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MINUTES OF A . REGULAR MEETIN G
BOARD OF REGENTS OF THE UNIVERSITY OF OKLAHOMA

JUNE 9, 197 7

A regular meeting of the Board of Regents of The University of Oklahom a
was held in Dining Room 5, Oklahoma Memorial Union on the Norman Campus of th e
University on June 9, 1977, beginning at 10 :35 a .m .

The following were present : Mr . Thomas R. Brett, President of the
Board, presiding ; Regents Bob G . Mitchell, M .D ., Richard A . Bell, Dee A . Replogle ,
Jr ., Charles E . Engleman, and Ronald H . White, M.D .

Absent : Regent K . D . Bailey .

The following were also present : Dr . Paul F . Sharp, President of th e
University ; Provosts Uehling and Thurman ; Vice Presidents Dean, Morris, Nordby ,
and White ; Executive Assistant Joseph C . Ray ; Mr . R . Boyd Gunning, Universit y
Trust Officer ; and Mrs . Barbara H . James, Executive Secretary of the Board o f
Regents .

The minutes of the regular meeting held on May 12, 1977, were approve d
as printed and distributed prior to the meeting on motion by Regent Replogle an d
the following affirmative vote : Regents Brett, Mitchell, Bell, Replogle, Engle -
man, and White .

As his report, President Sharp commented on the following matters :

1. A brochure he had placed at each Regent ' s place explaining a
program in Fine Arts which takes the resources of our Fine Arts programs to th e
communities of Oklahoma . President Sharp said he is very proud of the succes s
of this program and the impact on the people of Oklahoma .

2. The Intersession programs . The Intersession programs began in
1975 and we have just completed our third spring session with 1,258 students
enrolled in 56 different classes . This program provides opportunities for stu -
dents to take classes which during the regular sessions they would not be able
to take .

3. That Mrs . Sharp and he have been invited for the twelfth consecu -
tive year to teach in the American Council on Educatio n ' s President ' s Institute
which will be held this year in West Palm Beach from June 19 through June 25 .

4. He expressed appreciation to the Regents for enabling him to accep t
the invitation of the U .S . Department of State to make a study tour of institu -
tions of higher education in Southeast Asia from July 12 to August 1 . Three
other university presidents will join Dr . Sharp on the tour of major universitie s
in Indonesia, Singapore and Malaysia .
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Regent Brett commented on the announcement in the press this mornin g
that Dr . Gene Nordby has accepted a position as Vice President for Busines s
and Finance at the Georgia Institute of Technology in Atlanta . On behalf o f
the Regents, Mr . Brett expressed appreciation for his splendid contributions t o
the University, both as Dean of Engineering and as Vice President for Adminis -
tration and Finance . Mr . Brett said he will be missed a very great deal .

Mr . Brett also commented on the resignation included in this agend a
of Dr . Thomas H. Tucker, University Chief Counsel . He said the Regents are very
appreciative of his work as Counsel and consider that as a result of his abili -
ties and dedication, he has saved the University many thousands of dollars .

Regent Engleman, Chair of the Academic Affairs Committee, said th e
Committee recommends the Regents endorse the substance of the comparativ e
criteria for program evaluation as shown below recognizing that specific wordin g
of questions may be changed from time to time to fit varying situations :

The following questions are intended to serve as guidelines by whic h
programs in the University of Oklahoma, Norman Campus, are to be comparativel y
evaluated . For purposes of this evaluation, a program consists of the productiv e
effort of an administrative and budgetary unit most often designated as a depart -
ment . Usually this corresponds to a widely recognized disciplinary designation .
The item program may also refer to a unique specialization within a department i n
which faculty members do not normally cross over or to interdisciplinary cluster s
of courses which have been officially recognized as a program .

I . Goals and Purposes of the Program
(Includes both short and long term goals )

1. Is there a statement of the goals and purposes of the program? I s
the statement clear and precise enough to allow the department to tell whether i t
is realizing those goals/purposes ?

2. Are the goals appropriate? Realistic ?

3. Do the courses offered by the department contribute to realizin g
its goals/purposes ?

4. Does the faculty have a clear understanding of the goals/purpose s
of the program?

5. How are the goals/purposes of the program communicated to student s
in the program?

6. How well is the program meeting its own goals ?

7. How does the program fit the mission of the University ?

8. Is the program important or necessary to other instructiona l
programs on campus?
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9. Is the program important or necessary to other instructiona l
programs in the state :

10. Does the program have a major service role in the state or region ?
How satisfactorily are such responsibilities being acomplished ?

II . Resource s

1 . What are the
a. faculty resources - number and qualification s
b. support staf f
c. library resources as compared with us e
d. space resource s
e. external or related support (alumni, business an d

industry, museums, etc . )
f. student resources - number (by level), availability ,

scholarship ai d
g. research resources - equipment, faculty time allotted ,

external suppor t
h. administrative resources - number and function

2 . What trends have occurred in these resources in the past five years ?

3 . What happenings in the history of the department are important t o
understanding the present resource position of the department .

4 . What proportion of total University resources does the program util -
ize in each of the categories in la, b, c, d, f, h .

5 . How do these resources compare with similar programs in other institu -
tions?

III . Resource Allocation

1 . How are resources distributed ?
faculty loads
faculty/student ratio
space/faculty ratio
space/student ratio
faculty/support staff rati o
faculty/administrative staf f
sabbaticals given
research fund distributio n
A, B, or C budget distribution
laboratory cost s

2 . How have library resources been utilized?

3 . a .
b .

How effectively have resources been allocated ?
How effectively are the department's physica l
utilized?

resources



June 9, 1977

	

14473

4. How do program costs compare with those at other institutions ?

5. How are resources allocated among sub-programs ?

IV . Quality of the Program

1 . Faculty
a. How academically and/or professionally well prepared are

the faculty ?
b. Research and/or creative accomplishment . How active in

research and/or creative activity are the faculty ?
How productive in research and/or creative accomplishmen t
are the faculty ?

c. How successfully have faculty pursued external research
funding .

d. How effectively have faculty utilized modern teachin g
technology such as language laboratories, CAI, CCTV, etc . ,
when appropriate ?

e. How effective are the faculty as teachers ?
f. Are the faculty concerned with student development an d

welfare?
g. Are the faculty involved in the program(s) of the department ?
h. How high (low) is faculty morale? Do the faculty have a

sense of common purpose ?
i. How effectively have faculty used the computer resources ,

when appropriate ?

2 . Student s
a. What is the academic caliber of students entering the program ?

How has this been measured ?
b. What do students know when they complete the program or more t o

the point, what do they know when they complete the program tha t
they didn't know when they began? How has this been measured ?
Does it relate to entry-level measurement ?

c. What are the accomplishments, professional and otherwise, o f
graduates of the program?

d. What is student opinion of the quality of the program ?
(Please distinguish among the various student populations :
majors, minors, students in cognate areas, and all student s
who take courses offered by the department? )

e. With which aspects of the program are students satisfied ?
Dissatisfied ?

f. How high (low) is the morale of students in the program ?

3 . Operations
a. What is the admission policy of the department ?
b. Are services available to facilitate professional activitie s

of faculty, e .g ., support services, instructional media ,
equipment, other resources ?

c. What is the department ' s record in placing its graduates ?
Does the department seek systematically and diligently to

	

--
place its graduates?
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d. Is the department administered efficiently? Fairly?
(This question applies mainly to department chair -
persons; to a lesser degree it applies to such assist -
ants as the chairperson may have and to Committee A) .

e. How well does the department advise its students ?
f. What fellowships, assistantships, internships, etc . are

available to students ?
g. In what ways and to what extent do faculty and student s

interact ?
h. Is the program accurately and adequately represented t o

its publics ?
i. What are the degree requirements of the program ?
j. How well is the program meeting the needs of othe r

programs, especially in cognate areas ?
k. Are degrees in the program being produced at a n

appropriate rate ?
1 . Has the program adequately addressed and met the need s

of minorities, women and the handicapped ?
m. What special services does the department through it s

faculty and students provide to the community and the
state ?

n. How does the program compare with others nationally and /
or regionally? How would it be ranked ?

V . Future Trends

1. What future resources will be needed to maintain present level s
of enrollment and quality ?

2. What enrollments are projected by level? (Fr . So . Jr . Sr . Gr . )

3. What external resources will be available?

4. What is the present and projected national, regional and societa l
need for the program ?

5. Are new types of students likely to be attracted to the program ?

6. What employment trends are indicated for graduates of the program ?

7. What is the projected future status of related programs (i .e . ,
those programs which this program serves or is served by) ?

8. Do components of the program need to be expanded or reduced ?

9. What planning procedures to prepare for future growth and develop-
ment of the program are there, e .g ., is there an ongoing committee or othe r
procedure in the program unit to anticipate changes and developments in the future?
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Regent Engleman moved approval . The following voted yes on the motion :
Regents Brett, Mitchell, Bell, Replogle, Engleman, and White . The Chair declared
the motion carried unanimously .

Regent Engleman reported the following information on the Denta l
Clinical Sciences Building Site Development Project was presented to the Facil -
ities Planning Committee at the meeting yesterday :

Five bids for construction of the Dental Clinical Sciences Buildin g
Site Development Project were received on June 7 . The low bid of $174,461 was
submitted by The Constructors Co ., Inc . of Norman . This work is to be started
within 30 days and is to be completed within 110 days from the starting date .
The bid tabulation is as follows :

Provided for information :

Bidders Base Bid Part 1 Part 2

J. J . Cook $223,981 .00 $ 25,707 .00 $198,274 .00

Constructors 174,461 .00 36,473 .00 137,988 .00

Commander 174,539 .00 150,669 .00 23,870 .00

Jim Cooley 225,895 .00 45,723 .00 180,172 .00

Rayco Co . 267,500 .00 44,000 .00 223,588 .00

The fee for the design and engineering for this project is bein g
handled on an hourly basis with a current upper limit of $13,125 . During the
planning and design phases, the scope of this project was modified and extende d
in several ways causing the project architects and engineers to expend additiona l
time and effort :

1. At the request of the Department of Institutions Social an d
Rehabilitative Services, the project was expanded to provide access to Children' s
Memorial Hospital at several points along the south side of the building . As a
part of this agreement, DISRS has agreed to pay for a portion of the work .

2. Screen walls were included to hide a bank of pad mounted trans -
formers located adjacent Children's Memorial Hospital .

3. Retaining walls were added to control drainage near the eas t
addition to Children's Memorial Hospital .
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4 . To permit the sprinkler system to be located in the prope r
relation to the plant materials, the system was removed and will be included
in a later project .

At a later date in the planning and design sequence, the projec t
was subdivided to permit the construction of a bridge connection from Childre n ' s
Memorial Hospital to University Hospital and Clinics . This change require d
additional time to modify final plans and specifications . As a direct result
of these changes, the upper limit on the hourly fee for design work should b e

increased from $13,125 to $19,125 .

President Sharp recommended that (1) the low bid of $174,461 submitte d
by The Constructors be accepted and (2) the upper limit for architectural an d
engineering fees be increased to $19,125 .

Regent Engleman said the Committee concurs in President Sharp ' s
recommendation and he moved approval . The following voted yes on the motion :
Regents Brett, Mitchell, Bell, Replogle, Engleman, and White . The Chair declared
the motion carried unanimously .

Regent Engleman said the Regents have approved the final plans fo r
the DeBarr Hall, Felgar Hall, and Nielsen Hall renovations and these have bee n
held pending receipt of the allocation of funds from the State Regents . This
appears now to be imminent . He said President Sharp recommends that the Regent s
authorize advertising for bids on these projects as soon as funds are finall y
approved by the State Regents with the understanding that if possible all thre e
projects will be bid at the same time in an effort to obtain the lowest possibl e
price . The estimated cost is $1,900,000 for all three projects . Regent Engleman
moved approval of President Sharp's recommendation . The following voted yes on
the motion : Regents Brett, Mitchell, Bell, Replogle, Engleman, and White . The
Chair declared the motion carried unanimously .

Regent White said there were three items considered by the Studen t
Affairs Committee yesterday on which action is required as follows :

Student Code Change s

Regent White said the following changes in the Student Code wer e
reviewed by the Committee with the administration and students :

XI . (Delete in paragraph F-5) . . . .or public disturbance

	

	

From :

5 . Public drunkenness or public disturbance whether it occur s
at scheduled social affairs or in informal unschedule d
social situations .
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To :

5 . Public drunkenness whether it occurs at scheduled social affair s
or in informal unscheduled social situations .

XII. Housing - Delete paragraph F, which reads as follows :

F . A freshman student whose parents have requested regulatio n
of his or her closing hours shall be required to be in hi s
or her housing unit from 12 midnight each Sunday through
Thursday and 2 a .m. Saturday and Sunday until 6 a .m . every day .

XIII. Activities - Add a new Number 6 as follows to B . Organization
Recognition :

6 . At the discretion of the U .O .S .A ., recognition and/or monies
may be denied or withdrawn from any student organization tha t
has an overdrawn University account .

G . Use of University Facilitie s

From :

1. The use (including rental) of University facilities for fund -
raising purposes is limited to University and student organ i-
zations or civic or professional groups when the latter use th e
proceeds directly for charitable purposes . The Oklahoma
Memorial Union is a private corporation and shall deter -
mine its own policies for use and rental of Union facilities .

2. Only recognized student organizations, branches of U .O .S .A . ,
University faculty or staff may sponsor events which are ope n
to the campus and which occur in any University facilities o r
housing units .

3. Any recognized student organization or branch of U .O .S .A .
wishing to sponsor events which are open to campus and whic h
occur in any University facilities or housing units mus t
register the events with the Center for Student Development .

4. Private individuals or organizations may not use or rent Univer -
sity facilities for enterprises involving personal profit .

5. All groups or organizations wishing to apply for use of Univer-
sity facilities should contact the center for Student Development .

To :

1 . The use of University facilities is limited to recognized studen t
organizations, branches of U .O .S .A ., University faculty or staff .
The Oklahoma Memorial Union is a private corporation and shal l
determine its own policies for use and rental of Union facilities .
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2. Any recognized student organization or branch of U .O .S .A . wishing
to sponsor events which are open to campus and which occur in any
University facilities or housing units must register the event with
the Center for Student Development .

3. No individual or organization may use or rent University facilitie s
for enterprises involving personal profit without the prior approval
of the University Community office .

4. All recognized student organizations wishing to apply for use o f
University facilities (including indoor facilities) should contac t
the Center for Student Development for scheduling or for furthe r
information .

XVII . The Court System of the University of Oklahoma Student Associatio n

(Delete in Paragraph A . 4) Each Center President shall nominate . . . .
serve from date of nomination .

From :

4 . There shall be the following Housing Center Courts : Each
Residence Hall Center, Athletic Housing, University Apart-
ment Center, Interfraternity Council, and Panhellenic Associ -
ation . They shall be administered by the Superior Court ,
which shall establish rules of procedures . Housing Cente r
Courts shall hear cases referred to them by the U .O .S .A .
Courts Administrator and to the Associate Vice President fo r
the University Community . Each Center President shall nominat e
to the U .O .S .A . President six (6) students each living i n
separate houses within his or her Center, and three shall b e
a quorum ; the U .O .S .A. President will submit the names t o
Student Congress, but the nominees shall serve from date o f
nomination .

To :

There shall be the following Housing Center Courts : Each
Residence Hall Center, Athletic Housing, University Apart -
ment Center, Interfraternity Council, and Panhellenic Associa -
tion . They shall be administered by the Superior Court ,
which shall establish rules of procedures . Housing Cente r
Courts shall hear cases referred to them by the U .O .S .A .
Courts Administrator and to the Associate Vice President fo r
the University Community . A Housing Center Court shal l
consist of five (5) members, no two of which shall b e
residents in the same house . The members shall b e
appointed by the Center President with the advice and
consent of Student Congress, but the nominees shal l
serve from. date of nomination . Three (3) shall be a
quorum . In case of unusual circumstances, two Housing
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Center Courts may be combined for a period not to exceed
one year . If it is the agreement of the Courts Adminis-
trator, the U .O .S .A . President, the Center President, the
Center Coordinator(s) involved, and the circumstance s
warrant the action, a joint court shall be established .
Joint courts shall have the same jurisdictions and responsi -
bilities as any other housing court . The membership of suc h
courts shall consist of three residents from each of the
centers involved .

XXII . Procedure for Amending and Revising the Student Cod e

From :

B . Any member of the University community (students, facult y
and staff) may recommend a change in the Student Code .
Typed recommendations stating reasons for change may be sub-
mitted to the Office of the U .O .S .A . President or to th e
Office of the Vice President for the University Community .

To :

B. Any member of the University community (students, facult y
and staff) may recommend a change in the Student Code .
Typed recommendations stating reasons for change shal l
be submitted to the Office of the U .O .S .A . President or
to the Office of the Vice President for the University
Community . Under normal circumstances, all code change s
shall be proposed, considered and acted upon during th e
regular fall and spring academic periods .

XXII . (Add to paragraph C . )

From :

C. Proposals shall be submitted to the Student Code Revision
Committee . After review and/or recommendations, the com-
mittee shall forward the final proposed changes to th e
President of the University who will present them to th e
Regents, with his recommendation . Any committee member may
submit a dissenting opinion with alternative recommendation s
to the President for consideration .

To :

C . Proposals shall be submitted to the Student Code Revisio n
Committee . After review and/or recommendations, the committe e
shall forward the final proposed changes to the U .O .S .A . Stu-
dent Congress . The Congress, after review and/or recommenda -
tions, shall within fifteen days after receipt of said proposed
changes, forward the proposed changes to the President of the
University who will present them to the Regents, with his
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recommendations . Any committee member may submit a
dissenting opinion with alternative recommendation s
to the Congress and President for consideration .

XXII . Add to Paragraph C . a new Number 4, as follows :

4. If an emergency arises under which the Code Revision Committe e
feels it necessary to consider and act upon code change proposals
in the summer interim period, the U .O .S .A . Summer Legislative
Council shall make the recommendations on the proposals in lie u
of Student Congress .

Regent White said the Committee endorses President Sharp's recommen -
dation that the Code changes be approved and he moved approval . The following
voted yes on the motion : Regents Brett, Mitchell, Bell, Replogle, Engleman, an d
White . The Chair declared the motion unanimously carried .

Noise Pollution Contro l

Regent White said the following statement and recommendation pertain -
ing to the development of policies and guidelines for more effective regulation
of the dormitories, particularly as it relates to noise, was reviewed by th e
Student Affairs Committee yesterday :

Section XXIII of the Code reads as follows :

The Regents of the University of Oklahoma are charged in the Consti -
tution of the State of Oklahoma with the government of the University
of Oklahoma, and nothing in this Code or the Judicial System thereof ,
shall ever be construed so as to prevent the Regents or their dele -
gates from establishing rules or procedures separate from this Cod e
and Judicial System in order to fulfill such responsibility .

Our experiences over the past several years indicate that effectiv e
regulation of the dormitories--particularly as it relates to noise--is seriously
diminished by the rather protracted and legalistic procedures necessitated fo r
even very minor infractions . The residential advisors in the dorms find them-
selves to be powerless in enforcing quiet hours because administrative actio n
of a disciplinary nature is essentially precluded by provisions of the Code .

We believe that the administration is not adequately carrying ou t
its responsibilities to maintain an atmosphere in the dorms conducive to academi c
work . Therefore, President Sharp recommended that the Regents authorize th e
development of a separate set of policies and guidelines to be administered b y
the Vice President for the University Community, as the Regents' delegated office r
under Section XXIII .

These policies and guidelines shall be developed in accordance wit h
the following :
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1. The University Community staff will work with the appropriat e
student groups in different housing centers to address th e
problem of noise and to develop rules, regulations, and proced -
ures to solve the problems .

2. Different housing areas may have different policies and proced -
ures, which will permit the administration to evaluate the mos t
effective approach .

3. The academic year of 1977-78 will serve as an experimental perio d
during which this delegation of the Regents will be in effect .
In the spring of 1978, the whole matter will be reviewed by the
Regents to determine future action .

4. During this period, the Vice President for the University
Community will serve as the appelate officer, so that any
student against whom disciplinary action is taken may appea l
that action to the University Community office . Except in
extraordinary cases where suspension or expulsion is recom -
mended, the decision of the Vice President for the Universit y
Community will be final .

Regent White said the Committee recommends approval of the recommen -
dation, and he so moved . The following voted yes on the motion : Regents Brett ,
Mitchell, Bell, Replogle, Engleman, and White . The Chair declared the motion
carried unanimously .

Distribution of Salary of University Sanitarian

In March, Student Congress adopted a Bill that the salary and other
major expenses of the University Sanitarian not be paid from the Goddard Healt h
Center budget . In vetoing this Bill, President Sharp agreed that not all of th e
Sanitarian ' s salary should be budgeted with Goddard since the benefit of the
Sanitarian's work is realized by a number of different budget units . He asked
that the Vice President for Administration and Finance look into this matter an d
propose a distribution of his salary among the various units served . Student
Congress subsequently overrode the Presidential veto and the matter was referre d
to the Regents .

The response of Vice President Nordby to the Presiden t ' s request tha t
he look into this matter included calling attention to the fact that for 1977-78 ,
and for several previous years, the Sanitarian's salary has been paid 25% fro m
Civil Engineering and 75% from Goddard . He proposed that during 1977-78 th e
Sanitarian keep track of the percentage of time he spends in serving various area s
of the University in order to arrive at a percentage distribution of his salar y
to the other areas he serves . Based upon this log of time, Goddard will recove r
an appropriate portion of the salary from the other agencies served . It is
anticipated that approximately 90% of the portion of his salary from Goddard wil l
be recovered in this manner .



June 9, 1977

	

1448 2

After reviewing this matter with the administration and students ,
Regent White said the Student Affairs Committee recommends that the Presi -
dential veto of Student Congress Bill No . 171415 be sustained on the basi s
that the matter has been resolved to the satisfaction of all concerned . He
moved approval of the Committee recommendation . The following voted yes on
the motion : Regents Brett, Mitchell, Bell, Replogle, Engleman, and White .
The Chair declared the motion carried unanimously .

$7 040 000 Regents of the University of Oklahoma Utility S stem Revenu e
Refunding

Mr . Robert Lewis of Leo Oppenheim & Co ., University Bond Adviser ,
reported receipt of a bid with an average interest rate of 6 .1438% from Th e
First National Bank and Trust Company, Oklahoma City, for the following accoun t
members :

The First National Bank and Trust Company, Oklahoma City ) Mgrs .
Liberty National Bank and Trust Company, Oklahoma City ) Jt . Mgrs .
Woolsey and Company, Inc ., Oklahoma City
Merrill Lynch, Pierce, Fenner & Smith Inc ., Oklahoma Cit y
Stifel, Nicolaus & Co ., Inc ., Oklahoma Cit y
Bank of Oklahoma, Tuls a
Dean Witter & Co ., Inc ., Tulsa
The First National Bank and Trust Company, Tulsa
R . J . Edwards, Inc ., Oklahoma City
Thomson & McKinnon, Inc ., Oklahoma Cit y

The following action was taken regarding the acceptance of the bi d
and issuance of the bonds :

The Transcript of Proceedings, including all Resolutions an d
actions of the Regents is attached hereto as a part of thes e
minutes .

Regent Brett recognized Mr . Pat Corley, President of the Norman Campu s
Employee-Management Council . Mr . Corley said he requested permission to appea r
before the Board to talk about inadequate wages . He said that salaries in mos t
non-academic areas are much lower (25% or more) than the wage rates for compar -
able positions in the Oklahoma City metropolitan area and that low wages resul t
in a high turnover among OU employees . He said the 14Q per hour increase tha t
was planned for employees earning less than $670 per month (until action by th e
Legislature yesterday suggesting $30 per month for every full-time employee i n
higher education) will not meet inflation that has occurred the past year .

Mr . Gene Tyner, President of the OU Employees Association, was als o
recognized and made similar statements regarding the inadequate salaries of th e
non-academic employees . He called attention to the impending construction o f
the General Motors plant just north of Norman and the affect this will have on
the salary rates here . He said they had met with the Governor, the State Regents ,
and now the OU Regents, and they are willing to work with anyone in an attempt
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to improve the salaries of OU employees . Mr . Tyner said his statements shoul d
not be interpreted as a threat of collective bargaining, tha t . the OUEA would
rather work in a constructive teamwork atmosphere at OU .

President Sharp commented that the State Regents are estimating tha t
our revolving fund income for 1977-78 will be $1,800,000 less than the amoun t
for 1976-77 and even with the additional $2,000,000 appropriation of state funds ,
this just leaves something over $200,000 in new money to work with . He called
attention to the fact that over the past three years the statistics show tha t
percentage-wise the salaries of the non-academic employees have increased at a
higher percentage than the inflation rate, and, in fact the increase for non -
academic salaries for that period has been at a higher rate than the percentag e
our budget increased .

Regent Brett said he appreciated very much the manner in which thes e
two gentlemen articulated the problem, that the Regents realize it is real and
won't go away and they will make every effort to address it . He said he won' t
assure them that the effort to address it will be to their ultimate satisfaction
but the Regents will make a good faith effort .

Regent Bell retired from the meeting .

A . General University

III . Finance and Management

a . Forms Management Contrac t

For the past four years the Ross-Martin Company has provided Form s
Management Services to the University, Norman Campus and Health Science s
Center, at a cost of approximately $180,000 per year . These services have
included forms engineering, inventory control, warehousing, and the printin g
of some forms . During this period of time, Ross-Martin has helped brin g
the University Forms Program under improved control .

The University is now in a position to resume full management o f
the Forms Control function . The reorganization ofprinting functions under
the Director of Printing on the Norman Campus and under the Director o f
Graphic Services at the Health Sciences Center will enable much of th e
printing to be done by the University at a lower cost . Those forms not
printed by the University will be procured through the Purchasing Offic e
on the basis of competitive bids . The implementation of the Automated
Inventory Control System in the University Storeroom on the Norman Campu s
will facilitate the control and stocking of the common use forms in th e
program. The Storeroom delivery system can also absorb the forms de -
livery function which has been separately handled . In addition, the number
of University personnel involved in the forms program will be reduced by
one full time person . The forms design and administrative functions ca n
be handled by the remaining personnel . In view of this, the University
will not renew our annual contract with Ross-Martin for these services .
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It is estimated that with the reduction of duplicate function s
and the elimination of the overhead costs involved in the Ross-Martin con-
tract, approximately $50,000 .00 can be saved during the next fiscal yea r

as a result of this change .

This was reported for information . No action was required .

B . The Health Sciences Center

II .. Academic

LEAVES OF ABSENCE :

James F . Hammarsten, Professor of Medicine, sabbatical leave of absence wit h
full pay, September 15, 1977 through March 15, 1978 . To pursue research o n
the epidemiology of lung diseases and compare data with that of the French in
Paris .

Tushar K. Chowdhury, Professor of Physiology and Biophysics, sabbatical leave
of absence with full pay, September 1, 1977 through February 28, 1978, plu s
leave of absence without pay, March 1, 1978 through May 31, 1978 . To partici -
pate in a collaborative research project at Oak Ridge National Laboratory in
Tennessee .

Laura A . Rucker, Associate Professor of Medical Library Science, College o f
Health, and Librarian, College of Medicine, sabbatical leave of absence wit h
full pay, July 1, 1977 through December 31, 1977 . For purposes of travel and
research into varied aspects of pediatric intensive care units both in the U .S .
and abroad .

Martha Helen Primeaux, Associate Professor of Nursing, sabbatical leave of absenc e
with half pay, September 1, 1977 through August 31, 1978 . For purposes o f
research and testing to determine if child rearing practice unique to the Indian
parent is a contributing factor in positive mental health .

Robert I . Howes, Assistant Professor of Anatomical Sciences, sabbatical leave
of absence with half pay, September 1, 1977 through May 31, 1978 . To pursue
research in tooth development, tissues, and mechanism of growth of hard tissue s
in the head and neck at the University of Illinois Dental School .

Chloe Hammons, Assistant Professor of Nursing, sabbatical leave of absence with
half pay, July 1, 1977 through June 30, 1978 . To pursue research into family
cohesion in adoptive families .

APPOINTMENTS :

Maynard B . Rotermund, M .D ., Clinical Associate Professor of Gynecology and Obstet -
rics, Tulsa, without remuneration, April 1, 1977 .

Robert A. Yeakley, reappointed Clinical Assistant Professor of Gynecology and
Obstetrics, Tulsa, without remuneration, July 1, 1977 .
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W . Andrew Hubbard, M.D ., Clinical Assistant Professor of Ophthalmology, withou t

remuneration, June 1, 1977 .

Donald R. Bergman, M .D ., Clinical Assistant Professor of Surgery, Tulsa, withou t

remuneration, March 1, 1977 .

Harry Earl Livingston, M .D ., Clinical Assistant Professor of Surgery, Tulsa ,

without remuneration, March 1, 1977 .

John W . Phillips, Jr ., M .D ., Clinical Assistant Professor of Surgery, Tulsa ,

without remuneration, March 1, 1977 .

Jay Justin Weinstein, M .D ., reappointed Clinical Instructor in Gynecology an d
Obstetrics, Tulsa, without remuneration, July 1, 1977 .

Terry L . Zanovich, M .D ., Clinical Instructor in Gynecology and Obstetrics, Tulsa ,
without remuneration, March 15, 1977 .

Alberto Saenz, M .D ., Clinical Instructor in Medicine, Tulsa, without remuneration ,
July 1, 1977 .

Earlene H . Smith, Instructor and Counselor in Nursing, annual rate of $14,300 fo r
12 months, June 1, 1977 through June 30, 1977 .

Don M . Chase, Special Instructor in Radiologic Technology, without remuneration ,
June 1, 1977 through June 30, 1978 .

Paul F . Park, M.D., Clinical Instructor in Surgery, Tulsa, without remuneration ,
March 1, 1977 .

Robert Haskell Phillips, M .D ., Clinical Assistant in Surgery, without remuneration ,
July 1, 1977 .

Mary Jean Goad, reappointed Visiting Lecturer in Gynecology and Obstetrics, Tulsa ,
without remuneration, July 1, 1977 .

Jack-A . Brock, M.D ., Visiting Lecturer in Radiological Sciences, without remuner -
ation, May 1, 1977 through June 30, 1978 .

Paul B . Champlin, reappointed Visiting Lecturer in Surgery, without remuneration ,
July 1, 1977 through June 30, 1978 .



NAME

APPOINTMENTS :

Rcger Lyman Amidon, Ph .D .

Owen M. Rennert, M.D .

PPP EARNINGS

	

EFFECTIVE
POTENTIAL	 DATE	 REMARKS

$ 5,000

	

7-1-77

42,500

	

7-1-7 7

FTE INCOME

	

GUARANTEED BASE SALARY
TITLES	 CEILING

	

TENURED	 NON-TENURED

Professor with tenure and Chair of

	

$38,000

	

$33,000
Health Administration

Professor with tenure and Head of

	

85,000

	

42,500
Pediatrics, Adjunct Professor of Bio-
chemistry and Molecular Biology

Lesley Lafane Walls, M .D .

Rajendra Jagdiahchandra
Amin, M.D .

Nathan Robert Markowit z
D .M.D .

John Fennell, M .D .

Alan Steven Kirschner ,
Ph .D .

Ronald George Wheeland ,
M .D .

Associate Professor of Family Practice, 65,000
Tulsa

Assistant Professor of Anesthesiology, 55,00 0
Chief, OB Section Anesthesiology

Assistant Professor of Oral Surgery,

	

50,000
Clinical Assistant Professor of Surgery

Assistant Professor of Pediatrics, Tulsa 59,00 0

Assistant Professor of Pharmacy

	

23,00 0

Instructor in Dermatolcgy

	

40,000

	

45,000

	

20,000

	

8-1-77 thru
6-30-78

	

36,538

	

18,462

	

7-1-77 thr u
6-30-78

	

25,000

	

25,000

	

34,000

	

25,000

	

7-1-77 thr u

6-30-78

	

21,000

	

2,000

	

18,000

	

22,000

	

7-1-77 thru
6-30-78

7-1-77 thr u
6-30-78

6-1-77 thru
6-30-78

CHANGES :

E. William Allen Associate Prcfessor of Radiological

	

69,000

	

FROM: 42,279
Sciences, Clinical Associate Professor

	

TO :

	

47,253 .80
of Medicine, Lecturer in Radiologi c
Technology, Adjunct Associate Professo r
of Psychiatry and Behavioral Sciences

FROM : 26,72 1
TO :

	

21,746 .20 2-27-77 VAIncr

David John Bagnel l

Donald

	

Baxter

Gary K. Sorrel l

Robert J . Capehart

Clinical Instructor in Medicin e

Associate in Research Medicin e

Clinical Assistant Professor o f
Psychiatry and Behavioral Sciences

Titles changed from Professor and
Interim Chair of Family Practice ,
Tulsa, to Clinical Professor o f
Family Practice, Tulsa

FROM : WITHOUT REMUNERATION
TO:

	

40,983

FROM: WITHOUT REMUNERATION
TO :

	

25,400

FROM: WITHOUT REMUNERATION
TO :

	

18,76 3

FROM: 30,000
TO :

	

WITHOUT REMUNERATION

TO : 40,983

	

TO: -0-

TO : 20,470

	

TO :

	

4,930

	

7-1-76 thru
6-30-77

TO ; 18,763

	

TO: -0-

	

5-1-77 thru
6-30-77

FROM: 30,000

	

FROM : -0-

7-1-7 7

3-1-77 thr u
6-30-77

.50 time
ON

.50 time



NAME

	

TITLES

John R. Christiansen

	

Clinical Instructor in Medicine

PPP EARNINGS

	

EFFECTIVE
POTENTIAL	 DATE	 .

Clinical Professor of Medicin e

Clinical Instructor in Medicine

Clinical Instructor in Medicine

Assistant Professor of Radiological
Sciences, Lecturer in Radiologi c
Technology

Loyal Lee Conrad

Odis A. Cook

Joseph Francis Kelle y

Joe Carl Leonard

FTE INCOME

	

GUARANTEED BASE SALARY
CEILING

	

TENURED

	

NON-TENURED

FROM : WITHOUT REMUNERATIO N
TO :

	

$ 4,245

	

TO :

	

$ 3,351

	

TO :

	

$

	

894

FROM: : WITHOUT REMUNERATION
TO:

	

10,140

	

TO :

	

4,950

	

TO :

	

5,190
TO :

	

5,491

	

TO :

	

4,64 9

FROM: WITHOUT REMUNERATION
TO :

	

42,600

	

TO :

	

34,915

	

TO :

	

7,685
TO :

	

41,509

	

TO :

	

1,09 1

FROM : WITHOUT REMUNERATION
TO :

	

42,600

	

TO :

	

39,600

	

TO :

	

3,000

	

7-1-76

TO :

	

46,854

	

TO :

	

46,854

	

TO :

	

-0-

	

- 3-1-77 thru

	

VA Incr

6-30-77

59,000

	

FROM: 47,534
TO :

	

49,552

7-1-76
-3-1-77 thru

	

VA Incr

6-30-77

FROM: 11,466
TO:

	

9,448 10-10-76

	

VA Incr

7-1-76

	

.13 time

3-1-77 thru

	

.13 time

. 6-30-77

	

VA Incr

REMARKS

7-1-76 thru

	

.10 time

6-30-77

Title changed from Instructor to
Adjunct Instructcr in Pharmac y

Promoted to Adjunct Assistant Professor
of Pharmac y

Professor and Head of Otorhinolaryn -
gology

Clinical Associate Professor o f
Psychiatry and Behavioral Science s

Clinical Assistant Professor o f
Psychiatry and Behavioral Science s

Professor of Radiological Sciences ,
Lecturer in Radiologic Technology ;
title of Associate Professor changed
to Clinical Associate Professor of
Medicine

Charles E. Smith

	

Clinical Professor of Psychiatry an d
Behavioral Sciences

FROM :

	

2,500

	

FROM :

	

2,500

	

FROM: -0-
T0 :

	

WITHOUT REMUNERATION

82,918

	

FROM : 39,955

	

FROM: 42,963
TO :

	

40,632

	

TO :

	

42,286
TO :

	

41,409

	

TO :

	

41,510

FROM :

	

13,000

	

FROM :

	

8,218

	

FROM :

	

4,78 2
TO :

	

8,109

	

TO :

	

8,109

	

TO :

	

-0-

FROM : WITHOUT REMUNERATION
TO :

	

8,446

	

TO :

	

8,446

	

TO :

	

-0-

79,000

	

FROM : 54,640

	

FROM : 24,360
TO :

	

55,248

	

TO :

	

23,75 2

TOM : WITHOUT REMUNERATIO N
TO :

	

25,312

	

TO :

	

25,312

	

TO :

	

-0-

.33 time

5-31-77
7-1-7 7

10-10-76 VA Incr

2-27-77 thru VA Inc r

6-30-7 7

5-1-77 thru

	

.20 time
6-30-77

5-1-77 thru

	

.25 time

6-30-77

2-27-77

	

VA Incr

Carl Dean Lyons

Willard B . Moran, Jr .

Robert J . Outlaw

Joseph B . Ruffi n

Carl W. Smith, Jr .



NAME TITLES

PPP EARNINGS

	

EFFECTIVE

	 CEILING

	

TENURED	 NON-TENURED

	

POTENTIAL	 DATE	 MARKS

0

FTE INCOME

	

GUARANTEED BASE SALARY

John Richard Smith

	

Clinical Associate Professor of

	

FROM : WITHOUT REMUNERATIO N
Psychiatry and Behavioral

	

TO :

	

9,854

	

TO :

	

9,854
Sciences

Raymond O . Smith

	

Associate Professor of Otorhinolaryn-

	

69 ;000

	

FROM: 31,588
gology

	

TO :

	

34,47 9
TO :

	

36,477

.TO :

	

-0-

	

5-1-77 thru .25 time

6-30-77

FROM : 37,412
TO: 34,521

	

10-10-76

	

VA Incr

TO : 32,523

	

2-27-77 thru VA Incr
6-30-77

Willard Haynes Smith 	 Clinical Assistant in Medicine,

	

FROM: WITHOUT REMUNERATION
Clinical Assistant in Urology

	

TO :

	

46,671

	

TO : 46,671

	

TO :

	

-0-

	

3-1-77 thru
6-30-77

Matthew Winfred Thigpen

	

Assistant in Medicine	 FROM : WITHOUT REMUNERATION
TO :

	

20,600

	

TO : 16,447

	

TO :

	

4,153

	

7-1-76 thru
6-30-77

Carryle W. Wiggins

	

Clinical Associate Professor

	

FROM : WITHOUT REMUNERATION
Emeritus of Medicine

	

TO :

	

33,550

	

TO : 19,800
TO : 21,403

TO :

	

13,750

	

7-1-76

	

.50 time

TO :

	

12,147

	

3-1-77 thru

	

.50 time

6-30-77

	

VA Incr
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CHANGES :

Lanny G. Anderson, Promoted from Clinical Instructor to Clinical Assistan t
Professor of Surgery, July 1, 1977 .

Charles F. Bethea, Promoted from Clinical Assistant to Clinical Instructor in
Medicine, July 1, 1977 .

J . Randolph Birch, Promoted from Clinical Instructor to Clinical Assistan t
Professor of Urology, July 1, 1977 .

Clifford J . Blair, Promoted from Clinical Assistant Professor to Clinical Associ-
ate Professor of Ophthalmology, July 1, 1977 .

Karl K . Boatman, Promoted from Clinical Assistant Professor to Clinical Associat e
Professor of Surgery, July 1, 1977 .

Charles P . Bondurant, Promoted from Clinical Instructor to Clinical Assistan t
Professor of Surgery, July 1, 1977 .

John R. Bozalis, Promoted from Clinical Instructor to Clinical Assistant Professor
of Medicine, July 1, 1977.

Donald Kent Braden, Promoted from Clinical Instructor to Clinical Assistan
t Professor of Surgery, July 1, 1977.

Jerry L . Bressie, Promoted from Clinical Assistant Professor to Clinical Associat e
Professor of Medicine, July 1, 1977 .

David B . Brinker, Promoted from Clinical Instructor to Clinical Assistant Professo r
of Ophthalmology, July 1, 1977 .

John G . Burr, title changed from Professor to Adjunct Professor of Radiological
Sciences, July 1, 1977 .

Lyle W. Burroughs, Promoted from Assistant Clinical Professor to Clinical Professor
of Pediatrics, July 1, 1977 .

Harold W. Calhoon, Promoted from Clinical Assistant Professor to Clinical Associ-
ate Professor of Urology, July 1, 1977 ; given additional title Clinical Associat e
Professor of Surgery, Tulsa, March 1, 1977 .

Robert E . Campbell, Promoted from Clinical Assistant Professor to Clinica l
Associate Professor of Ophthalmology, July 1, 1977 .

Roy Barton Carl, Promoted from Clinical Assistant Professor to Clinical Associate
Professor of Surgery, July 1, 1977 .

James R. Carroll, Promoted from Clinical Instructor to Clinical Assistant Profes -
sor of Ophthalmology, July 1, 1977 .
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William C . Click, Promoted from Clinical Assistant Professor to Clinical Associat e

Professor of Ophthalmology, July 1, 1977 .

Steven S . Cohenour, Promoted from Clinical Assistant to Clinical Instructor in

Urology, July 1, 1977 .

William R. Collins, Promoted from Clinical Instructor to Clinical Assistan t
Professor of Ophthalmology, July 1, 1977 .

William O . Coleman, Promoted from Clinical Associate Professor to Clinica l
Professor of Surgery, July 1, 1977 .

Charles L. Cooper, title changed from Clinical Assistant to Visiting Lecturer
in Pediatrics, May 1, 1977 through April 30, 1978 .

George R . Cornelius, Promoted from Clinical Assistant Professor to Clinica l
Associate Professor of Ophthalmology, July 1, 1977 .

William M . Croom, Promoted from Instructor to Clinical Assistant Professor o f
Oral Surgery, July 1, 1977 .

William A. Cunningham, Promoted from Clinical Assistant Professor to Clinical
Associate Professor of Ophthalmology, July 1, 1977 .

Terry Hoyle Curtis, Assistant Professor of Cardiorespiratory Science ; given
additional title of Vice Chair of Cardiorespiratory Science, July 1, 197 7
through June 30, 1978 .

Charles Henry Day, Promoted from Clinical Assistant Professor to Clinical Associ -
ate Professor of Urology, July 1, 1977 .

Bonnie Dillard, title changed from Clinical Instructor in Dental Services Adminis -
tration to Special Instructor in Family Practice and Community Medicine and Dentis -
try, College of Medicine, salary changed from $1,008 for 12 months, .10 time, t o
without remuneration, February 18, 1977 .

Gerald R. Dixon, Promoted from Clinical Assistant Professor to Clinical Associate
Professor of Ophthalmology, July 1, 1977 .

Jim D . Dixson, Promoted from Clinical Assistant to Clinical Instructor in Medicine ,
July 1, 1977 .

Richard G. Dotter, Promoted from Clinical Instructor to Clinical Assistant Profes-
sor of Medicine, July 1, 1977 .

Michael T . Duffy, Promoted from Clinical Instructor to Clinical Assistant Profes-
sor of Oral Surgery, July 1, 1977 .

Norman L . Dunitz, Promoted from Clinical Instructor to Clinical Professor o f
Orthopedic Surgery, July 1, 1977 .
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David L. Edwards, Promoted from Clinical Instructor to Clinical Assistant Professo r
of Ophthalmology, July 1, 1977 .

Sam L. Earnest, Promoted from Clinical Assistant to Clinical Instructor in Medicine ,
July 1, 1977 .

Emil P . Farris, Promoted from Clinical Assistant Professor to Clinical Associate
Professor of Ophthalmology, July 1, 1977 .

David W . Foerster, Promoted from Clinical Assistant to Clinical Instructor i n
Surgery, July 1, 1977 .

Marinus E . Flux, Promoted from Clinical Associate Professor to Clinical Professo r
of Pediatrics, July 1, 1977 .

Frank G . Gatchell, Promoted from Clinical Associate Professor to Clinical Profes -
sor of Surgery, July 1, 1977 .

Mayo D . Gilson, Promoted from Visiting Lecturer to Clinical Assistant in Gyne -
cology-Obstetrics, July 1, 1977 .

Pedro A. Gismondi, Promoted from Clinical Assistant to Clinical Instructor in
Medicine, July 1, 1977 .

Neil Morgan Glass, Promoted from Clinical Instructor to Clinical Assistant Profe s-
sor of Surgery, July 1, 1977 .

Thomas R . Godkins, Promoted from Adjunct Instructor to Clinical Assistant Profes -
sor of Medicine, July 1, 1977 .

Rayburne W . Goan, Jr ., Clinical Assistant in Surgery ; given additional title o f
Clinical Assistant Professor of Surgery, Tulsa, March 1, 1977 .

Roger V . Haglund, Promoted from Clinical Assistant Professor to Clinical Associat e
Professor of Urology, July 1, 1977 ; given additional title Clinical Associat e
Professor of Surgery, Tulsa, March 1, 1977 .

Stone M. Hallquist, Promoted from Clinical Instructor to Clinical Assistant Profes-
sor of Urology, July 1,1977 .

James F. Hammarsten, title changed from Professor and Head of Medicine to Profes-
sor of Medicine, July 1, 1977 . Retains title Clinical Professor of Medicine ,
Tulsa .

Gary W . Harris, Promoted from Clinical Instructor to Clinical Assistant Professo r
of Ophthalmology, July 1, 1977 .

William D . Heath, Promoted from Clinical Assistant Professor to Clinical Associate
Professor of Ophthalmology, July 1, 1977 .

J . William Hood, Promoted from Clinical Assistant Professor to Clinical Associate
Professor of Medicine, July 1, 1977 .
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Douglas S . Hoy, Promoted from Clinical Instructor to Clinical Assistant Professo r
of Dental Surgery, July 1, 1977 .

John D . Ingle, Promoted from Clinical Associate Professor to Clinical Professor o f
Surgery, July 1, 1977 .

Jay C . Johnston, Promoted from Clinical Assistant Professor to Clinical Associat e
Professor of Ophthalmology, July 1, 1977 .

John T . Keown, Jr ., title changed from Assistant Professor to Clinical Assistan t
Professor of Family Practice, Tulsa, salary changed from $22,000 for 12 months ,
.50 time, to without remuneration, June 30, 1977 .

Kemper C . Lain, Clinical Assistant in Surgery ; given additional title of Clinica l
Assistant Professor of Surgery, Tulsa, March 1, 1977 .

Nancy Cummins Laughlin, Lecturer in Dental Services Administration ; given
additional title of Special Instructor in Family Practice and Community Medicin e
and Dentistry, College of Medicine, January 1, 1977 through June 30, 1977 .

James R . Leach, Promoted from Clinical Instructor to Clinical Assistant Profes -
sor of Urology, July 1, 1977 .

James E . Lewis, title changed from Acting Dean to Interim Dean, Tulsa Medical
College, March 2, 1977 through June 30, 1977 .

James H . Little, Promoted from Clinical Assistant Professor to Clinical Associat e
Professor of Ophthalmology, July 1, 1977 .

Tom J . Love, title changed from Professor to Adjunct Professor of Radiological
Sciences, July 1, 1977 .

Emanuel N . Lubin, Promoted from Clinical Associate Professor to Clinical Professo r
of Urology ; July 1 , - 1977 ; given additional title of Clinical Professor of Surgery ,
Tulsa, March 1, 1977 .

Dale Eldwyn McCune, Promoted from Instructor to Clinical Assistant Professor o f
Orthodontics, July 1, 1977 .

George F. McDonnold, Promoted from Clinical Assistant Professor to Clinical
Associate Professor of Surgery, July 1, 1977 .

Jerry S . Morgan, Promoted from Clinical Assistant to Clinical Instructor in Medi-
cine, July 1, 1977 .

John Dee Mose, Promoted from Clinical Instructor to Clinical Assistant Professo r
of Prosthodontics, July 1, 1977 .

Edward O . Nonweiler, Promoted from Clinical Assistant Professor to Clinical Associ-
ate Professor of Urology, July 1, 1977 .

Thomas L. Ozment, Promoted from Clinical Instructor to Clinical Assistant Profes-
sor of Ophthalmology, July 1, 1977 .
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Pamela R. Parrish, Promoted from Clinical Assistant Professor to Adjunct Associat e
Professor of Medicine, July 1, 1977 .

William T . Perryman, Jr ., Promoted from Clinical Instructor to Clinical Assistan t
Professor of Ophthalmology, July 1, 1977 .

Alexander Poston, Promoted from Clinical Instructor to Clinical Assistant Profes -
sor of Medicine, July 1, 1977 .

Gary W . Rahe, Promoted from Clinical Instructor to Clinical Assistant Professo r
of Medicine, July 1, 1977 .

William H . Reiff, Promoted from Clinical Associate Professor to Clinical Professo r
of Medicine, July 1, 1977 .

Ned M . Reinstein, Promoted from Clinical Instructor to Clinical Assistant Profes -
sor of Ophthalmology, July 1, 1977 .

Don F . Rhinehart, Promoted from Clinical Assistant Professor to Clinical Associat e
Professor of Surgery, July 1, 1977 .

Everett R . Rhoades, Promoted from Adjunct Associate Professor to Adjunct Professo r
of Microbiology and Immunology, July 1, 1977 .

James R . Riggall, Promoted from Clinical Associate Professor to Clinical Professo r
of Surgery, July 1, 1977 .

Victor L . Robards, Promoted from Clinical Instructor to Clinical Associate Profes -
sor of Urology, July 1, 1977 .

Galen P . Robbins, Promoted from Clinical Associate Professor to Clinical Professor
of Medicine, July 1, 1977 .

Charles W. Robinson, Promoted from Associate Professor to Clinical Professor of
Medicine, July 1, 1977 .

Clarence Robison, Jr ., Promoted from Clinical Associate Professor to Clinical
Professor of Surgery, July 1, 1977 .

Carl Joseph Ryals, Promoted from Special Instructor to Adjunct Assistant Professo r
of Radiologic Technology, July 1, 1977 .

Frank G . Sheddan, Promoted from Clinical Instructor to Clinical Assistant Professor
of Urology, July 1, 1977 .

Paul Silverstein, Promoted from Clinical Instructor to Clinical Assistant Professo r
of Surgery, July 1, 1977 .

Charles W. Simcoe, Promoted from Clinical Instructor to Clinical Assistant Profes-
sor of Ophthalmology, July 1, 1977 .
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B . G . Smith, Promoted from Clinical Associate Professor to Clinical Professor o f
Urology, July 1, 1977 .

Richard V . Smith, Promoted from Clinical Assistant to Clinical Instructor i n
Surgery, July 1, 1977 .

Vivian S . Smith, Adjunct Associate Professor of Allied Health Education and
Health Administration, Adjunct Associate Professor of Microbiology and Immunology ,
Director, Health Manpower Information and Liaison Office, salary changed fro m
$9,408 for 12 months, .49 time, to without remuneration, April 15, 1977 .

Willard H . Smith, Promoted from Clinical Assistant to Clinical Instructor i n
Medicine, July 1, 1977 .

Robert W . Spencer, Promoted from Clinical Instructor to Clinical Assistant Profes -
sor of Ophthalmology, July 1, 1977 .

Mark S . Sullivan, Promoted from Clinical Instructor to Clinical Assistant Professo r
of Dermatology, July 1, 1977 .

James S . Turner, Promoted from Clinical Assistant to Clinical Instructor in
Medicine, July 1, 1977 .

Leon Unger, Promoted from Associate Professor to Adjunct Professor of Micro-
biology and Immunology, July 1, 1977 .

Roland A . Walters, Promoted from Clinical Instructor to Clinical Assistant Profes -
sor of Ophthalmology, July 1, 1977 .

Earnest G . Warner, Jr ., Promoted from Clinical Instructor to Clinical Assistan t
Professor of Medicine, July 1, 1977 .

Thomas Pitkin Weirich, Promoted from Instructor to Clinical Assistant Professo r
of Orthodontics, July 1, 1977 .

Ronald H . White, Promoted from Clinical Instructor to Clinical Assistant Profes -
sor of Medicine, July 1, 1977 .

Thomas A . Whitsett, Promoted from Adjunct Assistant Professor to Adjunct Associ -
ate Professor of Pharmacology, July 1, 1977 .

Everett L . Wiggins, Promoted from Clinical Instructor to Clinical Assistan t
Professor of Ophthalmology, July 1, 1977 .

Cullen Curlee Woods, Promoted from Clinical Instructor to Clinical Assistan t
Professor of Removable Prosthodontics, July 1, 1977 .

Betty Patricia Wunder, Promoted from Special Instructor to Adjunct Assistan t
Professor of Radiologic Technology, July 1, 1977 .
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TERMINATIONS :

Cynthia Ann Bailey, Instructor in Pharmacy, June 1, 1977 .

Dennis W . Berry, Clinical Associate in Otorhinolaryngology, May 2, 1977 .

James A. Borek, Instructor in Radiologic Technology, July 1, 1977 .

Cheryl Lee Bowles, Assistant Professor of Nursing, July 1, 1977 . Accepted a
teaching position at the University of Arizona .

Patricia A . Butler, Assistant Professor of Medical Library Sciences an d
Adjunct Assistant Professor of Pathology, July 9, 1977 . Moving to Maine .

David A . Cowden, Clinical Associate in Otorhinolargyngology, May 2, 1977 .

Cheryl A. Hansen, Instructor in Pharmacy, June 1, 1977 .

Shin-Fu Hsu, Clinical Assistant in Otorhinolaryngology, May 2, 1977 .

Keith M . Papinchock, Special Instructor in Family Practice and Communit y
Medicine and Dentistry, May 9, 1977 .

John Sabine, Visiting Professor of Biochemistry, March 1, 1977 .

Ronald Stuart Taylor, Clinical Assistant Professor of Family Practice, Tulsa ,
July 1, 1977 .

Eduardo Tejada, Clinical Assistant Professor of Pathology, April 2, 1977 .
Transferred to the Indianapolis V .A. Hospital .

Betty Verlon West, Assistant Professor of Nursing, July 1, 1977 . Husband
transferred to New Jersey .

President Sharp recommended approval of the personnel actions liste d
above .

Regent Engleman moved approval of the recommendation . The following
voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, an d
White . The Chair declared the motion unanimously carried .

III . Finance and Management

a . Non-Academic Personnel Actions

APPOINTMENTS :

Gary L . Ellis, Business Manager, Professional Practice Plan, $24,000 for 1 2
months, June 1, 1977 . Administrative Staff . Salary from A0000170 .
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Alice Elizabeth Mohr, Administrative Manager, Department of Dermatology, $12,00 0
for 12 months, April 11, 1977 . Administrative Staff . Budget page 108, position
0006 . Additional funds transferred from position 0002 .

CHANGE :

Sharon L. Nall, Medical Technologist, Family Practice Program, Enid, salary
changed from $8,403 .20 for 12 months, .80 time, to $10,500 for 12 months ,
full time, April 4, 1977 .

President Sharp recommended approval of the personnel . actions liste d
above .

Regent Replogle moved approval . The following voted yes on the motion :
Regents Brett, Mitchell, Replogle, Engleman, and White . The Chair declared th e
motion unanimously carried .

b . College of Nursing Professional Practice Plan

President Sharp presented the Professional Practice Plan of the College
of Nursing which he said had been reviewed and approved by the Health Sciences
Center Committee :

The faculty of the College of Nursing is made up of both full-time

and part-time faculty . This policy applies to those faculty who hold full-

time appointments in the College .

Full-time members of the College of Nursing accept all rights ,
privileges and obligations of other University faculty as set forth in th e
University policies . Accordingly, a person who accepts full-time employmen t
in the University of Oklahoma owes his first duty and his first loyalty t o
the University . The obligations of a faculty member are not limited t o
meeting classes but include related activities of teaching, research o r
creative achievement, continuing education, professional service and Univer-
sity governance . Faculty are encouraged to engage, within the limits o f
the time available to them, in such income-producing activities as consult-
ing work, sponsored research, professional nursing practice and other ac-
tivities which are closely related to their University work . The decision
to engage in such professional activities by the . faculty members, will b e
made with the knowledge and understanding that it must be done in accordance
with the provisions of this policy

There must be upper limits to the time spent and income derived
from professional activities so that the primary goals of quality education
and related activities are achieved with a fair mixture of professional
capabilities and financial awareness . Active participation in profession-
al activities requires of the faculty a significant commitment in terms o f
energy, emotional dedication, time and the assumption of personal liabilitie s
in addition to those assumed in carrying out academic programs .
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Adherence to this policy, as with all Regents' policies, is a
condition of appointment for full-time faculty of the College of Nursing o f
the University of Oklahoma Health Sciences Center . Under this policy the
faculty is responsibile to the Dean and the Dean through the Provost, to the
President .

OBJECTIVES

1. To provide a uniform procedure for professional accountability
in matters of professional activities and the income generated by these ac-
tivities.

2. To improve the patient care and consultative resources of the
Health Sciences Center for the benefit of the public health .

3. To conduct discussions, seminars, or workshops under the aegi s
of the College for the purpose of exchanging information and furthering th e
state of art of the profession.

4. To provide exemplary patient care and consultative models t o
meet the educational, research, and service goals of the College of Nursing .

5. To enhance recruitment and retention of highly qualifie d
faculty by providing a source of funds with which to supplement income .

6. To provide incentives to the faculty to engage in the practice of
their professions . To maintain and improve professional skills, and to en -
hance faculty scholarship .

7. To provide a procedure for accounting, reporting and auditing
of all generated income .

8. To provide a procedure for the disbursement of generated income .

9. To provide basic financial data which can be made available and
visible to all who have a legal right to examine such information .

DEFINITION OF TERMS

1. MEMBERSHIP : All full-time faculty of the College of Nursin g
shall be members of the practice plan . Full-time faculty are those appointed
with unmodified titles .

2. BASE SALARY : Salary paid to the faculty by the College o f
Nursing or by affiliated institutions within the Oklahoma Health Center shal l
be classified as base salary .

3. SUPPLEMENTAL PROFESSIONAL EARNINGS : Income generated by profes -
sional activities such as consulting or professional nursing practice .

Sources of Supplemental Professional Earnings - Sources of supple-
mental professional earnings include but are not limited to the following :
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(a) Private nursing practice fees wherever earned by

the faculty member

(b) Professionally related consultation and communit y

services

(c) Honoraria

(d) Continuing education fee s

(e) Fees received for tutorial service s

Income Exclusions

(a) Prizes and award s

(b) Faculty members interests in :

1. royalties
2. publications payment s
3. copyrights
4. patent right s

(c) Non-professional incom e

(d) Compensation received as a result of military leav e

(e) Income earned during leave without pay, vacation ,
and/or sabbatica l

(f) Salary included under the definition of bas e
salary

OPERATIONAL PROCEDURE S

1. Any professional activity which will result in the generation
of income in addition to that paid by the College of Nursing must be approve d
in advance by the Dean of the College .

2. All supplemental professional earnings must be deposited in
the University of Oklahoma Health Sciences Center special agency account .

DISTRIBUTION OF SUPPLEMENTAL PROFESSIONAL EARNING S

1 . The first priority shall be the payment of actual identified
overhead costs associated with the generation of the income such as the cos t
of clerical help and supplies used in continuing education activities . The
Dean shall cause these costs to be 'identified and shall review them period -
ically with the College's Executive Committee .
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2 . The operation of any business requires the maintenance of some
reserve . There must be for example, some funds on hand to pay for the prep -
aration of materials before a seminar or workshop is given and before income
is generated . Adequate reserves shall therefore, be established and main -
tained to ensure the smooth ongoing operation of each of the College ' s
income producing activities under this plan . These too shall be establishe d
by the Dean and be discussed by the Dean with the Executive Committee from tim e
to time .

3. Ten percent of the remaining balance, after (a) above has been
paid, will be paid to the Dean's Fund .

4. The remaining balance shall be paid to that individual facult y
member or group within the College of Nursing to the extent that the individua l
faculty member or faculty members of the group have, contributed to the genera -
tion of the income . Provided, however, that the payment of net supplementa l
professional income to any given faculty member may not exceed 100% of the
faculty member's base salary . (If for example a faculty member's base salar y
is $15,000 .00, the total income, base and supplemental, could not excee d
$30,000 .00) .

5. Supplemental professional income generated in excess of that
permitted to be paid to the faculty, shall be retained in the Practice Plan
for use by the College . Decisions regarding the use of the funds shall be mad e
by the Dean after receiving the advice of the Colleg e ' s Executive Committee .

include :
Acceptable categories of expenditures by the College of Nursin g

A. Visiting consultants and lecturers at the Health Science s
Center.

B. Expenses directly related to faculty and staff recruit -
ment .

C. Students . . . scholarships, stipends, and tuitions .

D. Personnel training courses and attendance at professiona l
and educational meetings .

Maintenance of laboratories and equipment .

F. Office and administrative expenses .

G. Other expenses incurred in support of the College o f
Nursing, teaching, research, and professional service ,
including salaries .

H. Professional dues .

Since funds for which the University acts as custodian are commingle d
with public funds, all expenditures from such funds must be treated as publi c
expenditures . Public Policy requires that public monies be expended for publi c
and not private purposes .
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PROGRESS REPORT, JUNE, 1977

PROJECTS UNDER CONSTRUCTIO N

Project

CMP
Priority

No . Architect Contractor

Contrac t
Award
Date

Original Original
Source s
of
Fund s

Adjusted
Completion
Date

Curren t
Contract

	

Status
Amount

	

(% complete )

College of Nursing Building 2 Murray, Jones, Murray

HEALTH SCIENCES CENTE R

Harmon Construction Co . 10/16/75 07/04/77 3,635,000

	

95

	

% Bond Fund s
3,817,657 Grant, DHEW

Corridor/Bridge 7 Wright & Selby The Constructors Co ., Inc . 03/20/76 11/23/76 273,600

	

96

	

% Bond Fund s
05/ 279,020 Grant, DHEW

Health Sciences Library 1A Binnicker Associates J .J . Cook & Associates 04/30/76 07/29/78 5,152,455

	

59

	

% Bond Fund s
5,356,134 Grant, DHEW

College of Nursing Building Murray, Jones, Murray Montgomery Elevator Co . 07/22/76 08/11/77 119,823

	

99

	

%

Gift s

Bond Funds ,
Elevator 13 and 14 Grant, DHEW
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PROGRESS REPORT, JUNE, '1977

PROJECTS IN VARIOUS STAGES OF PLANNIN G

Project
CMP

Priority No . Architect
Contract
or Letter

Estimated
Cost Status

Health Sciences Library 1B A & E Services

HEALTH SCIENCES CENTER

Plans for the movable equipment are being prepare d411,38 1

College of Pharmacy Building 4 A & E Services 4,800,00 An application requesting a Federal constructio n

Multi-Purpose Building A & E Services

grant will

	

be

	

resubmitted

A feasibility study has been completed and is undergoing review

Dental

	

Clinics, 10 McCune & McCune C12/13/73 288,125 Preliminary plans are being prepare d
Site Developmen t

Biomedical Sciences Building 7 Wright & Selby C10/12/72 263,750 Inactive
Site Development

College of Health Building
Auditiorium Renovation

Locke,Wright &
Foster 317,000

Inactive	
V

College of Nursing, Murray Jones CO5/09/75 179,000 Final plans and specifications have been complete d
Fixed Equipment 2 Murray

Dental

	

Clinics, 10 Thomas Roberts 149,375 Preliminary plans are being prepare d
Landscape Pla n

Biomedical Sciences Building, 7

& Associates

179,250 u

Landscape Pla n

College of Nursing " 179,250
"Landscape Plan
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GOVERNANCE

1. College ' s Executive Committee - The members of the College ' s
Executive Committee shall represent the membership of the Professional
Practice Plan and shall be responsible for advising the Dean of policy matters
affecting the operations covered by this policy .

2. Meetings - The Executive Committee shall meet quarterly to re-
view and conduct business related to the Professional Practice Plan . A
special meeting may be called upon the request of the Chair or five (5) mem-
bers of the Executive Committee . Notice of the meeting, and an agenda wil l
be distributed to each member at least one week prior to the meeting .

The Dean shall preside over all meetings of the Executive Commit-
tee which shall be composed of the Assistant Deans, the Director of In-
struction and five (5) members of the faculty elected by the general faculty
of the College .

ACCOUNTABILITY

Intentional withholding or misrepresentation in reports of income
and/or time spent under this Plan shall constitute grounds for disciplinary
action under provisions of Section 3 .8 of the Faculty Handbook . Appeals
procedures shall be the same as those outlined in Section 3 .8 and 3 .9 of
that document .

AMENDMENTS

The policy for operation and governance of the Professional Practic e
Plan for the College of Nursing may be amended from time to time, in any particu -
lar by the Regents of the University of Oklahoma .

Proposed amendments will be submitted to the Professional Practice
Committee for advice or comment . In addition, amendments to the policy ma y
be proposed or initiated for the consideration of the Regents by :

1. Petition by greater than 1/3 of the members followed b y

2. Presentation by the College's Executive Committee with
recommendation to the full membership, and requiring

3. Ratification by 2/3 of the full membership forwarding th e
proposed amendment through the Dean of the College of Nursing, Provost-
Health Sciences, to the President for approval for submission to the Board
of Regents of the University Oklahoma .

President Sharp recommended approval of the College of Nursing
Professional Practice Plan to be effective immediately .
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Regent Mitchell moved approval of the recommendation . The following
voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, and
White . The Chair declared the motion unanimously carried .

c. Purchase of Laboratory Equipment

President Sharp said bids were requested to purchase scientific labora -
tory equipment for the Division of Cancer Studies . Fourteen invitations to bi d
were mailed and ten bids were received . A tabulation was enclosed with the agenda .
The bids were evaluated by Dr . G . Bennett Humphrey, Director of Cancer Studies ,
and his recommendation is to accept the low bid that meets specifications .

The low bid of LKB Instruments does not meet specifications on
sample count on item #1 . The low bids of LKB Instruments, IN/US Service ,
and Scientific Products on item #2 do not meet specifications as they would
not allow the flexibility of processing data. The bid of Fisher Scientifi c
does not meet specifications on item #3 and they have requested that this bid
be withdrawn . The bid of DuPont Company does not meet the maximum spee d
specified on item #5 .

Beckman Instruments bid package #2 consists of item #1 at $24,180 ,
item #2 at $20,430 and item #6 at $15,500 for an "all or none" total o f
$59,025 .

Funds are available in Budget Account 43017700 to make thes e
purchases .

President Sharp recommended that the bid be awarded as follows :

Beckman Instrument Co .
Houston
Items 1, 2, 4, and 6 $61,578 .00

Scientific Product s
Grand Prairie
Items 3 and 5 $ 6,709 .00

$68,287 .00

Regent Replogle moved approval . The following voted yes on the motion :

Regents Brett, Mitchell, Replogle, Engleman, and White . The Chair declared th e
motion unanimously carried .

d. Proposal, Contract, and Grant Report

A summary of proposals for contracts and grants for the Health Science s
Center for May, 1977, along with a list of all contracts executed during the same
period of time on proposals previously reported was included in the agenda for
this meeting .
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President Sharp recommended that the President of the University o r
the President's designees be authorized to execute contracts on the pendin g
proposals as negotiations are completed . The contract budgets may differ fro m
the proposed amounts depending upon these negotiations .

Regent White moved approval . The following voted yes on the motion :
Regents Brett, Mitchell, Replogle, Engleman, and White . The Chair declared th e
motion unanimously carried .

V . Operations and Physical Plan t

a . Report on Major Capital Improvements Project s

As shown on the following page a report was presented to the Regent s
on major capital improvements projects under construction and in various stage s
of planning on the Health Sciences Center Campus . No action was required .

C . Academic (Norman Campus )

I . Personnel Actions

LEAVES OF ABSENCE :

Elbridge D. Phelps, David Ross Boyd Professor of Law, sabbatical leave of absence
with partial pay of $225 per month, September 1, 1977 through January 15, 1978 .
To work on enriching and updating courses in commercial law and to visit hom e
offices of insurance companies in the East .

Gwenn Davis, Associate Professor of English and Director of the Honors Program ,
sabbatical leave of absence with full pay, July 1, 1977 through December 31, 1977 .
To continue work on a compilation of a comprehensive bibliography of British and
American women creative writers from 1500 to 1950 .

Osborne M . Reynolds, Professor of Law, leave of absence without pay, September 1 ,
1977 through January 15, 1978 . For purposes of research in the area of tort law.

Li Pi Su, Associate Professor of Mathematics, leave of absence without pay fo r
.333 time, September 1, 1977 through January 15, 1978 . Family responsibilities .

James B . Freim, Assistant Professor of Aerospace, Mechanical and Nuclear Engineer -
ing, leave of absence without pay, September 1, 1977 through May 31, 1978 . For
the purpose of serving temporarily as supervisor of a nuclear engineering grou p
at Babcock and Wilcox in Lynchburg, Virginia .

Stefan Feyock, Assistant Professor of Electrical Engineering and Computing Science ,
leave of absence without pay, June 1, 1977 through May 31, 1978 . To extend
activities with College of William and Mary and the NASA 1CASE group .

Jerry Frank Muskrat, Assistant Professor of Law, leave of absence without pay ,
September 1, 1977 through May 31, 1978 . To teach at Syracuse University Colleg e
of Law .
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John J . Walsh, Assistant Professor of Mathematics, leave of absence without pay ,
September 1, 1977 through May 31, 1978 . To accept temporary appointment at th e
University of Tennessee .

APPOINTMENTS :

Morris Leon Marx, Ph .D ., Professor of Mathematics with tenure and Chair, Departmen t
of Mathematics, $32,500 for 12 months, July 1, 1977 . Appointment as Chair throug h
1980-81 . 1977-78 Budget .

William Dean Brooks, Ph .D., Professor of Speech Communication with tenure and Chair ,
Department of Speech Communication, $33,000 for 12 months, July 15, 1977 . Appoint-
ment as Chair through 1980-81 . 1977-78 Budget .

George Moreland Scott, Ph .D ., Professor of Accounting with tenure, $35,000 fo r
9 months, September 1, 1977 . 1977-78 Budget .

Guido L . Chincarini, Ph .D ., Associate Professor of Physics and Astronomy, $18,50 0
for 9 months, September 1, 1977 through May 31, 1978 . 1977-78 Budget .

William W. Grigsby, Jr ., reappointed Visiting Assistant Professor of Accounting ,
$19,000 for 9 months, September 1, 1977 through May 31, 1978 . 1977-78 Budget .

Michael Marc Masoner, reappointed Visiting Assistant Professor of Accounting ,
$17,000 for 9 months, September 1, 1977 through May 31, 1978 . 1977-78 Budget .

Sergio Basilic) San Pedro, reappointed Adjunct Assistant Professor of Health ,
Physical Education and Recreation, $6,000 for 12 months, .25 time, July 1, 1977
through June 30, 1978 . Funds available from O .U . Foundation .

Robert Craig Woodford, Assistant Professor of Health, Physical Education and
Recreation, $14,000 for 9 months (if Ph .D . not completed by September 1, 197 7
appointment will be Acting Assistant Professor at $13,500), September 1 ,
through May 31, 1978 .

	

1977-78 Budget .
1977

Miriam Helen Cross, Assistant Professor of Home Economics, $14,000 for 9 months ,
September 1, 1977 through May 31, 1978 . 1977-78 Budget .

Molly Jane Keith, reappointed Visiting Assistant Professor of Home Economics ,
$8,000 for 9 months, .50 time, September 1, 1977 through May 31, 1978 . 1977-78
Budget .

Earl Michael Maltz, J .D ., Visiting Assistant Professor of Law, $21,000 for 9 months ,
September 1, 1977 through May 31, 1978 . 1977-78 Budget .

William Joseph Sheehy, J .D ., Visiting Assistant Professor of Law, $21,000 fo r
9 months, September 1, 1977 through May 31, 1978 . 1977-78 Budget .

Luther William White, Ph .D ., Assistant Professor of Mathematics, $12,500 fo r
9 months, September 1, 1977 through May 31, 1978 . 1977-78 Budget .

William Michael Scharnberg, Assistant Professor of Music, $13,500 for 9 months ,
September 1, 1977 through May 31, 1978 . 1977-78 Budget .
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Bruce Lee Kimmel, Assistant Professor of Zoology and Assistant Director, Biologi -

cal Station, annual rate of $13,100 for 9 months, October 1, 1977 through May 31 ,

1978 . 1977-78 Budget .

CHANGES :

James R. Bohland, Associate Professor of Geography ; given additional title o f
Chair, Department of Geography, salary rate temporarily increased from $18,800
for 9 months to $26,000 for 12 months while serving as Chair, September 1, 1977 .
Appointment as Chair effective September 1, 1977 through August 31, 1979 . 1977-7 8

Budget .

Thomas J . Wilbanks, Associate Professor of Geography ; title of Chair of th e
Department of Geography deleted, salary changed from $30,000 for 12 months t o

$24,545 for 9 months, September 1, 1977 .

Barbara A. Graves, Instructional Materials Coordinator, College of Liberal Studies ;
given additional title Adjunct Professor of Liberal Studies, without additiona l

remuneration, April 15, 1977 .

Noland E . James, title changed from Visiting Assistant Professor to Assistan t
Professor of Art, September 1, 1977 through May 31, 1978 .

Alfredo Rolando Andrade, reappointed Project Specialist, Office of the Presi -
dent, Acting Assistant Professor of History, Adjunct Assistant Professor o f
Education and Director of Chicano Studies, rate of $14,800 for 12 months ,
July 1, 1977 through August 31, 1977 ; title as Project Specialist, Office o f
the President deleted, salary changed to $12,109 for 9 months, September 1 ,
1977 through May 31, 1978 .

RESIGNATIONS :

Ralph Edward Verrastro, Professor of Music, August 1, 1977 . Accepted a School
of Music directorship at Kent State University .

Delbert LeRoy Unruh, Associate Professor of Drama, August 1, 1977 .

Ferdinand S . Johns, Assistant Professor of Architecture, June 30, 1977 . Accepted
a position at the University of Maryland .

Michael Roy Derr, Assistant Professor of Drama, August 1, 1977 . To accept another
position .

John Blaine McAdams, Assistant Professor of Law, June 1, 1977 . To return to
private practice in Fort Worth .

Richard Woodrew Chuculate, Clinical Assistant Professor of Social Work, July 1 ,
1977 . Retiring .

RETIREMENT :

Norman L . Byrd, Professor of Architecture, July 1, 1977 . Named Professor Emeritu s
of Architecture .
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above .
President Sharp recommended approval of the personnel actions liste d

Regent Engleman moved approval of the recommendation . The following
voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, an d
White . The Chair declared the motion carried unanimously .

D. Finance and Management

1 . Non-Academic Personnel Action s

a . Educational and General, Agency Special, and Service Unit s

LEAVE OF ABSENCE :

Kermit O . Rayburn, Program Manager, Professional Development Administration ,
leave of absence without pay, July 1, 1977 through June 30, 1978 .

APPOINTMENTS :

Jayna Carolyn Ekstrom, Auditor II, Internal Auditing, $11,300 for 12 months ,
May 1, 1977 . Professional Staff . Budget page 9, position 8 .

Mary L . Holter, General Duty Nurse, Goddard Health Center, $5 .35 per hour ,
.50 time, May 3, 1977 . Professional Staff . Goddard Health Center Fund s
available .

Robert O . Smith, Golf Coach and Golf Course Manager, Athletic Department ,
$17,600 for 12 months, May 15, 1977 . Professional Staff . Budget page 302 ,
position 24 .

CHANGES :

Amaryllis Ann Dahl, title changed from Head Coach, Women's Athletics, t o
Assistant Athletic Director, May 1, 1977 . Administrative Staff .

Alice Ann Foister, title changed from Technical Writer/Programmer to Program
Library Consultant, University Computing Services, salary increased from
$10,500 to $11,300 for 12 months, June 1, 1977 . Professional Staff . Budget
page 235, position 13 .

DeRoy Stewart, title changed from Manager of Conventional Loan Accounting t o
Accountant III, Endowments and Loans, April 1, 1977 . Professional Staff .

Timothy James Timmons, Accountant III ; given additional title Assistant Mana -
ger, Accounting Services, salary increased from $14,200 to $15,700 for 12
months, April 6, 1977 . Professional Staff . Budget page 11, position 2 .
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RESIGNATIONS :

Jim Low Awtrey, Golf Coach and Golf Course Manager, Athletic Department ,
June 8, 1977 .

Loucyle Aynesworth, Assistant Manager, OCCE Housing, June 29, 1977 .

Bobby J . Bryant, Auditor III, Internal Auditing, June 15, 1977 .

Mary Ester O ' Brien, General Duty Nurse, Goddard Health Center, June 1, 1977 .

Deborah Carol Pullin, Medical Technologist, Goddard Health Center, June 16 ,
1977 .

Thomas H. Tucker, Chief Counsel, October 1, 1977 (on leave July 1, 1977 through
September 30, 1977) .

Mark E . Lemons, University Internal Auditor, August 16, 1977 .

David S . White, Research Biologist, Biological Station, June 1, 1977 .

President Sharp recommended approval of the personnel actions liste d
above .

Regent White moved approval of the recommendation . The following
voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, and White ,
The Chair declared the motion carried unanimously . .

b . Grants and Contract s

(All of the following are subject to the availability of funds)

APPOINTMENT :

James Darrell Witherington, Course Moderator, FAA Management Training School ,
annual salary rate of $12,500 for 12 months, May 16, 1977 through September 30 ,
1977 . Paid from 157-211, FAA Management Training School .

CHANGES :

Marjorie E . Earley, Economic and Demographic Specialist, Center for Economic
and Management Research, salary rate increased from $10,296 to $12,300 fo r
12 months, April 1, 1977 . Managerial Staff . Paid from 156-746 and 158-950 ,
Weyerhaeuser Survey and FEA Electric Utilities Demonstration Project .

Wallace E . Pryor, title changed from Manager of Federal Loan Accounting t o
Manager of Loan Funds, Endowments and Loans Operating, salary rate increase d
from $14,200 to $14,800 for 12 months, April 1, 1977 . Managerial Staff . Paid
from 152-916, Loan and Endowment Administration .
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Barbara Jolene Walkingstick, Field Supervisor, University Year for ACTION Project ;
Southwest Center for Human Relations Studies, salary increased from $12,000 to
$12,960 for 12 months, May 12, 1977 through May 11, 1978 . Administrative Staff .
Paid from 157-313 and 152-531, Oklahoma Indian Achievement UYA and Oklahom a
Indian Advanced Matching .

Nicholas J . Chelenza, title changed from Course Moderator to Senior Course Moder -
ator, FAA Management Training School, salary rate increased from $14,000 t o
$14,500 for 12 months, June 1, 1977 through September 30, 1977 . Professional
Staff . Retains title Adjunct Instructor in Political Science . Paid from 157-211 ,
FAA Management Training School .

Vicki Jean Collier, title changed from Course Moderator to Senior Course Modera -
tor, FAA Management Training School, salary rate increased from $14,000 to
$14,500 for 12 months, June 1, 1977 through September 30, 1977 . Professional
Staff . Retains title Adjunct Instructor in Political Science . Paid from 157 -
211, FAA Management Training School .

RESIGNATION :

Leila M . Barfield, Course Moderator, FAA Management Training School, and Adjunc t
Assistant Professor of Political Science, July 6, 1977 .

President Sharp recommended approval of the personnel actions liste d
above .

Regent Mitchell moved approval of the recommendation . The following
voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, and White .
The Chair declared the motion unanimously carried .

II . Budgets

a . Oklahoma Memorial Union Budget for 1977-7 8

Regent Replogle reported the Budget Committee of the Board reviewe d
the Union Budget for 1977-78, which had been distributed to each Regent with
the agenda, and concurs in the recommendation to approve He moved approval .
The following voted yes on the motion : Regents Brett, Mitchell, Replogle ,
Engleman, and White . The Chair declared the motion unanimously carried .

VI . Purchases

a . Paper Requirements

Bids were circulated for coarse and fine paper requirement s
asking for alternate bids on a six month and twelve month basis . The bid
contained nine coarse paper items and 20 fine paper items and also provided
for :
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1. Guaranteed minimum quantities and estimated maximum
quantities

2. Carload lot deliveries

3. Escalation percentages for the second six months in th e
event a firm fixed price for the entire 12 months could
not be bid .

The cost of the purchase will be charged to University Storeroom
Account 147-305 .

Bids were mailed to 33 vendors and ten were returned, with som e
companies bidding as many as five alternates on some items .

A summary of the five low bids received is as follows :

Item Bidder Item Bid Price 76/77 Price

1 . Toilet Paper 1 . Tulsa Crown 094 $18 .18 (1) $18 .78
1 Ply unwrapped 2 . Capital Crown 094 $18 .32

3 . Cardinal Crown 094 $18 .35
4 . Okla. Paper Crown 094 $18 .45

2 . Toilet Paper 1 . Tulsa Crown 139 $17 .42 (1) $17 .51
2 Ply Wrapped 2 . Capital Crown 139 $17 .56

3 . Cardinal Crown 139 $17 .58
4 . Okla. Paper Crown 139 $17 .68
5 . Ansley Paper Crown 139 $18 .11

3 . Paper Towels, 1 . Tulsa Crown 909 $12 .68 (3) $12 .33
White, 1 Ply 2 . Tyler Simpson Ft . Howard 268-
Unwrapped 28 (2) $11 .64 (1)

3 . Scrivner Ft . Howard 268-
28 $11 .82

4 . Morrison Ft . Howard 268-
28 $11 .90

5 . Carpenter Ft . Howard 268-
28 $11 .98

4 . Paper Towels, 1 . Tulsa Crown 951 $13 .64 $12 .84
White, 2 Ply 2 . Carpenter Protex $13 .7 0
Wrapped 3 . Capital Crown 951 $13 .74

4 . Cardinal Crown 951 $13 .7 6
5 . Carpenter Scott 190 $12 .84 (only 77 sheets

per roll )

(1) Proposed awar d
(2) 125 sheets per roll ; .0031 per shee t
(3) 170 sheets per roll ; :0026 per shee t
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Item

	

Bidder

	

Item Bid

	

Price

	

76/77 Price

5 . Paper Towels,

	

1 . Carpenter
Roll, Natural,

	

2 . Tyler Simpson
Unperf .

3. Morrison

4. Carpenter

5. Okla . Paper
6. Tulsa Paper

6 . Napkins-White
for Dispenser

	

1 . Tulsa
2 . Capital
3 . Cardinal
4 . Okla . Paper
5 . Ansley Paper
6 . Tyler Simpson

7 . Tissue Facial

	

1 . Tulsa

2. Capital
3. Cardinal

4. Okla . Paper
5. Ansley Pape r

8 . Towel Paper

	

1 . Tulsa
Fold, Unbleached 2 . Capital
Single

	

3 . Cardinal
4. Okla . Paper
5. Ansley Pape r

9 . Towels, Paper

	

1 . Tulsa
White,-Multifold

'

	

2 . Capital
3. Cardinal
4. Okla . Paper
5. Ansley Paper

Scott 125

	

$10.99

	

$11 .7 7
Ft . Howard 286-

32

	

$11 .15
Ft . Howard 286-

32

	

$11 .40
Ft . Howard 286 -

32

	

$11 .48
Bay West 200

	

$12 .30
Crown 420A

	

$12 .42 (1)

Crown 442

	

$17 .63

	

$17 .7 7
Crown 442

	

$17 .7 7
Crown 442

	

$17 .80
Crown 442

	

$17 .90
Crown 442

	

$18 .32
Ft . Howard #374 $19 .26 (1 )

Crown 481 or
487

Crown 481
Crown 481 or

487
Crown 481
Crown 481 or

487

Crown 81 2
Crown 812
Crown 812
Crown 812
Crown 812

Crown 015 o r
402

Crown 015
Crown 015
Crown 015
Crown 015

$ 6 .82 (1) $ 6 .85
$ 6 .87

$ 6 .88
$ 6 .92

$ 7 .09

$ 5 .76 (1) No orde r
$ 5 .80
$ 5 .81
$ 5 .84
$ 5 .99

$ 6 .82 (1) No order
$ 6 .8 7
$ 6 .88
$ 6 .9 2
$ 7 .09

(1) Proposed award

All prices indicated are bid for the six month period July 1, 1977 through
December 31, 1977 . The escalated prices bid for the second six month perio d
are considered to be too high .
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The total estimated proposed award to Tulsa Paper Co . for item s
1, 2, 5, 7, 8, and 9 will be $22,971 .50 . Tulsa Paper Co . was the low bidder
on all above items except item 5 . Although Tulsa Paper Co . appeared to b e
the sixth low bidder on item 5, when reconciling the number of sheets per
roll, the weight per case, and the wastage due to dispenser adapters, it is
the most economical bid for the University. Samples of the above items
were reviewed by the users and found to be acceptable . There were variation s
in the numbers of sheets per roll and number of rolls per case, etc . and
these have all been reconciled .

Item 3 Evaluation - Paper towels, 1 pl y

The users in the Housing Department considered the quality of th e
Ft . Howard product to be significantly greater than the Crown product offere d
by Tulsa Paper Co . with the higher price offset by a lower usage rate for the
higher quality paper . In addition, it was decided to use the Ft . Howard one
ply towel as a substitute for the item 4 two ply towel, thus resulting in a
reduced cost for the two items .

Item 6 Evaluation - Napkins

Bidder Brand Price

Tulsa Paper Crown #442 $17 .63/case
Tyler Simpson Ft . Howard #374 $19 .26/case

The users in Food Service consider the quality of the Ft . Howard
napkins to be superior to the Crown napkin in softness, whiteness, and
absorption. They also consider it important to provide the students wh o
dine in the cafeterias on a daily basis with a high quality napkin .

For the reasons listed above it is proposed that the bid on Item s
3 and 6 be awarded to Tyler Simpson in the amount of $14,778 .00 .

The savings resulting from the bids on the 20 line items of fine
paper products amount to only a total of $250 .00 versus using the State Con -
tract . These savings are not considered sufficient to offset the additiona l
expenses entailed in receiving and storing carload quantities for a six mont h
period . Accordingly, no fine paper items will be awarded from this bid .

President Sharp recommended that the Board of Regents approve th e
award of purchase orders to Tulsa Paper Co . in the estimated amount of
$22,971 .50 and Tyler Simpson in the estimated amount of $14,778 .00 for coarse
paper requirements for the period July 1, 1977 through December 31, 1977 .

Regent Engleman moved approval . The following voted yes on the motion :
Regents Brett, Mitchell, Replogle, Engleman, and White . The Chair declared the
motion carried unanimously .
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Regent Brett raised a question about procedures where an estimated
annual amount is approved by the Regents . During the ensuing discussion wit h
Vice President Nordby and Mr . Earl Whitman, Purchasing Director, Regent Bret t
requested, and it was agreed, that in the future a maximum authorization fo r
each such purchase would be included for Regents' action . Regent Brett said
if a Regents' policy is desirable regarding this practice that such a policy
statement should be developed and presented at the appropriate committee meet -
ing in July or September .

b. Laboratory Apparatus and Supplies - Zoolog y

Bids were circulated to five vendors to secure quotations for
56 items of laboratory equipment, accessories and supplies for the Depart-
ment of Zoology .

Payment will be made from Zoology Accounts 154-126 and 177-595 .

Three vendors returned bids, but two did not bid on all items .
A tabulation of the bids is enclosed . The low bid on an all or none basis
is :

Scientific Product s
Grand Prairie, Texas

	

$19,300 .00

Athough the two other firms were slightly lower on four of the 56
items, the reduced total price of the all or none bid more than compensates
for the reduced individual item prices .

The bid of Scientific Products matches the specifications and is
acceptable to the Zoology Department .

President Sharp recommended that the Board of Regents approve the
award of a purchase order in the amount of $19,300 .00 to Scientific Products .

Regent Replogle moved approval of the recommendation . The following
voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, and White .
The Chair declared the motion unanimously carried .

c. Ice Cream, Milk and Milk Product s

Bids were circulated to supply ice cream, milk and milk products .
The bid provided for six options .

Option One : Furnish ice cream, milk and milk products fo r
six months .

Option Two : Furnish ice cream, milk and milk products fo r
one year .
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Option Three : Furnish ice cream for six months .

Option Four : Furnish milk and milk products for six months .

Option Five : Furnish milk and milk products for one year .

Option Six : Furnish ice cream for one year .

The bid contained the standard escalation clause to allow the bidder s
to pass on any USDA milk price increases .

The following bids were received for milk and milk products for th e
period July 1, 1977 through June 30, 1978 :

1. Townley's Dair y
Oklahoma City

2. Gilt Edge Darie s
Norman

3. The Borden Company
Oklahoma City

4. Beatrice Foods Company
Tulsa

(Bid based upon award of bot h
milk and ice cream options )

5. Kelly Dairy
Elk City

	

$171,486 .96

*Townley's submitted total milk price bid of $157,728 .44 had to be
adjusted upwards to this amount in order to accommodate a USDA price increas e
in milk products to be effective on June 1, 1977 . The other bidders had sub-
mitted their bids on the adjusted basis .

The following bids were received for ice cream for the period o f
July 1, 1977 through June 30, 1978!

1 . Beatrice Foods Co .
Tulsa $26,910 .60

2 .

(Bid based upon award of bot h
milk and ice cream options )

The Borden Company
Oklahoma City $29,394 .00

3 . Townley ' s Dairy
Oklahoma City $29,535 .00

. Gilt Edge Dairies
Norman $31,212 .00

$161,204 .22*

$163,596 .90

$172,253 .5 2

$166,156 .50
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Beatrice Foods, the low bidder on ice cream products, bid Option
Number Two which was to furnish both ice cream and milk and milk products
for one year . Therefore, they declined to accept the contract to furnish
only the ice cream .

The Borden Company plant and the Townley's Dairy plant have been
inspected by Mr . Dan Guyer, University Sanitarian, and found to be in
excellent condition and more than adequate to meet our contract requirements .

The low bidder is acceptable to the three major food service directors .

President Sharp recommended that the Board of Regents approve th e
issuance of purchase orders to Townley's Dairy to furnish milk and milk products
for an estimated annual amount of $161,204 .22 and to The Borden Company to fur -
nish ice cream for an estimated annual amount of $29,394 .00, the lowest accept -
able bidders, for the fiscal year 1977-78 .

Regent Engleman moved approval of the recommendation . The follow-
ing voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman ,
and White . The Chair declared the motion unanimously carried .

d . Fountain Soft Drink s

Bids were circulated to supply various fountain soft drink
syrups for the period July 1, 1977 through June 30, 1978 .

The cost of the purchases will be charged to the varous foo d
service accounts ordering the syrups .

The following bids were received :

The Coca-Cola Compan y
Atlanta, Georgia

Dr . Pepper - Seven-Up Bottling Co .
Oklahoma City

Pepsi - :Cola'Bottling Co .
Oklahoma City

It would be in the best interest of the University to award the con-
tract on an all or none basis . The bid requested the vendor to supply (1) pos t
mix dispensers with four electric dispensing faucets, at no charge, (2) C O2 gas
at no charge and (3) maintenance, repair and replacement of dispensers when
needed at no charge .

Service is a major factor . These drink machines are used continu-
ously through two serving periods, four to five hours each day in the cafeteria ;
14 hours per day at Adams Snack Bar ; and seven hours per day at the Airport Res -
taurant . These machines must operate efficiently and must be repaired the same
day .

$32,032 .00

$32,236 .00

$34,995 .00
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The low bidder has provided satisfactory service, during the curren t
year and is acceptable to the two major food service directors .

President Sharp recommended that the Board of Regents approve th e
award of a purchase order to The Coca-Cola Company, Atlanta, to furnish foun-
tain soft drink syrups for an estimated annual cost of $32,032 .00 .

Regent Mitchell moved approval of the recommendation . The following
voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, and White .
The Chair declared the motion unanimously carried .

e . Nitrogen for 1977-78

Bids have been received for approximately 9,000,000 SCF o f
Nitrogen to be delivered in bulk to the Oil Well Blowout Prevention School
during the period July 1, 1977 through June 30, 1978 .

This gas is pumped into the well under pressure, then released
to simulate a blowout .

Payment will be made from the Oil Well Blowout School Accoun t
178-581 .

Because of the number of variables involved, it was necessary t o
establish some base figure for evaluating the bids . The base figures use d
are 140,000 SCF (standard cubit feet) per delivery, 60 mile haul, and eigh t
hour day .

The figures shown below are for one trip . It is estimated th e
total contract will approximate $100,000 .00 .

Bids received were :

1 . Nitrogen Oil Well Service Co .
Oklahoma City

Minimum Charge

Nitrogen Charge :

$

	

400 .00

25,000 SCF

	

- N/-C
25,000 . SCF @ $1 .00/100SCF $250 .00
25,000 SCF @ $ .90/100SCF $225 .00
25,000 SCF @ $ .80/100SCF $200 .00
40;009 SCF @ $ .80/100SCF $320.00

140,000 SCF Total $995 .00 $

	

995 .00
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Mileage Charge 60 miles @ $1 .00/mile
Time Charge :

4 Hrs .
4 Hrs .

	

@ $30 .00/hr
N/C

$120 .00
8 Hrs .

	

Total $120 .00 $

	

120 .00

Total Charge for one trip $1,575 .00

2 . Halliburton Service s
Oklahoma Cit y

Minimum Charge $

	

617 .50

Nitrogen Charge :

25,000 SCF

	

N/ C
25 000 SCF @ $1 .05/100 SCF

	

$262 .50
25,000 SCF @ $ .95/100SCF

	

$237 .50
25,000 SCF @ $ .95/100SCF

	

$237 .50
40,000 SCF @ $ .50/100SCF

	

$200 .00
140,000 SCF Total

	

$937 .50 $

	

937 .50

Mileage Charge 60 miles @ $1 .10/mile
Time Charge :

$

	

66 :00

4 Hrs . N/C
4 Hrs . @ $30 .00/hr

	

$120 .00
8 Hrs . Total

	

$120 .00 $

	

120 .00

Total Charge for one trip $1,741 .00

The Nitrogen Oil Service Company bid is $166 .00 less per trip
($1,741 .00 minus $1,575 .00) . This difference should amount to about $10,00 0
less for the entire year . The Nitrogen Oil Well Service Company has provide d
the gas for the past year and their service has been satisfactory .

President Sharp recommended that the Board of Regents authorize th e
award of a purchase order to Nitrogen Oil Well Service Company in the estimate d
amount of $100,000 .00 to provide nitrogen gas for the fiscal year 1977-78 .

Regent Replogle moved approval of the recommendation . The following
voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, and White .
The Chair declared the motion unanimously carried .

f . Soft Serve Freezer s

Bids were recently received for three Super Fast Soft Serv e
Freezers for the Couch Center Cafeteria .
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The purchase will be charged to Couch Cafeteria Account No .
172-110 .

Bids were received as follows :

Greene & Greene Co .
Oklahoma City

Johnson & Johnson Enterprises, Inc .
Oklahoma City

Food Equipment Systems Co .
Oklahoma Cit y

The low bid of Greene & Greene Company meets the specifications
and is acceptable to the Food Service Director .

President Sharp recommended that the Board of Regents authorize th e
award of a purchase order in the amount of $16,941 .40 to Greene & Greene Com-
pany for the purchase of the three soft serve freezers .

Regent Replogle moved for approval of the recommendation . The follow-
ing voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, an d
White . The Chair declared the motion unanimously carried .

g. Housing Renovation Purchase s

Requisitions were received in the Purchasing Office on May 24 fo r
approximately $90,000 worth of carpeting and $40,000 worth of roofing repair s
for the Housing Department . Another requisition for $40,000 worth of drape s
is expected shortly . The desired completion date on these requirements i s
August 15, so that the work may be completed prior to occupancy for the fal l
semester . In order to meet this deadline the Purchasing Office would have t o
award the purchase orders immediately upon receipt of bids rather than wait-
ing for the July Regents' meeting .

President Sharp recommended that the President of the University b e
authorized to approve the award of purchase orders for carpeting, roofing, and
drapes for the Housing renovation in order to meet the occupancy deadline fo r
the fall semester . Summaries of all award items will be submitted as informa -
tion items at the July meeting .

Regent Engleman moved approval of the recommendation . The follow-
ing voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman ,
and White . The Chair declared the motion unanimously carried .

h. Sousaphone s

Bids were circulated to purchase 16 King Model 1250 Sousaphone s

and 16 sets of Sousa Savers (cases) . The bid stated the dealer must be

$16,961 .40

$17,700 .00

$20,430 .75
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within a 50 mile radius of the University and have an in-store repair shop
and be able to provide 24 hour repair service to the University Band .

The cost of the purchase will be charged to account 177-417 .

The following bids were received :

Larsen Music Instrument s
Oklahoma Cit y

16 Sousaphones w/case at $965 each $15,440 .00
16 Sousa Saver sets at

	

$ 22 each 352 .00 $15,792 .00

Norman Music Cente r
Norman

$17,040 .0016 Sousaphones w/case at $1,065 eac h
16 Sousa Saver sets at

	

$

	

20 each 320 .00 $17,360 .00

As indicated above, the bid required that the successful bidder hav e
an in-store repair shop and be able to provide 24 hour repair service to the
University Band . The low bidder, Larsen Music Instruments, does not have a n
in-store repair shop, but utilizes two independent contractors . Larsen is
therefore non-responsive to the bid specifications . The Director of University
Bands affirms that an in-store repair shop is essential if the vendor is
to provide responsive service to the Band for scheduled rehearsals and per-
formances . Accordingly, the Larsen bid cannot be considered .

In reviewing the bid of Norman Music Company, the question arose
as to the large difference between the bids . It was determined that Larse n
apparently was using a high volume third party distributor in order to obtai n
a greater discount rate with the manufacturer . Norman Music Company had no t
planned on using this channel since it was their understanding that such
agreements were against the manufacturer's policy . A conversation with the
manufacturer indicated they were not enforcing this policy . In a discussion
of the difference in bids, Norman Music Company agreed to use a high volume
third party distributor and match the bid submitted by Larsen . Norman Music
does have an in-store repair shop and has provided excellent service to the
University Band for a number of years . The award of a purchase order to
Norman Music at the negotiate& reduced price of $965 .00 per sousaphone is
acceptable to the Director of University Bands .

President Sharp recommended that the Board of Regents approve th e
award of a purchase order in the amount of $15,760 .00 to the Norman Musi c
Center for the purchase of the 16 sousaphones and sousa saver sets .

Regent Replogle moved approval of the recommendation . The follow -
ing voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, an d
White . The Chair declared the motion unanimously carried .
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i . Institutional Furniture

Bids were recently circulated for the purchase of six (6) items o f
institutional furniture for the Norman Campus Furniture Pool . The bid pro-
vided for alternates for both wood and metal construction .

The cost of the purchase will be charged to Account 166-024 .

A summary of the bids received is as follows .
bidders are listed .

Only the low thre e

Item 1 . 13 each executive desks

Modern Office Supply $ 2,274 .48 (1 )
Sears Contract Sales $ 2,434 .90
Oklahoma Office Supply $ 2,561 .00

Item 2 . 30 each typing table s

Oklahoma Seating $

	

828 .00
Dowlings $

	

992 .7 0
Scott-Rice $ 1,692 .90

Item 3 . 25 each rectangular tables 30 x 4 8

Virco $

	

621 .85
Dowlings $

	

884 .75
Oklahoma Seating $ 1,049 .50

Item 4 . 35 each rectangular tables 30 x 6 0

Virco $ 1,076 .60
Dowlings $

	

1,480 .1 5
Oklahoma Seating $

	

1,681 .75

Item 5 . 125 each swivel tilt armchair s

Oklahoma Seating $7,881 .25 (2 )
Sears Contract Sales $8,600 .00
Modern Office Supply $12,743 .75 (1)

(1) Part of all or none bid which was not low, therefore cannot be considered .

(2) Sample provided not acceptable for following reasons :
a. Welding sloppy and uneve n
b. Frame joints not properly finished with sharp edge s
c. Wood arm separated from metal frame upon slight twis t
d. Upholster application poor and uneven which would cause foam

seat to split .
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Item 6 . 100 each secretarial posture chairs

Oklahoma Offic e
Oklahoma Seating
Sears Contract Sales

1451 9

$4,698 .00 (1)
$4,875 .00 (3)
$5,320 .00

Physical Plant representatives reviewed the bid and are in concurrenc e
with the above analysis . Because the prices bid were lower than anticipated ,
they requested that the quantities purchased be raised to use all of the fund s
budgeted for the furniture pool . The increases were as follows :

Item

	

1 from 13 to 15 each
2 from 30 to 35 each
3 from 25 to 28 each
4 from 35 to 41 each
5 from 125 to 144 eac h
6 from 100 to 127 each

These increases would result in the following proposed awards . All vendors listed
are the low acceptable bids .

Item 1 : Sears 15 each at $187 .30 $2,809 .50
Item 2 : Oklahoma Seating 35 at $27 .60 $

	

966 .00
Item 3 : Virco Mfg . 28 at $24 .87 $

	

696 .3 6
Item 4 : Virco Mfg . 41 at $30 .76 $1,261 .1 6
Item 5 : Sears 144 at $68 .80 $9,907 .20
Item 6 : Sears 127 at $53 .20 $6,756 .40

President Sharp recommended approval to award purchase orders for th e
purchase of institutional furniture, as follows :

Oklahoma Seatin g
Item 2

Virco Manufacturin g
Items 3 and 4

Sears Contract Sales
Items 1, 5, 6

$

	

966 .00

$ 1,957 .52

$19,473 .10

$22,396 .62

(1) Part of all or none bid which was not low, therefore cannot be considered .

(3) Chair unacceptable for same reasons provided in Item 5 above (except no wood
arms) .

Regent Replogle moved for approval of the recommendation . The follow-ing voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, an dWhite . The Chair declared the motion unanimously carried .
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VIII . Project Financing

a . Proposal, Contract and Grant Report

A summary of proposals for contracts and grants for the Norman
Campus for May, 1977, as well as a list of all contracts executed during th e
same period of time on proposals previously reported, was included in the
agenda for this meeting .

President Sharp recommended that the President of the University or
the President's designees be authorized to execute contracts on the pendin g
proposals as negotiations are completed . The contract budgets may differ
from the proposed amounts depending upon these negotiations .

Regent White moved approval of the recommendation . The following
voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, and
White . The Chair declared the motion unanimously carried .

G. Operations and Physical Plant (Norman Campus )

I. New Construction

a . Report on Major Capital Improvements Project s

As-shown on the following page a report was presented to the Regent s
on major capital improvements projects now under construction and in variou s
stages of planning on the Norman Campus . No action was required .

H. University Developmen t

VI . Investments

The following recommendations were received from J . & W .
Seligman & Co ., investment advisers, on May 24 :

Market

	

Est'd .

	

%
Amount

	

Security

	

Cost Price Value

	

Income

	

Yield

PROPOSED SALES

400 Shs . Bethlehem Steel $14,849 33

	

$13,200 $

	

800 6 . 1
25 Shs . IBM (leaves 75 Shs .) 5,369 245

	

6,125 250 4 . 1
$20 31 218 $19,325 $1 2 050 5 . 4

PROPOSED PURCHASE

*500 Shs . Continental Group 36

	

$18,000 $1,000 5 .6

*Adjust according to cash available .
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The recommendations were approved by the Trust Officer and Presiden t
Sharp and the transactions have been completed .

President Sharp recommended confirmation of the above investment
transactions .

Regent Replogle moved approval of the recommendation . The following
voted yes on the motion : Regents Brett, Mitchell, Replogle, Engleman, and White .
The Chair declared the motion unanimously carried .

There being no further business the meeting adjourned at 11 :45 a .m .
for luncheon in Dining Room 1 with the members of the faculty, and their spouses ,
who had retired this year .

Barbara H . James, Executive cretary of the
Board of Regent s

Others present at all or part of the meeting :

Mr . Gary Bush, Bond Counse l
Mr . Robert B . Lewis, Leo Oppenheim & Co .
Mr . Rod Durrell, Leo Oppenheim & Co . ,
Mr . Earl Whitman, Purchasing Directo r
Dr . Steve Van Hauen, Associate Vice President for Administration and Financ e
Mr . William H . Jordan, Special Assistant to the Vice President for Admini s-

tration and Finance
Mr . Pat Corley, President, Employee-Management Counci l
Mr . Gene Tyner, President, OU Employees Associatio n
Ms . Kathy Anderson, Assistant to the Vice President and Project Manager ,

Administration and Financ e
Dr . Rolando Andrade, Project Specialist, Office of the Presiden t
Mr . Neal Martin, Chair, Student Congress
Ms . Donna Murphy, Assistant Director of Media Information for New Service s
Mr . Mike Sulzycki,-Radio Writer-Producer, Media Informatio n
Mr . Dave Smeal, Media Information Broadcast Services -
Mr . Larry Lium, Director of Information Service s
Mr . Roy Floyd, Assistant Vice President for University Relations
Mr . Skip Nicholson, KEBC
Mr . Jim Bross, The Norman Transcrip t
Mr . Brian Stanley, The Oklahoma Dail y
Mr . Dick Pryor, KNOR
Mr. Ron Turner and photographer, KTV Y
Ms . Jan Meadows, Oklahoma City Times
Mr . Mark Green, The Oklahoma Dail y
Mr . Tom Daniels, KWTV
Mr . Jack Bowen and cameraman, KOCO-TV .
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PROJECTS UNDER CONSTRUCTIO N

Original Origina l
Engineers Contract

	

Adjusted Current Source s
and Award

	

Completion Contract Status of
Project Architect Contractor Date

	

Date Amount (% complete) Funds

NORMAN CAMPU S

Lloyd Noble Center Binnicker Assoc . Rayco Construction 01/11/73

	

01110175 4,929,000 96% Student Facilities System Bon d
Company 05715/75 5,093,961 of 1971, Private Funds and

Student Facilities Fee Reserve

College of Howard-Samis- Novak & Lackey 01/13/77

	

07/19/77 644,220 580/b Bond Fund s
Environmental Design Porch,

	

Inc Construction Co .,lnc . 7 1 2,31 3

Westheimer Field Carnahan, Thompson, Williams Electric Co ., 03110/77

	

03/25/78 109,987 0% FAA Grant, Westheimer Fiel d
Lighting Project Delano 115,536 Auxiliary Services Accoun t

Athletic Dormitory Coleman-Ervin & J .J. Cook Constr .inc. 06/19/78 1,113,388 0% Athletic
Associates 1,113,388 Department
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PROJECTS IN VARIOUS STAGES OF PLANNIN G

CMP Contract Estimated
Project Priority No . Architect or Letter Cost Status

NORMAN CAMPU S

Richards Hall Renovation 1 McCune & McCune CO6/10/76 $1,137,000 Design development phase plans are being complete d

Richards Hall

	

Fixed Equipment 2 McCune & McCune " 185,120 Will be installed with project funds

Old Science Hall Renovation 4 Shaw Associates, Inc . CO 1/22/76 278,000 Schematic plans have been approved

Old Science Hall Fixed Equipment 5 Bass & Associates 68,202

Felgar Hall Renovation 12 Turnbull

	

& Mills CO 1122176 805
11
,000 Working drawings and specifications have been approve d

Felgar Hall Fixed Equipment 13 It if 18,152 Will

	

be installed with project funds
(Includes TBT , Equipment )

Nielsen Hall Renovation 18 Howard-Samis- CO1/22/76 496,000 Working drawings and specifications have been approve d
Porch,

	

Inc .

Nielsen i'all

	

Fixed Equipment 19 " Is 7,157 "

De Barr Hall Renovation 21 Turnbull

	

& Mills C01/22/76 465,295 Working drawings and specifications have been approve d

De Barr Hall

	

Fixed Equipment 22 10,885 "

Monnet Hall Conversion 51 - -- 101,500 A reuse study is in process

Law Center - Phase ll 53 Stone & Associates CO 1/20/72 1,812,000 Design program and schematic plans for this phase of the work

Physical Education Facility
Student Recreation Cente r

South Stadium Expansion

Varsity & Visiting Team Facility

University Parking Structure

23-A

	

Reid and Heap

	

L10/76/66

	

1,903,00 0
23-3

	

2,612,00 0

--

	

A&E Services

	

--

	

625,00 0

--

	

--

	

825,00 0

--

	

Benham/Blair &

	

--

	

1,020,000
Affiliates, Inc .

are included with the Law Center, Phase I Projec t

A feasibility study is in process . Implementation of this 'project
is contingent on development of sources of fundin g

Inactiv e

The future of this project is undergoing review
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OF
OKLAY-101AAA

THE ATTORNEY GENERAL.
LARRY DERM"BFIRRY

STATE CAPITOL . OKLAHOMA CITY, OKLAHOMA 73105, TEL E PHON E 405!521-392 1

OFFICIAL OPINION
No. 21,11 2

I, the undersigned, the Attorney General and Ex-Offici o
Bond Commissioner in and for the State of Oklahoma, hereby
certify that there has been presented to me a certifie d
transcript of record of proceedings had relative to th e
issuance of Seven Million Forty Thousand Dollars ($7,040,000 .00) ,
Regents of the University of Oklahoma Utility System Revenu e
Refunding Bonds, Series 1977 dated July 1, 1977, $3,150,000 .0 0
Term Bonds, numbered 779-1408, due and payable on the ls t
day of January, 2005 at 6 .300% interest and $3,890,000 .00 of
Serial Bonds numbered from 1 to 778 both inclusive of th e
denomination of $5 1,000 .00 each, due and payable on the ls t
day of January, in each of the years in the principal amount s
and bearing interest from their date as follows :

$3,890,000 SERIAL BONDS

BOND NOS . PRINCIPAL YEAR INTEREST

1- 24 $120,000 1978 7 .00%
25- 47 $115,000 1979 7 .00 %
48- 71 $120,000 1980 7 .00 %
72- 96 $125,000 1981 7 .00 %
97-123 .$135,000 1982 7 .00 %

124-152 $145,000 1983 7 .0 0
153-181 $145,000 1984 7 .00 0
182-214 $165,000 19`85 7 .00 %
215-249 $175,000 1986 7 .00'0'-
250-285 $180,000 1987 6 .05 %
286-324 $195,000 1988 5 .10 %
325-364 $200,000 1989 5 .25 %
365-406 $210,000 1990 5 .35'0'-
407-452 $230,000 1991 5 .45 00-
453-500 $240,000 1992 5 .55 %
501-549 $245,000 1993 5 .65 %
550-603 $270,000 1994 5 .75 %
604-659 $280,000 1995 5 .90 %
660-717 $290,000 1996 6 .00 %
718-778 $305,000 1997 6 .00 %

Coupon Bonds numbered from l to 285,' inclusive, maturing



Page Two
Official Opinion
No . 21,11 2

January 1, 1978, to January 1, 1987, inclusive, are no t
.callable for redemption prior to maturity .. Coupon Bonds
numbered 286 to 1408, inclusive, maturing January 1, 1988 ,
through and including January 1, 2005, are callable fo r
redemption, on and after January 1, 1987, at the option of
the Board of,Regents, in whole at any time, or in part o n
any interest payment date in inverse order of maturity an d
by lot within a maturity, at the redemption prices (expresse d
as percentages of principal amount) set forth below, in eac h
case together with accured interest to the date fixed fo r
redemption .

REDEMPTION DATES

	

REDEMPTION PRICE
(Dates Inclusive )

July 1, 1487 to June 30, 1989

	

103 .00 %
July 1, 1989 to June 30, 1992

	

102 .00 0
July 1, 1992 to June 30, 1995

	

101 .00 0
Thereafter prior to maturity

	

100 .00 0

The Term Bonds maturing January 1, 2005 are subject t o
mandatory redemption in part by lot on each January 1
beginning January 1, 1998 in the amounts and on the date s
set forth below, at par together with accrued interest :

YEAR

	

AMOUNT

	

YEAR

	

AMOUNT

1998

	

$325,000

	

2002

	

$400,00 0
1999

	

$345,000

	

2003

	

$420,00 0
2000

	

$360,000

	

2004

	

$450,00 0
2001

	

$380,00 0

Upon such redemption, Bonds in the principal amoun t
of $470,000 shall, unless previously redeemed or purchased ,
remain outstanding . and be due and payable on January 1, 2005 .

The Bonds are also subject to redemption upon specia l
conditions as set out on the face thereof .

Notice of redemption shall be given by the Bank no t
less than thirty days prior to to the date fixed for redemptio n
by notice sent by registered mail to the holder or holder s
of the Bonds to be redeemed, directed to the addresses show n
on the Registrar's registration books . If any Bond to be s o
redeemed is not fully registered or registered as to princi -
pal, at least -thirty days' notice shall be given through
publication of an appropriate notice in a:' financial 'newspaper
or journal published in the .:English language in the



City of Oklahoma City, Oklahoma, and sent by registered mai l
to banks at which the Bonds are payable . Interest shall be
payable semi-annually on the lst day of January and July o f
each year, except the first coupons mature on the first.day
of January, 1978 ; that after careful examination of sai d
transcript and of the executed bonds, I find such proceeding s
regular and in full compliance with the Constitution an d
laws of the State of Oklahoma ; that I have approved said
bonds as having been regularly and legally issued in accord -
ance with the Constitution and laws of the State of Oklahoma
and with the-forms and method of procedure adopted for thi s
issue by me as said Bond Commissioner ; that I have endorsed
my certificate of approval on each bond ; and that the laws
of said state provide that said bonds are incontestable in
any court of the State of Oklahoma after thirty days from
this date .

IN WITNESS WHEROF, I have hereunto set my official hand
this 12th day of June, 1977 .

Attorney General, Ex-Offici o
Bond Commissioner of the Stat e
of Oklahoma

By
Mike D . Martin
Assistant Attorney General
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We have examined into the validity of Regents of the University o f

Oklahoma Utility System Revenue Refunding Bonds, Series 1977, in the
aggregate amount of $7,040,000, numbered from one to 1408, inclusive, i n
the denomination of $5, 000 each, dated July 1, 1977, being coupon bond s

registrable as to principal only or convertible into fully registered bond s
of $5, 000 denomination, or with respect to principal maturing on the sam e
date, in multiples of $5, 000 . $3, 890, 000 being serial bonds shall mature serially

in numerical order on January 1 of each of the years 1978 to 1997, inclusive ,
and $3,150,000 being term bonds shall mature on January 1, 2005 . The Bonds
shall bear interest payable semi-annually on January 1 and July 1 of each yea r

beginning January 1, 1978 according to the following schedule :

$3,890,000 SERIAL BOND S

BOND NOS .

	

PRINCIPAL

	

YEAR

	

INTEREST

1-24 $120,000 1978 7 .00%
25-47 115,000 1979 7 .0 0
48-71 120,000 1980 7 .00
72-96 125,000 1981 7 .0 0
97-123 135,000 1982 7 .0 0

124-152 145,000 1983 7 .0 0
153-181 145,000 1984 7 .0 0
182-214 165,000 1985 7 .0 0
215-249 175,000 1986 7 .0 0
250-285 180,000 1987 6 .05
286-324 195,000 1988 5 .1 0
325-364 200,000 1989 5 .2 5
365-406 210,000 1990 5 .3 5
407-452 230,000 1991 5 .45
453-500" ' 240,000 1992 5 .55
501-549 245,000 1993 5 .6 5
550-603 270,000 1994 5 .7 5
604-659 280,000 1995 5 .9 0
660-717 290,000 1996 6 .0 0
718-778 305,000 1997 6 .00

405-235 . 341 3



$3,150,000 TERM BONDS

BOND NOS .

	

PRINCIPAL

	

YEAR

	

INTEREST

779-1408

		

$3,150,000

	

2005

	

6 .300

MANDATORY REDEMPTION OF TERM BONDS

The Term Bonds maturing January 1, 2005 are subject to mandator y
redemption in part by lot on each January 1 beginning January 1, 1998 in
the amounts and on the dates set forth below, at par together with accrue d
interest:

Year

	

Amount

	

Year

	

Amount

1998

	

$325,000

	

2002

	

$400,000
1999

	

345,000

	

2003

	

420,000
2000

	

360,000

	

2004

	

450,00 0
2001

	

380,000

	

-

Upon such redemption, Bonds in the principal amount of $470, 000
shall, unless previously redeemed or purchased, remain outstanding an d
be due and payable on January 1, 2005 .

Bonds maturing January 1, 1988, through and including January 1 ,
2005, are callable for redemption, on and after July 1, 1987, at the option
of the Board of Regents, in whole at any time, or in part on any interes t
payment date in inverse order of maturity and by lot within a maturity ,
at the redemption prices (expressed as percentages of principal amount )
set forth below, in each case together with accrued interest to the dat e
fixed for redemption .

Redemption Dates

	

Redemption
(Dates Inclusive)

	

Price

July 1, 1987 to June 30, 1989

	

103%
July 1, 1989 to June 30, 1992

	

102 %
July 1, 1992 to June 30, 1995

	

101 0
Thereafter prior to maturity

	

100 %

The Bonds are also subject to redemption upon the special condition s
as set out on the face thereof .

We have examined the Constitution and statutes of the State of Oklahoma ,
certified copies of the proceedings of the Board of Regents of the Universit y
of Oklahoma, and other documents and proceedings pertaining to the Bonds



and the authorization and execution thereof - including among others the
Bond Resolution approved July 26, 1973, and a Supplemental Bond Reso-
lution approved on June 9, 1977 (herein together called "Bond Resolution") ,
and the Trust Agreement dated as of July 26, 1973, as supplemented by a
Supplemental Trust Agreement dated as of June 9, 1977, both said Trus t
Agreements being by and between the Board of Regents of the University
of Oklahoma and The First National Bank and Trust Company of Oklahom a
City . We have also examined the form of the Utility Service Agreement an d
the Control Service Agreement, both dated as of July 1, 1973, and certified
copies of such other documents of the Board of Regents and various othe r
entities which have entered into aforesaid agreements with the Board of
Regents as we have deemed necessary and advisable . We have also examined
executed coupon bond numbered One and the coupons attached thereto .

It is our opinion that the Bonds have been duly authorized and con-
stitute valid and legally binding special obligations of the Regents of the Univ-
ersity of Oklahoma, issued on a parity with the Regent's outstanding $10,125, 00 0
Utility System Revenue Bonds, Series 1973, and are payable solely from revenue s
derived from the operation of a Steam and Chilled Water Plant and computer-
ized monitoring system located on the University Health Sciences Cente r
all as more fully set out in the aforesaid Bond Resolution, to which Bon d
Resolution reference is hereby made for a more complete description of th e
nature and extent of the security for the Bonds and the conditions under whic h
bonds may be issued in the future on a parity with said issue of Bonds . In
our opinion, the documents and proceedings referred to above are valid and
binding in accordance with their terms, the Bonds and the execution thereo f
have been duly authorized and all conditions precedent to the delivery o f
the Bonds have been fulfilled .

It is our further opinion, based on existing statutes and decisions ,
that interest on said Bonds is exempt from present Federal and State incom e
taxes .

Respectfully submitted,





The Bonds are offered only by means of this Official Statement . This Official State-
ment does not constitute an offering of any security other than the Bonds specifically

offered hereby . It does not constitute an offer to sell or a solicitation of an offer t o
buy the Bonds in any State or jurisdiction to any person to whom it is unlawful t o

make such offer, solicitation or sale, and no dealer, broker, salesman or other per -
son has been authorized to make such unlawful offer, solicitation or sale . No deal-
er, broker, salesman or other person has been authorized to give any information o r
to make any representations other than those contained in this Official Statement i n
connection with the offering of the Bonds and, if given or made, such other informa-
tion or representations must not be relied upon .
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C - General Description of Central Steam and Chilled Water Plan t

D - Form of Utility Service Agreemen t

E - Form of Control Service Agreemen t
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G - Form of Engineers Certification

H - Accountants' Report on Financial Statements and Financial Statement s

I - The University of Oklahoma Statement of Outstanding Bond s

J - Summary of Certain Provisions of the Refunding Escrow Agreement

The Bonds are offered when, as and if issued and received by the Underwriters ,
subject to prior sale, to withdrawal or modifications of the offer without any notice ,
and to the approval of legality of the Bonds by Fagin, Brown, Bush, Selvidge &
Tinney, Oklahoma City, Oklahoma, Bond Counsel . It is expected that the Bond s
in definitive form will be available for delivery to the Underwriters in Oklahoma
City, Oklahoma, on or about July 13, 1977 .

(This space intentionally left blank)
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THE UNIVERSITY OF OKLAHOMA

BOARD OF REGENT S
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President
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The information contained in this Official Statement has been compiled from source s
believed to be reliable . This Official Statement contains estimates and matters o f
opinion which are not intended as representative of fact . This Official Statement
is not to be construed as a contract with the purchasers of the Bonds .

THE DATE OF THE OFFICIAL STATEMENT IS JULY 1, 1977 .
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Interest exempt, in the opinion of Bond Counsel, from all present Federal and Stat e
of Oklahoma Income Taxes under existing statutes, regulations and court decisions .

OFFICIAL STATEMEN T
NEW ISSUE

		

Moody's : Con . (A)
Standard & Poor's : A

$7,040,00 0

REGENTS OF THE UNIVERSITY OF OKLAHOM A

UTILITY SYSTEM REVENUE REFUNDING BONDS, SERIES 197 7

Dated : July 1, 1977

	

Due : January 1, as shown below

Principal and semi-annual interest (January 1 and July 1, first coupon payable Januar y
1, 1978) are payable at The First National Bank and Trust Company of Oklahoma City ,
Oklahoma City, Oklahoma, (the " Bank ") ; or at the option of the holder thereof a t
the Fiscal Agency of the State of Oklahoma in the City of New York, New York ; or in
the event of the discontinuance of that Agency, then at The Chase Manhattan Ban k
(National Association), New York, New York . The Regents of the University of t . a-
homa Utility System Revenue Refunding Bonds, Series 1977, (the "Bonds"), are i ;ued
in the form of coupon bonds in the denomination of $5, 000 each registrable as to prin-
cipal only, or in fully registered form in $5,000 denominations, or with respect t o
principal maturing on the same date, in multiples thereof . The Bonds are subject to
redemption prior to maturity as described elsewhere herein . The Bonds are not a n
indebtedness of the State of Oklahoma, the University of Oklahoma, (the "University")

or the Board of Regents of the University of Oklahoma, (the "Board of Regents"), bu t
are special obligations of the University payable solely from certain pledged revenue s
of the Plant as hereinafter defined . The Bonds are being issued to provide funds t o
advance refund the outstanding portion of the $6,500,000 Board of Regents Utility Sys-
tem Revenue Bonds, Series 1975 . The Bonds will be equally and ratably secured with
the $10,125,000 principal amount Regents of the University of Oklahoma Utility Sys-
tem Revenue Bonds, Series 1973, which bonds are not being refunded .

MATURITY SCHEDULE

The Bonds are dated July 1, 1977, and are due on January 1 of each year and in th e
principal amounts as shown on the following page :

4
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i
$3,890,000 Serial Bond s

Mature Principal Interest Maturity Principal Interes t

Da`

	

Lz Amount Rate Yield Date Amount Rate Price

1-1-78 $120,000 7 .00% 3 .30% 1-1-88 $195,000 * 5 .10% 100 %
1-1-79 115,000 7 .00 3 .60 1-1-89 200,000 * 5 .25 10 0

1-1-80 120,000 7 .00 3 .80 1-1-90 210,000 * 5 .35 10 0
1-1-81 125,000 7 .00 4 .00 1-1-91 230,000 * 5 .45 10 0
1 -1-82 135,000 7 .00 4 .25 1-1-92 240,000 * 5 .55 100

1-1-83 145,000 7 .00 4 .50 1-1-93 245 , 000 * 5 .65 10 0
?i-1-84 145,000 7 .00 4 .65 1-1-94 270,000 * 5 .75 100

-1-85 165,000 7 .00 4 .80 1-1-95 280,000 * 5 .90 100
1-1-86 175,000 7 .00 4 .90 1-1-96 290,000 * 6 .00 10 0
-1-87 180,000 6 .05 5 .00 1-1-97 305,000 * 6 .00

	

- 100

$3, 150 ; 000 * 6 .30% Term Bonds due January 1, 2005, subject to .
mandatory redemption by lot at par beginning January 1, 199 8

Price : . 100 %

(Plus Accrued Interest)

Subject to optional redemption beginning July 1, 1987, as more fully described on page 7 .

THE UNIVERSITY OF OKLAHOMA AND THE BOARD OF REGENT S
t
he University is a member of The Oklahoma State System of Higher Education tha t

Includes all collegiate institutions in Oklahoma supported wholly, or in part, b y
State appropriations . The government of the University is vested in the Board o f
Regents, a constitutional board of seven members appointed by the Governor of th e
State of Oklahoma for staggered seven year terms , subject to confirmation by th e
State Senate . Members of the Board of Regents are listed on Page 3 of this Officia l
Statement . The Board of Regents issues bonds under the provisions of Title 70, Okla-
homa Statutes, 1971, Sections 4001 to 4014, inclusive, as amended .

PLAN OF FINANCING

The purpose of this Official Statement, including the Exhibits' hereto, is to give cer-
tain essential facts relating to the Board of Regents and the University in connectio n
with the offering of $7,040,000 Regents of the University of Oklahoma, Utility Sys-
tem Revenue Refunding Bonds, Series" 1977, dated July 1, 1977 . The Bonds are issued
pursuant to a 1977 Supplemental Bond Resolution dated as of July 1, 1977 under whic h
the Bank is Trustee . The Bank is also serving as the Escrow Agent under the Refund-
ing Escrow Agreement described herein .

The University issued $6,500,000 principal amount Utility System Revenue Bonds ,
Series 1975 dated January 1, 1975, (the "Series 1975 Bonds"), on February 18, 1975 ,

pursuant to a Supplemental Bond Resolution, (the "1975 Supplemental Bond Resolution")
sted as of January 1, 1975, under which The First National Bank and Trust Compan y

Oklahoma City, Oklahoma City, Oklahoma, serves as Trustee . Of the Serie s
1975 Bonds, $6,360,000 will be outstanding as of July 13, 1977, The proceeds o f
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the Series 1975 Bonds were used by the University to make Phase III and IV addition ,
to: the Steam and Chilled Water Plant, (the "Plant"), at the Oklahoma Health Centel '
(the "Center"), in Oklahoma City, Oklahoma, to fund capitalized debt services th e
Bond Fund Reserve Account and the Repair and Replacement Fund, and to pay 	 expense .
incurred in connection with the issuance of the Series 1975 Bonds . The University has
determined that a refunding of the Series 1975 Bonds is in its best interest to obtai n
significant savings in total debt service payable on the Series 1975 Bonds whic h sav-
ings will benefit the University and other entities at the Center using the Centra l
Steam and Chilled Water Plant System . Consequently, the University proposes to
advance refund the Series 1975 Bonds and to effect a discharge of the lien of the 19 7
Supplemental Bond Resolutio n

The monies required to refund the Series 1975 Bonds will come from the net proceeds :
of the Bonds . The net proceeds of the Bonds will be used to purchase direct and ge n
eral obligations of the United States of America, specifically United States Treasur y
Obligations, State and Local Government Series (the "Government Securities") in a n
aggregate principal amount of $6,952,000 and to deposit $569 .70 into the Refunding
Escrow Account . The Government Securities will bear interest and mature at suc h
times and in such amounts that sufficient monies will be available from the Govern-
ment Securities for the following purposes :

A. To pay, when due and payable, all principal of and interest on th e outstand-
ing Series 1975 Bonds to and including January 1, 1985 ; and

B. To redeem at January 1, 1985, the $5,550,000 principal amount of the the n
outstanding Series 1975 Bonds at a redemption price of 104% of the

principal amount being redeemed (the Series 1975 Bonds maturing January l' ` .1985
and thereafter are subject to optional redemption from January 1 , 1980 to
December 31, 1987 at a redemption price of 104% of principal amount, plu s
accrued interest to the date fixed for redemption) .

The Government Securities will be held in a Refunding Escrow Account by the Bank a s
Escrow Agent pursuant to a Refunding Escrow Agreement between the University an d
the Bank dated as of July 1, 1977 . Exhibit J to this Official Statement contains a
summary of certain provisions of the Refunding Escrow Agreement .

The Government Securities will be purchased by the University from the Treasury De-
partment of the United States of America with interest rates which will cause th e
actuarial yield thereon (computed in accordance with the :provisions of Section 103(c)- .- .
of the Internal Revenue Code of 1954, as amended, (the "Code"), and the regulation s
applicable thereto) not to exceed the actuarial yield on the Bonds .

On September 12, 1973, the University issued $10,125,000 principal amount Utilit y
-

		

System Revenue Bonds, Series 1973, dated July 1, 1973, (the "Series 1973 Bonds") ,
pursuant to a Bond Resolution, (the "Series 1973 Bond Resolution"), dated as of Jul y
1, 1973, under which The First National Bank and Trust Company of Oklahoma City ,
Oklahoma City, Oklahoma, serves as Trustee . Of the Series 1973 Bonds, $9,590,0 0
will be outstanding as of July 13, 1977 . The proceeds of the Series 1973 Bon \.were
used by the University to acquire the original Phase I of the Plant from the O klahoma
University Development Authority, to make Phase II additions to the Plant, to ; and
capitalized debt service, the Bond . Fund Reserve Account and the Repair an d Replacement

6
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Fund, and to pay expenses incurred in connection with the issuance of the Serie s
1973 Bonds . The Series 1973 Bonds are not being refunded . The Bonds will be
squally and ratably secured with the Series 1973 Bonds .

THE BOND S

DESCRIPTION OF THE BOND S

The Bonds are issued in the form of coupon bonds in the denomination of $5,000,
registrable as to principal only, or in fully registered form in the denomination o f
$5, 000, or with respect to principal maturing on the same date, in any multiple there -
of, are dated July 1, 1977, and will mature serially on each January l from 1978 t o
January 1, 1997, inclusive, and will also mature as term bonds due January 1, 2005 ,
subject to annual mandatory redemption beginning January 1, 1998 . The Bonds will
be issued in the principal amounts and bear interest at the rates set forth on page 5
of this Official Statement . The principal of and semi-annual interest (January 1 an d
July 1, first coupon payable January 1, 1978) are payable at the Bank or at the option
of the Bondholder at the Fiscal Agency of the State of Oklahoma in the City of . New
York, New York, or in the event of the discontinuance of that Agency, then at, Th e
Chase Manhattan Bank (National Association), New York, New York .

REDEMPTION PROVISIONS

The Bonds are not subject to redemption prior to July 1, 1987, except as describe d
herein .

A . Optional Redemption - The Bonds maturing in the years 1978 to 1987, in-
clusive, are not subject to redemption prior to maturity . The Bonds matur-
ing in the year 1988 and thereafter are subject to redemption at the option
of the Board of Regents, in whole at any time, or in part in inverse order o f
maturity and by lot within a maturity on any interest payment date, on an d
after July 1, 1987, at the respective redemption prices (expressed as per-
centages of principal amount) set forth below, plus, in each case, accrued
interest to the date fixed for redemption .

Redemption Dates Redemption
(Dates Inclusive) Price

July 1, 1987 to June 30, 1989 103 %
July 1, 1989 to June 30, 1992 102 %
July 1, 1992 to June 30, 1995 101 %
Thereafter prior to maturity 100%°

B .

	

Mandatory Bond Fund Redemption - The Term Bonds are subject to mandator y
redemption, in part by lot, on each January 1, beginning January 1, 1998 ,
at the principal amount thereof and accrued interest, as shown below:

Year Amount Year Amount

1998 $325 1 000 2002 $400,00 0
1999 345 1 000 2003 420,00 0
2000 360,000 2004 450,00 0
2001 380,000 2005 470,000
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C . Extraordinary Event Redemption - The Bonds are also subject to redemptio n
prior to maturity in whole or in part at any time, in inverse order of maturitie s
and by lot within a maturity, if such redemption is made : (i) from insuranc e

proceeds; (ii) from expropriation awards ; and (iii) from the proceeds of t
sale of all or a part of the properties acquired and constructed by the S 2s
1973 and Series 1975 Bonds or future parity bonds . In the event that such
redemption is made in accordance with this provision, such redemption shal l
be made at the principal amount redeemed, the interest accrued thereon to
the redemption date, and (i) if such redemption is made prior to July 1, 1987 ,
a premium on each Bond so redeemed equal to one year's interest thereon ;
and (ii) if such redemption is made on or after the first date upon which such
Bond would otherwise be subject to redemption, the same premiums as se t
forth in paragraph A above .

SECURITY FOR THE BONDS

This issue of Bonds is a special obligation of the Board of Regents of the University
of Oklahoma and is secured by a first lien and pledge of revenues of the Plant payabl e
pari passu with the Series 1973 Bonds . The Plant is built upon land, rights-of-wa y
and easements owned by the University of Oklahoma . The Board of Regents covenan t
in the Series 1973 Bond Resolution dated as of July 1, 1973, and the Trust Agreement
dated July 26, 1973, between the University and the Bank, as supplemented by th e
1977 Supplemental Bond Resolution and the 1977 Supplemental Trust Agreement (col-
lectively, the "Bond Resolution"), to impose and collect utility service charges for
steam and chilled water produced by the Plant and per point charges for the com

puterized control system which shall be sufficient to permit the prompt payment of the debt
Service Requirements specified under the Bond Resolution .

As additional security, the Bank or the holder or holders of a specified percentag e
of the Bonds shall have the right to enter into possession of the Plant and to operate
it until a default is remedied or until all bonded indebtedness related to the Plant
is retired, whichever shall first occur .

The Bonds are not an indebtedness of the State of Oklahoma, the University, or the
Board of Regents, but are a special obligation payable pari passu with the Serie s
1973 Bonds solely from the pledged revenues of the Plant .

ADDITIONAL BOND S

The Bond Resolution provides that additional bonds may be issued by the Board o f
Regents without consent of the Bondholders if certain conditions are met . Thes e
conditions include, among other things, that the estimated net revenues to be de -
rived from the Plant shall in the year following the initial use of Plant facilities be
at least equal to the annual amount of debt service requirements on all bonds, in-
cluding the additional bonds to be issued . Additional bonds, if issued, would b e
equally secured with the Bonds and the Series 1973 Bonds . There is no restriction
on the issuance of junior lien or refunding bonds .

RISKS OF BONDHOLDER S

The factors described herein are not intended to be definitive or exhaustive, bu t
rather are some factors an investor should consider, among other things, in decidin g
whether to purchase any of the Bonds .
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The Bonds are payable solely from the revenues derived from the ownership and
,operation of the Plant . The basic fuel for the operation of the Plant is natural gas .

Reference is made to the section entitled "The Plant - Fuel for the Plant" for furthe r
discussion of that aspect . The University of Oklahoma Health Sciences Cente r
and other entities which purchase the services of the Plant on a year to year contrac-
tual basis are all involved in the health care field . Changes in demand for, provi-
sion of, regulation of, funding of, or other factors affecting health care services ma y
adversely affect the demand for the services of the Plant . Therefore, the continued
existence and operation of the various entities which purchase the services of th e
Plant are important to the overall success of the Plant system . The reduction of usag e
by customers could result in an increase in cost of services for customers and, al -
though the University has agreed to pay for all costs of the Plant, the discontinuanc e
of customers could create, as a practical matter, an economic burden on the ability
of the University and the Plant to pay debt service requirements on the Series 197 3
Bonds and the Bonds .

USE OF BOND PROCEED S

The University estimates the funds needed to advance refund the Series 1975 Bond s
and to pay the expenses in connection with the Bonds and the sources of those fund s
to be as follows :

SOURCES OF FUND S

Principal Amount of Revenue Bond s
Earnings on Escrow Accoun t

USES OF FUND S

Total Principal Requirements of Series 1975 Bond s
Total Interest Requirements of Series 1975 Bond s

from July 1, 1977 to January 1, 198 5
Call premium payable on January 1, 198 5

(4% of $5,550,000 )

Total Series 1975 Resolution Requirement s

Legal, Financial and Expenses (contingent)

$10,097,586 .5 5

THE PLAN T

PHASE I

Phase I of the Plant was financed through the issuance of $6,000,000 Oklahom a
University Development Authority Utility Revenue Bonds in 1970 . This resulted
in the development of the entire Plant site, the construction of a two-story buildin g

$ 7,040,000 .0 0
3,057,586 .5 5

$10,097,586 .5 5

$ 6,360,000 .0 0

3,428,156 .2 5

222,000 .0 0

$10,010,156 .2 5

87,430 .30
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and related facilities, the purchase and installation of two water chillers (1 , 00 0
ton and 2 , 000 ton capacities) and two steam boilers (totaling 120, 000 pounds p,
hour steam capacity), the installation of two 3,000 ton cooler tower cells, the
construction of 3,000 feet of concrete tunnels (distribution system) to servic e
initial customers, and service facilities . This construction was completed and
put into active service on April 30, 1972 .

PHASE II

Prior to proceeding with Phase II additions to the Plant, the Board of Regents de-
termined that it was in the best interest of the University of Oklahoma and the Stat e
of Oklahoma that they acquire the then present facilities before proceeding wit h
the Phase II program . Accordingly, the Plant was purchased from the Oklahom a
University Development Authority from a portion of the proceeds of the $10, 125, 00 0
Board of Regents of the University of Oklahoma Utility System Revenue Bonds , Serie s
1973, which were sold on July 26, 1973 and were delivered on September 12, 1973 .
Title to the Plant passed from the Oklahoma University Development Authority to the
Board of Regents on September 12, 1973 . The remaining portion of the Series 197 3
Bonds, less fees and expenses, funded Phase II additions to the Plant which pro-
vided steam and chilled water and a computerized control system to Presbyteria n
Hospital and other major buildings at the Center with the addition to the Plant o f
approximately 3,400 feet of tunnels constructed and one 3,000 ton steam turbine
driven water chilling unit and one 60,000 pounds per hour boiler .

PHASE II I

Phase III additions to the Plant provided the addition to the Plant of construction o f
a 100' x 100' addition to the building ; installation of one 60,000 pounds per hou r
boiler, one 3,000 ton steam turbine driven water chilling unit with appurtenances ,
one deaerating heater with boiler feed pump and miscellaneous appurtenances, an d
one 500 ton motor driven chiller with pumps ; and tunnel extensions to new customer s
These additions provided greater capacity to serve the expansion of Oklahoma Chil-
dren's Memorial Hospital, and the University's Bio-Medical Sciences Building an d
Dental Sciences Building .

PHASE IV

Phase IV additions to the Plant provided the additions to the Plant of one 60,00 0
pounds per hour boiler, one 3, 000 ton steam turbine driven water chilling unit wit h
appurtenances and construction of a water well . This expansion served the Univer-
sity's College of Nursing Building, the McGee Eye Institute and will provide fo r
the University's Library and Learning Resources Center . This phase was complete d
in 1976 .

FUEL FOR THE PLAN T

Natural gas is the basic fuel for the Plant . The gas is supplied by OklahomaNatural
Gas Company under a contract that was for an original term of five (5) year

s from-April 25, 1972. Since the expiration of the original term, the contract is renewabl e
from year to year and may be terminated at the expiration of any yearly renewal b y
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either party on 30 days written notice . The contract provides for an automati
c adjustment for cost of purchased gas and taxes. The contract is one of "firs

t interruptible" service. The Plant can readily be converted to fuel oil for emergency
, alternate or continuous use. There is buried storage of approximately 100,000 gallons

of fuel oil, or enough for an 8-10 day supply for Plant operation at limited output .
In the opinion of the Engineers, such storage capacity would not be adequate for con-
tinuous operation on fuel oil . In operation of the Plant, the University has exper-
ienced no interruptions in supply of natural gas . However, because . of the current
national energy crisis, possible shortages of energy supplies and the nature an d
effect of present or future governmental regulation, no assurance can be given tha t
fuel supplies will be available in quantities needed by the Plant .

ENGINEERING REPORT

Carnahan-Thompson-Delano, Inc ., (the "Engineers"), have prepared an engineerin g
report on the Plant, a copy of which is attached as Exhibit C .

UTILITY SERVICE AGREEMENT S

Utility Service Agreements have been entered into with each of the other customers o f
the heating and cooling system on a year to year contractual basis, providing tha t
rates shall be adjusted monthly if necessary to assure that the revenues are at leas t
adequate to provide for the payment of debt service, operation and maintenance costs ,
end deposits to the funds and reserves as provided in the Bond Resolution and to meet
the other requirements of the Bond Resolution . These customers include the State of
Oklahoma Department of Health, the State of Oklahoma Department of Institutions,
Social and Rehabilitative Services, the Oklahoma Medical Research Foundation, Uni-
versity Hospital, Presbyterian Hospital, Presbyterian Doctors Office Building an d
McGee Eye Institute . The University as a primary user of services of the Plant ha s
covenanted in the Bond Resolution to maintain such rates and charges which whe n
added to the revenues derived from other customers will be at all times sufficient fo r
the purposes required by the Bond Resolution .

Each customer under contract agrees to not purchase heating and cooling service s
for its buildings at the Center from any other sources , and to not build a heating
and cooling system to provide services to its buildings at the Center, as long a s
their Utility Service Agreement is in effect, except for such services that are beyond
the capacity of the Plant .

The Board of Regents covenants and agrees not to terminate service to a custome r
except for non-payment of charges or other breaches of the Utility Service . Agree-
ment which the Board of Regents deems are material . Notwithstanding such coven -
ant, the University retains the right, upon three years written notice, to deman d
and receive all or part of the services of the Plant sold or disposed of to other parties .

The Utility Service Agreement provides for semi-annual apportionment and determi-
nation of the "Cost-of-Service" rates on the basis of the amounts, types an

d conditions of service, and monthly "Base Rate Adjustments" are to be made to provid e
`pr increases or decreases in costs or for any other contingencies . All customers

agree to pay their respective rates and charges from any legally available revenue s
(which include budgeted and unrestricted or undesignated revenues) . The Oklahoma
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Medical Research Foundation's obligation to pay is not subject to such restriction .
The loss of any customer will require the Board of Regents to raise the "Cost-o f
Service" rates for the remaining customers in order to reapportion the factors for
debt service and reserves, plus any non variable operating costs . The Utility
Service Agreements with these remaining customers contain a provision that thei r
rates may not be increased by more than 100% over the previous year as a resul t
of the loss of any customer(s) which have purchased 50% or more of the services .

The Utility Service Agreements contain provisions governing the manner in which
heating and cooling service shall be provided and received and factors that govern
the billing procedures . The Utility Service Agreements may not be amended with -
out the consent of the Bank .

In summary, various entities located at the Center have agreed to utilize the ser-
vices of the Plant including the State of Oklahoma Department of Health, the Stat e
of Oklahoma Department of Institutions, Social and Rehabilitative Services, th e
Oklahoma Medical Research Foundation, University Hospital, Presbyterian Hos-
pital, Presbyterian Doctors Office Building and McGee Eye Institute, all in addi-
tion to the services required by the University of Oklahoma buildings . However ,
the Veterans Administration Hospital, located at the Center, does not use the ser-
vices of the Plant .

A copy of the form of a Utility Service Agreement is attached as Exhibit D All of
the other Agreements follow this same format .

CONTROL SERVICE AGREEMENTS

The initial project included the installation in the Plant of a Johnson T-6500 computer-
ized central control panel and cable in the tunnels extending to the initial group o f
buildings being served . The facility began its initial operation in June of 1973 an d
is of great benefit in improving the quality of operation in the University building s
and in reducing maintenance and operating costs for the University in operating th e
heating and cooling systems throughout the Center . It will record and control in spec-
ific buildings and areas temperature, humidity, security, report malfunctions, mea-
sure quantity of service, and such other things, all from one central point .

A copy of the form of a Control Service Agreement is attached as Exhibit E . All of
the other Agreements follow this same format .

CUSTOMERS OF THE PLANT

The University of Oklahoma - The University of Oklahoma Health Sciences Center ,
(the "Health Sciences Center"), located at the Oklahoma Health Center, is a part
of the University and is governed by the University's Board of Regents, but unde r
Oklahoma law it also is a constituent of The Oklahoma State System of Higher Educa-
tion separate from the University's main campus at Norman, Oklahoma . As such
receives a separate budgetary apportionment from the State Regents for Higher Ea-
tion, which under the Oklahoma Constitution apportions the Legislature' s consolidated
appropriation for higher education .
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Since 1929, all of the University's medical departments, hospitals, outpatient clin-
ics and medical libraries have been consolidated at the Health Sciences Center ,

',which now includes the College of Medicine, College of Nursing, College o
f Dentistry, College of Pharmacy, College of Health and the Graduate College

. Principal facilities include five major academic buildings, such as Basic Science Ed-
ucation, College of Medicine, College of Nursing, Dental Clinical Sciences an d
Bio-Medical Sciences, a medical research building, a service center and various
smaller structures .

Oklahoma Medical Research Foundation - The Oklahoma Medical Research Founda-
tion's facilities, located in the Center, utilize the services of the Plant . . The Foun-
dation is a non profit corporation employing approximately 350 persons Researc h
activities are primarily in heart disease, cancer and blood disorders . Outpatient
clinic facilities have recently been expanded following the relocation of the Founda-
tion's 20 inpatient bed facilities to the Presbyterian Hospital . The Foundation als o
has a two story addition to its facilities under construction which will use the ser-
vices of the Plant .

University Hospital - University Hospital which has utilized the services of th e
Plant since it commenced operation was transferred from the Board of Regents t o
the Board of Trustees of the University Hospital in 1973 . The 317 bed University
Hospital continues to utilize the services of the Plant .

The State of Oklahoma Department of Health - The State of Oklahoma Department
of Health is responsible for the administration of various health programs, bot h

,)preventive and regulatory, of the State of Oklahoma and, to some extent, of th e
'Federal Government . Its functions include such diverse tasks as testing toxicity
of household products, hospital planning and development, testing milk and wate r
quality, statistical vital record services, and child and mental health services .
Its 160,000 square foot, $4,500,000 building contains nine stories of offices an d
three floors of laboratories and brings together the Department's main facilities ,
which for several years have been located in a number of scattered buildings in the
Oklahoma City area . The Department is . a part of the State Government and also
derives a substantial part of its budget from the Federal Government .

Presbyterian Group - Presbyterian Hospital also utilizes the services of the Plant .
The Hospital contains 303 beds . Other members of the Presbyterian Group are
the McGee Eye Institute and the Presbyterian Doctor's Office Building'. A new
facility for the Oklahoma City Clinic is under construction which would also utiliz e
the services of the Plant .

Department of Institutions, Social and Rehabilitative - This Department is respon-
sible for the operation of Oklahoma Childrens Memorial Hospital . This Hospital cur-
rently has 148 licensed beds . The Hospital includes an original portion, a new East
Wing and a West Wing which has just been completed . Projected capacity of this
Hospital is 400 beds . The Hospital utilizes the services of the Plant .
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FUTURE PHASE S

With completion of the Plant building under Phase III, and equipment addition s
under Phase IV, future expansion will consist primarily of mechanical equipment ,
tunnel extensions, and service connections . The time intervals will depend upon .
the progress rate of expansion in the Center and other factors . Future expansion ,
if undertaken, may be financed with revenue bonds that would be equally secure d
with the Series 1973 Bonds and the Bonds .

SUMMARY OF CERTAIN PROVISIONS OF THE BOND RESOLUTIO N

The following is a summary of certain provisions of the Utility System Revenue Bonds l
Series 1973 Bond Resolution by the University, dated as of July 1, 1973, as supple-
mented by the 1977 Supplemental Bond Resolution dated as of July 1, 1977 . Reference
is made to the Bond Resolution for a complete recital of its terms and provisions .
The word " Bonds " as used in this section of the Official Statement means all bonds
issued pursuant to the Series 1973 Bond Resolution, as supplemented from time to time .

BOND PROCEED S

The 1977 Supplemental Bond Resolution provides that the proceeds of the Series 197 7
Bonds, excluding accrued interest, if any, shall be deposited with the Treasurer o f
the State of Oklahoma to the credit of a special account entitled the "University o f
Oklahoma Utility System Revenue Refunding Bonds, Series 1977 Bond Proceeds Fund" ,
(the "Bond Proceeds Fund") . Monies contained in the Bond Proceeds Fund shall b e
drawn upon, with proper authorization, for the following purposes :.

A. To pay the professional and miscellaneous expenses incidental and ne
cessary to the issuance of the Series 1977 Bonds; and

B. To transfer the remaining proceeds of the Series 1977 Bonds to the Refundin g
Escrow Account created pursuant to the Refunding Escrow Agreement to b e
applied toward the purchase of the Government Securities .

Accrued interest shall be paid to the Bank at the time the Series 1977 Bond proceed s
are received . The Bank shall deposit such accrued interest in the Interest Accoun t
of the University of Oklahoma Utility System Revenue Bonds, Series 1973, Bond Fund ,
(the "Bond Fund") .

USE OF FUNDS AND ACCOUNT S

The Funds and Accounts, with the exception of the Bond Proceeds Fund, have bee n
established pursuant to the Series 1973 Bond Resolution . All amounts required to
be set aside or accrued for the payment of the Series 1977 Bonds, with the exception
of the Bond Proceeds Fund, shall be deposited in the Funds and Accounts previousl y
established for the Series 1973 Bonds and commingled therein .

A . The Bond Proceeds Fund shall be used to receive the proceeds of the Bonds ,
excluding accrued interest ; and to complete the purchase of the Governmen t
Securities . The Bond Proceeds Fund shall be maintained with the Treasure r
of the State of Oklahoma .

14



B . The University of Oklahoma Utility System Revenue Bonds, Revenue Fund ,
(the "Revenue Fund"), shall be used to receive the proceeds of the monthly
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Utility Service Agreements and Control Service Agreements . ' Agreements. ' The Revenue
Fund shall be maintained as a trust fund with the Treasurer of the Stat e
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of Oklahoma .

C . The Bond Fund and its corresponding Interest Account,. Principal Account ,
and Reserve Account shall be used for the following purposes :

(1) The Interest Account shall be used to receive transfers from the Rev-
enue Fund, the Bond Fund Reserve Account, and the Special Reserv e
Fund in amounts sufficient to pay, when due and payable, the inter-
est on the Bonds .

(2) The Principal Account shall be used to receive transfers from th e
Revenue Fund, the Bond Fund Reserve Account and the Special Re -
serve Fund in amounts sufficient to pay, when due and payable, the
principal of the Bonds and, if funds are available for such purpose ,
to effect the purchase or redemption of the Bonds prior to stated
maturity .

(3) The Bond Fund Reserve Account established by the Series 1973 Bon d
Resolution and enlarged by the Series 1975 Bonds Supplemental Bon d
Resolution - shall maintain -a minimum balance equal to the maximu m
annual Debt Service Requirement on the Series 1973 Bonds and th e
Bonds and shall be used to prevent any default in paying the principa l
of and interest on any of the Bonds, and to pay the last remaining out -
standing Bonds and interest thereon . Amounts in excess of the min-
imum balance required may, at the discretion of the Board of Regents ,
be transferred to the Principal Account of the Bond Fund to effect th e
purchase or redemption of Bonds prior to stated maturity .

The Bond Fund and related Accounts and Reserve shall be maintained wit h
the Bank .

D . The University of Oklahoma_ Utility System Revenue Bonds . Series 197 3
Repair and Replacement Fund, (the "Repair and Replacement Fund"), i s
required to maintain a minimum balance in the amount of $200,000 to pa y
the expense of repairs and replacements for the Plant . This Fund wil l
be expended only upon recommendation of the Consulting Engineer and
approval of the Board of Regents . If a portion or if all of this Fund i s
expended, it will be replenished by transfers from the Revenue Fund, o r
any other available source of funds, within a period of twenty-four month s
of the creation of such deficiency . The Repair and Replacement Fund
shall be maintained with the Treasurer of the State of Oklahoma .

E . The University of Oklahoma Utility System Revenue Bonds, Series 1973 ,
Special Reserve Fund, (the "Special Reserve Fund"), shall be used to
receive surplus monies contained in the Revenue Fund and all othe r
Accounts and Funds . Upon proper authorization of an official of the
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University designated by the Board of Regents, the Special Reserve Fund
may be used as follows :

(1) To pay the principal and/or interest requirements on any of the Bond s
due and payable on the next ensuing January 1 or July 1, in whol e
or in part, through transfers to the Principal Account and/or Interes t
Account of the Bond Fund ;

(2) To purchase Bonds on the open market through transfers to the Prin-
cipal Account of the Bond Fund ;

(3) To redeem Bonds prior to stated maturity through transfers to th e
Principal Account of the Bond Fund ;

(4) Upon issuance of additional bonds, if it is desired to expand th e
Plant at a later date, to adjust the minimum balance required i n
the Bond Fund Reserve Account and the Repair and Replacemen t
Fund as a result of the issuance of such additional bonds ;

(5) To pay the costs of improving the Plant; or

(6) To be used for any lawful purpose of the University .

The Special Reserve Fund shall be maintained with the Bank .

PURCHASE OF BONDS ON THE OPEN MARKE T

Whenever, after completion of the Plant, there is in the Bond Fund a surplus i n
excess of the amount of interest and principal becoming due within the next twelv e
months, and the Bond Fund Reserve Account and the Repair and Replacement Fun d
are fully replenished if any payments have been made therefrom, such excess ma y
be used by the Board of Regents to retire Bonds prior to maturity, through the pur -
chase thereof on the open market at a price not in excess of the next applicabl e
call price of any redeemable Bonds, exclusive of accrued interest .

FLOW OF FUND S

As the funds coming in from the monthly Utility Service Agreements and Contro l
Service Agreements are collected, the Board of Regents shall cause these funds t o
be deposited as soon as possible in the Revenue Fund in the possession of th e
Treasurer of the State of Oklahoma .

A . On or before the tenth (10th) day following the close of the calendar mont h
in which such monies shall have been received, the Board of Regents shal l
make transfers from the Revenue Fund as follows:

16



(1) To the Bond Fund an amount equal to one-twelfth of the annual prin-
cipal and one-sixth of the semi-annual interest requirements on the
Bonds ; and

(2) To the Site Support Service Unit Fund in the possession of the
Treasurer of the State of Oklahoma, one-third of the .estimated
quarterly operating and maintenance expense of the Plant .

B . If the monies contained in the Bond Fund on or before each June 15 or
December 15 are not sufficient to make the required payments, th e
Trustee Bank shall utilize monies contained in the following Reserves ,
in the following order, to complete such transfers :

(1) The Special Reserve Fund

(2) The Repair and Replacement Fund

(3) The Bond Fund Reserve Accoun t

C . If the Bond Fund Reserve Account or the Repair and Replacement Fund hav e
been depleted through withdrawals, the Board of Regents shall cause th e
amount remaining in the Revenue Fund, after the required transfers to th e
Principal and Interest Accounts of the Bond Fund and transfers to Sit e
Support Service Unit Fund on or before each June 15 or December 15, t o
be transferred to the Bond Fund Reserve Account and the Repair and Replace-
ment Fund, so that the required minimum balance of those Funds are re -
established within no more than twenty-four months of the date of the
original depletion .

D . After the required transfers have been made to the Bond Fund and the Site
Support Service Unit Fund from the Revenue Fund, including transfers to
the Bond Fund Reserve Account and the Repair and Replacement Fund, th e
Board of Regents may, at the time such required transfers are made, trans-
fer any monies remaining in the Revenue Fund to the Special Reserve Fund .

ADDITIONAL BOND S

After the issuance, sale and delivery of the Bonds, and for so long as any Bonds
remain outstanding, the Board of Regents shall not issue any additional parit y
bonds, except as hereinafter set forth . The Board of Regents may issue additional
bonds payable from the revenues derived from the Trust Estate pari passu with th e
Bonds ' provided :

A. The Board of Regents are not in default in meeting any of the agreements ,
covenants and obligations to be performed by the Board of Regents unde r
the Bond Resolution ;

i
B. The bonds to be issued are required to provide satisfactory service to th e

contracting institutions receiving heating and/or cooling service and/o r
computer control service prior to the issuance of additional bonds , or if
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additional Utility Service Agreements or Control Service Agreements ar e
signed or the existing Utility Service Agreements or Control Service Agree-
ments are amended to allow for the issuance of said bonds, to provid e for
additional contracting institutions ;

C. A Certified Public or Municipal Accountant shall certify to the Truste e
Bank with the approval of the Board of Regents , that the net revenue s
derived from the heating and cooling system owned and operated by the
Board of Regents for the fiscal year next preceding the fiscal year in whic h
such additional bonds are issued shall have been at least equal to th e
annual amount required to be paid or accrued into the Bond Fund for the
payment of debt service requirements on all bonds then outstanding . I n
addition, a Consulting Engineer shall certify to the Trustee Bank, with
the approval of the Board of Regents , that the estimated net revenues to
be derived from the then existing heating and cooling system and the
additional heating and cooling facilities to be constructed, shall, in the
fiscal year following the date of the initial use of such additional heat-
ing and cooling facilities, be at least equal to the annual amount re-
quired for the payment of debt service requirements on all Bonds the n
outstanding and the additional bonds to be issued . The term "net rev-
enues" shall mean the gross revenues derived from the operation of the
heating and cooling system by the Board of Regents minus the deduc-
tion of operation and maintenance expenses ; and

D. The existing Utility Service Agreements and Control Service Agreement s
are amended to reflect the additional bonds .

Nothing herein contained shall be construed as preventing the Board of Regent s
from issuing refunding bonds, nor as preventing the Board of Regents from issuin g
obligations payable from and constituting a lien or charge on the revenues junio r
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and inferior to the Bonds .

In the event additional bonds are issued, the supplemental bond resolution author-
izing such additional bonds shall, among other things, provide that all amount s
derived from the operation of the additional facilities shall be deposited in th e
Revenue Fund . In addition, there shall be deposited in the Bond Fund Reserve Ac -
count, in full at the time of delivery of such additional bonds, the amount require d
to provide a minimum balance in that reserve equal to the maximum annual debt ser-
vice requirement on all bonds issued pursuant to the Bond Resolution as supplement-
ed from time to time . An amount recommended by the Consulting Engineer for the addi-
tional bonds issued shall, at the time of the delivery of the additional bonds, be de -
posited in the Repair and Replacement Fund .

ARBITRAGE

Notwithstanding all the provisions hereof, monies in the various funds, account s
and reserves created in the Bond Resolution shall not be allowed to accumulate o r
be invested in a manner which would result in the loss of exemption from Federa l
Income Taxation of interest on the Bonds or in such a manner which would result i n
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the Bonds constituting taxable "arbitrage bonds" within the meaning of Sectio n
103(c) of the Code .

INVESTMENT S

Monies contained in the Revenue Fund and the Repair and Replacement Fund shal l
be continuously invested and reinvested by the Treasurer of the State of Oklahom a
in direct obligations of the United States of America or in obligations the principa l
and interest of which are unconditionally guaranteed by the United States of Americ a
that shall mature not later than the respective dates, as estimated when the monie s
in those Funds shall be required for the purposes intended .

Monies contained in the Principal Account, the Interest Account, the Bond Fund Re -
serve Account and the Special Reserve Fund shall be continuously invested and re -
invested by the Bank in securities that shall mature in a manner consistent with th e
use of the monies contained in such Account, Reserve or Fund but within no more
than five years . These monies may be invested in direct general obligations or i n
obligations the principal of and interest on which are unconditionally guaranteed
by the United States of America ; bonds, debentures or notes issued by any of the
following agencies : Bank for Cooperatives, Federal Land Banks or Federal Nationa l
Mortgage Association, including Participation Certificates ; Public Housing Bonds ,
Temporary Notes or Preliminary Loan Notes, fully secured by contracts with the
United States of America ; full faith and credit, direct and general obligations of
any State, or unlimited tax direct and general obligations of any political subdivi-
sion thereof, to the payment of which the full faith and credit of such political sub -
division is pledged, provided at the time of purchase such obligations are rated i n
either of the three highest rating categories by one nationally recognized bond ratin g
service and are legal investments for fiduciaries in New York and Oklahoma ; and
bank savings accounts, or time certificates of deposit or certificates of deposit ,
provided that such accounts or certificates are collaterally secured by securitie s
which themselves are previously described as being eligible and have a marke t
value at least equal to the amount held in such bank savings account or held unde r
such certificates of deposit and are issued by a bank having a capital and surplu s
of not less than $15,000,000 .

Interest earned on the investment of the Principal Account, the Interest Account an d
the Bond Fund Reserve Account of the Bond Fund ; and the Special Reserve Fund shal l
be deposited in the Account, Reserve or Fund from which it was derived . When no t
required to meet requirements as set out in the Bond Resolution, the investment in -
come and other monies contained in the Bond Fund Reserve Account in excess of the
minimum balance required in that Reserve Account, may at the discretion of th e
Board of Regents , be transferred to the Principal Account of the Bond Fund to b e
used to purchase or redeem Bonds prior to stated maturity .

The Revenue Fund and the Repair and Replacement Fund shall be maintained with th e
Treasurer of the State of Oklahoma and investment income derived from those Fund s
when not required to meet requirements as set out in the Bond Resolution shall no t
be deposited in those Funds, but shall be forwarded to the Bank to be deposited in
the Special Reserve Fund .
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DEPOSITORY OF FUNDS AND SECURITY FOR DEPOSIT S

The Revenue Fund and the Repair and Replacement Fund shall be maintained by th e
Treasurer of the State of Oklahoma . The Bond Fund, including the Interes t Account
the Principal Account, the Bond Fund Reserve Account and the Special Reserve Fun d
shall be maintained with the Bank as special trust accounts for the benefit of the
holders of the Bonds and shall not be subject to lien or attachment by any creditors
of the Board of Regents . The money in those Funds shall be continuously secured
as are deposits of the State of Oklahoma or in the manner prescribed by Federa l
Law for securing trust funds, which qualified securities shall have a market valu e
of not less than the total amounts on deposit in the Funds .

The Bank shall, in due season prior to the dates on which principal and interes t
fall due, make proper arrangements with any bank or agency which is serving a s
additional paying agent of the Bonds, pursuant to which all Bonds and coupon s
shall be promptly paid upon presentation at either place of payment .

PARTICULAR COVENANT S

The Board of Regents covenants and agrees in the Bond Resolution as follows :

A. The Board of Regents shall punctually pay all interest and principal re-
quirements on the Bonds and will faithfully observe and perform all agree-
ments, covenants and obligations to be performed under the Bond Resolu-
tion .

B. The Board of Regents shall not create any pledge, lien, charge or othe r
encumbrance upon the pledged income, other than the lien and pledg e
created by the Bond Resolution and any supplemental bond resolutio n
which would . authorize and secure additional bonds .

C. The Board of Regents will pay or cause to be paid any governmental charge s
lawfully imposed upon the trust estate and will keep the trust estate fre e
from all judgments, mechanics and material liens and-all other encumbrances .

D. The Board of Regents shall proceed with all reasonable dispatch to com-
plete the Plant; shall at all times operate or cause to be operated the
heating and cooling system in an efficient manner and at a reasonable cost ;
shall keep the facilities in good repair, working order, and condition; and
shall make all necessary repairs, renewals, replacements, additions, ex -
tensions and betterments thereto, so that at all times the business of the
Board of Regents shall be properly and advantageously conducted .

E . The Board of Regents agrees that the heating and cooling service and com-
puterized control system service produced by the Board of Regents shall b e
disposed of solely for the benefit of the Board of Regents and that th e
revenues derived from the operation and ownership of the facilities shal l
be , sufficient to meet all requirements of the Bond Resolution and shall b e
disposed of in the manner specified therein .
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F. The Board of Regents shall fix, maintain, and collect rates and charges for
all services furnished and supplied by the Board of Regents, which shal l
be adequate to provide sufficient revenues for all purposes required by the
Bond Resolution; and shall not furnish or supply any service or commodity
free of charge to any person, firm or corporation, public or private ; and
shall promptly enforce the payment of any and all accounts owed to the
Board of Regents by reason of its ownership and operation of the facilities
by discontinuing service and/or filing suit therefor within sixty days afte r
any such accounts are due .

G. The Board of Regents may sell, lease, or otherwise dispose of all or sub-
stantially all of the facilities, provided that simultaneously therewith ,
provision is made for the redemption of all of the Bonds then outstanding ;
and the Board of Regents may dispose of any portion of the facilities or
properties thereof, which have been declared by the Board of Regents an d
certified by the Consulting Engineer as being unserviceable, inadequate ,
obsolete, or unfit to be used, or no longer required for the operation o f
the Board of Regents' business .

H. The Board of Regents shall keep the facilities insured to the extent avail -
able, at reasonable cost with responsible insurers with policies payabl e
to the Board of Regents and the Bank as their respective interests ma y
appear against risks of direct physical loss, damage, or destruction o f
the properties, at least to the extent that similar insurance is usuall y
carried by private corporations operating like properties, and shall at al l
times keep the facilities insured against loss of use and occupancy fro m
any of the aforesaid hazards, in such an amount as shall provide for no t
less than 400 days after a 100-day exclusionary period, a coverage equa l
to the net earnings which are prevented by such loss , plus such fixe d
charges and expenses as must necessarily continue during the period o f
such loss, to the extent that such fixed charges and expenses would have
been earned had not such loss occurred .

I. The Board of Regents shall keep proper books of account and within ninet y
days after the close of each fiscal year of the Board of Regents, it shal l
cause its accounts to be audited by independent Certified Public or Muni-
cipal Accountants and a copy of such audit shall be filed promptly wit h
the Bank and sent to any holder of the Bonds who requests the same i n
writing .

The Board of Regents shall retain a firm of independent engineers on a con-
tinuous basis for the purpose of providing the University with engineerin g
counsel in the operation of the facilities as requested . In addition to
other prescribed duties, the Consulting Engineers shall, not later tha n
120 days after the closing of each fiscal year make a physical inspectio n
of the facilities and prepare a report based upon such examination and a
survey of the management of the business of the facilities and the opera-
tion and maintenance of its properties and state if the Board of Regent s
has complied with the Bond Resolution ; a copy of such report shall b e
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filed with the Bank and a copy shall be mailed to any Bondholder request-
ing same in writing .

K. The Board of Regents shall not expend any of the income, revenues, re-
ceipts , profits, and other monies of the facilities for any extensions, bet-
terments, and improvements thereto which are not economically sound o r
which shall not properly and advantageously contribute to the conduct o f
the business in an efficient and economical manner .

L. The Board of Regents will not consent to the rescission, alteration, amend-
ment or modification of the Utility Service Agreements and the Contro l
Service Agreements except: (i) with the written consent of the Bank, whic h
consent may be given only if, in the opinion of the Bank, such action woul d
not impair the effectiveness of the document as part of the security fo r
the payment of the Bonds or reduce the income or increase the expenses of
the Board of Regents, and would not materially adversely affect the rights
of the holders of the Bonds ; (ii) as may be necessary in connection wit h
the issuance of additional bonds; or (iii) with the written consent of the
holders of two-thirds in aggregate principal amount of the Bonds then out -
standing .

M. The Board of Regents will not consent to the assignment or transfer of th e
Utility Service Agreements or the Control Service Agreements without con -
sent of the Bank .

N. The Board of Regents will vest in the Bank or the holder or holders of the
Bonds of a specified percentage the right to enter into possession of th e
Plant and to operate it until a default is remedied or until all bonded in-
debtedness related to the Plant is retired, whichever shall first occur .

CONCERNING THE TRUSTEE BAN K

The exculpatory clauses will be limited to the following :

A. The Bank shall be entitled to rely upon the advice of attorneys, profes-
sional architects, and accountants, and any act or omission to act done
or omitted by the Bank in reliance upon such advice and counsel shal l
not constitute negligence .

B. The Bank shall not be required to take notice or be deemed to have notic e
of any state of default hereunder unless such notice be given in writin g
by a Bondholder .

C. The Bank may execute any trusts or powers hereunder and perform any
duties hereunder through employees, attorneys, agents or servants, an d
it shall be entitled to advice of counsel in regard thereto, and may re-
ceive or recover any reasonable costs or expenses in connection therewi .

D. The Bank shall not be responsible for doing or performing any thing or ac t
which the Board of Regents shall have convenanted to do or perform, or
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for any other compliance with any covenant by the Board of Regents , o r

for the sufficiency of the security for the Bonds issued, or otherwis e

as to maintenance of such security; nor shall the Bank be bound to ascer-
tain or inquire as to the performance of any covenant, condition or agree-
ment by the Board of Regents, but it may require full information and ad -
vice in regard to any of the foregoing .

E. The Bank shall not be accountable for the use of any Bonds authenticate d
or delivered, or for any of the proceeds of such Bonds after the sam e

shall have been paid out by it; and the holders of the Bonds shall not b e
entitled to any interest from the Bank on funds in its hands for payment
of the same .

F. The Bank shall not be accountable for acting upon any notice, requisi-
tion, request, consent, certificate, order, affidavit or other informatio n
believed by it to be genuine and correct and to have been signed or sent
by the person or persons proper to have done so .

G. The Bank shall not be bound to recognize any person or persons as a -

Bondholder or Bondholders or to take action at his or their request ,
unless such Bond or Bonds be deposited with the Bank or submitted to
it for inspection; and any action taken by the Bank pursuant to the Bond
Resolution upon request or authority of the Bondholders shall be con-
clusive and binding upon all future owners of the same Bond or an y
Bonds issued in exchange therefor or in place thereof .

MISCELLANEOU S

If at any future date, it is determined by the Attorney General of the State of Okla-
homa that under existing statutes any funds or accounts created by the Bond Re -
solution should appropriately be maintained by the Treasurer of the State of Okla-
homa, then such funds or accounts shall be transferred from the Trustee Ban k

accordingly .

THE 1977 SUPPLEMENTAL BOND RESOLUTIO N

The Bonds are issued under the terms of a 1977 Supplemental Bond Resolution whic h
has provisions for the disposition of-bond proceeds and for due dates, interest rates ,
call premium and other provisions that pertain only to the terms of the Bonds . The
maturitie's, interest rates, call premium and other provisions are described in this
Official Statement . Reference' is made to the 1977 Supplemental Bond Resolutio n
for a complete recital of its terms and provisions .

23



THE UNIVERSITY OF OKLAHOMA

At the first meeting of the territorial legislature of Oklahoma on December 19, 1890 ,

legislation was enacted which called for the building of three institutions of highe r

education, a normal school at Edmond, an agricultural and mechanical school a t

Stillwater and a university at Norman . This legislation marked the beginning of th e

University of Oklahoma . In 1892 the University opened its doors in a rented build-
ing with 119 students and four faculty members . The University has since grown t o

include the Norman campus of approximately 1,000 acres, on which are located 23 0

buildings valued at more than $100,000,000 ; and the Health Sciences Center of th e
University located in Oklahoma City which is in the process of development and ex -

pansion into a multi-million dollar, 200 acre Oklahoma Health Center with the Uni-
versity complex as its nucleus . The University academic structure consists of six -

teen colleges . Colleges located on the Norman campus include the University Col-

lege, the College of Arts & Sciences, the College of Business Administration, th e

College of Education, the College of Engineering, the College of Environmental
Design, the College of Fine Arts, the College of Liberal Studies, the College of Law ,
and the Graduate College . Colleges located at the Health Sciences Center campu s

in Oklahoma City include the College of Dentistry, College of Health, College

of Medicine, College of Nursing, College of Pharmacy and the Graduate College .

The University is an accredited member of the North Central Association of College s

and Secondary Schools . In addition, the University and its colleges, schools and

departments also hold memberships in more than 60 organizations and accreditin g
agencies .

The University grants the bachelor's degree of arts or science in some 150 major

fields of study . In addition, a broad range of graduate degrees are available, with

masters and doctoral degrees being offered in 143 and 72 areas respectively . Dur-

ing the 1975-76 academic year, the University granted degrees as shown in the Tabl e

below . In addition, it should be pointed out that the University recently passed a n

important milestone in the awarding of its one hundred thousandth degree at th e

1974 spring commencement .

1975-76 Academic Year

Norman
Campus

Health

Science s

Center Total

2,380 239 2,61 9

1,102 113 1,21 5
152 44 19 6

180 18 0

25 2 5

- 139 139

2 4

Degree

Bachelor

Master

Doctorate
J . D .

D .D .S .

M .D .



the University of Oklahoma Medical Center originated with the establishment o f
University Hospital in 1918 . Ten years later, in 1928, the present College of -
Medicine building was built, making it possible to transfer the pre-clinical progra m
from the Norman campus and centralize all the college's operations . Since 1929 ,
all of the University's medical departments , hospitals, outpatient clinics, ` and
medical libraries have been consolidated at the University of Oklahoma Health Sci-
ences Center . The Health Sciences Center of the University, together with th e
several public and non-public units concerned with health care, comprise the Okla-
homa Health Center . In addition to the Health Sciences Center, which forms th e
nucleus of the Oklahoma Health Center, is the Presbyterian Hospital Complex ,
University Hospital, the State of Oklahoma Department of Health and the Depart-
ment of Institutions, Social and Rehabilitative Service (the Oklahoma Children' s
Memorial Hospital), Veterans Administration Hospital, the Oklahoma Medical Re -
search Foundation and others . The Oklahoma Health Center is located on a 20 0
acre tract in Oklahoma City and is the central health, education and health car e
unit in the State .

The Health Sciences Center of the University now includes the College of Medicine ,
College of Nursing, College of Dentistry, College of Health, Graduate College
and the College of Pharmacy . Principal facilities include five major academic `
'buildings, a medical research building, and various smaller structures . A major

'gilding is under construction for the Library and Learning Resources Center Build -.

In 1973, the Oklahoma Legislature provided for the creation of a Board of Trustee s
to operate and govern University Hospital and Everett Tower . The Legislature als o
provided for the transfer of the Oklahoma Children's Memorial Hospital to the De-
partment of Institutions, Social and Rehabilitative Services . These two hospital s
provide patient care and clinical teaching facilities .

As stated previously, the main campus of the University is located in Norman ,
approximately 20 miles south of Oklahoma City, and the Health Sciences Cente r
of the University is located in the area of 800 N . E 13th Street, near the Stat e
Capitol in Oklahoma City .

ENROLLMEN T

Total enrollment for the Fall semester of 1976 at the University totalled 25,329 stu-
dents, of which 20,010 were in residence on the main campus in Norman, 2,553 were
enrolled at the Oklahoma Center for Continuing Education located on the Norman cam -
pus , and 2,766 were at the Health Sciences Center in Oklahoma City . Total Uni-
versity enrollment for Spring of 1977 was 24,939 students, of which 18,503 were i n
residence on the main campus in Norman, 3,776 were enrolled at the Oklahoma Cen -

r for Continuing Education located on the Norman campus, and 2, 660 were at the

25



Health Sciences Center in Oklahoma City . The vast majority of students are fro m
Oklahoma, with every county in the state being represented . However, the Univer
sity also draws students from all 50 states of the Union and from many foreig n coun-
tries .

A study of enrollment figures over the past 30 years indicates that the Universit y
has experienced a stable and substantial growth . The enrollment trends from th e
Fall of 1945 to the Fall of 1976 are revealed by the following figures for the Norma n
campus, the total shown being the actual count of all students enrolled for the Fal l
semester of the academic year .

Year Enrollment Year Enrollment

1945 3,323 1971 18,44 1
1950 9,195 1972 19,494
1955 9,849 1973 19,64 7
1960 10,316 1974 19,924
1965 15,640 1975 21,31 6
1970 18,052 1976 20,010 1/

The actual count of students located at the Health Sciences Center over the pas t
seven years is shown in the following figures .

Year

	

Enrollment

1970

	

1,01 6
1971

	

1,23 6
1972

	

1,50 3
1973

	

1,60 0
1974

	

2,03 4
1975

	

2,25 7
1976

	

2,766 1/

1/ College of Pharmacy enrollment (about 405 students) became par t
of Health Sciences Center rather than Norman Campus .

UNIVERSITY LIBRARIE S

Resources of the University Libraries are the largest in the state, numbering over
1,400,000 volumes plus several hundred thousand pieces of other graphic records .
The bulk of these materials, constituting the general library are housed in th e
William Bennett Bizzell Memorial Library . The University also maintains 12 branc h
libraries . These include libraries serving the Health Sciences Center, the College s
of Engineering, Fine Arts, Law, and Pharmacy; those for the Schools of Architecture ,
Geology, and Journalism; and those serving the departments of Chemistry, Physic s
and the University School . Construction bids were taken in late December 197 5 for
a Library and Learning Resources Center on the Health Sciences Center campu s and
this building is under construction . The proposed four story building will provid e
library capacity of over 230,000 books with seating capacity of 600 .
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Included within the resources of the University Libraries are several special collec-
tions such as the renowned DeGolyer Collection in the History of Science and Tech-
nology which is comprised of an assembly of rare editions and source books o f
approximately 40,000 volumes ; the Frank Phillips Collection of Indian, Oklahom a
and Western History numbering nearly 30,000 volumes ; the Harry W . Bass Collec-
tion in Business History; and the William Bennett Bizzell Bible Collection .

HEALTH SCIENCES CENTER FACILITIE S

The $4,000,000 Basic Sciences Education Building, opened in 1970, was designed fo r
each student to have a "home base" for laboratory work and study . Teaching spac e
is provided for undergraduate, graduate and continuing dental and medical educa-
tion, as well as training of physicians' assistants, radiological technicians, phy-
sical therapists, respiratory therapists and medical and nuclear medicine techni-
cians . This building will be connected by a pedestrian walkway to the Bio-Medica l
Sciences Building .

Construction on the $10,500,000 Dental Clinical Sciences Building began in 197 4
and was completed in late 1975 . The five story building is located at 1001 N . E .
11 . The 113,000 square foot structure provides for teaching, research and offic e
space, including 262 dental operatories, a general anesthesia suite, four teaching
laboratories, and five small clinic laboratories .

Adjacent to the Dental Clinical Sciences Building is the $8,700,000 ten story Bio -
Medical Sciences Building . This structure houses research laboratories, animal
holding facilities, and research space and offices for the faculty of the College s
of Medicine and Dentistry .

In 1974, the Health Sciences Center of the University received notice that a con-
struction-grant application for almost $3,000,000 in federal funds had been approve d
for development of a Library and Learning Resources Center on the Oklahoma City
campus . The federal grant, plus matching funds from private donations and som e
of the proceeds of a state bond issue, will provide a total of $5,800,000 for th e
facility . The proposed library/learning center has been in the planning stages for
almost eight years, pending funding, and has been described as one of the Healt h
Sciences Center's critical educational needs . The four story structure will contain
92,904 net square feet. The facility will allow the library and learning center t o
develop innovative educational services for faculty and students . Library capacity
will increase from 95,000 to 230,000 volumes, and the seating capacity from 12 5
to 600 . Learning Resources Center personnel will have centralized building an d
laboratory facilities to produce films, audio and video tapes, and color slides for
academic programs . Construction bids for this project were taken in late December
1975 and it is under construction .

Construction began on the new Nursing Building for the College of Nursing in Decem-
ber 1975, and was completed in January, 1977 . The new nursing facility consist s
of a large one story building with lecture halls, audiovisual facilities, a nursin g
library and practice area with ten-bed teaching capacity . This large one story build-
ing will be adjoined to a four story building with additional two story capacity .
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This four story building will contain seminar rooms and additional teaching roo m
capacity . Cost of the College of Nursing facility exceeded $4,000,000 .

The initial Phase I of the Steam and Chilled Water Plant at the Oklahoma Healt h
Center was funded through bonds issued through the Oklahoma University De-
velopment Authority in 1970 . This resulted in the development of the entire plan t
site and construction of related facilities . The Steam and Chilled Water Plan t
was purchased from the Oklahoma University Development Authority from a portion
of the proceeds of the $10,125,000 University of Oklahoma Board of Regents Util-
ity System Revenue Bonds, Series 1973 . The remaining portion of the Series 197 3
Bonds funded Phase II additions to the Plant which provided steam and chille d
water and a computerized control system to Presbyterian Hospital and other majo r
buildings . In early 1975, the University of Oklahoma Board of Regents issue d
$6,500,000 in Utility System Revenue Bonds, Series 1975, to finance Phase II I &
IV additions to the Steam and Chilled Water Plant at the Oklahoma Health Center .
This additional capacity served two new buildings constructed by the Departmen t
of Institutions, Social and Rehabilitative Services . The Bio-Medical Science s
Building, the Dental Clinical Sciences Building and the College of Nursing Buildin g
were linked to the system . Additional capacity was also provided by Phase IV con-
struction . The underground system of tunnels utilized by this system will also b e
used to provide underground walkways interconnecting the various buildings within
the Steam and Chilled Water Plant System .

ADDITIONAL UNIVERSITY FACILITIE S

The facilities described in this section are at a separate location from the Health S
ciences Center and do not utilize the services of the Plant or provide any revenue or

security for the Bonds .

A . Norman Campus . A recent major addition to the Norman campus of the
University is the Lloyd Noble Arena which was completed during the
Summer of 1975 at a total cost of approximately $5,800,000 . The Arena ,
which serves as a multi-purpose facility for a variety of special event s
and also houses varsity athletic programs in basketball, wrestling and
gymnastics, has a total seating capacity of 13,000 seats .

In the Spring of 1976, a new Law Center was completed which greatly ex-
panded the classroom and library facilities of the College of Law . In addi-
tion, the Law Center has been designated as, and provides space for, th e
Western Regional Office of the American Academy of judicial Education and
the South Central Regional Office of the National Center for the State Courts .

The Charles B . Goddard Health Center was completed in 1971 at a cos t
in excess of $1,800,000 . This modern facility contains an outpatient
clinic; 'two emergency rooms ; a 54-bed hospital fully approved by th e
joint Commission on Accreditation of Hospitals ; and complete x-ray ,
laboratory, pharmacy, physical therapy and dietary facilities .

Significant additions were made to the educational facilities of the Uni-
versity with the recent construction of the Fred Jones, Jr . Memorial Art
Center and the Physical Sciences Center . The Art Center, completed i n
February 1971, at a cost of $2,400,000, houses the Museum of Art, th e
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the School of Art, and the offices of the College of Fine Arts . The Physica l
Sciences Center, also completed in 1971 at a cost of nearly $4,400,00 0
houses the Departments of Chemistry, Math, and Physics .

Athletic facilities were also recently improved by the completion of an approx-
imately $6,400,000 Stadium Expansion Program partially funded by revenu e
bonds . The major parts of this Program included the construction of a ne w
press box and a 9,000 seat upper deck on the west side of the Oklahom a
Memorial Stadium .

Through the Oklahoma Center for Continuing Education, the Universit y
offers part time studies at an education center originally financed primar-
ily by a gift of $2,000,000 received from the W . K . Kellogg Foundation .
At the time this center was constructed, this was the largest grant eve r
made to an educational institution in Oklahoma . In 1977-76, there were
approximately 1,802 programs offered to nearly 69,711 adults through th e
Center . In addition, 110 programs were provided at locations outside th e
United States . The instruction for the programs is provided by University
of Oklahoma faculty .

B . Other University Facilities . The University also has properties at the
Naval Technical Training Center, known as South Base, and the Naval
Air Station of World War II, known as North Base . Three major facilitie s
are operated at North Base : the Max Westheimer Airfield which is the
largest university owned airport in the nation and is operated by the Uni-
versity as a municipal airport for the City of Norman, Oklahoma, the Mer-
rick Computer Center, and the Swearingen Research Park . The Computer
Center is a major data facility providing research, administrative an d
informational services to the University and to other institutions of the
State and the region . The Swearingen Research Park is a 900 acre trac t
established in 1957 to provide industry and government with the opportun-
ity to establish research laboratories at a location where University re -
sources, skilled manpower, equipment and libraries are easily accessible .
In addition, two purely recreational facilities located in the Research
Park are an Olympic-sized swimming pool and the University polo field .

Facilities at other sites include the Biological Research Station locate d
on Lake Texoma at Willis, Oklahoma; the Fisheries Research Center a t
Noble, Oklahoma,, the Earth Sciences Observatory near Tulsa ; and an adul t
education center at the Hacienda El Cobano in Colima, Mexico .

PRESENTLY OUTSTANDING BOND S

The statement of the outstanding bonds of the University as of the month of March ,
1977, is shown in Exhibit I . All bonds have been issued as revenue bonds . Most
bonds have been issued for student housing projects or for student facilities .

As is shown in Exhibit I, as of the month of March, 1977, the University had out -
standing bonds of $48,231,000 . Restricted funds totalled $11,542,081, leaving out -
standing bonds less total restricted funds equal to $36,688,919 for the University .
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UNDERWRITIN G

The Bonds will be purchased from the University at a price of par plus accrued in-
terest, if any, for reoffering by the Underwriters for whom The First National Bank
and Trust Company of Oklahoma City and The Liberty National Bank and Trust Comp y
of Oklahoma City, Oklahoma City, Oklahoma, are acting as representatives . The
Bond Purchase Contract provides that the Underwriters will purchase, subject t o
certain terms and conditions, all the Bonds if any are purchased . The Underwriters
reserve the right to join with securities dealers and other underwriters in offering the
Bonds to the public and may offer and sell the Bonds to certain dealers and others a t
prices lower than the public offering price stated on page 5 hereof . The initial public
offering price may be changed from time to time by the Underwriters .

LEGAL OPINIONS AND TAX EXEMPTION

The unqualified approving opinion of Fagin, Brown, Bush, Selvidge (& Tinney, Okla-
homa City, Oklahoma, Bond Counsel, shall state that the interest earned on the
Bonds is exempt from existing Federal and State of Oklahoma Income Taxes under
existing statutes, regulations and court decisions . Bond Counsel will render a
separate opinion that the Bonds are not "arbitrage bonds" as defined in Sectio n
103(c) of the Code and regulations promulgated thereunder .

A transcript of the legal proceedings approved by the Attorney General of the Stat e
of Oklahoma, including a certificate that there is no litigation pending affectin g
the Bonds, and other closing papers shall be furnished to the Underwriters .

NO LITIGATIO N

There is not currently any pending legal proceeding or legal proceedings agains t
the University, which in the aggregate are material, nor is there any litigatio n
against the University which would restrain or enjoin the issuance or delivery o f
the Bonds or questioning or affect the validity of the Bonds or the proceeding s
and authority under which they are to be issued . Neither the creation, organiza-
tion or existence, of the University nor the title of the current members of the
Board of Regents, or other officers of the University to their respective offices i s
being questioned . There is no litigation pending against the University to enter
into the 1977 Supplemental Bond Resolution or to secure the Bonds in the manne r
provided in the 1977 Supplemental Bond Resolution .

RATINGS

As noted on page 4 of this Official Statement, Moody's Investor Service, Inc ., and
Standard & Poor's Corporation have given the Bonds the ratings of Con . (A) and A ,
respectively . Such ratings reflect only the respective views of such organization s
and an explanation of the significance of such ratings may be obtained from th e
rating agency furnishing the same . There is no assurance that such ratings wil l
continue for any given period of time or that they will not be revised downward o r
withdrawn entirely by either or both of such rating agencies if, in the judgment of
either or both, circumstances so warrant . Any such downward revision or with-
drawal of such ratings, or either of them, may have an adverse effect on the mar k
price of the Bonds .
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MISCELLANEOU S

The references to and excerpts of the Series 1973 Bond Resolution and 1977 Supple -

mental Bond Resolution contained in this Official Statement are merely summarie s

of certain provisions thereof and do not purport to be the complete provisions o f

those documents . Copies of such documents are available from the University or

the Underwriters .

Any statements in this Official Statement and Exhibits hereto involving estimate s

or assumptions, whether or not expressly so stated, are intended as such and no

representation whatsoever is made that such estimates or assumptions are correc t

or will be realized . So far as any statements are made in this Official Statemen t
and Exhibits attached hereto involving matters of opinion, whether or not expressl y

so stated, they are intended as such and not as representations of fact . Neither
this Official Statement, nor any statement that may have been made orally or i n
writing, is to be construed as a contract with the purchasers or holders of any o f

the Bonds .

All information contained in this Official Statement and Exhibits is subject to chang e
and/or correction without notice and neither the delivery of the Official Statemen t
nor any sale made hereunder shall create any implication that the information con-
tained herein is complete or accurate in its entirety as of any date after the dat e

hereof .

Reference is made to the Exhibits hereto which are an integral part of this Official

Statement and must be read together with the rest of this Official Statement .

This Official Statement has been approved by the Board of Regents .

BOARD OF REGENTS OF THE UNIVERSIT Y
OF OKLAHOM A

By: Thomas R . Brett, Presiden t

31



ExhibitA

$7,040,00 0

ANNUAL DEBT SERVICE REQUIREMENT S

REGENTS OF THE UNIVERSITY OF OKLAHOMA
UTILITY SYSTEM REVENUE REFUNDING BONDS, SERIES 197 7

Date
January 1

Deb t
Service

Requirement

Deb t
Service
Reserve

Interes t
Payments

Coupon
Interes t

Rate
Principa l
Payments

Principa l
Balanc e

1977 $548,052 .50 1/ $7,040,000
1978 $

	

337,806 .25V $

	

217,806 .25 2/ 7 .00% $

	

120,000 6,920,000
1979 542,212 .50 427,212 .50, 7 .00 115,000 6,805,000
1980 539,162 .50 419,162 .50 7 .00 120,000 6,685,000
1981 535,762 .50 410,762 .50 7 .00 125,000 6,560,000
1982 537,012 .50 402,012 .50 7 .00 135,000 6,425,000
1983 537,562 .50 392,562 .50 7 .00 145,000 6,280,000
1984 527,412 .50 382,412 .50 7 .00 145,000 6,135,000
1985 537,262 .50 372,262 .50 7 .00 165,000 5,970,000
1986 535,712 .50 360,712 .50 7 .00 175,000 5,795,000
1987 528,462 .50 348,462 .50 6 .05 180,000 5,615,000
1988 532,572 .50 337,572 .50 5 .10 195,000 5,420,000
1989 527,627 .50 327,627 .50 5 .25 200,000 5,2%

	

10 0
1990 527,127 .50 317,127 .50 5 .35 210,000 5,0

	

)00
1991 535,892 .50 305,892 .50 5 .45 230,000 4,7`

	

20 0
1992 533,357 .50 293,357 .50 5 .55 240,000 4,55 .

	

300
1993 525,037 .50 280,037 .50 5 .65 245,000 4,295,000
1994 536,195 .00 266,195 .00 5 .75 270,000 4,025,000
1995 530,670 .00 250,670 .00 5 .90 280,000 3,745,000
1996 524,150 .00 234,150 .00 6 .00 290,000 3,455,00 0
1997 521,750 .00 216,750 .00 6 .00 305,000 3,150,00 0
1998 523,450 .00 198,450 .00 6 .30 325,000 3/ 2,825,000
1999 522,975 .00 177,975 .00 6 .30 345,000 3/ 2,480,000
2000 516,240 .00 156,240 .00 6 .30 360,000 3/ 2,120,000
2001 513,560 .00 133,560 .00 6 .30 380,000 3/ 1,740,000
2002 509,620 .00 109,620 .00 6 .30 400,0001/ 1,340,000
2003 504,420 .00 84,420 .00 6 .30 420,000 3/ 920,00 0
2004 507,960 .00 57,960 .00 6 .30 450,000 3/ 470,00 0
2005 499,610 .00 29,610 .00 6 .30 470,0001/ -0-

$14,550,583 .75 $7,510,583 .75 $7,040,000

1/ The Bond Fund Reserve Account is equal to the maximum annual Debt Service Requirement and may be use d
to pay the final maturing Bonds and interest thereon . Funds from the Series 1975 Bonds that enlarged th e
Bond Fund Reserve Account are sufficient to fund the Reserve requirement of the Bonds .

2/ The Bonds are dated July 1, 1977, and are due on January 1 with first interest payable January 1, 1978 .

3/ Term Bonds due January 1, 2005, subject to annual mandatory redemption .



ExhibitB

REGENTS OF THE UNIVERSITY OF OKLAHOM A

STATEMENT OF DEBT SERVICE REQUIREMENTS O N

SERIES 1973 AND SERIES 1977 UTILITY SYSTEM REVENUE BOND S

Fiscal Year

Ending

June 30

Series 197 3

Debt Service

Requirement

Series 197 7

Debt Service
Requirement

Combined

Debt Service
Requirement

1977 $

	

750,625 $

	

750,625 .00 1 /

1978 749,750 $

	

608,912 .50 1,358,662 .5 0

1979 753,125 540,687 .50 1,293,812 .5 0
1980 745,375 537,462 .50 1,282,837 .5 0

1981 742,250 536,387 .50 1,278,637 .5 0
1982 743,375 537,287 .50 1,280,662 .5 0
1983 738,375 532,487 .50 1,270,862 .5 0
1984 737,625 532,337 .50 1,269,962 .5 0
1985 735,750 536,487 .50 1,272,237 .5 0

1986 732,750 532,087 .50 1,264,837 .5 0
1987 733,725 530,517 .50 1,264,242 .5 0
1988 733,875 530,100 .00 1,263,975 .0 0

1989 738,200 527,377 .50 1,265,577 .5 0
1990 734,900 531,510 .00 1,266,410 .0 0

1991 740,700 534,625 .00 1,275,325 .0 0
1992 740,000 529,197 .50 1,269,197 .5 0
1993- 743,100 530,616 .25 1,273,716 .2 5
1994 739,700 533,432 .50 1,273,132 .5 0
1995 745,100 527,410 .00 1,272,510 .0 0
1996 743,700 522,950 .00 1,266,650 .0 0
1997 740,800 522,600 .00 1,263,400 .0 0
1998 746,400 523,212 .50 1,269,612 .5 0
1999 749,900 519,607 .50 1,269,507 .5 0
2000 751,300 514,900 .00 1,266,200 .0 0
2001 750,600 511,590 .00 1,262,190 .0 0

2002 747,800 507,020 .00 1,254,820 .0 0

2003 757,900 506,190 .00 1,264,090 .0 0
2004 $20 .,066,700 503,785 .00 503,785 .0 0

2005 249,805 .00 249,805 .0 0

$14,550,583 .75 $34,617,283 .75

1/ In addition, the debt service of the Series 1975 Bonds which are being advanc e

refunded was $564,787 .50 during the fiscal year ending June 30, 1977 .
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HEALTH SCIENCES CENTER
UNIVERSITY OF OKLAHOMA
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GENERAL DESCRIPTION
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prepared by

CARNAHAN-THOMPSON-DELANO, INC .
Oklahoma City, Oklahoma
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A. HISTORY :

The University of Oklahoma Medical Center originated with th e
establishment of University Hospital in 1918 . Ten years later, th e
School of Medicine was moved from Norman to Oklahoma City into ne w
facilities constructed in the Medical Center for this purpose . At
that time, a central heating plant was constructed and connected throug h
a tunnel system carrying steam piping to all of the buildings . Children' s
Hospital was added in 1934, and this and all subsequent buildings wer e
connected to the central heating plant .

In 1965 all State departments and other agencies involved in th e
expansion and development of the Health Sciences Center formed a n
organization, the Oklahoma Health Sciences Foundation, Inc ., whose
function was to coordinate the planning and development of the Center .
One of the early significant recommendations was that the old existin g
power plant was totally inadequate and would have to be replaced .

At this point Carnahan-Thompson-Delano, Inc ., an engineering firm
in Oklahoma City, was employed to review all existing data and to mak e
an independent feasibility study of power plant requirements . Their
report was issued June 17, 1969 recommending that the University buil d
its own steam and chilled water plant and that the construction be i n
incremental stages in order to provide only the services needed wit h
additions to the plant being constructed only as new major buildings a t
the Center were under construction and in need of service .

The initial Phase I construction was put into operation in April 1972 .
Phase II doubled the original plant capacity and was put into operation i n
October 1974 . Considerable savings were realized by not having the tota l
plant constructed initially thereby creating surplus capacity pendin g
construction of new hospitals and other facilities . Phase III & IV
construction begun in 1975 and completed in 1977, doubled the size of th e
plant equipment floors and doubled the plant capacities .

B. SUMMARY OF OVERALL DESIGN :

The central steam and chilled water plant and the associated undergroun d
distribution system is providing all requirements for these utility service s
within the Oklahoma Health Center site, some 4000' east and west by 3000 '
north and south, involving some 40 individual buildings .

The Plant is located in the center of the south side of the site, wit h
a looped distribution system strategically located to provide chilled wate r
and steam service to the various buildings, with the minimum of investmen t
cost consistent with continuity of service .

-1-



The ultimate Plant load is estimated to be 18,000 tons of chille d
water refrigeration and 300,000 lb . of steam per hour . Chilled water
leaves the plant at 4 00 F, and under heavy loading conditions, will be
returned at 52° F . Steam is provided at all the Customer service points
at a minimum pressure of 130 lb . per sq . in . The chilled water temperature s
are appropriate for all types and designs of air conditioning systems an d
the steam pressure is adequate for all types of heating apparatus, includin g
the operation of steam laundry equipment, sterilizers in hospitals, cookin g
and other building uses .

The Plant building consists of a basement floor and a main operatin g
floor, each having approximately 20' head room . In the west end of this
space, a 4-story section of rooms exists which houses the management ,
operation, and control offices for the entire project, along with wate r
treating laboratory, drawings and records room, meter maintenance shop ,
locker rooms, shower rooms, and similar facilities .

The water chillers are of the steam turbine driven centrifugual type ,
discharging the exhaust steam into steam condensers, the ultimate hea t
dissipating apparatus being induced draft water cooling towers . Steam is
generated in water tube boilers at 250 lb . per sq . in. dry and saturated,
the basic fuel being natural gas with oil standby .

The initial Plant contained one 1000 ton and one 2000 ton water chilling
unit, two 60,000 lb/Hr . steam boilers, two 3000 ton capacity cooling tower
cells, and appropriate auxiliary equipment . Phase II added a 3000 ton
chiller and a 60,000 lb/Hr . boiler . Phases III and IV added a 100' extension
of the building, two 3000 ton and one 500 ton chillers and two 60,000 lb/Hr .
boilers . Future additions of chillers and boilers will be made as they ar e
needed ,. All piping within and close to the Plant is designed for ultimat e
Plant capacity .

With reference to the distribution system, the chilled water supply an d
return mains, the steam supply main, and the steam condensate return main ar e
in underground tunnels provided with proper drainage and adequate ventilation .
Valved service connections are placed at strategic locations for connection t o
future buildings without interrruption of services to the original customer s
along the line .

CENTRAL CONTROL SYSTEM :

A computerized central control system (Johnson T-6500) provides a
monitoring system for all buildings and areas for the monitoring of th e
quality of operation while at the same time reducing maintenance and operatin g
costs . It records and controls in specific buildings and areas, temperature ,
humidity, security, report malfunctions, measure quality of service, etc . ,
all from one central point .



Customers may contract for services including any part of the following :
following :

Commands : Start-Stop, Re-set of controller set points, damper
setting, valve positioning, lighting on-off .

Monitoring : Alarms with data recording, (off-normal temperature ,
pressure, humidity, flow, dirty filter, fire, security, doors, etc .) .

Programmed Control : Time, or sequential, or dynamic or any combination
thereof .

D . CONTINUITY OF SERVICE:

Features have been incorporated in the design in order that the Plan t
may operate for 10 days isolated from utility systems fuel, electrical energy ,
and water supply producing 1000 tons of refrigeration and 60,000 lb . steam per
hour continuously .

Reliability of the Plant is a very important requirement in consideratio n
of the hospital loads being served and their own requirements for continuou s
service. It is also necessary to maintain reliability so that ordinar y
mechanical difficulties will not interrupt service to customers and thereb y
reduce revenue to the Plant . With these requirements in mind, the engineering
design has built reliability into the combining of components into the system .
This has been done in a manner not only to assure reliability in operation ,
but to provide the means for most economical operation under conditions whe n
the loads on the Plant are less than the maximum installed capacity . The
following tabulation illustrates this redundancy :

1 .

	

Plant Auxiliaries :

ITEM
NUMBER

INSTALLED
MINIMUM
REQUIRED

Fuel Oil Tanks 3 1
Fuel Oil Pumps 2 1
Air Compressors 4 2
Air Receivers 5 1
Compressed Air Dryers 4 2

	

'
Steam Condensate Transfer Pumps 2 1
Boiler Feed Pumps 8 2
Hot Well Pumps (Each Unit) 2 1
Oil Pumps (Each Turbine & Compressor) 2 1
Combustion Air & Building Ventilatin g
Supply Fans 7 2
Chilled Water Distribution Pump s
(1-Turbine Drive, 4-Motor Drive) 5 3
Water Softeners 2 1
Water Wells (with City Standby) 3 0



Plant Auxiliaries (continued )

ITEM
NUMBER
INSTALLED

MINIMUM
REQUIRED

Expansion Tanks 2 1

Tunnel Exhaust Fans 3 1
Boiler Chemical Feeders 4 2

City Water Supply Meters 2 1

Deaerating Feed Water Heater 2 1

Boiler Fuel - Natural Gas & Oil Natural Gas & Oil

Electrical Power Service Diesel Engine-Gen . Standby

Emergency Water Supply 60,000 Gal . Fresh Water Storage

2 . PIPE LINE SYSTEM

Each of the 4 pipe circuits in the tunnel, that is - chilled wate r
supply, chilled water return, steam supply, steam condensate return -
have isolating valves in each pipe at approximately 300 foot intervals ,
with large size air inlet valves on the top of the run at the uphill en d

of the pipe, and large size bleeder valves at the bottom of the run on th e

downhill end of the section . In the event of leakage,repairs can thus b e

made very quickly in a matter of only a few hours . Eventually, the distri-

bution system will consist of a looped installation which will allow flow
from either direction in the event of a pipe line interruption wherein wor k

must be accomplished on one of the 300 ft . isolation sections .

E. PLANT BUILDING & LANDSCAPING :

The building and the associated cooling tower enclosure were designed i n
an Architectural mode under the guidance of the master planning group an d
consulting architectural personnel, and in keeping with the other new con -

struction in this Medical Center . The Plant site and the existing terrain

were developed in such a manner as to present a most pleasing landscap e
effect including shrubs, trees, fountains and decorative illumination . The
external appearance of the site is such that the project appears more as a

conventional building rather than as a power plant, since no mechanica l
features, such as smokestacks and cooling towers are visible from the groun d

level .

F. BUILDING HEATING & COOLING COSTS :

The initial constuction was completed and began operating in April 1972 .
The old existing plant was removed from service, terminating all cost s
associated with it, there having been no existing debts against it .



The services purchased from the new facility provide building heating an d
cooling at a substantially lower cost than can be obtained in any other manner .
Diversity of the peak heating and cooling loads between grouped buildings allow s
serving a load larger than the total of the individual building loads . Planning
for future buildings can continue, as in the past, without allocating expensiv e
space for boiler rooms, chiller rooms, smoke stacks, cooling towers, and th e
associated mechanical apparatus and operating personnel .

In addition to being better and lower in cost than individual building units ,
this central Plant enjoys a cost advantage in comparison to private enterpris e
central systems being built in Urban areas . These include exemption from taxes ,
an institutional power rate lower than is available to private enterprise, an d
the absence of a profit requirement . The value of these factors is borne out b y
the fact that there are no known installations of privately owned central plant s
serving medical centers, universitites, or similar institutions .

G. MAINTENANCE COSTS :

The apparatus and the piping systems incorporated into the new Plant an d
tunnel system are of the highest quality available, consistent with the long -
term reduced maintenance costs .

As an illustration - the centrifugal water chilling units are Carrie r
Model 17-M, known throughout the world as the "work-horse of the industry" . This
is an old and proven design of high efficiency . New and proven products are
included where possible - for example, epoxy reinforced fiberglass pipe is use d
in the steam condensate return system, a mechanical circuit which ahs been fo r
many years vulnerable to high maintenance by virture of the never ending corrosiv e
action of the waters on metal pipes .

Automatic controls of the most modern and practical design have bee n
incorporated in order that the Plant may be operated with the minimum of personnel .
Surveillance and alarm devices are strategically located throughout the variou s
operating devices in order to give ample warning of malfunctions and errati c
oeprations .

H. PRODUCTION REPORTS :

At the end of each month, a complete engineering analysis has been made o f
every facet of the Plant operation, which is summarized in a "Production Repor t"
by the Consulting Engineers . This analysis serves both to assure efficien t
operation, and to provide the basis for proper cost allocations between chille d
water and steam production. It further provides the summary of actual operating
costs which is required to determine the amount of Base Rate Adjustments require d
to make the revenue from Sales balance the Cost .

At the end of each operating year, the Consulting Engineers prepare an "Annua l
Report" covering a physical inspection, a survey of management of the business an d
the operation and maintenance of the properties . This is filed with the Truste e
Bank and is available to any bond holder .

I. PRESENT EXPANSION NEEDS :

On Page 9 is tabulated "Projected Steam and Chilled Wate r . Load s" from which
it may be seen that the present 12,500 ton/240,000 lbs . per Hr . capacity of the
plant will be adequate through 1978 .



J . NEW LOADS TO BE ADDED :

In addition to the loads shown to be added to the system in 1977 and 197 8
in the table Page 9, other proposed projects to be constructed on the Campu s
within the next three to five years are : The College of Pharmacy, the Oklahoma
Allergy Clinic, and additional facilities for the University Hospital .

K. ANNUAL OPERATING RECORDS :

YEAR ENDING M#/HR . $ TON/HRS . $

OPER . COST
NOT INCL .

DEBT SERVICE

June 30, 1973 156,083 446,019 3,304,431 357,570 300,381

June 30, 1974 171,040 332,369 10,112,090 616,717 412,682

June 30, 1975 251,139 473,393 15,173,338 888,587 635,067

June 30, 1976 245,668 656,393 17,452,750 1,337,578 1,031,666

PAST 10 MOS .
ENDING

June 30, 1977 276,810 794,696 18,508,752 1,465,686 1,280,473



L . ENGINEER'S MONTHLY PRODUCTION REPORT :

FOR THE MONTH OF APRIL 1977

CURRENT MONTH

	

THIS PAST

	

LAST CE= [TDAR :
THIS YEAR

	

LAST YEAR

	

12 MONTHS

	

YEAJ

STEAM PRODUCED M LBS .
GENERATED

	

49,546

	

39,209

	

599,621

	

557,128
PLANT USE

	

3,092

	

3,357

	

34,540

	

36,831
NET OUTPUT

	

46,454

	

35,852

	

565,081

	

520,297
CH-H20 PRODUCED TON-HRS .

GENERATED

	

1,899,044

	

1,580,794

	

23,743,434

	

22,959,503
PLANT USE

	

26,035

	

101,603

	

873,000

	

746,690
NET OUTPUT

	

1,873,009

	

1,479,191

	

22,870,434

	

22,212,813
PEAK PRODUCTION 'RATES

STEAM LBS ./HR

	

117,000

	

90,000

	

133,000

	

123,000
CH-H20 TONS

	

3,430

	

4,514

	

6,833

	

6,833

	

GPM

	

9,300

	

9,000

	

13,800

	

13,800
UTILITIES

GAS MCF

	

56,017

	

51,807

	

724,414

	

672,485
OIL GALS .

	

10

	

10

	

3,790

	

3,770
ELECT .. KWH

	

982,800

	

696,000

	

11,218,800

	

10,596,000
H2O M GALS .

	

8,806

	

6,378

	

97,660

	

89,534
UTILITY ALLOCATIONS

KWH-STEAM

	

196,560

	

139,200

	

2,243,760

	

2,119,2 0

	

CH-H2O

	

697,788

	

494,160

	

8,063,616

	

7,621,4:
M GAL . H20-STEAM

	

2,842

	

1,724

	

24,552

	

19, E
CH-H20

	

5,417

	

4,354

	

65,243

	

63, f
M GAL . COND . LOSS

	

560

	

571

	

7,875

	

6,1u i
UNITS PER LB . STEAM

BTU

	

1,228

	

1,474

	

1,309

	

1,31 9
RAW WATER LBS .

	

.51

	

.40

	

.36

	

.3 2
KWH/M LBS .

	

4 .23

	

3 .88

	

3 .97

	

4 .0 7
UNITS PER TON-HR. CH-H20

STEAM LBS .

	

10.42

	

9 .80

	

10 .28

	

10 .31
RAW WATER GALS .

	

2 .85

	

2 .75

	

2 .75

	

2 .78
KWH

	

.37

	

.31

	

.34

	

.34
TUNNEL STEAM M LBS .
. INPUT

	

26,969

	

20,357

	

322,670

	

284,404
SALES

	

24,424

	

20,286

	

306,312

	

272,815
LOSSES : M LBS

	

2,545

	

71

	

16,358

	

11,589
COND . % RETURNED

	

83 .1

	

77 .2

	

80 .2

	

82 . 6
TUNNEL CH-H2 0 TON HRS .

INPUT

	

1,873,009

	

1,479,191

	

22,870,434
SALES

	

1,847,160

	

1,411,455

	

21,910,061
LOSSES : TON-HRS .

	

25,849

	

67,736

	

960,373
FLOW - M GAL.

	

377,006

	

293,292

	

4,412,555
AVG. TEMP . DIFF.

	

7 .15

	

7 .26

	

7 .46

22,212,813
21,278,588

934,225
4,237,662

7 .55
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PRODUCTION COST
PAYROLL
OP . SUPPLIES
MOTOR POOL
TELEPHONE
GAS
WATER
ELECT .
SEWER
TUNNEL REPAIR
CONTROL SERVICES

TOTAL DS T

UNIT COST SUMMARY
STEAM/M LBS .
CH-H,0/TON HRS .
ELECT .
GAS/MCF

ADMINISTRATIVE COS T
PROF . SERVICES
SPECIAL MAINT .
INSURANCE
TRUSTEE FE E
DEBT SERVICE

SALES . .
STEAM
CH-H2 O
CONTROL
EXTRAS .

TOTAL

CURRENT MONTH THIS PAST
12 MONTHS

LAST CALENDAR
YEARTHIS YEAR LAST YEAR

$ 18,526 .75 $

	

15,215 .54 $

	

185,254 .88 173,166 .49
7,353 .12 1,355 .97 31,329 .26 25,053 .41

213 .43 127 .11 2,379 .57 2,417 .84
81 .97 68 .82 1,096 .27 1,217 .48

74,230 .57 45,490 .28 884,017 .53 745,164 .23
80 .70 80 .00 1,518 .74 1,293 .82

18,356 .20 7,084 .07 205,602 .86 182,044 .63
67 .50 67 .50 822 .90 822 .90

0 1,342 .77 10,742 .11 13,673 .90
9,185 .81 5,045 .63 89,518 .54 75,100 .88

1,090 .00 4,230 .00 10,179 .50 13,154 .50
2,753 .85 808 .14 16,268 .85 9,675 .78
1,651 .83 1,598 .33 19,661 .46 29,787 .99

0 0 13,480 .06 12,603 .28
109,576,08 99,971 .53 1,244,389 .62 1,207,471.4 2

$ 243,167 .81 $ 182,485 .69 $ 2,725,024 .16 $ 2,500,410 .61

$

	

71,410 .07 $

	

55,836 .62 $

	

885,879 .78 $

	

762,902.41
163,921 .80 122,157 .58' 1,753,908 .15 1,663,725 .62

7,835 .94 4,982 .40 85,227 .16 73,813 .00
0 0 9 .07 9 .07

$ 243,167 .81 $ 182,976 .60 $ 2,725,024 .16 $ 2,500,450 .10

$

	

1 .54 $

	

1 .56 $

	

1 .57 1 .47
.088 .082 .077 .075
.020 .015 .018 .017

1 .37 1 .01 1 .22 1 .10



1973 1977-1976 1978

ADDED LOAD

Child Study Cente r

Biomedical Sciences

Dental Science s

McGee Eye Clinic

ACTUAL PEAK PLANT LOAD

5,410 Tons
104,000 lb/Hr.

LEGEND

A Existing Buildin g

0 Under Constructio n
+ Planning in Progress

'CD C .M.H . West Add .

C .M.H. East Add .

® Service Center Rmdl ;

Interim,Bldg . :Rmdl .

Univ. Hospital Rmdl .

Biomedical Science s

Q O .P .D . Add . - Linear
Accelerator

A, College of Dentistr y

I Presbyterian Hospita l
New Floors Opene d

Presbyteria n Doctor's
Office Building

()College of Nursing

TONS

710

490

70

100

100

700

200

700

200

20 0

29 0

3,760

STEAM
LB/HR.

10,650

7,500

3,600

2,000

28,000

17,65 0

3,000

2,600

2,100

77,100

69,390

PEAK PLANT LOAD

2,700 Ton s
60,000 lb/Hr .

197 4

PEAK PLANT LOAD

2,775 Tons
76,000 lb/Hr .

197 5

PEAK PLANT LOAD

5,490 Tons
93,500 lb/Hr .

90% Diversity

STEAM
TONS LB/HR .

@ College of Health

+ O .M .R .F . Add .

@ Health Science s
Library

+ Oklahoma Cit y
Clinic 200

170

300

533

1,400

1,800

3,600

5,700

1,203 12,500

90% Diversity .11,250

ESTIMATED PLANT LOA D

10,370 Ton s
184,600 lb/Hr .

ESTIMATED PLANT LOAD

9,470 Tons
176,600 lb/Hr .

PHASE I CONSTRUCTION

PLANT CAPACITY

3,000 Ton s
60,000 lb/Hr .

	 PHASE II	 CONSTRUCTION

PLANT CAPACITY

6,000 Ton s

120,000 lb/Hr .

PHASES III AND IV CONSTRUCTIO N

PLANT CAPACITY

12,500 Tons

240,000 lb/Hr .

PROJECTED STEAM AND CHILLED WATER LOADS



Exhibit D

REGENTS OF THE UNIVERSITY OF OKLAHOM A

UTILITY SERVICE AGREEMENT

This Utility Service Agreement (hereinafter called "Agreement" )

dated as of July 1, 1973, by and between

(hereinafter called "CUSTOMER") and the Board of Regents of the Univer -

sity of Oklahoma (hereinafter called "OWNER") .

WITNESSETH :

WHEREAS, the operation of the University of Oklahoma Health Scienc e

Center is under the control and supervision of the OWNER ; and

WHEREAS, heating and cooling services are essential to the prope r

and efficient performance of the duties and work of the OWNER in th e

operation of the University of Oklahoma Health Science Center and relate d

facilities ; and

WHEREAS, the OWNER has determined to acquire the existing facili-

ties and construct additional facilities required for the provision of heatin g

and cooling services to the University of Oklahoma Health Science Center an d

certain buildings housing institutions related thereto that could be served

by the OWNER which are contained in the Oklahoma Health Science Cente r

(hereinafter called the "Project" which together with all additions, better-

ments, improvements thereto and extensions thereof hereafter constructed

or acquired by the OWNER are called the "Facilities") ; and

WHEREAS, to pay the cost of acquiring and constructing the Projec t

and to capitalize certain reserve requirements, the OWNER has determine d

to initially issue its Utility Revenue Bonds, Series 1973 (hereinafter calle d

"Bonds") dated July 1, 1973, in the aggregate principal amount o f

$10,125,000, under and pursuant to the terms of a Bond Indenture



(hereinafter together with all supplements thereto called the "Indenture")

dated as of July 1, 1973 .

WHEREAS, in consideration of the OWNER'S agreement to acquire

and install the Project, the CUSTOMER has determined to purchase heatin g

and/or cooling services from the OWNER .

NOW, THEREFORE, THE OWNER AND THE CUSTOMER AGREE A S

FOLLOWS :

1 . The CUSTOMER hereby agrees to purchase from the OWNE R

and the OWNER hereby agrees to furnish, all steam, chilled water an d

other services required to provide the central heating and cooling for th e

buildings of the CUSTOMER located adjacent to the University of Oklahoma Healt h

Science Center in Oklahoma City . The term of this Utility Service Agree-

ment shall be from the first day of July, 1973, to the thirtieth day of June ,

1974 . Until the Bonds and all additional parity bonds, or any other indebt -

edness of the OWNER secured by the Indenture are retired in full, thi s

Utility Service Agreement shall be automatically renewed on July 1, 1974 ,

and on the first day of each July thereafter, for annual periods ending on

the June 30th following each such renewal, each such renewal to be accom -

plished automatically unless notice in writing is given as hereinafter pro -

vided . If the CUSTOMER determines that it does not wish the contrac t

to be automatically renewed after-any then next ensuing 12 :01 A .M . ,

July 1, it shall give notice in writing, to that effect, at least one (1) year in

advance of the said July 1 by serving said notice on the OWNER and th e

Bank . . The CUSTOMER hereby agrees to not purchase heating an d

cooling services for its buildings located adjacent to the University o f

Oklahoma Health Science Center from anyone other than the OWNER a s

long as this contract is in effect, except for such services that are beyon d

the design capacity of this Project . The CUSTOMER further agrees to no t

Utility Service Agreement - Page 2



build a heating and cooling system to provide services to its buildings lo -

cated in the Oklahoma Health Science Center as long as this contract i s

in effect, except for such services that are beyond the design capacity

of this Project .

2. "Satisfactory Service" as used herein shall mean the supplying of

heating and cooling services sufficient in quantity to meet the needs of th e

CUSTOMER's buildings existing or under construction in the Oklahom a

Health Science Center as of July 1, 1973 . The CUSTOMER hereby agree s

to cooperate in all ways necessary to assist the OWNER in furnishin g

satisfactory service .

3. The CUSTOMER hereby agrees to pay, from legally availabl e

revenues, for said heating and cooling services, rates and charges to b e

determined by the OWNER and reviewed by the OWNER according to other

provisions herein . Such rates, when so fixed, plus revenues derive d

from other sources, shall produce sufficient revenue (1) to provide i n

any year, revenues equal to the annual principal and interest requirement s

on the Bonds and any indebtedness of the OWNER payable from the gros s

revenues of the Facilities which is incurred in order to provide satisfac-

tory service as hereinbefore defined, (2) to meet the Reserve Account ,

Repair and Replacement Fund, and Redemption Fund requirements on th e

Bonds as specified in the Indenture, and any other indebtedness of th e

OWNER payable from the revenues of the Facilities which is incurred i n

order to provide satisfactory service as hereinbefore defined, and

(3) to pay the operation and maintenance expenses of or related to th e

Facilities .

4. (to be included in Agreements of State Agencies only) The

CUSTOMER's liability for payment for heating and cooling services actuall y

provided under this Agreement shall be subject to an appropriation havin g

been made from which its obligations hereunder may lawfully be discharged ,

or there being other monies lawfully available from which such obligation s
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may be discharged . The CUSTOMER agrees (1) to apply such other monie s

to the extent required to satisfy its obligations hereunder and (2) to includ e

in its budgets required to be submitted to any officer, board or commissione r

in the executive branch preparing budgets to be submitted to the Legislature ,

or if there shall be no officers, boards or commissioners preparing suc h

budgets, to include in their budgets to be submitted directly to the Legisla-

ture, amounts sufficient to enable it to meet its obligations hereunder . Th e

CUSTOMER hereby agrees to commence payments to the OWNER on suc h

date that service may be available .

5. The rates to be paid by the CUSTOMER to the OWNER shall consis t

of "Cost of Service" rates and "Base Rate Adjustment ." Cost of Service

rates shall be established by the OWNER, with the assistance of professional

engineers, prior to the original provision of heating and cooling, i .e . ,

steam and chilled water, service and initially as set out on Appendix A .

Such rates, which shall be reviewed by the OWNER and the professiona l

engineers and, if required, adjusted each June and December, shall b e

maintained at a level sufficient to provide no less than that required t o

meet the requirements of paragraph (3) above . Such Cost of Service rate s

shall be based on the amount, type and conditions of the service as provided

in Appendix B . The rates shall be applied at each metered point of

service .

6. The Cost of Service rates may be adjusted on a monthly "plus "

or "minus" basis as a percentage of the monthly dollar billing, derive d

from said Cost of Service rates, without limitation, through the application

of a Base Rate Adjustment .

7. A "plus" Base Rate Adjustment could result and shall be enforce d

when the revenues derived from the Cost of Service rates are not sufficien t

to meet the principal and interest requirements on the Bonds and any in-

debtedness of the OWNER that is payable from the revenues of the Facilitie s

which is incurred in order to provide satisfactory service as hereinbefore
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defined ; the operation and maintenance expenses of the Facilities ; and

the amounts necessary to maintain the Reserve Account, Repair and Replace-

ment Fund, and the Redemption Fund (all as defined in the Indenture) a t

minimum stated levels .

8. A "minus" Base Rate Adjustment could result when the revenue s

derived from the "Cost of Service" rates exceed the amounts required t o

meet the actual principal and interest requirements on the Bonds an d

any indebtedness of the OWNER that is payable from the revenues of th e

Facilities which is incurred in order to provide satisfactory service as

hereinbefore defined ; the operation and maintenance expenses of th e

Facilities ; the amounts necessary to maintain the Reserve Account, Repair

and Replacement Fund, and the Redemption Fund (all as defined in th e

Indenture) at minimum stated levels, in the stated order of priority, an d

within the allotted time periods .

9. During any period or periods, in which any customer, or custom-

ers, of the OWNER, who have purchased fifty percent (50%) or more of th e

heating and cooling services produced by the Facilities during the nex t

preceding twelve-month period, do not purchase heating and coolin g

services as required by Utility Service Agreements, the rates and

charges, including both the Cost of Service rates and the Base Rate

Adjustment to be paid by the CUSTOMER shall not exceed more than 200 %

of the highest monthly rates and charges paid by the CUSTOMER durin g

the next preceding twelve-month period .

10. The Conditions of Service and CUSTOMER's Instructions attache d

hereto as Appendix B are incorporated herein . For the purposes of sai d

Appendix, the term "Design Demand Peak" defined in said Appendix for

chilled water service shall initially be	 tons and for steam

service shall initially be	 lbs . per hour . The Design Deman d

Peaks may be changed by agreement of the parties hereto .

11. In the event of the OWNER's default under the Indenture, whic h
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default results in the appointment of temporary or permanent receivers

or Trustees of the Facilities, the CUSTOMER hereby agrees to perform wit h

respect to such receivers or Trustees, all covenants and agreements herein

undertaken with respect to the OWNER .

The OWNER hereby agrees to not terminate service to the CUSTOMER

except for non-payment of charges or for breaches of this Agreement a s

determined by the OWNER to be material .

IN WITNESS WHEREOF, the CUSTOMER has caused this instrumen t

to be signed by its Chairman and Secretary and its seal affixed and th e

OWNER has caused this instrument to be signed by its Chairman an d

Secretary and its seal affixed, all as of the day and year first above written .

ATTEST :

(SEAL)

BOARD OF REGENTS OF THE UNIVERSIT Y
OF OKLAHOM A

President
ATTEST:

Secretary

(SEAL)
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STATE OF OKLAHOMA )
) SS

COUNTY OF OKLAHOMA )

BEFORE ME, the undersigned, a Notary Public in and for said State ,

on the

	

day of

	

, 1973, personally appeared

	 and to me further known to be

the identical persons who subscribed the name of said	 as one of

the makers thereof, to the foregoing instrument as it s

, respectively, and acknowledged to me that they execute d

the same as their free and entirely voluntary act and deed and, as the free

and voluntary act and deed of said	 for the uses and

purposes therein mentioned and set forth .

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my

notarial seal the day and year aforesaid .

Notary Publi c
(SEAL )
My commission expire s

STATE OF OKLAHOMA )
) SS

COUNTY OF CLEVELAND )

BEFORE ME, the undersigned, a Notary Public in and for said State ,

on the

	

day of	 , 1973, personally appeared Huston

Huffman, President, and Barbara James, Secretary of the Board of Regent s

of the University of Oklahoma, and to me further known to be the identica l

persons who subscribed the names of said maker thereof to the foregoin g

instrument and acknowledged to me that they executed the same as thei r

free and voluntary act and deed, and as the free and voluntary act and

deed of the said Board of Regents for the uses and purposes therein mentione d

and set forth .

IN WITNESS WHEREOF, I have hereunto set my hand and affixed m y

notarial seal the day and year aforesaid .

Notary Publi c
(SEAL )
My commission expires
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APPENDIX A

RATE SCHEDULE

STEAM

Demand Charge : $75 .00 per 1,000 lbs . per hour per month
(Minimum $75 .00 )

Consumption :

	

$1 .00 per 1,000 lbs .

CHILLED WATE R

Demand Charge : $3 .00 per ton per month
(Minimum $300 .00)

Consumption :

	

$ .03 per ton-hour

Differential temperature adjustment applied monthl y
to Consumption :

plus 3% per degree below 12°F
or minus 3% per degree below 14°F

Appendix A



APPENDIX B

CONDITIONS OF SERVIC E

AN D

CUSTOMER'S INSTRUCTIONS

I . DEFINITIONS

A. Ton : As used herein, references to a "ton" of refrigeration capa-

city are intended to refer to a "ton" of refrigeration capacity as defined i n

the 1965-66 Guide and Data Book published by the American Society o f

Heating, Refrigerating and Air Conditioning Engineers, being the equiva-

lent of the cooling capacity of one ton of ice melting in a period of twenty -

four hours (i .e . 288,000 Btu, or an average of 12,000 Btu/hr . )

B. Ton-Hours : Likewise, in accordance with the definitions containe d

in said 1965-66 Guide and Data Book, a "ton-hour" of chilled water as

used herein is intended to refer to the quantity of chilled water delivere d

by Owner to Customer at the chilled water delivery point at a temperature

which will produce the equivalent of 12,000 Btu of cooling in Customer' s

Facilities (from point of delivery thereto to point of redelivery to Owner )

over a period of one hour, also taking into account, of course, the tempera-

ture of the quantities of chilled water redelivered by Customer to Owner

at the chilled water redelivery point, and measured and calculated on th e

basis of the aggregate Btu gain occurring in the quantities of chilled wate r

delivered by Owner to Customer between the chilled water delivery poin t

and the chilled water redelivery point provided for herein and in accordanc e

with the procedures and methods provided for herein .

C. Owner : As used herein, "Owner" refers to the Board of Regent s

of the University of Oklahoma or its designate .

D. Customer : As used herein, "Customer" refers to the party wit h

whom Owner has entered into the service agreement to which this i s

attached and incorporated as Appendix B .
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E . Service Agreement : As used herein, "Service Agreement "

refers to that Utility Service Agreement to which this is attached and incor-

porated as Appendix B, entered into between Owner and Customer whereb y

Owner agrees to furnish steam for heating (and processing) and chille d

water for cooling and Customer agrees to purchase same in accordance wit h

the terms and conditions of the agreement and the conditions of service an d

Customer's instructions herein .

II . NATURE, AVAILABILITY & REQUIREMENTS RELATING TO USE OF SERVIC E

A. Steam Plant : Owner will render heating service from a centra l

steam plant and a distribution system providing a primary supply of saturat-

ed steam to its customers for heating and processing, at a pressure rangin g

from 125 to 100 psig depending on point of delivery and the load on th e

system .

Condensate shall be pumped from the premises by the Customer to

the Owner's condensate return mains and thence back to the Central Plan t

at a normal pressure of 25 psig, but in no event to exceed 50 psig, at a

minimum temperature of 180 0F . No condensate from process steam whic h

is contaminated shall be pumped back into the Owner's condensate return

system but shall be disposed of by Customer . No Customer may tap into or

otherwise interfere with the flow of such condensate without the prio r

written permission of Owner .

B. Steam Service : Steam Service may be purchased from Owner fo r

all heating and processing purposes by the use of customer-owned equip-

ment which is connected or can be connected to Owner's steam distributio n

system after Owner and Customer have executed a written service agreement .

Owner may refuse to accept condensate from Customer if condensate ha s

been contaminated by Customer . Customer shall not do any water treatmen t

nor add any chemicals or foreign substances into the water being used i n

its heating and cooling system without the prior written consent an d
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approval of Owner, such approval not to be unreasonably withheld b y

Owner .

C. Cooling Plant : The Owner will render cooling service by means

of water chillers, pumps, and associated facilities located at its central plan t

and by a chilled water distribution system, designed to deliver chille d

water at the Customer's point of delivery at 40 to 42°F, and at pressure s

varying from 120 psig to a maximum of 200 psig and to receive back th e

chilled water at Customer's point of return at approximately 55
0

F . Customer

shall furnish controls to maintain a programmed water temperature differen-

tial of 14°F, plus or minus 1°F above delivery temperature after use by th e

Customer at point of return of chilled water to Owner's system . Customer

will return the chilled water to Owner at the point of return at a sufficien t

pressure to meet the pressure requirement of Owner's chilled water return

system . No Customer may 'tap into, use or otherwise interfere with such

chilled or return water in any way which may raise or lower it

s temperature beyond the above stated limits. Customer shall not in any way contami-

nate the chilled water while same is in Customer's custody and control .

D. Cooling Service : Chilled water service may be purchased fro m

Owner for the cooling requirements of buildings which are connected or

can be connected to the Owner's chilled water distribution system when th e

Customer and Owner have executed the Utility Service Agreement .

E. Preparation of Customer's Piping System to Receive Service :

This service condition pertains to the cleanliness of the Customer's chille d

water, steam and steam condensate piping systems and connected hea t

transfer apparatus, both new systems and existing systems .

After the Customer's chilled water piping system is completed and

before it is connected to the Owner's service lines, the piping shall be

washed clean, The cleaning solution shall be trisociiumphosphate an d

water, concentration as recommended by the chemical manufacturers for thi s

duty . This solution shall be pumped through the piping at such a rate as t o
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remove oil, mill scale, etc . Discard and drain . Repeat this operatio n

twice . At the end of the second flushing period, check ph of water i n

system (Litmus paper) and if not neutral, repeat flushing or neutralize wit h

appropriate chemical . Any leaks which develop as a result of the cleanin g

operation shall be repaired by the Customer .

After the Customer's steam and steam condensate piping system i s

completed, it shall be cleaned as set forth below, before the steam condensat e

return piping is connected to the Owner's return system .

Steam service shall be connected to the Customer's system and place d

into operation, with all condensate from the Customer's system dumpe d

to waste, until the return line flow is clear of mill scale, oil, pipe dope an d

all debris . Steam used for this cleaning operation will be billed to th e

Customer at $1 .00 per 1000 pounds total charge . Any leaks which develop

shall be repaired by the Customer .

.F . Flow Control - Chilled Water Loads : The flow of chilled wate r

through the Customer's heat transfer systems shall be automatically stoppe d

when the air conditioning systems are turned off . The automatic valve s

shall be capable of 100% shutoff at differential pressure up to 75 psig . In

the event that freeze protection is desired on a dormant coil, 10% of design

flow through a manual bypass valve, around the automatic valve will b e

allowed .

III . METERS & SPACE REQUIREMENT S

The Owner will furnish, install and maintain meter runs and con-

sumption meters best suited to the service requirements . The Customer

will furnish, install and maintain such pressure regulating valves o r

pumps required to change inlet and return pressures or flows .

The metering devices are to be checked for accuracy in accordanc e

with generally accepted methods at least once every year by the Owne r

in the presence of Customer's representative .
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Customer will provide, without charge, adequate space if require d

on its premises for the housing of and access to such measuring equip -

ment and appurtenances .

IV . OWNER'S SERVICE LINES

The Owner will install its service lines to a location at the outside

wall of the basement or foundation of Customer's building , determined b y

the Owner to be convenient and practicable, and will extend such servic e

lines through a sleeve provided and installed by the Customer in such

basement wall or foundation to the point of the Owner's metering facilities .

The point on the discharge side of the Owner's meters, (for recordin g

consumption of steam and chilled water by Customer) shall constitute th e

point of delivery of service, the point on the inlet side of the Owner' s

meter installed to record condensate return shall constitute the condensat e

return point and the point where Owner extends its service lines to receiv e

chilled water from Customer shall constitute the point of return of chille d

water . Steam service will normally be supplied to the Customer's buildin g

through a single supply line and a single condensate return line . Chilled

water service will normally be supplied to the Customer's building throug h

a single supply line and a single return line .' For reasons of Owner' s

economy, conditions on the Owner's distribution system, improvement o f

service conditions, or volume of the Customer's requirements, the Owne r

may at its option install more than one service line for steam service ,

or chilled water service, or both .

The Owner reserves the right to determine the location of any service

line, and to avoid misunderstanding, the Customer, before starting work ,

shall consult the Owner as to the exact location of the point of servic e

termination (or delivery point) . Owner agrees to act reasonably in respect

to the determination of the location of said line .

Any change requested by the Customer in the point of delivery o f

service or location of Owner's service facilities, provided such change i s
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approved by the Owner, will be made at the expense of the Customer, wh o

shall reimburse the Owner for the actual cost of such change .

V. OWNER'S PROPERTY

The service line, meters, and service equipment installed by th e

Owner shall remain the property of the Owner .

The service stop valve and meter stop valves shall be operated only

by authorized personnel of the Owner, except that the service stop valv e

and meter stop valves may be closed by the Customer after shutoff . The

Owner shall be notified immediately of such shutoff . The Owner's repre-

sentative, if requested, shall exhibit his written authority .

The Customer shall be responsible for the safekeeping of the Owner' s

property on his premises . No person, except a duly authorized employe e

of the Owner, shall be permitted to break or replace an Owner seal o r

lock, or to alter or interfere with the operation of meters or its connection s

( a steam meter, a water meter), regulators , or any other item of servic e

equipment installed by the Owner .

VI. CUSTOMER'S PROPERTY

The Customer will furnish, install and maintain, where required, on

the service side of the meter, such pumps and regulating devices as ar e

necessary to maintain pressure and flow conditions required by Customer

equipment and return at distribution operating pressure conditions whic h

will meet the requirements herein .

The Customer shall provide (without cost to Owner) suitable spac e

for the installation, inspection, protection, and maintenance of Owner' s

meters and other necessary service equipment within Customer's premises ,

at a location acceptable to Owner and as near the point of delivery as practi-

cable . Where electricity or instrument air is required for the operation of

the Owner's meters or meter regulating valves, the Customer shall furnis h

and install wiring, piping, and equipment necessary to provide suc h

service .
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The Customer shall also furnish, install and maintain all facilitie s

required for his utilization of service as shown on Pages 	 11 to 15	 o f

this Appendix B .

Except as otherwise provided herein, all repairs to Customer's pipin g

and equipment shall be made by the Customer . The Customer shall giv e

immediate notice to the Owner of any leakage or escape of steam or

chilled water .

The Customer shall give the Owner reasonable advance notice of

intention materially to increase or decrease his load . Changes and alter-

ations to provide proper metering in such cases shall be governed b y

Owner's requirements applying to new installations .

The Owner shall not be required to supply steam service until th e

Customer's installation shall have been approved by any local authorit y

having jurisdiction over the same, and the Owner further reserves th e

right to withhold its service, or discontinue its service, whenever such

installation or part thereof is deemed by the Owner to be unsafe, inadequat e

or unsuitable for receiving the Owner's service, or to interfere with o r

impair the continuity or quality of the Owner's service to the Customer o r

to others .

VII. ACCESS TO PREMISES

The Owner's duly authorized representative shall have the right o f

access to all the Owner's property on the premises of the Customer and o n

all other premises, with respect to which the Customer has secured ease-

ments, at all reasonable times for the purpose of installing service lines ,

inspecting, protecting, maintaining, and replacing where necessary, it s

service lines, meters, and service equipment, removing its property, o r

any other proper purpose .

VIII. LIABILITY

The Owner will endeavor at all times to provide a regular and unin -

terrupted supply of service throughout the year on a twenty-four (24) hou r
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per day basis, but does not warrant or guarantee uninterrupted service

and shall not be liable for any damages caused or resulting from a

n interruption service. Nor shall the Owner be liable for any injury or damag e

resulting in any way from the supply or use of the steam or chilled wate r

or the presence of its equipment on the Customer's premises, and neithe r

by inspection or non-rejection, nor in any other way, does the Owner give

any warranty, expressed or implied, as to the adequacy, safety or othe r

characteristics of any structures, equipment, wires, mains, pipes ,

applicances, or devices owned, installed or maintained by the Customer

or leased by the Customer from third parties .

IX . NOTICE S

The Customer shall give the Owner five (5) days' prior written notice

to turn on or turn off steam or chilled water service .

X. METERING & BILLIN G

A. Measurement of Steam Service : Metering of the Customer' s

usage of steam (supply and return of condensate) will be determined by us e

of Owner's flow meters which will record the Customer's usage . Customer

shall return no less than 95% of condensate volume per month to Owner .

Owner may penalize Customer for returning less than the indicated 95% o f

condensate at a penalty rate equivalent to 0 .40 times the average steam

consumption rate for such shortage .

B. Measurement of Chilled Water Service : Metering of the Custom-

er's usage of chilled water supply and return will utilize a device whic h

measures and records chilled water flow and water temperature differenc e

to be converted to ton-hours . Customer shall return all of the chille d

water volume delivered by Owner to Customer . Owner may penaliz e

Customer for not returning all of the chilled water at a penalty rate equa l

to two times the cost to Owner of water furnished to Owner by its supplier .
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C. Billing Demand : The billing demand for steam and for chille d

water services in which the DEMAND CHARGE is computed, shall be th e

largest number of pounds of steam, or ton-hours of refrigeration, in any

sixty (60) minute period during the month ; provided, however, that th e

billing demand shall be not less than the highest billing demand establishe d

during the preceding eleven (11) months ; and provided further that the

billing demand in any month shall not be less than eighty (80) percen t

of the Service Design Peak . The Service Design Peak.. shall be the maximum

rate of delivery based on the Customer's requirements, and as agreed

between Customer and Owner as set forth in the Service Agreement .

D. Meter Reading & Billing Period : The regular meter reading an d

billing period shall be a calendar month . The Owner reserves the right to

read meters and render bills at any other intervals of time .

E. Bills Based Upon Estimated Usage of Service : Should the meter

record be interrupted at any time and for any reason, the quantities o f

steam or chilled water to be billed for such period of interruption will b e

estimated from meter records immediately before and after the period o f

interruption .

F. Payment of Bills : Bills of the Owner for service are due on presen-

tation and payable within fifteen ( .15) days thereafter .

XI . RATES

A . Steam Service : The monthly charge for steam service shall b e

based on a two-part rate consisting of a Demand Charge and a Consumption

Charge as contained in the Rate Schedule attached to the Service Agreement .

The Demand Charge shall be computed on the basis of the Steam Billin g

Demand as defined hereunder in Section C of Article X . Such charge is due

and payable each and every month without regard as to whether steam wa s

delivered during the month . The Consumption Charge shall be compute d

based on the volunteer s team delivered during the month to Customer .

Appendix B- Page 9



B. Chilled Water Service : The monthly charge for chilled wate r

service shall be based on a two-part rate schedule consisting of a Demand

Charge and a Consumption Charge as contained in the Rat e Schedule

attached to the Service Agreement . The Demand Charge shall be compute d

based on the chilled water billing demand as defined herein in Section C

of Article X . Such charge is due and payable each month without regar d

as' to whether chilled water was delivered during the month . The Consump-

tion Charge shall be computed based on the ton-hours of cooling delivered

during the month to Customer .

C. Chilled Water Temperature Differential : The differential tempera-

ture used for chilled water consumption adjustment will be computed as tha t

temperature which, when applied to the metered total quantity of water de -

livered during the month , would produce the ton-hours of consumptio n

metered during the same period .

D. Exhaust Air From Customer's Buildings : The tunnel system

will be maintained at a slight negative pressure by exhaust fans located near

the central plant ; the air being discharged to atmosphere after flowing throug h

the plant building . Customers are encouraged to take advantage of thi s

exhaust facility, and discharge exhaust air into the tunnel system . Air

exhausted into the tunnel shall be relatively clean, free from strong odors ,

radioactive materials, bacteria, virus, and at a temperature not to excee d

80°F . Normal toilet exhaust air systems and normal building exhaust ai r

will be acceptable Kitchen exhaust, laundry exhaust, laboratories exhaus t

and similar air streams will not be acceptable .

Owner reserves the right to accept and/or reject any exhaust ai r

stream, and assumes no obligation for reversal of flow into the Customer' s

exhaust air system .

The Customer agrees to not provide heating and cooling service (on a

re-sell basis) without the permission of the Owner .
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B.T. U . METERS F-R CHILLED WATE R
ORI FICE METER S

SLIP-ON TYPE ORIFICE FLANGES - STRAIGHT
PIPE*. 30 DIAM . UPSTREAM , 3 DIAM , DOWNSTREAM

CHILLED WATER - 1 .72 G.P.M./TON (40°To 54° )

PIPE LOSS UPSTREAM DOWNSTREAM Return

4217-E. TONS PE R
100 FT .

G.P.M . ft .	 Req'd FT

	

Eqa
r

FT

	

40
A MIN . 8 MIN 71C C

35 1 .74 Go 9' 1 3
1

3" 8 I 13.32 140 9' I' 3 ~

4"
-

87 2.53 150 l o' 2'

8.00 980 l0 1

G 174 I .24 300 15 ' f2 '

494 8.50 850

900

15 '

Do'

2 '

3'

4 '

S° 521 0.48

8" 930 7.2o I c000 20 3' 4- 6~
N

10" 990 2.X09 1700 25 ' 4' 54

18roo 8.5810" 3Q00 ~25' 5 '

ao5o 4,2 112" 3500 30' 4' 5 '

I2" 2900 8 .15 5000 30 ' 4 ' 5 '

14" 2900 5.03 5000 35' 4 ' Co '

14 11 40coO 9.38 7000 35' 4 '

See piping Illustrations on - following drawings :
Sketch #1013 -3.

REVISED:5-3l-7 Z
REVISED : `7-15-70

SKETCH #1013-4PREPARED BY
CARNAHAN & THOM PSON J

ENGINEERS
OCTOBER14, 1969
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Steam flow meter or chilled water BTU meter
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SteamorChilled water
nameplate includ ing
customer served.
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d of2"x2"x3/16" angle s of 14 ga . metal skin.  All welded construction, grind all weldssmooth.  Provide laquer or baked enamel finish & paint white on inside

1. Use se ven day charts
2 . Meters s hall have locking glassdoor.  3. Enclosures shall be located
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Exhibit E

REGENTS OF THE UNIVERSITY OF OKLAHOM A

CONTROL SERVICE AGREEMEN T

THIS AGREEMENT made and entered into this

	

day of

i 1973, by and between REGENTS OF THE UNIVERSITY OF OKLAHOM A

hereinafter referred to as "SELLER," an d

hereinafter referred to as "CUSTOMER . "

WHEREAS, SELLER privately owns, maintains, and operates facilitie s

in Oklahoma City capable of providing an automation service whereby SELLE R

can remotely monitor and operate certain mechanical and electrical equip-

ment used for the air-conditioning, heating, and other systems of buildings ;

and

WHEREAS, CUSTOMER is the Owner of a building known as

hereinafter referred to as "the Premises," and desires to purchase suc h

automation service for said building ;

WHEREAS, SELLER is willing to sell such automation service to

CUSTOMER for the purpose and under the conditions set forth herein .

NOW, THEREFORE, the above premises considered, and in consider-

ation of the mutual covenants and agreements herein contained, the partie s

agree as follows :

ARTICLE I - SERVIC E

1 .1 General . SELLER agrees to furnish an automation service ,

hereinafter referred to as "the Service," which will remotely monitor and

operate CUSTOMER's equipment and system for air-conditioning and heatin g

the Premises . SELLER's system for providing the Service shall have th e

capability of performing the following individual functions at the Contro l

Center :

a. Continuous scanning of connected points .

b. Digital indication of individual point values (not point



identification only), such indication to be continually "updated" t o

show changing remote values .

c. Digital logging .

d. Alarming of off-normal conditions .

e. Change-of-state digital logging in systems format with

off-normal points in red and alphanumeric identification of all points .

f. Remote motor manual start-stop .

g. Remote motor programmed start-stop .

h. Remote readjustments of controllers .

i. Voice communication between Control Center and equipmen t

rooms in CUSTOMER's building .

j. Status indication of points .

k. Logging of status .

1 . Trend logging of selected points .

1 .2 Service to be Provided CUSTOMER . SELLER shall furnish thei

following Service to CUSTOMER hereunder :

a. Start and stop the equipment designated as equipment

to be started and stopped in Exhibit B , attached hereto and b y

reference made a part hereof, in accordance with a schedule to b e

furnished by CUSTOMER to SELLER as provided below .

b. Monitor alarms on equipment as designated in Exhibit B

attached hereto . SELLER's operator shall use reasonable diligenc e

to notify CUSTOMER's designated representative of such alarm by

means of the intercom stations located in equipment rooms or suc h

locations on the Premises as designated by Exhibit B attache d

hereto or, in the event operator is unable by means of the interco m

stations to contact said representative, by telephone . SELLER shal l

provide CUSTOMER with a list of all alarms received at the Contro l

Center, as hereinafter defined, during each weekly period .

c. Advise CUSTOMER's designated representative daily, t o
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the extent provided for in Exhibit B, of (1) those filters , if any, which

require attention and :(2) those air and water temperatures and othe r

sensed variables, if any ., as required .

d. CUSTOMER shall act reasonable in requesting information ,

logs, resets, or other control center data or functions, such request s

being limited to those necessary to properly supervise and operat e

the related equipment in the Premises .

e. Exhibit B, attached hereto, contains a schedule of th e

points of service and the service function (start-stop, alarm, tem-

perature, etc .) which will be furnished at each such point under thi s

Agreement and such other information as may be required by thi s

Agreement .

1 .3 Off-Normal Conditions . Upon the detection of an off-norma l

condition, SELLER shall do the following :

a. Take corrective action from the Control Center, as herein -

after defined, at the central plant, if possible ;

b. Notify CUSTOMER's designated representative or, i f

unavailable, CUSTOMER's on-duty maintenance personnel ; and

c. If necessary, dispatch a representative to repair an y

equipment SELLER shall be required to maintain hereunder .

1 .4 Additional Service . In addition to the Service which SELLE R

shall provide under Paragraph 1 .2 above, SELLER shall provide CUSTOME R

with a logging service which shall provide CUSTOMER with log sheet s

showing equipment status and the air and water temperatures of equipmen t

shown on Exhibit B attached hereto . (A typical log sheet might (1) include

any combination recording of outside air, mixed air, hot duct, cold duct ,

supply duct, hot water supply, hot water return, chilled water supply ,

and chilled water return temperatures for trend logging ; (2) be all poin t

logging; (3) be system logging ; or (4) be off-normal logging .) Such

logging service shall be provided on the following basis :
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a. A maximum of 20 complete system logs shall be furnished a s

requested by CUSTOMER, during the period of initial start-up o f

CUSTOMER's heating and air-conditioning system if initial start-u p

is made after the Commencement of the service hereunder .

b. Change-of-state logs, i .e . the occurrence of any poin t

changing from a normal to off-normal condition or the return of a poin t

from off-normal to normal shall, with the printer enabled, cause a

print-out . Such print-outs shall be provided to the CUSTOME R

without limit as outlined in Paragraph 1 .2b above, except where th e
l

CUSTOMER, through the performance of service, repair, or othe r

routine on his equipment causes excessive and repetitive change-of -

state logs and where information of such print-outs is agreed to b e

of no value .

C . Two (2) trend logs per week-shall be furnished to

CUSTOMER as requested by CUSTOMER at no additional charge, o r

in lieu of trend logs, CUSTOMER may substitute other logs at th e

following rate : one all-point log or one off-normal log for on e

.

		

trend log, or four system logs (maximum of six (6) systems pe r

log) for one trend log . Unused logs may not be cumulated .

d . Additional logs regardless of type shall be furnished, at

SELLER's option at a cost of Ten Dollars ($10 .00) per log-, when

requested by CUSTOMER .

Each trend log shall consist of a sequential recording of a maximum of an y

eight (8) points shown on Exhibit B at the selected interval for a continuou s

period of time not to exceed sixty (60) minutes . This trend logging shall

not preclude the continuous scan of all points . The occurrence of any alarm

or off-normal condition shall override this trend logging to locate and print -

out the alarming system, such trend logging to resume immediately there -

after .

1,5 Schedule . CUSTOMER shall furnish a written schedul e
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showing the times when air handling units and pump units should be started

and stopped during each calendar week . Such schedule shall be delivere d

to the plant supervisor not later than noon Thursday of the precedin g

week . Changes in such schedule shall be kept to a minimum . Further ,

SELLER shall start and stop air handling and pump units on a non-schedule d

basis when requested by CUSTOMER . CUSTOMER shall keep such request s

to a minimum . SELLER shall provide verbal temperature checks when

requested by CUSTOMER ; CUSTOMER shall act reasonable in requestin g

such checks .

ARTICLE II - FACILITIE S

2 .1 SELLER's Facilities . SELLER's facilities include a JOHNSO N

Data Automation Center, herein referred to as "the Control Center, "

which is capable of performing the Service specified hereinabove . The

Control Center is located at the Central Steam and Chilled Water Plant ,

801 N . E . 8th, Oklahoma City, Oklahoma . SELLER shall arrange for a

suitable communications link between the Control Center and the Premise s

and shall wire said communications link to the Control Center and th e

Customer Panel, as hereinafter defined .

2 .2 CUSTOMER's Facilities . CUSTOMER shall supply and instal l

on the Premises JOHNSON Data Collection (MPX) Panels, hereinafte r

referred to as "the Data Panels," in each equipment room or as necessary ,

as approved by SELLER . Further, CUSTOMER shall supply and instal l

appropriate sensors, devices, instruments, appliances, alarms, interco m

stations, and other components on the Premises, hereinafter referred to

as "the Components," as are required to superimpose the Service o n

CUSTOMER's mechanical and electrical equipment and systems used t o

serve the Premises . The Components must be compatible with SELLER' s

equipment and facilities in SELLER's sole judgment . Further, CUSTOMER

shall wire all the Components to their respective Data Panels and wire th e

Data Panels. to terminal blocks in a panel located on the Premises at a
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point reasonably near the point of ingress of SELLER's Control Cable to

the Premises, herein referred to as the "the Customer Panel," in a manne r

approved by SELLER . As used hereinafter, the term "the Customer Compon -

ents" shall include the Data Panels, the Components, the Customer Panel ,

the wiring, and all other equipment and facilities CUSTOMER is require d

to furnish hereunder .

2 .3 SELLER's Approval of CUSTOMER's Facilities . At leas t

days prior to the COMMENCEMENT DATE, as hereinafter defined and require d

by Paragraph 5 .1, CUSTOMER shall submit plans and specifications showin g

all Customer Components and related facilities, both existing or proposed, t o

SELLER for review to insure total system compatibility . CUSTOMER shal l

provide SELLER with two (2) complete sets of plans and specifications ,

including all addenda and change orders, if any, for SELLER's use i n

performing this contract . SELLER shall have thirty (30) days from th e

date such plans and specifications are furnished to review same to

.t
determine whether the system and equipment described therein are reason-

ably suitable for the purposes of this Agreement and to notify CUSTOME R

of SELLER's determination relative thereto . In the event that SELLE R

determines that CUSTOMER's system and equipment, existing or proposed ,

are not reasonably suitable for the purposes of this Agreement, SELLER -

may require reasonable additions and modifications to CUSTOMER' s

system ; such additions and modifications are to be specified by SELLE R

in said notice . Upon such notification, CUSTOMER shall make the necessary ,

additions and modifications . Upon final approval and acceptance of

CUSTOMER's plans and specifications by SELLER, SELLER shall promptly

notify CUSTOMER thereof . Said plans and specifications as approved, o r

a suitable substitute thereof, labeled Appendix A and attached hereto ,

s
shall be initialled by a representative of each party . CUSTOMER warrants

that the actual installation of its system shall substantially follow suc h

plans and specifications, and any variance therefrom shall not materiall y

-6-
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affect the operation of SELLER's automation system providing the Service .

2 .4 Maintenance . After obtaining the approval of CUSTOMER's desig -

nated representative, SELLER shall perform preventive maintenance an d

routine service work during the normal working hours of SELLER's norma l

working days on the overall automation system, including Customer Com-

ponents, and shall provide emergency service, including overtime service ,

as required to keep the overall automation system, including both SELLE R

or CUSTOMER portions of the system, in proper operation . Periodic

maintenance inspection of SELLER and customer facilities on the Premises shal l

be rendered twice each year, in the fall and spring, the specific date fo r

each such inspection to be approved by CUSTOMER's designated representa -

tive in advance of each such inspection . SELLER shall be free to start an d

stop all primary equipment related to the operation of the automation system ,

as arranged with CUSTOMER's designated representative . CUSTOMER

shall provide reasonable access to both SELLER and CUSTOMER equipmen t

and facilities on the Premises which are to be serviced by SELLER here -

under . After approval of CUSTOMER's designated representative, SELLE R

shall repair and replace Customer Componenets as necessary, in SELLER' s

judgment, for the proper functioning of the overall automation system, bu t

shall not be responsible for the service, repair, or replacement of

CUSTOMER's mechanical and electrical equipment and temperature contro l

devices or for repairs necessitated by changes or additions to the wirin g

systems of CUSTOMER's building . CUSTOMER shall, within a reasonabl e

period after notice from SELLER, effect reasonable repairs to its equipmen t

or system, when, in the opinion of SELLER, necessary for the operatio n

of the overall automation system . CUSTOMER shall reimburse SELLE R

for the cost of any repairs or replacement of Customer Components whe n

such repair or replacement is necessitated by reason of negligence o r

misuse by CUSTOMER or by reason of any other cause beyond SELLER' s

control, except ordinary wear and tear . When it is determined by
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SELLER's service man that a CUSTOMER request is for service to whic h

i CUSTOMER is not entitled under this Agreement, CUSTOMER shall b e

charged by SELLER for said service call at the prevailing rate o f

JOHNSON SERVICE COMPANY for like service . CUSTOMER, when noti -

fied of an alarm condition or off-normal condition, shall respond as

expeditiously as possible and take such steps as are reasonabl y

necessary to correct such condition .

2 .5 Spare Parts . SELLER shall at all times maintain a sufficien t

supply of parts in Oklahoma City, Oklahoma, to provide for any repair

or replacement necessary to keep the automation system operational wit h

minimum down time .

2 .6 Miscellaneous . CUSTOMER shall furnish necessary electri c

current, at CUSTOMER's sole expense, required for the operation o f

that portion of the overall automation system located on the Premises .
ii3

i
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ARTICLE III LIABILITY

3 .1 Interruption or Curtailment of Service . SELLER shall us e

reasonable diligence in providing the Service on a constant and unin-

terrupted, twenty-four (24) hour per day, seven (7) day per week ,

basis during the term hereof, but does not warrant or guarantee unin-

terrupted or uncurtailed Service and shall not be liable for any damages

caused by or resulting from an interruption or curtailment of Service .

In the event Service is interrupted as the result of fire, strike, riot ,

civil disturbance or commotion, explosion, flood, accident, breakdown ,

legal interference (including, but not necessarily limited to, loss o f

permit to use the public streets and alleys of the City of Oklahoma City ,

Oklahoma), acts of God, or the public enemy, or other acts or circum-

stances beyond the control of either party, affecting the Premises o r

equipment of CUSTOMER's or SELLER's system, payment for the Servic e

shall be adjusted, based on a proration of the period and the degre e
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to which Service was suspended . In the event Service is otherwise inter-

rupted for a period of time in excess of forty-eight (48) hours, and provide d

that CUSTOMER is capable of receiving the Service during such period o f

interruption of Service, and provided further that such interruption i s

not caused by CUSTOMER, payment for the Service shall be adjusted base d

on a proration of the period and the degree to which Service was suspended .

Both parties shall be prompt and diligent in removing and overcoming th e

cause or causes of any interruption, and nothing contained herein shall be

construed as permitting SELLER to refuse to furnish, or CUSTOMER t o

refuse to accept Service after the cause of interruption has been removed .

Strikes or labor trouble shall be deemed beyond the reasonable contro l

of the party claiming failure as a result thereof, and in the event of such

strike or labor trouble, the obligation to be prompt and diligent in removin g

and overcoming the cause of interruption shall not be interpreted as requir-

ing the making of any concession or conceding to any demands by suc h

party during such strike or labor trouble . The refusal of CUSTOMER t o

accept the Service for any cause other than as stated in this Paragraph ,

or otherwise provided herein, shall not relieve CUSTOMER of its obligation

to pay for the Service pursuant to the terms of this Agreement .

3 .2 SELLER's Liability . SELLER shall not be responsible or liabl e

for any loss, claim, or damage arising out of SELLER's failure to furnis h

the Service to the Premises, other than as provided in Paragraph 3 .1 above;

and CUSTOMER shall indemnify and hold SELLER, their trustees, officers ,

agents, and employees harmless in this regard . SELLER shall not be liable

for any special, indirect, or consequential damages arising from th e

materials furnished, work performed, or services rendered as part of

this Agreement .
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ARTICLE IV - PAYMEN T

4 .1 General . Except for the additional service rendered unde r

Paragraph 1 .4 above, CUSTOMER. agrees to pay, pursuant to the terms ,

covenants, and conditions hereof, commencing with the COMMENCEMEN T

DATE, as defined hereinafter, for the service rendered hereunder, a

monthly payment in advance equal to the amount of the. base charge speci -

fied in Section 1 of Exhibit A, attached hereto and by reference made a

part hereof, adjusted in accordance with Section 2 of Exhibit A attached

hereto . CUSTOMER agrees to pay monthly for the additional servic e

furnished under Paragraph 1 .4 above in accordance with the charge fo r

such service specified therein . Payment is to be made by CUSTOMER b y

the 15th day of the month in which such payment is due .

4 .2 Taxes . CUSTOMER shall pay all taxes, fees, and surcharge s

imposed, or which may be imposed, directly or indirectly upon the Service ,

such as but not necessarily limited to sales tax .

4 .3 Billing and Payments . All billings hereunder shall be rendere d

to CUSTOMER by Regents of the University of Oklahoma and all payments

made by CUSTOMER for such services shall be made to Regents of th e

University of Oklahoma at such address as SELLER shall specify . All

charges for extra service furnished under this Agreement shall be indi-

vidually itemized on the billing .

ARTICLE V - TERM, COMMENCEMENT, AND TERMINATIO N

5 .1 Term and Commencement . Subject to the provisions o f

paragraphs 5 .2 and 5 .3, the Agreement shall extend from the COMMENCE-

MENT DATE, as defined hereinafter to the first 30th day of June followin g

such date, and from year to year thereafter until one of the parties shal l

give to the other party at least three (3) months' notice in writing of it s

intention to terminate the Agreement at the end of the initial one-yea r

term or any subsequent year thereafter . Automation service hereunde r
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shall commence on

	

, 19

	

, (or on an earlier date i f

SELLER and CUSTOMER so agree), hereinafter referred to as the "COMMENCE-

MENT DATE ." SELLER shall use reasonable diligence to construct or expand

its facilities, as necessary, to provide the Service by the COMMENCEMEN T

DATE to CUSTOMER, but shall not be responsible for failure to provide

such Service upon the COMMENCEMENT DATE due to causes beyond it s

control .

5 .2 Termination by SELLER . SELLER may cancel this Agreemen t

at its option upon the happening of any of the following events :

a. SELLER's equipment on the Premises is destroyed or sub-

stantially damaged by fire or other casualty ;

b. The Control Center or the Central Plant is destroyed o r

substantially damaged by fire or other casualty ;

c. There is a loss of the conduit and cable system furnishin g

the communications link between the Control Center and CUSTOMER' s

Premises or the destruction or substantial damage of such condui t

system, cable system, or both ; or

d. CUSTOMER fails to pay in full, for a period in excess o f

forty-five (45) days after billing, the charges billed to it b y

SELLER for Services rendered under this Agreement or is otherwis e

guilty of substantial breach of any provision of the contract .

5 .3 Termination by CUSTOMER . CUSTOMER may cancel this

Agreement at its option upon the happening of any of the following events :

a. The Premises are destroyed or substantially damaged by

fire or other casualty .

b. There is a loss of the conduit and cable system furnishin g

the communications link between the Control Center and CUSTOMER' s

Premises .

c. SELLER is in default through failure to provide th e

Service to CUSTOMER as required by this Agreement and such
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default is not corrected or remedied by SELLER within such perio d

as reasonably may be required to correct or remedy such default

with due diligence after CUSTOMER has notified SELLER in writin g

of such default .

5 .4 Damages . In the event of cancellation as provided in Paragraph s

5 .2 and 5 .3 above, neither party shall be liable for damages or subject to

penalty .

5 .5 Removal of SELLER's Facilities . Upon cancellation or termina-

tion of this Agreement, or upon the default of CUSTOMER in payment of an y

monies due hereunder, SELLER may, at its option, remove, or abando n

without removing, any and all of its equipment and facilities on the Premises .

SELLER shall repair any damage caused to the Premises by such remova l

and shall restore all surfaces damaged by such removal to as close to it s

condition prior to such removal as shall be reasonably possible under th e

circumstances .

ARTICLE VI - SELLER'S FACILITIES ON PREMISE S

6 .1 Easements and Other Rights, CUSTOMER shall provide, with -

out cost to SELLER, any easements or other rights necessary for the install-

ation of SELLER's equipment and facilities on private property on whic h

the Premises are located for the purpose of providing the Service to th e

Premises . Any easement or other necessary right furnished by CUSTOME R

shall provide for a term of not less than the term of this Agreement, plus

any renewals or extensions thereof, and shall further provide fo r

SELLER's ingress and egress for maintenance, repair, replacement, o r

removal of SELLER's equipment and facilities .

6 .2 All Equipment to Remain Property of SELLER . All equipmen t

placed in or on the Premises by SELLER under the terms and condition s

of this Agreement for the purpose of providing the Service hereunder ,

unless otherwise expressly provided, shall be and remain the propert y
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of SELLER, and CUSTOMER shall exercise reasonable care to protect suc h

property from loss or damage .

ARTICLE VII - MISCELLANEOU S

7 . 1 Insurance on Premises . CUSTOMER agrees to maintain its ow n

fire and extended coverage insurance on the Premises and hereby waive s

all rights against SELLER for any loss to the Premises resulting from any o f

the perils insured against, regardless of their cause .

7 .2 Insurance on SELLER's Components . SELLER agrees t

o main-tain its own fire and extended coverage insurance on the SELLER's Compon-

ents and hereby waives all rights against CUSTOMER for any loss to sam e

resulting from the perils insured against, regardless of their cause .

7 .3 SELLER's Liability Insurance Coverage . To the extent permitte d

by law, SELLER shall carry public liability insurance insuring SELLE R

against any and all legal liability for injury to persons (including wrongfu l

death) and damage to property caused on the Premises by SELLER, its

officers, agents and employees while on the Premises for the constructio n

and installation of the SELLER's , Components or the inspection, maintenance ,

repair, or operation of the SELLER's Components or the CUSTOMER's Component s

with liability limits of not less than $1 .0,000 .00 for any person, and not les s

than $50,000 .00 for any accident involving injury (including wrongfu l

death) to more than one person, and not less than $10,000 .00 for property

damage resulting from one accident . SELLER shall furnish CUSTOMER

with a certificate of such insurance prior to the Commencement Date which

shall provide that said policy or policies will not be cancelled or materiall y

modified, except upon ten (10) days advance written notice to CUSTOMER .

SELLER shall carry insurance in such amounts as shall indemnify an d

save harmless CUSTOMER as required under said Paragraph 3 .2 . Further ,

SELLER shall comply with the Workmen's Compensation Laws of the Stat e
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of Oklahoma .

7 .4 Obligations Upon Termination . Notwithstanding any other

provision that may be contained herein to the-contrary, the termination of

this Agreement by either party as provided herein shall not relieve CUS -

TOMER of its obligation to pay any and all amounts due and owing t o

SELLER as of the date of such termination nor shall it relieve SELLE R

of its obligation to furnish Service to such date .

7 .5 Notice . Notices required hereunder shall be in writing an d

shall be sent by registered or certified mail, addressed as follows :

"SELLER"

	

REGENTS OF THE UNIVERSITY OF
OKLAHOMA
Attention : Ms . Barbara James
660 Barrington Oval, #21 4
Norman, Oklahoma 73069

"CUSTOMER "

7 .6 Compliance With Statutes, etc . SELLER and CUSTOMER

shall at all times comply with all appropriate Statutes, Ordinances, Cod e

Regulations , or enactments of Public Bodies or Regulatory Agencie s

properly enacted, in the installation and operation of all equipment require d

hereunder, and all competent governmental regulatory authorities exercis-

ing jurisdiciton over the subject matter hereof .

7 .7 CUSTOMER'S Designated Representative . Prior to th e

COMMENCEMENT DATE , CUSTOMER shall notify SELLER in writing of th e

name of the individual who is to act as CUSTOMER's designated representa -

tive for the purposes of this Agreement and shall notify SELLER in writin g

of any change therein .

7 .8 No Oral Modifications . This Agreement may not be modifie d

except by an instrument in writing signed by the parties hereto .

7 .9 Use of Titles and Headings . The use of titles and heading s

for each Article and Paragraph herein shall in no way limit, extend, o r

impair the terms contained herein, the same being used for convenience



only .

7,10 Successors Bound and Assignment . This Agreement shall b e

binding upon and inure to the benefit of the successors and assigns of th e

parties . CUSTOMER may not assign this Agreement (in whole or in part )

without the prior written consent of SELLER, which shall not be unreasonabl y

withheld .

7 .11 Special Terms and Conditions . Special terms and conditions ,

if any, are set forth in Exhibit C, which is incorporated herein and made a

part of this Agreement .

IN WITNESS WHEREOF, the parties have signed this Agreement on th e

date hereinabove indicated,

REGENTS OF THE UNIVERSITY O F

OKLAHOMA

By :

ATTEST :

(SEAL)

(CUSTOMER )

ATTEST :

By

(SEAL)



EXHIBIT A

SCHEDULE OF CHARGES AND ADJUSTMENT S

1.

	

Base Charge . The base charge, hereinafter referred to as

"the Base Charge", for the Service i s

per month (	 )

per year .

2.

	

Adjustments of Base Charge . The Base Charge may be

adjusted for increases or decreases in SELLER'S costs, the amount o f

such adjustment to be determined as provided in Section 3 below .

Adjustments shall take effect (30) days after written notice of suc h

adjustment is sent to CUSTOMER or such later date as may be specifie d

in such notice . Each such adjustment to. the Base Charge made to

reflect increases or decreases in SELLER'S cost shall remain in effec t

until such time as anew adjustment in the Base Charge is made hereunder .

Failure of SELLER to promptly adjust the Base Charge within a reasonabl e

period of time following the date of a change in the Wage Rate as hereinafte r

defined, shall not constitute a waiver of SELLER'S right to accumulat e

such changes and to take them into account on the date of a subsequen t

adjustment in the Base Charge .

3.

	

Amount of Adjustment . When adjustment of the Base Charg e

is made under Section 2 above, the amount of such adjustment shal l

equal the percent (%) increase (or decrease) of the Wage Rate multiplie d

by the Base Charge . Wage Rates, as hereinafter defined, are fo r

journeymen, plumbers and pipe fitters in the metropolitan Oklahoma Cit y

area as at the date written notice of an adjustment is sent to CUSTOMER ,

as provided for above, as determined from the applicable agreemen t

between the association of Plumbing, Heating and Cooling Contractor s

and the United Association of Journeymen and Apprentices of th e

Plumbing and Pipe Fitting Industry of the United States and Canada ,

Locals #344 and 369, or their successors, hereinafter referred to as



the "Union Contract ." A copy of the current Union Contract has bee n

furnished to CUSTOMER, receipt of which is hereby acknowledged .

The term "Wage Rates" as used herein includes the minimum Wag e

Rate and the fringe benefits and other compensation per hour for journey -

men, plumbers and pipe fitters as specified in the applicable Unio n

Contract ,

4 .

	

Example of Adjustment in Base Charge . By way of hypo-

thetical example, illustrating (but not limiting) the application of th e

method of adjustment described in Section 3 above, assume that th e

Wage Rates under the applicable Union Contract as of the date of thi s

Agreement were $7 .00 and as of the date of the notice of adjustment to

CUSTOMER were $7 .70, and that the base charge is $1,000 .00 . The

amount of the adjustment would be $100 .00, i .e . ($ .70/$7 .00 x $1,000 .00 =

$100,00 .) The Base Charge as adjusted would be $1,100 .00, i .e .

($1,000 .00 + $100 .00 = $1,100 .00) .
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EXHIBIT C

SPECIAL TERMS AND CONDITION S

The following special terms and conditions are incorporated i n

and made a part of this Agreement : (If "none," so state .)



Exhibit F

	

Touche Ross & Co.

May 16, 1977

Board of Regents
University of Oklahoma
Norman, Oklahoma

We have examined the financial statements of the Universit y
of Oklahoma Health Sciences Center, Steam and Chilled Water Plant fo r
the year ended June 30, 1976, and have issued our report thereon dated
August 31, 1976 (see page 10 of the financial statements i

n this official statement). Our examination was made in accordance with generally
ac pted auditing standards and accordingly included such tests of th e
accounting records and such other auditing procedures as we considered
necessary in the circumstances .

In the course of our examination, we examined the revenues ,
operations, and maintenance expenditures, which do not include depreci -
ation, capital additions, and interest . We also reviewed the debt ser -
vice requirements of the Board of Regents of the University of Oklahoma ,
Utility Systems Revenue Bonds, Series 1973 and 1975 .

In our opinion, the revenues in excess of the expenditure s
derived from the Steam and Chilled Water Plant at the Health Science s
Center of the University of Oklahoma for the year ended June 30, 1976 ,
were at least equal to the amount required to be paid into the bon d
sinking fund for payment of the debt service requirements on all bond s
then outstanding .

Certified Public Accountant s

900 FIDELITY PLAZA - OKLAHOMA CITY, OKLAHOMA 73102 - (405) 239-6891



carnahan—thompson—dclano, inc .
professional

	

consulting

	

engineers

ExhibitG

The First National Bank & Trust Company
Oklahoma City, Oklahoma 7310 2

Reference : University of Oklahom a
Health Sciences Center
Utility System Revenue Refunding Bonds, Series 197 7

The Bond Resolution section 14-C, under the provision for "Additional Bonds" ,
contains the following quoted provision :

"A Consulting Engineer shall certify to the Trustee Bank, with th e
approval of the Board of Regents, that the estimated net revenues t o
be derived from the then existing heating and cooling and the additiona l
heating and cooling facilities to be constructed, shall, in the fisca l
year following the date of the initial use of such heating and coolin g
facilities, be at least equal to the annual amount required for th e
payment of debt service requirements on all Bonds then outstanding an d
Bonds to be issued " .

By application of a Base Rate Adjustment, the amount charged for services i s
adjusted each month so that the Revenue equals the operating, maintenance, an d
debt service cost . This procedure assures that the revenues to be produced b y
expanded facilities will continue to at least equal the annual amount require d
for the payment of debt service requirements on all Bonds . The application of
the Base Rate Adjustment is agreed to in the Utilities Service Agreements i n
force with all users of the facility .

CARNAHAN-THOMPSON-DELANO, INC .

Frederick D . Delano, P .E .

FDD/mfo

o k l a h o m a c i t y, O k l a h o m a

May 5, 197 7

2 0 0 0

	

c l a s s e n

	

c e n

(405) 528-5611



TOUCHE ROSS & CO .

ExhibitH

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTE R

YEAR ENDED JUNE 30, 197 6
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Statement of Changes in Fund Balances 4

Statement of Current Funds Revenues ,
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10

12

13

14-15

16
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TOUCH E ROSS & CO .

900 FIDELITY PLAZ A

_OKLAHOMA CITY, OKLAHOMA 7310 2

August 31, 197 6

Board of Regent s
University of Oklahoma
Norman, Oklahoma

We have examined the balance sheet of The University of Oklahoma Health Science s
Center as of June 30, 1976, and the related statements of changes in fund balance s
and current funds revenues, expenditures, and other changes for the year the . -
ended . Our examination was made in accordance with generally accepted audit .
standards and accordingly included such tests of the accounting records and

	

h
other auditing procedures as we considered necessary in the circumstances, excep t
as stated in the following paragraph .

As explained in Note A, the accounts receivable relating to the professiona l
practice plan have not been recorded . The amount and collectibility are not
determinable .

In our opinion, except for the effects on the financial statements of not record-
ing the receivables in the current fund, the aforementioned financial statement s
present fairly the financial position of The University of Oklahoma Health
Sciences Center at June 30, 1976, and the changes in fund balances and the cur -
rent funds revenues, expenditures, and other changes for the year then ended, i n
conformity with generally accepted accounting principles applied on a basis con-
sistent with that of the preceding year .

Certified Public Accountants



TOUCHE ROSS

$ 2,728,01 0

673,28 9
644,05 5
	 48,50 0
4,093,85 4

752,70 2
376,29 8

	 1,129,00 0

S 5,222,85 4

$

	

219,48 0

	 2,668,26 9

$ 2,887,749

$ 5,846,03 1
50,17 2

5,896,20 3

1,833,08 9
1,833,08 9

4,373,45 9
36,308,72 1
13,400,700
	 6,909,49 5
60,992,37 5
	 (8,774,211 )
52,218,164

$59,947,456

UNIVERSITY OF OKLAHOMA HEALTHSCIENCESCENTER

BALANCE SHEE T

JUNE 30, 197 6

A S S E TS

CURRENT FUNDS :
Unrestricted :

Cash
Accounts receivable, less allowance for doubtful account s
of $7,000 (Note A)

Due from current restricted fund s
Other asset s

Total Unrestricte d
Restricted :

Cash
Accounts receivabl e

Total Restricte d

TOTAL CURRENT FUND S

LOAN FUNDS :
Cas h
Notes receivable, less allowance for doubtful accounts o f
$50,000 (Note A)

TOTAL LOAN FUND S

PLANT FUNDS (Notes A, B, C, and D) :
Unexpended :
Cash
Deferred charge s

Total Unexpended
Retirement of Indebtedness :
Deposits with trustee s

Total Retirement of Indebtednes s
Investment in Plant :

Lan d
Buildings and improvement s
Equipmen t
Construction in progres s

Less accumulated depreciatio n
Total Investment in Plan t

TOTAL PLANT FUNDS

(Continued)

LIABILITIES AND FUND BALANCE S

CURRENT FUNDS :
Unrestricted :
Accounts payable and accrued expense s
Loan payable - University of Oklahom a
Lease payable (Note B )
Fund balanc e
Commitments (Note E )

Total Unrestricte d
Restricted :
Accounts payable and accrued expense s
Due to current unrestricted funds
Fund balanc e

Total Restricte d

TOTAL CURRENT FUNDS

LOAN FUNDS :
Fund balance (including amounts refundable on U . S, Governmen t
grants of $2,115,616 )

TOTAL LOAN FUND S

PLANT FUNDS (Notes A, B, C, and D) :
Unexpended :

Accounts payabl e
Bonds payabl e
Fund balance - unexpended

Total Unexpended
Retirement of Indebtedness :

Fund balance - retirement of indebtednes s
Total Retirement of Indebtednes s

Investment in Plant :
Bonds payable
Net investment in plan t
Commitment s

Total Investment in Plant

TOTAL PLANT FUNDS

$

	

853,19 3
47,50 0
79,80 0

3,113,361

4,093,854

391,00 7
644,05 5
93,93 8

1.129,000

S5,222,854

$ 2,887,74 9

S2,887,74 9

$ 2,608,74 0
1,199,32 5

2,088,138
5,896,20 3

1,833,089
1,833,089

15,110,67 5
37,107,489

52,218,16 4

$59,947,45 6

- 2 -



TOUCHE ROSS & CO .

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTER

BALANCE SHEE T

JUNE 30, 197 6

(Continued )

A S SET S LIABILITIES AND FUND BALANCE S

AGENCY FUNDS :
$

	

852,009

AGENCY FUNDS :

Accounts payable $

	

91,08 1Cash (Note F)
Deposits held in custody for others

	

(Note F) 760,92 8

TOTAL AGENCY FUNDS $

	

852,009 TOTAL AGENCY FUNDS $

	

852,009

See notes to financial statements .



TOUCHE ROSS

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTER

STATEMENT OF CHANGES IN FUND BALANCE S

YEAR ENDED JUNE 30, 197 6

Current Funds Loan

Funds

Plant Funds Funds Hel d

Unexpended
Retirement o f
Indebtedness

Investment

	

By Relate d

In Plant

	

OrganizationUnrestricted

	

Restricte d

REVENUES AND OTHER ADDITIONS :
Unrestricted current funds revenues $ 29,304,859 $ $

	

- $

	

- $ $

	

$
State appropriations -

	

restricted 526,777 - 3,691,544
Federal grants and contracts - restricted 5,882,632 175,365 5,005,79 9
Private gifts,

	

grants,

	

and contracts -

	

restricted 1,121,610 6,081 -
.

Interest on loans receivable - 47,405 -
Restricted auxiliary enterprise revenues - - 1,040,88 1
Expended for plant

	

facilities

	

(including $1,189,38 6
charged to current funds expenditures) 11,974,928

Retirement of indebtedness - - - 195,00 0
Other additions 2,935 261,462 130,838 210,80 4

Total Revenues and Other Additions 29,304,859 7,531,019 231,786 8,958,805 1,171,719 12,169,928 210,80 4
EXPENDITURES AND OTHER DEDUCTIONS :

Educational and general 17,409,351 8,033,98 2
Auxiliary enterprises 4,377,144 -
Professional practice plan 6,263,46 7
Expended for plant facilities 10,785,542 -
Retirement of bond indebtedness - 195,000
Interest on bond indebtedness 1,109,013 -
Disposal of plant

	

facilities 100,64 1
Transfers to other state agencies 644,26 7
Depreciation - - 1,451,718 -
Other deductions 60,141 174,673 2,449 - 6,58 7

Total Expenditures and Other Deductions 28,049,962 8,033,982 60,141 10,960,215 1,306,462 2,196,626 6,58 7
TRANSFERS AMONG

Nonmandatory :

FUNDS - ADDITIONS (DEDUCTIONS) :

66,812 - 217,043 (283,855 )Transfer from related organizatio n

Transfer of bond indebtedness from unexpended plant

3,118,654 (3,118,654 )
to investment in plant fund

Total Transfers 66 .812 3,118,654 (2,901,611) (283 .855 )

NET INCREASE (DECREASE) FOR YEAR 1,321,709 (502,963) 171,645 1,117,244 (134,743) 7,071,691, (79,638 )

FUND BALANCE AT BEGINNING OF YEAR 1,791,652 596,901 2,716,104 970,894 1,967,832 30,035,798 79,63 8

FUND BALANCE AT END OF YEAR $

	

1,113,361 $

	

93,938 99,887,749 $ 2,088,138 $

	

1,813 ,089 $37,107 . 489

	

$

See notes to financial statements .



TOUCHE ROSS & CO.

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTER

STATEMENT OF CURRENT FUNDS REVENUES ,

EXPENDITURES,AND OTHER CHANGE S

YEAR ENDED JUNE 30, 197 6

	 Total	 Unrestricted Restricted

CURRENT FUNDS REVENUES :
Tuition and fee s
State appropriations
Federal grants and contract s
State and local grants and contract s
Private gifts, grants, and contract s
Sales and services of educationa l
departments

Organized activities related t o
educational departments

Sales and services of the professiona l
practice plan

Sales and services of auxiliary
enterprises

Total Current Funds Revenue s
EXPENDITURES :

Educational and General (Note G) :
Instruction and departmenta l
research

Research
Other sponsored programs
Extension and public service
Libraries
Operation and maintenance of plan t
General administration
General institutional expens e
Student aid

Total Educational an d
General Expenditure s

Professional practice plan
Auxiliary enterprises

Total Expenditure s
OTHER TRANSFERS AND ADDITIONS (DEDUC -
TIONS) :
Transfer from related organizatio n
Excess of transfers to revenue ove r
restricted receipts

$ . 1,018,530 $ 1,018,530 $

	

14,258,260

	

14,258,260

	

6,331,963

	

-

	

6,331,963

	

542,150

	

-

	

542,150

	

1,159,869

	

-

	

1,159,86 9

	

567,155

	

567,155

	

2,075,474

	

2,075,474

	

6,780,160

	

6,780,160

	 4,605,280	 4,605,280

	

37,338,841	 29,304,859	 8,033,9f

	

11,283,483

	

11,283,483

	

2,517,603

	

139,898

	

2,377,705

	

5,523,448

	

-

	

5,523,448

	

33,191

	

33,191

	

-

	

482,916

	

456,500

	

26,416

	

2,333,600

	

2,333,600

	

1,633,319

	

1,633,319

	

1,408,865

	

1,408,865
	 226,908	 120,495	 106,413

25,443,333
6,263,46 7
	 4,377,144
36,083,944

66,81 2

(502,963)	 (502,963 )

17,409,351

	

8,033,98 2
6,263,46 7
	 4,377,144 , -

28,049,962	 8,033,982

66,81 2

NET INCREASE (DECREASE) IN FUN D
BALANCES

	

$	 818,746 $	 1,321,70 9 $ (502,961,)

See notes to financial statements .

- 5 -



TOUCHE ROSS & CO.

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTE R

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 197 6

A . Summary of Significant Accounting Policies :

(1) Organization -- The University of Oklahoma Health Sciences Center i s
an agency of the state of Oklahoma, under the control of the Board o f
Regents of The University of Oklahoma . It is located in Oklahoma Cit y
and includes colleges of medicine, health, dentistry, nursing, pharmacy ,
and graduate college .

(2) Basis of Accounting -- The statement of current funds revenues, expendi-
tures, and other changes is a statement of the financial activities o f
current funds related to the current reporting period and does not pur-
port to present the results of operations or the net income or loss fo r
the period .

To the extent that current funds are used to finance plant assets, th e
amounts so provided are accounted for as : (1) expenditures, in the cas e
of normal replacement of movable equipment and library books ; (2) man-
datory transfers, in the case of required provisions for debt retiremen t
and interest ; and (3) transfers of a nonmandatory nature in all othe r
cases .

(3) Fund Accounting -- The financial statements are prepared in accordanc e
with the principles of "fund accounting ." This is the procedure b y
which resources for various purposes are classified for reporting pur-
poses into funds that are in accordance with activities or objective s
specified . Separate accounts are maintained for each fund ; however, in
the accompanying financial statements, funds that have similar charac-
teristics have been combined into fund groups . Accordingly, all finan-
cial transactions have been reported by fund group .

Within each fund group, fund balances restricted by outside sources ar e
so indicated and are distinguished from unrestricted funds allocated t o
specific purposes by action of the governing board or administration .
Externally restricted funds may only be utilized in accordance with th e
purposes established by the source of such funds and are in contras t
with unrestricted funds over which the governing board retains full con-
trol to use in achieving any of its institutional purposes .

All gains and losses arising from the sale, collection, or other dis-
position of noncash assets are accounted for in the fund which own s
such assets . Income derived from investments, receivables, and th e
like is accounted for in the fund owning such assets .



TOUCHE ROSS & CO.

UNIVERSITY	 OF OKLAHOMA HEALTH SCIENCES CENTE R

NOTES TO FINANCIAL STATEMENT S

YEAR ENDED JUNE 30 9_19 ; 6

(Continued )

Unrestricted revenue is accounted for in the unrestricted current funds .
Restricted gifts, grants, appropriations, and other restricted resource s
are accounted for in the appropriate restricted fund . Restricted cur-
rent funds are reported as revenues and expenditures when expended fo r
current operating purposes .

(4) Professional Practice Plan -- Professional personnel on the medical an d
health care staffs maintain practices whereby they bill patients for ser-
vices rendered . The revenues for these services are to be transferre d
to the Health Sciences Center . The Health Sciences Center accounts for
these revenues in the current unrestricted fund on a recorded cash receip t
basis because the amount of gross revenues and the accounts receivabl e
and their collectibility are not determinable .

(5) Investment in Plant -- Land, buildings and improvements, equipment, an d
construction in progress are stated at cost at date of acquisition o r
fair market value at date of donation . Depreciation is computed by i-h e
straight-line method based upon the estimated useful lives of the r( te d
assets . Expenditures for maintenance and repairs are charged to ex, s e
as incurred whereas renewals and betterments are capitalized .

(6) Employee Benefit Plans -- Substantially all of the academic and non -
academic personnel of the Health Sciences Center are covered by variou s
contributory and noncontributory retirement plans . The Center ' s polic y
is to fund pension cost accrued .

B . Lease Payable :

The lease covering property known as Moon Junior High School is considere d
to be equivalent to an installment purchase for purposes of accounting pre-
sentation . The cost of the property of $133,000 is included in the invest-
ment in plant fun4 and the related lease obligation discounted at a 10 %
interest rate is set forth separately in the balance sheet .

Payments under the capitalized lease are $35,000 per year through June 30 ,
1979 .

C . Bonds Payable :

Bonds payable represent the Utility Series Revenue Bonds, Series 1973 an d
1975, issued by the Board of. Regents of The University of Oklahoma at r: 'tires;#
ranging from 5 1/2/ to 8%, payable July 1 and January 1 . Annual bond p iri-
ties are as follows :

- 7 -



UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTE R

NOTES TO FINANCIAL STATEMENT S

YEAR ENDED JUNE 30, 197 6

(Continued )

1977
1978
197 9
1980
1981
1982-1986
1987-1991
1992-2005

$ 215,000
225,000
240,000
260,000
270,000

1,655,000
2,265,000
	 11,180,000

$16,310,000

The bond indentures require annual sinking fund payments of approximately
$1,200,000 to fund principal and interest payments throughout the term o f
the bond indentures and a sinking fund reserve of approximately $1,500,000 .

The University of Oklahoma Health Sciences Steam and Chilled Water Plant
'buildings and equipment with a carrying value of $12,326,000 and the relate d
revenues are collateral for the bonds payable .

The institution has the following construction projects in process a t
June 30, 1976 :

$

	

4,246,994 $

	

340,000
2,222,476 1,412,000
440,025 5,426,000

$

	

6,909,495 $7,178,000

The aggregate rental commitment of the institution°s Department of Dermatology ,
discounted to present value using a 7% interest rate, at June 30, 1976, unde r

noncancellable lease, is $108,000 as follows :

Construction Remaining
Project

	

in Progress Commitment

Steam and Chilled Water Plan t
College of Nursing
Library Learning Resources



TOUCHE ROSS & CO.

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTE R

NOTES TO FINANCIAL STATEMENT S

YEAR ENDED JUNE 30 197 6

(Continued)

Year Ending
June 30 ,

1977 $ 17,800
1978 17,800
1979 17,800
1980 17,800
1981 17,800
1982-1985 90,600

.$179,600

Substantially all rental agreements for use of buildings and equipment ar e
on a one year renewable basis with the current year expenditure being approx-
imately $783,000 .

F. Funds of the University Hospital and Clinic s

The center is acting in a custodial relationship for funds appropriate d to
The University of Oklahoma Board of Regents . The funds are to be utilize d
solely by the University Hospital and Clinics in its educational capita l
improvement program . The agency funds include $655,563 of these funds a t
June 30, 1976 .

G. Employee Benefit Plans :

The retirement benefit plans include the Oklahoma Teachers Retirement System ,
Teachers Insurance and Annuity Association, and College Retirement Equit y
Fund Retirement Addition . The Teachers Retirement System benefits ar

e payable at retirement and are computed at the retirement date. The other plans ar e
annuity types and benefits payable are determined at retirement .

Contributions to the retirement plans for the current year's funding wa s
$607,000 . There are no past services costs in the employee benefit plans .



TOUCHE ROSS & CO .

	

2

ADDITIONAL INFORMATION

In connection with our examination of the financial statements of The Universit y
of Oklahoma Health Sciences Center for the year ended June 30, 1976, we hav e
also examined the additional information presented in the following pages .

In our opinion, the financial statements of the Steam and Chilled Water Plan t
Are fairly presented in all material respects in relation to the financia l
statements taken as a whole, although they are not necessary for a fair presen-
tation of financial position, the changes in fund balances, or the current fund s
revenues, expenditures, and other changes .

The cash basis financial statements are not fairly presented in accordance wit h
generally accepted accounting principles, which require use of accrual basis o f
accounting .

Certified Public Accountants



TOUCHE ROSS & CO.

UNIVERSITY OF OKLAHOMAHEALTH SCIENCES CENTE R

STEAM AND CHILLED WATER PLANT

BALANCE SHEE T

JUNE 30, 197 6

A S SET S LIABILITIES AND FUND BALANCE S

CURRENT FUNDS : CURRENT FUNDS :

Unrestricted :

Cash $

	

148,788

Unrestricted :

Accounts payable and accrued expenses $

	

219,83 9
Accounts receivable 239,518 Fund balance 214,64 4
Due from other Health Science Center departments 46,17 7

TOTAL CURRENT FUNDS $

	

434,483 TOTAL CURRENT FUNDS $

	

434,48 3

PLANT FUNDS :

$

	

1,750,208

PLANT FUNDS :

Unexpended :

Accounts payable $

	

298,76.

Unexpended :
Cas h

Deferred charges 50,172 Bonds payable 1,199,32 5
Fund balance 302,29,.

Total Unexpended 1,800,380 Total Unexpended 1,800,380

Retirement of indebtedness .

Deposits with trustees 1,833,089

Retirement of indebtedness :

Fund balance 1,833,089,

Total Retirement of Indebtedness 1,833,089 Total Retirement of Indebtedness 1,833,089

Investment in plant :

Buildings and improvements 7,400,426

Investment in plant :

Bonds payable 15,110,67 5
Equipment 1,553,609 Net investment in plant (2,784,628 )
Construction in progress 4,246,994

13,201,02 9
Less accumulated depreciation (874,982 )

Total Investment in Plant 12,326,047 Total Investment in Plant 12,326,04 ;

TOTAL PLANT FUNDS $15,959,516 TOTAL PLANT FUNDS $15,959,516



TOUCHE ROSS &

UNIVERSITY OF OKLAHOMA HEALTHSCIENCESCENTER

STEAM AND CHILLEDWATERPLANT

STATEMENT OF CHANGES IN FUND BALANCE S

YEAR ENDED JUNE 30, 1976,

Curren t

Funds -

Unrestricted Unexpended

REVENUES AND OTHER ADDITIONS :
Unrestricted current funds revenues $

	

967,707 $
Restricted auxiliary enterprise revenue s

Retirement of bond indebtednes s

Expended for plant facilitie s
Other additions 261,46 2

Total Revenues and Other Additions 967,707 . 261,462

EXPENDITURES AND OTHER DEDUCTIONS :

Auxiliary enterprise expenditures 937,460
Retirement of bond indebtednes s
Interest on bond indebtednes s
Expended for plant facilities 3,112,862Other deductions

7,65 0Depreciation

Total Expenditures and Other Deductions 937 .460 3,120,51 2

TRANSFERS AMONG FUNDS - ADDITIONS (DEDUCTIONS) :
Nonmandatory :

Transfer of bond indebtedness
3,118 .65 4

Total Transfers Among Funds 3,118,65 4

NET INCREASE (DECREASE) FOR THE YEAR 30,247 259,604

FUND BALANCE AT BEGINNING OF YEAR 184,397 42,68 7

FUND BALANCE AT END OF YEAR
714,644 S 302,791

Plant Fund s

	

Retirement of

	

Investmen t

	

Indebtedness

	

In Plant

$

	

-

	

$
1,040,88 1

130,838

	

1,171,719

	

3,307,86 2

195,000

1,109,01 3

2,449

257,41 9

1,306,462 257,41 9

(3,118,654 )

(3,118,654 )

	

(134,743)

	

(68,211 )

	

1,967,832	 (2,716,417 )

S	 1,R11,089

	

S(7,784,67A )

195,00 0

3,112,86 2



TOUCHE ROSS & CO .

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTER

STEAM AND CHILLED WATER PLANT

STATEMENT OF CURRENT FUNDS REVENUES ,

EXPENDITURES, AND OTHER CHANGE S

YEAR ENDED JUNE30, 1976

REVENUES :
Sales and services of auxiliary enterprise (net of bon d
sinking fund requirements of $1,040,881 )

EXPENDITURES :
Auxiliary enterprise :

Salaries, fees, and wage s
Supplies and material s
Utilities and communication
Staff benefit s
Bond debt expens e
Other

Total Expenditures

$967,707

163,724
28,61 3

683,482
11,18 9
5,991

44,46 1

937,460

EXCESS OF REVENUES OVER EXPENDITURES

	

$30,247:



TOUCHE ROSS r

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTER

BALANCE SHEET

CASH BASIS

JUNE 30, 1976

A S S E T S LIABILITIES AND FUND BALANCE S

CURRENT FUNDS : CURRENT FUNDS :
Unrestricted :

Cash $ 2,728,010

Unrestricted :

Loan payable - University of Oklahoma $

	

47,50 0

Other assets 48,500 Fund balance 2,729,01 0

Total Unrestricted 2,776,510 Total Unrestricted 2,776,51 0

Restricted :

Cash 752,702

Restricted :

Fund balance 752,70 2

-

	

Total Restricted 752,702 Total Restricted 752,70 2

TOTAL CURRENT FUNDS $ 3,529,212 TOTAL CURRENT FUNDS $

	

3,529,21 2

LOAN FUNDS :

Cash $

	

219,480

LOAN FUNDS :

Fund balance $

	

2,887,74 9

Notes receivable, less allowance for doubtful accounts o f
$50,000 2,668,26 9

TOTAL LOAN FUNDS $ 2,887,749 TOTAL LOAN FUNDS $ 2,887,749

PLANT FUNDS :

$ 5,846,031

PLANT FUNDS :

Unexpended :

Bonds payable $

	

1,199,32 5
Unexpended :

Cash

Deferred charges 50,172 Fund balance - unexpended 4,696,87 8

Total Unexpended 5,896,203 Total Unexpended 5,896,20 3

Retirement of indebtedness .

Deposits with trustees 1,833,089

Retirement of indebtedness :
Fund balance - retirement of Indebtedness 1,833,08 9

Total Retirement of Indebtedness 1,833,089 Total Retirement of Indebtedness 1,833,08 9

Investment in Plant ;
Land 4,373,459

Investment In Plant :

Bonds payable 15,110,67 5

Buildings and improvements 36,308,721 Net investment in Plant 34,498,74 9

Equipment 13,065,51 6

Construction in progress 4,635,93 9

58,383,63 5

Less accumulated depreciation (8,774,211 )

Total Investment in Plant 49,609,424 Total Investment in Plant 49,609,424

TOTAL PLANT FUNDS $57,338,716 TOTAL PLANT FUNDS $57,338,716

(Continued )

- 14 -



TOUCHE ROSS & CO .

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTE R

BALANCE SHEET

CASH BASIS

JUNE 30, 197 6

(Continued )

A S SET S LIABILITIES AND FUND BALANCE S

AGENCY FUNDS :

Cash $

	

852,009

AGENCY FUNDS :

Deposits held in custody for others $

	

852,00 9

TOTAL AGENCY FUNDS $

	

852,009 TOTAL AGENCY FUNDS $

	

852,009



TOUCHE ROSS

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTE R

STATEMENT OF CHANGES IN FUND BALANCE S

CASH BASI S

YEAR ENDED JUNE 30, 197 6

Current Funds Loan
Funds

Plant Funds Funds Hel d

Unexpended

Retirement of

Indebtedness

Investment

	

By Relate d

In Plant

	

Organizatio nUnrestricted Restricte d

REVENUES AND OTHER ADDITIONS :
Unrestricted current funds revenues $ 28,914,967 $

	

- $ $ $

	

$
State appropriations - restricted 526,777 - 3,691,544
Federal grants and contracts - restricted 5,506,333 175,365 5,005,799
Private gifts, grants, and contracts - restricted 1,121,610 6,081 261,46 2
Interest on loans receivable 47,405 -
Restricted auxiliary enterprise revenues 1,040,88 1
Expended for plant facilities (including $1,181,55 2
charged to current funds expenditures) 11,583,13 9

Retirement of indebtedness - - 195,000 -
Other additions 2,935 130,837 - 210,804

Total Revenues and Other Additions 28,914,967 7,154,720 231,786 8,958,805 1,171,718 11,778,139 210,80 4
EXPENDITURES AND OTHER DEDUCTIONS :

Educational and general 17,241,299 7,719,61 0
Auxiliary enterprises 4,460,520 _
Professional practice plan 6,766,76 7
Expended for plant facilities 10,401,587 _
Retirement of bond indebtedness 195,00 0
Interest on bond indebtedness 1,421,950 -
Disposal of plant facilities 100,64 1
Transfers to other state agencies

- 644,267
Depreciation

1,451,718 -
Other deductions 60,141 166,840 2,449 6,58 7

Total Expenditures and Other Deductions 28,468,586 7,719,610 60,141 10,568,427 1 .619,399 2,196,626 6,58 7
TRANSFERS AMONG FUNDS - ADDITIONS (DEDUCTIONS) :

Nonmandatory :

Transfer from related organization 66,812 217,043 (283,855 )
Transfer of bond indebtedness from unexpended plan t
to investment in plant fund 3,118,654 (3,118,654) -Total Transfers 66,812 3,118,654 (2,901,611) (283,855 )

NET INCREASE (DECREASE) FOR YEAR 513,193 (564,890) 171,645 1,509,032 (447,681) 6,679,902 (79,638 )

FUND BALANCE AT BEGINNING OF YEAR 2,215,817

	

: 1,317,592 2,716,104 3,187,846 2,280,770 27,818,847 79,63 8

FUND BALANCE AT END OF YEAR S 2,729,010 $

	

757,702 57,887,749 5 4,696,87R S 1,839,089 $14,498,749

	

$

- 16 -



TOUCHE ROSS & CO .

UNIVERSITY OF OKLAHOMA HEALTH SCIENCES CENTER

STATEMENT OF CURRENT FUNDS REVENUES ,

EXPENDITURES, AND OTHER CHANGE S

CASH BASI S

YEAR ENDED JUNE 30, 197 6

Total Unrestricted Restricted

CURRENT FUNDS REVENUES :
Tuition and fees $ 1,017,644 $

	

1,017,644 $
State appropriations 14,258,260 14,258,260
Federal grants and contracts 6,071,224 - 6,071,224
State and local grants and contracts 526,777 - 526,77 7
Private gifts, grants, and contracts 1,121,609 - 1,121,609
Sales and services of educationa l
departments 567,155 567,155

Organized activities related t o
educational departments 1,773,925 1,773,925

Sales and services of the professiona l
practice plan 6,780,160 6,780,160

Sales and services of auxiliary enter -
prises 4,517,823 4,517,823

Total Current Funds Revenues 36,634,577 28,914,967 7,719,61(
EXPENDITURES :

11,186,391 11,186,39 1

Educational and General :
Instruction and departmenta l
research

Sponsored research 2,341,415 132,423 2,208,992
Other sponsored programs 5,377,789 5,377,789
Extension and public service 32,562 32,56 2
Libraries 481,230 454,814 26,416
Operation and maintenance of plant 2,383,804 2,383,804
General administration 1,629,143 1,629,143
General institutional expense 1,301,666 1,301,66 6
Student aid 226,909 120,496 106,41 3

Total Educational and
General Expenditures 24,960,909 17,241,299 7,719,610

Professional practice plan 6,766,767 6,766,76 7
Auxiliary enterprises 4,460,520 4,460,520

Total Expenditures 36,188,196 28,468,586 7,719,610
OTHER TRANSFERS AND ADDITIONS (DEDUC -
TIONS) :

66,812 66,812Transfer from related organizatio n
Excess of transfers to revenue ove r
restricted receipts (.564, 890) (564,890)

NET INCREASE (DECREASE) IN FUND
$

	

(51,697) $

	

513,193 $

	

(564,89 1BALANCES

- 17 -



UNIVERSITY OF OKLAHOMA - NORMAN CAMPUS AND HEALTH SCIENCES CENTE R
STATEMENT OF OUTSTANDING BOND S

March 31, 197 7

Bond Issue

Length
of

Issue

Bond Principal Restricted Funds Outstanding
Original Principal

& Interest
Repair &

Reserve

	

Replacement
Percent

	

Less Tota l
Total

	

Invested

	

Restricte dAmount Outstanding

Student Housing Revenue Bonds :
1957 Bond System :
Series A and B (1957) 40 $

	

6,541,000 $

	

1,505,000 $

	

446,704 $

	

764,136 $

	

31 $

	

1,210,871 79 $

	

294,12 9
Series C (OCCE 1959) 30 1,400,000 877,000 1,445 313,710 315,155 98 561,84 5

1963-64 Bond System:
Series A and B (1963) 40

	

. 5,700,000 4,639,000 279,434 724,997 591,969 1,596,400 99 3,042,600
Series C (1964) 39 3,000,000 2,635,000 174,015 467,366 406,738 1,048,119 99 1,586,88 1

1966 Bond System 33 13,600,000 12,495,000 1,023,439 997,456 515,956 2,536,851 99 9,958,14 9

Student Facilities Revenue Bonds :
Series D (1963) 15 1,800,000 375,000 6,491 327,267 333,758 98 41,24 2
Series A (1971) 15 1,760,000 1,330,000 11,252 273,102 77,692 362,046 99 967,95 4
Series B (1971) 25 4,000,000 4,000,000 37,600 454,934 65,719 558,253 99 3,441,74 7

Oklahoma Memorial Union Bonds 30 2,300,000 332,000 121,917 174,924 296,841 99 35,159

Stadium System Revenue Bonds 15 5,000,000 3,500,000 366,803 473,950 840,753 99 2,659,24 7

Organized Group Housing :
Series 1 (PKP) 30 220,000 169,000 49,498 20,224 69,722 92 99,27 8
Series 2 (SAE) 30 340,000 279,000 21,628 40,000 2,553 64,181 91 214,81 9

TOTAL NORMAN CAMPUS $45,661,000 $32,136,000 $2,490,728 $5,061,340 $1,680,882 $

	

9,232,95 0, $22,903,05 0

Utility System Revenue Bonds :
Series 1973 30 $10,125,000 $

	

9,735,000 $

	

283,362 $

	

997,810 100,000 $

	

1,381,172 99 $ 8,353,82 8
Series 1975 30 6,500,000 6,360,000 179,509 648,450 .100,000 927,959 99 5,432,04 1

TOTAL HEALTH SCIENCES CENTER $16,625,000 $16,095,000 $

	

462,871 $1,646,260 $

	

200,000 $

	

2,309,131 $13,785,86 9

TOTAL BOTH CAMPUSES $62,286,000 $48,231,000 $2,953,599 $6,707,600 $1,880,882 $11,542,081 $36,688,919

Note : No accrued interest payable or receivable is included in the bonds outstanding and restricted funds totals .



ExhibitJ

SUMMARY OF CERTAIN PROVISIONS OF THE REFUNDING ESCROW AGREEMEN T

A Refunding Escrow Agreement will be entered into by and between the Regent sof

the University of Oklahoma, (the "University"), and The First National Bank an d
Trust Company of Oklahoma City, Oklahoma City, Oklahoma, (the "Bank") date d
as of July 1, 1977 . The following summary of certain provisions of the Refundin g
Escrow Agreement does not purport to be complete and for the complete provision s
of the agreement, reference is made to the Refunding Escrow Agreement . The Re -
funding Escrow Agreement is in no way security for the Regents of the University o f
Oklahoma, Utility System Revenue Bonds, Series 1973, or Utility System Revenue
Refunding Bonds, Series 1977, (the "Series 1977 Bonds") .

A Refunding Escrow Account shall be established with the Bank pursuant to the Re -
funding Escrow Agreement for the benefit of the holders of the Regents of the Uni-
versity of Oklahoma Utility System Revenue Bonds, Series 1975, (the "Series 197 5
Bonds") .

The University shall deposit in the Refunding Escrow Account, from the proceeds o f
the Series 1977 Bonds, monies sufficient to acquire United States Treasury Obliga-
tions, State and Logal Government Series, (the "Government Securities"), in a n
amount sufficient and maturing in such amounts of principal and interest which shal l
be sufficient to pay the principal of and interest on the Series 1975 Bonds whe n due
until January 1, 1985, and to redeem the outstanding balance of the Series 197 5
Bonds, including the payment of the redemption premium on January 1, 1985 . The
funds deposited in the Refunding Escrow Account shall constitute an irrevocabl e
appropriation of monies for the benefit of the Series 1975 Bonds .

The principal and interest of the Government Securities shall be deposited, irrevocab-
ly pledged and shall be utilized to transfer to the Refunding Escrow Account amount s
sufficient to satisfy the debt service requirements of such Series 1975 Bonds unti l
January 1, 1985 and to redeem the outstanding principal amount of the Series 197 5
Bonds, including the payment of the redemption premium, on January 1, 1985 .

No substitutions for the Government Securities initially purchased with the net pro-
ceeds of the Series 1977 Bonds shall be allowed .

The University shall pay the proper fees and expenses to the Bank either from amount s
in excess of the required amounts which will satisfy the principal and interest re-
quirements on the Series 1975 Bonds, or from other legally available sources of th e
University . Under no circumstances shall the Bank have a lien or a right to any
monies or Government Securities held in the Refunding Escrow Account for the pay-
ment of such fees and expenses .

The Bank may resign and be discharged from the trusts created by the Refundin g
Escrow Agreement by giving proper notice in writing to the University . The Bank
may be removed at any time by an instrument in writing, executed by the holders



of not less than fifty-one percent (51%) in aggregate principal amount of the Serie s
1975 Bonds then outstanding, such instrument to be filed with the University an d

per notice to be given . The Bank may also be removed at any time for any breac h
;trust or for acting or proceeding in violation of, or for failing to act or proceed
accordance with, any provisions of the Refunding Escrow Agreement with respec t

to the duties and obligations of the Bank by any court of competent jurisdiction upo n
the application of the University or the holders of not less than five percent (5%) i n
aggregate principal amount of the Series 1975 Bonds then outstanding .

The Refunding Escrow Agreement shall terminate when the principal and interest of
the Series 1975 Bonds has been paid .

Refunding Escrow Account

The Bank will invest the funds deposited in the Refunding Escrow Account from th e
proceeds of the Series 1977 Bonds in the Government Securities listed below :

Description Maturity Date Amount

SLGC l ~ December 29, 1977 $

	

133,00 0
SLGC June 28, 1978 33,00 0
SLGN December 29, 1978 119,00 0
SLGN June 28, 1979 30,00 0
SLGN December 29, 1979 121,00 0
SLGN June 28, 1980 26,00 0
SLGN December 29, 1980 122,00 0
SLGN June 28, 1981 23,00 0
SLGN December 29, 1981 128,00 0
SLGN June 28, 1982 18,00 0
SLGN December 29, 1982 129,00 0
SLGN June 28, 1983 14,00 0
SLGN December 29, 1983 , 129,00 0
SLGN June 28, 1984 10,00 0
SLGN December 29, 1984 5,917,00 0

$6,952,000

United States Treasury Certificate of Indebtedness - State and Local Govern-
ment Series .

2/ United States Treasury Note - State and Local Government Series .

In addition, cash from the proceeds of the Series 1977 Bonds in the amount of
$569 .70 will be in the Refunding Escrow Account . Except for the final maturity ,
all the Government Securities in the Refunding Escrow Account have a yield o f
0 .00% . The Government Securities of the final maturity, December 29, 1984, bear
interest at the rate of 6 .99% .



THE BOARD OF REGENT S
THE . UNIVERSITY OF OKLAHOMA
ADMINISTRATION BUILDING (EVANS HALL )
NORMAN, OKLAHOMA 7306 9
Gentlemen : -

For your issue of 	 Utility System Revenue Refunding	 bonds of th e
par value of $	 7,040,000 .00

	

with principal and semi-annual interest payable a t
The First National Bank and Trust Company of Oklahoma City, State of Oklahoma, or, at th e
option of the holder, at the State Fiscal Agency, New York City, New York ; we hereby agre e
to ?ay you therefor a price-of par and accrued interest, plus a total premium of
$	 none	 , said bonds to bear interest and to mature as follows :
$120,000 due
$115,000 due
$120,000 due
$125,000 due
$135,000 due
$145,000 due
$145,000 due

1-1-78 @ 7 .00 % $165,000 due 1-1-85 @
1-1-79 @ 7 .00 % $175,000 due 1-1-86 @
1-1-80 @ 7 .00 $180,000 due 1-1-87 @
1-1-81 @ 7 .00 $195,000 due 1-1-88 @
1-1-82 @ 7 .00 7, $200,000 due 1-1-89 @
1-1-83 @ 7 .00.% $210,000 due 1-1-90 @
1-1-84 @ 7 .00 70 $230,000 due 1-1-91 @

$ 3,150,000 due 1-1-200 5

7 .00 7. $240,000 due 1-1-92 @ 5 .55 %
7 .00 % $245,000 due 1-1-93 @ 5 .65 %
6 .05 7.. $270,000 due 1-1-94 @ 5 .75 %
5 .10 7. $280,000 due 1-1-95 @ 5 .90
5 .25 . % $290,000 due 1-1-96 @ 6 .00
5 .35 $305,000 due 1-1-97 @ 6 .00
5 .45

@ 6 .3 0

Total Interest Cost $	 7,510,583 .75	 Net Interest Cost $

	

7,510,583 .75
That we are to be furnished with complete certified transcript of proceedings covering said
issue within ten days after the approval thereof by the Attorney General of Oklahoma . Tha t
payment therefor in accordance with the above price will be made within five days after thei r
tender to us at The First National Bank and Trust Company of Oklahoma City, State of Oklahoma ,
free and clear of any bank charges or delivery expenses, under the following agreement : (1)
said bonds to be in the hands of the Attorney General of Oklahoma for his approval within
thirty days from this date without litigation pending ; and the bonds must be tendered us fo r
payment within thirty-five days after approval by the Attorney General, which shall in no
event exceed 70 days from this date ; and (2) that after the thirty-day statutory contes t
period following his approval we are to be furnished with additional certificates necessar y
to establish legality, legal delivery and freedom from litigation, including any litigation
that may impair security of Bonds, all to the satisfaction of 	 Fagin, Brown, Bush, &

Selvidge & Tinney, Oklahoma City, Oklahoma

	

, Bond Attorneys .
In event said Bond Attorneys advise us that the Bonds may not be approved by

reason of your failure to comply with this contract, then we will retain an option to have
such Bonds delivered to us under the terms of this contract until such time as said Bond
Attorneys advise us that they have received the necessary transcripts of proceedings and
certificates to establish legality, legal delivery and freedom from litigation .

We attached hereto check in the sum of $ 	 140,800 .00

	

, as evidence of good faith t o
be held by you uncashed and to be forfeited to you as full liquidated damages in the event
we fail or refuse to comply with this agreement ; said check to be returned to us (1) immedi-
ately if this proposal be rejected or (2) after 70 days from this date, if demanded by us ,
in the event you are unable to comply with the provisions hereof .

If, prior to the delivery of these bonds, the income received from bonds of the same type
and character shall become subject to Federal taxation by ruling, decision, or law, or
pending income tax legislation as to this matter, we may at our election, be relieved o f
our obligation under this contract and in such case the deposit will be returned .

This proposition is made for immediate acceptance or rejection .

Respectfully submitted ,

(See attached list for Account Members)

	

THE FIRST NATIONAL BANK AND TRUST COMPANY
OKLAHOMA CITY, OKLAHOMA

By :
Bernard P, Hall, Vice Presiden t

The above proposition presented, considered, accepted and bonds awarded in accordance there -
with in legal meeting this	 9th	 day of	 June

	

19 . 7 7

Receipt is hereby acknowledged for check as mentioned above .

ATTEST :
Executive Secrete

	

of the Board of Regent s
of the University of Oklahoma



ACCOUNT MEMBER S

THE FIRST NATIONAL BANK AND TRUST COMPANY - OKLAHOMA CITY, OKLAHOMA ) Mgrs .

LIBERTY NATIONAL BANK AND TRUST COMPANY - OKLAHOMA CITY, OKLAHOMA

	

) Jt . Mgrs .

WOOLSEY AND COMPANY, INC . - OKLAHOMA CITY, OKLAHOMA

MERRILL LYNCH, PIERCE, FENNER & SMITH INC . - OKLAHOMA CITY, OKLAHOMA

STIFEL, NICHOLAUS & CO ., INC. - OKLAHOMA CITY, OKLAHOMA

BANK OF OKLAHOMA - TULSA, OKLAHOMA

DEAN WITTER & CO ., INC, - TULSA, OKLAHOMA

THE FIRST NATIONAL BANK AND TRUST COMPANY - TULSA, OKLAHOMA

R . J . EDWARDS, INC . - OKLAHOMA CITY, OKLAHOMA

THOMSON & MCKINNON, INC . - OKLAHOMA CITY, OKLAHOMA



THE BOARD OF REGENTS OF THE UNIVERSITY OF OKLAHOMA ME T

IN REGULAR SESSION IN DINING ROOM NO . 5 OF THE STUDENT UNION OF

THE UNIVERSITY OF OKLAHOMA IN NORMAN, OKLAHOMA, ON THE 9TH

DAY OF JUNE, 1977, AT 10 : 30 O'CLOCK A .M .

PRESENT.: Thomas R . Brett, President, Bob G . Mitchell, M .D ., Vice
President, Richard A . Bell, Dee A . Replogle, Jr ., Charles E .

Engleman and Ronald H . White, M .D .

ABSENT : K .D . Bailey

(Other proceedings )

The Regents noted that due to the difficulty in having public bid s

for a refunding bond issue in compliance with federal arbitrage regu-

lations, have invited The First National Bank and Trust Company of Oklahom a

City and The Liberty National Bank and Trust Company of Oklahoma City t o

join together and form a bidding syndicate to submit bids on the $ 7, 040,000 .

Regents of the University of Oklahoma Utility System Refunding Revenue Bonds ,

Series 1977. Said syndicate has submitted a bid pursuant to a bond purchase

contract attached hereto and made a part thereof . Said bid has been opened ,

tabulated and checked by the Office of Finance, Legal Counsel, Bond Counsel

and the Financial Consultant to the University . Said Bid is as follows :

Total
Interest Cost

Ne t

Interest Rate

$7,510,583 .75

	

6 .1438%



The bidder was required to submit with his bid a sum in cash or it s
equivalent equal to two percent of his bid, and after due consideration of al l
bids received a motion was made by 	 Engleman	 that the bid be accepted
and the bonds be awarded, sold and delivered to The First National Ban k
and Trust Company of Oklahoma City, The Liberty National Bank and Trus t
Company of Oklahoma and Associates, upon fulfillment of the terms as se t

out in said Bond Purchase Agreement and bid for the purchase of said bond s
and that said Bond Purchase Agreement be approved and the President b e
authorized and directed to execute for and on behalf of the Regents . Said
motion not needing a second was adopted by the following vote :

AYE :

NAY :

Brett, Mitchell, Bell, Replogle, Engleman and Whit e

NONE

President, Board of Regents of the
University of Oklahoma

(SEAL )

STATE OF OKLAHOMA

	

)
) SS

COUNTY OF CLEVELAND )

I, the undersigned, the duly qualified and acting Executive Secretar y
of the Board of Regents for the University of Oklahoma hereby certify that
the above and foregoing is a true and correct copy of the proceedings had b y
said Board at the time it negotiated the sale of its $ 	 7,040,000	 Utility System
Revenue Refunding Bonds , Series 1977 .

WITNESS my hand and the seal of the Board of Regents of the University
of Oklahoma this 9th day of June, 1977 .

Executive Secretary the Board o f

(SEAL)

	

Regents of the University of Oklahoma



THE BOARD OF REGENTS OF THE UNIVERSITY OF OKLAHOMA MET

IN REGULAR SESSION AT DINING ROOM NO . 5 OF THE STUDENT UNION OF

THE UNIVERSITY OF OKLAHOMA IN NORMAN, OKLAHOMA, ON THE 9TH

DAY OF JUNE, 1977, AT 10: 30 O'CLOCK A .M .

PRESENT : Thomas R . Brett, President, Bob G . Mitchell, M .D ., Vice
President, Richard A . Bell, Dee A . Replogle, Jr ., Charles E .
Engleman and Ronald H . White, M .D .

ABSENT: K.D . Bailey

THEREUPON, a resolution entitled :

SUPPLEMENTAL BOND RESOLUTIO N

A RESOLUTION AUTHORIZING THE ISSUANCE OF REVENU E
BONDS IN THE PRINCIPAL AMOUNT OF $7,040,000 FOR THE
PURPOSE OF ADVANCE REFUNDING THE REGENTS OUTSTANDING
UTILITY SYSTEM REVENUE BONDS, SERIES 1975 ; AND CON-
TAINING OTHER PROVISIONS AND RECITATIONS RELATIN G
THERETO .

was introduced and read in full by the Secretary .

THEREUPON, Regent Replogle	 moved that said resolution be adopted
and approved . Such action not requiring a second, a vote was taken wit h
the following result :

AYE :

	

Brett, Mitchell, Bell, Replogle, Engleman and Whit e

NAY :

	

'NONE

The President declared the motion carried and the resolution adopted
and approved; that resolution reads as follows :



SUPPLEMENTAL BOND RESOLUTIO N
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SUPPLEMENTAL BOND RESOLUTION

A RESOLUTION AUTHORIZING THE ISSUANCE OF REVENUE BONDS IN
THE PRINCIPAL AMOUNT OF $7,040,000 FOR THE PURPOSE OF ADVANC E
REFUNDING THE REGENTS OUTSTANDING UTILITY SYSTEM REVENUE BONDS ,
SERIES 1975; AND CONTAINING OTHER PROVISIONS AND RECITATIONS RELA -
TING THERETO .

WHEREAS, it was determined to be necessary for the comfort, conven-

ience, and welfare, of the students attending the University of Oklahoma at th e

Health Sciences Center Campus in Oklahoma City, Oklahoma, to improve an d

extend, the Steam and Chilled Water Plant and Systems at such Health Sciences

Center (herein called "Plant") which was accomplished in part by the issuanc e

. of the Regents Utility System Revenue Bonds, Series 1975 in the aggregat e

principal amount of $6,500,000 (herein called "1975 Bonds") of which $6,360,00 0

are presently outstanding ; and

WHEREAS, due to a change in conditions of the bond market a substan -

tial savings might be realized if said Series 1975 Bonds were advance refunded

at this time; and

WHEREAS, the Regents have full power and authority to advance refun d

said 1975 Bonds pursuant to Title 70 Okla . Stats . §§ 4001 et . seq . , as amended ;

and

WHEREAS, in order to effect said advance refunding the Regents have

determined to issue their $7,040,000 Utility System Revenue Refunding Bonds ,

Series 1977 pursuant to this Resolution (herein called "Bonds") and place th e

net proceeds thereof in escrow and irrevocably appropriate and pledge sai d

funds in escrow to the payment of the Series 1975 Bonds .



WHEREAS, Utility Service Agreements have been entered into with eac h

of the customers of the heating and cooling system, providing that rates shal l

be adjusted monthly if necessary to assure that the revenues are at least ade-

quate to provide for the payment of debt service, operation and maintenanc e

costs, and deposits to the funds and reserves as provided in the Bond Reso -

lution and to meet the other requirements of the Bond Resolution . These

customers include the State of Oklahoma Department of Health, the State o f

Oklahoma Department of Institutions, Social and Rehabilitative Services, th e

Oklahoma Medical Research Foundation, University Hospital, the Universit y

of Oklahoma and Presbyterian Hospital .

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF TH E

UNIVERSITY OF OKLAHOMA :

DEFINITIONS

SECTION 1 . The following terms and definitions shall apply throughou t

this Resolution unless the context in which they appear shall clearly indicat e

another meaning .

A . "Bank" shall mean the Trustee Bank for the Bonds appointed

pursuant to the provisions of the Trust Agreement or any co-trustee bank o r

successor trustee bank .
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B. "Board" shall mean the Board of Regents of the University of Oklahom a

acting for and on behalf of the University and is sometimes herein referred to as

"Regents" .

C. "Bond Resolution" shall mean this Supplemental Bond Resolution an d

the Bond Resolution adopted by the Board on July 26, 1973 authorizing the issuanc e

of the Regents $10,125,000 Utility- System Revenue Bonds, Series 1973 incorporate d

together as one instrument .

D. "Bonds" shall mean the Board of Regents of the University of Oklahoma

Utility System Revenue Refunding Bonds, Series 1977 .

E. "bonds" shall mean the Regents of the University of Oklahoma Utilit y

System Revenue Bonds, Series 1973 and all bonds issued on a parity therewith ,

including the Bonds .

F. "1975 Bonds" shall mean the Regents of the University of Oklahom a

Utility System Revenue Bonds, Series 1975 which are being advance refunde d

hereby .

G. The words "Power Plant", "Plant" or "Plant and Systems" shall b e

used interchangeably and shall consist of the steam and chilled water facility

and all systems, connections and computer equipment attendant to the furnish-

ing of heating, cooling and monitoring services consisting of water chillers ,

steam boilers and a Johnson T-6500 computerized central control panel an d

other facilities, computers and equipment in such Power Plant located at :

Block 21, Amended Plat of Oak Park Addition, City of Oklahom a

City, Oklahoma ;

together with all the improvements thereon, and with any personal property

belonging to the University located upon, in or about said premises, and all



revenues from all such real estate and improvements thereon and personal prop-

erty located thereon including any additions , improvements and appurtenance s

thereto .

H. "Refunding Escrow Agreement" shall mean the Refunding Escrow Agree-

ment dated as of July 1, 1977 by and between the Board and The First National Ban k

and Trust Company of Oklahoma City, Oklahoma City, Oklahoma as Escrow Agent ,

pertaining to the escrowing of certain Government Securities and using the Escrow

Income derived therefrom for the payment of the principal of and interest on th e

1975 Bonds as provided therein .

I. "University" shall mean the University of Oklahoma acting by and

through the Board .

PLANT

SECTION 2 . The steam and chilled water plant and systems referred t o

herein shall be used for the purpose of furnishing , supplying, and monitorin g

heating and cooling services to facilities in and around the Oklahoma Healt h

Sciences Center campus .

PURPOSE

SECTION 3 . The Bonds are issued for the purpose of providing th e

monies necessary to purchase United States Treasury Obligations, State an d

Local Government Series (herein called "Government Securities") to be placed

in escrow, the maturing principal and interest of which will be irrevocabl y

pledged for the following purposes :



A. To pay, when due and payable, all principal of and interes t

on the outstanding 1975 Bonds to and including January 1, 1985 ; and

B. To redeem on January 1, 1985, the $5,415,000 principal amoun t

of the then outstanding 1975 Bonds at a redemption price of 104 %

of the principal amount being redeemed .

TERMS AND MATURITIES OF BOND S

SECTION 4 . Said Bonds shall be known as "Regents of the Universit y

of Oklahoma, Utility System Revenue Refunding Bonds, Series 1977" and shall

be issued as follows :

The Bonds shall be in coupon form numbered one to 1408, inclusive ,

shall be in the denomination of $5,000 each, registrable as to principal only ,

convertible into fully registered bonds of $5,000 denomination, or with respect

to principal maturing on the same date, any multiple of $5,000 and shall bea r

interest per annum at the rate hereinafter set out .

The Bonds shall be payable as to both principal and interest at The First

National Bank and Trust Company of Oklahoma City, Oklahoma City, Oklahoma ,

or at the option of the holder thereof at the Fiscal Agency of the State of Okla-

homa, in the City of New York ; or in the event of the discontinuance of that

Agency, at the Chase Manhattan Bank, N .A ., New York, New York . Payment

of the interest on the Bonds shall be made only upon presentation and surrende r

of the coupons, if any, representing such interest as the same respectively

falls due ; or if said Bond be fully registered, payment of the interest on such



Bond on any interest payment date shall be made by Bank to the person appear-

ing on the registration books of the University hereinafter provided for as th e

registered owner thereof, such interest to be paid by check or draft maile d

to the registered owner at his address as it appears on such registration books .

The Bonds are to be dated July 1, 1977, and shall be due on January 1 i n

each of the years and in the principal amounts and shall bear interest per annu m

as follows :

$3,890,00 0

SERIAL BONDS .

BOND NOS .
(INCLUSIVE)

PRINCIPAL
AMOUNT YEAR

RATE OF
INTEREST

1 - 24 $120,000 1978 7 .00%
25

	

47 115,000 1979 7 .0 0
48 - 71 120,000 1980 7 .0 0
72 - 96 125,000 1981 7 .0 0
97-- 123 135,000 1982 7 .0 0

124 - 152 145,000 1983 7 .0 0
153 - 181 145,000 1984 7 .00
182 - 214 165,000 1985 7 .00
215 - 249 175,000 1986 7 .00
250 - 285 180,000 1987 6 .05
286 - 324 195,000 1988 5 .1 0
325

	

364 200,000 1989 5 .2 5
365 - 406 210,000 1990 5 .3 5
407 - 452 230,000 1991 5 .4 5
453

	

500 240,000 1992 5 .5 5
501 - 549 245,000 1993 5 .6 5
550 - 603 270,000 1994 5 .7 5
604 - 659 280,000 1995 5 .9 0
AA() - 717 290,000 1996 6 .0 0
718 - 778 305,000 1997 6 .00



$3,150,00 0

TERM BOND S

BOND NOS .

	

AMOUNT

	

YEAR

	

INTERES T

779 - 1408

	

$3,150,000

	

2005

	

6 .30 0

Interest shall begin to be paid January 1 1978, and semi-annually each

July 1 and January 1 thereafter .

MANDATORY REDEMPTION OF TERM BOND S

The Term Bonds maturing January 1, 2005 and numbered 779 to 1408 ,

inclusive, are subject to mandatory redemption in part by lot on each Januar y

beginning January 1, 1998 in the amounts and on the dates set forth below, a t

par together with accrued interest :

Year Amount Year Amount

1998 $325,000 2002 $400,00 0
1999 345,000 2003 420,00 0
2000 360,000 2004 450,00 0
2001 380,000

Upon redemption of the amounts of Bonds, Bonds in the principal amoun t

of $470,000 shall, unless previously redeemed or purchased, remain outstandin g

and be due and payable on January 1, 2005 .

OPTIONAL REDEMPTIO N

Bonds numbered one to 285, inclusive, maturing January 1, 1978, t o

January 1, 1987, inclusive, shall not be callable for redemption prior to

maturity . Bonds numbered 286 to 1408, inclusive, maturing January 1, 1998 ,

through and including January 1, 2005, are callable for redemption, on an d

after July 1, 1987, at the option of the Board of Regents, in whole at any time ,

or in part on any interest payment date in inverse order of maturity and b y

lot within a maturity, at the redemption prices (expressed as percentages o f

•



of principal amount) set forth below, in each case together with accrued interes t

to the date fixed for redemption .

Redemption Dates Redemption
(Dates Inclusive) Price

July 1, 1987 to June 30, 1989 103%
July 1, 1989 to June 30, 1992 102 %
July 1, 1992 to June 30, 1995 101%
Thereafter prior to maturity 100%

EXTRAORDINARY REDEMPTION

Provided, however, that the Bonds and all bonds of whatever maturity

shall be subject to redemption in whole or in part at any time, in inverse order o f

maturities or by lot within a maturity , if such redemption is made : (a) from

insurance proceeds ; (b) from expropriation awards ; and (c) from the pro-

ceeds of the sale of the properties acquired and constructed from the proceed s

of bonds . In the event that such redemption is made pursuant to the paragraph ,

such redemption shall be made . at the principal amount redeemed, the interes t

accrued thereon to the redemption date, and (a) if such redemption is made

"prior to July 1, 1987, a premium on each Bond so redeemed equal to one year' s

interest thereon; and (b) if such redemption is made on or after the first date

upon which such Bond would otherwise be subject to redemption, the sam e

premiums as in the paragraph next above .

Notice of redemption shall be given by the Bank not less than thirty (30 )

days prior to the date fixed for redemption by notice sent by registered mai l

to the holder or holders of the Bonds to be redeemed, directed to the addresse s

shown on the Registrar's registration books . If any Bond to be so redeemed

is not fully registered or registered as to principal, at least thirty days' notice

shall be given through publication of an appropriate notice in a financial news -



paper or journal published in the English language in the City of Oklahoma City ,

Oklahoma, and sent by registered mail to the banks at which the Bonds are

payable . Prior to the date fixed for redemption, funds shall be deposited in

the banks of payment sufficient to pay all bonds called and accrued interes t

thereon, plus any premium required . Upon the happening of the above condi-

tions, the bonds thus called shall not thereafter bear interest .

EXECUTION OF BONDS

SECTION 5 . That the Coupon Bonds shall be signed by the facsimil e

signature of the President of the Board of Regents of the University of Oklahoma ,

shall be attested by the Executive Secretary thereof, and shall have imprinted

thereon by facsimile, the corporate seal of the Board . Interest on the Coupon

Bonds falling due on and prior to maturity shall be represented by appropri -

ate interest coupons to be attached thereto, which coupons shall be executed

with the facsimile signatures of said President and Executive Secretary .

FORM OF COUPON BON D

SECTION 6 . That the Coupon Bonds and the coupons to be theret o

attached, and the endorsements to appear on the back thereof, are to be in

substantially the following form :



(Form of Coupon Bond )

UNITED STATES OF AMERICA

STATE OF OKLAHOM A

REGENTS OF THE UNIVERSITY OF OKLAHOMA
UTILITY SYSTEM REVENUE REFUNDING BOND, SERIES 197 7

Number

	

$5,00 0

KNOW ALL MEN BY THESE PRESENTS, that the Regents of the University

of Oklahoma, a body corporate under the Constitution and Laws of the State o f

Oklahoma, acting for and in behalf of the University of Oklahoma, for valu e

received, hereby promise to pay to bearer, or if this Bond is registered as t o

principal, then to the registered owner hereof, solely from the revenues herein -

after recited, the sum of Five Thousand Dollars ($5,000) on the first day o f

January,

	

, and to pay interest thereon solely from said revenues ,

from the date hereof until maturity at the rate of

	

per cent (	 %)

, p' r annum, payable January 1, 1978 and semi-annually thereafter on July 1

and January I of each year until the principal amount is paid, upon surrende r

of the interest coupons hereto attached as they severally become due . Both

principal of and interest on this Bond are payable in any coin or currency

which on the respective dates of payment of principal and interest, is lega l

tender for the payment of debts due the United States of America, at The Firs t

National Bank and Trust Company of Oklahoma City, Oklahoma City, Oklahoma ,

hereinafter called "Bank" or "Registrar", or at the option of the holder at the



Fiscal Agency of the State of Oklahoma, in the City of New York ; or in the even t

of the discontinuance of that Agency, then at the Chase Manhattan Bank, N .A . ,

New York, New York .

Principal on the Bonds registered as to principal only, shall be payabl e

by The First National Bank and Trust Company of Oklahoma City, Oklahom a

City., Oklahoma, as Registrar . Payments of principal due on any such Bon d

registered as to principal shall be remitted to the person appearing as regis-

tered owner on the Registrar's registration books . The additional bank of pay-

ment is hereby designated as agent of the Registrar for the purpose of registra-

tion of the Bonds and for the purpose of payment of the principal amount of th e

registered Bonds upon surrender thereof at maturity or upon prior redemption .

The Registrar shall be promptly notified of all such registrations and payment s

of principal by the additional bank of payment . Subject to the provisions for

registration endorsed herein and contained in the Bond Resolution this Bon d

and the Coupons appurtenant hereto shall be negotiable and pass by delivery .

Bonds numbered 779 to 1408, maturing in the year 2005 are subject

to mandatory redemption, in part by lot, on each January 1, beginning January 1 ,

1998, through January I, 2004, at the principal amount thereof and accrued

interest, in the amounts as shown below :

Year Amount Year Amount

1998 $325,000 2002 $400,00 0
1999 345,000 2003 420,00 0
2000 360,000 2004 450,00 0
2001 380,000

Upon redemption of the amounts of Bonds, Bonds in the principal amount

of $470,000 shall, unless previously redeemed or purchased, remain outstanding

and be due and payable on January 1, 2005 .



Bonds numbered 286 to .1408, inclusive, maturing January 1, 1988 ,

through and including January 1, 2005, are subject to redemption on and afte r

July 1, 1987, at the option of the Board of Regents, in whole at any time, o r

in part on any interest payment date in inverse order of maturity and by lo t

within a maturity, at the redemption prices (expressed as percentages o f

principal amount) set forth below, in each case together with accrued interes t

to the date fixed for redemption :

Redemption Dates
(Dates Inclusive)

Redemption
Price

July 1, 1987 to June 30, 1989 103% .
July 1, 1989 to June 30, 1992 102 %
July 1, 1992 to June 30, 1995 101 %
Thereafter prior to maturity 100%

Provided, however, that all Bonds of whatever maturity shall be sub -

ject to redemption in whole or in part at any time, in inverse order of matur-

ities and by lot within a maturity, if such redemption is made from : (a)

insurance proceeds ; (b) expropriation awards ; and (c) the proceeds of

the sale of all or a part of the properties to be acquired and constructed from

the proceeds of bonds . In the event that such redemption is made in accor -

dance with this provision, such redemption shall be made at the principal

amount redeemed, the interest accrued thereon to the redemption date ,

the sale of all or a part of the properties acquired and constructed from th e

proceeds of bonds issued pursuant to the Bond Resolution hereinafter mentioned .

In the event that such redemption is made pursuant to this paragraph, suc h

redemption shall be made at the principal amount redeemed, the interest accrue d



thereon to the redemption date, and (a) if such redemption is made prior to July

1, 1987, a premium on each Bond so redeemed equal to one year's interes t

thereon ; and (b) if such redemption is made on or after the first date upon whic h

such Bond would otherwise be subject to redemption, the same premiums as se t

forth in the paragraph next above .

Notice of redemption is to be given not less than thirty (30) days '

prior to the date fixed for redemption by notice sent by registered mai l

to the holder or holders of the Bonds to be redeemed, directed to the

address shown on the Registrar's registration books . If any Bond to be s o

redeemed is not registered as to principal, at least thirty day's notice is to b e

given through publication of an appropriate notice in a financial newspaper o r

journal published in the English language in the City of Oklahoma City, Okla-

homa, and sent by registered mail to the banks at which the Bonds are pay -

able . Prior to the dates fixed for redemption, funds shall be deposited in the

banks of payment sufficient to pay the Bonds called and accrued interest thereon ,

plus any premium required . Upon the happening of the above conditions, th e

Bonds thus called shall not thereafter bear interest .

This Bond is one of a duly authorized issue of Bonds in the aggregat e

amount of $7,040,000, designated as the "Regents of the University of Oklahoma

Utility System Revenue Refunding Bonds, Series 1977", duly issued to pro -

vide funds sufficient to advance refund the Regents' Outstanding Utility System

Revenue Bonds, Series 1975 . The Bonds are issued on a parity with and are

equally and ratably secured both as to principal and interest with the outstand-

ing $10,125,000 Regents of the University of Oklahoma Utility System Revenue



Bonds, Series 1973 pursuant to the Constitution and . statutes of Oklahoma, and

particularly Title 70, Oklahoma Statutes 1971, Section 4001 through 4014

, inclusive, and other statutes of the State of Oklahoma supplementary and amendator y

thereto, and are issued pursuant to a Bond Resolution duly adopted by the Boar d

of Regents of the University of Oklahoma on the 26th day of July, 1973, (herein-

after together with all supplements thereto referred to as the "Bond Resolution") ,

authorizing the issuance of said Series 1973 and a Supplemental Bond Resolution

adopted by said Board on the 9th day of June, 1977, to which Bond Resolutio n

reference is hereby made for a statement of the terms and conditions pursuant

to which this Bond is issued, including the conditions under which bonds may b e

issued in the future payable from the hereinafter mentioned revenues on a parity

with this Bond and the funds and revenues from which said issue of Bonds is

payable . This Bond and the issue of which it is one and all bonds issued pur-

suant to the Bond Resolution are payable from the revenues derived from th e

operation and sale of heating and cooling services of the Steam and Chilled Wate r

Plant together with the sale of computerized temperature monitoring service s

rendered in conjunction therewith . The Board of Regents of the University o f

Oklahoma, being a major purchaser of services provided by the herein describe d

Plant, has covenanted to levy , impose and collect, from the constituent facilitie s

under the dominion and control of said Board, such fees and charges necessary

to promptly meet all principal and interest payments together with require d

deposits to all established reserve, repair and replacement and redemptio n

funds, as delineated by the Bond Resolution .



The issue of Bonds of which this Bond is a part is authorized to be evi-

denced by Coupon Bonds in the denomination of $5,000 and by Fully Registere d

Bonds without coupons in the denomination of $5,000, or, with respect o f

principal maturing on the same date, in multiples thereof . The holder of any

Fully Registered Bond or Bonds may surrender the same to the Bank, together

with a written instrument of transfer satisfactory to the Bank, duly executed

by the registered owner or his duly authorized attorney, in exchange for a n

equal aggregate principal amount of Coupon Bonds with coupons attached in

the manner and subject to the conditions provided in the Bond Resolution .

In like manner, subject to such conditions , the owner of any Coupon Bon d

or Bonds may surrender the same to the Bank with all unmatured coupon s

attached in exchange for an equal aggregate principal amount of Fully Reg-

istered Bonds without coupons of any authorized denominations . All bank

fees and charges in connection with initial exchanges shall be paid by the Uni-

versity . All costs for subsequent exchanges shall be paid by the Bondholder .

This Bond is not an indebtedness of the State of Oklahoma or the Univer-

sity of Oklahoma or the Board of Regents of the University of Oklahoma, bu t

is a special obligation payable solely from the aforesaid revenues . The Board

of Regents has no taxing power .

Subject to the provisions for registration endorsed hereon, this Bon d

and the coupons appurtenant hereto shall be negotiable and pass by delivery .

It is hereby certified and recited that all acts, conditions, and things

required to be done precedent to and in the issuance of this Bond have bee n

properly done, happened, and performed in regular and due form as required



by law, and that the Board of Regents of the University of Oklahoma has agree d

and does hereby covenant that, until all of the Bonds of the issue of which

this is one shall have been retired, to establish, maintain, impose and collect

sufficient utility service charges for Steam and Chilled Water Services, an d

to establish, maintain, impose and collect charges for the sale of computerize d

temperature monitoring services, maintained and operated in conjunction with

the furnishing and sale of heating and cooling services sufficient in amount

to pay principal of and interest on all bonds issued pursuant to the Bond Reso-

lution, reserve requirements and operation and maintenance expenses as mor e

fully set out in the Bond Resolution .

This Bond shall not be entitled to any benefit under the Bond Resolution

or become valid or obligatory for any purpose until it shall have been authen-

ticated by the signature of an Authorized Officer of the Bank on the Certificate

of Authentication endorsed hereon .

IN WITNESS WHEREOF, the Regents of the University of Oklahoma have

caused this Bond to be executed by the facsimile signature of their President ,

attested by their Executive Secretary and their corporate seal to be imprinte d

hereon, and the interest coupons hereto attached to be executed by the fac -

simile signatures of said officials, all as of this 1st day of July, 1977 .

REGENTS OF THE UNIVERSITY OF OKLAHOM A

President

(SEAL )

ATTEST :



CERTIFICATE OF AUTHENTICATIO N

This Bond is one of an issue described in the Bond Resolution herei n

mentioned .

THE FIRST NATIONAL BANK AND TRUS T
COMPANY OF OKLAHOMA CITY ,
OKLAHOMA CITY, OKLAHOMA

By :
Authorized Officer

(Form of Coupon)

Number

On the first day of , unless the hereinafter

mentioned Bond is then callable for redemption and has been called and pro-

vision for the payment thereof duly made, the Regents of the University of

Oklahoma, acting for and in behalf of the University of Oklahoma, will pay t o

bearer the sum shown hereon at The First National Bank and Trust Compan y

of Oklahoma City , Oklahoma City, Oklahoma, or at the option of the holder at

the Fiscal Agency of the State of Oklahoma, in the City of New York, or, in th e

event of the discontinuance of that Agency, then at the Chase Manhattan Bank, N .A .,



New York, New York, in any coin or currency which on said date is lega l

tender for the payment of debts due the United States of America, solel y

from the Revenues mentioned in the Bond Resolution for interest in that amoun t

then due on its Regents of the University of Oklahoma Utility System Revenu e

Refunding Bond, Series 1977, dated July 1, 1977, and numbere d

REGENTS OF THE UNIVERSITY OF OKLAHOM A

UNITED STATES OF AMERICA )
)SS

We, the undersigned, Attorney General of Oklahoma and State Audito r

of the State of Oklahoma, do hereby certify that the within Bond is issued

pursuant to law and is within the debt limit provided by law .

Dated

Attorney General



UNITED STATES OF AMERICA )
)S S

STATE OF OKLAHOMA )

I, the undersigned, State Treasurer, hereby certify that I have regis-

tered the within Bond in my office on

State Treasurer

STATE OF OKLAHOM A
OFFICE OF THE ATTORNEY GENERAL

BOND DEPARTMEN T

I hereby certify that I have examined a certified copy of the record an d

the proceedings taken preliminary to and in the issuance of the within Bond;

that such proceedings and such Bond show lawful authority for the issuanc e

and are in accordance with the provisions of Title 70, Oklahoma Statutes 1971 ,

Section 4001 to 4014, inclusive, and other statutes of the State of Oklahom a

supplementary and amendatory thereto, and said Bond is a valid and bindin g

obligation according to its tenor, and under the provisions of said statute s

requiring the approval of the Attorney General, this Bond is incontestable i n

any court in the State of Oklahoma unless suit thereon shall be brought in a

court having jurisdiction of the same within thirty (30) days from the date of

the approval of this Bond appearing in the caption hereof .



Provisions for Registration and Reconversion

The within Bond may be registered as to principal on books of the Univer-

sity of Oklahoma kept by The First National Bank and Trust Company of Oklahom a

City, Oklahoma City, Oklahoma, as Bond Registrar, upon presentation hereo f

to such Registrar, which shall make notation of such registration on said book s

and in the registration blank below, and this Bond may thereafter be transferre d

only upon written assignment of the registered owner or his attorney thereunt o

duly authorized, duly acknowledged or proved, which transfer shall be mad e

on such books and endorsed hereon by the Registrar . If so registered, this

Bond may thereafter be transferred to bearer and thereby transferability b y

delivery shall be restored, but this Bond shall again be subject to successiv e

registrations and transfers as before . The principal of this Bond, if registered ,

unless registered to bearer, shall be payable only to the registered owner o r

his legal representative . Notwithstanding the registration of this Bond as to

principal, the coupons shall remain payable to bearer and shall continue to b e

transferable by delivery .

Date of
Registration Name of Registered Owner

Signature of Authorized
Official Registrar

AUTHORIZATION, TERMS AND CONDITIONS OF FULLY REGISTERED BONDS

SECTION 7 . The issue of Bonds established and created under this Bon d

Resolution is hereby authorized to be evidenced by Fully Registered Bonds i n

the denomination of $5,000, or, with respect of principal maturing on the same



date, in multiples thereof . Said Fully Registered Bonds shall be payable to

the registered owner shown on the face of each such Bond, or the successor

or registered assigns of such registered owner .

The Fully Registered Bonds may be assigned in accordance with th e

Form of Assignment contained in the Form of Fully Registered Bond set forth

herein . Upon such assignment, the assignor shall promptly give the Universit y

written notice thereof by registered mail at the principal office of the Bank .

The assignee shall surrender said Fully Registered Bonds to such Bank eithe r

in exchange for Coupon Bonds, as hereinafter provided, or for transfer on the

Bank's registration books and endorsement on the Form of Assignment attache d

to said Fully Registered Bonds .

As provided in the Form of Fully Registered Bond, the Fully Registere d

Bonds shall be exchangeable at any time after issuance for Coupon Bonds corres -

ponding in principal amount and maturity to the then unpaid principal of th e

Fully Registered Bond surrendered . Such exchange is to be made by the Bank

as Registrar at its principal office upon submission of a Fully Registered Bon d

for cancellation and surrender to the University . The cost of initial exchange s

of Fully Registered Bonds for Coupon Bonds and initial transfers of Fully Regis-

tered Bonds upon assignment thereof shall be paid by the University, provide d

as a condition of such exchange or transfer upon assignment, the Bank may

require payment by the transferor of the Bonds of any stamp tax or other govern -

mental charge that may be imposed thereon . All costs for subsequent exchange s

and/or transfers shall be paid by the Bondholder .

At the time of payment to the registered owner of matured principal o f

the Fully Registered Bonds, a corresponding principal amount of Coupon Bonds



for which said Fully Registered Bonds are exchangeable, maturing on the same

date as such payment, shall be cancelled by the Bank . At the time of each pay-

ment to the registered owner of interest due on the Fully Registered Bonds ,

coupons maturing on that date on the Coupon Bonds for which such Fully Regis -

tered Bonds are exchangeable shall be cancelled by the Bank . At the time of

prepayment to the registered owner of any principal of the Fully Registere d

Bonds called for prepayment, the corresponding Coupon Bonds for which sai d

Fully Registered Bonds are exchangeable, maturing on the same date as th e

principal which is prepaid, shall be cancelled, together with the coupons apper-

taining thereto, by the Bank .

In the event of prepayment or redemption of less than all of the outstand-

ing Bonds, the particular Bonds or portion of Bonds to be redeemed shall b e

selected as if evidenced by Coupon Bonds, in inverse order of maturity and b y

lot within a maturity . In the event only a portion of any Fully Registered Bon d

of a denomination of more than $5,000 is to be prepaid, notice of prepaymen t

shall specify the respective portions of the principal amount thereof to be pre -

paid . If there shall be called for prepayment less than all of a Fully Registered

Bond, at the request of the owner thereof, the Bank shall authenticate an d

deliver, upon surrender of such Fully Registered Bond, without charge to th e

owner thereof, either Coupon Bonds or a Fully Registered Bond or Bonds i n

any of the authorized denominations in an aggregate principal amount equal

to the unpaid balance of the principal amount of the Fully Registered Bond s o

surrendered .

In the event of a request for exchange of Coupon Bonds for Fully Regis-

tered Bonds, the Fully Registered Bonds shall be executed by the facsimile



signature of the present President of the Board of Regents and attested by the

Executive Secretary of the Board of Regents who is Secretary at the time h e

attests the signature of said President, whether that be the present Secretar y

or the person holding that office at the time the request for exchange is made ,

and shall have impressed or imprinted thereon the seal of the Board of Regents .

The Bank shall hold the Fully Registered Bonds until order to deliver the sam e

is issued by the President and Executive Secretary of the Board of Regents ,

or until request in writing by the holder of any Coupon Bond to delivery sam e

in exchange for a Coupon Bond or Bonds surrendered by such holder, at

which time the Bank shall authenticate and deliver the same . Neither the-Board

nor the Bank shall be required (a) to register, transfer or exchange Bond s

for a period of ten days preceding an interest payment date on the Bonds or .

next preceding a selection of Bonds to be redeemed or prepaid thereafter unti l

after the first publication or mailing of any notice of redemption or prepaymen t

or (b) to register, transfer or exchange any Bonds called for redemption or

prepayment .

The Fully Registered Bonds shall be dated July 1, 1977 . Upon exchange

and/or delivery of any Fully Registered Bond, the Registrar shall insert i n

the face of such Fully Registered Bond in the space provided as set forth in

the Form of Fully' Registered Bond, the date from and after which such Fully

Registered Bond shall bear interest, which shall be the interest payment dat e

next preceding the date of its registration (unless it shall be registered upo n

an interest payment date, in which case it shall bear interest from and after



first interest payment date for such Fully Registered Bond, such Fully Regis-

tered Bond shall bear interest from its date . If at the time of registration o f

any Fully Registered Bond any interest on such Bond is in default, such Bon d

shall bear interest from and after the date to which interest on such Bond ha s

been paid and such date shall be inserted in the face of such Fully Registered

Bond .

FORM OF FULLY REGISTERED BOND

SECTION 8 . The Fully Registered Bonds and the endorsements to appear

on the back thereof are to be in substantially the following form :

FORM OF FULLY REGISTERED BOND
STATE OF OKLAHOM A

REGENTS OF THE UNIVERSITY OF OKLAHOMA
UTILITY SYSTEM REVENUE REFUNDING BOND, SERIES 197 7

No . R-

	

$

The Regents of the University of Oklahoma, a body corporate under the

Constitution and laws of the State of Oklahoma, acting for and in behalf of th e

University of Oklahoma (hereinafter called "University") , for value received ,

hereby promise to pay to

or registered assigns (hereinafter called the "Regis-

tered Owner"), subject to the right of prepayment hereinafter in this Bon d

expressly provided for, solely from the revenues derived from the operatio n

and sale of heating and cooling services of the Steam and Chilled Water Plant ,

together with the sale of the computerized temperature monitoring service s

rendered in conjunction therewith to certain entities in and around the Oklahoma



Health Sciences Center in Oklahoma City, Oklahoma ; the -principal sum indicate d

above on the first day of January,

	

for Coupon Bonds numbered

in any coin or currency of the United States of America ,

which, at the time for payment thereof, is legal tender for the payment of publi c

and private debts, and to pay interest thereon solely from aforesaid revenues

in like coin or currency, at the rate of

	

per cent

per annum . Such interest shall begin to accrue on

	

and

shall be payable semi-annually on January 1 and July 1 of each year beginnin g

until the principal amount of this Bond has been paid . Pay-

ment of the principal and interest due, including prepayments of principal a s

hereinafter provided, shall be made by check or draft drawn on The Firs t

National Bank and Trust Company of Oklahoma City, Oklahoma City, Oklahoma

(hereinafter called the "Bank") which check or draft shall be mailed to the

Registered Owner of this Bond at his address as shown on the registratio n

books of said Bank; provided, payment or prepayment of the principal of thi s

Bond shall be made upon surrender of this Bond at such Bank, or at the option

of the Registered Owner, at the Fiscal Agency of the State of Oklahoma in th e

City of New York, New York, or in the event there is no such Fiscal Agency ,

at the. Chase Manhattan .'Bank, N.A., in the City of New York, New York .

This Bond is one of a duly authorized issue of Bonds in the aggregate,

amount of $7, 040, 000, designated as the "R eg ents of the University of Oklahom a

Utility System Revenue Refunding Bonds, Series 1977", duly issued to pro -

vide funds sufficient to advance refund the Regents' Outstandin g

25-



Utility System Revenue Bonds, Series 1975 . The Bonds are issued on a

parity with and are equally and ratably secured both as to principal an d

interest with the outstanding $10,125,000 Regents of the University of Okla-

homa Utility System Revenue Bonds, Series 1973, pursuant to the Constitutio n

and statutes of Oklahoma, and particularly Title 70, Oklahoma Statutes 1971 ,

Section 4001 through 4014, inclusive, and other statutes of the State

of Oklahoma supplementary and amendatory thereto, and are issued pursuan t

to a Bond Resolution duly adopted by the Board of Regents of the Universit y

of Oklahoma on the 26th day of July, 1973, (hereinafter together with all supple-

ments thereto referred to as the "Bond Resolution"), authorizing the issuance

of said Series 1973, and a Supplemental Bond Resolution adopted by sai d

Board on the 9th day of June, 1977, to which Bond Resolution reference is hereby

made for a statement of the terms and conditions pursuant to which this Bon d

is issued, including the conditions under which bonds may be issued in th e

future payable from the hereinafter mentioned revenues on a parity with thi s

Bond-and the funds and revenues from which said issue of Bonds is payable . This

Bond and the issue of which it is one and all bonds issued pursuant to the Bon d

Resolution are payable from the revenues derived from the operation and sal e

of heating and cooling services of the Steam and Chilled Water Plant togethe r

with the sale of computerized temperature monitoring services rendered in con-

junction therewith . The Board of Regents of the University of Oklahoma, bein g

a major purchaser of services provided by the herein described Plant, has cove-

nanted to levy, impose and collect, from the constituent facilities under- th e

dominion and control of said Board, such fees and char ges necessary to promptly



meet all principal and interest payments together with required deposits to al l

established reserve, repair and replacement and redemption funds, ad delineated

by the Bond Resolution .

The issue of Bonds of which this Bond is a part is authorized to be evi-

denced by Coupon Bonds in the denomination of $5, 000 and by Fully Registere d

Bonds without Coupons in the denomination of $5, 000, or, with respect of prin-

cipal maturing on the same date, in multiples thereof . The holder of any Full y

Registered Bond or Bonds may surrender the same to the Bank together with a

written instrument or transfer satisfactory to the Bank, duly executed by th e

registered owner or his duly authorized attorney, in exchange for an equa l

aggregate principal amount of Coupon Bonds with Coupons attached in the manne r

and subject to the conditions provided in the Bond Resolution . In like manner ,

subject to such conditions, the owner of any Coupon Bond or Bonds may surrende r

the same to the Bark with all unmatured coupons attached in exchange for an equa l

aggregate principal amount of Fully Registered Bonds without Coupons of any

authorized denominations . All bank fees and charges in connection with initia l

exchanges shall be paid by the University . All costs for subsequent exchanges shal l

be paid by the Bondholder .

Bonds numbered 779 to 1408, maturing January 1, 2005, are subject t o

mandatory redemption, in part by lot, as if evidenced by coupon bonds, on

each January 1,' beginning 'January 1, 1998 through January 1, 2004, at th e

principal amount thereof and accrued interest in the amounts as set out below :

Year

	

Amount

	

Y ear

	

Amount

1998

	

$325,000

	

2002

	

$400,00 0
1999

	

345,000

	

2003

	

420,00 0
2000

	

360,000

	

2004

	

450,000
2001

	

380,00 0

Upon redemption of the amounts of Bonds, Bonds in the principal amount

of $470, 000 shall_, unless previously redeemed or purchased, remain outstandin g

and be due and payable on January 1, 2005 .



Bonds maturing January 1, 1988, through and including January 1, 2005 ,

are subject to redemption on and after July 1, 1987, at the option of the Boar d

of Regents, in whole at any time, or in part on any applicable interest payment

date as if evidenced by coupon bonds, in inverse order of maturity and by lo t

within a maturity, at the redemption prices (expressed as percentages of prin-

cipal amount) set forth below, in each case together with accrued interest to the

date fixed for redemption :

Redemption Dates
(Dates Inclusive)

Redemption
Price

July 1, 1987 to June 30, 1989

	

103 %
July 1, 1989 to June 30, 1992

	

102 %
July 1, 1992 to June 30, 1995

	

1010
Thereafter prior to maturity

	

100 %

Provided, however, that all Bonds of whatever maturity shall be subject to

redemption in whole or in part at any time, in inverse order of maturity an d

by lot within a maturity as if evidenced by coupon bonds, if such redemption

is made from : (a) insurance proceeds ; (b) expropriation awards ; and (c) theti

proceeds of the sale of all or a part of the properties to be acquired and con-

structed from the proceeds of bonds issued pursuant to the Bond Resolution .

In the event that such redemption is made pursuant to this paragraph, suc h

redemption shall be made at the principal amount redeemed, the interest ac-

crued thereon to the redemption date, and (a) if such redemption is made prio r

to July 1, 1987, a premium on each Bond so redeemed equal to one year's inter-

est thereon ; and (b) if such redemption is made on or after the first date upon

which such Bond would otherwise be subject to redemption, the same premiums .

as set out in the paragraph next above .



Notice of redemption is to be given not less than thirty days prior to the

date filed for redemption by notice sent by registered mail to the holder o r

holders of the Bonds to be redeemed, directed to the address shown on th e

Registrar's registration books and sent by registered mail to the Banks at which

the Bonds are payable . Prior to the dates fixed for redemption, funds shall b e

deposited in the banks of payment sufficient to pay the Bonds called. and accrued

interest .

This Bond may be assigned and upon such assignment, the assignor

shall promptly notify the University at the office of the Bank by registered mail

and the assignee shall surrender the same to the Bank for transfer on the regis -

tration records and notation by the Bank on the Form of Assignment endorse d

hereon, and every such assignee shall take this Bond subject to such conditions .

This Bond is not an indebtedness of the State of Oklahoma or the Univer-

sity of Oklahoma or the Board of Regents of the University of Oklahoma, bu t

is a special obligation payable solely from the aforesaid revenues . The Board

of Regents has no taxing power .

It is hereby certified and recited that all acts, conditions, and thing s

required to be done precedent to and in the issuance of this Bond have bee n

properly done, happened, and performed in regular, and due form as require d

by law, and that the Board of Regents of the University of Oklahoma has agree d

and does hereby covenant that, until all of the Bonds of the issue of whic h

this is one shall have been retired, to establish, maintain, impose and collec t

sufficient utility service charges for Steam and Chilled Water Services, an d
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to establish, maintain, impose and collect charges for the sale of computerize d

temperature monitoring services, maintained and operated in conjunction with

the furnishing and sale of heating and coolin g services sufficient in amount to

pay principal of and interest on all bonds issued pursuant to the Bond Resolu-

tion, reserve requirements and operation and maintenance expenses as more

fully set out in the Bond Resolution .

This Bond shall not be entitled to any benefit under the Bond Resolution

or become valid or obligatory for any purpose until it shall have been authen-

ticated by the si gnature of an Authorized Officer of the Bank on the Certificat e

of Authentication endorsed hereon .

IN WITNESS WHEREOF, the Regents of the University of. Oklahoma have

caused this Bond to be executed by the facsimile signature of their President ,

attested by their Executive Secretary and their corporate seal to be imprinte d

hereon, all as of the 1st day of July, 1977 .

REGENTS OF THE UNIVERSITY OF OKLAHOMA

President

(SEAL)

ATTEST :

Executive Secretary



CERTIFICATE OF AUTHENTICATIO N

This Bond is one of an issue described in the Bond Resolution herei n

mentioned .

THE FIRST NATIONAL BANK AND TRUS T
COMPANY OF OKLAHOMA CITY ,
OKLAHOMA CITY, OKLAHOMA .

By :
Authorized Officer

REGISTERED OWNER

	

ASSIGNEE
DATE OF

	

AUTHORIZE D
ASSIGNMENT

	

OFFICIAL OF BANK

(SAME CERTIFICATES AS ON COUPON BONDS)



LOSS OR MUTILATION OF BOND OR BONDS

SECTION 9 . That the Board agrees that, to the extent that it has now ,

or at the time of any such mutilation or loss, le g al authority to do so, if an y

Bond issued hereunder or the coupons appertaining thereto shall become mutila-

ted or be lost, stolen or destroyed prior to the payment thereof, a new Bond ,

including coupons, if any, of like tenor and date and bearing the same number ,

will be prepared, executed and delivered, either in exchange for and upo n

cancellation of the mutilated Bond and its coupons, if any, or in substitutio n

for the Bonds and coupons, if any, lost, stolen, or destroyed, but-such exchang e

or substitution shall be made only upon receipt of satisfactory evidence of th e

loss theft or destruction of such Bond and its coupons, if any, proof of owner -

ship thereof, indemnity satisfactory to the Board of Regents and payment of th e

cost of repairing or replacing such Bond and coupons .

SECURITY

SECTION 10 . The "Regents of the University of Oklahoma Utility Syste m

Revenue Refunding Bonds, Series 1977", shall be a special obligation of th e

Board of Re g ents of the University of Oklahoma issued and secured on a parit y

with the outstanding $10,125,000 Regents of the University of Oklahoma Utilit y

System Revenue Bonds, Series 1973 . Both said Series 1973 and the Bonds

are secured by a first lien on and pledge of the revenues derived from th e

collection of service charges for heatin g and coolin g services togethe r with
0

	

C)

computerized temperature monitoring services, furnished pursuant to Utilit y

Service Agreements and Control Service Agreements . The Board shall impose



Chilled Water, and other services produced by the Plant to promptly meet al l

principal and interest payments on said Series 1973 and the Bonds and t o

establish and maintain the various reserves, funds and accounts as provide d

in the Bond Resolution; there is hereby granted to the Bank for the benefit

of the bondholders of both the Series 1973 and Series 1977 Bonds and al l

bonds issued on a parity therewith a first and primary lien on aforesaid reve-

nues to secure such payments .

Further, the Board, comprising a major purchaser of the aforesaid ser-

vices by and through its constituent facilities on the Oklahoma Health Sciences

Center Campus, shall be subject to the prevailing rates charged all purchaser s

under existing rate schedules ; and such rates shall be subject to adjustment ,

as shall be necessary to meet all obligations under the Bond Resolution . More-

over, cost of service rates and base rates may be adjusted on a monthly basis t o

satisfy such requirements .

The Board has caused to be executed, with certain entities maintainin g

facilities in and around the Oklahoma Health Sciences Center Campus, contract s

for the furnishing and sale of heat and chilled water and computerized moni -

toring in connection therewith at such rates as are necessary to meet principa l

and interest payments together with established reserve, repair and replace-

ment fund requirements, and operation and maintenance expenses . The Boar d

covenants further to solicit additional purchasers of such services pursuant t o

similar contracts, maintaining facilities within the prescribed area as they ma y

appear to need such services, and accordingly such solicitation additional pur-



said contracts are hereby pledged and assigned to the Trustee Bank for th e

benefit of the bondholders .

In the event, for any reason, a purchaser fails to perform under the

terms of an existing Utility or Control Service Agreement then the Board shal l

cause prevailing rate schedules to be adjusted proportionately to secure th e

prompt payment of all obligations hereunder including the efficient operation o f

the Power Plant and Systems pursuant to the terms of said contract s

As additional security, in case of default the Trustee Bank or the holde r

or holders of 50% or more of the Bonds shall have the right to elect to enter int o

possession of said Plant and to operate such facility until the default is remedied

or until all bonded indebtedness is retired, which ever shall first occur accor-

ding to the terms of the Trust Agreement of even date herewith by and betwee n

the Regents and the Bank .

Said Bonds are not an obligation of the State of Oklahoma, nor the Univer-

sity, nor the Board of Regents, but are special obligations payable solely fro m

the aforesaid revenues .



CREATION OF FUNDS, ACCOUNTS, AND RESERVE S

SECTION 11 . The following Funds and Accounts have been create d

pursuant . to the Bond Resolution adopted by the Board on July 26, 1973, o r

shall be created pursuant to this Supplemental Bond Resolution .

A. THE UNIVERSITY OF OKLAHOMA UTILITY SYSTEM REVENUE BONDS ,

SERIES 1977, BOND PROCEEDS FUND, herein called the "Bond Proceeds Fund" ,

shall be established and used to receive the proceeds of the Bonds ,

excluding accrued interest thereon; to pay the expenses of the issuance of th e

Bonds ; to acquire the Government Securities to be placed in escrow -

under the Refunding Escrow Agreement ; and any balance remaining in the Bond

Proceeds Fund shall be transferred to the Special Reserve Fund .

B. THE UNIVERSITY OF OKLAHOMA UTILITY SYSTEM REVENUE BOND S

REVENUE FUND, hereinafter called the "Revenue Fund," has been establishe d

and shall be used to receive the proceeds derived from the collections on Utilit y

Service Agreements and Control Service Agreements, and make the payment s

required under "Flow of Funds" set out herein . Such Fund shall be maintained

with the State Treasurer of the State of Oklahoma .

C. THE UNIVERSITY OF OKLAHOMA UTILITY SYSTEM REVENUE BONDS ,

BOND FUND, hereinafter referred to as the "Bond Fund" has been apportioned

into the designated accounts to be used for the following purposes :



(1) The Interest Account, herein called the "Interest Account" , shal l

be used to receive transfers from the Revenue Fund, the Bond Fun d

Reserve and the Special Reserve Fund in amounts sufficient to pay, whe n

due and payable, the interest on the bonds .

(2) The Principal Account shall be used to receive transfers from the

Revenue Fund, the Bond Fund Reserve and the Special Reserve Fun d

in amounts sufficient to pay, when due and payable either by reason o f

maturity or mandatory redemption the principal of the bonds and, i f

funds are available for such purpose, to effect the purchase or redemptio n

of bonds prior to stated maturity .

(3) The Bond Fund Reserve shall maintain a minimum balance equal t o

the maximum annual principal and interest requirements on the bonds an d

shall be used to prevent any default in paying the principal of and interes t

~

	

on said bonds, and to pay the last remaining outstanding bonds . Amounts

in excess of the minimum balance required may, at the discretion of the Boar d

of Regents, be transferred to the Principal Account of the Bond Fund to effec t

the purchase or redemption of bonds prior to stated maturity .

The Bond Fund shall be maintained with the Trustee Bank . If there are

Co-Trustee Banks as may be provided in the Trust Agreement then said Bon d

Fund may be divided between said Barks on the proportionate basis as if th e

Series 1973 Bonds and Series 1977 Bonds were two separate issues ; provided



that the Bond Fund shall be considered to be commingled and held fo r

the benefit of all the holders of the Series 1973 and Series 1977 Bond s

and all bonds issued on a parity* therewith and should there be a deficienc y

in that portion of the Bond Fund held by one or both of said Co-Truste e

Banks, they shall cooperate to the fullest extent to see that funds ar e

transferred as if actually commingled so that no bondholder eithe r

of Series 1973 or Series 1977 shall have an advantage over any other

bondholder and to insure that the Series 1973 and Series 1977 Bond s

and all bonds issued on a parity therewith are secured and paid on

an equal and parity basis .

D. THE UNIVERSITY OF OKLAHOMA UTILITY SYSTEM, REPAIR AND

REPLACEMENT FUND, hereinafter called the "Repair and Replacement Fund" ,

shall maintain a minimum required balance of $200,000 and shall be used t o

pay the expense of repairs and replacements for the Plant . This Fund will b e

expended .only upon recommendation of the Consulting Engineer and approva l

of the Board of Regents . If a portion or if all of this Fund is expended, it wil l

be replenished by transfers from the Revenue Fund, or any other availabl e

source of funds, within a period of twenty-four months of the creation of suc h

deficiency . The Repair and Replacement Fund shall be maintained with th e

State Treasurer of the State of Oklahoma .

E. THE UNIVERSITY OF OKLAHOMA UTILITY SYSTEM, SPECIAL RESERV E

FUND, herein called the "Special Reserve Fund" , shall be used to receive surplu s
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monies contained in the Bond Proceeds Fund, the Revenue Fund and all othe r

Accounts and Funds . Upon proper authorization of an official of the University

ignated by the Board of Regents the Special Reserve Fund may be used as .follows .

(1) To pay the principal and/or interest requirements on the bonds

due and payable on the next ensuing January 1 or July 1, in whole o r

in part, through transfers to the Principal Account and/or Interes t

Account of the Bond Fund ;

(2) To purchase bonds on the open market through transfers to th e

Principal Account of the Bond Fund ;

(3) To redeem bonds prior to stated maturity through transfers to th e

Principal Account of the Bond Fund ;

(4) Upon issuance of additional bonds, if it is desired to expand thi s

Project at a later date, to adjust the minimum balance required in th e

Bond Fund Reserve and the Repair and Replacement Fund as a result o f

the issuance of such additional bonds ;

(5) To pay the costs of improving the Plant ; or

(6) To be used for any lawful purpose of the University .

The Special Reserve Fund shall be maintained by the Bank . If there are

Co-Trustee Banks as may be provided in the Trust A greement then said Specia l

Reserve Fund may be divided between said Banks or maintained in only one o f

the Co-Trustee Banks as nay be designated by an official of the University

designated by the Board of Regents ; provided that said Special Reserve Fun d

shall be considered to be commingled and held for the benefit of all the holders



r

of both the Series 1973 and Series 1977 Bonds and all bonds issued on a parit y

therewith and should there be a need, or a direction by aforesaid official of th e

University to transfer monies or investments in said Fund from one Co-Truste e

Bank to another, each Co-Trustee Bank shall cooperate to the fullest extent to .

see that said monies or investments are so transferred and the monies and invest-

ments in said Special Reserve Fund are invested and utilized for the equal benefi t

of the holders of both the Series 1973 and Series 1977 Bonds and all bonds issued

on a parity therewith .

F . THE UNIVERSITY OF OKLAHOMA UTILITY SYSTEM, SITE SUPPOR T

SERVICE UNIT FUND, herein called the "Service Fund" shall be used to receiv e

monthly transfers from the Revenue Fund and used to pay the operation and main-

tenance expenses of the Power Plant and Systems . Such monthly transfer shal l

consist of one-third of the quarterly estimate of the operation and maintenanc e

expenses submitted to the State Treasurer by the Regents or their authorize d

agent at the beginning of each quarter . In accordance herewith, the Board o f

Regents shall appoint an authorized agent to ascertain and file an annual esti-

mate of cost for the operation and maintenance of the Plant, pursuant to th e

direction and in accordance with the date heretofore stated . The Service Fund

shall be maintained with the State Treasurer .

If at any future date it is determined by the Office of the Attorney Genera l

that under existing statutes, any funds or accounts, created by the Bond Reso-

lution should appropriately be maintained with the State Treasurer for the



State of Oklahoma, then, in that event, such funds or accounts shall be trans-

ferred accordingly from the Trustee Bank to the deposit of the State Treasurer .', . '

FLOW OF FUND S

SECTION 12 . That from and after the issuance of the Bonds, the gros s

receipts collected pursuant to the Utility Service Agreements and the Contro l

Service Agreements shall be deposited as soon thereafter as possible in th e

Revenue Fund in the possession of the State Treasurer of the State of Oklahom a

and shall be allocated and used in the manner hereinafter in this section pro -

vided; and such receipts are hereby pledged for the following purposes :

A . On or before the tenth (10th) day following the close of the

calendar month in which such monies shall have been received th e

Board of Regents shall cause to be transferred from the Revenu e

Fund to the appropriate account of the Bond Fund the followin g

amounts in addition to those required by the Bond Resolution auth -

orizing the issuance of the Series 1973 Bonds :

(1) From July, 1977, to and including December, 1977, an amount

equal to one-sixth (1/6th) of the principal and interest due on th e

-Bonds on January 1, 1978 .

(2) From January, 1978, to December, 1996, one-twelfth (1/12th )

of the principal due on the Bonds on the next principal payment date

and one-sixth (1/6th) of the semi-annual interest clue on the Bonds on

the next interest payment elate on the Bonds .



(3) Thereafter from January, 1996, to December, 2004, one-twelfth (1/12th) o f

the next annual principal amount on the Bonds subject to mandatory redemp-

tion or finally maturing and one-sixth (1/6th) of the semi-annual interest du e

on the Bonds on the next interest payment date . Interest earned on monie s

in the Principal Account and/or Interest Account shall be a credit agains t

required transfers from the Revenue Fund .

B . Beginning July 1, 1977 and each month thereafter the Board shall

cause to be transferred from the Revenue Fund to the Site Support Servic e

Unit Fund in the possession of the State Treasurer of the State of Oklahoma ,

one-third of the estimated quarterly operating and maintenance expense o f

the Plant .

(a) In the event a monthly estimated increment of deposit for operatio n

and maintenance expense exceeds the actual operation and maintenanc e

expense, the balance or unused portion shall be credited to the next

ensuing monthly deposit, adjusting the transfer accordingly .

(b) Conversely, in the event a monthly estimated increment of deposi t

for operation and maintenance expense does not meet the actual oper-

ation and maintenance expense, then, the Board of Regents shall caus e

to be transferred and the State Treasurer shall transfer from the Rev-

enue Fund to the Service Fund the balance necessary to meet actual costs .

C . If the monies contained in the Bond Fund on or before each June 15 or

December 15 are not sufficient to make the required payments, the. Bank

shall utilize monies contained in the following Reserves, in the following



(1) The Special Reserve Fund

(2) Repair and Replacement Fun d

(3) The Bond Fund Reserv e

(If monies from the Repair and Replacement Fund are needed, the Ban k

shall immediately notify the Regents and the State Treasurer and th e

Regents shall cause said money to be transferred from said Fund to th e

Trustee B Bank) .

D. If the Bond Fund Reserve or the Repair and Replacement Fund hav e

been depleted through withdrawals, the Board of Regents shall cause the

amount remaining in the Revenue Fund, after the required transfer s

to the Principal and Interest Account of the Bond Fund and transfer s

to Site Support Service Unit Fund on or before each June 15 or December

15, to be transferred first to the Bond Fund Reserve and then to th e

Repair and Replacement Fund, so that the required minimum balanc e

of said Funds are re-established within no more than twenty-fou r

months of the date of the original depletion .

E. After the required transfers have been made to the Bond Fund an d

the Service Fund from the Revenue Fund, including transfers to the Bon d

Fund Reserve and the Repair and Repalcement Fund, if necessary, th e

Board of Regents may, transfer any monies remaining in said Revenue

Fund to the Special Reserve Fund, to be used in accordance with th e

purposes of such fund .



INVESTMENT OF FUNDS

SECTION 13 . Monies contained in the Revenue Fund, and the Repai r

and Replacement Fund, shall be continuously invested and reinvested by th e

Treasurer of the State of Oklahoma in direct obligations of the United State s

of America or in obligations the principal and interest of which are uncondi-

tionally guaranteed by the United States of America . Such investments ,

shall mature not later than the respective dates, as estimated when the monie s

in said Fund shall be required for the purposes intended .

Monies contained in the Principal Account, the Interest Account, th e

Bond Fund Reserve and the Special Reserve Fund shall be continuiously investe d

and reinvested by the Trustee .Bank in securities that shall mature in a manne r

consistent with the use of the monies contained in such Account, Reserve or

Fund but within no more than five years . These monies may be invested i n

direct general obligations of or obligations the payment of the principal an d

interest of which are unconditionally guaranteed by the United States of America ;

bonds, debentures, or notes issued by any of the followin g agencies : Bank

for Cooperatives, Federal Land Banks, or Federal National Mortgage Associa-

tion, including Participation Certificates ; Public Housing Bonds, Temporary

Notes, or Preliminary Loan Notes, fully secured by contracts with the Unite d

States of America ; full faith and credit direct and general obligations of any

State, or unlimited tax direct and general obligations of any political subdi-

vision thereof, to the payment of which the full faith and credit of such poli-

tical subdivision is pledged, provided that at the time of purchase such obliga-



recognized bond rating agency and are legal investments for fiduciaries i n

both New York and Oklahoma ; and bank savings accounts, or time certif-

icates of deposits, or certificates of deposit, provided that such accounts or

certificates are collaterally secured by securities which themselves are prev-

iously described as being eligible and have a market value of at least equal t o

the amount held in such bank savings accounts or held under such certif-

icates of deposit and are in or issued by a bank having a capital and surplu s

of not less than $15,000,000 .

Interest earned on the .investment of the Principal Account, the Interest

Account, and the Bond Fund Reserve of the Bond Fund and the Special Re -

serve Fund shall be deposited in the Account, Reserve, or Fund from which i t

was derived . When not required to meet requirements as set out in the Bon d

Resolution, the investment income and other monies contained in the Bon d

Fund Reserve in excess of the minimum balance required in said Reserve, may ,

at the discretion of the Board of Regents, be transferred to the Principa l

Account of the Bond Fund to be used to purchase or redeem bonds prior to

stated maturity .

The Revenue Fund and the Repair and Replacement Fund shall b e

maintained with the Treasurer of the State of Oklahoma and investment incom e

derived from said Funds shall not be deposited in said Funds, but shall b e

forwarded to the Trustee Bank to be deposited in the Special Reserve Fund .



ARBITRAG E

Notwithstanding all the provisions hereof, monies in the various funds .,

accounts and reserves created hereunder shall not be allowed to accumulate or

be invested in a manner which would result in the loss of exemption fro m

Federal income taxation of interest on the Bonds or in such a manner whic h

would result in the Bond constituting taxable "arbitrage bonds" within th e

meaning of Section 103(c) of the Internal Revenue Code of 1954 as amended .

DEPOSITORY OF FUNDS AND SECURITY FOR DEPOSIT S

SECTION 14 . The Revenue Fund, the Repair and Replacement Fun d

and Service Fund shall be maintained by the Treasurer of the State of Oklahom a

in an appropriate official depository that is a member of the Federal Deposi t

Insurance Corporation . The Bond Fund, including the Interest Account, th e

Principal Account, the Bond Fund Reserve, and the Special Reserve Fund shal l

be maintained withthe Bank as special trust accounts for the benefit of the holder s

of the Bonds and shall not be subject to lien or attachment by any creditors o f

the Board of Regents . The money in said Funds shall be continuously secure d

as are deposits of the State of Oklahoma or in the manner prescribed by Federa l

law for securing trust funds, which qualified securities shall have a marke t

value of not less than the total amounts on deposit in said accounts .

The Bank shall, in due season prior to the dates on which principal

and interest fall due, make proper arrangements with any bank or agency whic h

is serving as the additional paying agent for the bonds, pursuant to which al l

bonds and coupons shall be paid promptly upon presentation at either bank o f

payment .
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ADDITIONAL BOND S

SECTION 15 . After the issuance, sale, and delivery of the Bonds, and

for so long as any Bonds remain outstanding and unpaid, the Board of Regents

shall not cause to be issued any additional parity bonds or other obligation s

payable from pledged income, except as hereafter set forth . The Board of Regents

may issue : additional bonds payable from the revenues derived from the Trus t

Estate pari passu with the Bonds provided :

A. The Board of Regents are not in default in meeting any of th e

agreements, covenants and obligations to be performed by the Boar d

of Regents under the Bond Resolution .

B. The bonds to be issued are required to provide satisfactory servic e

to the contracting institutions receiving heating and/or cooling service s

and/or computer control service prior to the issuance _of additional bonds ,

or if additional Utility Service Agreements or Control Service Agreements

are signed or the existing Utility Agreements or Control Service Agreement s

are amended to allow for the issuance of said Bonds, . to provide for additional

contracting institutions .

C. A Certified Public or Municipal Accountant shall certify to the Ban k

with the approval of the Board of Regents, that the net revenues derived

from the heating and cooling system owned and operated by the Board o f

Regents for the fiscal year next preceding the fiscal year in which such

additional bonds are issued shall have been at least equal to the annual



of debt service requirements on all bonds then outstanding . In addition ,

a Consulting Engineer shall certify to the Bank, with the approval of th e

Board of Regents, that the estimated net revenues to be derived from th e

then existing heating and cooling system and the additional heating an d

cooling facilities to be constructed, shall, in the fiscal year followin g

the date of the initial use of such additional heating and cooling facilities ,

be at least equal to the annual amount required for the payment of deb t

service requirements on all bonds then outstanding and the additiona l

bonds to be issued . The term "net revenues" shall mean the gross rev-

enues derived from the operation of the heating and cooling system by th e

Board of Regents after the deduction of operation and maintenance expenses .

D . The existing Utility Service Agreements and Control Service Agreement s

are amended to reflect the additional bonds .

Nothing herein contained shall be construed as preventing the Board of Regents

from issuing refunding bonds, nor as preventing the Board of Regents from issuin g

obligations payable from and constituting a lien or charge on the revenues junio r

and inferior to the Bonds .

In the event additional bonds are issued, the supplemental Bond Resolu-

tion authorizing such additional bonds shall, among other things, provide tha t

all amounts derived from the operation of the additional facilities shall be deposited

in the Revenue Fund . In addition, there shall be deposited in the Bond Fund Re -

serve, in full at the time of delivery of such additional bonds , the amount required

to provide a minimum balance in said reserve equal to the maximum annual deb t

service requirements on all bonds then outstanding and additional bonds to be out-



requirements have been paid shall be transferred to the Special Reserv e

Fund .

Accrued interest shall be paid to the Bank at the time the Bond proceeds are re-

ceived . The Bank shall deposit such accrued interest in the Interest Account of

the Bond Fund .

RESTRICTION OF CHARGES, LIENS AND DISPOSAL OF SYSTEM PROPERTIE S

SECTION 17 . That the Board covenants and agrees that so long as any

Bonds are outstanding against the Plant and Systems, it will not create or permi t

to be created any charge or lien on the revenues of the Steam and Chilled Wate r

Plant and accompanying systems ranking equal or prior to the charge or lien of

the Bonds other than as provided in this Resolution . Further, the Board of Regents

covenants and agrees that they shall promptly pay all interest and principal re -

quirements on the Bonds and will faithfully observe and perform all agreements ,

covenants, and obligations to be performed under the Bond Resolution . Notwithstand-

ing the foregoing, the Board of Regents may at any time sell, destroy, abandon, o r

otherwise dispose of or alter any of its Project facilities or property, provided that i t

is in full compliance with all covenants and undertakings in connection with all o f

its bonds or other obligations then outstanding and payable from the pledged revenue s

and provided that :

A . The proceeds from the sale or other dispositions are applied to eithe r

(1) redemption of outstanding bonds payable from the pledged income i n

accordance with the provisions governing redemption of such bonds in ad-

vance of maturity, or (2) replacement of the facility or property so dispo s

of by another facility or other property ; and



B. The facility or properties to be disposed of, sold, abandoned, or des-

troyed are certified, by the Consulting Engineer, and concurred in by' the

Board of Regents, as being unserviceable, inadequate, obsolete, or unfi t

to be used, or no longer required for the operations and purposes heretofor e

enumerated .

C. If facilities or property are to be acquired to replace the Plant and System s

disposed of or altered, the replacement facilities or property shall be of a t

least equal value or utility disposed of or altered facility or property .

The furnishings and equipment included and used in the Plant Project may

be sold, destroyed, abandoned or otherwise disposed of if they are replaced with

furnishings and equipment of not less than equal value and utility ; provided ,

however, that movable furnishings and equipment paid for from sources other tha n

bond proceeds may be sold, abandoned, otherwise disposed of, destroyed, or

dismantled to the extent that the ability of the Board of Regents to operate the Plan t

and Systems is not in any way diminished .

INSURANCE

SECTION 18 . That the Board agrees to keep the Plant, including its fur-

nishings and equipment, continuously insured through fire and extended coverag e

insurance against loss or damage by fire, lightning, windstorm, explosion an d

other hazards in amounts sufficient to provide for not less than full recover y

whenever the loss from causes covered by such insurance does not exceed the ful l

insurable value of the property . In case of loss the proceeds of insurance shal l

be promptly applied to the repair or restoration of the damaged or destroyed property



and contents to their former condition . If the Board of Regents determines tha t

the funds received from said insurance policies or otherwise on account of any

	

s

shall be insufficient to make such property again usable for its intended purpose ,

then the funds received by reason of such loss shall be deposited in the Principa l

Account of the Bond Fund and shall be applied, with any other money legally

available for such purposes, to the retirement of bonds issued under the Bond

Resolution . The Board agrees that it will also carry Use and Occupancy o r

similar type insurance in an amount sufficient to enable the Board to deposit i n

the Bond Fund out of the proceeds of such insurance in amount equal to the su m

which would have been normally available for deposit in such fund from the revenue s

of the damaged property during the time the damaged property is unavailable for

use : this coverage shall be procured with such terms and provisions as will pr ,

vide for coverage of not less than four hundred (400) days after a one-hundred (±00 )

day exclusionary period, with provisions for the restitution of all fixed charges

and expenses incurred during the period of loss, to the degree such charge s

and expenses would have been earned, had such loss not occurred . All proceeds

derived from such Use and Occupancy policies shall be deposited in the Revenu e

Fund . Each such insurance policy shall be acceptable to the Bank and shall con-

tain a loss payable clause making any loss thereunder payable to the Bank as it s

interest may appear .



PARTICULAR COVENANT S

SECTION' 19 . The Board of Regents covenants and a grees as follows :

A. To punctually pay all interest and principal requirements on all Bonds '

issued and the Bond Resolution and to faithfully observe and perform all agreements, .

covenants and obligations to be performed hereunder .

B. To not create any pledge, lien, charge or other encumbrance upon th e

pledged income, other than the lien and pledge created by the Bond Resolution and

by this Supplemental Bond Resolution and any further supplemental bon

d resolu-tion which would authorize and secure additional bonds.

C. To pay or cause to be paid. any governmental charges lawfully impose d

upon the Power Plant and Systems and to keep the Power Plant and Systems fre e

from all judgments, mechanics' and material liens and all other encumbrances .

D. To at all times operate or cause to be operated the heating and coolin g

system in an efficient manner and at a reasonable cost ; to keep the facilities in good

repair, working order, and condition ; and shall make all necessary repairs, renewals ,

replacements, additions, extensions and betterments thereto, so that at all times

the business of the Board of Regents shall be properly and advantageously conducted .

E. The Board of Regents agrees that the heating and cooling service and com-

puterized control system service produced by the Board of Regents shall be dis-

posed of solely for the benefit of the Board of Regents and that the revenues derive d

from the operaton and ownership of the facilities shall be sufficient to meet all re-

quirements of the Bond Resolution and shall be disposed of in the manner specified

herein .



cient revenues for all purposes required by the Bond Resolution ; and to not fur-

nish or supply any service or commodity free of charge to any person, firm o r

corporation, public or private ; and to promptly enforce the payment of any an d

all accounts owed to the Board of Regents by reason of its ownership and operatio n

of the facilities by discontinuing service and/or filing suit therefore within sixty

days after any such accounts are due .

G. The Board of Regents may sell, lease, or otherwise dispose of all o r

substantially all of the facilities, provided that simultaneously therewith, pro-

vision is made for the redemption of all of the Bonds then outstanding ; and th e

Board of Regents may dispose of any portion of the facilities or properties thereof ,

which have been declared by the Board of Regents and certified by the Consultin g

Engineer as being unserviceable, inadequate, obsolete, or unfit to be used, o r

no longer required for the operation of the Board of Regents' business, as set ou i

in the Bond Resolution .

H. To retain a -firm of independent engineers on a continuous basis fo r

the purpose of providing the University with engineering council in the operatio n

of the facilities as requested . In addition to other prescribed duties, the Consult-

ing Engineers shall, not later than 120 days after the closing of each fiscal yea r

make a physical inspection of the facilities and prepare a report based upon such

examination and a survey of the management of the business of the facilities and th e

operation and maintenance of its pro p erties and state if the Board of Regents ha s

complied with the Bond Resolution ; a copy of such report shall be filed with th e

Bank and a copy shall be ii-,a i led to any bondholder requesting same in writing .



I. To not consent to the rescission, alteration, amendment or modificatio n

of the Utility Service Agreements and the Control Service Agreements except :

(i) when additional, similar agreements are entered into, (ii) with the written

consent of the Bank, which consent may be given only if, in the opinon of the Bank ,

such action would not impair the effectiveness of said document as part of the securi y

for the payment of the bonds or reduce the income or increase the expenses o f

the Board of Regents, and would not materially adversely affect the rights of th e

holders of the bonds ; (iii) as may be necessary in connection with the issuanc e

of additional bonds; or (iv) with the written consent of the holders of two thirds

in aggregate principal amount of the bonds then outstanding .

J. To not consent to the assignment or transfer of the Utility Servic e

Agreements or the Control Service Agreements without consent of the Trustee Bank .

OPERATING REPORTS

SECTION 20 . That the Board of Regents further covenants and agrees t o

cause to be kept proper books of record and account (separate and apart from al l

other records and accounts) in which complete and correct entries shall be mad e

of all transactions relating to the Plant and Systems and the allocation and applica-

tion of the income and revenues thereof, and that such books shall be availabl e

for inspection by the holder of any of the bonds, who request the same in writing ,

his agents or representatives, at reasonable hours and under reasonable conditions .

The Board shall cause its accounts to be audited by independent Certified Publi c

or Municipal Accountants within ninety (90) days of the close of each fiscal year



and such audit shall be published and made available for distribution . No t more

than one hundred twenty (120) days after the close of each fiscal year the Board

agrees to furnish to the Bank, the Financial Consultant, the principal underwrite r

of the bonds and each holder of any of the bonds who may so request a copy of suc h

audit covering the operation of the Plant and Systems and as to pledged revenue for

such fiscal year .

ENFORCEMENT OF RIGHT S

SECTION 21 . That provisions of this Resolution shall constitute a contrac t

between the Board and the holders of the bonds from time to time, which contrac t

shall be subject to enforcement by such holders by the bringing of appropriat e

action, either at law or in equity, in any court of competent jurisdiction, a s more

particularly provided in the Trust Agreement entered into between the Regent s

the Bank and approved July 26, 1973, the Supplemental Trust Agreement approve d

June 9, 1977, and any other Supplemental Trust Agreement executed in conjunc -

lion with any additional parity bonds issued . Said Trust Agreement and Supplemental

Trust Agreement are incorporated herein by reference .

BANK AND PAYING AGENT FEE

SECTION 22 . That all charges made by the Bank and paying agen t

banks for services rendered and for payment of principal of and interest on th e

bonds will be paid from the Plant and Systems and will not be required to b e

paid by the holders of the bonds or coupons except as otherwise herein provided



a

AUTHORITY OF OFFICERS

SECTION 23 . That the officers and agents of the Board and each of the m

shall be and they are hereby authorized and directed from time to time and at an y

time to do and perform all such acts and things and to execute and deliver in th e

name and under the corporate. seal and on behalf of the Board all such instrument s

as may be necessary or desirable to carry out the terms and provisions of this Supple -

mental Bond Resolution and of the Bonds to be issued hereunder, and without limitin g

the generality of the foregoing the officers and agents of the Board are hereb y

specifically authorized and directed to do all acts and things and to execute an d

deliver all such instruments in the name and under the corporate seal and on behal f

of the Board to comply with the existing agreement pertaining to the issuance, sal e

and delivery of the Bonds herein authorized .

TRUSTEE

SECTION 24 . The First National Bank and Trust Company of Oklahoma
V

City, Oklahoma City, Oklahoma, was desi g nated Trustee Bank for the Re g ents of

the University of Oklahoma Utility System Revenue Bonds, Series 1973 ; pursuant

to the Bond Resolution and Trust Agreement adopted and executed on July 26, 1973 ,

pursuant to which said Series 1973 Bonds are issued and secured on a parity wit h

the Regents of the University of Oklahoma Utility System Revenue Refunding Bonds ,

Series 1977, authorized by this Supplemental Bond Resolution and Supplemental

Trust Agreement adopted and executed the 9th day of June, 1977 . Pursuant



eral of the State of Oklahoma, one or more co-trustees may be appointed as Trust-

Bank or Bank for bonds issued by the Regents of the University of Oklahoma .

In the case an additional or Co-Trustee is appointed in conjunction with any bond s

bonds issued under the Bond Resolution, the Bond Fund and the Specia l

Reserve Fund for each such parity issue may be maintained with .the additional

or Co-Trustee Bank appointed in conjunction_ with that issue; provided

that the Series 1973 and Series 1977 Bonds and all bonds issued in the fixture on

a parity therewith shall be parity bonds and all funds held by whatever additiona l

or Co-Trustee Bank are to be considered to be commingled and are held for the

equal benefit of the holders of all the outstanding Series 1973 and Series 197 7

Bonds and all bonds issued in the future on a parity therewith and all Truste e

Banks shall cooperate to the fullest extent by the immediate transfer of monies o r

otherwise to insure the equal and ratable payment of principal and interest o n

all the Series 1973 and 1977 Bonds and all bonds issued in the future payable o n

-a parity therewith . The Trustee Bank shall be held harmless for the transfers o f

any monies upon the request of the Regents or their authorized agent for thi s

purpose . Conversely, refusal to make such transfer shall constitute grounds fo r

removal of such Trustee Bank by the Regents without any further action . Such

Trustee' or Co-Trustee, so long as they are acting as Trustee hereunder, shal l

hold the Bond Fund and its corresponding accounts (Interest, Principal, an d

Bond Fund Reserve Accounts), established in accordance with the Bond Resolution .

The Trustee Bank shall not be required to take notice or be deemed to have notice

of any state of default hereunder unless such notice be given in writing by a
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bondholder . The Bank may execute any trusts or powers hereunder and perfor m

any duties hereunder through employees, attorneys or agents ; and it shall b e

entitled to advice of counsel relative thereto, and may receive or recover any

reasonable costs or expenses in connection therewith .

The Bank shall not be responsible for doing or performing any thing o r

act which the Board of Regents shall have covenanted to do or perform, or fo r

any other compliance with any covenant by the Board of Regents, or for th e

sufficiency of the security for the bonds issued, or otherwise as to maintenanc e

of such security ; nor shall the Bank be bound to ascertain or inquire as to th e

performance of any covenant, conditions or agreement by the Board of Regents ,

but it may require full information and advice in regard to any of the foregoing .

The Bank shall not be accountable for the use of any bonds authenticated

or delivered, or for any of the proceeds of such bonds after the same shall hav e

been paid out by it ; and holders of the bonds shall not be entitled to any interes t

"from the Bank on funds in its hand for payment of the same .

The Bank shall not be accountable for acting upon any notice, requisition ,

request, consent, certificate, order, affidavit or other information believed b y

it to be genuine and correct and to have been signed or sent by the person or per -

sons proper to have done so .

The Bank shall not be bound to recognize any person or persons as a bond -

holder or bondholders or to take action at his or their request, unless such bon d

or bonds be deposited with the Trustee Bank or submitted to it for inspection ;

and any action taken by the Trustee Bank pursuant to such request shall be con-



clusive and binding upon all future owners of the same bond or any bonds issue d

in exchange therefor or in place thereof .

SAVING CLAUSE

SECTION25 . That if it shall ever be held by a court of competent juris-

diction that any one or more sections, clauses or provisions of the Bond Resolutio n

or this Supplemental Bond Resolution is invalid or ineffective for any reason such

holding shall not effect the validity and effectiveness of the remaining sections ,

clauses and provisions thereof or hereof .

SECTION 26 . This Supplemental Bond Resolution hereby supplement s

and amends. the Bond Resolution passed by the Board of Regents on July 26, 1973 ,

insofar as it authorizes the issuance and prescribes the terms of the $7,040,000

Regents of the University of Oklahoma Utility System Revenue Refunding Bonds ,

Series 1977, on a parity with the outstanding $10,125,000 Regents of th

e University of Oklahoma Utility System Revenue Bonds, Series 1973, and henceforth

both the Bond Resolution and the Supplemental Bond Resolution shall be rea d

together as one and herein collectively referred to as "Bond Resolution" and onl y

insofar as there is conflict between the two shall the Bond Resolution of July 26 ,

1973, govern . The Bond Resolution is hereby incorporated by reference int o

the Trust Agreement dated as of July 26, 1973, and the Supplemental Trust Agree -

ment of even date herewith and said Bond Resolution is hereby assigned to th e

Trustee Bank, or Co-Trustee Bank, as the case may be, for the benefit of th e

holders of the outstanding Series 1973 and Series 1977 Bonds and all bonds issue

in the future on a parity therewith as third party beneficiaries .



SECTION 27 . That all :resolutions or parts thereof in conflict herewith

be and the same are hereby repealed and that this Supplemental Bond Resolutio n

shall become effective immediately after its adoption .

ADOPTED and APPROVED this 9th day of June, 1977 .

resident, Board of Regents of th e
University of Oklahom a

(SEAL)

ATTEST :

Executive Secret . , Board of Regents
of the University . of Oklahoma



STATE OF OKLAHOMA

	

)
) SS

COUNTY OF CLEVELAND )

I, Barbara James, do hereby certify that I am the duly qualified an d

acting Executive Secretary of the Board of Regents of the University of Okla-

homa .

I further certify that the above and foregoing constitutes a true and correc t

copy of the minutes of the meeting of said Board held on June 9, 1977, and o f

a resolution adopted at said meeting, as said minutes of said meeting are offi-

cially of record in my office .

IN WITNESS WHEREOF, I have hereunto subscribed my official signatur e

and impressed hereon the official seal of said Board this 9th day of June, 1977 .

Executive Secretaryf : oard of Regents of th e
University of Okl om a

(SEAL)



THE BOARD OF REGENTS OF THE UNIVERSITY OF OKLAHOMA ME T

IN REGULAR SESSION AT DINING ROOM NO . 5 OF THE STUDENT UNION O F

THE UNIVERSITY OF OKLAHOMA IN NORMAN, OKLAHOMA, ON THE 9T H

DAY OF JUNE, 1977, AT 10 : 30 O'CLOCK A .M .

PRESENT :

ABSENT :

Thomas R . Brett, President, Bob G . Mitchell, M .D . Vice
President, Richard A .. Bell, Dee A . Replogle, Jr ., Charles E .
Engleman and Ronald H . White, M .D .

K .D . Bailey

THEREUPON, a resolution entitled :

SUPPLEMENTAL TRUST RESOLUTIO N

ADOPTING A SUPPLEMENTAL TRUST AGREEMENT RELA-
TING TO $7,040',000 REGENTS OF THE UNIVERSITY OF
OKLAHOMA, UTILITY SYSTEM REVENUE REFUNDING BONDS ,
SERIES 1977 AND AUTHORIZING EXECUTION ON BEHALF O F
THE BOARD OF REGENTS .

was introduced and read in full by the Secretary .

THEREUPON, Regent Replogle	 moved that said resolution be adopted
and approved . Such action not requiring a second, a vote was taken with
the following result :

AYE :

NAY :

Brett, Mitchell, Bell, Replogle, Engleman and Whit e

NONE

The President declared the motion carried and the resolution adopte d
and approved; that resolution reads as follows :



SUPPLEMENTAL TRUST RESOLUTION

ADOPTING A TRUST AGREEMENT RELATING TO $7,040,00 0
REGENTS OF THE UNIVERSITY OF OKLAHOMA, UTILIT Y
SYSTEM REVENUE REFUNDING BONDS SERIES 1977 AN D
AUTHORIZING EXECUTION ON BEHALF OF THE BOARD O F
REGENTS .

WHEREAS, the Board of Regents of the University of Oklahoma, acting

for and on behalf of the University of Oklahoma, did on the 9th day of June ,

1977, by resolution authorize the issuance of Bonds in the sum of $7,040,00 0

for the purpose of providing the funds necessary to advance refun d

their outstanding Utility System Revenue Bonds, Series 1975 ; and

WHEREAS, The First National Bank and Trust Company of Oklahoma City ,

Oklahoma City, Oklahoma, is designated in said Resolution as Trustee of certai n

funds for the benefit of the holders of the said Bonds .

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS O F

THE UNIVERSITY OF OKLAHOMA ACTING FOR AND ON BEHALF OF THE UNIVERSITY

OF OKLAHOMA :

Section 1 . That the President and Secretary of the Board of Regent s

of the University of Oklahoma be and they are hereby authorized to execute

on behalf of the Board of, Regents, to become effective upon delivery of all or

any part of $7,040, 000 Regents of the University of Oklahoma, Utility Syste m

Revenue Refunding Bonds, Series 1977, the Trust Agreement attached hereto .

ADOPTED and APPROVED this 9th day of June, 1977 .

(SEAL )

ATTEST:

resident, Board of Regents of th e
University of Oklahoma

/''

	

A iri c2ri
Executive Secreta , Board of Regent s
of the University ~- ' Oklahoma



STATE OF OKLAHOMA

COUNTY OF CLEVELAND

I, Barbara James, do hereby certify that I am the duly qualified an d

acting Executive Secretary of the Board of Regents of the University of Okla-

homa .

I further certify that the above and foregoing constitutes a true and correct

copy of the minutes of the meeting of said Board held on June 9, 1977, and o f

a resolution adopted at said meeting, as said minutes of said meeting are offi-

cially of record in my office .

IN WITNESS WHEREOF, I have hereunto subscribed my official signatur e

and impressed hereon the official seal of said Board this 9th day of June, 1977 .

Executive Secretary , Board of Regents of th e
University of Oklahom a

(SEAL)



SUPPLEMENTA L
TRUS T

AGREEMENT

THIS SUPPLEMENTAL TRUST AGREEMENT is made and entered into by

the Board of Regents of the University of Oklahoma, Party of the First Part ,

and The First National Bank and Trust Company of Oklahoma City, Oklahom a

City, Oklahoma, a national banking association organized and operating unde r

the laws of the United States of America, herein sometimes called "Truste e

Bank" , Party of the ' Second Part .

WITNESSETH :

WHEREAS, the Board of Regents of the University of Oklahom a

on the 26th day of July, 1973, by a Bond Resolution authorized the issuanc e

of the Regents of the University of Oklahoma Utility System Revenue Bonds ,

Series 1973, in the sum of $10,125,000 for the purpose of paying the cost o f

purchasing a steam and chilled water plant at the Oklahoma Health Scienc e

Center and make additions and improvements to said Power Plant and Systems ,

including a computerized monitoring system, which Bond Resolution is incor-

porated by reference and made a part of this Agreement; and

WHEREAS, by Resolution and Trust Agreement, dated July 26, 197 3

the Board of Regents did designate The First National Bank and Trust Compan y

of Oklahoma City, Oklahoma, City, Oklahoma, as Trustee Bank for said Serie s

1973 Bonds ; and

WHEREAS, it was determined to be necessary for the comfort, conven-

ience, and welfare, of the students attending the University of Oklahoma at th e

Health Sciences Center Campus in Oklahoma City, Oklahoma, to improve an d

extend, the Steam and Chilled Water Plant and Systems at such Health Science s

Center (herein called "Plant") which was accomplished in part by the issuance



principal amount of $6,500,000 (herein called "1975 Bonds") of which $6,360,00 0

are presently outstanding ; and

WHEREAS , the Board of Regents of the University of Oklahoma, acting fo r

and on behalf of the University of Oklahoma, did on the 9th day of June, 1977 ,

by a Supplemental Bond Resolution authorize the issuance of the Regents of th e

University of Oklahoma Utility System Revenue Refunding Bonds, Series 1977, i n

the sum of $7,040,000 for the purpose of providing the funds necessary to advanc e

refund the outstanding Utility System Revenue Bonds, Series 1975, the Serie s

1977 Bonds being on a parity with said Series 1973 Bonds, a copy of which Supple -

mental Bond Resolution is hereto attached and made a part of this Agreement ; and

WHEREAS, said Board of Regents of the University of Oklahoma did .

by said Supplemental Bond Resolution designate The First National Bank an d

Trust Company of Oklahoma City, Oklahoma City, Oklahoma, Party of the

Second Part herein, as Trustee of certain funds more fully described i n

the Supplemental Bond Resolution for the benefit and protection of the holders

of the Bonds above described; and

WHEREAS, unless otherwise specified, the aforesaid Bond Resolution an d

Supplemental Bond Resolution shall herein collectively be called "Bond Reso-

lution" and aforesaid Trust Agreement and Supplemental Trust Agreement shal l

herein collectively be called "Trust Agreement" and further, the aforesai d

Series 1973 and Series 1977 Bonds shall be collectively called "bonds" ; and

WHEREAS, the Second Party has consented to act as such Trustee fo r

the purposes aforesaid ;

NOW, THEREFORE, IT IS AGREED BY THE PARTIES HERETO :

In consideration of the payment by the Second Party to the First Party

of the sum of $,1 .00, t~?e receipt of which is hereby acknowledged and in

.consideration of the acceptance by the Second Party of. the trusts hereby created,



as evidenced by all sums and liabilities at any time secured hereby, includin g

interest and attorneys' fees, with respect to all of the foregoing and also an y

and all sums for which the Second Party may be or become obligated to pa y

for and on behalf of the First Party arising in connection with their dutie s

under the Trust Agreement and Bond Resolution, whether by agreement or b y

operation of law, and to secure and assure the strict, full and prompt performanc e

and observance by the First Party of each and every covenant, warranty and agree-

ment undertaken by it herein, the First Party does by these presents, grant ,

bargain, sell, alien, remise, release, convey, transfer, assign, confirm, se t

over, and pledge unto the Trustee Bank, or if a co-trustee bank is appointe d

hereunder, to the trustee banks, its or their successors in trust and assigns ,

its interest in the operation and revenues of the Power Plant and System s

situated upon Block 21, Amended Plat of Oak Park Addition, City of Oklahom a

City, Oklahoma; together with all improvements thereon and with any persona l

property belonging to the University located upon, in or about said premises ,

and all revenues from all such real estate and improvements thereon and

personal property located thereon ; said revenues to be deposited and transferre d

in accordance with the Bond Resolution ,

TO HAVE AND TO HOLD, all and singular, the aforesaid Trust Estate ,

including all additional property which , by the terms hereof, has or ma y

become subject to the lien of the Trust Agreement and Bond Resolution, unt o

the Second Party, its successors in trust and assigns, forever, IN TRUST ,

NEVERTHELESS, for the equal and proportionate benefit and security of al l

present and future holders of the bonds issued pursuant to the provision s

and secured by the Bond Resolution and the Trust Agreement, without pre-

ference, priority, or distinction as to lien or otherwise of any one of the bond s

over any other or others of the bonds, to the end that each holder. o



has the same rights, privileges and lien under and by virtue of the Bond

Resolution and the Trust Agreement ; and conditioned, however, that if th e

First Party shall well and truly pay or cause to be paid or cause sufficien t

monies to be placed in escrow which, when invested as provided in the Bon d

Resolution, will cause to be paid fully and promptly when due all the bonds an d

other indebtedness, liabilities, obligations and sums at any time secured, inclu-

ding interest and attorneys' fees, and shall promptly, faithfully and strictly

keep, perform and observe or cause to be kept, performed and observed all o f

the covenants, warranties and agreements contained herein to be by them kept ,

performed and observed, then and in such event the Trust Agreement shal l

become void and of no further force and effect .

The First Party covenants and agrees with, and does hereby covenan t

unto the Second Party, that it has good right and lawful authority to pledge ,

assign and otherwise involve the Trust Estate to the extent and in the manner

herein provided; that the Trust Estate is free and clear of all liens, claims ,

demand, encumbrances, taxes, special assessments and governmental charges

which could or might in any way adversely affect or prejudice the rights ,

interest, powers and privileges hereby vested in and conferred upon th e

Second Party; and that the First Party will not suffer any lien or encumbranc e

upon the Trust Estate pledged under the provisions hereof, or any part thereof ,

superior to the security or lien hereof to accrue or be created or do or suffer

any act or thing whereby the security hereof may be diminished or impaired ,

and will keep the Trust Estate in good operating condition and repair . The

First Party further covenants and agrees to forever defend the title to each

and every part and parcel of the Trust Estate against the claims and demands of



A . The First Party hereto accepts and undertakes the performanc e

of the following duties in the manner more fully prescribed in the said Bond

Resolution :

1. The Board of Regents shall cause to be punctually paid al l

interest and principal requirements on the bonds and wil l

faithfully observe and perform all agreements, covenants an d

obligations to be performed under the Bond Resolution .

2. The Board of Regents shall not create any pledge, lien, charg e

or other encumbrance upon the pledged income, other than the lie n

and pledge created by the Bond Resolution and any supplemental

bond resolution hereto which would authorize and secure additiona l

bonds .

3. The Board of Regents will pay or cause to be paid any govern-

mental charges lawfully imposed upon the trust estate and wil l

keep the trust estate free from all judgments, mechanics' an d

materialmen liens and all other encumbrances .

4. The Board of Regents shall at all times operate or cause to b e

operated the heating and cooling system in an efficient manner

and at a reasonable cost; shall keep the facilities in good repair ,

working order, and condition; and shall make all necessary re-

pairs, renewals, replacements, additions, extensions and better-

ments thereto, so that at all times the business of the Board of Regent s

shall be properly and advantageously conducted .

5. The Board of Regents agrees that the heating and cooling servic e

and computerized control system service produced by the Board



of Regents shall be disposed of solely for the benefit of the

Board of Regents and that the revenues derived from the operatio n

and ownership of the facilities shall be sufficient to meet all re-

quirements of the Bond Resolution and shall be disposed of in the

manner specified therein .

6. The Board of Regents shall fix, maintain, and collect rates an d

charges for all services furnished and supplied by the Boar d

of Regents, which shall be adequate to provide sufficient revenue s

for all purposes required by the Bond Resolution; and shall no t

furnish or supply any service or commodity free of charge to an y

person, firm or corporation, public or private; and shall promptly

enforce the payment of any and all accounts owed to the Board o f

Regents by reason of its ownership and operation of the facilitie s

by discontinuing service and/or filing suit therefor within sixty

(60) days after any such accounts are due .

7. The Board of Regents may sell, lease, or otherwise dispose o f

all or substantially all of the facilities, provided that simultaneousl y

therewith, provision is made for the redemption of all the bond s

then outstanding ; and the Board of Regents may dispose of any

portion of the facilities or properties thereof, which have bee n

declared by the Board of Regents and certified by the Consultin g

Engineer as being unserviceable, inadequate, obsolete, or unfi t

to be used, or no longer required for the operation of the Board of

Regents' business in accordance with Section 16 of the Bond Resolution .

8. The Board of Regents shall keep the facilities insured to the extent



available, at reasonable cost with reasonable insurers with policie s

payable to the Board of Regents and the Trustee Bank as their res-

pective interests may appear against risks of direct physical loss ,

damage, or destruction of the properties, at least to the extent tha t

similar insurance is usually carried by private corporations operating

like properties, and shall at all times keep the facilities insure d

against loss of use and occupancy from any of the aforesaid hazards ,

in such an amount as shall provide for not less than 400 days after

a 100-day exclusionary period, a coverage equal to the net earning s

which are prevented by such loss, plus such fixed charges an d

expenses as must necessarily continue during the period of suc h

loss, to the extent that such fixed charges and expenses would have

been earned had not such loss occurred , all as more specificall y

set out in the Bond Resolution .

9. The Board of Regents shall keep proper books of account an d

within ninety (90) days after the close of each fiscal year of th e

Board of Regents, it shall cause it accounts to be audited b y

independent Certified Public or Municipal Accountants and a

copy of such audit shall be filed promptly with the Trustee Bank

and sent to any holder of the bonds who requests the same in

writing .

10. The Board of Regents shall retain a firm of independent engineer s

on a continuous basis for the purpose of providing the Universit y

with engineering counsel in the operation of the facilities as requested .

In addition to other prescribed duties, the Consulting Engineers



shall not later than 120 days after the closing of each fiscal yea r

make a physical inspection of the facilities and prepare a repor t

based upon such examination and a survey of the management o f

the business of the facilities and the operation and maintenance of

the business of the facilities and the operation and maintenance o f

its properties and state if the Board of Regents has complied wit h

the Bond Resolution ; a copy of such report shall be filed with the

Trustee Bank or Banks, as the case may be, and a copy shall b e

mailed to any bondholder requesting same in writing .

11. The Board of Regents shall not expend any of the income, revenues ,

receipts, profits, and other monies of the facilities for any exten-

sions, betterments, and improvements thereto which are not eco-

nomically sound or which shall not properly and advantageousl y

contribute to the conduct of the business in an efficient an d

economical manner .

12. The Board of Regents shall not consent to the restriction, altera-

tion, amendment or modification of the Utility Service Agreement s

or the Control Service Agreements except ; (a) with the written

consent of the Trustee Bank, or Banks, which consent may b e

given only f, in the opinion of the Trustee Bank or Banks, suc h

action would not impair the effectiveness of said document as par t

of the security for the payment of the Bonds or reduce the income

or increase the expenses of the Board of Regents, and would no t

materially adversely affect the rights of the holders of the bonds ;

(b) as may be necessary in connection with the issuance of additional



bonds; or (c) with the written consent of the holders of two-third s

in aggregate principal amount of the bonds then outstanding .

13. The Board of Regents will not consent to the assignment or trans-

fer of the Utility Service Agreements or the Control Service Agree-

ments without consent of the Trustee Bank or Banks .

14. The Board of Regents will vest in the Trustee Bank or Banks or

the holder or holders of 50% or more of the bonds the right to ente r

into possession of the Plant and to operate it until a default is

remedied or until all bonded indebtedness related to the Plan t

is retired, whichever shall first occur .

15. The Board of Regents hereby assigns to the Party of the Secon d

Party for the benefit of the holders of the bonds its right t o

enforce all Utility Service Agreements and Control Service Agree-

ments entered into with various entities maintaining facilities i n

and around the University of Oklahoma Health Sciences Center

for the provision of heat and chilled water and/or computer monitorin g

services to secure the payment of all principal of and interest o n

its $10,125,000 Utility System Revenue Bonds, Series 1973, it s

$7,040,000 Utility System Revenue Refunding Bonds, Series 197 7

or any bonds issued on a parity therewith pursuant to the terms o f

the Trust Agreement and the Bond Resolution .

16. The Board of Regents shall pay all reasonable charges made by th e

Trustee Bank and Paying Agent Banks for services rendered unde r

this Agreement according to the normal schedule of charges for simi-

lar services by a trustee bank and paying agent bank . In cases



of extraordinary services performed, the Trustee Bank or Banks ,

shall receive just and reasonable compensation for such services .

b . The Second Party hereto accepts and undertakes the performanc e

of the following duties in the manner more fully prescribed in the said Bon d

Resolution :

1. To maintain separately a Bond Fund (which shall contain a n

Interest Account and Principal Account and a Bond Fund Reserv e

Account), and a Special Reserve Fund all as more specificall y

defined in the aforesaid Bond Resolution .

2. To receive monies from the State Treasurer of the State of Oklahom a

from the Revenue Fund and to deposit same in the Principal Account

and Interest Account of the Bond Fund and the Bond Fund Reserv e

Account and Special Reserve Fund in the amounts and in the manne r

set out in the Bond Resolution .

3. To hold in trust the money paid to the Trustee by First Party or

the State Treasurer to be used for the following purposes .

a . To pay or cause to be paid promptly the principal of an d

interest on the bonds when due either by reason of maturity

or redemption, whether the bonds and coupons are presented

to the Trustee Bank or Banks or the Fiscal Agent of the Stat e

of Oklahoma in the City of New York ; or in the event of the

discontinuance of that Agency, the The Chase Manhattan

Bank, N .A ., New York, New York, and to pay the required

paying agent and Trustee Bank or Banks fees .

To pay the principal of bonds prior to maturity when so directed



upon proper notice by the First Party .

c. To make payments to the First Party from the Special Reserve

Fund upon request by First Party, as provided in the Bon d

Resolution .

d. To redeem the Term Bonds in part by lot in the amounts and on

the dates set out in the Bond Resolution .

4. To secure the amount of money deposited in the funds set out i n

the previous paragraph numbered (1) by qualified securities a s

may then be required by all applicable State or Federal laws re -

garfing the security for, or granting a preference in the case of

the deposit of Trust Funds which qualified securities shall have a

market value not less than the total amounts on deposit in said accounts .

5. To continously invest and reinvest monies contained in the Principal

Account, the Interest Account, and Bond Fund Reserve Account o f

the Bond Fund and the Special Reserve Fund in securities that shal l

mature in a manner consistent with the use of the monies containe d

in such Account, Reserve, or Fund as set out in Bond Resolution .

These monies may be invested in direct general obligations of or

obligations for the payment of the principal and interest of which ar e

unconditionally guaranteed by the United States of America ; bonds ,

debentures, or notes issued by any of the following agencies :

Bank for Cooperatives, Federal Land Banks, or Federal Nationa l

Mortgage Associations, including Participation Certificates ; Public

Housing Bonds, Temporary Notes, or Preliminary Loan Notes, full y

secured by contracts with the United States of America; full faith



and credit direct and general obligations of any State, or unlimite d

tax direct and general obligations of any political subdivision thereof ,

to the payment of which the full faith and credit of such politica l

subdivision is pledged, provided that at the time of purchase such

obligations are rated in either of the three (3) hightest rating

categories by one nationally recognized bond rating agency an d

are legal investments for fiduciaries in both New York and Oklahoma ;

and bank savings accounts, or time certificates of deposits, or

certificates of deposit, provided that such accounts or certificate s

are collaterally secured by securities which themselves are previousl y

described as being eligible and have a market value at least equal .

to the amount held in such bank savings accounts or held under

such certificates of deposit and are in or issued by a bank having

capital and surplus of not less than $15,000,000 .

6. To deposit interest earned on the investment of the Principal Account ,

the Interest Account, and the Bond Fund Reserve of the Bond Fund

and the Special Reserve Fund in the Account, Reserve, or Fun d

from which it was derived . When not required to meet requirement s

as set out in the Bond Resolution, the investment income and othe r

monies contained in the Bond Fund Reserve in excess of the minimum

balance required in said Reserve may, at the discretion of the Boar d

of Regents, be transferred to the Principal Account of the Bond Fun d

to be used to purchase or redeem bonds prior to stated maturity .

7. In the event of failure by First Party to cause to be deposited in

the Principal Account and Interest Account of the Bond Fund, at



the time stated in the Bond Resolution, the amounts of mone y

necessary to meet interest and principal payments when due an d

the amounts of money necessary to create and maintain the Bond

Fund Reserve or the deposits in the Special Reserve Fund i n

accordance with the provisions of the Bond Resolution, then and

in the event the Second Party shall, upon request of the holder s

of fifty (50) percent of the bonds, take appropriate action t o

enforce compliance with the terms of the said Bond Resolutio n

insofar as they apply to such payments . Second Party shall be

indemnified to its satisfaction in reasonable amounts . The

obligation of Second Party to enforce compliance with the term s

of the Bond Resolution shall not extend beyond those requirement s

of the Bond Resolution that relate to deposits of money caused to b e

made by the First Party in the Principal Account and Interest Accoun t

in the Bond Fund, the Bond Fund Reserve Account and the Specia l

Reserve Fund, in the custody of the Trustee Bank or Banks ;

provided, however, that Second Party agrees to perform other an d

additional services in connection with enforcing terms of the Bon d

Resolution if so requested in writing by holders of forty (40) percent

of the bonds . Second Party shall be properly indemnified to it s

satisfaction in reasonable amounts in connection with such othe r

and additional services .

CONCERNING THE TRUSTEE BAN K

C . It is agreed between the First Party and Second Party hereto a s

follows :



1. The Trustee Bank shall be entitled to rely upon the advice o f

attorneys, professional architects, and accountants, and an y

act or omission to act done or omitted by the Trustee Bank i n

reliance upon such advice and counsel shall not constitute negligence .

2. The Trustee Bank shall not be liable for the consequences of an y

error in judgment, oversight, or for the acts or omission of any

person selected by it with reasonable care .

3. The Trustee Bank shall not be required to take notice or be deeme d

to have notice of any state of default hereunder unless such notic e

be given in writing by a bondholder .

4. The Trustee Bank may execute any trusts or powers hereunde r

and perform any duties hereunder through employees, attorneys ,

agents or servants, and it shall be entitled to advice of counsel i n

regard thereto, and may receive or recover any reasonable costs or

expenses in connection therewith .

5. The Trustee Bank shall not be responsible for doing or performin g

any thing or act which the Board of Regents shall have covenante d

to do or perform, or for any other compliance with any covenant b y

the Board of Regents, or for the sufficiency of the security for th e

bonds issued, or otherwise as to maintenance of such security ;

nor shall the Bank be bound to ascertain or inquire as to the per-

formance of any covenant, condition or agreement by the Board o f

Regents, but it may require full information and advice in regar d

to any of the foregoing .

6. The Trustee Bank shall not be accountable for the use of any bonds



authenticated or delivered, or for any of the proceeds of such bond s

after the same shall have been paid out by it ; and the holders of

the bonds shall not be entitled to any interest from the Trustee Ban k

on funds in its hands for payment of the same .

7. The Trustee Bank shall not be accountable for acting upon an y

notice, requisition, request, consent, certificate, order, affidavit

or other information believed by it to be genuine and correct and t o

have been signed or sent by the person or persons proper to hav e

done so .

8. The Trustee Bank shall not be bound to recognize any person o r

persons as a bondholder or bondholders or to take action at his o r

their request, unless such bond or bonds be deposited with th e

Trustee Bank or submitted to it for inspection ; and any action

taken by the Trustee Bank pursuant to the Bond Resolution upo n

request or authority of the bondholders shall be conclusive an d

binding upon all future owners of the same bond or any bond s

issued in exchange therefor or in place thereof .

9. If at any future date, it is determined by the Attorney Genera l

of the State of Oklahoma that under existing statutes any fund s

or accounts created by the Bond Resolution should appropriately

be maintained by the State Treasurer of the State of Oklahoma ,

then such funds or accounts shall be transferred from the Truste e

Bank accordingly .

EVENTS OF DEFAUL T

D The First Party further covenants and agrees with the Second



Party the holders from time to time of the bonds, in order to protect an d

safeguard the security for the payment of the bonds, that if any one or more

of the following events (hereinafter referred to as "Events of Default") shal l

happen, that is to say :

1 . Should the First Party

a. Fail to keep the properties of the Power Plant and Syste m

free and clear of all adverse claims and demands and al l

liens and encumbrances whatsoever, o r

b. Fail to keep said properties in proper repair, or commit or

allow waste thereon with respect thereto, o r

c. Fail to comply with any statutes, rules or regulations wit h

respect to or affecting said properties and operation thereo f

by the First Party, o r

d. Fail to procure and provide the aforesaid insurance .

2 . Should the Trustee Bank or Banks encounter any adverse claim s

or difficulties or obstacles in endeavoring to secure for itsel f

or themselves, or the beneficiaries hereunder the benefit an d

advantage of all rights, powers, priorities and privileges veste d

in and conferred upon the banks by the Bond Resolution or ther e

be any litigation concerning the validity of the Bond Resolution ,

then the Second Party, at its sole option and discretion (afte r

first giving the First Party ten (10) days' written notice to cur e

such default and failure of the First Party to so comply within

said ten-day period), either in its own name or in the name o f

the First Party, may compromise or discharge any such liens ,
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adverse claims and demands, claim or liability, and encumbrances ;

make any such repairs, eliminate any such waste ; cause each such

statute, rule or regulation to be complied with; procure and provide

any such insurance ; enter an appearance in and defend agains t

any such judicial or other proceedings and file and prosecute therei n

such cross-petition or counterclaim as the Second Party may dee m

proper ; institute and prosecute all such suits and actions as may b e

deemed necessary, expedient or advisable to allay and remove an y

such adverse claim or other difficulty or obstacle, and (withou t

limitation by virtue of the express enumeration of powers hereinabove )

do or cause to be done any and all other and further: things which the

Second Party may deem proper for the protection of the Power Plan t

and Systems and its rights under the Utility Service Agreements

and/or Control Service Agreement and the bonds, all at the University' s

expense .

In event of the happening of an Event of Default, or should any bond o r

any part of the indebtedness, liabilities, obligations or other sums at any tim e

secured hereby, including interest and attorney's fees, be placed in the hands

of an attorney or attorneys for collection after the happening of an Event of

Default, then the First Party shall, in each and every event, immediatel y

pay from the Revenue Fund a reasonable sum to the Second Party for the .

purpose of compensating the attorneys for the Second Party for thei r

services in defending against any such judicial or other proceedings an d

in prosecuting any such cross-petition, counter-claim, suit or action ,

and also to promptly pay all costs, expenses, outlays and . expenditures



incurred or made by or on behalf of the Second Party in connection wit h

the compromise or discharge of any such claims, the procurement o f

any insurance, the enforcement of the Bond Resolution, the enforcemen t

of the Utility Service Agreements and/or the Control Service Agreements ,

and making collection by suit . All such costs, expenses, outlays, expen-

ditures, and attorneys' fees shall bear interest from the time of paymen t

thereof by the Second Party at the rate of ten percent (10%) per annu m

payable semi-annually until paid, and may be included in any judgment ,

if not paid before that time; and all such costs, expenses, outlays, expen-

ditures and attorneys` fees, with interest, shall be secured, equally and

ratably with the bonds, by the Bond Resolution and the Trust Agreement ,

and notwithstanding any other provisions hereof to the contrary, the Secon d

Party may, in any manner and at any time deemed advisable in its sole

discretion, obtain reimbursement for all or any part thereof out of any fund s

or property collected or received by the Second Party under the Bond Resolution

or the Trust Agreement .

The Second Party shall be under the duty and responsibility to properl y

account for whatever funds or property may actually be received by it hereunder ;

and further, the undertaking, doing or performance by the Second Party of

any of the foregoing acts or things shall never be construed or held to be a

waiver of an Event of Default or prevent it from appointing a receiver or

temporary trustee or trustees as provided herein because of the happenin g

of an Event of Default .

APPOINTMENT OF TEMPORARY TRUSTEE S

In the Event of the appointment of a receiver for the First Party or for



any part of the Power Plant and Systems, or in the event bankruptcy pro-

ceedings are instituted by or against the First Party, or in the event the Firs t

Party makes an assignment of a substantial part of its assets for the benefit o f

its creditors, or in the event the First Party fails to strictly and promptly compl y

with any of its covenants and agreements in the Trust Agreement or in the Bon d

Resolution or to strictly and promptly perform any provisions hereof, or thereo f

(after the Second Party has first given the First Party ten days' written notice to

comply therewith and upon failure of the First Party so to comply within said

ten day period) , or in the event the First Party fails to pay or cause to b e

paid promptly when due, all or any of the bonds secured hereby, and by th e

Bond Resolution, or the interest thereon, or any other indebtedness, liabilities ,

obligations or other sums at any time secured hereby, including interest an d

attorneys' fees, or in event the priority of the assignment and pledge containe d

in the Bond Resolution and the Trust Agreement shall not be established an d

at all times fully maintained upon and with respect to the Power Plant an d

Systems and the revenues derived therefrom, or in the event the First Part y

is found or adjudged not to have had good right and full power and authority

to encumber said Power Plant and Systems and Revenues and income therefro m

or any part thereof in the manner hereby contemplated, then and in any suc h

event, the Second Party shall be entitled at its option and election and withou t

prior notice to or demand upon the First Party (but, upon written demand of

the holders of at least fifty percent (50%) of Bonds then outstanding, th e

Second Party must immediately proceed) to have or cause to be appointed a

receiver or temporary trustee or trustees to take charge of said Power Plan t

and Systems for the purpose of operating the same and collecting the income



and profits therefrom and the proceeds thereof .

On the happening of an Event of Default as defined herein then and i n

every such case the Trustee Bank or Banks or the holders of a majority in

principal amount of the bonds outstanding under the Bond Resolution may ap-

point a receiver or temporary trustee or trustees for the First Party and ente r

into possession of the Plant for the purpose of operating the Plant and collectin g

the income and profits therefrom and the proceeds thereof . Every appointment

shall be in writing and shall specify the default or defaults existing hereunder

whereby the power of appointment is invoked, shall designated by name the

person or persons to be such receiver or temporary trustee or trustess .

1 . Any receiver, temporary trustee or trustees, who shall have bee n

appointed by the Trustee Bank or Banks may be supplanted

by a receiver, temporary trustee or trustees appointed by the

holders of at least 50% of the bonds then outstanding .

The Receiver, temporary trustee or trustees shall receive a reasonable

fee for his or their services in any amount fixed by the Trustee Bank

or Banks which may be changed by holders of at least 50% of bond s

then outstanding, to be paid from the Revenues of the Trust Estate .

The written appointment of any receiver, temporary trustee, or

trustees hereunder shall be sent by registered mail to the Firs t

Party .

3 . Upon the curing of the default or defaults pursuant to which an y

receiver, temporary trustee or trustees shall have been appointed ,

and if there shall not be then any default under any of the provisions



of this instrument, the First Party may give written notice to th e

Trustee Bank or Banks of the curing of said default or default s

and of the non-existence of any other defaults hereunder, and upo n

the delivery of said notice to the Trustee Bank or Banks th e

receiver, temporary trustee or trustees shall ipso facto ceas e

to have any power or authority under the Trust Agreement

or under the Bond Resolution and the First Party shall be

reinstated with all rights and powers to the same extent a s

though a receiver or temporary trustee or trustees had no t

been appointed .

4 . During the period of continuance . of any Event of Default ,

the receiver or temporary trustee or trustees appointe d

shall remain in possession of the Power Plant and Systems ,

and shall operate and manage the same, and all Revenues of ever y

kind and character received pursuant to the Utility Service Agree-

ments of the Regents shall be deposited and disposed of in accor-

dance with the provisions of the Bond Resolution ; provided, however ,

that the appointment of any receiver or temporary trustee or

trustees shall not be construed as curing or . waiving any

Event of Default and notwithstanding any such appointmen t

of any receiver or temporary trustee or trustees, the Truste e

Bank or Banks may enforce any other remedy contained in th e

Bond Resolution or the Trust Agreement .

Upon the occurrence of any Event of Default, the Trustee Bank or Bank s

shall, upon written demand of the holders of at least 50% of the bonds then out-



standing, either after entry, or without entry, proceed by suit or suits at

law or in equity to enforce payment of the principal of and interest on the

bonds then due and to enforce the Bond Resolution .

Upon occurrence of an Event of Default or other default ,

all amounts collected and received by the Trustee Bank or Banks pursuant t o

the Bond Resolution shall be deposited in the Bond Fund and used to mak e

the following payments from time to time in the order stated:

a. All charges, costs and expenses of enforcing the Bon d

Resolution and the Trust Agreement, including such as

may have been incurred in connection with dispositio n

proceedings hereunder ;

b. The then remaining unpaid balance of all indebtedness evi-

denced by the bonds and additional parity bonds, equally

and ratably, with interest thereon at the rate specified ;

c. All other indebtedness, liabilities, obligations and sum s

then secured by the Bond Resolution and the Trust Agreement ,

with interest thereon as specified, all of which shall be pai d

equally and ratably ; and

d. The balance, if any, remaining after the full payment and

satisfaction of all items mentioned in subdivisions a, b, an d

c above, inclusive, shall be paid to the First Party .

The Trustee Bank or Banks may, with the consent of the holders of at

least 50% of bonds then outstanding waive any Event of Default othe r

than a default in payment, as and when due, of principal of or interest upon any

bonds



No remedy conferred upon or reserved unto the Trustee Ban k

or Banks or any beneficiary hereunder is intended to be exclusive of an y

other remedy so conferred or reserved, or to be exclusive of any othe r

applicable remedies now or hereafter authorized or permitted by law ; bu t

each and every remedy shall be cumulative and shall be in addition to ever y

other remedy given hereunder, as well as in addition to all such other remedie s

now or hereafter existing in law, in equity or by statute .

E. It is mutually agreed by the parties hereto that the said Bond

Resolution, certified copy of which is attached herewith, i s

hereby adopted as part of the Trust Agreement, and all pro -

visions of said Bond Resolution that relate to operation of the

trusteeship shall be binding on both parties hereto in the sam e

manner as though set forth fully herein ; and the failure to specify

in this Agreement particular duties expressed or implied in the Bon d

Resolution shall not be deemed a waiver of such duties by eithe r

party to this Agreement; provided, however, enforcement of an y

of the provisions of said Bond Resolution shall only be in accordanc e

with the terms and provisions of the Trust Agreement .

F. The First Party to this Agreement reserves the right to appoint a

new trustee under any of the following conditions :

1. If the Trustee Bank or Banks give notice that it wishes to

terminate its trusteeship ;

2. If the First Party becomes dissatisfied for good caus e

reasonably demonstrated with the conduct of the Trustee

Bank or Banks in the handling of trust funds or trust affairs ;



3. Or upon request of sixty (60) percent of the holders of th e

bonds authorized by the Bond Resolution herein referred to ;

4. If the Trustee Bank or Banks does not comply with the Bon d

Resolution or Trust Agreement ;

5. If additional bonds are issued on a parity with the bonds and it i s

deemed advisable by the First Party then an additional o r

co-trustee may be appointed .

In case the First Party wishes to terminate the Trust Agreement with the

Trustee Bank or Banks under paragraphs (2) and (3) above it shall give th e

Trustee Bank or Banks thirty (30) days' notice of such intention, and upon

the appointment of a new trustee after the transfer to such new trustee al l

funds and things of value received by said Trustee Bank or Banks under th e

terms of this Agreement and to account fully to said First Party for its adminis -

tration of the trusts herein undertaken .

The provisions of this section shall not be construed as applying to an y

application to a court of record made by either party to enforce the provision s

of the trusts or to remove a trustee or to appoint a new trustee, but this sectio n

shall give remedies in addition to the legal remedies last mentioned .

G. The Second Party to this Agreement reserves the right to resign

as Trustee Bank following reasonable notice of such intention . In no

case shall such notice be less than thirty (30) days.

H. The Bond Resolution and Trust Agreement are fully incorporated

herein by reference and made a part hereof as if fully set out herein ,

and it is acknowledged that this Agreement is a Third Party

beneficiary contract for the holders of the outstanding bonds .



IN WITNESS WHEREOF, the parties hereto have hereunto affixed thei r

hands and seals on this 9th day of June, 1977 .

REGENTS OF THE UNIVERSITY OF OKLAHOMA

ATTEST :

i
Executive Secr/ y

(SEAL)

	

(Party of the First Part )

THE FIRST NATIONAL BANK AND TRUST
COMPANY OF OKLAHOMA CITY ,
OKLAHOMA CITY, OKLAHOMA

By Vice Presi en t
ATTEST :

Assistant Cashier

(SEAL) (Party of the Second Part)



STATE OF OKLAHOMA )
) SS

COUNTY OF CLEVELAND )

BEFORE ME, the undersigned, a Notary Public in and for said State on
the	 9th	 day of June, 1977, personally appeared Thomas R . Brett, President
of the Board of Regents of the University of Oklahoma, one of the makers o f
the above and foregoing instrument of writing, and to me further known to be
the identical person who subscribed the names of the makers thereof to the
foregoing instrument, and acknowledged to me that he executed the same as
his free and voluntary act and deed, and as the free and voluntary act an d
deed of the said Board of Regents for the uses and purposes therein mentione d
and set forth .

IN WITNESS WHEREOF, I have hereunto set my . hand and affixed m y
notarial seal the day and year aforesaid .

I'tota
(SEAL )

My commission expires 	 8/19/80	 .

STATE OF OKLAHOMA

	

)
) S S

COUNTY OF OKLAHOMA )

BEFORE ME, the undersigned, a Notary Public in and for said State on
the	 9th	 day of June, 1977, personally appeared Raymond G . Kamp Vice
President, and Helen V . Wynn, Assistant Cashier of The First Nationa l
Bank and Trust Company of Oklahoma City, Oklahoma City, Oklahoma, and to
me further known to be the identical persons who subscribed the names of
said Bank as one of the makers thereof to the foregoing instrument as suc h
officers and acknowledged to me that they executed the same as their fre e
and voluntary act and deed and as the free and voluntary act and deed of sai d
Bank, for the uses and purposes therein mentioned and set forth .

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
notarial seal the day and year aforesaid .

(SEAL )

My commission expires 	 8/19/80

-27-



THE BOARD OF REGENTS OF THE UNIVERSITY OF OKLAHOMA ME T

IN REGULAR SESSION AT DINING ROOM NO . 5 OF THE STUDENT UNION OF

THE UNIVERSITY OF OKLAHOMA IN NORMAN, OKLAHOMA, ON THE 9TH

DAY OF JUNE, 1977, AT 10 : 30 O'CLOCK A .M .

PRESENT : Thomas R . Brett, President, Bob G . Mitchell, M .D . Vice

President, Richard A . Bell, Dee A . Replogle, Jr ., Charles E .

Engleman and Ronald H . White, M .D .

ABSENT : . K .D . Bailey

THEREUPON, a resolution entitled :

REFUNDING ESCROW AGREEMENT RESOLUTIO N

A RESOLUTION APPROVING AND AUTHORIZING THE EXECUTIO N
OF A : REFUNDING ESCROW AGREEMENT DATED AS OF JULY 1, 197 7
BY AND BETWEEN THE REGENTS AND THE FIRST NATIONAL BAN K
AND TRUST COMPANY OF OKLAHOMA CITY PROVIDING FOR TH E
ADVANCE REFUNDING AND PAYMENT OF THE REGENTS OUT -
STANDING UTILITY SYSTEM REVENUE BONDS, SERIES 1975 .

was introduced and read in full by the Secretary .

THEREUPON, Regent	 Reploglemoved that said resolution be adopte d
and approved . Such action not requiring a second, a vote was taken with
the following result :

AYE :

	

Brett, Mitchell, Bell, Replogle, Engleman and Whit e

NAY :

The President declared the motion carried and the resolution adopted
and approved; that resolution reads as follows :



REFUNDING ESCROW AGREEMENT RESOLUTIO N

A RESOLUTION APPROVING AND AUTHORIZING THE EXECUTION
OF A REFUNDING ESCROW AGREEMENT DATED AS OF JULY 1, 1977
BY AND BETWEEN THE REGENTS AND THE FIRST NATIONAL BAN K
AND TRUST COMPANY OF OKLAHOMA CITY PROVIDING FOR TH E
ADVANCE REFUNDING AND PAYMENT OF THE REGENTS OUT -
STANDING UTILITY SYSTEM REVENUE BONDS, SERIES 1975 .

WHEREAS, the Board of Regents of the University of Oklahoma, actin g

for and on behalf of the University of Oklahoma, did on the 9th day of June ,

1977, by resolution authorize the issuance of Bonds in the sum of $7,040,00 0

for the purpose of providing the funds necessary to advance refund thei r

outstanding Utility System Revenue Bonds, Series 1975 ; and

WHEREAS, it is necessary to secure the Series 1975 Bonds that the

Regents enter into a Refunding Escrow Agreement with The First National Ban k

and Trust Company of Oklahoma City, Oklahoma City, Oklahoma .

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS O F

THE UNIVERSITY OF OKLAHOMA ACTING FOR AND ON BEHALF OF THE UNIVER-

SITY OF OKLAHOMA :

Section 1 . That the President and Secretary of the Board of Regents

of the University of Oklahoma be and they are hereby authorized to execut e

on behalf of the Board of Regents, to become effective upon delivery of all o r

any part of $7,040,000 Regents of the University of Oklahoma, Utility Syste m

Revenue Refunding Bonds, Series 1977, the Refunding Escrow Agreemen t

attached hereto .



(Other business not pertinent to the above appears in the minutes of

the meeting) .

Pursuant to motion duly made and carried, the meeting of the Board o f

Regents of the University of Oklahoma was adjourned .

President, Board of Regents of th e
University of Oklahoma

(SEAL )

Executive Secretary, Boar d
of Regents of the University
of Oklahoma

STATE OF OKLAHOMA )
) SS

COUNTY OF CLEVELAND )

I, Barbara H . James, do hereby certify that I am the duly qualified an d

acting Executive Secretary of the Board of Regents of the University of Oklahoma .

I further certify that the above and foregoing constitutes a true and correc t

copy of the minutes of a meeting of said Board held on June 9, 1977, and o f

resolutions adopted at said meeting as said minutes and a Resolution ar e

officially of record in my possession .

IN WITNESS WHEREOF, I have hereunto subscribed my official signatur e

and impressed hereon the official seal of said Board this 9th day of June, 1977 .

Executive Secretary oard of Regent s
of the University o Oklahoma

(SEAL )



REFUNDING ESCROW AGREEMEN T

THIS REFUNDING ESCROW AGREEMENT, dated as of the 1st day of July ,

1977, by and between the BOARD OF REGENTS OF THE UNIVERSITY OF OKLA -

HOMA acting for and on behalf of the University (herein called "UNIVERSITY") ,

and THE FIRST NATIONAL BANK AND TRUST COMPANY OF OKLAHOM A

CITY, as Trustee for the holders of the 1975 Bonds, as hereinafter

defined, a national banking association duly organized and doing business unde r

the laws of the United States of America and having its principal office in th e

City of Oklahoma City, Oklahoma, which bank is authorized under such law s

to exercise corporate powers (hereinafter, together with any bank or trus t

company appointed as successor hereunder, called "ESCROW AGENT") .

WITNESSETH :

WHEREAS, the UNIVERSITY issued its $6,500,000 Utility System

Revenue Bonds, Series 1975 ("1975 Bonds") of which $6,360,000 is presently

outstanding, for the purpose of extending and improving the Steam and Chilled

Water Plant and Systems at the Oklahoma Health Sciences Center, Oklahom a

City, Oklahoma, under and pursuant to a Bond Resolution adopted January 9 ,

1975 ("1975 Resolution") by and between the UNIVERSITY and The First Nationa l

Bank and Trust Company of Oklahoma City ("1975 Trustee") ; and

WHEREAS, due to a change in conditions of the bond market a substan-

tial savings might be realized if said Series 1975 Bonds were advance refunde d

at this time; and



WHEREAS, the Regents have full power and authority to advance refun d

said 1975 Bonds pursuant to Title 70 Okla . Stats . §§ 4001 et . seq ., as amended;

and

WHEREAS, in order to effect said advance refunding the Regents have

determined to issue their S7,040,000 Utility System Revenue Refunding Bonds ,

Series 1977 (herein called "Bonds") pursuant to a Supplemental Bond Reso-

lution adopted June 9, 1977 (herein called "Bond Resolution") and place th e

net proceeds thereof in escrow and irrevocably pledge said funds in escro w

hereunder to the payment of the 1975 Bonds .

WHEREAS, the UNIVERSITY has determined to provide for the paymen t

of the 1975 Bonds be depositing with the ESCROW AGENT $569 .70 cash and

direct and general obligations of the United States of America, specificall y

United States Treasury Obligations, State and Local Government Series (th e

"Government Securities") in the principal amount of $6,952,000, said Govern-

ment Securities to be so deposited and listed in Exhibit A hereto will bea r

interest and mature in principal amounts at such times so that sufficient monies

will be available from such interest and maturing principal to pay, as th e

same mature and become due, all principal of and interest on the 1975 Bond s

and to redeem the 1975 Bonds on January 1, 1985 at a price of 104% ; and



WHEREAS, all things necessary to make this Refunding Escrow Agreemen t

a valid and binding Refunding Escrow Agreement and grant the valid and bind-

ing assignment and pledge which it purports to grant have been done and per -

formed and the execution of this Refunding Escrow Agreement has in all respect s

been authorized .

NOW THEREFORE in consideration of the mutual covenants expresse d

herein and for the aforesaid sum in hand paid by the UNIVERSITY to th e

ESCROW AGENT and for other good and valuable consideration the UNIVERSIT Y

and the ESCROW AGENT agrees as follows :

1. Receipt of true and correct copies of the 1975 Resolution an d

the Bond Resolution are hereby acknowledged by the ESCRO W

AGENT and reference herein to or citation herein of any provision of sai d

documents shall be deemed to incorporate the same as a part hereof in th e

same manner and with the same effect as if they were fully set forth herein .

2. There is hereby created and established with the ESCROW AGENT a

special and irrevocable escrow fund designated Refunding Escrow Accoun t

(the "Refunding Escrow Account") to be held in the custody of the ESCRO W

AGENT separate and apart from other funds of the UNIVERSITY or of the

ESCROW AGENT . $6,952,000 of the net proceeds of the Bonds which shall be

sufficient to purchase the Government Securities listed on Exhibit A attache d

hereto shall be utilized to immediately acquire said Governmental Securitie s

and same shall immediately be deposited in the Refunding Escrow Account .



3. The deposit of the Government Securities in the Refunding Escrow

Account along with cash in the amount of $569 .70, shall constitute an irrevo-

cable appropriation and pledge of said Government Securities and cash fo r

the benefit of the holders of the 1975 Bonds as provided herein . The cash ,

interest earnings and maturing principal as received shall be herein calle d

"Escrow Income" . No substitutions for the Government Securities will b e

allowed .

4. There is hereby created and established with the ESCROW AGEN T

the following account which will be used as follows :

A . 1975 Bond Account . The Escrow Income is hereby irre-

vocably appropriated and pledged for the payment of the principal

of and interest on the 1975 Bonds when due until January 1, 198 5

and thereupon to redeem all the then outstanding 1975 Bonds a t

their redemption price of 104% . The ESCROW AGENT shall on or

before December 1, 1984 send the Notice of Redemption by regis-

tered mail to the holder or holders of the 1975 Bonds to be the n

redeemed directed to the addresses shown on the Registrar' s

registration books and cause an appropriate notice to be publishe d

in a financial newspaper or journal published in the Englis h

language in the City of Oklahoma City, Oklahoma and sent b y

registered mail to the banks at which the 1975 Bonds are payable .

Between July 1, 1977 and July 1, 1984, the ESCROW AGENT shall

deposit the Escrow Income into the 1975 Bond Account until

there is contained therein sufficient monies to pay the next then due



principal of and interest on the 1975 Bonds when due .

Between July 2, 1984 and January 1, 1985, the Escrow

Income shall be deposited in the 1975 Bond Account until ther e

is sufficient monies therein to redeem the 1975 Bonds on January 1 ,

1985 at a price of 104% .

5. The liability for the ESCROW AGENT for the transfers of monies an d

payment of the 1975 Bonds shall be limited to the Escrow Income, abov e

defined .

6. On each principal, interest and mandatory redemption date of th e

1975 Bonds, the ESCROW AGENT shall (i) remit by mail to each owner of

registered 1975 Bonds without coupons the interest payable on such 197 5

Bonds on said payment date and (ii) segregate, in trust, the amount require d

to effect the payment of the interest on unregistered 1975 Bonds and the prin-

cipal of the 1975 Bonds due and payable or subject to mandatory redemption

on such date . The ESCROW AGENT hereby expressly assumes the duties o f

Paying Agent for the 1975 Bonds hereunder as same are set out in the

1975 Resolution and Trust Agreement, the 1975 Bonds, respectively, an d

whenever reference herein is made to any portion of such documents, suc h

portions of said documents shall be deemed to be incorporated herein by

reference .



7. The escrow created hereby shall be an irrevocable appropriatio n

by the UNIVERSITY and the holders of the 1975 Bonds shall have a first lie n

on the Escrow Income to the extent provided hereby .

8. The ESCROW AGENT shall not be liable for any loss resulting fro m

any investment made pursuant to this Refunding Escrow Agreement in com-

pliance with the provisions hereof . Neither the ESCROW AGENT, as such ,

nor as the 1975 Bond Trustee shall have any lien whatsoever upon any of th e

monies in the Escrow Fund or the 1975 Bond Account for the payment of fee s

and expenses for services rendered by any of them under this Refundin g

Escrow Agreement or the 1975 Bond Resolution, Provided, however, on or abou t

January 15 and July 15 of each year during the term of this Escrow Agreement ,

the ESCROW AGENT shall bill the UNIVERSITY directly for administration

and paying agent fees and expenses incurred . The ESCROW AGENT shall

attach to each billing the amount of surplus monies in the 1975 Bond Accoun t

not utilized for the payment of the principal of and interest on the 1975 Bond s

on the immediately preceding January 1 or July 1 and which will not be neede d

in the future for the payment of principal of, interest on or redemption premiu m

on the 1975 Bonds . If such surplus monies are in the 1975 Bond Account an d

upon authorization of an authorized officer of the UNIVERSITY, the ESCROW

AGENT may then utilize such surplus monies for the payment of all or a par t

of such administration and paying agent fees and expenses .



9. In the event of the ESCROW AGENT'S failure to account for any o f

the Government Securities or Escrow Income received by it, said Governmen t

Securities of funds shall be and remain the property of the UNIVERSITY i n

trust for the holders of the 1975 Bonds, as herein provided .

10. The deposit of the Government Securities described in Section 2

with the ESCROW AGENT shall continue and be considered as full and com-

plete payment to all present and future holders of the 1975 Bonds and th e

Coupons appurtenant thereto and henceforth said holders shall look solely .

to the ESCROW AGENT under this Refunding Escrow Agreement for paymen t

of the principal and interest thereon and no recourse shall be had agains t

the UNIVERSITY for such payment. The ESCROW AGENT is serving as th e

Registrar and Paying Agent for the 1975 Bonds hereunder and shall continu e

to fulfill such functions and obligations in the manner provided in and b y

said 1975 Resolution securing the same ; notwithstanding the defeasance o f

the lien of said 1975 Resolution and 1975 Trust Agreement, all terms an d

conditions of the 1975 Bonds and the rights of the holders thereof pertainin g

to registration, exchange and like matters as described therein shall remai n

in full force and effect .

11. The ESCROW AGENT on or before the 15th day of January of

each year during the term of this Refunding Escrow Agreement shall forwar d

a written statement to the UNIVERSITY detailing the income, investments ,

redemptions and withdrawals of all obligations and monies in and from said



Refunding Escrow Account for the immediately preceding year; in addition ,

the UNIVERSITY shall have the right at any time during regular business hour s

to examine any and all of the ESCROW AGENT'S records regarding the status

of the Accounts created hereunder and the details of said income, investments ,

redemptions and withdrawals pertaining thereto .

12. Notwithstanding all the provisions hereof, the proceeds of the

monies in the various funds and accounts created hereunder, shall not b e

used, allowed to accumulate or be invested in a manner which would resul t

in the loss of exemption from Federal income taxation of interest on the 197 5

Bonds or the Bonds in such manner which would result in such bonds con-

stituting "arbitrage bonds" within the meaning of Section 103(c) of the

Internal Revenue Code of 1954, as amended, and the regulations thereunde r

in effect at the time of such use and applicable to obligations issued on th e

date of issuance of the bonds .

13. The ESCROW AGENT may resign upon giving the UNIVERSIT Y

ninety (90) days written notice of its intention to do so, and thereby be dis-

charged from the trusts created by this Refunding Escrow Agreement but i n

such event shall refund the pro rata portion of the fee hereunder based o n

the length of time served as ESCROW AGENT hereunder .



14. The ESCROW AGENT may be removed at any time by an instrumen t

in writing, executed by the holders of not less than fifty-one percent (51%)

in aggregate principal amount of the 1975 Bonds then outstanding ; such instru-

ment to be filed with the UNIVERSITY . The ESCROW AGENT may also b e

removed at any time for any breach of trust or for acting or proceeding in

violation of, or for failing to act or proceed in accordance with, any provi-

sions of this Refunding Escrow Agreement by any court of competent jurisdictio n

upon the application of the UNIVERSITY or the holders of not less than fiftee n

percent (15%) in aggregate principal amount of the 1975 Bonds then outstand-

ing .

15. If at any time hereafter, the ESCROW AGENT shall resign, b e

removed, be dissolved or otherwise become incapable of acting, or shall b e

taken over by any governmental official agency ., department or board, the

position of the ESCROW AGENT shall thereupon become vacant . If the posi-

tion of the ESCROW AGENT shall become vacant for any of the foregoing reason s

or for any other reason, the UNIVERSITY shall appoint an ESCROW AGEN T

to fill such vacancy . The UNIVERSITY shall publish proper notice of an y

such appointment by it . At any time within one year after any such vacanc y

shall have occurred, the holders of a majority in principal amount of the 1975



Bonds then outstanding, by an instrument or concurrent instruments i n

writing executed by such bondholders and filed with the UNIVERSITY ma y

appoint a successor ESCROW AGENT, which shall supersede any ESCRO W

AGENT theretofore appointed by the UNIVERSITY .

16. This Refunding Escrow Agreement shall terminate when

all the principal of and interest on both the 1975 Bonds have bee n

paid . Upon such termination the ESCROW AGENT shall transfer all monies

or Government Securities contained in all the Funds and Accounts held by i t

to the UNIVERSITY and render to the UNIVERSITY a final accounting .

17. If any one or more of the covenants or agreements provided i n

this Refunding Escrow Agreement on the part of the UNIVERSITY or th e

ESCROW AGENT to be performed should be determined by a court of competen t

jurisdiction to be contrary to law, such covenant or agreement shall be deeme d

and construed to be severable from the remaining covenants and agreements here -

in contained and shall in no way affect the validity of the remaining provision s

of this Refunding Escrow Agreement .

18. This Refunding Escrow Agreement may be executed in several

counterparts, all or any of which shall be regarded for all purposes as on e

original and shall constitute and be but one and the same instrument .

IN WITNESS WHEREOF, the UNIVERSITY has caused this Refunding

Escrow Agreement to be executed by the President of its Board of Regents an d

attested by its Executive Secretary and has caused the seal of the UNIVERSIT Y

to be affixed hereto, and the ESCROW AGENT for itself, its successors o r

assigns, as 1975 Resolution Trustee and ESCROW AGENT has caused this



Refunding Escrow Agreement to be executed by its Vice President and attes-

ted by its Assistant Cashier and has caused its corporate seal to be affixe d

hereto, the day and year first above written .

REGENTS OF THE UNIVERSITY OF OKLAHOMA

B

(SEAL)

ATTEST :

THE FIRST NATIONAL BANK AND TRUST
COMPANY OF OKLAHOMA CITY, as Escrow
Agent

BY
vice President

(SEAL )

ATTEST:

Assistant Cashier

11



STATE OF OKLAHOMA )
) SS

COUNTY OF OKLAHOMA )

BEFORE ME, the undersigned, a Notary Public in and for said State, o n
the	 9th	 day of June, 1977, personally appeared Thomas R . Brett, President
and Barbara James, Executive Secretary of the Board of Regents of the Uni-
versity of Oklahoma, the makers of the above and foregoing instrument o f
writing and to me further known to be the identical persons who subscribe d
the names of the makers thereof to the foregoing instrument, and acknow-
ledged to me that they executed the same as their free and voluntary act an d
deed, and as the free and voluntary act and deed of the said Board of Regents
for the uses and purposes therein mentioned and set forth in their representa-
tive capacity .

IN WITNESS WHEREOF, I have hereunto set my hand and affixed m y
notarial seal the day and year aforesaid .

(SEAL )

My commission expires 8/19/80

STATE OF OKLAHOMA )

COUNTY OF OKLAHOMA
) SS
)

BEFORE ME, the undersigned, a Notary Public in and for said State ,
on the	 9thday of June, 1977, personally appeared Raymond G . Kamp
to me known to be the Vice President of The First National Bank and Trus t
Company of Oklahoma City, Oklahoma City, Oklahoma and to me furthe r
known to be the identical person who subscribed the name of said Bank as
one of the makers thereof, to the foregoing instrument as its Vice President ,
and acknowledged to me that he executed the same as his free and voluntary
act and deed and as the free and voluntary act and deed of said Bank, fo r
the uses and purposes therein mentioned and set forth .

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
notarial seal the day and year aforesaid .

(SEAL )

My commission expires

	

8/19/80

12
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EXHIBIT A

Refundinq Escrow Account

The Bank will invest the funds deposited in the Refunding Escrow Account from th e
proceeds of the Series 1977 Bonds in the Government Securities listed below :

Description Maturity Date 'Amoun t

SLGC December 29, 1977 $

	

133,00 0
SLGC June 28, 1978 33,00 0
SLGN 2/ December 29, 1978 119,00 0
SLGN June 28, 1979 30,00 0
SLGN December 29, 1979 121,00 0
SLGN June 28, 1980 26,00 0
SLGN December 29, 1980 122,00 0
SLGN June 28, 1981 23,00 0
SLGN December 29, 1981 128,00 0
SLGN June 28, 1982 18,00 0
SLGN December 29, 1982 129,00 0
SLGN June 28, 1983 14,00 0
SLGN December 29, 1983 129,00 0
SLGN June 28, 1984 10,00 0
SLGN December 29, 1984 5,917,00 0

$6,952,000

1/ United States Treasury Certificate of Indebtedness - State and Local Govern-
ment Series .

2/ United States Treasury Note - State and Local Government Series .

In addition, cash from the proceeds of the Series 1977 Bonds in the amount o f
$569 .70 will be in the Refunding Escrow Account . Except for the final maturity ,
all the Government Securities in the Refunding Escrow Account have a yield of
0 .00% . The Government Securities of the final maturity, December 29, 1984, bea r
interest at the rate of 6 .99% .



COUGHLIN&Co.
INVESTMENT BANKER S

Member Midwest Stock Exchange, Inc .

1200 First National Bank Bldg .
Denver, Colorado 80202 • (303) 623-300 0

June 16, 197 7

Mr . J . Scott Brown , Attorne y
Fagin, Brown, Bush, Selvidge & Tinne y
2720 First National Center
Oklahoma City, Oklahoma 73102

RE: University of Oklahoma Utility System s
Refunding Bond s

Dear Scott:

Enclosed please find an expense statement and transaction summar y
for the referenced issue . As I mentioned to you on the phone, I will
calculate both the present value of future expenses associated with
the refunding bonds and the escrow . In addition, I will also calculate
the present value of the savings that will accrue to the University .

Should you have any questions, please advise .

Sincerely,

COUGHLIN & CO., INC.

Jack A .Bruggeman
Municipal Bond Consultant

JAB :ks b

Enclosure



UNIVERSITY OF OKLAHOM A

TRANSACTION SUMMARY

Par of Issue $7,040,000 .0 0

Present Issuance Expenses 44,945 .1 5

Net Proceeds $6,995,054 .85

Present Value of Future Expenses related to Refunding Bonds i s
$53,000 .00 .

Yield based on $6,942,054 .85 is 6 .2721% .

------------------------------------------------------------- -

Par of Escrow $6,952,000 .0 0

Beginning Cash 569 .7 0

Cost of Escrow 6,952,569 .7 0

Escrow Expenses 42,485 .1 5

Purchase Price $6,995,054 .8 5

Present Value of Future Escrow Expenses is $21,000 .00 .

Yield based on bid of $7,016,054 .85 is 6 .2614% .



UNIVERSITY OF OKLAHOM A

EXPENSE STATEMENT

Purpose Refunding Escrow Tota l

Financial Consultant $8,412 .50 $8,412 .50 $16,825 .0 0

Bond Counsel 9,593 .75 9,593 .75 19,187 .5 0

Trustee Acceptance 4,100 .00 4,100 .0 0

Escrow Bank 3,750 .00 3,750 .0 0

Escrow Consultant 2,830 .00 11,320 .00 14,150 .0 0

C .P .A . 400 .00 1,600 .00 2,000 .0 0

Actuaries 300 .00 1,200 .00 1,500 .0 0

Bond Printing 2,500 .00 2,500 .0 0

Rating 4,000 .00 1,000 .00 5,000 .0 0

Official Statement 4,000 .00 4,000 .0 0

Travel 5,000 .00 5,000 .0 0

Computer 600 .00 2,400 .00 3,000 .0 0

Miscellaneous 3,208 .90 3,208 .90 6,417 .8 0

Total $44,945 .15 $42,485 .15 $ 87, 430 .30

Present Value of Future Expenses associated with Refunding Bonds i s
$53,000 .00 .

Present Value of Future Expenses associated with Escrow is $21,000 .00 .



COUGHLIN & CO
INVESTMENT BANKER S

Member Midwest Stock Exchange, Inc .

1200 First National Bank Bldg .
Denver, Colorado 80202 • (303) 623-300 0

June 23, 1977

Mr . Scott J . Brown, Attorney
Fagin, Brown, Bush, Selvidge & Tinney
2720 First National Center
Oklahoma City, Oklahoma 73102

RE : University of Oklahoma Utility System s
Refunding Bond s

Dear Scott :

As per my June 16, 1977, letter I am enclosing herewith my calculation s
and supporting documentations for the present value of future expenses
associated with the refunding bonds and the escrow . I am also enclosing
documentation which illustrates that the present value of savings to th e
University, as a result of this refunding, is $305,222 .05 .

It is my understanding that the present value of future expenses shal l
be discounted back to present value at a rate not less than the rate on
the refunding bonds, before consideration of other expenses . Based
on that assumption, I have determined that the present value of future
expenses associated with the refunding bonds is $53,000 .00 and that
the present value of expenses associated with the escrow is $21,000 .00 .
The respective rates that give these present value figures are 6 .1786%
and 7 .0373% . The rate on the refunding bonds before allocating ex-
penses is 6 .1299% .

I have just been advised by Milliman and Robertson, Consulting Actu-
ary, that the yield on the refunding bonds, after taking into accoun t
all expenses, is 6 .2713% and the yield on the escrow, after taking
into account all expenses, is 6 .2600% . They have also calculate d
that the accrued interest from a dated date of July 1, 1977, to a
closing date of July 13, 1977, is $14,520 .42 . Their final repor t
along with the final report of Haskins and Sells will be forthcomin g
shortly .



Mr . Scott J . Brown, Attorney
June 23, 197 7
Page two

If I can be of any further assistance, please give me a call .

Sincerely ,

COUG

JAB :ksb

Enclosure
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June 24, 197 7

ALLAN D- AFFLECK, F.S .A.
LARRY D. BARER, F. S.A .
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WENDELL MILLIMAN, F . S. A (1976 )

Board of Regents
University of Oklahom a
Norman, Oklahom a

Gentlemen :

A bond refunding program has been proposed for the Regents of the University of

Oklahoma, Norman, Oklahoma . At the request of the Regents' bond counsel, Fagin ,
Brown, Bush, Selvidge & Tinney of Oklahoma City, Oklahoma, we have reviewed th e
attached Schedule A (provided us by Coughlin & Co ., Inc . and Leo Oppenheim & Co . ,
Inc .) of proposed Regents of the University of Oklahoma, Utility System Revenu e
Refunding Bonds, Series 1977, dated July 1, 1977 (hereinafter referred to a s
"Refunding Bonds"), which Schedule shows the principal amounts, the coupon rates ,

and the maturity dates of the proposed Refunding Bonds . We have relied on advic e

from Coughlin & Co ., Inc . and Leo Oppenheim & Co ., Inc . that such bonds have been

sold at par ($7,040,000 .00), plus accrued interest ($14,520 .42) to the closing
date of July 13, 1977 . . We have relied on the advice of Coughlin & Co ., Inc . and

Leo Oppenheim & Co ., Inc . that the reasonably expected administrative costs o f

issuing, carrying, and repaying the Refunding Bonds are $44,945 .15, and that th e
present value of estimated future administrative costs of issuing, carrying, an d
repaying the Refunding Bonds is $53,000 .00 . In determining the yield on th e
Refunding Bonds as hereinafter provided, we have considered the sum of the reason -
ably expected administrative costs of issuing, carrying, and repaying the Refundin g
Bonds and the present value of estimated future administrative costs of issuing ,

carrying, and repaying the Refunding Bonds ($97,945 .15) as a discount on th e

Refunding Bonds, as instructed by bond, counsel .

Based upon an assumed closing date of July 13, 1977, we have computed the annua l
yield to maturity with interest compounded semiannually on the Refunding Bonds
by use of the true actuarial method, using a 365-day year ; it is our opinion tha t

this yield is 6 .2713% .

We have relied on information given us by Coughlin & Co ., Inc . and Leo Oppenheim &

Co ., Inc . that $7,040,000 .00, the par amount of the Refunding Bonds, les s
$87,430 .30 of reasonably expected administrative costs, is to be used to purchas e
United States Government Obligations (hereinafter referred to as "Federal Securi-
ties") and to establish an initial cash contribution of $569 .70, both of which wil l

SEATTLE - PORTLAND - DENVER - LITTLE ROCK - GAINESVILLE, FL - SAN FRANCISCO - LOS ANGELES - PHOENI X

CHICAGO - HOUSTON - OMAHA - MILWAUKEE - INDIANAPOLIS - PHILADELPHIA - NEW YORK - TORONTO



Regents of the University of Oklahom a
June 24, 197 7
Page Two

be placed in an irrevocable escrow account (hereinafter referred to as "Escrow") .
We have relied upon the certification of Haskins & Sells of Denver, Colorado ,
certified public accountants, who has certified that the receipt of principa l
and interest from the Federal Securities placed in Escrow (see attached Schedul e
B) plus the initial cash contribution of $569 .70 will be sufficient to make prin-
cipal and interest payments on presently outstanding Regents of the University o f
Oklahoma, Utility System Revenue Bonds, Series 1975, dated January 1, 1975 .

We have relied on the advice of Coughlin & Co ., Inc . and Leo Oppenheim & Co ., Inc .
that the purchase price to the Regents for the Federal Securities is $6,952,000 .00' .
We have computed the annual yield with interest compounded semiannually on th e
principal and interest receipts from the acquired Federal Securities during th e
period from July 13, 1977, to December 29, 1984, by use of the true actuarial metho d
using a 365-day year ; it is our opinion that this yield is 6 .2600% . In making thi s
calculation, we have treated as a premium, as instructed by bond counsel and pro-
vided us by Coughlin & Co ., Inc . and Leo Oppenheim & Co ., Inc ., both the reasonably
expected administrative costs to be incurred in purchasing, carrying, and sellin g
or redeeming the acquired Federal Securities (whose principal and interest receipt s

are shown in attached Schedule B) of $42,485 .15, and the present value of estimate d

future administrative costs to be incurred in purchasing, carrying, and selling o r

redeeming the acquired Federal Securities of $21,000 .00 . Our calculations wer e
based on the dates of principal and interest receipts from the Federal Securitie s

(see attached Schedule B) .

We have made no attempt to interpret the various laws and regulations pertainin g

to municipal bond refundings . Our function has been to perform certain calculations

requested by bond counsel . Therefore our opinion is limited to the mathematica l
accuracy of the calculations described herein and we offer no opinion as to th e

interpretation and/or relevance of these calculations .

REP :chs
Enclosures

Respectfully submitted ,

MILLIMAROBERON, INC .

Raym&	E. Piny owski,
Fell

	

Society •f Actua r

MILLIMAN & ROBERTSON, INC_	 CONSULTING ACTUARIES



SCHEDULE A

$7,040,000

REGENTS OF THE UNIVERSITY OF OKLAHOM A

UTILITY SYSTEM REVENUE REFUNDING BOND S

SERIES 1977

Dated July 1, 197 7

Principal and semiannual interest (January 1 and July 1 	
First coupon payable January 1, 1978 )

Principal Amount

MATURITY SCHEDUL E

Maturity Date Coupon Rat e

$

	

120,000 January 1, 1978 7 .00%
115,000 January 1, 1979 7 .00

120,000 January 1, 1980 7 .00
125,000 January 1, 1981 7 .00
135,000 January 1, 1982 7 .00
145,000 January 1, 1983 7 .00

145,000 January 1, 1984 7 .00
165,000 January 1, 1985 7 .00
175,000 January 1, 1986 7 .00
180,000 January 1, 1987 6 .05 .
195,000 January 1, 1988 5 .1 0

200,000 January 1, 1989 5 .2 5
210,000 January 1, 1990 5 .3 5
230,000 January 1, 1991 5 .45
240,000 January 1, 1992 5 .55
245,000 January 1, 1993 5 .65

270,000 January 1, 1994 5 .75

280,000 January 1, 1995 5 .90
290,000 January 1, 1996 6 .00
305,000 January 1, 1997 6 .00
325,000 January 1, 1998 6 .30
345,000 January 1, 1999 6 .30
360,000 January 1, 2000 6 .30
380,000 January 1, 2001 6 .3 0
400,000 January 1, 2002 6 .3 0
420,000 January 1, 2003 6 .30
450,000 January 1, 2004 6 .30
470,000 January 1, 2005 6 .30

$7,040,000



SCHEDULE B

REGENTS OF THE UNIVERSITY OF OKLAHOMA

UTILITY SYSTEM REVENUE BOND S

SERIES 1975

Dated January 1, 197 5

Principal and Interest Receipts Fro m
the Federal Securities Placed in Escro w

Date of Principal

	

Principal and
and Interest Receipt

	

Interest Received

December 29, 197 7
June 28, 1978
June 29, 1978
December 29, 1978
June 28, 1979
June 29, 1979
December 29, 1979
June 28, 1980
June 29, 1980 .
December 29, 1980
June 28, 1981
June 29, 1981
December 29, 1981
June 28, 1982
June 29, 1982
December 29, 1982
June 28, 198 3
June 29, 1983
December 29, 1983
June 28, 1984
June 29, 1984
December 29, 1984

$ 323,978 .4 5
33,000 .00

206,799 .1 5
325,799 .1 5
30,000 .00

206,799 .1 5
327,799 .1 5
26,000 .00

206,799 .1 5
328,799 .1 5
23,000 .00

206,799 .1 5
334,799 .1 5
18,000 .00

206,799 .1 5
335,799 .1 5
14,000 .00

206,799 .1 5
335,799 .1 5
10,000 .00

206,799 .1 5
	 6,123,799 .1 5

MILLIMAN & ROBERTSON, INC .

	

CONSULTING ACTUARIES



COUGHLIN & CO
INVESTMENT BANKER S

Member Midwest Stock Exchange, Inc .

1200 First National Bank Bldg .
Denver, Colorado 80202 • (303) 623-300 0

June 24, 197 7

Roderick W . Durrell, Vice President
Leo Oppenheim & Co ., Inc .
First National Bank Building
Oklahoma City, Oklahoma 73102

RE : Regents of the University of Oklahoma
Utility Systems Revenue Refunding Bonds

Dear Rod :

Enclosed herewith please find a copy of Haskins and Sells' report for
the referenced issue . I have verified their report with copies of th e
subscription forms of the State and Local Governments which I sent t o
you . I would suggest that you do the same verification prior to th e
closing .

Should you have any questions, please let me know .

Sincerely ,

COUGHLIN & CO ., INC .

Jack A . Bruggema n
Municipal Bond Consultant

JAB :ks b

Enclosure

CC : S cott J . Brown, Fagin, Brown, Bush, Selvidge & Tinney



HASKINS 84 SELL S
CERTIFIED PUBLIC ACCOUNTANTS

	

633 SEVENTEENTH STREET

DENVER, COLORADO 8020 2

June 22, 197 7

Coughlin & Co ., Inc . ,
1200 First National Bank Building ,

Denver, Colorado 80202 .

Dear Sirs :

As requested we have reviewed the computations shown i n
the accompanying schedules, prepared by you, of the proposed deb t
payment schedule and proposed escrow fund transactions from July 13 ,
1977 to January 1, 1985, involving Regents of the University of
Oklahoma Utility System Revenue Bonds, Series 1975, dated January 1 ,
1975 .

We have also read the attorneys' opinion, provided by yo u
and attached hereto, relating to the presently outstanding obliga -
tions with respect to principal outstanding, interest rates, and
redemption provisions . It is our understanding, based upon infor-
mation supplied by you, that no bonds have heretofore been redeeme d
or canceled prior to scheduled maturity .

In our opinion, the computations in the accompanying pro -
posed debt payment schedule relating to the presently outstanding
bonds dated January 1, 1975 are correct .

Also, in our opinion, the computations as to transaction s
shown in your schedule of proposed escrow fund transactions from
July 13, 1977 to January 1, 1985 are correct, based upon informatio n
as to principal amounts of United States Government obligations- -
state and local series, interest rates, and payment dates shown therein .
Assuming that the principal of and interest on the United State s
Government obligations--state and local series, in escrow are col-
lected when due, as indicated on the schedule of proposed escrow fund
transactions, we are of the opinion that the proceeds thereof will b e
sufficient to pay the bonds refunded as they become due at their
respective maturities, or as they are called for redemption and pay-
ment on the earlier redemption date indicated, together with interes t
and redemption premium thereon and fees as shown in the proposed deb t
payment schedule .

Yours truly,

J

	

-te s-a3°V-



REGENTS OF THE UNIVERSITY OF OKLAHOM A

UTILITY SYSTEM REVENUE BONDS, SERIES 1975, DATED JANUARY 1 ,
PROPOSED DEBT PAYMENT SCHEDULE, JULY 13, 1977 TO JANUARY 1,

197 5
198 5

DATE

	

PRINCIPAL INTEREST

PREMIUM
ON

REDEMPTION

TOTAL
DEBT

REQUIREMENT

	

FEES

TOTAL
CASH

REQUIREMENT

1/1/78

	

$

	

80,000 242,143 .75 322,143 .75 1, 595 323,738 .7 5
7/1/78 238,943 .75 238,943 .75 1, 500 240,443 .7 5
1/1/79

	

85,000 238,943 .75 323,943 .75 1, 590 325,533 .7 5
7/1/79 235,543 .75 235,543 .75 1,485 237,028 .7 5
1/1/80

	

90,000 235, 543 .75 325, 543 .75 1, 580 327,123 .7 5
7/1/80 231,943 .75 231,943 .75 1,470 233,413 .7 5
1/1/81

	

95,000 231,943 .75 326,943 .75 1,570 328, 513 .7 5
7/1/81 228,143 .75 228,143 .75 1,455 229, 598 .7 5
1/1/82

	

105,000 228,143 .75 333,143 .75 1, 565 334,708 .7 5
7/1/82 223,943 .75 223, 943 .75 1,440 225,383 .7 5
1/1/83

	

110,000 223,943 .75 333,943 .75 1, 555 335,498 .7 5
7/1/83 219, 543 .75 219,543 .75 1,425 220,968 .75
/1/84

	

115,000 219,543 .75 334,543 .75 1,545 336,088 .7 5
,/184 214,943 .75 214,943 .75 1,410 216,353 .7 5
/1/85

	

5,680,000 214,943 .75 $222,000 6,116,943 .75(1) 7,395 6,124,338 .7 5

TOTALS $6,360,000 $3,428,156 .25 $222,000 $10,010,156 .25

	

$28,580 $10,038,736 .25

(1)Bonds due 1/1/85

	

	 $ 130,000 .00
Call remaining bonds

outstanding	 5,550,000 .00
4% premium on bonds called . .

	

222,000 .00
Interest due	 214,943 .7 5

Total debt requirement 	 $6,116,943 .7 5



REGENTS OF THE UNIVERSITY OF OKLAHOMA

UTILITY SYSTEM REVENUE BONDS, SERIES 1975, DATED JANUARY 1, 197 5
	 PROPOSED ESCROW FUND TRANSACTIONS, JULY 13, 1977 TO JANUARY 1, 1985

$133,00 (1) $33,000 (1) $119,000 (2) $30,00 (2) $121,000 (2) $26,0 (2) $12200 (2) $23,000(2) $128,00 (2) $18, 0 (2) $129,00 0 (2) $14,0 (2) $129,000

	

0 (2) $10,00 (2)
$5,9 1 7, 00 (2)

	

TOTAL

	

ASH 0%

	

0
% DATE

	

12 29 77

	

6 28/78

	

12 29/78

	

6/28 79

	

12 29 79

	

6 28/80

	

12 29 80

	

6 28 81

	

12 29 81

	

6 28/82

	

12/29 82

	

6/28 83

	

12 29 83

	

6 28 84

	

12 29 84

	

RECEIPTS 	 REQUIREMENT	 BALANCE

BEGINNING CASH	 $

	

569 .70
324,548 .1 5

809 .4 0
33,809 .4 0

240,608 .5 5
164 .8 0

325,963 .95
430 .2 0

30,430 .2 0
237,229 .3 5

200 .60
327,999 .7 5

876 .00
26,876 .0 0

233,675 .1 5
261 .4 0

329,060 .5 5
546 .8 0

23,546 .8 0
230,345 .95

747 .2 0
335,546 .3 5

837 .60
18,837 .60
225,636 .7 5

	

225,383 .75

	

253 .00
336,052 .1 5

	

335,498 .75

	

553 .4 0
14,553 .4 0

221,352 .5 5

	

220,968 .75

	

383 .8 0
336,182 .9 5

	

336,088 .75

	

94 .2 0
10,094 .2 0

216,893 .3 5

	

216,353 .75

	

539 .6 0
6,124,338 .7 5

	6,124,338 .75 $	 - 0 -

'!133 .000 .00

	

33 000 .00 '119 000 .00 130 000 .00	 $121 000 .00

	

26 000 .00	 122 000 .00	 723 000 .00 '128 000 .00	 ?18 000 .00	 ';129 000 .00	 ?14 000 .00	 '4129 000 .00	 'x.10000 .00	 ; .9 003 166 .55 110 038 166.55 710 038 736 .2 5

(1) United States Treasury - State and Local Government Series - Certificates of Indebtedness .
(2) United States Treasury - State and Local Government Series - Notes .

7/13/7 7
12/29/7 7
1/01/78
6/28/78
6/29/78
7/01/78

12/29/78
1/01/79
6/28/7 9
6/29/79
7/01/79

12/29/79
1/01/80
6/28/8 0
6/29/80
7/01/8 0

12/29/80
1/01/81
6/28/81
6/29/81
7/01/81

12/29/81
1/01/8 2
6/28/8 2
6/29/8 2
7/01/8 2

12/29/8 2
1/01/8 3
6/28/8 3
6/29/8 3
7/01/8 3

12/29/8 3
1/01/8 4
6/28/8 4
6/29/8 4
7/01/8 4

12/29/8 4
1/01/8 5

TOTALS

$133,000 .00

	

$ 190,978 .45 $

	

323,978 .4 5

$33,000

.00 $119,000

.00 $30,000

.00 $121,000

.00 $26,000

.00 $122,000

.00 $23,000

.00 $128,000

.00 $18,000

.00 $129,000

.00 $14,000

.00 $129,000

.00 $10,000 .00

206,799 .15
33,000 .0 0

206,799 .1 5

	

206,799.15

	

325,799 .1 5

30,000 .0 0

	

206,799.15

	

206,799 .15

	

206,799 .15

	

327,799 .1 5

26,000 .00

	

206,799 .15

	

206,799 .1 5

	

206,799 .15

	

328,799 .1 5

23,000 .0 0

	

206,799 .15

	

206,799 .1 5

	

206,799 .15

	

334,799 .15

18,000 .0 0

	

206,799 .15

	

206,799 .1 5

	

206,799 .15

	

335,799 .1 5

14,000 .0 0

	

206,799 .15

	

206,799 .1 5

	

206,799 .15

	

335,799 .1 5

10,000 .0 0

	

206,799 .15

	

206,799 .1 5

	

6,123,799 .15

	

6,123,799.15

$ 323,738 .7 5

240,443 .7 5

325,533 .7 5

237,028 .7 5

327,123 .7 5

233,413 .7 5

328,513 .75

229,598 .7 5

334,708 .75



July 13, 1977

REGENTS OF THE UNIVERSITY OF OKLAHOM A
$7,040,000

UTILITY SYSTEM REVENUE REFUNDING BONDS, SERIES 197 7

NO-ARBITRAGE CERTIFICATION

The undersigned President of the Regents of the University of Oklahom a
(hereinafter called the "University"), certifies with respect to the above issue
(hereinafter called the "Bonds") as follows :

(1) That the undersigned, along with other officials of the University ,
is charged with the responsibility of issuing the Bonds .

(2) That this certification is made pursuant to Section 1 .103-13 of the
proposed regulations published on May 3, 1973 (as amended on December 3 ,
1975 and October 29, 1976), all with respect to arbitrage bonds as describe d
in Section 103(c) of the Internal Revenue Code of 1954, as amended (the "Code") ,
and the words and phrases used herein have the same meaning as define d
and used in the regulations .

(3) That the undersigned has read and studied the written legal opinion
of Fagin, Brown, Bush, Selvidge & Tinney, Attorneys at Law, Oklahoma City ,
Oklahoma, certain schedules prepared by Coughlin & Co ., Inc ., Investment
Bankers, Denver, Colorado, and verified by Haskins & Sells,Certified Publi c

Accountants, Denver, Colorado and the report of Milliman & Robertson, Inc . ,

Consulting Actuaries, Denver, Colorado . These schedules are included in th e

transcript of this proceeding .

(4) That this certification is based on facts, estimates and circum-
stances in existence on the date of issuance of the Bonds, and on such basi s
it is reasonably expected that the following will occur with respect to th e

Bonds :

(a) The Bonds are being issued on the date of this certification
and the original proceeds thereof, including accrued interest
to this date, are $ 7,054,520 .42 .

(b) Certain of the proceeds from the sale of the Bonds (hereinafte r
called the "refunding proceeds"), will be applied on this date to
the acquisition of certain "acquired obligations," being direc t
obligations of the United States of America, and demand deposits ,
to be held to meet debt service on the bonds being refunded .

(c) (1) The yield on the Bonds is computed to be slightly greater
than 6 .2713 percent .



(c) (2) The yield on investments acquired with a major portio n
of the refunding proceeds is computed to be slightly less tha n
6 .2600 percent .

(d) (1) A total of $44,945 .15 representing issuance costs to b e
paid from bond proceeds, together with $53,000 representing th e
present value of future administrative costs allocated to the Bond s
has been treated as discount in computing yield on the Bonds .

(d)(2) A total of $42,485 .15 representing escrow expenses to be pai d
from bond proceeds, together with $21,000 representing the present
value of future expenses allocated to the escrow has been treated
as a premium in determining the yield on the investments acquire d
with a major portion of the bond proceeds .

(d) (3) The administrative costs allocable to the Bonds, and to the
acquired obligations, have been determined on the basis of curren t
prices without regard to any inflation adjustment . The amount of
such costs taken into account has been determined by discounting
such costs at a yield which is not less than the yield on the Refunding
Bonds determined without regard to such costs .

(d) (4) The enumeration of the administrative costs paid from bon d
proceeds are set forth in the schedules prepared by Leo Oppenheim &
Co ., Inc ., Oklahoma City, Oklahoma, which are included in the trans-
cript of proceedings for the issuance of the bonds .

(d) (5) The present value of the interest savings to the Universit y
is $305,222 .05 .

(e) The applicable "temporary period" during which a major portion
of the refunding proceeds is permitted to be invested at a yield
materially higher than the yield on the Bonds is the 30-day perio d
specified and permitted in Section 1 .103-14 (e) (3) (ii) of the proposed
Treasury Regulations published on December 3, 1975 . In fact, none
of the refunding proceeds of the Bonds are to be invested at a
materially higher yield during such temporary period .

(f) All obligations acquired with the proceeds of the Refunding Bonds ,
including obligations which may subsequently be purchased with in -
vestment proceeds, are being acquired directly from the Bureau of
Public Debt of the United States Treasury Department, the issuer of
such obligations (other than small balances caused by roundin g
escrow securities to the minimum denominations accepted by th e
Bureau of Public Debt) . These small balances will be invested in
demand deposits with the understanding that the Escrow Holder will
not be permitted to retain any benefit from the "float" (if any) a s
additional compensation for escrow services with regard to the majo r
portion acquired obligations .

(g) The purposes for the issuance of the Bonds, all as more full y
set forth in the documents authorizing such issuance, are to effect
a substantial savings to the University in debt service .



(h) All accrued interest on the Bonds will be applied to the firs t
interest coming due on the Bonds and will be invested until suc h
time at a yield not in excess of the yield on the Bonds .

(i) Following customary market practices for the sale of Refundin g
Bonds, which practices are authorized by applicable provisions o f
state and local law, and which have been followed in similar trans -
actions , the Bonds were sold through negotiation with the underwriter s
thereof. At all times prior to the sale of the Bonds, the University
reserved the right not to proceed with the refunding program, or to
modify any or all of the terms of the Bonds issued to implement the
program . The Bonds were sold to the underwriters only after du e
consideration of the maturity schedule and interest rates on the Bonds ,
the terms on which such Bonds would be sold, the disposition of th e
proceeds of the Bonds, the costs associated with the issuance of th e
Bonds (including profit which might be realized by the underwriters )
and the benefits accruing to the University from a sale of the Bonds ,
on the terms agreed, to implement the refunding program . On the
basis of this evaluation, advice from counsel with respect to simila r
issued of Refunding Bonds by other parties, and the University' s
own evaluation of the terms of the Bonds, it has been concluded b y
the University that the price to be paid for the Bonds is reasonable
under customary standards applicable to similar issues in the market .

(j) The University has covenanted in the documents authorizing issuance
of the Bonds that it will make no use of the proceeds of such Bonds
which would cause them to be characterized as "arbitrage bonds "
under Section 103(c) of the Internal Revenue Code of 1954, as amended ,
and applicable regulations and rulings thereunder .

(k) The University has not been advised of any listing or contemplate d
listing of the Internal Revenue Service determining that the University' s
certification with respect to its obligations may not be relied upon .

On the basis of the foregoing, it is not expected that the proceeds of th e
Bonds will be used in a manner that would cause the said Bonds to be arbitrag e
bonds under Section 103(c) of the Internal Revenue Code of 1954, as amended ,
and the Regulations thereunder . To the best of my knowledge and belie f
there are no other facts, estimates or circumstances that would materially
change the foregoing situation .

REGENTS OF THE UNIVERSITY OF OKLAHOMA
(SEAL )

ATTE T :

	

President



FAGIN, BROWN, BUSH, SELVIDGE & TINNE Y
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OKLAHOMA CITY, OKLAHOMA 7310 2
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July 13, 1977 405-235-341 3

REGENTS OF THE UNIVERSITY OF OKLAHOMA
$7,040,000

UTILITY SYSTEM REVENUE REFUNDING BONDS, SERIES 197 7

Non-Arbitrage Certificatio n

Opinion of Counsel

We have examined and reveiwed the Non-Arbitrage Certification of
even date herewith executed on behalf of the Regents of the University o f
Oklahoma .

We have also examined Section 103(c) of the Internal Revenue Cod e
of 1954, as amended, and all published and proposed Regulations issue d
thereunder .

We have further examined the terms of the bonds to be issued, in-
cluding principal and interest requirements thereon, the terms of their
sale, and the costs associated therewith . We have examined the schedules
of obligations to be acquired with the proceeds of the issue, including prin-
cipal amounts, coupons thereon, the terms of purchase, and the costs asso-
ciated therewith .

We have further examined the computed "yield" on both the municipa l
obligations, and the obligations acquired with the proceeds of this issuance ,
prepared by Coughlin & Co ., Inc ., Denver, Colorado .

We have examined those portions of the Bond Resolutions and related
documents dealing with the disposition of the proceeds of the bond issue ,
and the possible future investment of those funds .

Based upon these examinations, and such other examinations whic h
we have deemed appropriate, it is our opinion that the conclusions reache d
in the said Non-Arbitrage Certification are not unreasonable . No matters
have come to our attention which would make unreasonable or incorrect th e
representations made in said Non-Arbitrage Certification .



FINANCING STATEMEN T

NAME OF DEBTOR : REGENTS OF THE UNIVERSITY OF
OKLAHOMA

	

c-''
e, c-)

f

o
A DDRESS OF DEBTOR : 660 PARRINGTON OVA L

NORMAN, OKLAHOMA 73069

".

Q{
;

c'
NAME OF SECURED PARTY :

v
THE FIRST NATIONAL BANK AND TRUST ),

ADDRESS OF SECURED PARTY :

COMPANY OF OKLAHOMA CITY, a s	 Trustee

OKLAHOMA CITY, OKLAHOMA 73102

This Financing Statement covers the Debtor's interest in the operatio n
and revenues of the Power Plant and Systems situated upon Block 21, Amende d
Plat of Oak Park Addition, City of Oklahoma City, Oklahoma ; together with
all improvements thereon and with any personal property belonging to the
University located upon, in or about said premises, and all revenues from all
such real estate and improvements thereon and personal property locate d
thereon; pursuant to the terms and conditions of a Bond Resolution approve d
by the Debtor on June 9, 1977 and a Trust Agreement by and between th e
Debtor and Secured Party dated June 9, 1977, both of which documents ar e
on file in the Corporate Trust Department of the Secured Party . The collateral
secured the Debtor's $10,125,000 Utility System Revenue Bonds, Series 197 3
and the Debtor's $7,040,000 Utility System Revenue Refunding Bonds, Serie s
1977 . Proceeds and products are covered including fees, charges, revenues ,
income, rents, receipts, issues and benefits derived from the Debtor's interes t
in the above .

THE FIRST NATIONAL BANK AND TRUST
COMPANY OF OKLAHOMA CITY
Secured Party

(SEAL)

REGENTS OF THE UNIVERSITY OF OKLAHOM A
Debtor

President



SIGNATURE IDENTIFICATION AND NON-LITIGATION CERTIFICAT E

July 13, 1977

The undersigned hereby certify that we are respectively the duly
qualified and acting President and Executive Secretary of the Board o f
Regents of the University of Oklahoma, which Board of Regents constitute s
the governing board of the University of Oklahoma . The undersigned
Thomas R . Brett has been President of the Board of Regents of the University
since	 March 21	 ,	 1977	 . The undersigned Barbara H . James has been
Executive Secretary of the Board of Regents of the University of Oklahoma sinc e
July 1, 1974 .

We further certify that the following were the officers and members o f
the Board of Regents of the University of Oklahoma, who were such official s
at the time of the passing of the hereinafter mentioned Resolution providing
for the issuance of $7,040,000 Regents of the University of Oklahoma Utilit y
System Revenue Refunding Bonds, Series 1977, dated July 1, 1977 (herein
called "Bonds") .

Thomas R . Brett, Presiden t
Bob G . Mitchell, Vice Presiden t
K .D . Bailey
Richard A . Bell
Dee A . Replogle
Charles E . Engleman
Ronald H . White
Barbara H . James, Executive Secretary

We further certify that pursuant to authorization properly vested in the m
the undersigned Thomas R . Brett, President, by his facsimile signature, an d
the undersigned Barbara H . James, by her manual signature, did execut e
said Bonds by signing them in the manner and capacity indicated by thei r
respective signatures and titles subscribed thereto, and we further certify
that the said Thomas R . Brett was at the time of the execution of said bonds th e
President of the Board of Regents of the University of Oklahoma, and that th e
undersigned Barbara H . James is now and was at the time of the execution o f
said bonds the duly qualified and acting Executive Secretary of the Board o f
Regents of the University of Oklahoma .

We further certify that the facsimile signatures of the said Thomas R .

Brett and Barbara H . James are lithographed on the coupons attached to sai d
bonds and that there has been imprinted on each of said bonds the corporate
seal of the Regents of the University of Oklahoma .

We further certify that there is no controversy or litigation pending or
threatened affecting the corporate existence of the Regents of the University



of Oklahoma, or the Board of Regents of the University of Oklahoma, or the titl e
of the present officials thereof to their respective offices or in any way affec-
ting the validity or enforceability of said bonds, and that none of the proceed-
ings pertaining to the issuance of said bonds, including the Resolution o f
the Board of Regents of the University of Oklahoma, dated June 9, 1977, hav e
been amended or rescinded .

IN WITNESS WHEREOF , we have hereunto affixed our signatures an d
impressed hereon the official seal of the Regents of the University of Oklahom a
this	 13th day of July, 1977 .

President of the Board of Regents of th e
University of Oklahoma



Honorable Leo Winters

	

July 13 , 197 7
State Treasurer
State Capitol Buildin g
Oklahoma City, Oklahoma 7310 5

Dear Sir :

You are hereby authorized and directed to deliver to The First National Ban k
and Trust Company of Oklahoma City and The Liberty National Bank and Trus t
Company of Oklahoma City, the following bonds :

$7,040,000 Utility System Revenue Refunding Bonds ,
Series 1977, dated July 1, 1977, numbered from On e
to 1408, both inclusive, of the denomination of $5,00 0
each (herein called "Revenue Bonds") ,

upon receipt by you of par plus accrued interest to the date of delivery of

such bonds .

Upon receipt of such monies, accrued interest on the Revenue Bonds in th e

amount of $	 14 .520 .42	 shall be immediately transferred to the Interes t
Account of the Bond Fund kept with The First National Bank and Trust Company

of Oklahoma City, as Trustee Bank .

You are further directed to immediately pay to The First National Bank an d
Trust Company of Oklahoma City the amount of $6,952,569 .70, $569 .70 of which
shall be deposited in the Refunding Escrow Account and $6,952,000 of which
shall be used to purchase the United States Treasury Obligations, State an d
Local Government Series listed on Exhibit A attached hereto .

You are further directed, upon proper authorization by the Board of Regents ,
to pay the professional and miscellaneous expense incidental and necessary

to the issuance of the Revenue Bonds .

You are further directed to transfer any monies remaining from the proceed s
of said Revenue Bonds to the Special Reserve Fund maintained with The Firs t

National Bank and Trust Company of Oklahoma City .

Yours very truly,

President, Board of Regents of th e
University of Oklahoma



TREASURER'S RECEIP T
July 13, 1977

I, the undersigned, do hereby certify that I am the duly qualifie d
and acting State Treasurer of the State of Oklahoma, and as such officer ,
I further certify that $7,040,000 Utility System Revenue Refunding Bonds ,
Series 1977, of the Board of Regents of the University of Oklahoma, a body
corporate under the name of Regents of the University of Oklahoma, numbere d
1 to 1408, both inclusive, denomination of $5,000 each, dated July 1, 1977 ,
due serially on January 1 in each of the years 1978 to 2005, inclusive, bearin g
interest and optional for redemption as provided in the Resolution of th e
Board of Regents of the University of Oklahoma enacted June 9, 1977, hav e
been on this date delivered to the purchaser thereof, The First National Ban k
and Trust Company of Oklahoma City, Oklahoma, and associates, and tha t
said Bonds were on said date paid for in full by said purchasers in accor-
dance with the terms of the contract of sale and at a price of par and accrue d
interest .

I do further certify that the officers whose signatures appear on sai d
Bonds were in occupancy and possession of their respective offices at th e
time of the execution of said Bonds as aforesaid, and that Thomas R . Brett
and Barbara H . James are now, respectively, the duly qualified and actin g
President and Executive Secretary of the Board of Regents of the University
of Oklahoma .

I further certify that the facsimile signatures of the President an d
Executive Secretary of the Board of Regents of the University of Oklahoma ,
acting for and in behalf of the University of Oklahoma, are on each of th e
coupons attached to said Bonds as so delivered, and that there is imprinted
on each of said Bonds the corporate seal of the Regents of the University o f
Oklahoma .

I further certify that $7,040,000 constituting the proceeds of the Bond s
have been turned over to me to be placed in the University of Oklahoma
Utility System, Series 1977 Bond Proceeds Fund as set out in Section 11 of the
Resolution of the Board of Regents of the University of Oklahoma enacte d
June 9, 1975, and the disbursements have been made upon proper author-
ization as set out in Section 11 of said Resolution .

I further certify that accrued interest in the amount of $14,520 .42
has been forwarded to the Trustee Bank under said Bond Resolution for deposi t
in the Interest Account of the Bond Fund .

I further certify that I have transferred to The First National Bank an d
Trust Company of Oklahoma City, as Trustee, as delineated in the Bon d
Resolution, the amount of $6,952,569 .70, $569 .70 to be deposited in the Re-
funding Escrow Account and $6,952,000 to be used to acquire the Unite d
States Treasury Obligations, State and Local Government Series to be placed
in the Refunding Escrow Account .



IN WITNESS WHEREOF I have hereunto set my official hand and affixe d
hereto my official seal of office this 13th day of July, 1977 .

State Treasurer

(SEAL)



BOND RECEIPT

July 13, 1977

I have received this day from the Regents of the University of Okla-
homa the following described Bonds, properly executed and authenticate d

with appropriate interest coupons attached thereto : Regents of the University

of Oklahoma Utility System Revenue Refunding Bonds, Series 1977, in the

aggregate amount of $7,040,000, numbered from one to 1408, inclusive, i n

the denomination of $5,000 each, dated July 1, 1977, being coupon bond s

registrable as to principal only or convertible into fully registered bonds

of $5,000 denomination, or with respect to principal maturing on the sam e

date, in multiples of $5,000 . $3,890,000 being serial bonds shall matur e

serially in numerical order on January 1 of each of the years 1978 to 1997 ,

inclusive, and $3,150,000 being term bonds shall mature on January 1, 2005 .

The Bonds shall bear interest payable semi-annually on January 1 and July 1

of each year beginning January 1, 1978 according to the following schedule :

$3,890,000 SERIAL BONDS

BOND NOS . PRINCIPAL

1-24 $120,00 0

25-47 115,00 0

48-71 120,00 0

72-96 125,00 0

97-123 135,00 0

124-152 145,00 0

153-181 145,00 0

182-214 165,00 0

215-249 175,000

250-285 180,000
286-324 195,000

32 5- 364 200,000
365-406 210,00 0

407-452 230,00 0
453-500 240,000

501-549 245,00 0

550-603 270,00 0

604-659 280,00 0
660-717 290,00 0

718-778 305,000

$3,150,000 TERM BOND S

BOND NOS . ,

	

PRINCIPAL

	

YEAR

	

INTEREST

779-1408

	

$3,150,000

	

2005

	

6 .30%

Authorized Agent of Purchaser

YEAR

	

INTEREST

1978

	

7 .00 %

1979

	

7 .00

1980

	

7 .00

1981

	

7 .00

1982

	

7 .00

1983

	

7 .0 0

1984

	

7 .00

1985

	

7 .0 0

1986

	

7 .0 0

1987

	

6 .0 5

1988

	

5 .1 0

1989

	

5 .2 5

1990

	

5 .3 5

1991

	

5 .45

1992

	

5 .5 5

1993

	

5 .65

1994

	

5 .7 5

1995

	

5 .90

1996

	

6 .00

1997

	

6 .00



I, the undersigned, Barbara H . James, the duly qualified and acting

Executive Secretary of the Board of Regents of the University of Oklahoma ,

hereby certify that as of the date of the foregoing State Treasurer's Receipt ,

being the date of the actual delivery to the purchasers of the bonds therei n

described, there is not threatened or pending litigation of any nature affec-

ting the authorization, issuance or legality of the bonds described in sai d

receipt, or the revenues from which they are to be paid, and that the reve-

nues pledged to the payment of principal of and interest on said bonds have

not been pledged or hypothecated in any other manner or for any other pur-

pose except for payment of the Regents bonds issued on a parity therewith .

WITNESS my official signature and the corporate seal of said Board o f

Regents this 13th day of July, 1977 .

(SEAL)

Executive Secretary Board of Regents
of the University of Oklahoma
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