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Last week, the Oklahoma combined auction price for 450-500 lb., Med/Large, No. 1 steers was 

$237.27/cwt., up 46 percent from one year ago.  The price for 750-800 lb. steers was $187.32 

cwt., up 43 percent for last year.  Feeder cattle prices are at a record level by a large margin.  Fed 

cattle prices have decreased slightly from highs in late March but are still about 17 percent over 

fed prices this time last year.  Boxed beef prices have been extremely volatile and are currently 

down from rollercoaster highs in January, March and April.  However, current boxed beef prices 

are roughly 17 percent over year ago levels. 

  

Where do cattle and beef markets go from here?  Feeder prices are at a significant premium to 

fed cattle prices and it seems unlikely that they will continue to increase.  However, it is clear 

that feeder supplies are extremely tight and the feedlot scramble to maintain feedlot inventories 

will continue.  The principal factor that could significantly pressure feeder markets going into 

summer would be a significant redevelopment of drought conditions back into areas of currently 

improved pasture conditions.  Drought redevelopment could lead to early marketing of calves 

and stockers along with diversion of replacement heifers back into feeder markets.  Though 

drought continues and has recently expanded in parts of the Southern Plains, conditions are 

generally better than last year.   

  

Currently, 22 percent of U.S. pastures and ranges are rated poor or very poor compared to 33 

percent this time last year.  Conditions are significantly improved in the Great Plains where 21 

percent of pastures and ranges are poor to very poor compared to 54 percent last 

year.  Conditions remain severe in the Southern Plains and Western regions with 35 to 45 percent 

of pastures and ranges in poor to very poor condition; though both regions are in slightly better 

condition than this time last year.  Additionally, corn planting progress accelerated significantly 

relieving some of the growing concerns about corn production and prices.  USDA also released 



the May hay stocks which confirmed that hay stocks at the end of the hay crop year on May 1 

were 19.2 million tons, up 35 percent from 2013 levels.  Generally adequate hay supplies are 

supportive of herd expansion plans in many regions though hay stocks are sharply lower in some 

drought regions including Texas, New Mexico and California. 

  

The latest Cattle on Feed report shows May 1 feedlot inventories down one percent year over 

year, the 21st consecutive month of feedlot inventory decreases.  April placements were down 

five percent from last year, slightly lower than expected.  Fed cattle prices are working lower in 

May and additional seasonal decreases are expected in June and July.  However, fed prices may 

drop below $140/cwt. only briefly if boxed beef prices hold strong through the summer.   April 

retail beef prices were once again higher at record levels.  Year over year increases in U.S. beef 

exports along with improved middle meat values indicating that domestic demand is holding 

firm are supporting higher retail beef prices.   Beef prices are also being supported by higher 

pork values and rising poultry prices.  While short term volatility in cattle and beef markets 

means that sector margins are fluid, the fact that prices across the entire beef and cattle complex 

are higher suggests that the higher prices, from calves to retail beef prices, are generally 

sustainable at current levels.  Aside from seasonal tendencies there is no immediately apparent 

reason for prices to decrease.  Over time, additional reductions in supply  will  further support 

markets and push prices to even higher levels. 
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The very dry spring (that most of Oklahoma has endured) points toward short hay production 

this summer and expensive hay feeding next winter.  As hay is being cut and put in large round 

bales, it is very important this year to reduce hay storage losses.   University of Tennessee animal 

scientists conducted a trial to compare different methods of storing large round bales of grass 

hay. The hay was cut and baled in June in Moore County, Tennessee. The bales were weighed at 

the time of harvest and storage. Then they were weighed again the following January at the time 

of winter feeding. The following table lists the type of storage and the resulting percentage hay 

loss. 

  

Table 1. Losses of hay stored using six methods of storage  (Source: Dr. Clyde Lane, 

University of Tennessee Department of Animal Science) 

Type of Storage Percentage (%) of Hay Loss 

On ground, no cover 37% 

On old tires, no cover 29% 

On ground, covered 29% 

On old  tires, covered 8% 

Net wrap on ground 19% 

In barn 6% 

  



Average spring, summer, and fall rainfall in Tennessee will generally be greater than that 

experienced in much of Oklahoma.  However the rankings in storage loss between the storage 

methods will be present in Oklahoma as well. 

  

An Oklahoma State University fact sheet by Dr. Ray Huhnke summarizes differences in storage 

loss that can be expected in an Oklahoma ranch setting.  Source:  Oklahoma Cooperative 

Extension Fact Sheet BAE-1716 “Round Bale Hay Storage”.  

  

Table 2. Percentage (%)  dry matter loss of round hay bales.  

  Storage Period 

Storage Method Up to 9 months 12 – 18 months 

Exposed     

Ground 5 - 20 15 - 50 

Elevated 3 - 15 12 - 35 

Covered     

Ground 5 - 10 10 - 15 

Elevated 2 – 4 5 -10 

Under roof 2 - 5 3 - 10 

Enclosed barn Less than 2 2 -5 

  

Obviously, it would be ideal to store the hay inside, but that will not often be practical. The next 

best option is when the hay is stored on something that gets the hay off of the ground under a 

rain shedding cover.    

  

  
Oklahoma State University, in compliance with Title VI and VII of the Civil Rights Act of 1964, Executive Order 11246 as amended, Title IX of 
the Education Amendments of 1972, Americans with Disabilities Act of 1990, and other federal laws and regulations, does not discriminate on 

the basis of race, color, national origin, sex, age, religion, disability, or status as a veteran in any of its policies, practices or procedures. This 
includes but is not limited to admissions, employment, financial aid, and educational services.  References within this publication to any specific 

commercial product, process, or service by trade name, trademark, service mark, manufacturer, or otherwise does not constitute or imply 

endorsement by Oklahoma Cooperative Extension Service. 
 

https://mail.okstate.edu/owa/redir.aspx?C=wwRqMJ8B4EygNSNGAJm3ItITI9klR9EIyJp-DMPt0p_fHjMQEmthocmOb8NdnoQoI-IrKDWDSR8.&URL=http%3a%2f%2fpods.dasnr.okstate.edu%2fdocushare%2fdsweb%2fGet%2fDocument-1772%2fBAE-1716web.pdf
https://mail.okstate.edu/owa/redir.aspx?C=wwRqMJ8B4EygNSNGAJm3ItITI9klR9EIyJp-DMPt0p_fHjMQEmthocmOb8NdnoQoI-IrKDWDSR8.&URL=http%3a%2f%2fpods.dasnr.okstate.edu%2fdocushare%2fdsweb%2fGet%2fDocument-1772%2fBAE-1716web.pdf

