all gain 

in capital structure of twelve and eight tenths per cent during the seven-

year period. However, the schedules or assets wre taken at book value, 

until such time as legal constructioWJ could be secured on procedures 

that augment or increase the capital value ot these assets. All cash 

accounts, both permanent and revenue tunds, showing collections and dis

bursements, were reconciled with the official depository and verified to 

be in balance. 

Jhnoing this seven-year period there was a change in the bond account. 

The total amount or bonds belonging to the Conrnissioners or the Land 

Office and held by the State Treasurer June 30, 1945, was checked and 
i . 

verified. The bonds were not actually counted since an examination ot 

the State Treasurer's office was in progress at the time and these invest

ments were to be verified by actual count. 

In the departmental accounts, schedules wre made of the "Revolving 

Fund 16" (tees collected and disbursed tor certain departmental expenses) 

and or "Depletion, Management and Sale Fund" (carried in the official 

depository as Account 16E). Both schedules were reconciled with the 

official depository. 
i 

Schedules covering loans of the State Educational Institutions, 

University,, University Preparatory School, Agricultural and Mechanical 
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College, Normal Sohools, Colo:red Agrioultu.ral and Normal Uniwrs1tq and 

the Rome Loan l'tmd were included 1n the l'Vl)O!'t. Due to the lack of f\mis 

and time, the schedule oa CelllllOD School Loans vu not oampl.AJted .• 

An analysis ot the State Educational Inet1tut1cm ftw per cent loans., 

a total ot $J76,t)Sa.06, meals that eighteen and fOIUl' tntba per cent 

wen ourre.nt, stxty-tw am six tenths per cent V8J'e delinquent, amt 

nineteen and eight tentha per cent vere 1n process of toreolosuN. The 

statement:, "Moat ot the loans 1n Pf'08&8• ot torecloaun haw· been 1n tb1e 

status tor a period ot ten years • mo.re," is a.1.arm1ng.4 Herein is a 

D88d tor improted adm1niatnt1on thNugh the aid ot an inal'eaaed. legal 

ceunsel.. 

According to the repo.rt; a mmber ot diacrepanoies were tound 1n the 

posting of loan ledger sheets, leaving the p-eup ot loans scheduled 

$791.27 short ot the control, as shown 'bl' a comparison statement with 

the loan achedules. S1nce the Connon School Loan ach8dule vu incomplete, 

no adjustment ot these cilaCl'9panc1ee vas Jlllde. Mereover, a change ~ 

&CII n.w per cent leans to three per eent loans 1n all funds durillg t1d.a 

period made the work or cbtloldng dllUbq hard. Some aeoowita were lnaooeaai

ble tor audit which violates cr1terion six.. (Pap ,.>· 
Mention vas made ot the surety bond OOftring the aohedul.e ot the 

YU'icue posit!ou and the amount each individual was bol'Jded .. The bom 

having been 1D force through at least two complete changes ot gowrn1ng 

boards, bad been greatly th!nned down, and it was J'9CO'lllllended that a nev 

bond be aeound at tJ"fV1 ohange ot adainlstntton. It was reported that 

great improveJQ&nt 1n the Anamt.tng Departtqent had been made, but due to 

4 Morna, Chu. o., lU41t Report ot tbe Oaalaaionera o~ the Land 
Offl•, .ful7 1, 1937, to .June 30, 194S. 
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I 

having •veral dittennt- series ct reoelpt numbers the audit vu peatq 

hindered. Simplicity ot records would a1d 1n auditing and contribute to 

aceuraq and satet7. 

By legislative act 1n 1947 tba State Examiner am Inapector was 

authorized to aake a1ld keep a cont!mow, audit 1n relation to "th& 

managemant ot tunds, aceounts and proopwtiea ot the Comissionars ot tbe 

Land Office as aocompliahed bl' empl.oyees, agenta and agencies.•' An 

annual appropriation o~ $29,-500.00 was, made trca the Depletion. Management 

and Sale .tum to pa;y- the upenaes 1nourred in ma1dDg and lceeptng tbia 

audit intact. Tbia law 1111n em.et .i the present t1me a1'.ld the legia

lature ot 1949 made an ammal apps-&pr1et1on oE $43,300.00 trua the 

Depletion, Management and Sale tu.nd ill arcter to keep the eontinuoua audit 

tunotiontng durlng the tiecal years or 1949-50 and 1950-Sl. 

A two-year audit report vas t1lA!lll March 15, 1948, tor th& period 

begjmhJB July l, 1945, and ..Ung Juna. JO, 1947. Thi.a awtlt glwa more 

details ot the tuaot1md.mg et the Depef'aint. In. the letter ot trana

mittal the following statement ia madet "We are unable to make schedul.ea 

ot the cleficleney judpenta aa the A.ocounttng Department has mftr had a 

deficiency judgJll!tnt ledg9r set up ... •J however, at thls U. each juq

ment is betng checked and the Depart.mat 1a setting up l.edger· cards on 

each 1m1:n.dual judgment. •6 

The audit ahOW8 a areater amount 1n delinquent loans than the De,-t

ment carries as "matured 1.oana• beeause del.1nqwm.t loan pqmnts make the 

entil'e loan delinquent, mt the De~ carries onq the delinquent 

5 Seaaion Lava ot 1947, HoUN Bill No. 375, p. 41,0. 

6 Morrie, Chu. a., AuUt Report or the Comd.as1oners of the Lam 
~n.-, Juq 1, 1945, to lune 30, ,1947. 



paymi,nt u matured. However, the amount of foreclosed loans is being 

Peduced at a raptd pace u shown b.,' total eontrols on loans 1n process 
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or foreclosure. Tb9 records reveal that some or the l.oans carried in tba 

Jll'O(Jesa ot toreolosure have been in this status tor twenty years or mare. 

The total ot loans 1n p,ooeaa ot .toreclosure in all funds on J~ l, 1945, 

was $602,287.21, wblle the total ot loans 1n foreclosure June JO, 1947, 

ws ~ $162, 758.?S .. 

As a result or Wa audit on which speo1al. reports wore filed, a 

total ot tl.6,266.12 was collected, and aa a direct resul~ ot this inveati

gatirm on which no repol"ta wre f'Ued a eum of 113,426.92 vu paid w the 

Depart.,men. In other words ~. total ot $29,693.04 1n f't:mda tor the D\,.part

ment is attriwted to the making ot this audit. Cbeoka nceived by the 

Department baa. t.he Federal Govermaent aa part reimbursement t'1I.' soil 

conaenation costs are deposited ln the permanent fund oarqing title to 

the land. In order that rupona1bil1ty mq be placed it 1a suggested 

that journal entries a.ttectblg the general ledgers be algned by the 

recording employee. The duty ot sate custody ot funds mat be performed 

at the peril or the otn.cer. 

The Dl08t recent audit Nport of the Camd.ssionen ot f,,ba, Lam Office 

S.s tflr' the period 'beglnnf.ng hl.y- 1,. 1947,, aat ending June 301 1948. Nini 

ot ten sobedulea are included 1n thia ant1:1al report. The only schedule 

Olldtted is nI Agricultul"al Leases. The rollowing 1tAJ118 are given 1n 

concise fOl'llla7 

I. financial Conditions as ot lW .30, 1948 ($uJlllaJey' or all f\mda) 

II. S.hedules ot Cuh Aocwnts .. hconcJUement (Sunallat7 ot ool leo
ttou, dishur..-.nta, and bal.anoes - all tunda) 

7 Chu. G. Mca:Ti.•. Audit. Report ot the COllllliaaiomra or the Lam 
otttce, Ju17 1, 1947, to J'1u» lO, 1948. 



llI. Bonds - S\U1ID817 and Reeoncileraant ot all bond accounts 

IV. Schedules ot Loans 

V. Sohedulea ot Sal.ea 

VI. Lands - By Cauntiea and b,y Punds 

nI. Agncul tural Leasea (Schedules pan41ng) 

YIII. Judgments 

n. Departmental .&ceounts 

X. hllDa17 ot Ae\i.Tlt.7 in the Variows Lean and sale Pmds. 

Thia report is ·IIIOJle YOlUJld.nc,ua than either ot the Pl'ffltu8 audits. 

It indicates that more time and etton haw been given to the epacif'1o 

items contained in the ftrious accounts ot the Department. CGIIQllete 

given 1n tb1a report. 

For malnta1n1ng the contimous audit tor the rs.seal 1881" 1947~8 the 

coat vu 129,500.00. The total noeipts during tbia 88JIMt period amounted 

to t U.907,911.84 trom all aourcea.8 The audit expense amounted to 

twnfq-nve hundNdths or one P9I!° cent ot the total cash reeetwd tor thl 

naoa.1 year. Likew1s•• tor the ourrent tiaoal y.u 1948..49 the total 

cub receipts vere t8,903,051.2S, and UIJWldng that all the appropriation 

($43,300.00) tor the contimlaGs audit 1a expended the expanse will be 

tirty-tbree hundredths or one pe2I' cent or the total cub receiwd.9 

Sana important taets pointed out in eaah ot the laat three audits a:n1 

laity in colleoting dellnqu.ent loansJ long period or time between tbe 

beg1mdng of .toreolosure proceedlng and the aoquir1Dg of the land; the 

8 Ccmd.aatonua et the Lend Office, Financial Statements tor the 
f'ilJGal year ending lune 30, 1948. 

9 Oaad.aldonera ot the Land Office, P1nano1aJ . Statemeate tor the 
tiaoal year ending June 30, 1949. 
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aocwnttng of' det1c1ency judpents aa assets in the Nftma fund. Theae 

tutors should be corrected as rapidq u possible tor the protection ot 

the legal benet1ciar1es' interests and tba develoPll8nt of a fiscally 

sound policy- ot admttdstration. L1t.tle ju.stiftctation can be made tor the 

c.ontlmma audit unless its 1"9Commen4at1ona are followed 1n eateguardlng 

the endownaent funds. 

Beach lists seven oriteria to, the custody ot sclU>al tands,10 sate'7J 

GOODOIJ\VJ knowledge ot tinane1al statu.sJ rea,onsibil11'¥J aimpUcit,'J 

readiness terr auditf and selection ot personnel. 

When one person bas to be etrwrted lid.th the propert,, ot another, 

the need ttr· safety beocmes the prime ecms1derat1on 1n devising Mthoda 

ot operation. The naecl fa, same ehMka upon the integi tq ot this person 

is iDaedlateq felt. As a conaequace the tollovtng principle has beeOIJllt 

f.'1rmq establiaheds •10 one person shall have complete authority over, 

01" conwol of, an.,- one phase o.t the custody ot school tmda. :,ll 

EYidenoes or the application ot this winciple are tou:1¥! 1n the 

adndnisti-atim ot tm Oklahoma School Lam Department. Internal. ebecka 

are provided thrOllgb. a qatem or double records or receipts and d1aburae

ments, by the separation ot the author!;ty to disburse m01197 hom the 

custoc\r ot tunrls, 81.:l bJ' the keeping ot aooounts aepuate from the 

deposit01'7. Periodic reports are made every ab: months am a printed 

b1emd.al report every ~red year. a, external autboriiV' a 

oontimous awll.t ls mainta!D84 vit.h frequent reports to the governor and 

to the legislature. Sure\v bonds tor the employees at the department are 

required. It appears that the satet.r ot the nchool funds 111 sutftc1ent. 
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Econorey' is measured by the. cost ot services consistent with aatety 

and efficient :managen19nt or tunds. Since 19.30 the cost or operation and 

management of the School Land Department has increased more than one 

hundred per cent. T•ble No. XIX shows the· increase in appropriations 

made by the legislature tor the maintenance and operation of the depart

ment. The rmmber of e~la.,ees has varied from a low or sixty-five to a 

high or one hundred and ten. The total appropriations·have ranged from 

$174,000.00 to $3S6,,20.oo per f'iacal year. 

Appropriations limit the amount of expenditure, and would include 

&l\Y unexpended balance at the end or the fiscal year. Services performed 

through the soil conservation division, legal and foreclosure ot lands, 

and sales and accounting divisions have increased. It appears that the 

accounts of the different funds are in such condition at this time that 

economy through the reduction ot overhead costs could be exercised. 

Furthermore, almost one-half of the assets is invested in government bonds 

that require little personnel attention. With fever acres of land, 

reduced farm loans, less trequent land sales, and recent appraisal of 

properties, it is reasonable to reduce personnel and travel costs. 

Knovledge or the financial status or the School Land Department is 

provided by a definite system or financial records and reports tram those 

otticials who are responsible~ and manage and disburse sehool tunds. 

This is ot paramount iulPortance tor executive control and management. 

The secretary ot the Commissioners or the Land Office is responsible 

for all endowment t'Unds. He is the legal and duly designated custodian 

ot all the land office tunds. Safety demands this responsibility at the 

peril or the officer. He is an insurer or public property lawrully in his 

possession, and is liable for losses which occur even without his fault. 



TABJ2 XIX 

NUMBIUl Cl EMPWIEBS Alm APPROPRIATIONS M&DE rm. THE MlDllElW«lE 

ARD OPERATION OF THE SCHOCL LAND DIPARMNT 

JROM JUBB 30, 1936, TO JULY J.. lff() 

?ear laHnc bbe.r ot 
tiaiiaj!i iiiiiiiiiiiiif 

pletioa Man-
lune ,e Brapl!l!!! Qees!:al Pwd ~-Sale tow fmda 

1937 6S 1174,000~00 $174,000.00 

1938 67 l?f>,,00,.00 176,500.00 

19'9 67 174,290.00 174.290.00 

194() 82 un,860.oo • 82,820.00 190,6SO.oo 

1941 S2 ll11, 86o. 00 95,020.00 203,480,.,00 

1942 9S 93,2'70.00 175,020.00 268,290.00 

1943 9S 9J,2"10.00 l.75-, 020. 00 268,290.00 

l«;.V.4 llO ftS,820.00 260,400.00 346,220.00 

l.945 llO 85,820.00 260,400.00 346,220.00 

1946 99 90,230.00 184,6,0.00 274,880.00 

1947 99 95,230.00 184,6,0.00 279,8*>.00 

1948 98 100-,480.00 250,930.00 3Sl,410.00 

1949 98 100,480.00 2,0,930.00 3'1,410.-00 

1950 ss 84,800.00 271,720.00 356,S2D.OO 

I aeplar am •pplemental appropriations are tetaled tw each n..i 
yea. 

management. A cleu-out sequence of operaUona should cbaracterize tba 

procedures in the School Land Depari;nmrt. · Unmoeasa17 Nd tape leads to 

!neffloieno:, and higher coats. Duplicated aervia.a ahould be avoided 

through a d~ meana of supervision and aceowrtabil1t,J'. 
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Cunent NOOl'ds ot the Sobool Lani.I !»pur11ttant an becoad.ng BlOl'8 otapiete 

and up.to-date. SUch recorda aoeufttel,1' kept, tacilltate tbe oontimM.18 

audit aa well as internal cheekll. They are blportant Hteguards t.. acuo1 

funda. The lack of readlnesa tor ewlit llllkea it diffioult to eheck upcm 

the tldellty ~ omelala, am to deteJ'mbe tho· Ml. extleltt ot losaea in 

the event they CICOU1t. 

The aeleot1on ot tn1ne4 and G'PU'leme4 personnel 1qa the· tOIUlda:tlon 

tor the aw,oeNful adrd.nhtntlcm ot public funda. The caliber ot the em

ployees ~ the ,-.,~ ot tt. tunotions ot the aepe:rtraent. 

Politlcal ecntrol tends to oonatitute an outetand!ng obstacle fJ1 th8 

choice of 11&t.lataotGl.7 personnel. When: possible the personnel ot the 

SehoG1. Land Department abould be diYO!'Nd ball poll tloal patz>Dl'lal'I .. 

lffld4,g15SD.-A bae1ne8a as larp ud. as ~aoldng u tba" ot 

the <*lahoma So:heel Lam De~ vUl bear the .'tNrden et Cl'itict-. 

The palicl••• rw.e•, and re,t.llaU.ona ot the c~ ot the Land 

ottiee will be unaat1sfactor., to aOlll8 ot t.be olient..t. Some ot t.he 

pre~lgbt landbcwtvs t.l. that thq haw been d18C\'1mlnatacl 

again.at tor tn. reuon at probihlW lan4 sale-. 12 SaJl9 charges an not 

veU.towlded tllld oe broltght to tm pu.blle •a .attention fa, wri.ow, and 

GUZJdJ7 Naama • 

. Follt.io.tana ha• ~ 1'NOlaUone in ti.le 1.Ggialatun uldng tor 

an lnff&Up.tlon ot the -.raapment ot fund&, maldzag or loans aa:t othw 

~ ot 1nv'estmenta. Mal\f reaolattcme have been voted down, bit 

tbe ffoqe· and Sonat.a journal.a oany noords or tvo investigationa ccmducted 

12 ~. John T. The &dhdnta\NU.en ot the OGIIIIOD Sohool Erdcu-
111811t. Unplbliabed Theda, 'fJnlwrsitJ ot ClrlabGIII&. 1929, pp. 25-Jl. 
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9. That the Conattt. be authoriNa 'lo emplo7 OOllDiMl to usiat 
in J.)l'08Nllttaa ot theae eldms tw l'EIOOftS".7' ~ --., 4'28 cd 
owtng. the SOhDol Lam :Department of the state o.t Ok] &bona, 
and to fix \be eaapeneatlon or 9UCh a,tonay a, at~. 

As a ~ . of the l.rwoe:t1pUon ~ b3' tlw HouN of hJW

aetat.J.we l.n Ap,ril1 19J5~ blpeaohlleat .._.pa were Nad a.gal.ut the State 

AUl!ltor, Seont.17 ot State• and tlJ8 Suparintender1\ of Patbl1c· Inat.woUon,. 

reapecttw1¥.1' No elaaTpe ,,.. ftle4 beoauae a majarity ot tbl HOil• 

Members did not favor tmpeacbment. 

Of recent date the natu.e ot 1merstlgat1on has been appnaehed 

tb:roup tb8 contlSlau awli\ ---led bJ' the personnel tn tm ottiee of 

State Exud.nar and Ins~. J. epeo1fto --.. of departmental manage

ment am operation ta seleoted t• study am a apeotal. 19pan ie pre~ 

tu, ttw Camniasicmers of' the Land Ottlae and the laoutiw _..t.a,y. 
A atudy et caalllghead pa nparw and Pt1118Dt8 made t,:om leaaea ot 

aehool land vu f'11ed S~ 23, 1948.16 This etm, 1'898819 a 

8htwtage ot 8312,382.'11.n ro,"al.tiea due on state sobool lama by \hlrtklen 

difteten' 1 •••••• ha1d1ng •1.ghteen tnota ot land. 

SpeaUle at.tents.on 1• cal Jed to tbe ftrat :nport 11.W !Jl the 

schec!ule. It, inwlwa a lawuit 1n vbleh a petlUon vu tiled J'mle. 19, 

1946, 1n tba Dla\l'i~ CCIW/'\ ot· Oklahoma. Ccunty. Thie suit np.Naente 

the IJIJ2I ot ~ 1119,lD).OO 1n royalty, -. u4 \l'DPIIS.d the state. 

The style ~ the eaae ts tlMt COllliaalonml ot' the Land Office, platn.Uft, 

and S1acle1r hai:f'le Oil CC111J,'18D.Y, de:tendant. Bepreant.ativea ot the 

de~ ottel"8d to settle out ot eoun tor the 111m ot approxlmateq 

lS TWA de . ...... , p. g7. 



$26,SOO.OO, mt. the Npreaenbat1vea ot the Sohool Laut COllllliaaion elected 

to oontimle the auit. When the !IU.lt came to trial November 25, 1947, 

it vu di.~ Vitbout prejud!oa• bf at,_.,- tar V. Scthool. wmd 

Gomlu!.on_. A new petition bu been drava up and vaittng ta, refiling 

ainaie Ma,' 7, 1948, but rm GIie .,... to haw &JV' $Uth1JJ'1t\1 .- tu.a aqy 

authority e ~at la reopentng th.le case. There la a 81aable S\Jlll ~ 

--, f.ttfOl-4 1n, this case and tll9 Stnola1r Pralri.e on c~, 
by oi'ter!ng aettlemltnt. bas adml tted ov1ng the State. 

A group 0ct major oU cGIIIJ.la111•s eev up tbe rw.n and Nplationa 

govun1ng the wdt plan S.-n the ldJJtond ell ~ and reeelftd apprO'ftl ot 

tba C•pozration Caamd.seion on OZ" abclut Octobff,: 194?. The Lefl&]. Depsrt... 

mnt or the Sohoo1L Lail e.anma11ion met later vit.h the Co,poratlon Conmd.a

ston tor the PDPOee of pnteat.1.ng the ltldt plan. but 118WP tollewed 

up tha protestJ oonse~, DOthing hu been clone to protect tbe Sahool 

Land interest 1n this field. The OU am Gas Dinston ot tal8 Lam omoe 

NOaives man~ nporta ttW qr the fh.Ulipa Pat-rol.ewn COl'})Gl'atien, 

covertng tl19 proae.s!.ng at the Hilt.ton Lia Unit Plant. t.Nlm vtdoh there 

ia no '"'1' of calaulaUng Just hw mch caatngbead gas, and ell ita b7-

p.nclmts are aotual]F prodaaecl tJ'Ol1 the varloua lkaes or atate-wd 

land In thls t'!ald. As tar u 111V' w ... tt.mi aa to the «cac't 'fOl.uJa9 

p.ndaoed and the royalt, dua, these reports are vonhlesa; the7 marelJ 

sq that ta. State is due ao Jllleh mmey tram the Unit Plan and enelose 

their obeok. These :reports d1seloae that large a.4actlana ln royalty 

are made vithcut veritloat!on.17 Aa long as W.. mathod ot aocOUlltS.ng f,r 

the pnduction o-t oasinghead pa ls pnmttted, there will bt no vq ot 



ever determ:tn1ng whether or not the State has received its fUll one-eighth 

share as required by law. 

After reviewing these reports and investigations or the School Lam 

Department it appears that negligence bas existed in various divisions 

ot the otfice. The lack of authority am./or the unvill.ingness to assume 

responsibility has resulted 1n large losses or revenue justly due and 

unpaid the State. Specific duties and responsibilities must be pl.aced 

and assumed b,- the official personnel of" the Board and Depart.ment if the 

interests ot the !&gal beneticiaries are properly sateguarded. 

The concluding chapter summarizes the general subject-content and 

presents recommendations tor improvement or endowment adno n:I stration in 

Oklahoma. 



CHA.l"r.lm VII 

StnlfAU AHO lUIXlCINRDATIOHS 

•Ia spite or the tact that educational endowme11ta have n&t al.WfQ'9 

been well admtn!.stered ill the pa~. there is ~t time tor some states to 

aet up a t,pe of administration tbat. w1ll wure adequate ~t.ion tar 

theb- pe.l"lllan8nt funds that 81"9 still intact and mq b& lnanaaed b.r tlie 

future sale ot Jnb.Uc lands w 1ncane trcm the,u naos.re.ea. •1 

The adnd.D1strat1on or the Oklahoma S4hool Land Department bu !m-c 

proved steadil.¥ alnoe 1935. Thnugh lmprowd aecemiting prooedures the 

uomn~!:ly or tunda bas been ruponalw to piblic demands. The ser

viae div1sion has given llq)et.us to the. coJJAn1on ot tunda due the Depart

ment, By oooperatift pl.ann1ng the soil conservation d1v1s1on has been 

~ in the~ ot state lams. The legal d1wts1on, still 

1ur&tned with fll1'!ll loan foreolo&UN_. has made deeided propeea tOW8J'd the 

cl.eamg of reaord.s or bad loans. OU and gaa leases haw increased the 

panaanent school i\'mds. United States Govermaent. Bonda, al.moat excluaiwq, 

are the pr1no1pl.e Imes~ of permaneat fund assets. Land aalea haw 

deol.1.ned, but the sales made haw been in excess of the QPNtaed value 

1D a majOJ"!-t,' of !nataa,es. Ccmtimows audits are ma1AtaiDlct t,' the State 

E:andnet" and Inspavtor. A apeoial reserva fund has been 8COUJllllat1ng to 

1.nsun. the nepu,tmimt. ap1nat pe-.-nt ftmd loaaea u the lecialature s..-, 

dlreet. ~less, 1t 1a ballewd that when tbe tolloviDg noGr1lllmllattona 



are vitalized there will be an i.Jnprovement 1n the administration or endow

ment tunds. 

Reeomepdations.-1. The ex-otticio Board ot Land Commissioners 

should be abolished. At least three substantial reasons tor this recom

mendation are: (a) All members ot the present board are busy men with 

fUl.1--time duties and responsibilities to a state otfiee; (b) The ex-of'f'icio 

board is a changing body dominated by the Governor who serves only f'our 

years; (c) Four or the t1'V9-lllember board are elected state officers, and 

it 8JV' patronage is available /an elected officer more or less has to use 

it. So long as the legal authority over the Department is vested in a 

political board, it wU1 be exceedingly difficult to get the necessary 

permanency in tenure for the secretary and the rest of the personnel. 

A board of directors is necessary far an agency such as the Oklahoma 

School Land Office. The work or the secretary and his subordinates should 

be subject to review by a board, and too, some matters ot broad policy 

need the composite decision or a board rather than of' an individual. 

Section thirty..t.wo of Article VI ot Oklahoma's constitution should 

be amended by eliminating the ex-otticio board and substituting for it a 

board or three members with staggered terms of' twelve years, to be 

appointed by the governor. The amendment should specify that the power 

or appointing am removing the subordinate persennel should be vested in 

the secretary, subject to a merit system selection. The members ot the 

board would be part-time employees or the state, receiving their expenses 

and a per diem compensation. 

2. The otriee or secretary to the COIIIDissioners or the Land Office 

should be removed trom patronage of politics. A compet,itnt, honest 

administrator should be obtained through open competition; and the person 

st> -;selected should hold office during good behavior. The average tenure 
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tor this employee over the past forty-three yes.rs has been less than two 

years. The only common sense way of administering such an enormous trust 

is to get a competent man, put him at the head of the Department and keep 

him there during good behavior. He should be responsible and accountable 

to the Board. 

3. All subordinate employees of the Department should be appointed 

by the secretary, and should be obtained in the first instance through 

open competitive examinations. The seC1"8tary should have complete admi.,:u

strative authority over the personnel with authority to remove employees 

for 1.netticieney, incompetency., or irregularity. 

4. Land appraisers and adjusters should be graduates or a standard 

school of' agriculture and engineering, qualified in agrol'lOll\V', soils, farm 

management, accounting, and f'arm engineering. The chief appraiser or 

reviewer of appraisals and adjustments should be an outstanding man in 

his general field. 

The selection of' appraisers and adjusters should be taken out of 

patronage politics and placed on a merit basis. They should hold office 

during good behavior,. subject to rempval only tor cause. They should be 

removed wry promptly for over-evaluation, but adequately protected trom 

political pressure designed to make them optimistic regarding future lam 

values and productive value or property. Appraisals determine the success 

or failure ot a JllOrtgage loan agency. They involw the exercise or judgment 

and it is almost impossible to distinguish between an innocent error in 

judgment and an intentional and deliberate over-evaluation made f'rom 

improper motives. One way to get rid of a piece of property is to get a 

loan on it for more than it is really worth and let the holder or the 

mortgage talce it over by foreclosure. 
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5. The legislature should supp~ the Department with the means for 

employing a sutricient legal statr 'to clear the records or pending t'ore

elosures, delinquent loans and judgments. A question may be raised as to 

why some mortgages are foreclosed and others are permitted to drag on tor 

years. 'fhe primary duty or the School Land Commissioners and or the 

departmental personnel is to protect the interests or the legal bene

ficiaries• endowment funds and not the interest or a particular purchaser 

or borrower who happens at the moment to be in ditf'iculty. 

The bulk of the revenue trom these f'unds is tor the benefit or the 

youth ot Oklahoma. Every client should teel that an obligation to the 

School Land Department is a sacred trust that nm.st be met and that the 

state vU1 see that it is met. The state is under moral obligation to 

make good any losses that have or may occur in the trust funds. 

6. Hidden losses should be forbidden. When a mortgage has been 

foreclosed, the land secured should be immediataq re-appraised at its 

present value. It should not be carried as an asset greater than the new 

appraisment. When the appraiament is less than the f'aee or the loan, plus 

accrued interest, p1us charges, the state has lost money from its trust 

fund and the books should reveal this t'act. It at some later date, the 

land sells f'or more than the appraised value, the trust fund has gained 

some DtOney and the books should reveal this fact .. The f'und accounts should 

retlect the true status ot all trust funds and thus avoid hidd&n losses. 

Every effort should be made to cause the books to show the real conditions 

of' all endowment funds. 

7. The "Depletion, Management and Sale" Fund as established by 

Title 64 O. s. 1941, Section 87.&: and subsequent amendments should be 

repealed by the legislature. This fund belongs to the legal beneficiaries 

or school funds and should be included with the amounts apportioned to the 



various revenue fund aooounts. The operation and maintenance of the 

Department should be by legislative appropriation from the general revenue 

fund of the State and not by requir.ing a share of the earnings or the 

beneficiaries. It appears that the creation of the "Depletion, Manage

ment and Sale" Fund is tmconstitutional and contrary to the vill and 

testament of the original grantor. Such diwrston or revenue 1s 11 ttle 

short of subterf"Uge. 

,,,,,.,,,..-.A.uthority tor the adm1.nistration or federal endovments is 

divided between the legislature and the C.OIJlllissioners or the Land Office. 

The courts aid by interpreting the legal rights or clients and the state. 

It is generally accepted that divided responsibilities lessen efficiency 

in the processing of leases, loans, and foreclosures. 

The accounting division has iJ!lproved the system of records through 

internal-external checks and balances. The records are accessible tor 

audit and ref'lect periodic reporting. Labor-saving devices of accounting 

are employed in the interest of accuracy ·and eco~. The books and 

accrunts are maintained in contormity with the legal. requirements of the 

state. 

Delinquent loans and deficiency judgments necessitate an increased 

legal staf'f to help protect the interests of the legal beneficiaries. 

Tentative losses of revenue are pending legal action and can easily affect 

the total assets or the department. It appears that political patronage 

has affected the administration or departmental services. Either by the 

neglect or duty or by the unwillingness to accept responsibility', delinquent 

loans have not been foreclosed, deficiency judgments have not been collected, 

and oil royalties have not been properly accounted. It is believed that 

more caretul selection-or personnel would atrengthen the department. 



Investments in bonds are properly secured by aid or sureties and 

specific accountability. Farm loan investments are amortized and curren~ 

reported both externally' and internally. The assets have increased tor 

the permanent f'Unds, l:nt reveme funds have remained about the same. The 

legal beneticiaries have received small increases .tn the amount or funds 

apportioned. 

It is believed that further study and investigation or specific areas 

ot endowment adll11.nistrat1on should be made. Sane specific topics are 

(l) personnel administration 1n the School Land Department-, (2) farm loans 

and foreclosures, and (3) lllineral leases and royalties on school lands. 

With the current data being compiled in the p,p:oceasing ot the continuous 

audit factual evidences are available. 



Appendix A 

Chapter 412. Fiftieth Congress, Session II, March 2, 1889. 

Section 13. That the lands aoqu1red by'. the United States under 
said agreement shall be a part ot the ~blic domain, to be disposed 
of ~ as herein provided, and Motions a!rteen and thirty-ah ot each 
township., whether aurve;red or unsnrveyed, are hereb7 reserved tcr the 
use and benefit or the piblic schools to be established within the 
11mits ot said lands under such conditions and regulations as may be 
hereafter enacted by Congress. 

(The above is the first paragraph ot Section 13. ot the agreement 
between Congress and the Seminole Indiana. It was made a part ot the 
agreell&nt between Congress and the Creek or Mlskogee Indians and in~ 
eluded verbatum 1n the President's proclamation ot designating April 22, 
1889, tor opening the Oklahoma Territor.y tar vb.ite settlement.) 

Provisions ot the Organic Act ot Congress 

Belatiw to Federal. EndOW1118nt Land, Mq 2, 1890. 
26 u. s. st. at Large, pp. 81 - 100. 

Section 18. Lands 1n lieu ot school land grants - other land 
provisions. - That sections numbered s:lxteen and tbirty-aix 1n each 
township in said Territory (Oklahoma)l shall be, and the same are hereby 
reserved tar the purpose ot being applied to public school.s 1n the state 
or states hereafter to be erected out or S81D8. In all eases where 
sections sixteen and thirty'-six, or either ot them, are occupied by 
actual settlers prior to S\U"'9'9y thereof the count)r commissioners or the 
comrl;iea in which such sections are so occupied are authorized to locate 
other lands, to an equal amount, in sections or fractional sect.ions as 
the case 1181' be, within their respective counties, 1n lieu of the sections 
so occupied. 

1 Word and parenthesis inserted. 



Appendix B 

Provisions or the Enabling Act 
Relatiw to Federal Endowments in Oklahoma 

(Approved March 4, 1907, 34 Stat. 267) 

Section 7. Land Grants - Sections 16 and 36. That upon the ad
mission or the State into the Union sections numbered sixteen and 
thirty-six, in every township in Oklahollla Territory, and all indemnity 
lands heretofore selected in lieu thereof, are hereby granted to the 
State for the use and benetit or the cOlllllon schools, Provided, that 
sections sixteen and thirty-six embraced in permanent reservations for 
National purposes shall not at any time be subject to the grant nor 
the indemnity provisions or this Act, nor shall any lands embraced in 
Indian, military, or other reservations or any character, nor shall 
land owed by Indian tribes or individual members of M1' trl.be, be 
subjected to the grants or to the indemnity provisions ot this Act 
until the reservation shall have been extinguished and such lands be 
restored to and become a part or the public domain: Provided, that in 
case any or the lands herein granted to the State or Oklabcma have 
heretofore been contirmed to the Territory or Oklahoma for the purposes 
specified in this Act, the amount so confirmed shall be deducted from 
the quantity specified in this Act. 

$5,000,000 Donation - SUJ.phur Springs Reservation. 

There is hereby appropriated, mt ot any money in the Treasury 
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not otherwise appropriated, the sum or five million dollars for the use 
and benefit or the common schools ot said State in lieu or sections six
teen and thirty-six, and other lands of the Indian Territory. Said 
appropriation shall be paid by' the Treasurer ot the United States at 
au.ch time and to such person or persona as ma.y- be authorised by said 
State to receive the same under laws to be enacted by said State, and 
until said State shall enact such laws said appropriation shall not be 
paid, mt said State ahall be allowed mterest thereon at the rate of 
three per eentum per annum, which shall be paid to said State for use 
and benefit or its public schools. Saiid appropriation or tiw million 
dollars shall be held and invested by said State, in trust, for the use 
and benefit or said schools, and the interest thereon shall be used 
exclusively in the support and ~tenance ot said schoolas Provided, 
that nothing in this let contained shall repeal or atrect any Act or 
Congress relating to the Sulphur Springs Reservation as now defined or 
as mtJf3 be hereaf'ter defined or extended, or the power or the United 
States over it, or arr:, other lands embraced in the State hereafter set 
aside by Conuesa as a national park, game preserve, or tor the pre
servation ot objects of archaeological or ethnological interest, and 
nothing contained in this Act shall interfere with the rights and owner
ship of the United States in &Dy' land here af'ter set aside by Congress 
as a national park, game preserve, or e>ther reservation, or 1n the 
said Sulphur Springs Reservation~ as i\ nov is or may be hereafter 



detined or extended by law; but exclusive legislation, in all cases what 
so ever, shall be extended by the United States,. which shall have exclu
sive control and jurisdiction over the same; but nothing in this proviso 
contained shall be construed to prevent the service within said Sulphur 
Springs Reservation or national parks, game preserve, and other :reserva
tions hereafter established by 1av, or civil and crim1nal processes lav
f'Ull.y issued by the authority ot said State, and said State shall not 
be entitled to select indemnity school lands tor the thirteenth, sixteenth, 
thirty""!third, and thirty-sixth sections that may be embraced within the 
metes and bounds ot the national park, game preserve, and other reserva
tion or the said Sulphur Springs Reservation, as now defined or may be 
hereaf'ter de.f'ined. 

Section 8. Land Granted - Sections 1.3 and 33. That section 
thirteen in the Che~okee Outlet, the Tonkawa Indian Reservation, and the 
Pawnee Indian Reservation• reserved by the President of' the United States 
by proclamation issued August nineteenth, eighteen hundred and ninety
three, opening to settlement the said laDds, and by act or acts of' 
Congress since said date, and section thirteen of all other lands which 
have been or may be opened to settlement in the Territor;y ot Oklahoma, 
and all lands herotofon selected in lieu thereof, is hereby reserved 
and granted to said State tor the use and benefit or the University ot 
Oklahoma and the University Preparatory School, one-third; of the normal 
schools now established or hereafter to be established, one-third; and 
ot the Agricultural and Mechanical College and the Colored Agricultural 
Normal University, one-third. The said lands or the proceeds thereof 
as above apportioned shall. be divided betveen the institutions as the 
legislature or said State may- prescribes Provided, That the said lands 
so reserved or the proceeds or the sale thereof shall be safely kept or 
invested and held by said State, &ild: the income thereof', interest, rentals 
or otherwise, only shall be used exclusively tor the benefit ot said 
educational institutions. SUeh educational institutions shall remain 
under the exclusive control or said State, and no part or the proceeds 
arising trom the sale or disposal ot t1fDY lands herein granted tor edu
cational purposes, or the income, or rentals thereof', shall be used ror 
the support or any religious or sectarian school, college or university. 

That section thirty-three, and all lands heretofore selected in 
lieu thereof,. heretofore reservw,d ttnder said proclamation, and Acts rar 
charitable and penal institutions :and public buildings, shall be appor
tioned and disposed or as the legislature or said State prescribe. 

Mineral Lands 

Where any- part of the lands granted b,y this Act to the State or 
Oklahoma are valuable tor minerals,. which terms shall also include gas 
and oil, such lands shall not be sold by the said State prior to January 
first, nineteen hundred and fifteen; but the same may be leased for 
periods not exceeding tive years by the State officers duly authorized 
for that pirpose, sueh leasing to be made by public competition af'ter not 
less than thirty ciqs• ad~rtisement in the manner to be prescribed by 
lav, and all such leasing shall be done under sealed bids and awarded 
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to the highest responsible bidder. The leasing shall require and the 
adwrtisement shall specify 1n each case a fixed royalty to be paid by 
the successful bidder, 1n addition to any bonus ottered tor lease, and 
all proceeds trom leases shall be covered into the fund to which they 
properly belong, and no transfer or assignment ot any leaae shall be 
valid or center any right 1n the assignee without the consent or the 
proper State authorities in writingt .Provided, however, That agri
cultu.ral lessees in possession ot such lands shall be reimbu.rsed by the 
mining lessee-a tor all damages done to said agricultural lessees' 
interest therein by reason or such mining operations. The legislature of 
the State may prescribe additional legislation governing such leases 
not in conf'11ct herewith. 

Section 9. Lands - Sections 16 and 36 - Lease and Sale. That said 
sections sixteen and thirt;r-aix, and lands taken 1n lieu thereof, herein 
granted tor the support of the commm schools, if sold,~ be appraised 
and sold at piblic sale in one hundred and sixty acre tracts or less, 
under such rules and regulations as the legislature of the State may 
prescribe, preference right to purchase at the highest bid being given to 
the lessee at the time or such sale, the proceeds to constitute a perma
nent school fund, the interest or which only shall be expended 1n the 
support of such schools. But said lands may, under such regulations as 
the legislature may prescribe, be leased tor periods not to exceed ten 
years; and such lands shall not be subject to homestead entry or any 
other entry under the land laws or the United States, whether surveyed 
or unsurveyed, but shall be reserved tor· school purpose only. 

Section 10. Lands - Sections 1.3 and 3.3. - Lease and Sale. That 
said sections thirteen and thirty-three, aforesaid, it sold, may be 
appraised and sold at public sale, 1n one hundred and sixty acre tracts 
or less, under such rules and regulations as the legislature or said 
State may prescribe, ~terence right to purchase at the highest bid 
being given to the lessee at the time ot such sale, but such lands may 
be leased tor periods of not more than five years, under such rules and 
regulati.ons as the legislature shall prescribe, and until such times 
as the legislature shall prescribe such rules these and all other lands 
granted to the State shall be leased under existing rules and regulations, 
and shall not be subject to haaestead entry or any other en\ry under the 
land laws of the United States, whether surveyed or unsurveyed, but shall 
be resened tor designated purposes only, and until such time as the 
legislature shall prescribe as atoresaid such land shall be leased under 
existing rules: Provided, That before any ot the said lands shall be 
sold, as provided in sections nine and ten ot the Act, the said lands 
and the improvements thereon shall be appraised b;r three. disinterested 
appraisers, who shall be nonresidents ot the county vherein the land is 
situated, to be designated as the legislature or said sta.te shall prescribe, 
and the said appraisers shall make a true appraisement of said lands at 
the actual cash value thereot, exclusive ot improvements, and shall aepa
ra~ appraise all permanent improvement.a thereon at their fair and 
reasonable value, a.."'?d in case the leaseholder does not becane the purchaser, 
the purchaser or said sale shall, under such rules and regulations as the 
legislature may prescribe, pay to, or tor _the leaseholder the appraised 



value or said improvements, and to the State the amount bid tor the said 
lands, exclusive ot the appraised value of improvements; and at said sale 
no bid tor any tract at less than the appraisement thereof shall be 
accepted. 

Section 11. Permanent Ocmmon School Fund. That an amount equal to 
five per eentum ot the proceeds of the sales of p.1bl.1c lands lying within 
said State shall be paid to the said State, to be used as a permanent 
tund, the interest~ ot which shall be expended for the support of the 
cOJlllllan schools within said State. 

Section 12. Land Granted in Lieu or Swamps and Over:t'l.owed Lands. 
That in lieu or the grant ot land tor pm-poses or internal improvement 
made to new states by the eighth s,ction or the Act ot September fourth, 
eighteen hundred and forty-one, which section is hereby repealed as to 
said State, and 1n lieu ot any clal1m or demand or the State or Oklahoma 
under the Act of September twenty'-eighth, eighteen hundred and tirty, 
and section twenty-tour hundred and seventy-nine ot the Revised Statutes, 
making a grant ot swamp and overflowed lands, vbich grant it is hereby 
declared is not extended to said State ot Oklahoma, the tolloving grant 
or land is hereby made to said State t"rom public lands or the United 
States within said State, for the purposes indicated, namel;r: For the 
benetit or the Oklahoma Uni'f9rsity, two hundred fif't7 thousand acres; 
for the benefit or the University Preparatory School, one humred 
fifty thousand acres; tor the benefit ot the Agricultural and Mechanical 
College, two hundred f'irty thousand acres; tor the benefit ot the Colored 
Agricultural and Normal Uniftrsitv, one hundred thousand acres; for the 
bene:tit of normal schoo1s, now established or hereafter to be established, 
three hundred thousand urea. The lands granted by- this section shall 
be selected by the board tor leasing school lands or the Territory of 
Oklahoma immediately upon the approval ot this Act. Said selections as 
soon as made shall be certifd.ed to the Secretary or the Interior, and the 
lands so selected shall be thereupon withdrawn t"rom homestead entr,'. 
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Article 6, Section 32. Camnissioners ot the Land Of't1ce - Authority. 
The Governor,. Secretary or State, State Auditor, Superintendent ot Public 
Instru.etion and the President of the Board ot Agriculture, shall consti
tute the Commissioners or the Land Ott'ice, who shall have char~ or the 
sale, rental, disposal, and managing or the school lands and other public 
lands of' the State, and ot the funds and proceeds derived therefrom, 
under rules and regulations prescribed by the legislature. 

'· 
Article 6, Section 33. Annual Reports. An account shall be kept by 

the officers and conaissioners of the State ot all m0119Ts and choses in 
aetion disbursed or otherwise disposed or severally by' them, trom all 
seurces, and tor every service performed; and a report thereof shall be 
made semi-annually and as otten as JD8Y' be required b;y law, to the governor 
under oath. The governor may, at aey- time, require information in writing, 
under oath, from all officers and commissioners ot the state, and all 
officers or .state institutions, penal eleemosynary, educational, and 
industrial on any subject relating to their respective offices and 
institutions; vhich 11:>.tormation, when so required, shall be turnished by 
such officers and managers, and arq ottieer or manager who, at &IJ1' time, 
shall make a f'alse report, shall be punished as by law provided. 

Artiele ll. Public Lands 

Section l. Lands and Moneys from Federal Government Accepted. 
Pledge ot Faith ot State. The State hereby accepts all grants or land 
and donations ot money made by the United States under the provisions ot 
the Enabling Act, and arq other Acts ot Congress, tor the uses and pur
poses and upon the conditions, and under the llmitations tor which the 
same are granted or donated; and the taith ot the State is hereby pledged 
to pioeserve such lands and moneys and all mon97s derived trom the sale or 
arq or said lands as a sacred trust, and t& keep the same tor the uses and 
purposes tor which they vere granted or donated. 

Section 2. Permanent School rum - How Constituted Use - Reimburse
ment tor Losses. All proceeds or the sale or public lands that have 
heretofore been or ff1B.7 be hereafter given by the United States tor the 
use and benefit of the cODlllon schools ot this State, all such per centum 
as may be granted by the United States on the sales or public lands, the 
sum or five million dollars appropriated to the State tor the use and 
benefit of the common schools in lieu of sections sixteen and thirty-six, 
and otb.er lands or the Indian Territory, the proceeds or all property 
that shall tall to the State b;y escheat, the proceeds ot all girts or 
donations to the State tor common schools not otherwise appropriated by 
the terms of the girts, and such other appropriations, girts, or donations 
as shall be made by the legislature tor the benef'it or the common schools, 
shall constitute the permanent school f'u.nd, t he income from which shall be 
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used ·tor the maintenance of the conmon schools 1n the state. The principal 
shall be deemed a trust fund held by the State, and shall remain inviolate. 
It wq be increased, but shall never be diminished. The State shall re
imhlrse said permanent school fund tor all losses thereof" which mq 1n 
a:rq manner occur; and no portion or said f\md shall be diverted tor 8J\V' 
other use or purpose. 

;, , 
( 

Section 3. Interest and Ineoma - Use and Apportionment. The intereet 
and income ot the permanent school fund, the net income~ the leasing 
ot Public lands which have been or may be granted by' the United States to 
the State ror the use and benefit or the common school.s, together with 
8D1' revenues derived from taxes authorized to be levied tor such purposes, 
arq other sms which may be added thereto by law, shall be used and 
applied each year ror the benef'it or the comon schools or the State, and 
shall be, f'or this purpose, apportioned among a1!id between all the several 
canmon school. districts of' the State in proportion to the school popula
tion or the &effral d1st.l:'1ots, and no part of the tund shall ever be 
diverted from this purpose, er used tor &JV" other purpose than the support 
and maintenance of cOtllllOll schools tor the equal benefit or all the people 
ot the State. 

Section 4. Sale ot Public Lands. ill public lands set apart to 
the State by Congress for cbari table, penal,. educational, and public 
building purposes, and all lams taken in lieu thereof, ma_,y be sold by 
the State, under such rules and regulationa as the legislature~ pre
scribe, 1n conformity with the regulations or the Enabling Act. 

Section 5. Lands for Educational Institutions - Control or Institu
tions - Diversion or Punds. Section thirteen in every portion ot the 
State, which has been granted to the State, shall be preserved tor the 
use and benefit ot the Um.Tersity ot Oklahoma and the Uniwrsity Prepara
tory School, one-third; ot the normal schools now established, or here
after to 1:>e established, one-third; and ot the Agrieultural and Mechani
cal College and Colored Agricultural and Normal University, one-third. 
The said lands or the proceeds thereof as above apportioned to be divided 
between the institutions as the legislature ma;v- prescribes Provided, 
That the said lands so reserved, or the proceeds of the sale thereot, 
or of any indemnity lands granted in lieu or section thirteen shall be 
saf'ely kept or invested and preserved by the State as a trust, which 
shall never be diminished, but mq be added to, and the income thereof', 
interest, rentals, or otherwise, only shall be used exclusiveq tor the 
benefit ot said educational institution•• Such educational institutions 
shall remain 'tll'Jder the exclusive control of the State and no part or the 
proceeds arising trom the sale or disposal of any- lands ganted for edu
cational purposes, or the income or rentals thereof, shall be used for 
the support or any religious or sectarian school., college, or university, 
and no portion or the funds arising trom the sale of section thirteen or 
any indemnity lands selected in lieu thereof, either ·principal or interest, 
shall eTer be di11'8rted, either temporarily or permanentq', from the purpose 
for vhich said lands were granted to the State. 

Section 6. Investment or Coomon School and Other Educational Funds. 
The permanent comon school and other educational f'unds shall be invested 
in first mortgages upon good and improved farm lands within the State 
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(and in no case shall more than f"itt;y per c.entum ot the reasonable valua
tion ot the lands without improvement be loaned on 8.1\1 tract), Oklahana 
State bonds, c'O\Ult;y bonds at th~ counties of Oklahoma, school district 
bonds ot the schools districts ot Okl.ahoma, United States boadsJ pre
f~ to be given to the securities in the order named. 

The legislature shall provide the manner ot selecting the a£o.resaid, 
pre ... ibe the rules, regulations, :restrictions, and cmditions upm whieh 
the~• aforesaid shall be loaned or invested, and do all things 
necesaar:, tor the satet;y ot the funds and permanency of the investment. 
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