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OBJECTIVE

The purpose of this study is (1) to analyse the quality of cotton
produced in Oklahoma in order to discover if Oklahoma farmers can improve
their economic pesition relative to cotton production and marketing; (2)
the evaluation and threat of syntheties and substitutes.
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METHOD OF PROCEDURE

Each year since 1929 the Unlted States Department of Agriculture has
gathered and published material covering many phases of cotton production
and marketing. The data used in this study were obtained by compiling,
summarizing and analyzing information published anmually. In addition to
this general information data were available from related studies of cotton
production, harvesting, ginning and marketing problems by the Department of
Agricultural Economics of the Oklahoma Agricultural and Mechanical College.
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Chapter I
INTRODUCTION

Cotton was the most important crop in Oklahoma from 192 to 1930, when
farm value of cotiton and cottonseed averaged approximately 42.5 per cent of
the total farm value of all leading crops produced in the state. The cash
receipts for cotton have shifted from 5l.95 per cent in 192} to 11.85 per cent
in 194}, and at present, cotton ranks fifth as to total cash remipts.l Most
of this shift has been very gradual since 1930. While the amount of cotton
is somewhat less the production of other crops have greatly increased so
t.hét the percentage figures tend to indicate a greater relative decrease
than has actually occurred.

In normal times farmers produce cotton primarily because they can secure
a greater return in the use of available resources, land, labor, management,
and capital, than from other known alternatives.

One of the important problems that the Oklahoma cotton farmer faces
is determining the quality of cotton he should produce. Economie and physical
conditions in the different sections of the state apparently would have some
influence upon the kind of cotton that the individual farmer might produce.
Supply and demand for each class would influence its value. The relative
profitableness of producing the different grades and staples of cotton depends
upon the relationship between the cost of producing and the price of each
kind of cotton produced. It may be that in different sections, areas or

1Un1tod States Department of Agriculture - Bureau of Agricuttural

Economics. Cash Receipts From Farming 192h-19Lk, Jamuary 19L6. pp. 117-118.




farms different qualities of cotton will be produced most profitably because
of physical or economic factors such as different gualities of cotton on
fertile bottom land in Eastern Oklahoma compared to hill land in that area
or deep sandy soil in Western Oklahoma, or in areas where cotton acreages
are small and labor plentiful compared to sections where the cotton acreage
grown per family is large and harvesting labor scarce. .

A survey made by the United States Department of Agriculture in 1928
shows that the prices received by farmers in local markets in Oklahoma varied
considerably and that is some instances higher prices were received by farmers
for shorter staple, than for longer staples and for poorer than for better
grades of cott.on.z Considerable improvement has occurred in the cotton mar-
keting system since 1928, especially regarding prices paid; over half of the
cotton in Oklahoma is now sold on the basis of grade and staples.

If farmers were better informed on cotton classification and marketl
information, they could likely come nearer producing cotton that would
conform more nearly with the market demand.

Synthetic fibers and paper have been very noticeable in displacing large
quantities of cotton in certain uses during the period of 1935 to 1939.
Whether cotton can continue to compete on a price basis with these substitutes
will depend upon a mumber of items. The extent to which reductions can be
made in productlon, ginning, marketing, and processing costs without adversely
affecting incomes of cotton growers may have a decided influence on the future
possibilities of cotton's remaining prominent as a fiber crop both here and
abroad,.

2, D. Howell, Parm Prices of Cotton Related to Quality. Oklahoma Grops,
1928-1929; United States Department of Agriculture, April 1931, pp. 22-23.




It is apparent that in the future American cotton is likely to face
stronger competition in the domestic market. It is also quite clear that
the extent to which cotton is able to retain its position or to develop new
or expanded markets will depend on technological factors of suitability for
specific uses and the price of cotton in relation to competing fibers,



Chapter II
QUALITY OF OKLAHOMA COTTON

The quality of cotten is determined by grade, staple, and character.

» Grade is dependent upon the coler of the lint, the kind and quantity of
foreign material included; and, the “preparation" or the degree of smooth-
ness with which the lint has been gimned, j Staple length is expressed in inches
or fractions of an inch, and is the rather accurately estimated length of a
representative portion of the fiber from a sample of cottonsy Character is an
inclusive term used to describe those elements of quality not embodied in
grade and staple-length designations or descriptions, such as body, uniformity,
strength, and fineness of the fibers,! The definition of these terms is
necessary in order to grasp the significance of the quality of Oklahoma cotton.

Middling and Strict Low Middling on an average constitute about 75 per cent
of Oklahoma cotton (Table 3.)

From 1938 to 1933 more than one-half of the cotten ginned in Oklahoma
was of the higher grades, that is, Extra White and White in color and
Middling or above in grade.?

Cotton ginned in Oklahoma from the crops of 1933-36 averaged considerably
lower in grade than that gromn in the United States as a whole (Table 3).

1A, H, Garside, "Cotton Goes to Market", p. 5l.

2F. A, Ballanger and C. C. McWorther, Economic of the Grade and
tural Experi-
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For 1933 to 1935 only 21 per cent of all cotton ginned in Oklahoma was
Extra White in color and Middling or above in grade, whereas almost 62 per cent
of all cotton ginned in the United States was of this classification, For
these same years 22 per cent of all cotton ginned in Oklahoma was Extra White
and White in color and below Middling in grade, while the cotton from the
remaining cotton producing states accounted for only abecut 15 per cent of the
cotton produced.

It is evident that mach of the cotton produced in Oklahoma falls in the
Spotted grades, since 53 per cent of all cotton ginned in the years 19331935
was of the Spotted grades. About 81 per cent was below Middling. For this
same period an average of 22 per cent of all United States upland cotton was
classed as Spotted, of which 87 per cent was liddling or better in grade
(Table 3) while 13 per cent was classed below Middling.

*mmmﬁmmmﬂly'-dryyurmdahmtnperfmtof
Oklahoma's cobton was Extra White and White in color and Mddling above in
grade, The dry weather that year likely increased the proportion of short
staples, About Sl per cent of all the cotton produced in the United States
could go in the category of White and Extra White (Table 3).

Cotton ginned in Oklahoma averaged much higher in grade for the early
periods of the season than from the later periods.” Feather damage caused
by exposure of open cotton, frost or frozen iLmmature cotton and less care in
harvesting are generally accepted as factors in causing lower grades late in

the season,

3United States Department of Agriculture, Bureau of Agricultursl Econocmics,
"Quality of Cotton Ginned in Oklahoma Crops, 1933-36", June, 1938, pp. 17-20.




Differences in the time of harwesting and in harvesting practices are
no doubt responsible for a great part of the differences between grades of
cotton ginned in the eastern and western sections of Oklahoma, The western
half of Oklahoma on an average sSnaps a larger percentage of the crop. It
is generally understood that snapped cotton does not clean in the ginning
process as well as picked cotton.

The average staple length of cotton ginned in Oklahoma from 1935 to
1936 inclusive, decreased; but for the same period there was an increase in
the staple lengths for the United States as a whole. Cotton produced in the
193k and 1935 seasons averaged short in staple lengths In 193k the average
was 29/32 inch and was the lowest for any year from 1928 up to this time
(Table 2). The umsually dry season, especially during the harvesting period,
permitted farmers to secure 29.5 per cent of extra white cotton, but the dry
weather in growing season likely was also partly responsible for the higher
proporulon of short staple. World weather conditions are not controllable,
but improvument of varieties can be studied and the varieties which are more
hardy and better suited to the particular locality can be grown.

In 1936 the grade and staples of Oklahoma were again influenced by a
dry season., The average staple length of 1936 in 32nds of an inch was 28.8
which is one of the lowest averages on record. In 1936 Oklahoma produced
82,3 per cent of its cotton with a staple length of 7/8 inch or shorter
(Table 2), while only 3.9 per cent was 1 inch or more in staple length.

For this same year 71.3 per cent of the cotton ginned was classed as White
or Extra White (Table 3). The remaining 28,7 per cent was Spotted or Tinged.

There seems to be a relationship between short staple and high grades.
The quality of the 1937 crop measured from the standpoint of staple length
alone showed a slight isprovement over 1936 but the grade was lower.



TABLE 1

Percentage of Untenderable Cotton Produced in Oklahoma
and the Average Staple Length Ginned 1928-45

Average otaple in  Percentage of

Year 32nds of an inch Untenderable
1928 3042 2.2
1929 29.2 37.1
1930 29.8 18.3
1931 2949 22.0
1932 29.8 10.5
1933 - 3045 13.8
1934 2940 32.3
1935 29.4 L6.8 .
1936 28 0.8
1937 28,8 3646
1938 2942 1L.9
1939 2847 15.7
1940 3067 25T
1911 30.2 Ll
1942 30e2 37.8
1913 28.6 38.1
19LL 2945 3947
1945 2049 62,2

Sources: United States Department of Agriculture, Bureau of Agricultural
mboma. b?ﬁ. Staple Length and Tenderability of Cotton United States",
33, Pe

United States Department of Agriculture, Statistical Bulletin, Noe 5_.6,
?‘hfﬂﬂIT} 1937) Ps 560




From year to year Oklahoma produces cotton slightly below the aversge
of the United States in grade and staple. (See Table 2 and 3). In 1940 the
average staple length for the crop produced in 32nds of an inch was 30.7.
The untenderable cotton of this crop made up 25.9 per cent of the total crop
ginned lt Since 1910 the quality of cotton in gemeral has not been on a par
with earlier years., This was in part influenced by the labor shortage and
delayed harvesting of the cotton. During the war cotton growers had to
compete with industry for scarce labor. Indusiries with a higher wage scale
made it difficult for the farmer to secure sufficient seasonal labor, El_'y___‘&
weather and weevil damage also have caused scme damage to the grades and
staple.

The average staple length of cotton in Oklshoma for the years 1928-1945
would be slightly above 29/32 inch, The amount of untenderable cotton produced
will vary from year to year depending chiefly on conditions under which it is
grown, such as dry weather before harvesting, variety planted, wet weather
while harvesting and the method used in harvesting,

Although a substantial proportion of Cklahcma cotton has long been
exported and probably will contimue to be while there are important exports
of American cotton, production of the qualities of short staple cott.m which
have been grown during recent seasons puts producers at a disadvantage upon
export markets because producers come in direct competition with those in
India, where the bulk of the commercial shart staple cotiton of the world

um5

Linited States Department of Agriculture, Agricultural Marketing Service,
"Cotton Quality Statistics United States", December, 1941, p. 25.
ffntenduébias Cotton not deliverable on future contracts,

SExperiment Station, Bulletin No. 250, "Quality-Price Relationship of
Cotton at Local Markets in Oklahoma". By T. R. Eﬁ, %ﬁlﬁ, 1901, p. 35.




YEAR

PRODUCTION

PRODUCTION

i

1928
1929
1930
1931
1932
1933
193k
1935
1936
1937
1938
1939
19

w9l

19
1945

PRODUCTION
13,7 1LS
28,6 20,1
1h8 13.1
11.2 6.1
8.2 6.6
S¢8 L3
19.1 8.3
19.2 12,7
29.6 9.5
21.7 10.1
13.5 L.l
1-107 5.7
2.2 2.9
6.5 L
10,9 Le7
19.5 L3
8.1 7.8
1h.9 2.6

35.5
blie

0.9
L5l
50,0
31.5
6he2
L9.8
52.7
4946
3949
60.8
15,7
26,5
25.5
35.7
35.5
L5.9

11.5

L 38.1

38.8
39.7
37.7
3546
36.9
3L.1
25,9
2647
17.3
21.3
13.1
11.7
11.3
13.5
1.4

7.6

33.3
18.5
3k
33.5
3640
47.9
15.3
2Lk
13.8
23.3
37.0
23,2
Ll.9
3843
29,2
32.4
33.0
27.8

22.6
18.9
2L.9
27.2
28.9
31,6
21,8
25.3
21.6
27.6
26,9
2l.3
2kl
21,7
18,5
20,8
23.k
19.3

1kL.5
640
8L
9.0
L9
12.0
1.3
546
3.2
LeS
9.1
L0
31.L
23,5
25,8
6.6
12.0
10.L

1,0
1.7
12,6
15.4
1k.3
15.8
15.0
16,2
22,7
19.4
25,6
20,8
33+9
3649
1.1
35.0
38.2
42,0

Staple length of American upland cotton produced and in carry-over 1928-L5,




TABLE 3
Grades of American Upland Cotten 1928-19L5

———————ITEITOLING SFOTTE—TTTeE STt
OR BEPTER WHITE~S.L.M. AND L.K, WHITE=S.0,0. AND G0, AND OTHER GRADES
ﬁ.s. alte n.s
PRODUGTION = CARRY-  PRODUGTION  CARRY-  PRODUCTION  CARRY-  PRODUCTION  CARRY=
YEAR ORLA, .U, 8. OVER OKLA, U, 8.  OVER OKLA, U. 5. OVER OKGA, U, 5.  OVER

1928 63.7 7341 70.3 16,6 12,9 16,9 6.1 243 2.3 13.6 12.5 10.5
1929 39.3 65.4 56.7 Lkhe6 18,5 22,6 3.5 2.6 643 12,6 12,5 14.3
1930 56,6 T72.7 55.2 31,6 1649 20,3 O Sel 1.3 b 19.4
1931 50,7 T75.2 62.6 26,1 1h.L 19.h 8.0 3.5 1.k 15,2 6.8 16,6
1932 62.5 6546 3.4 16,8 15,0 13.9 5 13 2.6 19.9 18,1 9.9
1933 19,7 56.1 61,3 10,5 10,9 20,2 Xk ¥ 2.4 68,7 31.5 17.8
193L 42,1 81,2 62,1 15,k 6.0 18,4 3.8 8 1.7 38.7 13.8 14,8
1935 22,8 5947 63.8 27.h 16.5 20.6 649 2.5 o8 L2.9 22.3 13.1
1936 33,1 5h.2 57.9 28,3 22,2 21,0 9:9 2.1 1.5 28,7 21.5 19.6
1937 21,8 L3 k7.6 29,0 28.3 32,1 73 35 2,6 1.9 23,9 17.7
1938 76.5 5546 k2.5 10,7 21.5 34,2 o Wb 3.8 12,3 22.L 19,5
1939 The8 53,0 5343 12,2 29.5 3.8 8 250 1.0 12,7 16.5 13.9
1940 38,1 56.5 5543 37.8 32.3 3.1 Se5 2.9 1.3 18,6 8.3 93
1911 1h.5 Ll.6 19,8 41,2 39,5 33.L 18,3 L9 Lok 26,0 13.9 15,2
1942 15.3 L0.9 36.3 49,1 N1.8 38.L 946 3.7 Lel 26,0 12,2 2049

1913 32 L7.l 32,9 LS.k 42,9 Ll e PR Sy INKRE 190
194) 10.8 33.6 37.0 Sl.h L9.2 11,3 12.8 5,5 Seli 25,9 8.8 16,2
1945 Le3 30,7 32,2 L7.8 L6.8 L0.1 25:7 9.2 942 32,2 1.1 18,5

0T



It appesrs evident thot every attempt for maiabaining and izproving the
grade and staple length of Ckilshorza cotton should be followed. The idea of
producing cobton ab @ profitable level is what the farmer desires. BRuying
of cettorn by individual bales sbrietly on 2 uality dbasis would go a long
way in making production nractices ecenomical. This nrocedure has Lmproved
in recent vears b esstern Cklohons s3ill sells some codton in the sced,

1A

sl
%It avncars that in weost investigmbiens 1t would be dluwsh as Dossible Kt‘a ~

bell Cenoral llobors that they will no longer be peraditbod o produce Thevrolet

&

carz, as bo say that Udchons must produce cotbon with an inch o hobter
shanle and classified az Uhitc in codlors. It a2opesvs that a policy of paying

producers a seb price for all grades and staples of

ing prices for individual bales of cobbon according o
detrimental to heth the prohicer and the couvswuer, since 1t would elther have
to subsidize producers of low grade cobton or nenelize the producer of high
quality covtton, It is nosgible that both may ccour ab sare bine, IT
we continue to follow this procedure it is pessible thab we may find it nore
and more difficult bo find ready wmarkets for Oklahome cotion,

Less then one per cent of the O Klahoma cobton ¢ crops has been classified
as 1-1/16 inch and longer in stople for most years since 1928, DTutb in 1910,

-

6.6 per cent and in 171, L2 per cent of the entire wrop was of this length

(Table 2). The area im Cklahonz suitable for the production of cobion of

:

1 > ks I =~ - o £ pe 4 —
taple lengih 1s limdd I% i nosgible thotb we o

£y £ T &

turnecut and yield per agre by attempbing o produce the longer staples.

Ve conld give a 1ittle more time Iin studing now uses to be wade of

s
f

the loser rrades of cobbor d.do mere;(r f—'r“"z

in many waye other than sugeest to the farer thet hc 21ift te longer taples,.,

We could seb wp a means of educsting the producers and ginners and ckher



i2

Interested parties o the fact that cobtbon shopld be sold accordingly to the 7+ 9
1

quality of the individval bale and thet this quality should be determined hy

qialified clas ifiers. If we tale care of this cne point many of the obther
problens mulé tend to adjust dhemselves. “ |

The e::tcﬁ:b to which reductions can be made in predacticn, ginning,
msrkc’:w: :.,;. processing withont adversely alfecking inccomes of cothon

peuz, N T & g - SRR o .
grovevs may have a deeided Influence on ihe

i & e X m s 7 -
cnaining promiacal as a fiber Crop.
~ S N " e e E . - a P11 ety o . S e woir s
In summery the gualivy of cobien produced in Okdlshoma no doubli ogn e

-

foigser is most

B gy ATy D o A 2§ Ty
he thing bhat the
T

Literested in is obtaiming the greabest possible net retuwrn from the use of

hig land, labor and capital, For tids rozson some Tarvsers can produce certain

. 2 s e s oy iy ey e > L2 E
tynes of cotbon cheapsy san other b

gtate as o whole, Yeather cooditions cannot be controlled bub sone sbady as

. M

“Po varicbies best suidcd to specified localities mizht isprove cmmtm*zs in

Fa P I e s seln b Ty 4 < & s .
1 Uklahoma wight be of interest Lo see if we

LR

e in need of
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Ghapber I1I

VALUL AND WAREZTING OF COTOH FRODUSED IN OKLAHDY

Since the close of the recent war, high domestic consumpltion, high
exports and small output hastended to bring the carry-over of cobion down
te a lower level than normal. Prices to farmers have ingreased dus to the
higher general price level aml the isproved cotion price position.

The price farpers receive for thelr cotion is determined by the supply
of cotton, tke general price level for all commodities - and somo have saild
iIndustrisl employment..

The market value of scolton is based upon ifs use ito the eonsumer.
Prices will vary with the differonces in quality of cobbton as indiecated by
grade and staple length. Grade is the term desigmated to nobe differences
in color of fiber, foreisn materinl and preparation in ginming. Grade is
influenced largely by weather condiblons before and during harvestings, the
wethod of larvesting, time ol marvesting, eondition of cétton at zgiming

time, and uvse of ginning equipment.

The vsefulness of cobton in the manufacturing of yarns and fabriecs and

the quality of the finished products vary considerably with ilts grade. For

exanole, spinndng tests show thai the geentity of waste removed ©
lint by pickers and cards varies on the average from &.12 per cent fopr
Strick Seod ¥iddling to 15.16 per cent for Good Ordinary.l (Table §) 1In

addition, menufacturing costs, other than raw materisl and carding costs, tend

Ippreau of Agricultural Economics, United Shates Department of Agriculture.
Uiscellanecus Bulletin 310, The {lassification of Cotton, P. 15.




1k

to be reduced and the quality of the finished products tends to he improved
by the use of the higher instead of ihe lower grades.

The color of the lint is important in determining the value of a hale of
cotton. High grade cobton is whitee UOobtion is whiter at biae bezinning of the
picking season than later on. Tinged or yellow stained cotton is usually the
resuld of frost. OSpotbed cobbon may e the result of insest damage. U(olion
left in the field & long tinme develops 2 bLlue ¢olor. It 13 also dull in
appearance. Uobton lint will also take on soil stains.

DifTerences in gualidy or in sglm.m; utility as indicated by grade are
reflected in prices quoted in tine central markets. During the four crop years
18h3~4h to 19h6-47, prices quoted in bthe ten desimabted markets {or other
grades of 15/16 inch cotton, when expressed as percentages of the price of
¥iddling 15/16 inch, varied on the average from 68.06 per cent for Good
rdinary to 102.13 per cent for Fiddling Falr. Premiums for grades ghove
1iddiing and discounts for grades below iddling vary conaiderahly from year

By

These varistions ars accounbed for by changes

oy

to yesr as shown in Flgure 1.

in the relative supply-and-demand situation for cotton of the varlous grades

s ) 1

and by changes in the general Zewvel of prices. It is probable tiet one~hald
or more of the change of one grade in relation to Kiddling is caused Ly or
accounted for by changes in ine proportlon of the total suppnly of American
‘potion that was of ithat grade or lovsr.
Differences in prices on the basis of grade in {armers' loeal markets

generally are much iess than those quoted in the central narkebs.

gﬁ.‘he staple length of cobton gwans the noriel lengbh by peasursszent of
a typical porticn of its fibers end is influenced largely by variety and by
the condition under wiiich the colton is grown and ginnede length of staple

is important in connection with the strenghbh end {ineness of the yarns that



can be produced and with the cost of manmufacturing. The longer stapled
cottons generally are considered to be necessary for spinning fine yarns and
yarns maving high strengbth requirements; however, they can also be used in
making medium and coarse yarns. Short staples are used mainly in marmfacturing
the coarse yarns. As a rule, yarns of a given specification can be made from
cotton having a.considerable range in length of staple, but the use of the
longer staples in preference to the shorter staples tends to reduce the other
costs of manufacturing and to increase the cost of raw cotton. :
Cotton prices tend to vary directly with the length of staple. During
the four years 1943-ll to 19L46-47, prices quoted for cotion in the ten
designated markets for the various staple lengths of Middling grade when
expressed as percentagesaf the price of Middling 15/16 inch varied, on the
average, from 89.74 per cent for Middling 13/16 inch to 112,51 per cent for
Middling 1 1/8 inch staple.y Staple premiums and discounts in farmers' local
markets generally are much less than those quoted in the central markets.
Premiums and discounts for the ten designated markets are shown in Figure 2.
Price differences on the basis of staple length change considerably over
relatively short periods. The variations are accounted for by changes in the
relative supply-and-demand situation for cotton of the various staples and
also by changes in the general price levels. Probably the most important
item In causing change in the relative price of one staple length of cotton
as compared to 15/16 inch cotton is the change in the proportion of the total
supply that is made up by the particular staple length. This is especially
true for the longer staples. As prices for cotton of one guality increase in
relation to prices for other gualities, consumption of the relatively cheaper
cotton or poorer quality cotton tends to increase in relation to the total

consumed. Such shifts in consumption tend to bring about a readjustment in



-

Q
€Y
-

the comparabive prices of the various qualibiss on the basis of the
ences in spinning ntility.
Prices to growers vary considerably fron one local mariket to anobher,

» Y

larzely as a peselt of differences in the quality of

L

the cotton sud of the
in costs of moving it to certors of consupption. Average prices
in formerst loeal markets tenl bto vary directly with the average qualiby of

he gotbon and inversely with bransporizbion costs to cenbers of consumptlion.

Tor @ cxarple: a study conducted in 1937 ghows tint prices in five local

representbing 2 surplus producing ares far reuoved from

3,

centicrs of consumpbion, aversged 2.6 cenbts a pound lower than the sverage of
eleven local sarkets in Horth Carclina, which is a consuming center for cotton.

On the btasis of cenbral-market premiuvns and discounts for grade and staple

lengbh, abeut luh cents of this differcnce in average prices can be atiributed

to differences in grade and staple length, having aboubt 1.2 ceuts Lo be

ifferences in trancporbdation costs énd ollher nminor factors.

Farpers who sold cotbon In local markevs whore the average qualiify, as indi-
cated by grade and staple lengbh, was relstively high, geverally roceived

1 these who sold in locel markeds where the

gorrospondingly higher prices b
aversoe cuality of cobion was rolatively low.

P

In farsers' local parkeds where thore is no cobiten~classification service

available to growers, average prices for the higheor grades and the longer

staples are somewhal higher tiaun for the lovor grades and shoriter staples;

3
3

grade and staplc

amsas sl discounts average consicerably less

T2
&

than $oose guoted In cenbral maviets. However, in farsors' lecal markets
where public cotton-glassification service Lo Lhe growers is available,
preminze and discounts on the various grades and staple lengbhs more closely

follow those in ths central markobs.
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Irregular price variations on the basis of grade and staple length may

be accounted for largely by diiferences between the classification or the

basis of which the coblon is sola that on the basis whilch preniums and

discoants are caleulated, differences in wslue of cobbton of the saws grade

and staple lenzih desizpation according 4o the eisl standards, cranges in
& 4

price level durlng the day, and diffcrences in bargeining porer of fsrsers

and of local buyers.
Pogssihly the largest portion of the lrregular variatien in prices to
growers, on the basis of grade snd siaple length, may be acecounted for by

5

giffersncses between the classl

ation Ly the Covernuent speclalists, on the

hasis of which prepiums and discounts are ecaleulated, and that by local buyers,

on the basis of whlich the cotion is sold. In a couparison of the classifleation

by Government specizlists, of 11,051 sapples taken at the pin press box, with

2 i & LI G PN WU - P & I A J \ N s 54
the classilication by local buyers of samples eut from the zawe halss, 1t
< 4 3
s B ey oign s 3% s - 7 e p s ey g
shows differences of 1 grade for aboud 37 per cent and € or nove grades for

por cont of the bales. A similar cospardson for 7,764 hales shoss differences

[EW]

n staple lengbh of 1/16 of an inch for Ll per cont and 1/8 of zn inch or uore
for 2 per cent of the bales. These differences may be aceounted for by these
fagtorss

1. Zamples being taken fron different psris of the vale.

2. Differences in physical condition of sample at the time it vwas
classed, '

. z}if'ferences in condi t;onb nnder wnich the sample was classed.

L. Blfferences in the competency of tie r‘lasserb anc familiarity with
official standards. .

5« Inherent differences oving 3¢ the fachk that classing is mnot an
exact science. '

In this copmparison, local buyers averaged 0.09 cents per pound higher than

the govermment classers.
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Prices vary with the quality of cotton as reflected in its usefulness
in the manufacture of yarns and fabriecs and in the quality of the finished
products, Changes in the relative supply-and-demand situation for cottons
of the various grades and staple lengths result in considerable changes in
relative prices over comparatively short periods, However, over periods
of time long enough for adjustments to be made in consumption and in pro-
duetion on the lasis of changes in relative prices, the differences in prices
tend to reflect dif ferences in coets of manufacturing, other than raw materials,
and differences in velne of the finished product attributable to differences
in quality of the cotton used,

" Cotton of the higher qualities is usually worth more for spinning pur-

poses than cotton of the lower qualities. Variations in prices on the basis
of grade and staple lengths are not so great in farmers' local markets as in
central and mill markets, which means that the local markets are not accurately
reflecting the differences in spinning wuality. This situation encourages
the production of the lower grades and shorter staples and may irjure the
competitive position of American cotton in foreign markets.

Prices to growers vary considerably from market to market largely for
two reasons:

1. Average prices tend to vary directly with average quality of the
cotton,

2. Average prices tend to vary inversely with transportation costs to
the centers of consumption,

It has been determined that farmers who sell cotton in local markets where
the average quality, as indicated by grade and staple length, is relatively
high generally receive higher prices than those farmers who sell in local
markets where the average quality is relatively low,

In farmers' local markets where public cotton-classification service
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ad
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is available Lo the grovers, sliss and discounts on the various grades
and staple lengiis tend to more closely folloy those quobted in the central

o to reduce the practices

markets, Peblic cotbon~claseifl

.}

of Darwers who produce Low gua L cobion in commmiling of

relatively high quality cotbon production.

R

Trrogular price varistlons on tho basis of zrade and stasles lengbh may

sl

e classiflication of ths

. 3 PO BN S S <IN 70
,glﬁn’ andt HThat of Lthe

government speciallsts on the basis of which prestums and dizcounts and

O

stton of the same grade and staple Jength

changes in price level during the days

anl ¢ifferences in bargaining pover of fermers and of loeal huyoers.

In surpary the marze in Oklahona have leproved consider-

-~

ably in more recent years.

L

o~

Frices neve been 2t & then norsel lzvel since the outbrosk of war.

»

This no doubl was due bo general rice lavel, the dwindling ecarry over and

supply-and-depand. Premivss for graces above iddling and discounts for grade

3,

b ogug

below 1iddling tend to wvary from yosr to

20l .

o

nly-znd-de
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Chanter IV

COUPEPTTIVE CUTLOOK FCR COTTON

.

Fubure mavket outlets for Anerican ocbion will devend wpor o nusbor of

factors, such az the colEpe

%

coppetitio

fron synthebic fibers and ether revw materials, and the demand for texbtiles in

P TSy
Fereion narkelo.

o B b P
- Zecouse of the wide 1 TRz

> with 2

ey de man? N F Frpm Tt wer dhe P \ T S W e o T Ty e

saverials, ineluding the naturcl and synbhetic bebiles Iibers,
L T - B g S T Ty, P T a1 T raqe meyled B3 e o3

&5 well os poper, leather, rubber, wood and webul. Unly small guantlitics of

L N N N (PRSP, I JPeTe, SN g & o “*“""’ll';' A e 35 %3 —! $d e
COLLON NAave E€en CLSRLICEd 485 & IellRlT ol uhs COupeuiLLon

tals in vecent years, but ctler of these neterials, notan

o o F ‘ " - om s o wieh oo e sann P T B
.LL »ers and ks )Ew ave 13 W A g T&.L.b‘ DOGLCE. \LVRZLE D)e

Cotton has wsually beed congideored the st versatile of all the fibers,
and its individudl uwses sre nwerous, Suring the proewar year 1939 approxi-
apparcl uses, 1.0 @2illicn bales in household wses and £.7 million bales in

indnatrial nses.r

The increasss in the consumpnbion of rayon in the United Otates doring

% =
e By 5, X4 M gy e LR e “ N P - Lo iy o~ e e gy ]
the nast 10 vears has bHesh swre Lhan four-foldd,  In terams of cofbon o «rfalent *

world consmmption of rayon in 1932 was equal to about 7L ml}. on bales of

Yinited States D
{Decenber, 194k}, The

sboent of Arricalture and Var Foods Adsindstration
v Cometitive Situation, pe 1l.
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cehbon, while in 1242 comsumption was equivalent to over § million buleb..z

Rayon production in the ‘Eﬂi'bm,,r States was of little s:z:* ~ificance undil
ahrout 1910. Since bthalt time itc produvetion and coasumption has been on &

LN § 3
Licinated

TR I o 2 2 1 T
T SOWLLNOUS PESeErCie

b2

Fevents Tield of uses begams ruch wider wikh the f’cva,lo pment of rayon
$tople fiber. JTte use h8s been Lereasing rapidly; world zroduchicn Jumped
I RaTats’ £ " Aen X R T o~ By vie AN 4V WIS JORE. I
from aboub 150,000,000 pounds in 1520 to about 3,000,000,000 pounds in 1941.

o~

The profucticn for 1845 was souwcwint less than that for 1941. Thue producticn

| IR - 9., ’ s b3 PR S
for 1945 was sencviat less than thub for 157451 but reached about 1, 200,000,000
pounds. Further ewpansion is now in progress. Rayon has taken awny fros

zothon ¢ :;m b ohalf the merket in fabrics for bires. UThile cobton has been

4.

s runnined comparatively stable until recently

ranping in Jt::*:L(:cu s TEFOn
when prices have advanced (fable 7) ab present there is very 1ittle differcnce
in prices per pounds. The percentece of waste in spinning rayon is practically
nothing while tae waste in spinming cotton veries from gboub six per cent for

striet geod #iddling te 15 per cent for good Urdinary. - The weabe in spinoing

Striet Low Zi:.’;iafi:i:_i,mg and Lo Middiing and Low }iddling which are Zuportant

AN
£
4]
o
=
g
A
)
e
«
s
O
O

cobton are about J.(J and 1l per cent respectively.

Until recently, ::rrwctica*ly all rayon was used ior style fabrics, but

r‘u
ta
e
o
&
t
gt
¢
“
@
o

been inereasing in recent years until at vresent it is compebing

with sobion in household art,j.clm y women's wearing apparel and obher articles

48 rescerch finds practical.

2Journal of Yarketing, Vol. 19, o. 3, January, 1946, Pa 256,




TABLE L
Textile Fiber Consumption in the United States

— Gotton BTk m
Year #ilTion I6. WilTion Ib.  Wool Total

1927 3587.7 T1.6 35h.1 100.5 —_— 100.5
1928 3184.2 Thel 333.2 100.3 0e2 100,5
1929 3422.7 81.0 368.1 131.7 1.6 133.3
1930 2610.9 5.7 263.2 118.3 0.8 119.1
1931 2656.6 77.0 311.0 157.7 1.5 159.2
1932 2L63.3 70.5 230,1 152.5 3.3 155.8
1933 3952.5 5945 317.1 212.6 Seli 218.0
1934 2655.4 58.3 229.7 195.6 2.1 1977
1935 2751417 62-3 M?ag 253 00 6.3 259*3
1936 3470.2 57.8 ko6l 297.8 2.8 322.6
1937 3657.1 53.6 380.8 267.1 37.6 304.7
1938 2918.7 51.7 28L.5 27h.1 553 ﬁg—-h
1939 3629.7 L7.3 39645 35947 99.0 o7
1940 3953.6 35.8 k11,1 388.7 93.3 82,0
193 5187.3 3 652.2 1i52.h 139:L 591.8
1942 563647 #* 613.8 168.8 151.8 620,8
1943 5269.0 # 628,0 L49k.2 162,0 65641
9Lk L787.5 #» 623.9 539.0 165.7 704.8
19h5 4508,2 3* 68,2 602.) 165.1 7675
#Normal

ource: Textile 'ﬂ‘lﬂ. L0CCIC (Ammual 1939), p. 63. Southern Heonomical

Wl
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ARLE 5

per Capita Consumption of Apparel Fibers in

United States (1920-1239 In lba.)

25

#Ineludes Y¥ohair, famels hair,

Year  Qotion Wool™ Silk yor Tiax Total
1920 25.1 343 ol W1 3 29,2
1521 23,1 37 »5 -2 3 2640
52: 22{ "9 ‘h *2 * 6 :12 ‘o;?\} 30 ‘3
1923 0740 a3 6 3 L 3225
19221 22.2 3;5 o5 JL -2..’ 27 ol
1925 13 3 - g - 7 . 5 L2es 30.!&
1926 25,9 3.k .7 .5 31..0
1927 2345 345 8 . 9 ok 3h.1
1928 2h.8 33 i o5 ol 30,1
1929 26'2 30) '8 --Jl .l{ 32'0
1930 2040 2.5 .7 W9 L 2.5
1831 20.2 - 2.8 o7 13 23 25,3
1932 18.7 2.1 & 1.2 3 22.
193& 20.h 240 oS 1.6 3 .J;Q
193) 2111 » .3.5 o;é' ‘ qu @3 2745
1935 26.6 - 36 o5 2.5 ol 3346
1937 27!6 ) 3 03 5 2 ,tli m”i 334.2
1938 2147 2 . 5' 2.5 ol 27.3
et

Source.
Vew York: E

Bureau of Agriculture Chemistry and En@neéring, Rayon Today

L. I. DaPont de Hemoris £0e)s 1940, pe Pe
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soummed 8 place apong textile fibers seccond

Svmmary of tho total visibkle picker and card waste for different gredes

of cotton tested by the United

SGovth Osrolinz.

Gade  m.oPfest  rercemeso of vaste

Se Gu M. 4 6,12
Go Ha ' 76 | 6433

Se He 109 7,16

Ba - 73 . 7,85

8. L. Ha 3z 9430
Le He 24 | 10497
Se G Os ; g 12,82

G«'i'ﬁ ‘Qd l’u 15~15
Source: EBureen of Agricultursl Veonomies, inited States Department of
Agrieulture, Fiscellaneous Bullebin 310. The ¢ lassJiLatlon of Cott bony, pa 15.
Less than 10 per cent of the tobtal peper consumed in the United States

is used Lor products that compete directly with cotton. Paper, nevertheless,

InTue Southern Economic Journal®, Vol. XIII, Wo. 2, October, 1946, p. 146.
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TADLL T
Byon | ' T GoLLon '

Year Yarn per 1be Staple Pibver  Average of LU Spot larkets
1932 66+ ue? | 7.5
1533 Y 10 : 11.0
193k 59 3h 12,7

G35 5T . 3k C11.%
1936 ' 57 ‘31, . 0 13.2

1937 - 62 %l
1933 g2 | 35 | 9.0
1339 x 52 25 10.1
l.f.i;i‘u - 53 : 25 1101
1s9h2 . 55 25 ’30.1
1543 2 55 2 20,5
1955 : 55 2L \ ' 24 ~f3
1956 : 56 . ] _ - 35.0

4 )

* Pilment Vixcose Yarns of 150 Deniow

“ yiscose Stanle Fiber.

2 Avevage prlce of m.cir*l:m 15/16 inck Cobton in the 10 Designated Spot

”' “A{ﬁm‘

Source: Compiled in Economics Section, Extension Service, United States
Department of Agriculture, from daio },?,epcr tad in Weekly Cotton Farket Review,
February 1, 1947, P.ll.4. Cotton Branch, United States Departoment of Agricnliturc.
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source:  YPacts About Dotlon!, Mumiled Staves Department
wiseellancous Publication, S9n, 1940, De 3l. ‘

N SO
Q24 A"X{—;;L‘.LGE\.LL&ZI‘%*
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TABLE 9

Approximate percentage of total cement, flour, refined sugar, and
fertilizer packaged in various types of containers in the United States in
specified years.

Cotton Burlap Paper  Other Total
Commodity Bags Bags Bags Containers Bulk Quantity Percent

and Year Percent Percent Percent Percent Percent 100 Tons

1925 83 L) 10 — 7 29,572 100
1930 S7 L 30 — 13 29,903 100
1935 38 L L2 - 20 1,10, 100
1939 35 kL LL - 21 23,058 100
1940 32 hg L2 - 26 2, 506 100
1941 29 N 40 - 31 31,478 100
1942 27 L) 31 -— 42 34,836 100
Flour

1934 68 19 5 12 - - 9,560 100
941 67 19 5 13 1 - 10,387 100
Sugar, refined

1930 9%  (6) 3 7 e 100
193L 8L (6) 5 S - 6,034 100
1940 55 9 29 7 - 7,198 100
Fertilizer

1928 2 98 — — — 7,985 100
1937 12 82 6 - - 8,189 100
1940 2} 61 15 - - 75839 100
1945 25 32 L3 - — 10,000 100

l. Including both new and second hand bagse

2. Based on shipmenis of cement, production of wheat, flour, disappearance
of refined sugar, and consumption of fertiliszer.

3. Partly based on data given in Minerals Yearbook, U. S. Bur Mines.

Le Small percentages of burlap bags used during most years are included
with cotton.

5& Inﬂ]-udﬂﬂ cartonse.

6e A total of 50 per cent in burlap bags in 1930, 28 per cent in 193k and
15 per cent in 1941, ineluded with cotton bags since they were lined
with cotton.

Te CI'OP year.

8+ Rough preliminary estimate.

Source: Ahead with ¥iscellaneous Publication No. 58L.
United States %ﬂf of kgr s Ps 134
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is one of the wost important cospetitors of cotion from the o tandpoint of

the guantities of cotbon thet 1t has displaced in recent years. Faper is
competing directly with cotton in the mamufacturing of towels, napkins,
tissuwes, twine, bags, window shades and other items. The quantity of paper
used in *Lhe gwducts in 193% was equivalent, or a pound for peound for pound
vasis, to one million pounds of raw notwn.l* In the bag industry particularly,
the inroads of paper are being felt. Detween 1925 and 19)2, nse of cotton

in cemend bags dropped by two thirds, while the use of paper triplede

Cobton is in competitlon with paper bo retain what it has left of the bag

s 54
industry 2

o

The gains that paper made at bthe expsnse of cobton during the war may or

may not be permanent. Much of thisz will depend upon the price of each in the

Teture.
The percentage of fibers being used for specilic purposes have varied from

time to time ut the trend tovard vses of paper costainers has inereased on
the average of from approvimabely 20 per cent in 1930 4o aboudt 3D per cent
in 194

Jute is another fiber that canpebes with cobion in some fields. Imring
the war, however, cotton has replaced juke to 2 considersble desmree in bags
and to a lesser degree in other forms such as wrapplng meterials, particularly

those used in wrappmgg bales of cotton. Gotbon, hewever, has failed %o prove

a"ﬁe Jeumal of Nerketingh, Vol. X, Ho. 3, Jamary, 1946, p. 261

SLooking Ahead With Cotton, liscellancous Publication, No. 58k, United
State¥ Department o1 .&t;r?sicnltnre.
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TABLE 10
Paper consumption in products that compete with cotton(1l,000 tons)

Paper Products 2929 1937 193
Bagsy Kraft 37 668 834
Facial Tissues and

Handkerchiefs : — 37 60
Hapkins 28 6l 76
Towels 52 102 7

The war years are not available in separate uses.

Inrmtim :tar Farm leaders, United States Depart-
- mm% —ﬁr‘émim Cooperating
Miscellaneous Publication, 59, rdmnry, 1946, pe 34

superior and any gains that it has shown may or may not be temporary.

For cotton to compete successfully with jute and even paper, it is
necessary that cotton products should offer the consumer at least equal value
per unit of cost in comparison with these products. It has been such that
cotton prices act to some extent as a ceiling for jute prices. This is
because cotton can be used for practically every purpose that jute is used.

Displacement of cotton in individual uses results in very little immediate
change in the total demand for cottom. &ven if cotiton were completely dis-
placed in its most iwportant single use (tire fabries) there would be a
decline of less than 8 per cent in the total domestic consumption. If a
mmber of items are complstely replaced it may have a decided influence
upon demand,

During the 10 years immedlately prior to the entry of the United States
into World War II the domestic consumption of rayon increase 300 per cent
during the next two decades preceding the last war the increase was about
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53000 por cent. By 1940 rayon conoumption reached 532 million pounds.. This

may be corpared with 3,953.0 willion pounds of s5ilk and W1i.1 ”xillz;m pounds

of wool consumed in that ysarr.é
| In the period from 1920 to 1940 the consumpiion of all texiile {ibers

in the United States was related directly to the grovth in peopulstion therein.

Por capita cmﬁszampﬁian of aprarel £ibers ranged from a low of 22,9 pounds in

1932 4o p high of 3k pounds in 1939,

Rayon was the only [iber whose consumption at the close of the period

vag grestey than ab any tise esrller. Cotton consumption for the flve years
1935-1939 averaged 24.8 pounds which &.losely approximated the thirty year
average i‘ms 1905 -19 3 of 25,0 ponss.! Gotton vmmmnﬁwn reached its peslk
in 1542, %arocl in 1941, silk consumpbion was nominal after 19}.;:0, and rayon
hed 4ts grestest year in 19LS (Table 5).

™o rices of rayon are nolile cotbon and silk prices, vhich are subject
to dary-by-day fluctugtions. Rayon prices are ssoontially administersd prices;
they are stable over relatively long periodn,

The coefficient of substitubion of vayon for cobbon imréaaes as +the price

&ifTerential botween the Tibers dininisies.

If, however, the current h wricos for cotton provall or if the prices
of rayon staple {iber are fiwither reduced, the éi;placemnt of sotion by
rayon will be angmented by virtve of inereased direct prices campetidion
between the flibers.

It is important, however, nob to ever estimats the significance of cotion-=

rayon compebition to the cobbon textile Industry. Since rayon stanle fiber

5““{%@;3:43:1 Organen®, XVI ($pecial Supplement) Jammery,26, 1945, pe 20-21.

Twhe Southern Beoromic Journal®, Vol. XIII, Ho. 2, Getober 1946, pe 1h6e
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can be processed on cotton machines, the textile mill can ghift from cotton

to rayon with only winor adjustments in the machinery. The chief competition

i
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cobton farmer and the raytm producing companies.
he compebitive future of cotion will depend on a mumber of factirs,
-:mch as prices of cobion in the fubure in relation to the prices of rayo

and pther textile fabrics and the exboent o which reduction con be made in

producticn, ginningmwarkebing and processing cosbs without adverscly affect-

sobton provorse Thess raduetions will be one of the faetors

£ 3 S
J.ﬁb ey RRIC

in determini ot Uy povevrmoent polley tovard gotton will sise have

arn influcnmce on fubure poscidilities. The bnvernmmt will seon have to

deoide whether the Averican grover chanld continue v recelive ¢

supporbed price or whebher he would be belter aff prxces were pernitied
to drop o 2 point where United Stales cotton could coppete freely with

g 25

foreign cotton and othor fibers ageine Ab presenb it appears the price

aupport p.};éxz ig bhe more 1ilely.

The production of rayon ctaple Ifiber, rayon filament yarn and the other
'synﬁéét:’a fibers in 1949 ic estimnted fo equal the peak of 1941, which was
2&3 blllica pownds or eguivalent 40 6.6 million bales of cotton on a waste:
fraé basise Accar&i . v0 the Azerican obtton Quunell $.6 willion bales would
be approzimtely 22 per cent of tihwe anbicipated world cotbon catuspblon.

. oynthetic fibers have been ! &L. back on & foregn besis beeawse of the
laek of fvels It los been esbimoted slet 1t requires produce synthetics as
it does to spin and weave cotbone Tids ne doubt will tend te place cotion at
- @n ddvantage in any country whére fuel is ab a premiuw. This will unot
contimue for a long period of tim‘@;

Sope i:;urapean countries are belng foreed to revert to use of syntietics

and wool iy because they have wmaterial et hand to cupply these items while



3k

the dollar is very searce. This also ghould not continue over a long period
of time 1T Turope is able 0 recover.

In Durope syntheties fibers are being offered on the local markels today.
at 3¢ to 50 per cent under the uni‘;ralen‘tvprice of raw cotton” #e are not
facing es much price competition here "d: home, since the price is almost on

n eguzl basis. The difference prebatily is cheaper labor in Hurope and the
provious shated reason. Improving the staple length of Americsn or Oklahoma
eotton would do very little to improve the conpebtitive situation.

tive outlook for eotbon does not seem do be in

gront dangoer 8t this time, but ne doubt is facing wore competition than it

n past yearse The fubwre compotition to some degree will demend on

the price ratlo of cotton to other fibers. Ve ecannct expect cotion to remain
the lesding fiber unless the price stays sompwhat on a par with competing
materizls, Price no doubt. will depend on other factors such az eapital and
Izbor involved in producing or to vhat degree reductions can be mads in
prot cti s glnming, w‘eeub and processing without adversely affecting
the income of producers. Forelin growan cotbon nmay 1ikely compete more with

Amoriosn cobbone

“ﬁewrt to the 1lth Amwel ucnventmn of the h}atwnal Cotton Council
bf Re&a JI'. P 13. _,,/
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Chapter ¥

SHORT-HANCE AND LONG-RADGE QUTLOOK FOR COTITON

The shoré-range outlook for cotton probably can be studied with a little
more certainty than can the lomg-rane outlook, since meny complications could
easily arise within a2 long~range period.

e short-range oitlook seers to be relatively goods The foreign demand
for the 1949-50 cotton erop very likely will contirume larse, since the carry-
over stock eile in wost of the foreign countries is less than we have here
in Americs, This would indicate a possivility of having the grsatest export
denand since 1939, The American Cotton Council indicates that unless BaCeA.
financing is sefisusly delayed, exports for the year 19L9 should roach four
miliion bales. This level of szports wounld mot be a dessirable level to main-
tain permanently, since it would be teo low a figure, but at the same time
would ba a conslderable increase over the previony few years. The special
srants and credits brought about by the E.CJA. and other agencics are playing
g vital part in maintalining owr export level. If these agencies were not
in existence we would probably be abt cur lowest peak since the Givil ?éiar.l
If our exports do peach the four wiilion bales ocur carry-over probably would
he somewhere between five and six million bales, Our consumpticn here at
home would determine wnere this figure would fall. A% any rate this would
increase our carry-over f{rom 1948. In the total carry-over of all ualities
of cotton in all countries of the world there would be approximately a six

month's supply at the present consumption rate of 20.2 million bhales.

I"Prolglems in Eeeping Qur Forelgn Markets for Cobton" - Report by Read
Dunn=-Anericen Cobion Council. ” - '
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¥ith our population increascs and removal of restrilcbions since the
war the per capita consumption of cobion more than likely will be on the
increase.

The gercrsl bolief on ecotbon expansion oubtslids the United States seems
t0 be that the production rate will rumein somewhere near the present level.

This means that the Ynited States will have an gpportunibty to inerease
her export guota; and probably will rcach the peak sstablished in 1939 of six
million bales. This peak cannot be reached without some plamning and e.frcrt

on the part of our cotton experts. If trade restrictions wers reduced or

reroved then supply and demand would be a major factor.

The short~range problen lor the coming yoear zay be the dollar shortage

rather than price and the competitive grosths tiat we hear discussed frequently.
| The Foreign Trade Divisiaﬁ jé}i“ fnited States Department of Comserce has
released tn@ following steps that would help to reach this six willion bales:
(1) Enaétment of the full E.0444 progran reconmended by (ongress. Ve
believe the E.H.Ps wlll reguire the Z.Cull.-to finance about thres
and a half willion baleé of eotton next year. That would be a
million more bales then were financed the past year.

(2) ¥aximize the vse of the revolving credit established by the
Congress last year to finance cotton in the cccupled countries.

(3) Encouragement of trade between Hastern and Western Hurope to further
rehabilitate Western Burope and perrit an exchange of cotton sorely
needed to conbimue the operation of mills in Zastern FBurope.

(L) The establishment of sslf-liguidating credits for countries like

fpain and India.
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{(5) &n arrangement to harter cobtton for strategic commodities required
in the United States.®

The long-range competifion or competition within the next ien years way

@

remain somevhet as they gre 2i pregent. It does not ssem likely that India,
China, Lgyeb or E-‘Iorﬁh »f;,frica would increase their cotben screasge, since they
already have & very heavy pagmlﬂtiﬂm which 15 inereasing at the rate of one
and one~halfl pn‘r cent £0 w0 per cent & ysar at pressmt. The pressurs on the
limited acreage more than likely will be forced to produce food.

These same countries are now imporiins foods whinh ’ﬁhezy were exporting
before bhe ware Ib appesrs pore 1ilely that the cotion aersage might decline
insbead of increasing. Should Lm\ atteupt to i@prmre cc_i’stan vroduction
%?mmﬂz researceh the imréasre probébl:,r wonld nob more than offset the derand
trought abent by the increase in populations

Yexico and Bussia fictiv g iﬁcreaae their cotton production. Mexlco has
greator possibilities of ingressing but probably nob to exceeﬁ a total produc-
tion of one nmillion bales. Tussia is toc un-certagn:at this time o meke &
statement of fubure possibilities. ’ ;

It is generally admitted thnt Southern Brazil has millions of acres of
land which have soil and climate suitable Lo cobton production tut this same
land for cobion faces limitatioms. The primary limitation is the sparsity
of population. This sparsity would ns doubt make labor a major nroblem.

If and when prices drop on food crops, coffes and beans, ete., some shift to

ecotton will take place if at the same time cobton prices remain relstively high.

230urce: In condensed form from A Report of Iptional Cotton Council,
by Read Dunn~11th Sonvention, 18h8, - '



38

#he pool problem in Prazil is how Lo inerease labor producbivily rso. as
to inerense tho total screage under ealtivation and the tobal acreage under
cobton with the limited labor force. labor produetivity in Drazil appears to
be moving very sicowly at present. Ulkh these factors in mind Brazdl cotton
would not appear to be any imwedinte threat te United 3tates cotlon.

If the ratio of cobion prisez to obher prices are malntained they would
ke an incen;tive to greater produstion here at hope, since very fow crops yield
a higher retwrn to the farmer Lhan does cobion. The govermment poliey or
allotment may have some ﬁni‘lzmzi'ca on the trend of fubture 2ersage.

As long as the ralic of cotiton prices, comparcd to othoer prices, are

hlgh we can cxpect capiialism to expleoll sebion produetion in all aress where

there 1s a possibiliby of grawing.
Feonomic trends, prices, new uveas, derree of competition from aynthetice

and other fibers, and dollar compeiilbion ars factors thet may help to deter-

mine the fuburse trends in cotton vreduction In the United States,

One of the greabtest problsms which fsces cotlbon '-baé.a};r and in the future
is the competiton for dellars. Today cobion iz not enly compebing with
synthetic and other fibers but is cospeling wilh cars, refrigerators and obther
itens. smcc other countries are not able to produce sufficient food at
present, cotion is competing with food.

This competition should gradually decreazse as each esunbry iz able to
meet thelr own needs in food. I this policy continues it seems logiezl that
loans or exchange of goods may be necessary in order to nove the amount of
eotion that we would like to move.

In sumrary our postwar outlels wp to nov have been largely made possible
by a progran of Goverament credita; As long as these credits are made
possible we can at least malntain and perbhaps increase our present outlets.

However, if we are forced to disecontinue credib, our outlets will depend to a
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large extent upon the volume of production above damestic requirements, the
level of world demand, the supply of foreign and the amount of dollar exchange
available to cotton importing countries. It would appear that we here in
America would have very little control over such factorse
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SUMIARY AND CONCLUSTONS

The staple lengbh of colbon produveed in Oklshora could be incronsed

physically, bul from an econonie shandpoint the lengbth may not nesd to be

tawid

increased. The mrede ds deterrvined by wasther conditions, degree of insett

time, and sethol of harvesting and care in gimming, NMost of these

Tactors are controllable W : degree. The tendency toward the lovering of

the averace grade of cothon in the market during recent years has beeun largely
due to seareity of labor or harvesting practices.

It w mls be a very Gifiicult task to have all of Qklahoxe farrers trying

,n

to grov sotion ef one inch or more in staple 18"15*5}1 angd of a riven grade
becauge of the economic and phycical comiitions in the different sections of
the stete. 7The relative profitablcoasss of producing the different grades and

staples depercs upon the relationshin of cost, of production and the price

recoived, The farmer is sor

hat like industry, he is sseking to produce the
type of cotbon timt will give him the greatest return.

Considerable cobton market newe 1o now zvailsble bub it a

'y

improvements of this news is desirable and possible, Forther education of the
eobton farsere in the use of this nows would alsc be desirabdle,
| Premiums and discounts tend $o move up and down along with supply and
demend, bherelore, much can be done in bthe way of research for uses of bhe
dilferent grades and staples of cobion.

x

The recent oullels fer A

rican cobton have been largely made possible
by & progrem of Govermmenbt crcdits. 45 long as thess credits continue we

can expect a substantial outlet. If these credits are discontimued,



outlets will depend to a large extent upon the volume of production above
domestic requirements, the level of world demand, the supply of foreign cotton
and the amount of dollar exchange available to the cotton-importing countries
and the use these countries make of this exclange.
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