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A STUDY OF Tlfu M.'ETHODS OF FINANCDIG THE F'AW'.iI.i'IG BUSHJESS 
AS USED BY ADULT Ii'.AH.:'iuiliS Alm s TDTIEW '.IS OF 

VOCATIONAL AGRicur::u1~ IN BBGKHA.0I CJUUT:{, OKLAHOMA 

CHAPTER I 

INTRODUCTION 

Vocational Ai$Ticul ture has been. taught. in the high schools of Oklahoma 

since the Smith-Hughes Act of 1917 provided federal i'u.11ds to be used for the 

betterment and advancement of agriculture in the secondary schools. It.s pur-

pose for agriculture as described in Section 10 is as follows; (1) That such 

education shall be fit i'or useful employment {2) That such education shall be 

less than college grade (3) That it shall be designed to meet the needs of 

persons over 14 years of age v,ho have entered or t:Jho are preparing to enter the 

work o.f the fa.rm or the farm home (4) That such schools shall provide for di-

rected o:r supervi.sed practice in agriculture, either on a fa1":'11 provided for by 

l 
the school or other fa.rm., for at least six months per yearc. 

' di" ' •lA Qkl ' t'< -1-r, L Pl f' V t' . . . ..,d t' 2 th " l'J ace or . · ng t.o ·wie • anoma 0 tk re . ·. ans : or oca J..onal l!." uca ion , e r o _Qw-

ing t,Y1::>es of classes are to be conducted. T,ypes of classes to be conducted; 

11Vocational agricultural classes in a community should b3 designed to 
meet the needs of' (1) in-school youth, (2) out-of-school young farmers, 
and (3) adult farmers. 

The in-school needs instruction and supervision in farming in order 
that he may receive a foundation for his future f arminf'£ career and may 
begin t,o accumulate needed materials for establish"!lent in farming. 

1u.s. Office of Education, I•'ederal Security Agency., Vocational Education 
Bulletin lfo. l., Rev. 1948, pp. l, 2, and 3. 

2oklahom; State Board for Vocational Education, Oklahoma State Plans for 
Vocational Education (1947-1952), pp. 38 and 39. · 



An out-of-.school young farmer needs systematic instruction on the 
many problems of becoming established in a farming occupation. 

2 

The adult farmer should have a service available that will keep 
him informed on the most recent approved practices and latest develop
ments that affect his business . u 

FUrther designations regarding ad.ult education work in the state is to 

be :f'ound as follows:3 

"Adult farmer classes are established and maintained under public control 
for the purpose of giving to adult persons interested in, or engaged in, 
agriculture pursuits , in.formation and assistance pertaining to the occu
pation of farming. The classes are designed to meet, the needs of (a) 
individuals in ana.l,yzing and solving economic problems arising outside of 
the farm, (b) to give farmers assistance 1n solving technical problems 
pertaining to different farm. enterprises , and (c ) to promote and develop 
a long- time agricultural improvement program including soil conservation, 
improved marketing methods, community building enterprises., etc. t• 

The supervised farming program is one of the essential phases of the voca-

tional. agricultural education program provided for in the Smith- Hughes Law. 

Supervised farming programs consist of actual farming practices performed by 

the student, in which the student carries out practices studied in the class-

room under the supervision of the vocational agriculture instructor and with 

the cooperation and aid of the parents . In order i'or a student to carry on a 

program of supervised farm practice, it is necessary for him to acquire or 

have access to land, equipment, livestock, feed, money and often other fa.ell-

ities . 

The problem of financing the farming business of the adult .farmer and the 

supervised farming prograr:i of the student of vocational agriculture, is readi.Jy 

recognized as of major importance. With the single exception of a study made by 

Don Wallace J&iller4, in three counties of southeastern Oklahoma., there has ap-

parently been no study made of financing supervised farming programs in Oklahoma. 

3Ibid, p. 48. 
l.tiuler, Don i allace, A Study of Methods Used in Financing the All- Day 

Students' Productive Enterprise Programs of the Vocational Agriculture Depart
ments in Bryan, Choctaw, and McCurtain counties, Masters Thesis, Oklahoma 
A. & )l. College, 1952. 
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THE PROBLEM ----
the ·prima.ry purpose of this stu.d,y was to investigate the practices used 

by the adult farmers in Beckham Collllty in financing their farming operations 

and to further determine .mefaods of financing the supervised farming programs 

used by the all-day students of vocational agriculture in the six departments 

loca tad in Beckham Goun ty. 

The secondary purposes of the study are: (1) to provide possible us.,rul 

information to vocational agriculture instructors concerning the financing or 

the farming business of adul;t farmers and. the supervised farming program ot 

all-day students, (2) to pr-oVide the writer and other instructors of vocational 

agriculture with intormat.'1.on useful in planning teaching programs for adult 

£armers and the students of vocational agriculture, (3) to ascertain the :number 

of farmers using credit in their farming operations, (4) to determine the sou.roes 

of credit used by the adult farmers, (5) to determine the number of students us-

ing various types of credit in conducting their supervised farming programs., 

(6) to determine the ~ources of credit used by the vocational agriculture students, 

(7) to determine the rate of irrterest paid b-J students, (8) to discover the length 

or time generally needed for financing supervised farming programs of all-day 

students, {9) to determine if the amount borrowed was for the initial cost or 

complete operation of the supervised farming program, and (10) the methods using 

repayment of loans made to the students of' vocational agriculture. 



CBARACTERIS'i'IGS OF 'l'BE FARIING AREA INCLUDED IN THIS STUDI -------- .,,.._ ...,._,. ~ . . ........ - --
The following description gives the general charaeteristics o:t Beckham 

County in regard to sir&e of area, climatic conditions, soils, native vege-

ta.tion., extent of erosion, types of farming followed., number and size of farms., 

and farm ownership and tennacy. 

A. Area. of Beckham County: 

Beckham. county consists of ~-pproximately 9.35 square miles or approximately 

598,400 acres of land. 

B. Climatic Conditions: 

c. 

l. Precipation: Rainfall records from the weather bureau maintained 

sin:ee 1904 f'or this county show an annual precipa.tion varying from 

JB.67 inches in 1905 downward to 9. 72 inches in 1910. The average 

annual rainfall is 25, 78 inehes". 

2. 'lempera.ture: The average temperature for Beckham County ranged 

from 30.2 degrees in January to 87.6 degrees in July. The a:verage 

maximum temperature recorded was 24.4 degrees in January and 95 

degrees in July. 

J. Frost Data: There is an average of 211 frost free days for grow-

Soils:5 

ing erops in this area. The latest recorded killing frost in the 

spring was on May 4.. The earliest recorded killing frost was on 

October 18. 

the soils in Beckham. County are grouped as follows: 

l. Imm.a ture rough broken areas. 

'North Fork Soil Conservation District; Progz:am ~ Work Plans, pp0!1' 2 
and 3. 



2. Sandy soils predominately in cultivation. 

3. Residual upland soils largely in cultivation. 

4. Alluvial soils. 

D. General native vega ti ve characteristics: 

The original native vegation on the sandy type soils consisted of tall 

grasses intermingled with shinnery oak and sagebrush. On the more mature up-

land. soils there was a mixture of the tall and short grasses. 

E. Soil erosion conditions: 

The area as a whole has suffered slight to mod.era te sheet erosion. Small 

gullies are numerous on the more rolling slopes that are in cultivation, but 

occasional large gullies are found throughout the county. 

Wind erosion is a serious problem since approximately 25 percent of Beck-

ham County is extre.m.ely sandy soils. This sandy area runs parallel with north 

fork of Red River 1nhich passes to the southwest of Garter, north of Delhi, south 

6 
and west of Sayre, north of Erick, and south of Slflectwa ter. 

F. Types of farming practiced: 

In a personal survey, the writer found that in Beckham County, 93 percent of 

the farmers raised cotton, 78 percent grain sorghums for feed and for sale., 45 

percent raised wheat, 20 percen-t raised alfalfa, and with broomcorn having 4.8 

percent frequency., other legumes 3.2 perc~nt, and castor beans 1.6 percent. 

In regards to the frequency of' livestock, it was found that poultry occurred 

on 78 percent of the farms surveyed, dairy cattle 72 percent, swine 45 percent, 

beef cattle 28 percent and sheep none percent~" 



An examination of the census date for 19507 gives the following infor

mation. !n 1950 there were 1882 farms in Beckham County. Cotton was raised 

on a total of 1321 farms or 70.2 percent of farms reported. \Vb.eat occurred 

6 

at a frequency of 42.5 percent or was raised on 800 farms. In Beckham County, 

llls8 farmers raised grain sorghums which was 61 percent and alfal.f'a was raised 

on 363 farms, which was 19.3 percent of farms reported. In regards to fre

quency of livestock .in 19$0, all cattle. was raised on 1635 farms or 86.9 per

cent, dairy cattle was tound on 1464 farms or a. frequency of 76. 7 percent,. 

poultry was raised on 1604 £arms or frequency of' 85.2 percent, swine was raised 

on 835 £arms which was 44.4 percent of total farms, and sheep was raised on only 

22 farms wi. th a low frequency occurrence of 1.2 percent. 

G. Size and number of farms: 

As previously stated., there were in 195'0 in Beckham Gouni.y, 1822 £arms. 

These !'arms had an average size of 277 .3 acres. .In 1940, there were 2424 £arms 

with an average size per farm of 221.4 acres~ This decrease in number and in-

crease in size of farms, was probably due to tiorld War II and increased mechan-

ization of £arms. 

B. Farm ownership and tenancy~ 

In regards to ta.rm ownership, 1 twas found that in 1950 there were 765 full 

owners, 418 part mmers., 692 tenants., and 7 managers. In 1940 there were 796 

full owners, Jo6 part owners, and 1.316 tenants. In comparing the census data 

f.or Beckham County in 1950 with that of 1940, it is found that, in 1950 full own

ers make up 40.6 percent or the total £armers as compared in J.940 to 32.9 per-

?u. s. Dept. ef Commerce, Bureau of Census; Census, 1950. ---..,. 
·. ~,: '·•, 
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I 

cent. Pa.rt ownership also shovr.n a.n increase wit,h t.he 195.>0 census showi11c; an 

,nth the 19:.,0 census aho'Wing ten:;mcy at a frequency of 36.8 percent compared 

to tbe tenancy of l940 of .54.3 percent.. Thi~ decrease in .fai~:m tanancy and 

increase in farm. ownership was probably due to federal lending a;zencies and 

that farm prices were increasing each year duxinz the war period Md the period 

following the war. 

The major reason £01· the marked increase in fa.rm ownership can probai,ly 

be attributed to the tact that the period 1940 through 1950 was a. period of 

very rapid rise in t.,.iie price level of far:ro. commodities. A chart on the follow-

ing page graphically illustrates this fa.ct.. I·t eau be rea.d.i.1,y seen that the 

rise in average value per farm, verJ closely follow the rise of index prices 

of all fa.rm commodities. Dl'iring periods of a rising price level, fal'iill!)TS a.re 

in a more favored position and max:iy attempt to expand thei:c fa:rmi1'!@: opet"ations. 

Total indebtedness of farm.ere is considerable loss duri."lg periods 0£ i"alling 

prices. Marw fa;x-mers do, however~ bor:row El.Oney to hey maehin01:r, equipment, 

Md to increase t.heir livestock herds and flocks. 

The need for farmers to make wise irnrestments at the present tis11e and 

exercise care in the L"'"ldebtednes5 and obligations assumed, is all the :,:;10re 

apparent when the ehar·t. on pae;~ B is consulted. If, Y,ithin the next :few years, 

R enter a period of' declinmg price lEN'els,. youna men starting to fani and 

oldei" far111ers expanding the farming businessj may find ·their indebted..ness 

has become a considerable bm·deu. This emphasizes quite effectively the need 

for training young men and adult farmers how to $£fectivezy a:nd sai'ely assu'lW 

indebted..'1.ess. 
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The proble:a of financing supervised fm'Dine programs is often a 

limiting factor. l!~ew boys are able to save enough money to .finance adequate 

Farming requires money for the acquisition or la.t1d, livestock, feed, 

fS)quipment, fuel, a.Y1d other supplies.. In the case of farm boys, and some tovm 

boys, most of them can arrange with. their parents for the use of equipment, 

shelter for their livestock., and even the use of some home grown feeds. <:r:here 

is still the need of rooney for the purchasin:s of llvest,0ck., seeds, certain 

supplemental .feeds, and other items for ,vhich a need ~ arise in conduct.ing 

the farr:ii.ng progra'll.. Most parents are unable or reluctant to let their sons 

become involved in a p:J:'05;:ra:il of considerable scope. 

The lack of finance for condu.cting the ruq;,a.nded farming prot5,7am man;r 

students likei to have, 1?hould not keep an ambitious student who is willing to 

'fJOrk from developing a desirable program.. If the program. is sound and well 

planned, ::i.t usualzy ean be finaneed.8 

There has been an increased use of credit a.uong; student.a of vocational 

agriculture in recent years. Some factor.s responsible for this trend are: 

The developl!i.ent of c:i;'e-dit facilities appropriate to the needs of stude11ts, 

demands for larger farming pregrams as a. part of the war effort, and a general 

improvement in business practiees by students in planning and conducting 

their farming activities.9 

Q 
0Harnmonds and Tabb., Yo'Ul" Farming Program.., P• 1001 'frafton Publishing 

co., 1948. .. 
9vepartmont o.f Agricultural. Education, Uni1r~ of Arizona, The Use of 

q£edit, ~'. Students of Voe. Agri. in Arizona (August, 1943). 
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10 
Miller's study of financing methods used by students of vocational agri-

culture in Bryan, Choctaw, and McCurtain counties in Oklahoma, indicated five 

factors that prompted the different financiers to contribute to the develop-

ment of' various vocational agricul tu.re students' supervised enterprise progr&ns. 

The five factors are as follows: 

l. Interest of ci vie and farm organizations. 

2. Voluntary interest and effort on pa.rt of the financier. 

J. Students approached and interested financier. 

4. Teachers relationship to f'iancier. 

5. Teachers solicitation of financiers. 

Miller's study also showed that of 577 vocational agriculture students in-

eluded in the study, the .f ollow.ing were tnethods used t,o finance productive en-

terprise progTams: 



umons USED TO FI:tlfANCE PRODUCTIOrf ANO RELATED 

EXPENSES OF STUDENT PRODUCTIVE ENTERPRISE PROORAMS*ll 

Method of Number Percentage 
Financing Reporting Reporting 

Self 267 47.84 

Parent 28 $.01 

Self and Parent (Jointly) 183 32.77 

Self and Business-man 37 6.63 

Self' and Bank 1.5 2.69 

Self and Relative lO 1.78 

Self and Farmer (other than 
parent and relative) 3 .5.3 

Self and Landlord. 3 SJ 

Self and School, 2 .34 

Partnership 7 1.1$' 

Other** 0 .oo 
Total S57 100.00 

* Production includes feed, seed, fertilizer, cultivation, i11oeulants, 
and similar cost. Related expense includes breeding fees, veterinary 
.tees, registration, equipment, entry fees, etc. 

** Other includes P.M • .A., Home Demonstration Clubs, Associations, and 
prizes providing .s tudent.s with initial !'inancing. 

11nuer, Ibid., p. 48. ·-

11 
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In selecting the farming program, it would be wise to select an enter-

prise that will tend to finance itself as it progresses in operation. An 

example of such an enterprise would be a dairy program. in which the sale of 

milk or cream and skimmilk used to fatten out barrows, would bring in con-

siderable return. during its operation. The investment of money saved and 

. . 1 .h t . d. d. • d b · 12 borrow1n~ on y w a :i.s nee. e , 1.s soun · , us:u1ess. 

Listed below are some of the things given by Hammonds and Tabb which 

vn.11 tend to keep down the amount of cash students need to borrow to carry 

on a i'arming program: 

1. Have a cash-crop project in your progra::n if your home faxrm set-up 

will permit you to do so. Good cash crops usually produce larger 

J.abor :returns per hour than other enterprises. 

2. Have feed-crop projects to supply the home groim feeds needed for 

your lives t,ock projects • 'l'l:'.d.s will help keep down the ai11oun t of 

money needed to carry on livestock projects. 

3. Plan to start livestock projects so that you will have your own 

feed by the time the animals require a large am:ount. For exaraple: 

A s tu.dent in western Oklahoma should plant his kafir or milo pro-

ject approximately the same time he bred his gilt to farrow in 

September. 

4. · In many cases, livestock projects can be started with young ani-

mals that, do not cost as much as mature animals. 

,. The use of money made on your projects to finance the buying of 

livestock and to meet other expenses in your farming program. 

12narnmonds and Tabb, op. cit., p. 102~ 
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Well-planned use of earnings will help you finance the program you 

ought to have and will help you get ahead. 

In financing the program, a student t>houlci sit do-~m and fi 6ure the prob-

able expenses and probable returns. Thus, he will know the amount of money 

probably needed in the complete operatd..on of his program. It is better for 

the student t,o completely finance the whole program than to borrow just enough 

money to st.art. '!'here are :many cases when the program failed because the stu-

dent did not hmre suf'ficient finance to co:nplete the operation of the program 

properly. For exa,~ple, a sv~dent in feeding out barrows should definitely con-

sider the buying of proper supplem.en t feeds in the financial plan ii' he expects 

to make bis greatest profits. 

n11i1any parents are abl<? and willing to help their sons in starting to farm. 
Even if most parents are able to give the money needed for the program., 
:i.t is best to have them lend the money instead.. The student should make 
a written agreement or note with his parents just like he would anyone 
else. Notes should be paid off as soon as you are able to do so. ifotes 
that you are unable to meet should be renewed. If you conduct your farm
ing program with your parents in a business like manner, the re turns are 
surer to be yours. Also your parents will be more interested and more 
willing to give you a better opportunity for your future work. No stu
dent ean do no better thing than to get his parents to believe in his 
ability to plan and to carry out plans in a business like manner. nl3 

It, is evident that some students finance projects from sources other t,han 

parents. Most businesses, and farmE, as well, are operated on borrowed ca.pi tal. 

It is good business to borrow money if it will help the individual make more 

money .. 

14 Hamr.ionds and Tabb state that there are several advantages for borrowing 

money outside of the fafilily. They are: 

l3u d d "' ·bb Ib' d 10:3 104 l!C'ammon s an . ..a , .· · 1 • , pp. · - ~ 

iiatmuonds and Tabb, Ibid., p. 104. 



ll(l) A person has a stronger desire to meet his obligations and will 
strive harder to pay .off the loan ·u1.;hen it falls due. (2) 'l"he earn
ings will be his if he meets his obligations. (.3) He gains experience 
in getting a loon, handling money, and paying off a debt,~ (4} He gets 
a chance to get acquainted vd. th people whose business it is to loan 
money. He also builds up a crcdi t rating, for future use provided he 
meets his obligations fully.11 

In financing a. farming program, the student must consider all terms of t,he 

lotm. The rate of interest, security required, length of loan, and how and when 

payments are to be :nade are definite factors to be interested in. 

15 
According to Beard$ money must be borrowed. according to need. A student 

who finds that he must borrow money, must answer several questions if he is to 

borrow to tha best advantageQ He m:u.st .realize t..11.a.t t..here are dangers as well 

as advantages in borrowing money .. He must answer the following questions: 

1. How much money do I need to borrow? 

2. When and for how long do I need the borrowed. money? 

3.. m-ia t. can I produce and sell to pay it. back with interest.? 

Hammond and 'l'abo16express loan planning ef.fecti,rely as follows; 

.Regardless of where you get the loan the lender v:ill want to 1'"J1ow (1) the 

purpose of the loan, (2) the amount of money needed, ·,,hen it is needed, and the 

l.e:ngth of time needed, (.3) the plans of repa;y1nent, (4) what security can be of-

tered, and (5) who will sign the agreement with you. Borrowed money is an ob-

Ligation. lijatu.rally, one takes great pride in paying off loans,. Learning to 

~eat obligations develops character a~d gives a person confidence in meeting 

:uture problems. 

In helping to solve the problem of lack of finance some chap·ters have 

:tarted a "ret,urn in kindtt progra,·n!7 At UJalla ufalla, fuashington, the F .fi' .A .. 

~~Beat·d 1 Ward P., Starting to~' p. 118, Interstate Pub. Co., 1948 .. 
, Hammonds and Tabb, op. cit., p. 106. 
17Deyoe, George P. :a,upervfsed I~armin~ ~ V'oca't.ional Agriculture., p. 143-

.44. Interstate Pub. Co., 19LJ. 



Chapter atarted a chain type of swine project iu 1932, and in a period of 

.several years forty-two boys received gilts, in addition to the sale of twelve 

head by tbe chapter.. S·cvcral advantages renultcd from the projectt (1) ti. 

boar was purchased aud kept in a ccnt:ral lccatio:c. th.c:reby red.u.ei.11.g the usual 

eost of breeding; {2} The chapter was provided with a source of finance, (3) 

The quality of swine was greatly im,-;_:>:r.-oved. 

The Bonanza 1!'.F.A.. Chapter in Oregon 1nac.e an ac;reement with the Product-

ion Credit Association iti. fL"1<:"IDcins th~ sup0.r-·rised farming progra.i11.. tith the 

a.id oi' the Production Credit Association the size and num.ber o.r projects ,·,era 

increased fro::! t,he former a.verage of on& pt1r student to a:r. average oi' four per 

student .. 

Another nwthod of il11proving the fL1r1.an.cing problem of starting i..""l ::mpor-

vised fanning programs 1.ras by the help of the local Hotary C.lub. In Shawnee, 

Okla.ho:na, the Rotary Club p.rmrided each of' several boys with six hens and a 

tom, with tho understanding that a year hence the;:r were to return t.ho same num-

ber of poults. . 18 Thef:le in turn will ba passed. ou:t to other desernng boys • 

. 18Ibid. :, P• 227 • 



SW.J!J.ARY Q!. ORGANIZATION, CHA.Pl'ER !, 

In Chapter I, an at tenrpt has bean made in the introduction to sl1m,; t,..11.e 

obligations and duti~s of vocational a.griculture teachers regarding the train

ing of high school youth., young fa.:r·rr.ar~ and adult farmers. The problera ,,as 

stated &r.d the charaeter·ist,ics of the .f'arJdng area includ.ed in the study pre

sent.ed. Census data was shmm and comparisons Illade between the ye&'a 1940 and 

1950. An attempt 1vas also made to briefly revievx fa.ct.ors v1m.ch might account 

for the increase in fa.rm ownership and to point out the need f'o::r ·which young 

farmers have for training in :making wise investments.. A review of certain 

literature regarding financing of the f&':lillllfS program:s of young men.,, was also 

presented in this chapter. Chapter II vdJ.l be concerned with the presenting 

of the method of procedure used. in the study. Chapter llI will cover the 

presentation .and anal;rsis of data. The i'i.."'18.1. chapter will be a STuiIIT!a:t'Y and 

conclusions Yd. th certain reco:unnenda. tions presented. 



In developing the questionnaire,, the writer obtai.."led inf o:rnation from 
< 

three district s.upervisors., 'thr~e teachers or vocational aP...,riculture., and his 

major ad:risor vr.lth regard to .romulating questions of importance regarding 

financing of Slt,;_oervised farming programs. These questions were consolida:ted 

ey the wri te1· and developed into a questionnaire that was presented in a 

seminar study group in Ag:r-ieul tural. Education during the surrrmer te;r:r1 of l9Sl. 

The questionnaire was thorough:zy- reVimiied by this group and the revised copy 

present,ed to Professor Don M. Ol'T., the instructor of the co,u·3e., who offered 

suggestions for further revision and development used in securing the info1-

mation desired.. A copy of the re~n.sed questionnaire is enclosed in. this report ... 

In securi..11g the Wo:rma.tion, the Tn:'i ter :t'irst contacted the instl·uctors 

of the chapters i."l the county.. A list of pupils e:uralled in each school was 

conmil.ted and twenty selections :.rtada at randolll. !:Jo particular method of 

selection was employed. The local instructor in each case accompa.ined the 

writer and personal intez·views wei-e :made o:f the first twelve students that 

were .f'ou."1.d a.t home. The schools were surveyed in the f'ollcwd:ng order: Elk 

City, sweatwatet~, sa-.rre, Delhi, Er:ick and Carter. 
' 

For purposes of a..nacy-sis, too d~t.a obtained 11e2·e grouped. and presented 

in six phases, namely (1) the source· of i·inance, (2) tho use of written 

agreement.s made i11 rega1~ds to methods of financing, (3) the frequency of 

practice 0£ instructors signing YJI'ittcm agrec-.;.1tents., (4) distribution of in

terest rates paid by students in .financing supervised. fa:rllling programs., (5) 

a-verage length of time involved in finru1cin1; and ( 6) the correlation betvroen 



the students !arming progra\11 1tl tJ1 his parent t .s i'm"ltl.ng prog,Tam .. 

In securing inforra.ation. on adult fa.rriwr :finance the write!· contacted 

Mr. Clinton Parr, Mana[;e..r of the Merchant• s Credit Ass.ociation, located in 

1a 

Elk City, Oklahoma. ttr. Parr furnished the writer 1on th copies of each .of the 

semi-weeJcly ;reports supplied by hio office to su.bscribers o.f his service in 

the area. These reports showed in e.ddition to rww other items, the· follov1-

ing. info1--mation used in this study: (1) AU individual fa..r.:rners granted real 

estate mortgages, (2) All individual far:.ners granted criattel mortgages, (3) 

All in.di V'idual farmers borro-wing ;lloney f1·om banks., fecer.al. lending agencies, 

State Land 00:!mrlssion, insurance companies., and individuals. •rhe reports 

used, covered the year o.f 1951 in order to correspond with infoi.,-,mtion regard

ing vocational agriculture students of the sarne period. The writer did not 

go into as much detailed information as was secured on vocational agriculture 

students L'Ut co.:11piled aud grouped information on tho number of farmers secur

ing finance during the year 1951. In addition., rn.aterial was secured on typsa. 

of credit obtained and the source of finance used. 

In addition to 'this information, 'the writer s1cc:cu..··-e·d. i"rozr1 the Soil Con

servation Service =iaterial on the characteristics of Beckham County and from 

the Department. of Agricultu:r-al Economics, Oltlaho:m.a A. and M. College, the 

number oi' farms i..""l Beckham County in. 1950 mid. other in!or:ri1ation on .farm eensus. 
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SOURCES OF DATA 

This study was limited to the County of Beckham, loea ted in western Okla.

home. The adult farmer information was compiled from findings regarding fin

ancing of farming operations by 1630 individual adult farmers in the year of 

1951. '.I'he securing of information relative to .financing of supervised farming 

programs of vocational agriculture students was limited to the six chapters of 

vocational agriculture in Beckham County, Oklahoma. Twelve students from each 

chapter at Carter, Delhi,. Elk City, Erick, Say.re, an4 Sweetwater were personally 

interviewed. The schools selected a.re representative of Western Oklahoma and 

were convenient to the writer since he was employed in the Carter Public School 

System.. The instructors and students were very cooperative and willing to help 

in this study. This information was secured by personal interview with Mr. Clin

ton Parr, Manager of the 2.ferchants Credit Association of Beckham County. This 

information was of a confidential nature and was secured by a review of a complete 

year copies of semi-weekly reports sent to various subscriber members of the Mer

chants Credit Association in the are,~ 



BECKHAM COUNTY, 
OKLAHOMA. 

c; EE R 

~ U.S. HIGHWAYS 
~ STATE HIGHWAYS 

-- COUNTY ROADS 

LEGEND 

- PAVCOHOADS 
~ GlfAYELED ROADS ~ 

MAINTAINEO STATE ROAD 
NOT HIGH! Y IMPROVED 
TOWNSHIP 80VNOARl£S 
RAILROADS 
STREAMS 

location of Vocational !gr:l.cult.ure Depaf'tllent.a 
from which et'1dent wer surveyed 1n thie 
etmy. 

20 

),, 

1-
z 
:, 
0 

u 

GALLU,. MA,-. STATIONE/fY CO.,K.C., AIO. MA~ NQ O · S-ll4a 

Sayre Abstract, Title and Guaranty Co. 
BONDED ABSTRACTERS 

Sayre, (Beckham County) Oklahoma 
214 East: Main St:reet: Phone 117 

WE DRAW ALL LEGAL PAPERS 

Notary Public and Attorney in the oHice 

C. I. JONES, Manager and Owner 



21 

QUESTIONNAIRE 

FINANCING PRODUCTIVE ENTERPRISE PROJECTS 

1. lame or s tu.dent --------~------~--~--~--~------~~--------~-
2. lfame of instructor --~------------~----------------~----~~----
4. Year completed in voea tional agriculture ----~--~----------~-------5. Parentts occupation _______________________ _ 

6. List parent's major farm enterprises. ~--~~--~~~-~--~-----~-

Year in 
School 

.Freshman 

Sophomore 

Jmrl.or 

Senior 

TYPES OF PRODUCTIVE ENTERPRISE PROJECTS COMPLETED 

· Number of 
head or acres 

Percent of 
ownership 



SOURCE Of FI!iAWClliG PRODUCTIVE EFfTEHPRISE PROJ'li:CTS 

Previously 
earned mone;r 

Fede:ral Lenditt.g 
Agencies , , 

,Cina Club 

Written agreement 
made :.ind ~ .. ,,,. ...... d 
Parents sign in-

First 
Yea;: 

p----n ~lo.A 

struct.nrs ain-eement 
An:,·eollsteral 
remgred 
R.1c1.te or 
interest 
Insurance 
renuir,;:id 

Lender visit 
nroiaet. 
Length or 
f:.'ime t.n renst1.v 

Borrowed initial 
camt on1tr 
Borrowed for> 
nnmnlete oneration 
i!ethod of 

-
u ' t ~ 

Second 
Year .. 

Junior 
Year 

Federal Lend• Civie 
s Banki 'fntJ' !fl'enP'lS!;l Club 

Senior 
Yeal" 

Other 
Ohnnter Sources 
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10. Did your parents give ;you the money to pay .for your projeeta? _____ _ 

11. List:.,..__.. __________________ ..._ ____ ~--~--------~--~~~------
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12., Did your parents pa.y for complete operation of project? ----~~---~--~~ 
lJ. List: 

----~--~--~--~~~~~~~~~~~~~~~~~~~~~----------

lh. Did you receive all profits? 
--~---~~--~~~~~~~~~~~~~~~---

15. List: 
~~~--~~~----~~~~~~~~~~~~~~~~~~~~~~~~ 

16. 'll'Jhat. is your opinion of securing finance for your productive projects?_ 

17. Do you think the use of credit. should be taught in vocational agriculture? 

18. Is the use of credit taught in your department of vocational agriculture? 

19. lNhen does your department teach the use of credit in the teaching program? 



It is considered that the supervised farming practice is the .tund.am.ental. 

to a good vocational. agrieult..ure program. The tact that some students encounter 

a problem in securing needed finance for the developing o£ a good program of 

supervised farming practice makes this study of considerable importaru:e. It is 

further recognized tha. t high s~hool J?'UPils of vocational a.gricul ture are asswa

ing the duties and. obligations of adult farmers in the f'utare. It is recognized 

therefore that it would be valuable to find out how adul i. .f arm.ers in this area 

make use of credit. 

Tables and analysis are presented. on the following taetors.: (l) the fre

quency of loans made to adult .farmers in Beckham County,. (2) the different t_ypes 

of loans made to adult farmers in Beckham County, (.3) lending agencies making loans 

to Beckham County farmers in 1951 and. secured by real estate mortgages, (4) lend

ing agencies ma.king loans to Beckham County farmers in 1951 and secured by chattel 

mortgage, (5) methods of financing initial cost of supervised !arming programs as 

reported by 72 Beckham County Vocational Agr:ieul ture Students, (6) ranking of metb-

ods of financing supervised farming programs according to use by students of voea-

tional a.gricul.ture that received financial aid from parents in operation of the 
' 

superVised .farming pra.etie&, (7) the use of written agreements in financing the 

.supervised farming program, (8) the traquency with which instructors 0£ vocational. 

agriculture signed written. a.greements for student loans, (9) the distribution of 

interest rates paid by students of vocational agriculture securing eredi t to fin

ance auperVised farming programs, (10) the average length of time involved in fin-



aneing tb.e supervised. taming program, and (11) the opinions of teachers and 

students regarding the teaehing of the use of :farm: credit. 

An attempt was made also to determine the correlation of the type. ot 

supervised. £arming progam of the student with the type of farming pra~ticed 

by .bis parents and the prac tiaes of other adult !armers in Beekham County. 



N11111L,er Fal:'1Th~0

- • Nm1lb6r of Percent oi' 
:i.r1 County Loans Mar.le I-'a.:cra;i;l'S Borrowir,g ~~~---....... --~~~~~~~~~~-~--~~~~~-,~~~~~,~~~~ ~~~~~~~~~~~-------

1882 1633 

,:)peratlons in 

'l'jrpe oi' Loan 

Chattel 1582 

Real Estate 68 4.1 
~------~--·--·----------·-0~~ 

Table II sho,r,rs that by far greater majority of the loans granted i'a:}.'1.1:l.-

ers in Beckh.am County for fi11ancins t.he f~..rmne business were secured chattel 

type mor·tgages. Loans mad~ to fan:aex·s ai·o usually for the purpose of financing 

ca:ttle or crops that they plan to raise duri:ng the curren:t season~ There V"iere 

some loans m.ade by implemerrt co:rtpanies, financing for short periods, the :pur-
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TABLE Ill 

LmDINO AGENCIES MAKING LOANS TO BF.CKHAM 
COUMTY FARMERS IM 1951 AND SECURED BY REAL ESTATE MOR'fGAGES 

Lending Agency Number · . ereent 

Individual 28 41.l 

Life Insuranoe Company 2 2.9 

Federal Land Bank 22 .32.4 

F. H. A. 1 1.5 

Banks 4 5.9 
Commission Land 0.ff'ice 8 11.8 

U.S. A. (G.I. Bill) 2 2.9 

Lumber Company 1 l.S 

Total 68 100.0 

Table III shows that real estate loans were secured from individuals 

at a greater _n.equency than other type of real estate loans.. These loans 

from individuals were usually secured by a smaller mortgage than those from. 

other sources with the exception of a lumber company loan. The largest loans 

made on real estate were presumably G. I. Loans where a greater percent of 

appraisal value was granted. The Federal Land Bank loaned a greater amount 

and granted a greater number of mortgages than most government agencies. '!'he 

Farm Home Administration only made one loan in 19,1 as compared to the Okla-

homa School Land Commission granting 8 loans of medium amounts. 



I.ENDING JVI!LNCIJ:;S I"fitlUNU wr.ns 'if) BECKHi\J'.i 
COUiHY 19)1 CJI/;'}:""f,31 -.Kr,r,,,_, 

tending Agency 

Farm. Home Administration 

Production Credit Association 

Implement Com.panies 

Individual 

Comt.,odity Credit Corporatio11 

Comm.ercia.l Feed Lull 

:National Livestock Credit 
Corporation 

Total 

Table IV ' SXlOYJS 

Frequene>J 
Nu.11ber Percent 

1324 83 .. 71 

12t~ 7 .. 81 

4:, 2.82 

43 2. 72 

37 2.31 

lt ~28 

2 .14 

l. .7 

1 .. 7 

l .7 

15B2 100 .. 0 
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local bank than all other sources combined. These loa."1s, howerer, usually werEi 

i'or shorter periods t.ime an.d sm.aller loans thaa those made by federal lending 

agencies. It was knol'J:.11 that a forme:r st.ude:nt o:f' vocation.al agricu.ltal'(;l that, had 

obtained J1,1:1erican Farm.er Degree, bq;rrowed mon~y from the pr,oduction Credit 

Association to finance hit:J cattle f'arm.ing opera.ticm.. · The Farr:1. Ho,oo Admini.s:t,x·a-

.caade for a period 



TABLE V 

MET.HODS OF FINANCING INITIAL COST Ol~ SUPERVISED 
FARMING PROGRAMS AS REPORTED BY 

SEVENTY-TWO BECKHAM COUNTY VOCATIOWAL AGRICUL'!URE STUDENTS 

-Method of Financing 
. Frequency 

Number of Percent using 
Times Used Methods 

Parents 88 32.3 

PreViously earned money 1.58 58.l 

11 4.05 

Other soU;fees 4 1.5 

Civic Clubs ll 4.05 

Chapter 0 o.o 

Federal Lending Agencies. 0 o.o 
Total 272 1001>00 
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Data in Table V indicates that approximately- one-third of students studied 

received financial aid from their parents for meeting the initial cost of their 

supervised farming program. Money previously earned by the students themselves 

was indicated as the financing method used by 58.l percent of students studied. 

or the 72 superyised £arming programs involving the financing of 272 enterprise 

units, only 11 ~tudents borrowed money from the hank, or an occurrence of only 

4.05 percent of the time. Students included in the study indicated that the 

assistance o:t.' ei vie clubs in financing supervised farming programs occurred 11 

times or only 4.05 percent of the time. 

In the Elk City 9hapter., students used the Bank as sour~e or finance 5 times. 

The bank was used once in the Sayre FFA Chapter. Erick FF.A. Chapter students 
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secured money f:ro!:1 the br.nk £our tizaes. The Del1'l:i Chapte.t- on~,. used the bank 

as a source of ~ .. redi t once. 

In regard.a to .financing of the supervised f'a.rm:i.r>,.f; prog:r-am. by civic 

clubs, it -was found that the Sweetriateor WA Chapter was the only chapter 

making use oi this source of financing.. one type of project was p;ro:.10ted 

by the Lions G'lu.b of Erick, O~tla'l-tomA. -Students were S1xpplied fifty chicks 

and returned six broilers ·to. ·the club at completion .of the project,.,. 

Students reeeivil)f; fiJ:;,,.:-1(1ial a.ld i'ro;a relatives other than parents ara 

listed as receivi.112: aid fro;:n, other sources. Of the students included in this 

study., on:cy one student in each of th.e chapter1;1 at Carter, F:lk City, F.rick, 

and sweetw.ate:r received financial. a.id from. relatives. 

There ~ere no chapters in the county tl1a:t had an orgam.sed WA· chapter 

loa..."1 systom, nor '1.rere there any students included in this study reporting 

the use of at{if federal lending agencies. 

It is :i.nteresting to note that when .financial aid was secured it was 

more coriuonly used in the an:rly stage of student participation in vocational. 

agriculture. For example,. in securing aid from bwJcs it was i'ound money wa.s 

·borrowed by treshm.Gn students six ti.1'"'005_, sophomore students £our times, and 

only once by a junior student.. In the case of .financial as.sista.nci!i from civic 

c.lubs,' i·t was found that six freshmen students ra.ad.e uso of this aid, three 

sophol'Jl()res, one each in his junio;1.~ and senior years of vocational &gricul.ture. 

In aid frooi othe-t> sources, two freshmen, one sophomore, and one out, of school 

student ma.do use of this aid. 

It would seom: probable tha:t students should make moi,e extens,ive use of' 

. credit since in th0 majority of cases it has r,roven a satisfactory method in 

ma.ld..ng a beginning and advance in fai·mng. 



VI 

STlIDE.}ITS OT/ ·vr)cr~11I·O!~.tt::j i~GRICl!L:rJ}?J£ 
THAT Im',CE:IVED FIWtiJfGIAZ. AID FR,T'.1 PAfl.ErJTS 

-------Freq:u.e'nc:J 
Method of }'ina>1cJ:_111_z _____ _ !efu,1ib-er-·-percei1t 

88 53.0 

Previously earned m.oney 73 44.o 

Banks 3 1.6 

Other soti..rces 1 .6 

• .6 .A. Civic Club 

Federal Le:nding .!\.gencie:3 0 ~O --...... 

'l'otal. 166 100.0 

Data in '.{'able VI brings out tho fact in 53 percent of the cases parents 

completely financec: the f.luperv·ised farn~ng program.~ Even though 158 students 

paid for the in1.tial cost o:f the super"J"iSE.id farm.ing p;rogracD. from. previouszy-

earned money as sho11m in 'l'able V, was found that students indicated they 

cated ·tha:t. usually such aid consisted of supplying ho:;:i.e gr01un feeds., housing, 

f1•om t.hi:, banlt., and 

cicric clubs other lending agencies om'> time each .. 

31 
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TA.BLJ:i: VII 

Frequency 
Wurnber of w·ritten 

Method of Finance Times Used Agreements Made Percent 

Parents Completely Financed 88 0 0 

Parents Partially Financed 73 0 0 

Bank (student sig."'1) ll 11 100 

Bank (parents sign) 11 5 45.45 
Other sources 4 0 0., 

l"ederal Lending . .ttgencies 0 0 o. 

Civic Clubs ll 11 100 

The use o.f written agreements in financing the supervised .farming program. 

was used only when the money was secured fro,11 the bank or financial aid secured 

from civic clubs. There was no indication of a written agreement between the 

parents and the student of the 161 times money was secured for complete or part-

ial f'inance of the supervised farming program. Written agreements were made 100 

percent of the time when financial aid was secured from the bank or ci vie club. 

Parents, however, only signed w1 th their sons 5 times or 45.45 percent of the time .. 

~rile use of w:ri tten agreements when money was secured fra._"fi other lending agencies 



TA3L'S VIII 

TnE FP:EQJJElmY TJI'l"H 11H!C? TIJSTRTJCTOF:f. 0:!;' 0!0CATIONAt 
!GB.ICU!Jrut:'.E srcmED \'JH.IT'I':'::;H 1\,G}lt:D<GlJTS :x~ STUl]J;Hl' PUPIL ID.ANS 

l.l'requeucy 
Written Instructors 

itethod 0£ Finance Ae;reementa Made Signi.'1.g Percent 

Civic Clubs 

Total 

11 

11 

22 

0 0 

0 0 

0 0 

The frequency of vocational agricultu:r·e ilwtructors signing the writ ten 
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agreements made betw~en the student and the bank OJ." civic club was zero. Most 

instructors feel that they should not be obligated on a note with their students .. 

They fe~l that there is so:rne risk of students not meeting theil~ oblieations 

and they perhaps ha.1Te other personal reasons. 

TABIB IX 

THE DIS11RrBUTIO}I Qli' INTna:trsT RATES PAID BY S'fUDmI\Jl'S OF VOCATIOMAI. 
AGRICULTURE soounnm CREDIT To FUllNCE SU?EHVISED FAft21!IMG PROORI\US 

Source of Finance Interest Rate Paid 

Parents 0 

Other Sourees 0 

Civic Club5 0 

There was no interest, rate cha:rged \\-tlen students financed their su.per-

vised farming programs through their parents., other sources., or civic 



handling fee of three to f'om~ percent. 'J'he local instructor of vocational 

agriculture was instrumental in interest,ing the banker in setting up a pro-

gram. for providing financial aid to student,s of 0,r,)G&. tL onal agr.icul ture. In 

'bhe other chapters whe:t•e students receiYed eredi t from. bJ:lli.ks the students paid 

·cho l'eg;ula.r interest rate. 

u:ethod of Fina.nee 

Parents 

Other 

Civic Club 

T.AJlrE I 

THE AVBRAGE LtNGTH OF TrnE Il'lVOWED ni 
FINA.l-JCING 'l'HE SUl'I.tilVISED :ti:AR:JJKG PROGilAM'. 

Length of time.to repq loan 

6.5 months 

6.7 months 

10.0 nonths 

J.O months 

In analyzing the table, it should be :recognized that, the type of projects 

had a greater influence on the length of time money was used in financing the 

supervised fai'illing progra.'"ll than any other factor. 



TABLE XI 

DEGREE OF FREQUENCY OF VARIOUS TYPES . OF 
SUPERVISED FARMING PiWGRAMS COMPLETED BY 

SEVENTY-'NIO STUDENTS OF VOCATIONAL AGRICULTURE IW BECKlWllI COUNTY 

Enterprise involved in 
S_.:upervised Practice Program 

Swine 

Beef Cattle 

Poultry 

Cotton 

Dairy Ca ttl.e 

Sh,eep 

Grain Sorghums 

\Theat 

Alfalfa 

Total 

Frequency 
!~umber of 1'imes Pere ant 

135 49.10 

37 13.46 

28 10.18 

26 9.4, 

24 8.7.3 

15 5.45 

6 2.18 

3 lo09 

l .36 

275 100.00 
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DEGREE OF l'i'fi.E(;JUENCY OP 
BY ()I;'S OF 

Farm Entel'prise 

Cotton 

Grain Sorghums 

Poultry 

Dairy Cattle 

Swine 

Beef Cattle 

AlfaU'a 

Clover 

Castor .Beans 

Total 

TABLit XII 

TE:Et:?llISI~S RA,ISED 
rs BECKHAM comnt 

li'requoncy: 
Number of Times Pere en t 

$4 20 .. 15 

45 16.60 

45 16.,80 

40 14.93 

25 9.323 

2~ 9 .. 323 

17 6 • .34 

11 4.104 

2 .. 08 

l .04 

268 100.000 
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In the data presented in Table X! and 'f;,;tble XII, it is found that swine 

project,s are the leading -~ype of supervised farming practice carried on by stu-

dents vocational agricu_lt,ure in Beckham County. They comprised 49.1 percent 

of all projects completed, compared with the frequency with which swine occurs 

on the parents farm of 9.32.3 percent. Another interesting comparison involves 

the cotton enterprise. The frequency of cotton Ln t.he students supervised farm-

ing practice is only 9.45 percent as compared to t..rie frequency on the parent-s 

farm of 20.15 percen 't~ The degree of fr<':quency of beef cattle and s~heep wt.ts high-

er in the studen'ts farming practice than they occurred as farming enterprises 



!ound on tba pa.rents fa.t"I!l. Tho degree· of fretiuency of poultry, da.ir.f 

cattle., grain sorghums, wheat;, alfalfa:, clover, and castor· bean enter

~ises was higher as a farming enterprise on the parents farm than i't 

occurred as a superv.ised farming practice in the studentr s farming program. 

Sheep did not occur on exq of the paren.tts farms:, neither did clover OX' 

castor beans occur as a supervised fo:rm practice in the student's program. 

It might be. pointed out that swine and she-ep have a higher frequency 
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.in the supervised farming program. of students than is found on their home 

f'a.rm.s. This is due to the small financial investment;., low cost of operation, 

and quick turnover .. The £act that most students exhibit aninlals in the local..,

county and state shows ma:t' account for the greater frequency of swine and 

sheep in student.a supervised !arming programs. 



TABLE XIII 

OF CREDI'J: HT THEIR SUP:t:HVISLD 

Number S tudcnts 
Item. Interview'3d 

Should credit be used by vocational 
agriculture students in developing 
supervised farming programs? 72 

Mu:aber Students 
Replying 

Yes No 

It is evident that vocat,ional agriculture students feel that obtaining 

JS 

credit :for conducting their supervised. farm.iag programs is desirable evr.m though 

the majority do not find it necessary to borrow. This favorable attitude to-

ward borrovdng is eignif'icant, in that if ·these stu.de:nts f'c0l so free t:;; borrow 

·they a.re in all the more need of guidance in regard to the matter of obtaining 

such finance. 

TABLE X.Dl 

OPINIONS OF S'l'UDENTS TEACr.iERS REGARDING 
THE 'l'EACH:rnG Oll' li'ARI.I Cl'.JI.DIT USAGE 

Item Nu;;1ber Interviewed 

Should m.ore class ti.1'1le be spent on the 
use of credit in Vocational Agricultru·e? 

Reply by students 

Reply b'f teachers 

72 

6 

70 2 

4 2 

It is iirt.eresting to note that. two-thirds of the teachers felt that r-mre 

t:ira.e should be spent in teaching farm credit.. 'l'he need i'or learning a.bout, 

credit was evlt'kmt,l,y :realized O:.'l the stutlent,s who placed an 1cnr6~: 

phasis ·than ·ieachers in i'ts importance. 



CHAP'J:Tlt IV 

SUMl'lMCl MID OONCWSIOl\fS 

In this st,udy certa.:i.n pert,:l.nent facts have been obtained wi'J:;h soroo ass'Ul"

ance that they ar·e collectively of value for use ir1 planning the finai1.cial 

arrangern.ents for the s1Jf'Br11ised farming practice actbrities of students ir1 voca

tional. a{;:i.~i.culture.. No claint is marJe that all possible methods oi' .:rinancing the 

studont1 s supervised farming program, have bt%il:1 investigated in this st,udy, or 

that. the inf or!l1.ation cai"'.l stand independent o:f criticisro;. 

were indications found in the study of how adult farl'!:lers in the county financed. 

their f a.rmng programs and also th(l methods us(~d by students of vocational ag;,;ri

culture i.n financing their auperrised f armi.1J0 prou;rai-i1s.. Seventy-two stu.dants 

in the six departments of Voe a tional Agriculture located in Beck.hara Cou...,ty, Okla

homa, wex·e inter-dewed to $ecu.rfJ: t.his inform.a:!;ion. 

Most students of vocational agriculture fi:ri..anced their programs f;ro.n pre

viously carnetl c110n~y wheth(,-',J.~ it v,a.s from the income recei-lmd for far;r1 L"lbor or 

fl"om the profits m.ad@ 011 JK't,nrious su-per.rised fa.r,11:i.ng programs or from other 

sources. E"lft:ra though most students did have enough monc-y .for t,he initial coat, 

nu.mbeJ.:' of them depended on the financial help of' parents 

in the o~cra:tion of' t,h(:: s11perviscd progrron~ :M:uch of this help v1as the form. 

of the use 

11oxt great.est mLrtbe:r of otudcnts de;"x:ndcd entir'el,y on their in 

the pm:·,,mts f 01: 'their financial assistance. 

financing 
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National Bank in that 

on thE, no:c:rru:u 1·at0 of interest and the pa:rents 

was requi1°ed. 

Civic club assistance Wc11.;1 oi' only one t;ype. The init~ial co::rt of the broil

er projeet Yms paid by t,I'm club and they in :ret,.ur:n furnished ·with six g;rmm 

broilex·s a:b tho completion of the project,. 

Written agre::.::menta ;;:mre used onl;y in cases ,,1here finar1eial assistH .. :r.tce 

11as · secured fro:11 a bank or civic club .. 

In this study theu··e wa.s. i'ound :no occasion of instructo:es signing 

written agz·ee1uent,s with the student 

Tho majo:ri ty of financial aid seci.:u:ed occurred du.ring the begin...r:tlng of the 

ond year of vocation.al ae;riculture .. 

There wru, uo great, der7e0 o:t correlation of t,he students supervised i'anm.

ing practice with the type of farming the parents we:re engaged i."1. 

In adult f.inance of the f'a.rrrdng business, it was f ounci in this stud,;r that 

.a. 1rerf high percent of' fa:cnre.rs borro1H::d money. The 111a;jo:.city of loans granted 

were ehatt:al type a,.:>rtgac;c '>,h<!'::re tho ad.ult, farm.er secu:red c:redj_t, for the current 

season of crop production and. liv,;;:i:itoc!::: raising. Real estate !:l1ort;;;ages ucro co:;:.'l

para.tiyely s:uall i:n nU:J:1bers in propo:t:•tion to cl:u1tt,el mortgages, howelf'er, real 

estate EI.Ortr;ages ·we;r•e larger loans and ecnrering over a longex· period of time .. 

111 ·this study, it -v.as found 'tha:t real estate loans were secured ±'ro:.n :i.ndi

Yitluals ar:1.d the Fad~i·al Iia.:nd Ban}; 73 .. ;i perce:n:t. o.f the time while in case of 

cl':1attel 

It is assut1ed t,h.at sourcea of arfo.lt finance a.r@ not used by the student of 

vocational agl'icultcir·e: bt?cs::.msc generall;y the scorio and size of the studentt s pro-



gram does not warrant, it. As previously st.a.too, a young far.cier that had ob

tained the Al.nerieru'l ]armor De;;ree in Voc:li:tional 4;r~1cul.ture., bo:t'rowed uor,ey 

from. the Production C:redi t Association to finance his cattlo .farming <r~rati<YA .. 

As the result of this study, more emphasis should be given the sources of credit 

and its use in the teachin.g progra..:1 of the all-day student. 

Most st.udents were favoxa.ble towards the use of credit in the superirised 

far'!lling pr·ogram. In the survey of opir.d.on cm the use of credit, si.Xty-eight 

student$ were favorable and. four wex.se unfavol'able. The a.:nswer roost students 

gave was that. it was usually the necessary wq of starting to fm.~m. 

Opir.J.ons given regarding the teaching of credit usage L"'l the supervised 

fa:rming program,. showed that the :majo:rity of students were in .favor o±' the use 

of credit in the teaching program. Seventy students were f ou.."ld to bs ravora.ble 

toward teaching of credit usage while two students l'Jel'e of the opinion that it 

was not necessary to teach t..11.e use of credit in all-day instruction. 

The instructors intf!l'Viewed indicated that the use of credit was taught 

rufl.J,,. as a part of instruction concorning the in.di. v-ldual st:,pe!'Vised f'arming 

program.. There was only' o.ne instructor who had any additional. instruction on 

the use of c1~edi t in the teaching program. 

The folloni.:ng conclusions and recor:t.1endations are presented as the :result 

of t..1-iis study. 

1. The trenwndous a.:nou.'l'lt of credit. used lr.t adult farw..ers warr.an:t mo;i.~e tiroo 

being allotted :L.1 the teaching p:rogra:a of the all-cl.a¥ s·tudent and in 

the young farmer el.asses on the u..se of' credit than co!!t.tonly used at 

present. 

2. Pa.rents play a:.a important, role :i.11 the dEnreJ.op:.00nt of the supervised 

fan:aing programs of' most chapters. This desira.bl6l factor has helped 

:m.acy students make a rapid advance in fa.rm.in.r.; programs .. 



3. Several students are successful enough in the supervised farming 

practice to the extent that they have developed desirable programs 

wi. thou t the ua e of ere<li. t. 

4. In planning the supervised farming program it is recommended that 

students have access to at least $$0.00 for the initial investment 

and beginning operations of the superVised farming program. 
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5. 'I'he majority of students needing financial aid f'or conducting their 

programs are in greater need of such in the fresh.man and sophOlllare 

years .. 

6. The type of project has more influence on the length of time money 

is needed than does the source of' financial assistance. 



LFSSON PI.A S 

far 

PROB~ 1 THROUGH 6 
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Lesson Plan 

Year Tact~h t in: Ag. II MonthJ December Periods: 2 

Enterprise: Farm Manager.tent Job: 1''inancini1 the Farm Business 

Problem ;111: Use of Credit in Starting to JJ'arm. 

Objective: Since approximately 85 percent of farmers finance at least a 

portion of their fanning businesa by borrowing money in this 

community, the student of vocational agriculture should study 

the use of credit in starting in the farming business. 

Questions: 

1. What are the different ways you can get started to farming? 

2. \}hat conditions must be met satisfactory for one to become 

successful in .f armi;1g? 

3. List the steps necessary in becoming a farm owner. 

4. How did ;your parents become established i:n farming? 

$. What agriculture training did your parents have in starting 

to farm? 

6. What agriculture training is available for the 1'.il.odern youth 

in star ting to farm? 

7.. Discuss the methods you plan on using in becoming established 

in the .farming business. 

Classroom Procedure: Supervised Study and discussion. 

Reference: Federal Jtarm Loa.i11 Adm. Bulletin 
Rural Youth Starts Nith Credit 
Beard, Starting to !<'arm, Chapters Iv, XIV. 
,1am,.11onds and Tabb, Your .farming Program, Chapter 12. 
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Lesson Plan 

'Year 'f'aught :in: Ag. II l:ilonth: December Periods: ;; 

Enterprise: Fann Management Job: Financinz:; the Farm Business 

Problem #2: Use of Credit Instruments. 

Objective: To develop an understanding and give the student knowledge of 

·terms a.'1d instruments coJJ.monly used in the credit field. 

Questions: 

1. What is a note? 

2. What is a mortgage? 

3. °fiha t credit instruments are used in: 

a.. Long term farm 1 oans • 

b. Short term livestock or crop loams. 

4. What is meant by collateral? 

5. 1/\'t10 is required to sit,n instruments or papers on a farm loan? 

6. Who is required ·to sign instruments or papers on a loan on 

personal property? 

7. What is an abstract of title? 

8. After loan is complete what does the lendor usually do with 

the signed instruments to protect his loan? 

9. When the debt is paid, what should the borrm'ler require of 

the holder of the not.e and mortga.ge? 

10. What is a chattel mortgage? 

11. l?Jha t are assets and liabilities'! 

12. Of what use is a f'Lr1ancial statement? 

Classroom Procedure: Supervised Study, Discussion, and Examination 

Reference: Forster F'arm Organization and Management, pages 468-475 
Federal Farm Loan Adm. Circular liE-4, The P:rofi table Use of Fa.rm 

Credit. 



Lesson Plan 

'fear Taught in: Ag. II Mon th: .December Periods: 2 

Enterprise: Farm Management Job: Financing the Farm Business 

Problem #): Preparation of' a Budget &"Hl Financial Statement 

Objective: To develop a knowledge in how to plan a budget for the complete 

operation o.f a project (s) and prepare a. financial statement. 

Classroo~ Procedure: Class discussion and developing an outline of Budget 

and Financial Statement. 
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I. Example of analysis and budget to be com.plated by each. individual student; 

Contributions of the project: 

l. Things to be provided by the student: 

Item 
Feed, Seed, etc. 
Ani..mals 
Ca.sh 

Amount 

2. Things to be furnished by parent: 

Item 
Land (rent) 
Use of machinery 

Amount 

3. Things that must be purchased oy use of credit: 

Item Amount 

Value 

Value 

Value 

Interest to be paid ____________________ _ 

Returns expected from project: 

1. Sales to be ma.de .from project: 

Item Date Quantity 

2. Inventory of Project on Mand: 

Livestock 

Expected 
price 

Expected 
Value 



Feed 
Seed 

Expected returns for labor and management (B minus A) 

Handling the loan: 

1. Credit needed: 

------

a. Amount Date Period --~~--~--~~· --~-~~--- -~----~-
2. Repayment of Credit: 

a. Receipts from project: Date Amount 
--~--::,,...-,,--~- -----~~-b. Other i:nco>ne: Source Date Amount 

~~~--~- -~~- -------
3 • Security offered: 

a. Chattel ieiortgaga Go-maker ·-,---.,....--~~~--~ ~--~--~~--
Other savlngs or bonds ----~-~~~~~----------~~~-

Example of Financial Statement prepared by student: 

Assets: 

Liabilities: 

Debts owed to parents _____________________ _ 

lfotes due at bank 
Other debts owed 

~~~~~~~~~~~~~-~~--~-~----~~ ~~~--~--------,,--~~------~~~~~-~---Tot al Indebtedness 
~~~~~~----~---~~~~~~~~~-~~-

Net Worth (Assets minus .J..iabili ties) ~--~~--~~~~~--~~-----
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Lesson Plan 

Year Taught in: Ag. II Mon th: December Periods: 2 

Enterprise: Farm Management Job: Financing the F'arat Business 

Problem #4: Determining the best source o.f credit. 

Objective: To develop a knowled~e of all available credit agencies and 

Ques tiona ::· 

services offered and to assist s~udents in selection of an 

agency best suited to their needs. 

l. What credit agencies make short term loans to farmers? 

2. What credit agencies make farm mortgages? 

3. For what purposes may short term loans be secured? 

4. List purposes long term loa."ls are granted? 

S. List security required for short term loans? 

6. List security required for long time mortgages? 

7. What percent of value can be borrowed for short term loans? 

a. What percent of value can be borrowed for long term loans? 

9. List interest rates required for both types of loans. 

10. List years both types of loans ean be made and discuss pay-

men t plan of each -cype. 

ll. List cost of obtaining loans of each type. 

Classroom Procedure: Supervised Study, Discussion., Formulation of charts, 
and Examination. 

Reference: Forster Farm Organization and .M.a.nagement, pages 464-472. 
Farm Credit Administration Cir. 11Rural Youth Starts with Credit." 
Farm Credit Administration Cir. "Short Term Credit, A Good Ji'arm 

Tool11 .. 

F'arm Credit Administration tlandbook, Farm Oredit,. 



49 

Lesson Plan 

Year Taught in: Ag. II Month; December Periods: 2 

Enterprise: Farm lifanagement Job: :F'inancing the Farm Business 

Problem. #.5; Obtaining Credit for a short term loan. 

Ob.jective: To acquaint students wltb. the different features of various 

sources of short term loans. 

Classroom Procedure: Fill in following chart: 

Production Credi<t Farm Home Ad-Commercial 
Bank Association ministration Individual 

~nen organized 

vJhy organized 

Function 

Purpose of' loans 

Location of agency 

Who can borrow 

How much can be 
borrowed? 

Security required 

Cost of loan 

Capital stock 

How managed 

Ho,; supervised 

Who is ovmer 

Source of' funds 

Reference: F'arm Credit Administrati-in Circulars ll'l'he Profitable use of l''arm 
Credit, ABC's of Credit for the I<'arm Family, You and Your P.C.A.su 
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Lessen Plan 

'Year 1'aught in: Ag. II fJonth: December Periods; 2 

Job. :!financing t.'1.e Farm Bus.irLess 

Problem ~:6: Obtaining Credit for long term loans 

Objective: To develop a knowledge of all available farm credit ak',;encies and 

assist members in selection of agency best suited for their needs. 

Classro001 Procedure: l. Secretary of Federal Land Dank discuss the orgc1.niza• 

tion and function of the Federal Land Bank. 2. l•'ormulate Chart 

and fill in. (Example Attached) 

Source of funds 

ffho may borrow 

8ecurity required 

Purpose of loan 

Interest rates 

Term and payments 

Eepay.nen t pri viliges 

Services offered 

Attitudes toward dis• 
tressed borrower 

Cost of obtaining loan 

?there to apply 

Federal· 
Land .Bank 

Farm Ho;ne Ad
ministration 

Insurance 
Comganies Bank Individual 

.~ 
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10. Charles Barney, Instructor of Vocational AgTiculture, Elk City, 
Oklahoma. 

11. Orvel Stewart, Instructor of Vocational A.grieul ture, Sweetwater, 
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