






















































































































































































































































































































































































































































































CONTRACT	 SALE OF LAND FOR RED.._ ELOPMENT
BY THE BOARD REGENTS OF THE UNIVERSITY OF OKLAHOMA

AGREEMENT (hereinafter called "Agreement") made on or as of the 12th day

	  1970  , by and between the Oklahoma City Urban Renewal

Authority, a public body corporate of the State of Oklahoma (hereinafter called "Agency")

having its office at 15 North Robinson in the City of Oklahoma City, State of Oklahoma,

and the Board of Regents of the University of Oklahoma a public body corporate,

(hereinafter called "Public Body") having its office at  660 Parrington Oval  in the

City of Norman, State of Oklahoma.
O

WITNESSETH:

WHEREAS, in the furtherance of the objectives of the Urban Redevelopment Law,

 the Agency has undertaken a program for the clearance and reconstruction or reha-

bilitation of slum and blighted. areas in the City of Oklahoma City (hereinaftercalled

 "City"), and in this connection is engaged in carrying out an urban renewal

project known as the "University Medical Center Urban Renewal Project No. Okla.

R-20" (hereinafter called "Project"), in an area (hereinafter called "Project Area")

located in the City; and

WHEREAS, as of the date of the Agreement there has been prepared and approved

' by the Agency an Urban Renewal Plan for the project consisting of the University

Medical Center Urban Renewal Plan approved by the City Council of the City on Octo-

ber 13, 1964, (which plan is incorporated herein by reference and which plan, as so

amended, and as it may hereafter be further amended from time time pursuant to

law, and as so constituted from time to time, is, unless otherwise indicated by the

context, hereinafter called "Urban Renewal Plan"), and a copy of the Urban Renewal

Plan, as constituted on the date of the agreement, has been recorded in the Office of

the Clerk of the City of Oklahoma City, State of Oklahoma; and

WHEREAS, in order to enable the Agency to achieve the objectives of the Urban

Renewal Plan, and particularly to make land in the Project Area available (after

acquisition and clearance by the Agency for redevelopment by a public entity for and

in accordance with the uses specified in the Urban Renewal Plan, both the Federal

Government  and the City have undertaken to provide, and have provided, substantial

aid and assistance to the Agency through a C ontract for Loan and Capital Grant

dated October 21, 1965, in the case of the Federal Government, and a Cooperation

Agreement dated May 13, 1965, in the case of the City.
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NOW, THEREFORe, each of the parties hereto, for and in consideration of

there promises and the mutual obligations herein, does hereby covenant and agree

With the other, as follows:

• ARTICLE I. GENERAL TERMS OF CONVEYANCE OF SCHEDULE "A" PROPERTY

Sec. 1. Sale and Purchase Price. Subject to all the terms, covenants, and con-

ditions of the Agreement, the Agency will sell certain real property in the Project

Area, more particularly described in Schedule "A" - annexed hereto and made a part

hereof (which property, as so described, is hereinafter called "Schedule 'A' Property"),

to the Public Body for, and the Public Body will purchase the Schedule "A" Property

•and pay to the Agency therefor, the amount of Eighteen Thousand Two Hundred Seventy-- 

six and 30/100 	Dollars ( $18 276.30 ), subject to final adjustment by survey at

time of conveyance based upon a unit price' of  twenty-one 	 cents 21c)

per square foot, hereinafter called "Purchase Price."

Sec. 2. Conveyance. The Agency shall convey to the Public Body, upon payment

in full of the Purchase Price by the Public Body, title to the Property by Special War-

ranty Deed (hereinafter called "Deed"). Such conveyance shall, in addition to all other

conditions, covenants, and restrictions set forth or referred to elsewhere in the 

Agreement, be subject to:

(a) all easements of record 

(b) and 'excluding all oil and gas and other related minerals

Sec. 3. Delivery of Deed. The Agency shall deliver the Deed and possession

of the Schedule "A" Property to the Public Body on 	 August 1 , 19  70 	,  

c	 such earlier date as the parties hereto may mutually agree in writing. Conveyance she:

shall be made at the office of the Agency, 15 North Robinson, Oklahoma City, Oklahoma,

and the Public Body shall accept such conveyance and pay to the Agency at such time

and place the. Purchase Price.

4. Up-to-date abstracts will be prepared at the Aauthority's expense and -

delivered to the attorney of the Public Body's choice. The Public Body shall pay for

all documentary stamps and all recording fees.
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ARTICLE II. PREPARATION OF  SCHEDULE "4" PROPERTY FOR 

DEVELOPMENT 

Sec. 1. Preparation  of Schedule "A" Property. The Agency shall, prior

• conveyance of the Schedule "A" Property and without expense to the Public Body,

prepare the Schedule "A" Property for redevelopment which preparation shall consist

of the following: 

C

(a) vacation of those streets and alleys necessary for redevelopment of
this property (i. e., those vacations as shown .in 'Exhibit URP Ill,
Land .Acquisition Map, University Medical Center Urban Renewal
Plan)

Sec. 2. Other Action by Agency Relating to Pre p aration. The Agency shall,

without expense to the Public Body and prior to the completion of the Improvements

as hereinafter defined (or at such earlier time or times as the Public Body shall find,

and by tamely notice in writing inform the Agency, is necessary to enable the Public

Body to construct or complete the Improvements in accordance with the provisions

of the Agreement), provide or cause to be provided the following:

. ARTICLE III. CONSTRUCTION OF IMPROVEMENTS 

 Sec. 1. Construction Required. The Public Body will redevelop the Property shown

 Schedule "A" and Schedule "B" (hereinafter collectively referred to as "Property")

by construction thereon a building for the University of Oklahoma Medical Center.

(hereinafter called the "Improvements") and all plans and specifications and all work by

will respect to such redevelopment of the Property and 	 construction

the making of other improvements thereon, if any, shall be in conformity with the

Urban Renewal Plan, the Agreement, and all applicable State and local laws. Upon

written request of the Agency from time to time, the Public Body will deliver to the

Agency, to be retained by the Agency, plans with respect to the Improvements to be

constructed or otherwise made by the Public Body on the property, in sufficient corn-

pleteness and detail to show that the Improvements and construction thereof 	 be in



ac 'dance with the provisions of the. Urban Renewal Plan and the Agreement.

Sec. 2. Time. for Construction. The Public Body agrees for itself, its

successors and assigns, and every successor in interest to the Property, or any

part thereof, and the Deed shall contain covenants on the part of the Public Body for

itself and such successors and assigns,_ that the Public Body shall begin the

redevelopment of the Property through the construction-of the Improvements thereon, within

6  months from the date of the Deed, and diligently proceed to complete such

construction within  • 36  months from such date. It is intended and agreed, and the

Deed shall so expressly provide, that the agreements and covenants of the Agreement

pertaining to the improvements shall be covenants running with the land and that they

in any event, and without regard to technical classification or designation, leg or

otherwise, and except only as otherwise specifically provided in the Agreement, be, to

the fullest extent permitted by law, and equity, binding for the benefit of the community

and the Agency and enforceable by the Agency and the City against the Public Body, its

successors and assigns, and every successor in interest to the Property, or any part

thereof or any interest therein.

Sec. 3. Report on Progress. Subsequent to conveyance of the Schedule "A"

Property or any part thereof, to the Public Body, and until construction of the improve--

ments has been completed, the Public Body shall, upon written request of the Agency,

make, in such detail as may reasonably be required by the Agency, and forward to 

th e Agency a report in writing as to the actual progress of the Public Body with respect

uch construction. During such period, the work of the Public Body shall be subject

to inspection by the Agency.

Sec.	 A ccess to Schedule "A" Property. Prior to delivery of possession of the

Schedule property to the Public Body, the Agency shall 'per .init the Public Body

thereto, whenever and to the extent necessary to carry out the purposes of this and other

sections or provisions of the Agreement; and, subsequent to such delivery, Public

Body shall permit access to the Schedule "A" Property by the Agency and the City when-

ever and to . the extent necessary to carry out the purposes of this and other sections or

provisions of the Agreement.

Sec. J. Certificate of Completion. Promptly after completion of the Improvent

accordance with the provisions 6f the Agreement, the A Agency shall furnish the



• JD  with an appropriate instrument so certifying. Such certification by the Agency

shall be (and it shall be so provided in the Deed and in the certification itself) a con-

elusive determination of satisfaction and termination of the agreements and covenants

in the Agreement and in the Deed with respect to the obligations of the Public -Body,

its successors and assigns, and every successor in interest to the Property, to

.construct the Improvements and the dates for the b eginning and completion thereof.

All certifications provided for in this Section shall be in such form as will enable

them to be recorded with the Clerk of the Registry of Deeds for Oklahoma County,

• State of Oklahoma.

ARTICLE IV. LAND USES 

Sec. 1	 Restrictions  on Land Use. The Public Body agrees for itself, its

Such essors and assigns, and every successor in interest to the Property or any part

thereof, and the Deed shall contain covenants on the part of the Public Body for itself,

and such successors and assigns, that the Public Body, and such successors and

assigns, shall:

.	 (a) devote the property to, and only to and in accordance with,
• the applicable uses specified in the Urban Renewal Plan; and

(b) not descriminate upon the basis of race, color, creed or
national origin in the sale, lease, or rental or in the use or
occupancy of the Property or any improvements erected or
to be erected thereon, or any part thereof.

Sec. 2. Effect of Covenants; Period of Duration. It is intended and agreed, and

the Deed shall so expressly provide, that the agreements and covenants provided in

Article IV shall be covenants running with the land and that they shall, in any

event, and without regard to technical classification or designation, legal or otherwise,

. and except only as otherwise specifically provided in the Agreement, be, to the fullest

extent permitted .by law and equity, binding for the benefit and in favor of, and

enforceable by, the Agency, its successors and assigns, the City, and the United States

(in „the case of the covenant provided in subdivision (b) of Section 1 of this Article IV),

against the Public Body, its successors and assigns, and every successor in interest

to the Property or any part thereof or any interest therein, and any party in possession

or occupancy of the Property or any part •thereof. It is further •intended and	 that



the agreement and covenant provided in subdivision (a) of Section 1 of this Article IV

shall remain in effect until January 1, 1990, (at which time such agreement and

. covenant shall terminate), and subdivision (b) of such Section 1 shall remain in effect

without limitations as to time.

Sec. 3. Enforceability by Agency, the City and United States. In amplification,

and not in restriction, of the provisions of Section 2 of this Article IV, it is intended

and agreed that the Agency and the City shall be deemed beneficiaries of the Agree-

.ments and covenants provided in Section 1 of this Art icle IV, and the United States

shall be deemed a beneficiary of the covenant provided in subdivision (b) of such

Section 1, both for and in their or its own right and also for the purposes of protecting

'interests of the community and the other parties, public or private, in whose favor

or for whose benefit such agreements and covenants have been provided. Such

agree-rnents and covenants shall (and the Deed shall so state) run in favor of the Agency,

City and the United States for the entire period during which such agreements and

covenants shall be in force,  without regard to whether the Agency, the City or the

United States is or has been an owner of any land or interest therein, to, or in favor

of, which such agreements and covenants relate. The Agency and the City shall have

the right, in the event of any breach of any such agreement or covenant, and the United

 States shall have the right, in the event of any breach of the covenant provided in sue-

division (b) of Section 1 of this Article IV, to exercise all the rights and remedies,

to maintain any actions or suits at law or in .equity or other proper proceedings to

enforce the curing of such breach of agreement or covenant, to which it or any other

beneficiaries of such agreement or covenant may be entitled.

ARTICLE V.  PROHIBITIONS AGAINST ASSIGNMENT AND TRANSFER 

0.„ 1. Reig0'sentution  as to t;000velooment. Flt 	 'Public '1..3ody r0prOscntS and

agrees that its 	 of the Property shall be for the purpose of redevelopment

the Property in accordance with the Urban Renewal Plan and the Agreement.

Sec. 2. Prohibition Against Transfer of Property and Assignment. The Public

Body has not made or created, and will not, prior to the proper completion of the 	



improvements, as certified by the Agency, make or create, or suffer to be made o

created; (a) any total or partial sale, conveyance, or lease of the Property, or any

part thereof or interest therein, or (b) any assignment of the Agreement, or any part

thereof, or (c) any agreement to do any of the foregoin g, without the prior written

approval of the Agency. Such approval shall be on such condition as the Agency may

in its exclusive discreation determine, including, but not limited to, the assumption

by the proposed transferee, by instrument in writing, for itself and its successors

and assigns, and fore benefit of the Agency, of all obligations of the Public Body

under the Agreement.

ARTICLE VI. REMEDIES 

Sec. 1. Notice of Default. In the event of any default under or breach of any of

the terms or conditions of the Agreement by either party hereto, or any successor or

assign of, or successor in interest to the Property, such party or successor shall

upon written notice from the other proceed to remedy or cure such default or breach

within thirty (30) days after receipt of such notice. In case such action is not taken or

diligently pursued or the default or breach shall not be cured or remedied within

reasonable time, the aggrieved party may institute such proceedings as may be neces-

sary or desirable in its opinion to cure or remedy such default or breach or to obtain

damages therefor, including but not limited to proceedings to compel specific perfor-

mance by the party in default or breach of its obligations.

Sec. 2. Termination by Public Body. In the event that the Agency does not tender

conveyance of the Property or possession thereof in the manner and condition, and by

the date, provided in the Agreement and any such failure shall not be cured within

thirty (30) days after written demand by the Public Body, then the Agreement s all at

' the option of the Public Body be terminated, and neither the Agency nor the Public 

Body shall have any further rights against or liability to the other under the	 Agreement.

Sec. 3. Termination by Agency. In the event that prior to conveyance of the

Property to the Public Body and in violation of the Agreement the Public Body (and any

successor in interest) assigns or attempts to assign the Agreement or any ri

or in the Property, or the Public Body does not pay the Purchase Price for and take



t. ; to the Property upon proper tender of conveyance by the Agency pursuant to the

Agreement, then the Agreement and any rights of the Public Body or any successor or

assign of the Public Body or transferee of the Property under the Agreement or

therefrom, with respect to the Agency or the Property, shall at the option of the Agency

be terminated by the Agency. In such event, except for the right of the Agency to •

damages for such breach afforded by law, neither the .Public. Body (or assignee or

gtransferee) nor the Agency shall have any further rights a gainst or liability to the other° 

under the Agreement.

Sec.	 Delays Beyond Control of Parties. • For the purposes of the Agreement,

neither the Agency nor the Public Body, as the case May be, nor any successor of

ther of them shall be considered in breach of or in default under its obligations with

respect to the preparation of the Property for redevelopment, or the beginning 	 and

completion of construction of the Improvements, or progress in respect thereto, in

the event of enforced delay in the performance of such obligations due to unforeseeable

causes beyond its control and without its fault or negligence, including, but not re-

stricted to, acts of God, acts of the public enemy, acts of the Government, acts of

the other party, fires, floods, epidemics, quarantine restrictions, strikes, freight

embargoes, and unusually severe weather, or delays of subcontractors due to such

causes; it being the purpose and intent of this provision that, in the event of the occur-

rence of any such enforced delay, the time or times for performance of the obligations

of the Agency With respect to construction of the Improvements, as the case may be,

shall be extended for the period of the enforced delay; provided, that the party seeking

the benefit .of the provisions of this Section shall, within ten (10) days after the begin

ring of such enforced delay, have first notified the other party thereof in writing, and

of the cause or causes thereof and requested an extension for the period of the enforced

Sec. 5. Rights and Remedies Cumulative. The rights and remedies of the

parties to the Agreement, whether provided by law or by the Agreement, shall becum-

ulative, and the exercise by either party of any one or more of such remedies shall not

preclude the exercise by it, at the same or different times, of any other such remedies
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for the	 default or breach, or of any of its remedies for any other default or

• or of any of its remedies for any other default or breach by the other party.

No waiver made by either party with respect to the performance, or manner or

thereof, or any obligation of the other party or any condition of its own obligation under

. the Agreement shall•be considered a waiver of any rights of the party making the waiver

with respect to the particular obligation of the other party or condition to its own obli-

gation beyond those expressly waived and to the extent • thereof,-.-or a waiver in any

•
respect in regard to any other rights of the party making the waiver or any other

obligations of the other party. No such waiver shall be valid unless it is in writing

- duly signed by the party waiving the right or rights.

ARTICLE, VII, MISCELLANEOUS PROVISIONS 

Sec. 1. Conflict of Interest. No member, official, or employee of the Agency

shall have any personal interest, direct or indirect, in the Agreement, nor shall any

member, official, or employee participate in any decision relating to the Agreement

which affects his personal interests or the•interests of any corporation, partnership,

•or association in which he is, directly or indirectly, interested. No member, official,

or employee of the Agency shall be personally liable to the Public Body or any sue-

cessor in interest in the event of any default or breach by the Agency or for any amount

which. may become due to the Public Body or successor or on any obligations under the

., terms of the Agreement.

•
Sec. 2. E q ual Em ployment Opportunity. The Public Body, for itself, and its

successors, and assigns, agrees that it will include the following provisions of this

solution 2 in every contract or purchase order which may hereafter be entered into b

tween the Public Body and any party (hereinafter in this Section called "Contractor")

for or in connection with the construction of the Improvements, or any part therof,

provided for in the .Agreement unless such contract or purchase order is exempted

by rules, regulations, or orders of the Secretary of Labor issued pursuant to Section

204 of Executive Order 112 416 of September 24, 1965:

"Sec.	 . Equal Employment Opportunity. During the performance
of this contract, the Contractor agrees with the Public Body as follows:

(a)

	

	 The Contractor will not discriminate against any employee or applicant
for employment because of race, creed, color, religion, sex or

national origin, The Contractor will take affirmative action to ensure
that applicants are employed and that employees arc treated during



employment, without regard to their race, creed, color, re i.cig
sex, or national origin. Such action shall include, but not be- limited

to the following: employment, upgrading, demotion, or transfer; re-
cruitment Or recruitment advertising; layoff or termination; rates of
pay or other forms of compensation; and selection for training, in-
cluding apprenticeship. The Contractor a g rees to post in conspicuos
places, available to employees and applicants for employment, notices
to be provided by the Agency setting forth the provisions of this non-
discrimination clause.

(b) The Contractor will, in all solicitations, or advertisements for
employees placed by or on behalf of the Contractor, state that all
qualified applicants will receive consideration for employment without
regard to race, creed, color, religion, sex or national origin.

(c) The Contractor will send to each labor union or representative of warOrs
with which the Contractor has a collective•bargaining agreement or
other contract or understanding, a notice, to be provided, advising
the labor union or worker's representative of the Contractor's com--
mitments under Section 202 of the Executive Order 11246 of September
24, 1965, and shall post copies of the notice in conspicuous places
available to employees and applicants for employment..

(d) The Contractor will comply with all provisions of Executive Order
11246 of September 24, 1965, and of the rules, regulations, and
relevant orders of the Secretary of Labor.

(e) The Contractor will furnish all information and reports required by
Executive Order 11246 of September 24, 1965, and by the rules, re-
gulations, and orders of the Secretary of Labor or the Secretary of
Housing and Urban Development pursuant thereto, and will permit
access to the Contractor's books, records, and accounts by the Agency,
the Secretary of Housing and Urban Development, and the Secretary of
Labor for purposes of investigation to ascertain compliance with such
rules, regulations, and orders.

(f) In the. event of the Contractor's noncompliance with the nondiscrim-
ination clauses of this contract or with any of such rules, regulations,
or orders, this contract may be cancelled, terminated, or suspended
in whole or in part and the Contractor may be declared ineligible for
further Government contracts or federally assisted construction con-
tracts in accordance with procedures authorized in Executive Order
11246 of September 24, 1965, and such other sanctions may be imposed
and remedies invoked as provided in Executive Order 11246 of September
24, 1965, or by rule, regulation, or order of the Secretary of Labor, or
as otherwise provided by law.

The Contractor will include the provisions of Paragraph (a) through

(g) of this Section in every subcontract or purchase order unless
exempted by rules, regulations, or orders of the Secretary of Labor
issued pursuant to Section 204: of Executive Order 11246 of September
24, 1965, so that such provisions will be binding upon each subcon-
tractor or vendor. The Contractor will take such action with respect
to any construction contract,. sub-contract or purchase. order as
Agency or the Department of Housing and Urban Development may
direct as a means of enforcing such provisions, including
for noncompliance; • Provided, however, that in the event the Con-



tractor becomes involved in, or is threatened with, litigation with
a subcontractor or vendor as a result of such direction by the Agency
or the Department of Housing and Urban Development, the Contractor

• may request the 'United States to enter into such litigation 	 protect
the interests of the United States.	 •

For the purpose . of including Such provisions in any construction contract or

purchase order, as required by this Section 2, the term "Public Body" and the term

II Contractor" may be changed to reflect appropriately the name or des '^.Lai,:10:1 01

parties to such contract or purchase order.

Sec. 3. Notice. A notice or communication under the Agreement by either

party to the other shall be sufficiently given or delivered if dispatched by registered

mail, postage prepaid, return receipt requested, and:

(a) • in the case of a notice or communication to the Public :Body, is
addressed as follows: 660 Parrington Oval, Norman, 
Oklahoma  73069

(b) in the case of a notice or communication to the Agency, is addressed
as follows: 15 North Robinson, Suite 506, Oklahoma City, Oklahoma
73102.

or is addressed in such other way in respect to either party as that party may from

time to time designate in writing dispatched as provided in this Section.

Sec.	 Agreement Survives Conveyance. None of the provisions of this
•

Agreement is intended to or shall be merged by reason of any deed transferring title

to the Property from the Agency to the Public Body or any successor in interest, and

any such deed shall not be deemed to affect or impair the provisions and covenants

of the Agreement.

Sec. 5. Counterparts. The Agreement is executed in 	  counterparts, each

of which shall be deemed to be an original, and such counterparts, shall constitute

one and the same instrument.

IN WITNESS WHEREOF, the Agency has caused the Agreement to be 	 executedin

its behalfa	 itsand its goal	 to be	 affixerd	 attested and the Publiccaised

 ed the same to be dulyexecuted in its .behalf.

Execited 19,



APPROVED as 'co legal form
and adequacy.
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(SELL)	 OKLAHOMA CITY URBAN RENEWAL
AUTHORITY, Agency 

,	 • /       

BOARD OP REGENTS OF THE UNIVERSITY
OF OKLAHOMA, Public Body

APPROVED as to legal form
and adequacy.



SCHEDULE "A" PROPERTY

ALL of Lots Six (6) and Seven (7), Block Twenty-one (21),
OAK PARK ADDITION to Oklahoma City, Oklahoma.

ALL of Lots Ten (10) and Eleven (11), Block Twenty-one
(21), OAK PARK ADDITION to Oklahoma City, Oklahoma.

ALL of Lots Twelve (12) and Thirteen (13), Block Twenty-
one (21), OAK PARK ADDITION to Oklahoma City, Oklahoma.

ALL of Lots Fourteen (14), Fifteen (15) and Sixteen (13),
Block Twenty-one (21), OAK PARK ADDITION to Oklahoma City,
Oklahoma.

ALL of Lots Twenty-one (21), Twenty-two (22), Twenty-
three (23), and Twenty-four (24), Block Twenty-one (21), OAK
PARK ADDITION to Oklahoma City, Oklahoma.

ALL of Lots Twenty-five (25) and Twenty-six (26), Block
Twenty-one (21), OAK PARK ADDITION to Oklahoma City,
Oklahoma.

ALL of Lots Twenty-seven (27) and. Twenty-eight (20), Block
Twenty-one (21), OAK PARK ADDITION to Oklahoma City, Okla-
homa.

ALL of Lots Thirty-three (33) and Thirty-four (34), Block
Twenty-one (21), OAK PARK ADDITION to Oklahoma City, Okla-

.
homa.

ALL of Lots Thirty-seven (37) and Thirty-eight (38), Block
Twenty-one (21), OAK PARK ADDITION to Oklahoma City, Okla-
homa .

ALL of Lots Thirty-nine (39) and Forty (40), Block Twenty-
one (21), OAK PARK ADDITION to Oklahoma City, Oklahoma..



SCHEDULE	 "B"	 PROPERTY

ALL of Lot One (1) and the East One-half (E/2 of Lot Two (2), Block
Twenty-one (21) OAK PARK ADDITION to Oklahoma City, Oklahoma.

ALL of Lot Three (3) and the West One-half (W/2) of Lot Two (2), 'F)

Twenty-one (21) OAK PARK ADDITION to Oklahoma City, Oklahoma.

ALL of Lots Four (4) and Five (5), Block Twenty-one (21) OAK PARK
ADDITION to Oklahoma City, Oklahoma.

ALL of Lots Eight (8) and Nine (9), Block Twenty-one (21) OAK PARK
ADDITION to Oklahoma City, Oklahoma.

• ALL of Lots Seventeen (17), Eighteen (18), Nineteen (19) and Twenty
(20), Block Twenty-one (21) OAK PARK ADDITION to Oklahoma City,
Oklahoma.

ALL of Lots Twenty-nine (29) and Thirty (30), Block Twenty-one (21)
OAK PARK •ADDITION to Oklahoma City, Oklahoma.

ALL of Lots Thirty-one (31) and Thirty-two (32), Block Twenty-one (21)
OAK PARK ADDITION to Oklahoma City, Oklahoma.

ALL of Lots Thirty-five (35) and Thirty-six (36), Block Twenty-one (21)
OAK PARK ADDITION to Oklahoma City, Oklahoma.
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STATE O OKLAHOMA, )
SS.

COUNTY OF OKLAHOMA. ),

Before me, a Notary Public, in and for said State, on this 	 day of

1970   , personally appeared
•  

to me known to be the identical person who subscribed the name of the maker

of to the foregoing instrument as its	 A 	 , and acknowledged to Inc,'

that he executed the same as his free and voluntary act and deed, and as the free

and voluntary act and deed of such corporation, for the uses and purposes therein

set forth.

WITNESS my hand and official seal the day and year last above •written.

.Notary

(SEAL)

My Commission Expires:
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SPECIAL WARRANTY DEED 

KNOWN ALL, MEN BY THESE PRESENTS, THAT:

(1) WHEREAS, an Urban Renewal Plan (which, together with all modifications
thereof Made after the date of this Deed in accordance with applicable law, is
hereinafter referred to as the " -Urban Renewal Plan") for the University Med-
ical Center Urban Renewal Project, Okla. R-20 (hereinafter referred to as
the "Project") has been adopted and approved by the City Council of the City
of Oklahoma City on October 21, 1965, which Urban Renewal Plan, as it exists
on the date hereof, is recorded in We Office. of the City Clerk of Oklahoma
City (hereinafter referred to as the "Recorder"); and,

(2) WHEREAS, the Oklahoma City Urban Renewal Authority is owner and holder
of record of title to certain real property located in the Project area; and,

(3) WHEREAS, pursuant to the Urban Renewal Plan and the Oklahoma Urban
RedevelopMent Law, the Oklahoma City Urban Renewal Authority is authorized
to sell individual portions of land in the Project area.

NOW, THEREFORE, THIS DEED, made this  16th day of December
in the year 19  70  , by and between the Oklahoma City Urban Renewal Authority
(hereinafter referred to as the ' 'Grantor''), •acting herein pursuant to the above
mentioned Law, and the Board of Regents of the University of Oklahoma (herein-
after referred"to as the "Grantee"), a public agency.

WITNESSETH, that for . and in consideration of the sum of  Eighteen Thousand
Two Hundred Seventy-six and 30/100 Dollars 18, 276. 30 	 ), and other good
and valuable consideration, receipt whereof is hereby acknowledged, the Grantor
does, by this Special Warranty Deed, grant and convey unto the Grantee to have
and to hold fee simple title, less and except oil and gas and other related minerals,
together with. all and singular, the hereditaments and appurtenances thereunto be-
longing or in any wise appertaining, in and to the following described land and .
premises, situated in Oklahoma City, Oklahoma County, and known and distinguished.
as:

All of Lots Six (6) and Seven (7), Block Twenty-One (21), OAK PARK
ADDITION to Oklahoma City, Oklahoma.

All of Lots Ten (10) and Eleven (11), Block Twenty-One (21), OAK
PARK ADDITION to Oklahoma City, Oklahoma.

.All of Lots Twelve (12) and Thirteen (13), Block Twenty-One (21) •
OAK PARK ADDITION to Oklahoma City, Oklahoma.

All of Lots Fourteen (14), -Fifteen (15) and Sixteen (16), Block Twenty-
One (21), OAK PARK ADDITION to Oklahoma City, Oklahoma.

All of Lots Twenty-One (21), Twenty-Two (22), Twenty-Three (23),
and Twenty-Four (24), Block Twenty-One (21), OAK PARK ADDITION
to Oklahoma City, Oklahoma.	 •

All of Lots Twenty-Five (25) and Twenty-Six (26"), Block Twenty-One
(21), OAK PARK ADDITION to Oklahoma City, Oklahoma.

All of Lots Twenty-Seven (27) and Twenty-Eight (28), Block Twenty-
One .(21), OAK PARK ADDITION to Oklahoma City, Oklahoma.

All of Lots Thirty-three (33) and Thirty-Four (34), Block Twenty-
One (21), OAK PARK ADDITION to Oklahoma City, Oklahoma.

All of Lots Thirty-Seven (37) and Thirty-Eight (38), Block Twenty-
One (21), OAK PARK ADDITION to Oklahoma City, Oklahoma.

All of Lots Thirty-Nine (39) and Forty (40), Block Twenty-One (21),
OAK PARK ADDITION to Oklahoma City, Oklahoma.
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together with all improvements thereon and all appurtenances thereunto belonging,
and warrant the title to the same to be free, clear and discharged of and from all
former grants, charges, taxes, judgments, mortgages, and other liens and en-
cumbrances of whatsoever nature made or suffered to be made by the grantor, less
and except all easements and restrictions of record.

TO HAVE AND TO HOLD said described premises unto the said Grantee, its suc-
cessors and assigns forever.

AND, the Grantor covenants that it will warrant specially the property hereby
conveyed, and that it will execute such further assurances thereof as may be re-
quisite:	 Provided, however, that this Deed is made and executed upon and is
subject to certain express conditions and covenants, said conditions and covenants
being a part of the consideration for the property hereby conveyed and are to be
taken and construed as running with the land, and the Grantee hereby binds itself
and its successors, assigns, grantees and lessees forever to these covenants and
conditions which covenants and conditions are as follows:

FIRST: The Grantee shall devote the property hereby conveyed, and the
following described property, being the remainder of Block Twenty-one (21) OAK
PARK ADDITION, (all of which proper is hereinafter referred to as "Property" ),
to-wit:

All of Lots 1, 2, 3, 4, 5, 8, 9, 17, 18, 19, 20, 29, 30, 31, 32, 35, and 36
of Block Twenty-one (21), OAK PARK ADDITION.

only to the uses specified in the applicable provisions of the Urban Renewal Plan.
Pursuant to the Urban Renewal Plan, the general land use category applicable to
said property is public-institutional.

SECOND: The Grantee shall redevelop the property be construction of
improvements thereon in accordance with the Urban Renewal Plan. All construc-
tion plans shall conform to the Urban Renewal Plan, and upon request of the
Grantor from time to time, 'the Grantee will deliver to the Grantor, to be re-
tained by the Grantor, construction plans with respect to such improvements in
sufficient completeness and detail to show that the improvements and construction
thereof will be in accordance with the Urban Renewal Plan and the Contract of
Sale dated the 24th day of March, 1970, between the parties hereto, (hereinafter
referred to as.the "Contract of Sale") which Contract of Sale is duly filed in the
City Clerk's Office in Oklahoma County, Oklahoma.

THIRD: The Grantee shall commence promptly the construction of the
aforesaid improvements on the property hereby conveyed arid in accordance with
the said construction plans and shall prosecute diligently the construction of said
improvements to completion: Provided, that in any event, construction shall com-
mence within six months from the date of this deed and shall be completed within
thirty-six months from the commencement of such construction.

FOURTH: Until the Grantor certifies that all the aforesaid improvements
specified to be done and made by the Grantee have been completed, the Grantee
shall have no power to convey the property hereby conveyed or any part thereof

without the prior written consent of the Grantor.

FIFTH: The Grantee agrees for itself and any successor in interest no to
discriminate upon the basis of race, color, creed, or national origin in the sale,
lease, or rental or in the use or occupancy of the property hereby conveyed or any
part thereof or of any improvements erected or to be erected thereon or any part
thereof.
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The covenants and agreements contained in the coVenant numbered
FIRST shall terminate on January 1, 2000. The covenants and agreements
contained in covenants numbered SECOND, THIRD, and FOURTH shall term-. 
inate on the date the Grantor issues the Certificate of Completion as herein
provided. The covenant numbered FIFTH shall remain in effect__ Without any
limitation as to time.

In case of the breach or violation of any one of the - covenants numbered
SECOND, THIRD, and FOURTH, at any time priorto the time *the Grantor cert-
ifies that all building construction and other physical improvements have been.	 - .
completed and in case the Grantee does not proceed to cure, end, or remedy such
breach or violation within 30 days after written demand by _the Grantor so to. do,
or such action is not taken or diligently pursued or the breach or violation is not...
cured, ended or remedied within a reasonable time, the Grantor may institute such .
proceedings as may be necessary or desirable in its opinion to cure, remedy, Or.
end such breach or violation or to obtain damages therefor, including but not
limited to proceedings to compel specific performance.

The Grantor shall be deemed a beneficiary of covenants numbered FIRST
_	 .

through FIFTH, the City of Oklahoma City shall be deemed a beneficiary of 'cov-
enants numbered FIRST and FIFTH, and such covenants shall run in favor. of the
Grantor, the City of Oklahoma„ City, and the United States for the entire period
during which such covenants shall be in force and effect, Without regard to whether
the Grantor, the City of Oklahoma, and the United States is or remains an owner
of any land or interest therein to which such covenants relate. As such a . bene-
ficiary, the Grantor, in the event of any breach of any such covenant, the__ City
of Oklahoma City, in the event of breach of the covenants numbered FIRST and
FIFTH, and the United States in the event of any breach of the . covenant numbered
FIFTH, shall have the right to exercise all the rights and remedies, and to main-
tain any actions at law or suits in equity or other proper prodeedings to_ enforce
the curing of such breach to which beneficiaries of such coVenant may be entitled.

Promptly after the completion of the above-mentioned improvements in
accordance with the provisions of the construction plans, the Grantor will furnish
the Grantee with an appropriate instrument so certifying in accordance with the
terms of the Contract of Sale. Such certification (and it shall be so provided in the
certification itself) shall be a conclusive determination of satisfaction and termin-
ation of the agreements and covenants in the Contract of Sale and in this Deed obli-
gating the grantee and its successors and assigns, with respect to the construction
of the improvements and the dates for beginning and completion thereof.

The certification provided for in the paragraph next above shall be in such
form as will enable it to be recorded in the proper office for the recordation of
deeds and other instruments pertaining to the property hereby conveyed. If the
Grantor shall refuse or fail to provide such certification, the Grantor shall, with
thirty (30) days after written request by the Grantee provide the Grantee has fail-
ed to duly complete said improvements and what measures or acts will be necessary
in the opinion of the Grantor, for the Grantee , to take or perform in order to obtain
such certification.

The Grantor certifies that all conditions precedent to the valid execution
and delivery of this Special Warranty Deed on its part have been complied with and
that all things necessary to constitute this Special Warranty Deed its valid, binding
and legal agreement on the terms and conditions and for the purposes set forth herein
have been done and performed and have happened, and that the execution and delivery
of this Special Warranty Deed on its part have been and are in all respects authorized
in accordance with law. The Grantee similarly certifies with reference to its execu-
tion and delivery of this Special Warranty Deed.

•



ATTEST:

BOARD OF REGENTS OF THE UNIVERSITY
OF OKLAHOMA 

BY:	 ;..,D)1/ 0-Lieb-A 

ATTEST:

Notary Public
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IN 'WITNESS WHEREOF, the name of the Grantor is hereunto affixed by
the Chairman of its Board of Commissioners and its seal affixed by its Secretary
this	 -  day of 	 	 , 19_70

IN WITNESS WHEREOF, the name of the Grantee is hereunto affixed by
Horace K. Calvert	 its President

Secretary 
, 19 70 

OKLAHOMA CITY URBAN RENEWAL AUTHORITY

STATE OF OKLAHOMA, )
) SS.

COUNTY OF OKLAHOMA. )

ore me, a Notary Public in and for said State, on this  /6
v of	  , 1970 , personally appeared 	 9< 3 

• airfia_ert, ,..	 .	 , to me known to be the identical person who sub-
scribed the name of the maker thereof to the foregoing instrument as its

and acknowledged to me that he executed
the same as his free and voluntary act and deed, and as the free and voluntary
act and deed of such corporation, for the uses and purposes therein set forth.

Witness my hand and official seal the day and year last above
written.

(SEAL)
My Commission Expires:

STATE OF OKLAHOMA, )
) SS.

COUNTY OF OKLAHOMA. )

Before me, a Notary Public in and for said State, on this 	 16th 
day of  December 	, 1970  , personally appeared' 
to me known to be the identical person who subscribed the name of the maker
thereof to the foregoing instrument as its 	 President . 	and
acknowledged to me that he executed the same as his free and voluntary act
and deed of such corporation, for the uses and purposes therein set forth.

Witness my hand and official seal the day and year last above •
written.

Notary Public

(SEAL)
My Commission Expires: 	

and its seal affixed by its
day of 	 December' 

this 16th



RESOLUTION 

WHEREAS, it has been determined that heating and cooling services

are essential to the proper and efficient performance of the duties and work

of the Regents in the operation of the University of Oklahoma Medical Center

and related facilities; and

WHEREAS, the Trustees of the Oklahoma University Development

Authority have determined to acquire and construct facilties required for

the provision of heating and cooling services to the University of Oklahoma

Medical Center and certain buildings housing institutions related thereto

that could be served by the Regents which are contained in the Oklahoma Health

Center; and

WHEREAS, to pay the cost of constructing the necessary facilities

to provide the heating and cooling services, and to capitalize certain reserve

requirements, the Trustees of the Oklahoma University Development Authority

have determined to issue Utility Revenue Bonds, Series 1970 dated December 1,

1970 in the aggregate principal amount of $6,000,000.00 under and pursuant to

the terms of a Bond Indenture dated as of December 1, 1970 by and between the

Oklahoma University Development Authority and The First National Bank and Trust

Company of Oklahoma City, Oklahoma; and

WHEREAS, John Nuveen & Company has agreed to purchase all of the

bonds issued by the Oklahoma University Development Authority for the construction

of the necessary facilities for providing the heating and cooling services, as

set out in an agreement dated November 28, 1970.

WHEREAS, the Chairmen or Heads of the Departments or Divisions

of the University of Oklahoma Medical Center acting in their official capacity

with the Oklahoma Medical Center Trust and the Trustees of the University of
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Oklahoma Medical Center Trust Fund have met on this 21st day of December, 1970

and have considered the actions of the Regents of the University of Oklahoma,

the Oklahoma University Development Authority and the proposal of John Nuveen &

Company; and

WHEREAS, the said Chairmen and said Department or Division Heads

acting in their official capacity with the Trust and the Trustees believe it is

to the best interest of the University of Oklahoma Medical Center to have con-

structed a heating and cooling facility to supply all heating and cooling

services for the Medical Center; and

WHEREAS, the said Chairmen and said Department or Division Heads

acting in their official capacity with the Trust and Trustees realize that the

Regents are committed to begin paying for services from the heating and cooling

facility on June 1, 1972 whether or not services are available; and

WHEREAS, the funds of the Regents are limited in what may be applied

to such payments; and

WHEREAS, the said Chairmen and said Department or Division Heads

acting in their official capacity with the Trust and Trustees are willing to

commit the resources of the University of Oklahoma Medical Center Trust Fund to

enable the Regents to make payments to the Oklahoma University Development

Authority when said payments become due after June 1, 1972 and before the heating

and cooling facility begins operation in the event that the Regents do not have

other sources of revenue that are legally available.

NOW, THEREFORE, in consideration of the Regents entering into its

agreements with the Oklahoma University Development Authority to enable the

Authority to construct the heating and cooling facilities, the Chairmen and

said Division Heads acting in their official capacity with the Trust and the

Trustees of the University of Oklahoma Medical Center Trust Fund do hereby
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Acting Chairman

Acting Secretary
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agree and covenant that they shall on the 1st day of June, 1972 and the 1st

day of each month thereafter until the heating and cooling facility begins

operations, pay to the Regents of the University of Oklahoma from the Trust

a sum sufficient for Regents to meet the debt service obligations of the

Utility Revenue Bonds of 1970 to the Oklahoma University Development Authority

if the Regents do not have other funds legally available for such purposes;

however, the obligation of the Trust shall not exceed Three Hundred Thousand

($300,000.00) Dollars.

That it is specifically understood and agreed that this agreement

shall terminate automatically on the date that the heating and cooling

facility first shall provide any heating or cooling services to the University

of Oklahoma Medical Center facilities; and

That the Chairmen and Department or Division Heads acting in their

official capacity with the Trust and Trustees hereby authorize the Trustees to

approve and execute, on behalf of the Trust, any necessary agreements to carry

out the intent of this resolution.

Adopted and Approved at a special meeting this A 1411 day of December,



STATE OF OKLAHOMA
SS:

COUNTY OF OKLAHOMA

CERTIFICATE
OF THE ACTING SECRETARY OF THE TRUST

This is to certify that attached hereto is a true and correct copy

of a resolution passed by the Trustees of the University of Oklahoma

Medical Center Trust Fund on December 21, 1970.

Assistant Secretary



AGREEMENT

This Agreement is made this  21st day of December, 1970, by and

between the Regents of the University of Oklahoma, hereinafter called Regents

and the Trustees of the University of Oklahoma Medical Center Trust Fund,

hereinafter called Trustees.

WITNESSETH:

WHEREAS, it has been determined that heating and cooling services

are essential to the proper and efficient performance of the duties and

work of the Regents in the operation of the University of Oklahoma Medical

Center and related facilities; and

WHEREAS, the Trustees of the Oklahoma University Development

Authority have determined to acquire and construct facilities required for

the provision of heating and cooling services to the University of Oklahoma

Medical Center and certain buildings housing institutions related thereto

that could be served by the Regents which are contained in the Oklahoma

Health Center; and

WHEREAS, to pay the cost of constructing the necessary facilities

to provide the heating and cooling services, and to capitalize certain reserve

requirements, the Trustees of the Oklahoma University Development Authority

have determined to issue Utility Revenue Bonds, Series 1970 dated December 1,

1970 in the aggregate principal amount of $6,000,000.00 under and pursuant to

the terms of a Bond Indenture dated as of December 1, 1970 by and between the

Oklahoma University Development Authority and The First National Bank and

Trust Company of Oklahoma City, Oklahoma; and

WHEREAS, John Nuveen & Company has agreed to purchase all of the

bonds issued by the Oklahoma University Development Authority for the
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construction of the necessary facilities for providing the heating and cool-.

ing services; as set out in an agreement dated November 28, 1970.

WHEREAS, the Chairmen and Heads of the Departments and Divisions

of the University of Oklahoma Medical Center acting in their official capacity.

with the Oklahoma Medical Center Trust Fund and the Trustees of the University

of Oklahoma Medical Center Trust Fund, have met on this 21st of December,

1970 and have considered the actions of the Regents of the University of Okla-

homa, the Oklahoma University Development Authority and the proposal of John

Nuveen & Company; and

WHEREAS, the Chairmen and the Department Heads or Division Heads

acting in their official capacity with the Oklahoma Medical Center Trust Fund

and the Trustees believe it is to the best interest of the University of Okla-

homa Medical Center to have constructed a heating and cooling facility to

supply all heating and cooling services for the Medical Center; and

WHEREAS, the Chairmen and the Department Heads or Division Heads

acting in their official capacity with the Oklahoma Medical Center Trust Fund

and the Trustees realize that the Regents are committed to begin paying for

services from the heating and cooling facility on June 1, 1972 whether or not

services are available; and

WHEREAS, the funds of the Regents are limited in what may be applied

to such payments; and

WHEREAS, the Chairmen and the Department Heads or Division Heads act-

ing in their official capacity with the Oklahoma Medical Center Trust Fund and

the Trustees are willing to commit the resources of the University of Oklahoma

Medical Center Trust Fund to enable the Regents to make payments to the Oklahoma
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University Development Authority when said payments become due after June 1,

1972 and before the heating and cooling facility begins operation in the

event that the Regents do not have other sources of revenue that are legally

available; and

WHEREAS, the Chairmen and Department Heads acting in their official

capacity with the Oklahoma Medical Center Trust and the Trustees have duly

and properly met and authorized the Trustees to enter into all properagreed-

ments to carry out the intent of their Resolution.

NOW, THEREFORE, the Regents and the Trustees agree as follows:

The Regents agree that they shall enter into all necessary agree-

ments with the Oklahoma University Development Authority to enable the

Authority to construct on Block 21 in Oak Park Addition to Oklahoma City,

Oklahoma, a facility to provide heating and cooling services to the University

of Oklahoma Medical Center in order that the present building and those under

construction may be properly heated and cooled.

The Regents further agree with the Trustees that if the heating

and cooling facility is not completed, and service is not being provided by

June 1, 1972, that the Regents shall use all funds they have available for

expenditure at the Medical Center that may be lawfully applied to the payment

V the Regents' debt service obligation to the Oklahoma University Development

Authority arising out of the Utility Revenue Bonds of 1970 before requesting

assistance from the Trustees to meet that obligation.

The Regents specifically agree that if such funds are availablejatj

the Medical Center, that may be lawfully applied to the debt service obligation,

that the Regents shall not divert these funds to other uses before application

to the debt service obligation in order that the Regents could then request
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assistance from the Trustees.

The Trustees agree in consideration of the agreements made by the

Regents as set out above, that they shall, if the Regents do not have

sufficient funds available from sources of revenue that may be lawfully

applied to the payment of the obligation into the Oklahoma University Develop-

ment Authority, that beginning on the 1st day of June, 1972 and on the first

of each month thereafter until the heating and cooling facilities begin opera-

tions, pay to the Regents from the funds of Trust, a sum sufficient for the

Regents to meet the debt service obligation of the Utility Revenue Bonds of

1970 to the Oklahoma University Development Authority. However, it is speci-

fically agreed by both Parties that the Trust's obligation under this agreement

shall not exceed the sum of Three Hundred Thousand Dollars ($300,000.00).

Further, the Regents agree that if the Trustees make any payment

or transfer any property to the Regents as a result of this agreement, that

the Regents shall, when funds become available that may be lawfully applied to

such a purpose, repay the Trust for the moneys or properties paid or transferred

to the Regents. It is agreed that such repayment shall be without interest o

	

That further, the Parties specifically agree that this agreement

shall terminate automatically and without further action of either party, on

the date that the heating and cooling facility to be constructed by the

Oklahoma University Development Authority shall first provide any heating or

cooling services to the University of Oklahoma Medical Center facilities.

IN WITNESS WHEREOF, the Regents have caused this instrument to be

signed by their President and Secretary and their seal affixed, and the
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Trustees have each signed this instrument all on the day and year first

above written.

ATTEST:
	

REGENTS OF THE UNIVERSITY OF OKLAHOMA

Secretary

>1

	  	

President  

TRUSTEES OF THE OKLAHOMA MEDICAL CENTER
TRUST FUND

 - 

 	  	



OPERATION AND MAINTENANCE CONTRACT 

THIS OPERATION AND MAINTENANCE CONTRACT (hereinafter called "Operation Contract")

dated as of December 1, 1970, by and between the BOARD OF REGENTS OF THE UNIVERSITY

OF OKLAHOMA (hereinafter called "Regents") and the TRUSTEES OF THE OKLAHOMA UNIVER-

SITY DEVELOPMENT AUTHORITY (hereinafter called "Authority"), a public trust created

under the authority of and pursuant to the provisions of Title 60, Oklahoma Statutes

1961, Sections 176 to 180, as amended and supplemented, and the Oklahoma Trust Act.

WITNESSETH:

WHEREAS, pursuant to 70 O.S. 1961, § 3306, as amended, the University of

Oklahoma Medical Center consists of all medical facilities and related activities

of the University of Oklahoma located at Oklahoma City; and

WHEREAS, the Authority has determined to acquire and construct facilities

required for the provision of heating and cooling services to the University

of Oklahoma Medical Center and certain buildings housing institutions related

thereto (hereinafter the initial facilities to be acquired or constructed

are called the "Project" which together with all additions, betterments, improve-

ments thereto and extensions thereof hereafter constructed or acquired by the

Authority called the "Facilities"); and

Operation and Maintenance Contract
Page 1



WHETS, to pay the cost of the Project and to capitalize certain reserve require-

ments, the Authority has determined to issue its Utility Revenue Bonds, Series 1970

(hereinafter called "Bonds") dated December 1, 1970 in the aggregate principal amount of

$6,000,000  under and pursuant to the terms of a Bond Indenture (hereinafter together

with all supplements thereto called the "Indenture") dated as of December 1, 1970 by

and between the Authority and The First National Bank and Trust Company of

Oklahoma CitY, Oklahoma (hereinafter called "Bank"); and

WHEREAS, in consideration of the Authority's agreement to acquire and install the

Project, the Regents entered into a Lease Agreement by and between the Regents and the

Authority dated as of December 1, 1970 (hereinafter called "Lease") whereby the Regents

leased a certain parcel of land located in the vicinity of the University of Oklahoma

Medical Center Campus for the purpose of constructing the heating and cooling plant thereon

to the Authority to enable the Authority to secure the Bonds by a first mortgage and pledge

of its leasehold interest in the said real property and a first mortgage and pledge of its

interest in the Facilities and the proceeds, fees,, charges, revenues, income, rents,

receipts, issues and benefits (hereinafter called the "Revenues" and together with the

Authority's interest in the Facilities and the Authority's leasehold interest in the said

real property called the "Trust Estate"); and

WHEREAS, in further consideration of the Authority's agreement to the acquisition

and construction of the Project, the Regents have determined to operate and maintain

the Facilities for and on behalf of the Authority;

NOW, THEREFORE, the Authority and the Regents agree as follows:

SECTION 1. The term of this Operation Contract shall be from the first day of

December, 1970, to the thirtieth day of June, 1971. Until the Bonds and all additional

parity bonds, or any other indebtedness secured by the Trust Estate are retired in full,

this Operation Contract shall be automatically renewed on July 1, 1971 and on the

first day of each July thereafter, for annual periods ending on the June 30th following

Operation and Maintenance Contract
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each such renewal, each such renewal to be accomplished by the Regents continuing

to operate and maintain the Facilities, as herein described, after 12:01 A.M. on

July 1 of that annual period. If the Regents determine that they do not intend to

continue to operate and maintain the Facilities after the next 12:01 A.M., July 1,

they shall give notice in writing, to that effect, at least one (1) year in advance

of the said July 1.

SECTION 2. In consideration of the agreements of the Regents, the Authority

hereby covenants and agrees during the term of this Operation Contract to enact and

maintain the following monthly procedures:

1. The Authority shall determine the monthly revenue requirements,

including the principal and interest requirements on the Bonds

and on any indebtedness of the Authority payable from the revenues

of the Facilities which is incurred in order to provide satisfactory

service (as defined in the Utility Service Agreement dated as of

December 1, 1970 by and between the Regents and the Authority); the

amount necessary to meet all reserve requirements on the Bonds and

said indebtedness; expenses of the Authority pertaining to the

Facilities; and the operation and maintenance expenses of the

Authority related to the Facilities as certified to by the Regents

in accordance with Section 4, subparagraph 1 hereof.

2. The Authority shall determine on a monthly basis, the revenue require-

ments, including a complete statement of the items listed in subparagraph

(1) immediately preceding; the Cost-of-Service rates and the Base Rate

Adjustment , either "plus" or "minus", required to provide the necessary

Operation and Maintenance Contract
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revenue requirements (as defined in the above-mentioned Utility Service

Agreement); and the composite and total billing required for each

customer of the Authority. Upon the determination of the above, the

Authority shall submit a bill for services-to each customer with which

Utility Service Agreements have been contracted, including the Regents.

3. The Authority shall collect the revenues derived from the above

billing, including those of the Regents, and deposit them in the

Oklahoma University Development Authority Utility Revenue Fund

(established and maintained pursuant to the terms of the Indenture

and hereinafter referred to as "Revenue Account"); to be maintained

with the Bank.

4. The Authority shall reimburse the Regents from the moneys paid pursuant to

the Indenture into the Working Capital Fund created thereby for the expenses

incurred by the Regents in the operation and maintenace of the Facilities.

Said reimbursement shall take place upon the submission to the Bank of an

itemized claim of expenses incurred, with approval by the Authority or its

designated agent endorsed thereon.

SECTION 3. The Regents and the Authority hereby further agree that the Authority

has the sole power and responsibility to establish and adjust the rates, fees and

charges for heating, cooling and related services provided by the Facilities to be

administered by the Regents.

SECTION 4. The Regents covenant and agree during the term of this Operation

Contract as follows:

1. To physically operate and maintain the Facilities in first-class condition,

keep them in good repair and make recommendations to the Authority as to capital

Operation and Maintenance Contract
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improvements required for the Facilities, including improvements,

modernization and expansion thereto, all limited to and payable with

the moneys provided by the Authority and within the limits of the money

provided by the Authority.

2. To submit to the Bank and to the Authority a statement and certification

thereof, on a monthly basis, for the operation and maintenance expenses related

to the Facilities.

3. To protect and hold the Authority harmless fcr damages due to injury

to person or property for which the Regents may be legally responsible

and arising by reason of the Regents' operation, maintenance, repair,

replacements, extensions and improvements of the Facilities.

4. Not to commit or allow any waste with respect to any of the Facilities.

5. To comply faithfully and fully with and abide by every statute, rule,

order and regulation now in force or hereafter enacted by any competent

government agency or authority with respect to or affecting the Facilities

or the operation and maintenance thereof and to keep the Facilities and

the Revenues and all parts thereof free from judgments, mechanics' and

materialmens' liens and free from all other mortgages, liens, claims,

demands and incumbrances of whatever nature or character to the end

that the priority of the mortgages and pledges provided for in the

aforesaid Indenture may at all times be maintained and preserved free

from any claim or liability. The provisions set out in this sub-paragraph

of this Section 4 shall not prevent the transfer of possession or control

of the Trust Estate or any part thereof to temporary Trustees or receivers

for operation thereof in accordance with the provisions of the Indenture

securing the payment of Bonds issued by the Authority.

Operation and Maintenance Contract
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6. ro promptly institute and diligently prosecute appropriate proceedings

in eminent domain for'the condemnation of lands or interest therein
•

necessary for construction or acquisition of any improvement or

betterment to or extension of the properties of the Trust Estate which

;have been approved by the Regents, the cost and such expenses of such

'proceedings and the award of damages as a result thereof to be paid

by the Authority, unless otherwise agreed to by the parties hereto,

title to all such property to be taken in the name of the Regents

and upon acquisition to become a part of the properties leased to

the Authority under the Lease and to be included in the Trust Estate.

SECTION 5. In consideration of the agreements of the Regents, the Authority hereby

further covenants and'agrees during the term of the Lease set out in Section 1 above as

follows:

1. To issue the Bonds and to expend the proceeds thereof for the

purpose of acquiring and installing the Project, all in accor-

dance with the terms of the Indenture.

2. To enforce and carry out the Utility Service Agreements entered into by

it with respect to the facilities.

3. To issue only such additional bonds on a parity with the Bonds or

otherwise secured by the Trust Estate as may be necessary to insure the

provision of satisfactory service as defined in the above-mentioned

Utility Service Agreement , to the extent possible and as approved by the

Regents.

Operation and Maintenance Contract
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4. To do all things necessary and proper to perform the purposes of

the Authority within the scope of the powers and duties set forth

in the Trust Indenture and within the scope of the Indenture

securing the payment of the Bonds issued by the Authority, including

the payment of principal and interest and the accumulation of various

reserve requirements of said Bonds, as required in the Indenture.

5. To do any and all things required to be done by it under the terms of

this Agreement and to cooperate with the Regents to the end that the

Facilities may be efficiently operated and maintained.

6. To cause a written annual report to be made by a professional engineer

concerning the condition of the Facilities and containing recommendations

regarding maintenance, repairs, extensions and improvements thereto, in

accordance with the terms of the Indenture. The cost of such report

shall be considered an operation and maintenance expense.

7. To carry, as long as any Bonds or additional parity bonds of the

Authority secured by a mortgage and pledge of the Authority's interest

in the Facilities and the Revenues therefrom are outstanding, the in-

surance required to be carried by the Authority under the terms of the

Indenture and to apply the proceeds of any such insurance in accordance

with the terms of the Indenture.

8. To keep proper books of record and account of all transactions relating

to the Trust Estate in accordance with the terms of the Indenture and to

cause monthly statements and annual audits to be furnished to the

Authority and other designated parties in accordance with the terms

of the Indenture.
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9. To be bound by and keep and perform all covenants, acts and things

by it to be kept and performed according to the true intent and

meaning of the Indenture, the Trust Indenture creating the Authority

and this Operation Contract.

SECTION 6. From and after the issuance of the Bonds, this Operation Contract shall

not be assignable by either party; provided that the Authority's rights hereunder may be

pledged and assigned as security and payment for the Bonds, and any change of Trustees

of the Authority or the taking of possession or control of leased properties for operation

thereof in accordance with the provisions of any Indenture securing the payment of Bonds

issued by the Authority, including the Indenture, shall not be considered as an assignment

prohibited by the provisions hereof. This Operation Contract shall not be amended

without the written consent of the Bank.

SECTION 7. Bonds issued by the Authority pursuant to the Indenture shall not

constitute an indebtedness of the State of Oklahoma or of the Board of Regents of

the University of Oklahoma, nor shall such Bonds be the personal obligations of the

Authority, but such Bonds shall be special and limited obligations of the Authority,

payable solely from the Trust Estate.

SECTION 8. Provisions of this Operation Contract shall be deemed separable. If

'it shall ever be held by a court of competent jurisdiction that any one or more sections,

clauses or provisions of this Operation Contract is invalid or ineffective for any reason,

such holding shall not affect the validity and effectiveness of the remaining sections,

clauses and provisions hereof.

SECTION 9. In the event of the Authority's default under the Indenture, which

default results in the appointment of temporary or permanent receivers or Trustees

of the Trust Estate of the Authority, the Regents hereby agree to perform with respect

to such receivers or Trustees, all covenants and agreements herein undertaken with

respect to the Authority.
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SECTION 10. The Regents shall not be obligated under this Operation Contract

to do anything not within its powers as, authorized by law.,

IN WITNESS WHEREOF, the Regents have caused this instrument to be signed by

their President and Secretary and their seal affixed and the Authority has caused this

instrument to be signed by its Chairman and Secretary and its seal affixed, all

as of the day and year first above written.

THE BOARD OF REGENTS OF THE
UNIVERSITY OF OKLAHOMA

   

President

ATTEST: 	
Secretary    

(SEAL)   

TRUSTEES OF THE OKLAHOMA UNIVERSITY
DEVELOPMENT AUTHORITY       

Chairman

ATTEST:

(SEAL)      
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STATE OF OKLAHOMA )
)SS

COUNTY OF CLEVELAND )

BEFORE ME, the undersigned, a Notary Public in and for said State, on the

day of December, 1970, personally appeared Horace K. Calvert, President, and

Barbara James, Secretary of the Board of Regents of the University of Oklahoma,

and to me further known to be the identical persons who subscribed the name

of said Board as one of the makers thereof, to the foregoing instrument as its

President and Secretary, respectively, and acknowledged to me that they executed

the same as their free and entirely voluntary act and deed and as the free and

voluntary act and deed of said Board, for the uses and purposes therein mentioned

and set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal

the day and year aforesaid.

Notary Public
(SEAL)
My commission expires November 	19 , 197 1 

STATE OF OKLAHOMA	 )
)SS

COUNTY OF CLEVELAND )

BEFORE ME, the undersigned, a Notary Public, in and for said State, on the  ( 

day of December, 1970, personally appeared H. O. Harder, Chairman, and R. Boyd Gunning,

Secretary of the Trustees of the Oklahoma University Development Authority, and to me

further known to be the identical persons who subscribed the names of said maker thereof

to the foregoing instrument and acknowledged to me that they executed the same as their

free and voluntary act and deed, and as the free and voluntary act and deed of the said

Authority for the uses and purposes therein mentioned and set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the

day and year aforesaid.
(SEAL)

My commission expires November 19, 1971  •

Helen 	 Whitten
Notary Public
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UTILITY SERVICE AGREEMENT 

his Utility Service Agreement (hereinafter called "Agreement") dated as

of December 1, 1970, by and between the Board of Regents of The University of

Oklahoma (hereinafter called "Regents") and the Trustees of the Oklahoma

University Development Authority (hereinafter called "Authority), a public trust

created under the authority of and pursuant to the provisions of Title 60, Oklahoma

Statutes 1961, Sections 176 to 180, as amended and supplemented, and the Oklahoma

•

Trust Act.

WITNESSETH:

WHEREAS, pursuant to 70 0.S. 1961, § 3306, as amended, the University of

Oklahoma Medical Center consists of all medical facilities and related activities

of the University of Oklahoma located at Oklahoma City; and

W
HEREAS, the Authority has determined to acquire and construct facilities

required for the provision of heating and cooling services to the University

of Oklahoma Medical Center and certain buildings housing institutions related

thereto (hereinafter the initial facilities to be acquired or constructed are

called the "Project" which together with all additions, betterments, improve-

ments thereto and extensions thereof hereafter constructed or acquired by the

Authority called the "Facilities"); and
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WHEREAS, to pay the cost of the Project and to capitalize certain reserve

requirements, the Authority has determined to initially issue its Utility Revenue

Bonds Series 1970 (hereinafter called "Bonds") dated as of December 1, 1970 in

the aggregate principal amount of $6,000,000, under and pursuant to the terms of

a Bon Indenture (hereinafter together with all supplements thereto called the

"Indenture") dated as of December 1, 1970 by and between the Authority and The

First National Bank and Trust Company of Oklahoma City, Oklahoma (hereinafter

called "Bank"); and

WHEREAS, in consideration of the Authority's agreement to acquire and install

the Project, the Regents have determined to purchase heating and cooling services

from the Authority.

NOW, THEREFORE, THE AUTHORITY AND THE REGENTS AGREE AS FOLLOWS:

1. The Regents hereby agree to purchase from the Authority and the Authority

hereby agrees to furnish, all steam, chilled Water and other services required to

provide the central heating and cooling for the buildings of the University of

Oklahoma Medical Center Campus in Oklahoma City. The term of this Utility Service

Agreement shall be from the first day of December, 1970, to the thirtieth day of

June, 1971. Until the Bonds and all additional parity bonds, or any other indebted-

ness secured by the Trust Estate (which term as used herein shall mean the Trust

Estate as defined in the Indenture) are retired in full, this Utility Service Agree-

ment shall be automatically renewed on July 1, 1971 and on the first day of July

thereafter, for annual periods ending on the June 30th following each such renewal,

each such renewal to be accomplished automatically unless notice in writing is

given as hereinafter provided. If the Regents determine that they do not wish

the contract to be automatically renewed after any then next ensuing 12:01 A.M.,
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July 1, they shall give notice in writing, to that effect, at least one (1)

year in advance of the said July 1 by serving said notice on the Authority and

the Bank. The Regents hereby agree to not purchase heating and cooling services

for he University of Oklahoma Medical Center Campus from anyone other than the

Auth rity as long as this contract is in effect, except for such services that are

beyond the design capacity of this Project. The Regents further agree to not build

a he ting and cooling system to provide services to the University of Oklahoma

Medical Center and buildings related thereto as long as this contract is in effect,

except for such services that are beyond the design capacity of this Project.

2. "Satisfactory Service" as used herein shall mean the supplying of heating

and cooling services sufficient in quantity to meet the needs of the buildings

existing or under construction on the University of Oklahoma Medical Center Campus

as of December 1, 1970. • The Regents hereby agree to cooperate in all ways neces-

sary to assist the Authority in furnishing satisfactory service.

3. The Regents hereby agree to pay for said heating and cooling services,

rates and charges to be determined by the Authority and reviewed by the Authority

according to other provisions herein. Such rates and charges shall in all events

be fixed so that, together with any moneys derived by the Authority from other

sources pertaining to the Facilities, revenues shall be produced sufficient (1)

to provide in each year for the principal and interest and reserve requirements

for such year on the Bonds and any indebtedness of the Authority payable from the

revenues of the Facilities which is incurred in order to provide satisfactory

service as hereinbefore defined, and (2) to meet the Repair and Replacement Fund,

Working Capital Fund and Capital Improvement Fund requirements on the Bonds in the

amounts and at the times specified in the Indenture, including the payment of

operation and maintenance expenses of or related to the Facilities.
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4. The Regents' liability for payment for heating and cooling services actually

provided under this Agreement shall be subject to an appropriation having been made

by the Legislature of the State of Oklahoma from which its obligations hereunder may

lawfu lly be discharged, or there being other moneys lawfully available from which such

obligations may be discharged. The Regents agree (1) to apply such other moneys to the

extent required to satisfy their obligations hereunder and (2) to include in

their budgets required to be submitted to the Oklahoma State Regents for Higher

Education or to such other board, officer or body compiling budgetary requirements

for submission to the said Legislature, amounts sufficient to enable them to meet

their obligations hereunder.

5. The Regents hereby agree to commence payments to the Authority on June 1,

1972, regardless of whether the heating and cooling service is yet available, or

on such earlier date that service may be available. The payments from the Regents

for any period on and after June 1, 1972 and prior to the actual provision of services

shall be payable only from moneys which are then legally available for such purposes

or if the moneys then legally available are not sufficient to meet the obligations

of the Authority related to the Facilities, then from charges which shall be assessed

by the Regents against the students and/or faculty of the University of Oklahoma

Medical Center or other member institutions, organizations or agencies which are

included in the area known as the Oklahoma Health Center and which have entered

into participation agreements with the Regents, in an amount sufficient to meet

the obligations of the Authority related to the Facilities.

6. The Authority reserves the right to sell or otherwise dispose of heating
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and ooling services produced by the Project and not required initially by the

Regents, however, the Regents shall have the right, upon three (3) years written

notice delivered on any renewal date to demand and receive all or part of the

services of the Project sold or disposed of to others.

7. The rates to be paid by the Regents to the Authority shall consist of

"Cost of Service"rates and "Base Rate Adjustment". 	 Cost of Service rates shall

be established by the Authority, with the assistance of professional engineers,

prior to the original provision of heating and cooling, i.e. steam and chilled

water, service and initially as set out on Appendix A. Such rates, which shall
•

be reviewed by the Authority and the professional engineers and, if required,

adjusted each June and December, shall be maintained at a level sufficient to

provide revenues no less than that required to meet the requirements of paragraph (3)

above. Such Cost of Service rates shall be based on the amount, type, and con-

ditions of the service as provided in Appendix B. The rates shall be applied at each

metered point of service.

8. The Cost of Service rates may be adjusted on a monthly "plus" or "minus"

basis as a percentage of the monthly dollar billing, derived from said Cost of

Service Rates, without limitation, through the application of a "Base Rate Adjust-

ment".

9. A "plus" Base Rate Adjustment could result and shall be enforced when the

revenues derived from the Cost of Service rates are not sufficient to meet the

requirements of paragraph (3) above.
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10. A "minus" Base Rate Adjustment could result when the revenues derived

from the Cost of Service rates are in excess of the amounts necessary to meet

the requirements of paragraph (3) above.

11. The Conditions of Service and Customer's Instructions attached hereto

as Appendix B are incorporated herein. For the purposes of said Appendix, the

term "Design Demand Peak" defined in said Appendix for chilled water service

shall initially be 2,326 tons and for steam service shall initially be

20,000 	 lbs. per hour. The Design Demand Peaks may be changed by agreement

of the parties hereto.

12. In the event of the Authority's default under the Indenture, which

default results in the appointment of temporary or permanent receivers or

Trustees of the Trust Estate of the Authority, the Regents hereby agree to

perform with respect to such receivers or Trustees, all covenants and agreements

herein undertaken with respect to the Authority.

13. The Authority hereby agrees to not terminate service to the Regents

except for non-payment of charges or for breaches of this Agreement as determined

by the Authority to be material.
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IN WITNESS WHEREOF, the Regents have caused this instrument to be signed

by their President and Secretary and their seal affixed and the Authority has

caused this instrument to be signed by its Chairman and Secretary and its

seal affixed, all as of the day and year first above written.

THE BOARD OF REGENTS OF THE UNIVERSITY
OF OKLAHOMA

(SEAL)

TRUSTEES OF THE OKLAHOMA UNIVERSITY
DEVELOPMENT AUTHORITY

Chairman

(SEAL)
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STATE OF OKLAHOMA )
)SS

COUNTY OF CLEVELAND )

BEFORE ME, the undersigned, a Notary Public in and for said State, on the

21st day of December, 1970, personally appeared Horace K. Calvert, President, and

Bar ara James, Secretary of the Board of Regents of the University of Oklahoma, and

tole further known to be the identical persons who subscribed the name of said

Board as one of the makers thereof, to the foregoing instrument as its President

. and Secretary, respectively, and acknowledged to me that they executed the same as

their free and entirely voluntary act and deed and as the free and voluntary act

and deed of said Board, for the uses and purposes therein mentioned and set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal

the day and year aforesaid.

(SEAL)
My commission expires

/Si /
t: c.,a

Notary Public

STATE OF OKLAHOMA )
)S

COUNTY OF CLEVELAND )

BEFORE ME, the undersigned, a Notary Public, in and for said State, on the

21st day of December, 1970, personally appeared H. O. Harder, Chairman, and R. Boyd

Gunning, Secretary of the Trustees of the Oklahoma University Development Authority,

and to me further known to be the identical persons who subscribed the names of

said maker thereof to the foregoing instrument and acknowledged to me that they

executed the same as their free and voluntary act and deed, and as the free and

voluntary act and deed of the said Authority for the uses and purposes therein men-

tioned and set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal

the day and year aforesaid.	

	 	 Ittl -7

My commission expires 	 	 Notary Public

(SEAL)
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RATE SCHEDULE

STEAM 

Demand Charge: $75.00 per. 1,000 lbs. per hour per month
(Minimum $75.00)

Consumption:	 $1.00 per 1,000 lbs.•

CHILLED WATER 

Demand Charge: $3.00 per ton per month
(Minimum $300.00)

Consumption:	 $.03 per ton-hour

Differential temperature adjustment applied monthly
to Consumption:

plus 3% per degree below 12°F
or minus 3% per degree above 14°F
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APPENDIX B •

CONDITIONS OF SERVICE
AND

CUSTOMER'S INSTRUCTIONS

I.	 DEFINITIONS 

A. Ton: As used herein, references to a "ton" of refrigeration capacity

are intended to refer to a "ton" of refrigeration capacity as defined in the

1965-66 Guide and Data Book published by the American Society of Heating,

Refrigerating and Air Conditioning Engineers, being the equivalent of the

cooling capacity of one ton of ice melting in a period of twenty-four hours

(i.e. 288,000 Btu, or an average of 12,000 Btu/hr.)

°
B. Ton-Hours: Likewise, in accordance with the definitions contained in said

1965-66 Guide and Data Book, a "ton-hour" of chilled water as used herein is in-

tended to refer to the quantity of chilled water delivered by Owner to Customer

at the chilled water delivery point at a temperature which will produce the

equivalent of 12,000 Btu of cooling in Customer's Facilities (from point of

delivery thereto to point of redelivery to Owner) over a period of one-hour,

also taking into account, of course, the temperature of the quantities of

chilled water redelivered by Customer to Owner at the chilled water redelivery

point, and measured and calculated on the basis of the aggregate Btu gain occur-

ring in the quantities of chilled water delivered by Owner to Customer between

the chilled water delivery point and the chilled water redelivery point provided

for herein and in accordance with the procedures and methods provided for herein.

C. Owner: As used herein, "Owner" refers to Oklahoma University Development

Authority or its designate.
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D. Customer: As used herein, "Customer" refers to the party with whom Owner

has entered into the service agreement to which this is attached and incor-

porated as Appendix B.

E. Service Agreement: As used herein, "Service Agreement" refers to that

Utility Service Agreement to which this is attached and incorporated as

Appendix B, entered into between Owner and Customer whereby Owner agrees to

furnish steam for heating .(and processing) and chilled water for cooling and

Customer agrees to purchase same in accordance with the terms and conditions

of the agreement and the conditions of service and Customer's instructions

herein.

II. NATURE, AVAILABILITY & REQUIREMENTS RELATING TO USE OF SERVICE 

A. Steam Plant: Owner will render heating service from a central steam plant

and a distribution system providing a primary supply of saturated steam to

its customers for heating and processing, at a pressure ranging from 125 to 100

psig depending on point of delivery and the load on the system.

Condensate shall be pumped from the premises by the Customer to the

Owner's condensate return mains and thence back to the Central Plant at a

normal pressure of 25 psig, but in no event to exceed 50 psig, at a minimum

temperature of 1800F. No condensate from process steam which is contaminated

shall be pumped back into the Owner's condensate return system but shall be

disposed of by Customer. No Customer may tap into or otherwise interfere with

the flow of such condensate without the prior written permission of Owner.

B. Steam Service: Steam Service may be purchased from Owner for all heating

and processing purposes by the use of customer-owned equipment which is connected

or can be connected to Owner's steam distribution system after Owner and Customer
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have executed a written service agreement. Owner may refuse to accept conden-

sate from Customer if condensate has been contaminated by Customer. Customer

shall not do any water treatment nor add any chemicals or foreign substances

into the water being used in its heating and cooling system without the

prior written consent and approval of Owner, such approval not to be unreason-

ably withheld by Owner.

C. Cooling Plant: The Owner will render cooling service by means of water

chillers, pumps, and associated facilities located at its central plant and by

a chilled water distribution system, designed to deliver chilled water at the

Customer's point of delivery at 40 to 42°F , and at pressures varying from

120 psig to a maximum of 200 psig and to receive back the chilled water at

Customer's point of return at approximately 55°F. Customer shall furnish con-

trols to maintain a programmed water temperature differentia]. of 14°F, plus or

minus 1°F above delivery temperature after use by the Customer at point of

return of chilled water to Owner's system. Customer will return the chilled

water to Owner at the point of return at a sufficient pressure to meet the

pressure requirement of Owner's chilled water return system. No Customer may

tap into, use or otherwise interfere with such chilled or return water in any

way which may raise or lower its temperature beyond the above stated limits.

Customer shall not in any way contaminate the chilled water while same is in

Customer's custody and control.

D. Cooling Service: Chilled water service may be purchased from Owner for

'the cooling requirements of buildings which are connected or can be connected

to the Owner's chilled water distribution system when the Customer and Owner

have executed the Utility Service Agreement.

E. Preparation of Customer's Piping System to Receive Service: This service

condition pertains to the cleanliness of the Customer's chilled water, steam
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and steam condensate piping systems and connected heat transfer apparatus,

both new systems and existing systems.

After the Customer's chilled water piping system is completed and before it

is connected to the Owner's service lines, the piping shall be washed clean.

The cleaning solution shall be trisodiumphosphate and water, concentration as

recommended by the chemical manufacturers for this duty. This solution shall

be pumped through the piping at such a rate as to remove oil, mill scale, etc.

Discard and drain. Repeat this operation twice. At the end of the second

flushing period, check ph of water in system (Litmus paper) and if not neutral,

repeat flushing or neutralize with appropriate chemical. Any leaks which de-

velop as a result of the cleaning operation shall be repaired by the Customer.

After the customer's steam and steam condensate piping system is completed, it

shall be cleaned as set forth below, before the steam condensate return piping

is connected to the Owner's return system.

Steam service shall be connected to the Customer's system and placed into

operation, with all condensate from the Customer's system dumped to waste, until

the return line flow is clear of mill scale, oil, pipe dope and all debris.

Steam used for this cleaning operation will be billed to the Customer at $1.00

per 1000 pounds total charge. Any leaks which develop shall be repaired by the

Customer.

F. Flow Control - Chilled Water Loads: The flow of chilled water through the

Customer's heat transfer systems shall be automatically stopped when the air

conditioning systems are turned off. The automatic valves shall be capable

of 100% shutoff at differential pressure up to 75 psig. In the event that freeze

protection is desired on a dormant coil, 10% of design flow through a manual

bypass valve, around the automatic valve will be allowed.
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III. METERS & SPACE REQUIREMENTS 

The Owner will furnish, install and maintain meter runs and consumption meters

best suited to the service requirements. The Customer will furnish, install

and maintain such pressure regulating valves or pumps required to change inlet

and return pressures or flows.

The metering devices are to be checked for accuracy in accordance with generally

accepted methods at least once every year by the Owner in the presence of

Customer's representative.

Customer will provide, without charge, adequate space if required on its premises

for the housing of and access to such measuring equipment and appurtenances.

IV. OWNER'S SERVICE LINES 

The Owner will install its service lines to a location at the outside wall of

the basement or foundation of Customer's building, determined by the Owner to

be convenient and practicable, and will extend such service lines through a

sleeve provided and installed by the Customer in such basement wall or founda-

tion to the point of the Owner's metering facilities. The point on the dis-

charge side of the Owner's meters, (for recording consumption of steam and

chilled water by Customer) shall constitute the point of delivery of service,

the point on the inlet side of the Owner's meter installed to record condensate

return shall constitute the condensate return point and the point where Owner

extends its service lines to receive chilled water from Customer shall con-

stitute the point of return of chilled water. Steam service will normally be

supplied to the Customer's building through a single supply line and a single

condensate return line. Chilled water service will normally be supplied to

the Customer's building through a single supply line and a single return line.
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For reasons of Owner's economy, conditions on the Owner's distribution system,

improvement of service conditions, or volume of the Customer's requirements,

the Owner may at its option install more than one service line for steam service,

or chilled water service, or both.

The Owner reserves the right to determine the location of any service line, and

to avoid misunderstanding, the Customer, before starting work, shall consult the

Owner as to the exact location of the point of service termination (or delivery

point). Owner agrees to act reasonably in respect to the determination of the

location of said line.

Any change requested by the Customer in the point of delivery of service or loca-

tion of Owner's service facilities, provided such change is approved by the Owner,

will be made at the expense of the Customer, who shall reimburse the Owner for

the actual cost of such change.

V. OWNER'S PROPERTY 

The service line, meters, and service equipment installed by the Owner shall re-

main the property of the Owner.

The service stop valve and meter stop valves shall be operated only by authorized

personnel of the Owner, except that the service stop valve and meter stop valves

may be closed by the Customer after shutoff. The Owner shall be notified im-

mediately of such shutoff. The Owner's representative, if requested, shall

exhibit his written authority.

The Customer shall be responsible for the safekeeping of the Owner's property on

his premises. No person, except a duly authorized employee of the Owner, shall

be permitted to break or replace an Owner seal or lock, or to alter or interfere

with the operation of meters or its connections, (a steam meter, a water meter)
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regulators, or any other item of service equipment installed by the Owner.

VI. CUSTOMER'S PROPERTY 

The Customer will furnish, install and maintain, where required, on the service

side of the meter, such pumps and regulating devices as are necessary to main-

tain pressure and flow conditions required by Customer equipment and return

at distribution operating pressure conditions which will meet the requirments

herein.

The Customer shall provide (without cost to Owner) suitable space for the

installation, inspection, protection, and maintenance of Owner's meters and

other necessary service equipment within Customer's premises, at a location

acceptable to Owner and as near the point of delivery as practicable. Where

electricity or instrument air is required for the operation of the Owner's

meters or meter regulating valves, the Customer shall furnish and install wiring,

piping, and equipment necessary to provide such service.

The Customer shall also furnish, install and maintain all facilities required

for his utilization of service as shown on Pages 12-16 of this Appendix B.

Except as otherwise provided herein, all repairs to Customer's piping and equip-

ment shall be made by the Customer. The Customer shall give immediate notice •

to the Owner of any leakage or escape of steam or chilled water.

The Customer shall give the Owner reasonable advance notice of intention mate-

rially to increase or decrease his load. Changes and alternations to provide

proper metering in such cases shall be governed by Owner's requirements applying

to new installations.

The Owner shall not be required to supply steam service until the Customer's
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installation shall have been approved by any local authority having jurisdic-

tion over the same, and the Owner further reserves the right to withhold its

service, or discontinue its service, whenever such installation or part

thereof is deemed by the Owner to be unsafe, inadequate or unsuitable for

receiving the Owner's service, or to interfere with or impair the continuity

or quality of the Owner's service to the Customer or to others.

VII. ACCESS TO PREMISES 

The Owner's duly authorized representative shall have the right of access to all

the Owner's property on the premises of the Customer and on all other premises,

with respect to which the Customer has secured easements, at all reasonable

times for the purpose of installing service lines, inspecting, protecting, main-

taining, and replacing where necessary, its service lines meters, and service

equipment, removing its property, or any other proper purpose.

VIII. LIABILITY

The Owner will endeavor at all times to provide a regular and uninterrupted

supply of service throughout the year on a twenty-four (24) hour per day basis,

but does not warrant or guarantee uninterrupted service and shall not be liable

for any damages caused or resulting from an interruption in service. Nor shall

the Owner be liable for any injury or damage resulting in any way from the

supply or use of the steam or chilled water or the presence of its equipment

on the Customer's premises, and neither by inspection or non-rejection, nor

in any other way, does the Owner give any warranty, expressed or implied, as

•to the adequacy, safety or other characteristics of any structures, equip-

ment, wires, mains, pipes, appliances, or devices owned, installed or

maintained by the Customer or leased by the Customer from third parties.
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IX. NOTICES 

The Customer shall give the Owner five (5) days prior written notice to

turn on or turn off steam or chilled water service.

X. METERING &  BILLING

A. Measurement of Steam Service: Metering of the Customer's usage of steam

(supply and return of condensate) will be determined by use of Owner's flow

meters which will record the Customer's usage. Customer shall return no less

than 95% of condensate volume per month to Owner. Owner may penalize Customer

for returning less than the indicated 95% of condensate at a penalty rate

equivalent to 0.40 times the average steam consumption rate for such shortage.

B. Measurement of Chilled Water Service: Metering of the Customers usage of

chilled water supply and return will utilize a device which measures and records

chilled water flow and water temperature difference to be converted to ton-hours.

Customer shall return all of the chilled water volume delivered by Owner to

Customer. Owner may penalize Customer for not returning all of the chilled

water at a penalty rate equal to two times the cost to Owner of water fur-

nished to Owner by its supplier.

C. iBlling Demand: The billing demand for steam and for chilled water

services in which the DEMAND CHARGE is computed, shall be the largest number

of pounds of steam, or ton-hours of refrigeration, in any sixty (60) minute

period during the month; provided, however, that the billing demand shall be

mot less than the highest billing demand established during the preceding

eleven (11) months; and provided further that the billing demand in any mouth

shall not be less than eighty (80) percent of the Service Design Peak. The

Service Design Peak shall be the maximum rate of delivery based on the Cus-

tomer's requirements, and as agreed between Customer and Owner as set forth

in the Service Agreement.
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D. Meter Reading & Billing Period: The regular meter reading and billing

period shall be a calendar month. The Owner reserves the right to read meters

and render bills at any other intervals of time.

E. Bills Based Upon Estimated Usage of Service: Should the meter record be

interrupted at any time and for any reason, the quantities of steam or

chilled water to be billed for such period of interruption will be estimated

from meter records immediately before and after the period of interruption.

F. Payment of Bills: Bills of the Owner for service are due on presentation

and payable within fifteen (15) days thereafter.

XI RATES

A. Steam Service: The monthly charge for steam service shall be based on a

two-part rate consisting of a Demand Charge and a Consumption Charge as con-

tained in the Rate Schedule attached to the Service Agreement. The Demand

Charge shall be computed on the basis of the Steam Billing Demand as defined

hereunder in Section C of Article X. Such charge is due and payable each and

every month without regard as to whether steam was delivered during the month.

The Consumption Charge shall be computed based on the volumes of steam de-

livered during the month to Customer.

B. Chilled Water Service: The monthly charge for chilled water service shall

be based on a two-part rate schedule consisting of a Demand Charge and a Con-

sumption Charge as contained in the Rate Schedule attached to the Service

Agreement. The Demand Charge shall be computed based on the chilled water

billing demand as defined herein in Section C of Article X. Such charge is

due and payable each month without regard as to whether chilled water was

delivered during the month. The Consumption Charge shall be computed based

on the ton-hours of cooling delivered during the month to Customer.
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C. Chilled Water Temperature Differential: The differential temperature

used for chilled water consumption adjustment will be computed as that tem-

perature which, when applied to the metered total quantity of water de-

livered during the month, would produce the ton-hours of consumption metered

during the same period.

D. Exhaust Air From Customer's Buildings: The tunnel system will be main-

tained at a slight negative pressure by exhaust fans located near the central

plant; the air being discharged to atmosphere after flowing through the plant

building. Customers are encouraged to take advantage of this exhaust facility,

and discharge exhaust air into the tunnel system. Air exhausted into the

tunnel shall be relatively clean, free from strong odors, radioactive materials,

bacteria, virus, and at .a temperature not to exceed 80°F. Normal toilet

exhaust air systems and normal building exhaust air will be acceptable. Kit-

chen exhaust, laundry exhaust, laboratories exhaust and similar air streams

will not be acceptable.

Owner reserves the right to accept and/or reject any exhaust air stream, and

assumes no obligation for reversal of flow into the Customer's exhaust air

system'.

The Customer agrees to not provide heating and cooling service (on a re-sell

basis) without the permission of the Owner.
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Straighteningvanes (where
required)

Capped 3/4connection
Orifice
Flanges

0
Stra iner

0
ThermometerThermometer

Wall

SUPPLY

C

DresserCouplingCondensate

To Drain ;
1" Minimum

Coupling

RETURN

One (1) size
smallerI than main line

STEAM METERING . STATION
125 PS. I. a.	 1.5 /SG. I N. LOSS 100 FT. MAX

LOAD

L.	 , 0,5, & Y
q al-a \/3 I vac's, wwith
chain 	 wheels & chains

where required.

Steel metering  	
enclosure, see

#1013-5

Depends 	 on li ne size
see schedule

( sketch  #1013-2)
REVISED 7-15-1970 

SKETCH #1013-1
PREPARED BY:

CARNAHAN &ENGINEERS

OCTOBER 14, 1969
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STEAM FLOW METERS
P.S.I.G.  1.5/SQ.IN.Loss/100 FT. MAX

SIZE:
INCHES

LBS
PER

HOUR

Loss/
100 FT.

LBS.

VELOCITY

FT./

MINUTE

30 D I AM 3 DIAM.
DOWNSTREAM

*B MIN.
RETURN

D I M .
.3*-

3 n 750 O. 0 Co •
500 9' 1' 6'-6"

3" 4300 1..). 0500 9' II Ii

4" 47 o.40 1600 10' 2' II

48 9500 1.50 3-500 10' 2' II

6" 10,000 0.25 1600 15' 2" II

6" 30,000 1.7 4000 15' 2' II

8" 51,C27 0.50 5000 2d 3' Il
8" 63,000 1.50 5200 20"

3' II

See piping illustrations on following
drawings:	 sketch #1013-1
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Steel meteringenclosure, see

detail, sketch
#1013-5

Minimum
to  1drain.

Pressure

THERMOMETERWELL
THERMOMETER

3/4 Capped
Connection

Straighteningvanes (where

TEMPERATURE

. Flow Flow

Temperature

C)	
1

depends on pipe size, see schedulesee schedulae

REVISED 7-15-1970
SKETCH

Prepared by:

Carnahan and ThompsonEngineers

CH I LLED WATE

METERING
•

Notes:

1. Valves shall be line sizelug-type butterfly with gear

operators. Chain wheels and
chains shall be providedwhere required
2. Orifice

flanges, temp, andpressure sensing devices

shown in this illustration mustbe in a room provided within
Customers building or in run-

out tunnel.

Appendix B
• Page 14



METERS FOR CHILLED WATER

ORIFICE METERS

SLIP-ON TYPE ORIFICE. FLANGES- STRAIGHAT
PIPE: 30 DIAM.  UPSTREAM, 3 DIAM, DOWNSTREAM•

CH I L LED WATER R -
	

P kil/TOk! (40° TO 54°)

Pipe
Size

TONS
LOSS

PER100 FT
I

G.P.M.
UPSTREAM

FT.	 REQ
*

Do..v.-45EA,,/, FT. Req'd

* B MIN

RETURN

FT	 Req'd
*

3'
3' 35 .	 1.7460  - 9' 1' 3'

3"3 8 l •	 8:69 140 9' l' 3"

3'-6"

3'-6"

4'

87 2.53 ISO 10' 2'

2'_ 163 8.00 0.80 id	 •

G" 174. 1.04 300 15' 9'

G"	 . 4.94 8.50 850 15' 2' 4

4'-6"8" 52.1 0.48 900 20' 3

8" 930 7.0.0 I(03 20' 3' 4'-6"
4_8"10' 990. 2.69 1700 25' 3'

10' 1860 8.58 3000 25' 3` 4-8"

12' 2030 4.01 3500 30' 5'

12' 2900 8.I5	 ' . 5000 30" .4' 5'

14" 0900 5.03 •	 5000 35' 4'
6'

•	 14"
4060 9.35 7000 35' 6'

SEE p i p i ng 	 illustrations  on following drawings:
Sketch #1013-3
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METERING ENCLOSURE

STEAM AND CHILLED

5'Y

STEAM  FLOW METE R

Pan -	 Hour rIntegrator: Lbs

B.T.U. Meter:

Pan	 Temp. Diff.
Pen  B.T.U./hour 	Pen  Gal/min

Integrator: BTU

Enclosure constructed

of 2" x	2" x 3/16" angles
with 14 ga. metal "skin"

all welded construction,

grind walds smooth,
provide laquer or

baked enamel finish & painted white on inside.

CHILLED{ WATER

.14	 qa. door, both sides 	

channe l break edges for
stiffness, provide lockinghandles, both doors.

1 (3

SKETCH # 1013-5
:

CARNAHAN & THOMPSON

OCTOBER 14, 1969



BOND INDENTURE
$6,000,000 TRUSTEES OF THE OKLAHOMA UNIVERSITY DEVELOPMENT AUTHORITY

UTILITY REVENUE BONDS, SERIES 1970

KNOW ALL MEN BY THESE PRESENTS:

THIS BOND INDENTURE, for the convenience of the parties hereto dated as of

the 1st day of December, 1970, but actually entered into on the date hereinafter

set out, by and between The Trustees of the OKLAHOMA UNIVERSITY DEVELOPMENT AUTHORITY

(hereinafter called "Authority"), and THE FIRST NATIONAL BANK AND TRUST COMPANY

OF OKLAHOMA CITY, OKLAHOMA, a national banking association duly organized and doing

business under the laws of the United States of America and having its principal

office in The City of Oklahoma City, Oklahoma, which is authorized under such laws

to exercise corporate trust powers (said banking association and any other Bank

or Trust Company appointed as successor thereto under this Indenture, or by

Supplemental Indenture, being hereinafter sometimes referred to as the "Bank").

WITNESSETH:

WHEREAS, the Oklahoma University Development Authority has been created by a

Trust Indenture dated as of April 11, 1969, designating certain individuals as

Trustees of the Oklahoma University Development Authority for the use and benefit

of the University of Oklahoma (hereinafter called "Beneficiary"), under authority

of and pursuant to the provisions of Title 60, Oklahoma Statutes 1961, Sections 176

to 180, as amended, the Oklahoma Trust Act, and other applicable statutes and laws

of the State of Oklahoma; and

WHEREAS, pursuant to 70 O.S. 1961, § 3306, as amended, the University of

Oklahoma Medical Center consists of all medical facilities and related activities

of the University of Oklahoma located at Oklahoma City; and

WHEREAS, the operation of the University of Oklahoma Medical Center is under

the control and supervision of the Regents; and
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WHEREAS, heating and cooling services are essential to the proper and efficient

performance of the duties and obligations of the Regents in the operation of the

University of Oklahoma Medical Center and related facilities; and

WHEREAS, the Authority has determined to acquire and construct facilities required

for the provision of heating and cooling services to the University of Oklahoma Medical

Center and certain buildings housing institutions related thereto (hereinafter the

initial facilities to be constructed are called the "Project" and together with all

additions, betterments, improvements thereto and extensions thereof hereafter con-

structed or acquired by the Authority and all real and personal property of the

Authority of or pertaining thereto called the "Facilities"); and

WHEREAS, to pay the cost of the Project and to capitalize certain reserve re-

quirements, the Authority has determined to issue its Utility Revenue Bonds, Series 1970

(hereinafter called "1970 Bonds") dated as of December 1, 1970 in the aggregate principal

amount of $6,000,000, under and pursuant to the terms of this Bond Indenture (hereinafter

together with all supplements thereto called the "Bond Indenture" or the "Indenture"); and

WHEREAS, the proceeds of the 1970 Bonds will be used for the purpose of paying for the

Project and such Bonds shall be paid from revenues received by the Authority under

certain Utility Service Agreements (hereinafter mentioned), and shall be secured by

a first mortgage on the Trust Estate (hereinafter defined); and

WHEREAS, the Authority has entered into a Utility Service Agreement dated as of

December 1, 1970, by and between the Authority and the Board of Regents of the

University of Oklahoma (hereinafter called "Regents"), (said Agreement being herein-

after referred to as "Regents' Utility Service Agreement"); and
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WHEREAS, the Authority has entered into a Utility Service Agreement dated as

of December 1,1970 by and between the Authority and The Oklahoma Medical Research

Foundation (hereinafter called "Foundation"),(said Agreement being hereinafter

referred to as "Foundation Utility Service Agreement"); and

WHEREAS, the Authority has entered into a Utility Service Agreement dated as of

December 1,1970, by and between the State of Oklahoma, Department of Public Health (herein-

after called "Department"), and the Authority (said Utility Service Agreement being referred

to hereinafter as "Public Health Department Utility Service Agreement"); and

WHEREAS, the Authority has entered into a Lease Agreement by and between the

Authority and the Regents dated as of December 1, 1970 (hereinafter called "Lease"), where-

by the Regents have leased a certain parcel of land for the purpose of constructing the

heating and cooling plant thereon to the Authority; and

WHEREAS, the Authority desires to secure the 1970 Bonds by a mortgage and pledge of

said leasehold interest in the said real property and a first mortgage and pledge of

its interest in the Facilities and the gross proceeds, fees, charges, revenues, income,

rents, receipts, issues and benefits (hereinafter called the "Revenues" and together

with the Authority's interest in the Facilities and the Authority's leasehold interest

in the said real property called the "Trust Estate"); and

WHEREAS, the Authority has entered into an Operation and Maintenance Contract

dated as of December 1, 1970 with the Regents whereby the Regents have agreed to

operate and maintain the Facilities on and in behalf of the Authority; and

WHEREAS, the Authority has full right and lawful authority to enter into this

Bond Indenture and to perform and observe the provisions hereof to be performed and

observed; and

WHEREAS, all things necessary to render the 1970 Bonds, when executed by the

Chairman and Secretary of the Authority and authenticated by the Bank, the valid,

binding, legal and negotiable obligations of the Authority, and to render this

Indenture valid and sufficient to secure the payment thereof, have been done and

performed and the execution and issuance of the 1970 Bonds and of this Indenture have

in all respects been authorized; and
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WHEREAS, upon compliance with the provisions and conditions hereinafter in this

Indenture set forth the Authority may issue hereunder and secure hereby further and addi-

tional Bonds payable on a parity with the 1970 Bonds from the Revenues and equally and

ratably secured by the mortgage and pledge hereby created on the Trust Estate (the 1970

Bonds and any and all such further and additional Bonds are hereinafter in the Indenture

called the "Bonds", except in Article II hereof, where the term "Bonds" means only the

1970 Bonds);

NOW, THEREFORE, in consideration of the payment by the Bank to the Authority of

the sum of $1.00, the receipt of which is hereby acknowledged, and in consideration

of the acceptance by the Bank of this Indenture and the Trust hereby created, as

evidenced by all sums and liabilities at any time secured hereby, including interest

and attorneys' fees, with respect to all of the foregoing and also any and all sums

for which the Bank may be or become obligated to pay for or on behalf of the Authority

arising in connection with their duties under this Bond Indenture, whether by agree-

ment or by operation of law, and to secure and assure the strict, full and prompt

performance and observance by the Authority of each and every covenant, warranty

and agreement undertaken by it herein, the Authority does by these presents, grant,

bargain, sell, alien, remise, release, convey, transfer, assign, confirm, set over,

mortgage and pledge unto the Bank, its successors in trust and assigns,

(a) Its leasehold interest in the following real estate in Oklahoma

County, Oklahoma: Block 21, Amended Plat of Oak Park Addition, City

of Oklahoma City, Oklahoma; together with all the improvements

thereon, and with any personal property belonging to the Authority

located upon, in or about said premises, and all revenues from all

such real estate and improvements thereon and personal property

located thereon (which leasehold interest was created by a Lease

Agreement dated as of December 1, 1970 by and between the Regents and the

Authority, a copy of which is attached hereto as Schedule A); and

(b) All its interest in the Project, the Facilities, the Revenues of
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the Facilities and the Utility Service Agreements.

TO HAVE AND TO HOLD all and singular, the aforesaid Trust Estate, including all

additional property which by the terms hereof, has or may become subject to the lien

of this Indenture, under the Bank, its successors in trust and assigns, forever; IN

TRUST, nevertheless, for the equal and proportionate benefit and security of all

present and future holders of the Bonds issued pursuant to the provisions and secured

by the Indenture, without preference, priority, or distinction as to lien or other-

wise of any one of the Bonds over any other or others of the Bonds, to the end that

each holder of the Bonds has the same rights, privileges and lien under and by virtue

of the Indenture; and conditioned, however, that if the Authority shall well and

truly pay or cause to be paid fully and promptly when due all the Bonds and other

indebtedness, liabilities, obligations and sums at any time secured hereby, including

interest and attorneys' fees, and shall promptly, faithfully and strictly keep, per-

form and observe or cause to be kept, performed and observed all of the covenants,

warranties and agreements contained herein to be by them kept, performed and observed,

then and in such event this Indenture shall be and become void and of no further

force and effect, otherwise the same shall remain in full force and effect.

The Authority covenants and agrees with, and does hereby covenant unto the Bank,

that it has good right and lawful authority to mortgage, pledge, transfer, assign

and otherwise involve the Trust Estate to the extent and in the manner herein provided;

that the Trust Estate is free and clear of all liens, claims, demands, encumbrances,

taxes, special assessments and governmental charges which could or might in any way

adversely affect or prejudice the rights, interest, powers and privileges hereby

vested in and conferred upon the Bank ; and that the Authority will not suffer any lien or

encumbrance upon the Trust Estate pledged under the provisions hereof, or any part

thereof, superior to the security or lien hereof to accrue or be created or do or

suffer any act or thing whereby the security hereof may be diminished or impaired,

and will keep the Trust Estate in good operating condition and repair. The Authority

further covenants and agrees to forever defend the title to each and every part and

parcel of the Trust Estate against the claims and demands of all persons whomsoever.
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ARTICLE I

DEFINITIONS 

SECTION 1. In each and every place in and throughout this Indenture whenever

the following terms, or any of them, are used, the same, unless the context shall

indicate another or different meaning or intent, shall have the following meanings:

(a) "Authority" means Oklahoma University Development Authority.

(b) "Trustees" means the persons presently occupying the office of Trustees

of Oklahoma University Development Authority, so long as they are in office, or their

successors, as created by and provided for in the Trust Indenture dated April 11, 1969,

and recorded in the offices of the County Clerks of the Counties of Cleveland and Oklahoma,

State of Oklahoma. The word "Trustees" (the plural form of Trustee) shall not be used in

this Indenture in any other manner than to refer to the Trustees of the Authority.

(c) "Temporary trustee" (singular or plural) means any person or persons acting

in a temporary capacity, because of an Event of Default and pursuant to Article VI

hereof.

(d) "Bank" means The 	 First	 National Bank and Trust Company of Oklahoma

City, or one or more other national banking associations duly organized and doing

business under the laws of the United States of America and having a principal office

in the City of Oklahoma City, Oklahoma, and authorized under such laws to exercise

corporate trust powers, appointed by this Indenture or by supplemental indenture as

Indenture Trustee and the successor of any such Bank, or any other corporation which

may at any time be substituted in its place, which shall perform the duties herein set

forth to be performed by the Bank for and on behalf of the Trustees and the holders

of Bonds. Although the Bank is acting as an Indenture Trustee, it shall not be

referred to by any nomenclature using the word "Trustee" so as to avoid confusion with

those entities defined in (b) and (c) of this Section.

(e) "Indenture" shall mean collectively this instrument, as the same shall be

modified or amended by any amendment thereto or by any supplemental indenture hereto.

Bond Indenture
Page 6



(f) "Bonds" (whether the first letter of such word be capitalized or not) mean

all bonds, whether term or serial, authorized by and issued under the provisions of this

Indenture and any supplemental indenture and "1970 Bonds" shall mean all Bonds issued

pursuant to Article II hereof; provided that the term "Bonds" when used in Article II

hereof shall mean only the 1970 Bonds.

(g) "Paying Agent" or "Bank of Payment" or "Banks of Payment" shall mean any

paying agent for the Bonds, and its successor or successors and any other corporation

which may at any time be substitued in its place pursuant to this Indenture.

(h) "Lease" shall mean the lease dated as of December 1, 1970 between the

Authority and the Regents of the University of Oklahoma, a copy of which is attached

hereto as Schedule A, and any or all amendments or modifications thereto as may here-

after be made.

(i) "Project" means the initial facilities constructed pursuant to this Indenture.

(j) "Facilities" means the Project, together with all additions, betterments,

improvements thereto and extensions thereof hereafter constructed or acquired by the

Authority, including, without limitation, the Project, the Lease, and all easements,

rights of way and other properties, real, personal or mixed.

(k) "Revenues" means the gross proceeds, fees, charges, revenues, income, rents,

receipts, issues and benefits of the Facilities derived by the Authority from the

ownership and operation.

(1) "Trust Estate" means all rights, title and interest of the Authority in the

Facilities, the Authority's leasehold interest in the real estate leased to the Authority

pursuant to the terms of the above-mentioned Lease, the Revenues, and the Authority's

interest in the Utility Service Agreements.

(m) "Beneficiary" means the University of Oklahoma.

(n) "Surplus Revenues" shall mean the moneys in the Capital Improvement Fund

(as created and defined herein) available for the retirement of Bonds or purchase of Bonds

on the open market as provided in Clause ii, Paragraph i, Section 1, Article III, hereof.
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SECTION 2. Words of the masculine gender shall be deemed and construed to include

correlative words of the feminine and neuter genders. The words "Bond", "Holder" and

"Person" shall include the plural as well as the singular number unless the context

shall otherwise indicate. The word "Person" shall include corporations, associations

and natural persons unless the context shall otherwise indicate.

ARTICLE II

AUTHORIZATION, TERMS AND CONDITIONS OF BONDS

SECTION 1. There is hereby established and created a series of the Bonds to be known

as "Trustees of the Oklahoma University Development Authority, Utility Revenue Bonds,

Series 1970", in the aggregate principal amount of $6,000,000. The coupon Bonds of such

series shall be dated December 1, 1970, shall be numbered 1 to 1200,inclusive, shall be of

the denomination of $5,000 each,and shall be registerable as to principal only, and if

registered as to principal, may be reconverted into bearer Bonds in the manner and

with the effect more specifically provided in the Provision for Registration and

Reconversion contained in the Form of Coupon Bond set out in Article II, Section 4

of this Indenture. The Bonds shall bear interest and shall mature as to principal

according to the following schedule:

Maturity Date
July 1 Principal Interest Rate

1971 -0-
1972 -0-
1973 $70,000 7-1/8%
1974 75,000 7-1/8%
1975 80,000 7-1/8%
1976 85,000 7-1/8%
1977 90,000 7-1/8%
1978 100,000 7-1/8%
1979 105,000 7-1/8%
1980 115,000 7-1/8%
1981 125,000 7-1/8%
1982 130,000 7-1/8%
1983 140,000 7-1/8%
1984 150,000 7-1/8%
1985 165,000 7-1/8%
2000 4,570,000 7-1/4%
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Interest on the Bonds shall be payable July 1, 1971 and semi-annually thereafter

on January 1 and July 1 of each year until the principal amount of the Bonds is paid.

Both principal of and interest on the coupon Bonds shall be payable in any coin or currency

of the United States of America, which, on the respective dates of payment thereof,

is legal tender for the payment of public and private debts at the Chemical Bank,

New York, New York, or at the option of the holder at The First National Bank and

Trust Company, Oklahoma City, Oklahoma or at the option of the holder, at the Fiscal

Agency of the State of Oklahoma in the City of New York, New York, (hereinafter called

"Banks of Payment"). Unless in fully registered form, interest on the Bonds falling

due on or prior to maturity shall be payable only upon presentation to a Bank of Payment

of appropriate semi-annual interest coupons to be attached to each Bond.

Principal and interest on the fully registered Bonds shall be payable by the

Bank as Registrar. Payments of principal and interest due on any such fully registered

Bonds shall be remitted to the person appearing as registered owner on the Registrar's

registration books. The Registrar shall be promptly notified of all payments of prin-

cipal by the other Banks of Payment.

The Bonds of this series maturing on July 1, 2000, are redeemable prior to maturity

on July 1, 1985 or thereafter, as a whole at any time, or in part by lot from time to

time on any interest payment date, at the following respective redemption prices

(expressed as a percentage of the principal amount redeemed) if redeemed from any

moneys other than moneys required by Section - 1(e) of Article III hereof to be credited

to the Sinking Fund Account created thereby or Surplus Revenues as defined herein,

together with the interest accrued on the principal amount redeemed to the date fixed

for redemption:
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Period during which redeemed
(both dates inclusive) 

Redemption
Price

July 1, 1985 to July 1, 1987	 104 %
July 2, 1987 to July 1, 1989	 1031/2%
July 2, 1989 to July 1, 1991	 103 %
July 2, 1991 to July 1, 1993	 1021/2%
July 2, 1993 to July 1, 1995	 102 %
July 2, 1995 to July 1, 1997	 1011/2%
July 2, 1997 and thereafter but
prior to maturity	 101 %

The Bonds of this series maturing on July 1, 2000 are also redeemable prior to

maturity in part by lot from time to time, at a redemption price equal to the principal

amount redeemed, on July 1, 1986, and on each July 1 thereafter, if redeemed from moneys

required by Section 1(e) of Article III hereof to be credited to the Sinking Fund Account

created thereby, or on July 1, 1985, or on any interest payment date thereafter, if

redeemed from Surplus Revenues as defined herein, together in each case with the

interest accrued on the principal amount redeemed to the date fixed for redemption.

All the Bonds of this series (including Bonds maturing on July 1, 2000) are redeem-

able prior to maturity at any time, in whole or in part, in inverse order of maturities

and by lot within a maturity, from insurance proceeds, expropriation awards and the

proceeds of the sale of the Facilities, at a redemption price equal to the principal

amount redeemed plus an amount equal to one year's interest at the rate payable on the

Bond redeemed if such redemption is made prior to July 1, 1985 and at the respective

redemption prices set forth in the table above if such redemption is made on July 1, 1985

or thereafter.

Notice of redemption of fully registered Bonds shall be given by the Bank not less than

thirty (30) days prior to date fixed for redemption by notice sent by registered mail

to the registered holder or holders of the Bonds to be redeemed, directed to the

addresses shown on the registration books of the Bank. For the purpose of selection

and redemption of fully registered Bonds, the Bank shall assign a separate number or

numbers for each $5,000 principal amount.
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Notice of such redemption of coupon Bonds shall be given by publication at least

thirty days prior to the date fixed for the redemption thereof of one such notice in one

issue of a daily newspaper of general circulation printed in the English language and of

general circulation in The City of Oklahoma City, Oklahoma, and of one such notice

in one issue of The Daily Bond Buyer, a financial journal published in New York, New

York or in lieu of publication in The Daily Bond Buyer, in some other newspaper spe-

cializing in financial matters printed in the English language and customarily pub-

lished on each business day and of general circulation in either of the cities of

New York, New York and Chicago, Illinois.

Prior to the dates fixed for redemption, funds shall be deposited in the Banks

of Payment sufficient to pay the Bonds called and accrued interest thereon plus any

premiums required. Upon the happening of the above conditions, the Bonds thus called

shall not bear interest from and after their redemption date.

The Bonds are issuable in form of coupon bonds in the denomination of $5,000 and

in the form of registered Bonds without coupons in denomination of any whole multiple

of $5,000.

The coupon Bonds, upon surrender thereof at the principal office of the Bank with

all unmatured coupons attached, may, at the option of the holder thereof, without

charge to the holder of the Bonds for the first exchange, be exchanged for an equal

aggregate principal amount of registered Bonds of the same series and maturity.

The fully registered Bonds, which shall always be in any whole multiple of $5,000,

upon surrender thereof at the principal office of the Bank may, at the option of the

registered owner thereof, and without charge to the holder of the Bond for the first

exchange, be exchanged for an equal aggregate principal amount of coupon Bonds of

the same series and maturity with appropriate coupons attached, or of fully registered.

Bonds of the same series and maturity in any whole $5,000 portion of said principal'.

amount of the fully registered Bonds.
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Each fully registered Bond shall be transferable only upon books of the Registrar,

which shall be kept for the purpose at the principal office of the Bank, by the registered

owner thereof in person or by his attorney duly authorized in writing, upon surrender

thereof together with a written instrument of transfer satisfactory to the Bank, duly

executed by the registered owner or by his duly authorized attorney. Upon the transfer

of any such fully registered Bond, the Authority shall issue in the name of the transferee

a new fully registered Bond or Bonds or, at the option of the transferee, coupon Bonds,

with appropriate coupons attached, of the same aggregate principal amount, series and

maturity as the surrendered Bond.

The Authority, the Bank and each Paying Agent may deem and treat the person in

whose name any fully registered Bond shall be registered upon the books of the Authority

as the absolute owner of such Bond, whether such Bond shall be overdue or not, for

the purpose of receiving payment of, or on account of, the principal or redemption price,

if any, of and interest on such fully registered Bond and payment of principal, redemption

price, or interest to the registered owner or upon his order shall be valid and effectual

to satisfy and discharge the liability upon such Bond to the _extent of the sum or sums so

paid, and neither the Authority,nor the Bank or any Paying Agent shall be affected by any

notice to the contrary.

In all cases in which the privilege of exchanging the Bonds or transferring fully

registered Bonds is exercised, the Authority shall execute and the Bank shall authenti-

cate and deliver the Bonds in accordance with the provisions of this Indenture. All

Bonds and coupons surrendered in any such exchanges or transfers shall forthwith be

cancelled by the Bank. Neither the Authority nor the Bank shall be required to

register, transfer or exchange the Bonds for a period of ten days next preceding

an interest payment date on the Bonds or next preceding any selection of the Bonds to

be redeemed.

EXECUTION OF BONDS

SECTION 2. The Bonds shall be executed with the facsimile signature of the

Chairman of the Authority, attested by the Secretary of the Authority and shall have
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the seal of the Authority printed thereon.	 Interest on the coupon Bonds falling

due on and prior to maturity shall be represented by appropriate interest coupons

to be attached thereto, which coupons shall be executed with the facsimile signatures

of said Chairman and Secretary. The Secretary, by the execution of the Bonds and

the Chairman, by filing a public official's certificate of manual signature, shall

be considered to have adopted as and for their own proper signatures their respective

facsimile signatures appearing on said coupons.

REGISTRATION

SECTION 3. The 1970 coupon Bonds shall be registerable as to principal only on books

to be kept for such purpose by the Bank, as Registrar, and if registered as to principal,

may be reconverted into bearer Bonds in the manner and with the effect more specifically

provided in the Provision for Registration and Reconversion contained in the Form

of coupon Bond set out in the following section hereof.

SECTION 4.	 The 1970 Bonds, the coupons appurtenant thereto, the certificate

of authentication to be endorsed thereon and the endorsements to appear on the back

thereof are to be in substantially the following form:
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(Form of Coupon Bond)

UNITED STATES OF AMERICA
STATE OF OKLAHOMA

TRUSTEES OF THE OKLAHOMA UNIVERSITY DEVELOPMENT AUTHORITY
UTILITY REVENUE BOND, SERIES 1970

No. 	 	 $5,000

The Trustees of the Oklahoma University Development Authority (hereinafter called

"Authority"), an agency of the State of Oklahoma and a regularly constituted authority

of the Board of Regents of the University of Oklahoma, duly created and existing under

the laws of said State, for value received hereby promise to pay to the bearer, or

if this Bond be then registered, to the registered owner hereof (subject to the right

of prior redemption hereinafter in this Bond expressly provided for), but solely from

the Trust Estate hereinafter mentioned, the principal sum of Five Thousand Dollars

($5,000) on July 	 , upon the presentation and surrender hereof and to pay

interest thereon from the date hereof until paid, but solely from said Trust Estate,

at the rate of 	  per cent ( %) per annum. All such interest shall be payable

on July 1, 1971 and semiannually thereafter on January 1 and July 1 of each year. Both

the principal of and interest on this Bond are payable in any coin or currency of the

United States of America, which, at the time of payment thereof, is legal tender for

the payment of public and private debts, at The First National Bank and Trust Company

of Oklahoma City, Oklahoma, and Chemical Bank, New York, New York, or at the option

of the holder at the fiscal agency of the State of Oklahoma in New York, New York,

(hereinafter called "Banks of Payment"). Interest on this Bond falling due on or prior

to maturity shall be payable only upon presentation to any Bank of Payment of appropriate

semiannual interest coupons attached to this Bond.

Bond Indenture
Page 14



This Bond may be registered as to principal only, and if registered as to

principal, may be reconverted into a bearer bond, in the manner and with the effect

recited on the back hereof, by the Registrar. Subject to the Provision for Regis-

tration and Reconversion endorsed hereon and contained in the Bond Indenture, this

Bond shall be negotiable and pass by delivery.

This Bond is one of the duly authorized series of Trustees of the Oklahoma Univer-

sity Development Authority Utility Revenue Bonds, Series 1970, aggregating Six Million

Dollars ($6,000,000) issued for the purpose of paying the costs of acquiring and con-

structing facilities for providing heating and cooling services to the University of

Oklahoma Medical Center and certain buildings housing institutions related thereto (said

facilities, together with all additions, betterments, improvements thereto and extensions

thereof hereafter constructed or acquired by the Authority being hereinafter referred

to as the "Facilities"). All of said Bonds are issued under and equally and ratably

secured both as to principal and interest by a Bond Indenture dated as of December 1,

1970, executed by the Authority and The First National Bank and Trust Company of

Oklahoma City, Oklahoma, in Oklahoma City, Oklahoma (hereinafter called "Bank" or

"Registrar"), to which Bond Indenture reference is hereby made for a more complete

description of the Revenues and the Authority's interest in the Facilities thereby

mortgaged and pledged, constituting the Trust Estate, the nature and extent of the

security, a statement of the terms and conditions on which said Bonds are issued and

secured, the rights of the holders thereof, and the conditions under which bonds may

be issued in the future payable from the Trust Estate on a parity with this Bond and

for the other matters set forth therein.

The Bonds of this series maturing on July 1, 2000, are redeemable prior to maturity

on July 1, 1985 or thereafter, as a whole at any time, or in part by lot from time to

time on any interest payment date, at the following respective redemption prices

(expressed as a percentage of the principal amount redeemed) if redeemed from any
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moneys other than moneys required by the Bond Indenture to be credited to the Sinking

Fund Account created. thereby or Surplus Revenues as defined in the Bond Indenture,

together with the interest accrued on the principal amount redeemed to the date fixed

for redemption:

Period during which redeemed
(both dates inclusive)

Redemption
Price

July 1, 1985 to July 1, 1987	 104%
July 2, 1987 to July 1, 1989	 1031/2%
July 2, 1989 to July 1, 1991	 103 %
July 2, 1991 to July 1, 1993	 1021/2%
July 2, 1993 to July 1, 1995	 102 %
July 2, 1995 to July 1, 1997	 1011/2%
July 2, 1997 and thereafter, but

prior to maturity	 101 %

The Bonds of this series maturing on July 1, 2000 are also redeemable prior to

maturity in part by lot from time to time, at a redemption price equal to the principal

amount redeemed, on July 1, 1986, and on each July 1 thereafter, if redeemed from moneys

required by the Bond Indenture to be credited to the Sinking Fund Account created thereby

or on July 1, 1985, or on any interest payment date thereafter, if redeemed from

Surplus Revenues as defined in the Bond Indenture, together in each case with the

interest accrued on the principal amount redeemed to the date fixed for redemption.

All the Bonds of this series (including Bonds maturing on July 1, 2000) are redeemable

prior to maturity at any time, in whole or in part, in inverse order of maturities and by

lot within a maturity, from insurance proceeds, expropriation awards and the proceeds of the

sale of the Facilities, at a redemption price equal to the principal amount redeemed plus an

amount equal to one year's interest at the rate payable on the Bond redeemed if such

redemption is made prior to July 1, 1985 and at the respective redemption prices set

forth in the table above if such redemption is made on July 1, 1985 or thereafter.

Notice of such redemption shall be given by publication at least thirty days prior

to the date fixed for the redemption thereof of one such notice in one issue of a daily
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newspaper of general circulation printed in the English language and of general cir-

culation in The City-of Oklahoma City, Oklahoma, and of one such notice in one issue

of The Daily Bond Buyer, a financial journal published in New York, New York or in

lieu of publication in The Daily Bond Buyer, in some other newspaper specializing

in financial matters printed in the English language and customarily published on

each business day and of general circulation in either of the cities of New York,

New York or Chicago, Illinois.

The Bonds are issued in the form of coupon Bonds in the denomination of $5,000

and in the form of registered Bonds without coupons in denomination of any whole

multiple of $5,000. The holder of any coupon Bond may surrender the same with all

unmatured coupons attached to the Bond, in exchange for an equal aggregate principal

amount of registered Bonds, without coupons, in any denomination which is a multiple

of $5,000, or a combination of coupon Bonds and registered Bonds, in the manner and

subject to the conditions provided in the Bond Indenture. In like manner, the owner

of any registered Bond or Bonds without coupons may surrender the same in exchange

for any equal aggregate principal amount of coupon Bonds with appropriate coupons attached

or a combination of coupon Bonds and registered Bonds, in a like aggregate amount.

This Bond is not an indebtedness of the State of Oklahoma, nor of the Board of

Regents of the University of Oklahoma, nor is it a personal obligation of the Trustees

of the Oklahoma University Development Authority, but it is an obligation of the

Authority payable solely from the Trust Estate.

This Bond shall not be entitled to any benefit under the Bond Indenture or become

valid or obligatory for any purpose until it shall have been authenticated by the

signature of an Authorized Officer of the Bank on the certificate of authentication

endorsed hereon.
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IN WITNESS WHEREOF, the Trustees of the Oklahoma University Development

Authority have caused this Bond to be executed on behalf of the Authority by the

facsimile signature of the Chairman, attested by the Secretary of the Authority,

and have caused the seal of the Authority to be printed hereon and have also caused the

coupons hereto attached to be executed with the facsimile signatures of said Chairman and

Secretary, all as of the 1st day of December, 1970.

TRUSTEES OF THE OKLAHOMA UNIVERSITY
DEVELOPMENT AUTHORITY

By:
Chairman

Secretary

(SEAL)
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CERTIFICATE OF AUTHENTICATION

This Bond is and of an issue described in the Bond Indenture herein mentioned.

THE FIRST NATIONAL BANK AND TRUST COMPANY
OF OKLAHOMA CITY, OKLAHOMA

By:
Authorized Officer

(Form of Coupon)

No. 	 	 $ 	

, 19	 , the Trustees of the Oklahoma University

Development Authority will pay to bearer, unless the Bond mentioned below shall have

been called for previous redemption and provision for payment thereof shall have been

duly made, solely from the Trust Estate therein described upon presentation and sur-

render hereof, the sum of 	  Dollars at The

First 	 National Bank and Trust Company of Oklahoma City, Oklahoma, and Chemical Bank,

New York, New York, or at the option of the bearer, at the fiscal agency of the State of

Oklahoma in New York, New York, in any coin or currency of the United States of America

which, at the time of payment, is legal tender for the payment of-public and private debts,

for the interest then due upon their Trustees of the Oklahoma University Development

Authority Utility Revenue Bond, Series 1970, dated as of December 1, 1970, Number 	

TRUSTEES OF THE OKLAHOMA UNIVERSITY
DEVELOPMENT AUTHORITY

Chairman

Secretary
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PROVISION FOR REGISTRATION AND RECONVERSION

This Bond may be registered as to principal only on the books of the Trustees

of the Oklahoma University Development Authority kept by the within-mentioned Bank,

as Registrar, upon presentation hereof to the Registrar, which shall make notation of

such registration on said books and in the registration blank below, and this Bond

may thereafter be transferred only upon an assignment duly executed by the registered

owner or his attorney in such form as shall be satisfactory to the Registrar, such

transfer to be made on such books and endorsed hereon by the Registrar. This Bond

when registered may be discharged from such registration by being registered on said

books to bearer, such registration being similarly noted by the Registrar hereon, and

thereby transferability hereof merely by delivery shall be restored but this Bond may

again be registered and discharged from registration as before. If this Bond be

registered other than to bearer, the aforesaid Trustees, said Registrar, the Banks of

Payment and the within-mentioned Bank may treat the registered holder hereof, or if it

shall be registered to bearer or not be registered, the aforesaid Trustees, said Regis-

trar, said Banks of Payment and said Bank may treat the bearer hereof, as the absolute

owner hereof for all purposes, including the payment hereof, and shall not be affected

by any notice to the contrary. The registration of this Bond as to principal only shall

not affect the transferability merely by delivery of the coupons attached hereto, which

coupons shall continue to be payable to bearer. The cost of all registrations and recon-

versions of this Bond shall be paid by the issuer hereof, provided that, as a condition

of any such registration or reconversion and upon instructions of the issuer hereof,

the Registrar may require the payment of a sum sufficient to reimburse the issuer hereof

for any stamp tax or other government charge that may be imposed thereon.

Name of	 Signature of
Date of Registration	 Registered Owner	 Registrar 
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(Form of Fully Registered Bond)

UNITED STATES OF AFRICA
STATE OF OKLAHOMA

TRUSTEES OF THE OKLAHOMA UNIVERSITY DEVELOPMENT AUTHORITY
UTILITY REVENUE BONDS, SERIES 1970

No. 	 	 $

The Trustees of the Oklahoma University Development Authority (hereinafter called

"Authority"), an agency of the State of Oklahoma and a regularly constituted authority

of the Board of Regents of the University of Oklahoma, duly created and existing under

the laws of said State, for value received hereby promise to pay to 	

or registered assigns (subject to the right of prior redemp-

tion hereinafter in this Bond expressly provided for),but solely from the Trust Estate here-

inafter mentioned, the principal sum of 	 Dollars on

upon the presentation and surrender hereof and to pay interest thereon from the interest

payment date next preceding the date hereof (unless the date hereof is prior to July 1,

1971, in which event from December 1, 1970, or unless the date hereof is July 1, 1971

or any January 1 or July 1 thereafter, in which event from the date hereof) until paid,

but solely from said Trust Estate, at the rate of	 	  per cent ( %) per

annum. All such interest shall be payable on July 1, 1971 and semi-annually thereafter

on January 1 and July 1 of each year. Both the principal of and interest on this Bond

are payable in any coin or currency of the United States of America, which, at the time

of payment thereof, is legal tender for the payment of public and private debts, at

The First National Bank and Trust Company of Oklahoma City, Oklahoma.

This Bond is one of the duly authorized series of Trustees of the Oklahoma University

Development Authority Utility Revenue Bonds, Series 1970, aggregating Six Million Dollars

($6,000,000) issued for the purpose of paying the costs of acquiring and constructing
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facilities for providing heating and cooling services to the University of Oklahoma

Medical Center and certain buildings housing institutions related thereto (said

facilities, together with all additions, betterments, improvements thereto and

extensions thereof hereafter constructed or acquired by the Authority being herein-

after referred to as the "Facilities"). All of said Bonds are issued under and

equally and ratably secured both as to principal and interest by a Bond Indenture

dated as of December 1, 1970, executed by the Authority and The First National Bank

and Trust Company of Oklahoma City, Oklahoma, in Oklahoma City, Oklahoma (hereinafter

called "Bank" or "Registrar"), to which Bond Indenture reference is hereby made for

a more complete description of the Revenues and the Authority's interest in the

Facilities thereby mortgaged and pledged, constituting the Trust Estate, the nature

and extent of the security, a statement of the terms and conditions on which said Bonds

are issued and secured, the rights of the holders thereof, and the conditions under

which bonds may be issued in the future payable from the Trust Estate on a parity

with this Bond and for the other matters set forth therein.

The Bonds of this series maturing on July 1, 2000, are redeemable prior to maturity

on July 1, 1985 or thereafter, as a whole at any time, or in part by lot from time to

time on any interest payment date, at the following respective redemption prices (ex-

pressed as a percentage of the principal amount redeemed) if redeemed from any moneys

other than moneys required by the Bond Indenture to be credited to the Sinking Fund

Account created thereby or Surplus Revenues as defined in the Bond Indenture, together

with the interest accrued on the principal amount redeemed to the date fixed for

redemption:

Period during which redeemed
(both dates inclusive)  

Redemption
Price  

July 1, 1985 to July 1, 1987	 104 %
July 2, 1987 to July 1, 1989	 1031/2%
July 2, 1989 to July 1, 1991	 103 %
July 2, 1991 to July 1, 1993	 1021/2%
July 2, 1993 to July 1, 1995	 102 %
July 2, 1995 to July 1, 1997	 1011/2%
July 2, 1997 and thereafter, but

prior to maturity	 101 %
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The Bonds of this series maturing on July 1, 2000, are also redeemable prior

to maturity in part by lot from time to time, at a redemption price equal to the

principal amount redeemed, on July 1, 1986, and on each July 1 thereafter, if

redeemed from moneys required by the Bond Indenture to be credited to the Sinking

Fund Account created thereby or on July 1, 1985, or on any interest payment date

thereafter, if redeemed from Surplus Revenues as defined in the Bond Indenture,

together in each case with the interest accrued on the principal amount redeemed to

the date fixed for redemption.

All the Bonds of this series (including Bonds maturing on July 1, 2000) are redeemable

prior to maturity at any time, in whole or in part, in inverse order of maturity and by lot

within a maturity from insurance proceeds, expropriation awards and the proceeds of the

sale of the Facilities,at a redemption price equal to the principal amount redeemed plus

an amount equal to one year's interest at the rate payable on the Bond redeemed if

such redemption is made prior to July 1, 1985 and at the respective redemption prices

set forth in the table above if such redemption is made on July 1, 1985 or thereafter.

Notice of redemption shall be given by the Bank not less than thirty (30) days

prior to date fixed for redemption by notice sent by registered mail to the registered

holder or holders of the Bonds to be redeemed, directed to the addresses shown on the

registration books of the Bank. If this Bond be of a denomination in excess of $5,000,

portions of the principal sum hereof in installments of $5,000, or any multiple thereof

may be redeemed, and if less than all of the principal sum hereof is to be redeemed,

in such case upon the surrender of this Bond to the Bank there shall be issued to the

registered owner hereof, without charge therefor, for the then unredeemed balance

of the principal sum hereof, at the option of the owner either coupon Bonds or regis-

tered Bonds of like series, maturity and interest rate in any of the authorized denomi-

nations provided by the Bond Indenture.
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This Bond is transferable, as provided in the Indenture, only upon the books

of the Registrar kept for that purpose at the principal office of the Bank, by the

registered owner hereof in person, or by his duly authorized attorney, upon surrender

of this Bond, together with a written instrument satisfactory to the Bank duly exe-

cuted by the registered owner or his duly authorized attorney, and thereupon a new'

registered Bond or Bonds, without coupons, and in the same aggregate principal amounts,

series and maturities, shall be issued to the transferee in exchange therefor as provided

in the Bond Indenture. 	 The Authority and the Bank shall deem and

treat the person in whose name this Bond is registered as the absolute owner hereof

for the purpose of receiving payment of or on account of the principal, or redemption

price thereof, and any interest due hereon, and for all other purpose, regardless of

any notice to the contrary.

The Bonds are issued in the form of coupon Bonds in the denomination of $5,000 and

in the form of registered Bonds without coupons in denomination of any whole multiple

of $5,000. The holder of any coupon Bond may surrender the same with all unmatured

coupons attached to the Bond, in exchange for an equal aggregate principal amount of

registered Bonds, without coupons, in any denomination which is a multiple of $5,000,

or a combination of coupon Bonds and registered Bonds, in the manner and subject to the

conditions provided in the Bond Indenture. In like manner and subject to said conditions,

the owner of any registered Bond or Bonds, without coupons, may surrender the same in

exchange for any equal aggregate principal amount of coupon Bonds with appropriate coupons

attached or a combination of coupon Bonds and registered Bonds, in a like aggregate amount.

This Bond is not an indebtedness of the State of Oklahoma, nor of the Board of

Regents of the University of Oklahoma, nor is it a personal obligation of the Trustees

of the Oklahoma University Development Authority, but it is an obligation of the

Authority payable solely from the Trust Estate.
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This Bond shall not be entitled to any benefit under the Bond Indenture or

become valid or obligatory for any purpose until it shall have been authenticated by

the signature of an Authorized Officer of the Bank on the certificate of authentication

endorsed hereon.

IN WITNESS WHEREOF, the Trustees of the Oklahoma University Development Authority

have caused this Bond to be executed on behalf of the Authority by the facsimile

signature of the Chairman, attested by the Secretary of the Authority, and have caused

the seal of the Authority to be printed hereon, all as of the 	 day of 	

TRUSTEES OF THE OKLAHOMA UNIVERSITY
DEVELOPMENT AUTHORITY

By:
Chairman

Secretary

(SEAL)

CERTIFICATE OF AUTHENTICATION

This Bond is one of an issue described in the Bond Indenture herein mentioned.

THE FIRST NATIONAL BANK AND TRUST
COMPANY OF OKLAHOMA CITY, OKLAHOMA

By:
Authorized Officer
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ASSIGNMENT 

For value received the Registered Owner last listed below sells, conveys,

transfers, assigns and delivers this Bond to the Assignee last listed below.

Date
	

Assignee	 Registered Owner
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SECTION 5. If any Bond issued hereunder or with the coupons appertaining shall

become mutilated or be lost, stolen or destroyed prior to the payment thereof, a new

Bond, including coupons, if any, of like tenor and date and bearing the same number,

will be prepared, executed and delivered, either in exchange for and upon cancellation

of the mutilated Bond and its coupons, if any, or in substitution for the Bonds and

coupons, if any, lost, stolen or destroyed, but such exchange or substitution shall

be made only upon receipt of satisfactory evidence of the loss, theft or destruction of

such Bond and its coupons, if any, proof of ownership thereof, indemnity satisfactory

to the Authority and payment of the cost of preparing such Bond and coupons.

AUTHENTICATION AND DELIVERY OF BONDS

SECTION 6.	 The Bank shall at the request of the Authority authenticate the

Bonds. Only such of the Bonds as shall have endorsed thereon a certificate of

authentication substantially in the form hereinbefore set forth, duly executed by

the Bank, shall be entitled to any right or benefit under this Bond Indenture.

No Bond and no coupon appertaining thereto shall be valid or obligatory for any

purpose unless and until such certificate of authentication shall have been duly

executed by the Bank.

Every certification by the Bank upon any Bond shall be Conclusive evidence

that the Bond so authenticated has been duly issued hereunder and is entitled to the

benefits of the Trust hereby created.

Before the Bonds shall be authenticated and delivered by the Bank to the original

purchaser thereof, there shall be filed with the Bank the following:

(a) An order, signed by the Chairman and Secretary of the Authority,

directing the authentication and delivery of the Bonds to or upon

the order of the purchaser therein named, upon payment of the purchase

price therein set forth;
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(b) An opinion of counsel for the Authority that the Bonds and execution

of this Bond Indenture and any Supplemental Bond Indenture have been

duly authorized,and that all conditions precedent to the delivery of

the Bonds have been fulfilled.

When the said documents shall have been filed with the Bank and when said Bonds

shall have been executed and authenticated as required by this Bond Indenture, the

Bank shall deliver said Bonds to the purchasers named in the order mentioned in

clause (a) of this Section, but only upon payment to the Bank of the purchase price

of said Bonds.	 The Bank shall be entitled to rely upon such order as to the names

of purchasers and the amount of such purchase price.

SECTION 7.	 The Bonds are not an indebtedness of the State of Oklahoma, nor of

the Board of Regents of the University of Oklahoma, nor personal obligations of the

Trustees of the Oklahoma University Development Authority, but are obligations of the

Authority payable solely from the Trust Estate.

DISPOSITION OF BOND PROCEEDS

SECTION 8. On the date of delivery of the 1970 Bonds, accrued interest received from

the purchasers of the 1970 Bonds shall be deposited in the Bond Fund, hereinafter de-

fined and created in the Bank. A sum of $649,819 from the proceeds of the 1970 Bonds,

representing capitalization of the interest requirements to and including June 1, 1972,

shall be deposited in the Bond Fund Interest Account, hereinafter defined and created.

A sum of $  517,425 	 from the proceeds of the 1970 Bonds, representing capitalization

of the Bond Fund Reserve Account hereinafter defined and created, shall be deposited in

the said Bond Fund Reserve Account. A sum of $100,000 from the proceeds of the 1970 Bonds,

representing capitalization of the Working Capital Fund, hereinafter defined and created,

shall be deposited in the said Working Capital Fund. The balance of the proceeds of the

1970 Bonds shall be deposited in the Bank in the "Oklahoma University Development Authority

Construction Fund", (hereinafter called "Construction Fund") which is hereby created.
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Money in the Construction Fund shall be paid out in the following order and manner

and for the following purposes:

(1) To pay the costs and expenses incurred in connection with the

issuance of the Bonds, including Bank fees and expenses, Finan-

cial Consultant fees and attorneys' fees and expenses upon order

of Chairman and Secretary of the Authority.

(2) To pay the Construction Costs of the Project upon presentation of the

requisition signed by the Chairman and Secretary of the Authority and where

appropriate, by the Consulting Engineer. Such requisitions shall be in the

form of Payment Requisition from Construction Fund attached hereto and made

a part hereof.

Money in the Construction Fund above the current need for payment of Construction

Costs shall be invested as provided hereinafter in the Section on investment of funds.

Upon completion of the Project, a certificate of completion signed by the

Authority's Chairman shall be filed with the Authority. Such certificate of completion

shall state the date of completion of the Project and inform the Authority that all Con-

struction Costs have been paid, with the exceptions therein set out. Upon approval of

such certificate of completion, the Authority shall file the same with the Bank.

Upon receipt of such certificate of completion and payment of the Construction Costs

then remaining unpaid, the Bank shall use any remaining money in the Construction

Fund first to make up any deficiency in the Bond Fund, then to the Repair and Replace-

ment Fund, as defined and created herein, to the extent of $100,000 and then transfer

any remaining moneys to the Capital Improvement Fund as defined and created herein.

ARTICLE III

FLOW OF FUNDS

SECTION 1. That from and after the issuance of any of the Bonds, the Revenues

derived from the operation of the Facilities shall be used and disposed of in the

following order and manner:
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(a) There is hereby created a fund, to be held by the Bank, which

fund shall be known as the "Oklahoma University Development

Authority Revenue Fund" (hereinafter called "Revenue Account").

Such Revenue Account shall be maintained so long as any of the Bonds

are outstanding, and all monies therein shall be kept on deposit

separate and apart from all other funds of the Authority as a trust

fund in the custody of the Bank. From and after the delivery of

the 1970 Bonds, pursuant to the terms of the Agreement, all Revenues

shall be deposited daily as received and collected by the Authority

in the Revenue Account.

(b) There is hereby created in the Bank the Oklahoma University

Development Authority Bond Fund (hereinafter called "Bond Fund")

consisting of an Interest Account, Principal Account, Sinking

Fund Account and Reserve Account. The moneys in the Bond Fund shall

be used to pay the principal of and interest on the Bonds when due

(including upon the mandatory redemption thereof pursuant to paragraph

(c) of this Section), and shall be so used and applied to the extent

necessary and without regard to which account in the Bond Fund such

moneys may be credited.

(c) The Interest Account in the Oklahoma University Development

Authority Bond Fund shall be known as the "Interest Account".

From and after the delivery of the 1970 Bonds, from the

first Revenues on deposit in the Revenue Account each month,

the Bank shall, on the 25th day of each month, transfer from

the Revenue Account and cause to be deposited in the Interest

Account in the Bank, a sum equal to at least one-sixth of the

semi-annual interest coming due on the 1970 Bonds on the next

ensuing interest payment date.
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Accrued interest received from the purchasers of the 1970 Bonds

and capitalized interest shall be deposited in the Interest

Account and shall be credited against the sum required to be

deposited therein on the first dates of transfer from the

Revenue Account as required herein.

(d) The Principal Account in the Oklahoma University Development

Authority Bond Fund shall be known as the "Principal Account".

From and after July 25, 1972, from the first Revenues on deposit

in the Revenue Account each month, after transfers required

pursuant to (c) immediately preceding, the Bank shall, on the

25th day of each month, transfer from the Revenue Account and

cause to be deposited into the Principal Account in the Bank,

a sum equal to at least one-twelfth of the annual principal

coming due on 1970 Bonds maturing from 1973 to 1985, inclusive,

on the next ensuing principal payment date.

(e) The Sinking Fund Account in the Oklahoma University Development

Authority Bond Fund shall be known as the "Sinking Fund Account".

From and after July 25, 1985 on the 25th day of each month, from

the first Revenues on deposit in the Revenue Account each month,

after transfers required pursuant to (c) and (d) immediately pre-

ceding, the Bank shall transfer at least one twelfth of such amounts

as shall be sufficient to redeem by call for redemption on July 1

in each year commencing with 1986, the 1970 Bonds maturing in the

year 2000 in the amounts set forth in the following schedule and the

Bank shall call the 1970 Bonds on such date and in accordance with such

schedule:
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July 1	 Amount 

1986	 $175,000
1987	 190,000

1988	 200,000
'1989	 220,000
1990	 235,000
1991	 250,000
1992	 270,000
1993	 290,000
1994	 310,000
1995	 335,000
1996	 360,000
1997	 390,000
1998	 415,000
1999	 450,000
2000	 480,000

(f) The Reserve Account in the Oklahoma University Development Authority Bond

Fund shall be known as the "Reserve Account." From and after the delivery

of the 1970 Bonds, from the first Revenues on deposit in the Revenue Account

each month after transfers required pursuant to (c), (d) and (e) immediately

preceding, the Bank shall, on the 25th of each month, transfer from the

Revenue Account and cause to be deposited into the Reserve Account the sum

necessary to maintain it at an amount equal to the maximum combined interest

and principal requirement in any future year on all Bonds outstanding. Int-

erest and principal requirement as used in this Indenture shall mean the

principal requirement, Sinking Fund Account requirements and interest re-

quirements for the year. Amounts on deposit in the Reserve Account shall

be used to pay principal and interest on the Bonds as to which there would

be a default if the money were not so used. Money in the Reserve Account

shall be used finally to retire the last of the Bonds outstanding.

(g) There is hereby created in the Bank for the purpose of maintaining

working capital and paying the costs of operation and maintenance

of the Facilities, an exclusive fund to be known as the Oklahoma
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University Development Authority - Working Capital Fund (herein

called "Working Capital Fund"). From and after the delivery of

the 1970 Bonds, from the first Revenues on deposit in the Revenue

Account each month after transfers required pursuant to (c), (d),

(e) and (f) immediately preceding, the Bank shall, on the 25th

of each month, transfer from the Revenue Account and cause to

be deposited into the Working Capital Fund the sum necessary to

maintain a balance in said Fund equal to the estimated costs of

operation and maintenance of the Facilities during the then next ensuing

three months. From the said Working Capital Fund, the Authority

shall cause the Bank to make the monthly payments to the Regents of the

costs of operation and maintenance, all pursuant to the Operation and

Maintenance Contract dated as of December 1, 1970, by and between the

Regents and the Authority.

(h) There is hereby created in the Bank for the purpose of making nonannually

recurring repairs and replacements, an exclusive fund to be known as the

Oklahoma University Development Authority - Repair and Replacement Fund

""R	 From and after the delivery of the 1970(herein called R & R Fund).

Bonds, the Bank shall, on the 25th of each month, transfer from the

Revenue Account into the R & R Fund all the Revenues on deposit in

the Revenue Account remaining each month after the transfers required

pursuant to (c), (d), (e), (f) and (g) immediately preceding, until

there shall be on deposit in this Fund the sum of $100,000, or such

larger amount as may be determined by the Consulting Engineer; provided

that if at anytime the amount on deposit in this Fund shall be less

than $100,000, or such larger amount as shall be determined by the

Consulting Engineer, the amount paid into this Fund in each year

commencing with June 1, 1972 shall be the greater of $25,000, or
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one-fourth (1/4) of the amount recommended by the Consulting

Engineer to be maintained in this Fund; and provided further,

that no moneys need be paid into this Fund which would cause the

total- on deposit therein to exceed $100,000 or any such larger

amount recommended by the Consulting Engineer.

(i) There is hereby created in the Bank for the purpose of making capital

improvements, an exclusive fund to be known as the Oklahoma University

Development Authority - Capital Improvement Fund (herein called

"Capital Improvement Fund"). From and after the delivery of the

Bonds, from the first Revenues on deposit in the Revenue Account

each month after transfers required pursuant to (b), (c), (d), (e),

(g), and (h) immediately preceding, the Bank shall, on the 25th of

each month, transfer from the Revenue Account and cause to be

deposited into the Capital Improvement Fund all remaining Revenues.

Moneys in the Capital Improvement Fund shall be used from time to

time to make up any deficiency in the special funds described in

paragraphs (b), (c), (d), (e), (f), (g) and (h) immediately preceding,

and so long as not needed for such purposes, the monies in the

Capital Improvement Fund may be used by the Authority for any one

of or a combination of the following purposes:

L. To pay the costs of improvements, extensions and

additions to the Facilities (whether or not a part of the

steam and chilled water Project); and

ii. The retirement of Bonds in advance of maturity by call

(if Bonds are then callable from such monies)or by open market

purchases at a price not exceeding the next succeeding call price

at which the Bonds may be refunded from any source of moneys; and

iii. The accumulation of monies for either such application in

the future; or



iv. Or for any other lawful purpose of or pertaining

to the Facilities.

INVESTMENT OF FUNDS

SECTION 2. Moneys in the Construction Fund shall, at the direction of the

Authority, be invested to the extent reasonably practicable, in any of the following

which at the time are legal investments for the moneys proposed to be invested therein:

(a) direct obligations of the United States of America;

(b) bonds, debentures or notes issued by any of the following

Federal agencies: Bank for Cooperatives, Federal Land Banks, or

Federal or Government National Mortgage Associations (including

Participation Certificates);

(c) bank or savings account or time

certificates of deposits or certificates of deposit, open account;

provided that,	 the bank in which such

savings account is held or by whom such certificates are issued has

a capital and paid-in surplus of at least fifteen million dollars.

Moneys in the Revenue Account, the Bond Fund (except the Reserve Account therein),

and the Working Capital Fund, shall be continuously invested and reinvested by the

Bank in securities that shall mature not later than the respective dates, as estimated

when the moneys in said Funds shall be required for the purposes intended, but in

no event more than twenty-four months.

Moneys contained in the Bond Fund-Reserve Account, Capital Improvement Fund and

the R & R Fund shall be continuously invested and reinvested by the Bank in securities

that shall mature within no more than five years.

The moneys contained in the said Funds and accounts of the Authority (except the

Construction Fund) shall be invested to the extent reasonably practicable, in any of

the following which at the time are legal investments for the moneys proposed to be

invested therein:

Bond Indenture
Page 35



(a) direct general obligations of or obligations the payment of

the principal and interest of which are unconditionally guaranteed by

the United States of America;

(b) bonds, debentures or notes issued by any of the following

Federal agencies: Bank for Cooperatives, Federal Land Banks, or

Federal or Government National Mortgage Associations (including

Participation Certificates);

(c) Public Housing Bonds, or Project Notes, fully secured by

contracts with the United States;

(d) bank savings account,	 or time

certificates of deposits, or certificates of deposit, provided that

such accounts or certificates are collaterally secured by securities

which themselves are previously described as being eligible and have

a market value at least equal to the amount held in such bank savings

accounts or held under such certificates of deposit and are in or

issued by a bank having capital and surplus of not less than

$15,000,000.

Interest earnings of the Construction Fund and on investments on proceeds of

the 1970 Bonds paid into the Interest Account shall be transferred to the Construction

Fund during the period of construction. Interest earnings on all other Funds shall

be accumulated in said respective Funds until the balance in each of said Funds is

equal to the required amount, and thereafter to the Construction Fund during the

period of construction, and thereafter to the Revenue Account.
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DEPOSITORY OF MONEYS AND SECURITY FOR DEPOSIT

SECTION 3. All Funds and Accounts (defined herein) of the Authority shall be kept

in the Bank, and shall be held as special trust accounts for the benefit of the

holders of the Bonds, and shall not be subject to lien or attachment by any creditors of

the Authority. The uninvested money in said special trust accounts shall be continually

secured as are deposits of uninvested Sinking Funds of political subdivisions of the State

of Oklahoma or in the manner prescribed by Federal law for securing trust funds, which

qualified securities shall have a market value of not less than the total amounts on

deposit in said accounts. 	 The Bank shall in due season prior to the dates on which

principal and interest fall due, make proper arrangements with the other Banks of Payment,

pursuant to which all Bonds and coupons will be paid promptly upon presentation at

any Bank of Payment therefor. The First National Bank and Trust Company of Oklahoma City,

Oklahoma City, Oklahoma is hereby appointed Trustee Bank(referred to as "Bank")for the

purpose of this Indenture and in addition to acting as custodian of the above deposits,

shall retain in its custody the policies of insurance for which provision is hereinafter

made and shall have authority to enforce on behalf of the holders from time to time of

the Bonds all duties required by this Indenture to be performed by the Authority and

the officers and agents of the Authority.

ANNUAL REPORT OF CONSULTING ENGINEER

SECTION 4. The Authority covenants that the Consulting Engineer (referred to in
Article V hereof) shall annually (not later than 180 days after the closing of each
fiscal year) -

(a) Inspect the properties of the Trust;

(b) Report in writing to the Authority as to whether the properties of the Trust
Estate have been efficiently and economically operate and maintained;

(c) Make recommendations as to suggested repairs, replacements, extensions and
improvements of the Trust Estate; and
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(d) Make recommendations as to the amount to be expended annually for
proper, efficient and economical operation and maintenance.

Copies of these reports and recommendations shall be sent to the Authority and

the Bank and to Stifel, Nicolaus & Company, Oklahoma City, Oklahoma,

Financial Consultants to the Authority for the 1970 Bonds and the original purchaser of

the 1970 Bonds, and shall be available for inspection by Bondholders at the office of

the Authority and Bank and shall be mailed to any bondholder requesting, in writing,

a copy of said report.

ARTICLE IV

ADDITIONAL BONDS

SECTION 1. After the issuance, sale and delivery of any Bonds, and for so long as

any Bonds issued pursuant to the provisions of this Indenture remain outstanding

and unpaid, the Authority agrees that it will not issue any additional bonds or other

obligations payable from the Trust Estate (with the exceptions set out in this Article IV),

and that in no event while any of the Bonds remain outstanding will the Authority further

mortgage, assign, or pledge the Trust Estate, or any part thereof, or the Revenues, or

otherwise encumber or dispose of the Trust Estate or any part thereof, or the Revenues,

except as is hereinafter in this Bond Indenture provided; provided, however, the

Authority may issue additional bonds or obligations payable from the Trust Estate pari

passu with the Bonds and equally and ratably secured therewith hereby, provided:

(1) The Authority is not in default in meeting any of the agreements, covenants

and obligations to be performed by said Authority hereunder; and

(2) The Bonds to be issued are required to provide satisfactory service to

the contracting institutions receiving heating and/or cooling services prior

to the issuance of the proposed additional bonds, or if additional Utility Service

Agreements are signed or the then existing Utility Service Agreements are amended to

allow for the issuance of said additional Bonds, to provide additional heating and

cooling service to existing institutions or to provide heating and cooling service

to additional contracting institutions.
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(3) A Certified Public or Municipal Accountant shall certify to the Bank

with the approval of the Authority, that the net revenues derived from the

heating and cooling system owned and operated by the Authority for the

fiscal year next preceding the fiscal year in which such additional bonds

are issued shall have been at least equal to the annual amount required

to be paid or accrued into the Bond Fund for the payment of debt service

requirements on all bonds then outstanding. In addition, a Consulting

Engineer shall certify to the Trustee Bank, with the approval of the

Authority, that the estimated net revenues to be derived from the then

existing heating and cooling system and the additional heating and cooling

facilities to be constructed, shall, in the fiscal year following the

date of the initial use of such additional heating and cooling facilities,

be at least equal to the annual amount required for the payment of debt

service requirements on all bonds then outstanding and the additional bonds

to be issued. The term "net revenues" shall mean the gross revenues de-

rived from the operation of the heating and cooling system by the Authority

after the deduction of operation and maintenance expenses.

(4) The Board of Regents of the University of Oklahoma gives prior approval

to the issuance of the additional bonds.

(5) The Bonds to be issued are to be issued for a lawful purpose.

(6) The existing Utility Service Agreements are amended so as to reflect

the issuance of the additional Bonds.

Nothing herein contained shall be construed as preventing the Authority from issuing refund-

ing bonds,nor as preventing the Authority from issuing obligations payable from and constitu-

ting a lien or charge on the Revenues and the Trust Estate junior and inferior to the Bonds,so
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long as their issuance is approved in advance by the Board of Regents of the

University of Oklahoma.

SECTION 2. In the event additional bonds are issued, the supplemental

bond indenture authorizing such additional bonds shall, among other things,

provide that all amounts derived from the operation of the additional facilities

shall be deposited in the Revenue Fund. In addition, there shall be deposited

in the Bond Fund Reserve Account, in full at the time of delivery of such addi-

tional bonds, the amount required to provide a minimum balance in said reserve equal

to the maximum annual debt service requirements on all Bonds and additional Bonds

to be outstanding. An amount equal to 2% of all additional bonds issued shall be

deposited in the R & R Fund in full at the time of delivery, or accumulated therein

within sixty months of the issuance of such bonds.

ARTICLE V

PARTICULAR COVENANTS CONCERNING AUTHORITY

The Authority covenants that it will promptly pay the principal of and interest

on every bond issued under the provisions of the Bond Indenture and any Supplemental

Indenture at the places, on the dates and in the manner provided herein and therein and

in said bonds and in the coupons thereto appertaining. The Trust Estate is hereby mort-

gaged and the Revenues are hereby pledged to the payment of the bonds in the manner

and to the extent herein specified.

The Authority will not create any mortgage, pledge, lien or charge or other encum-

brance upon the Trust Estate, other than the mortgage created by the Indenture and any

supplements thereto which would authorize and secure additional bonds, if any are issu-

ed; and no evidence of indebtedness secured by the T rust Estate may be issued except

the Bonds, additional bonds, and indebtedness junior and inferior to the Bonds.
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The Authority covenants that all charges made by the Authority and Banks of Payment

for services rendered, and for the payment of principal of and interest on the Bonds

and any Authority compensation and expenses, will be paid by the Authority from Revenues

and will not be required to be paid by the holders of the Bonds or coupons.

The Authority will pay or cause to be paid any governmental charges lawfully imposed

upon the Trust Estate and will keep the Trust Estate from all judgments, mechanics' and

materialmen's liens and all other encumbrances;

The Authority shall proceed with all reasonable dispatch to complete the Project;

shall at all times operate or cause to be operated the heating and cooling system in

an efficient manner and at a reasonable cost; shall keep the Facilities in good repair,

working order, and condition; and shall make all necessary repairs, renewals, replace-

ments, additions, extensions and betterments thereto, so that at all times the business

of the Authority shall be properly and advantageously conducted;

The Authority agrees that the heating and cooling service produced by the Authority

shall be disposed of solely for the benefit of the Authority and that the revenues

derived from the operation and ownership of the Facilities shall be sufficient to

meet all requirements of the Bond Indenture and shall be disposed of in the manner

specified therein;

The Authority shall fix, maintain, and collect rates and charges for all services

furnished and supplied by the Authority, which shall be fair and non-discriminatory,

and adequate to provide sufficient revenues for all purposes required by the Bond

Indenture, including the operation and maintenance of the Facilities, and shall not

furnish or supply any service or commodity free of charge to any person, firm, or

corporation, public or private; and shall promptly enforce the payment of any and all

accounts owed to the Authority by reason of its ownership and operation of the

Facilities by discontinuing service and/or filing suit therefor within sixty days

after any such accounts are due;
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The Authority may sell, lease, or otherwise dispose of all or substantially all

of the Facilities, provided that simultaneously therewith, provision is made for the

redemption of all of the Bonds then outstanding; and the Authority may dispose of any

portion of the Facilities or properties thereof, which have been declared by the

Authority and certified by the Consulting Engineer (referred to hereafter in this Article)

as being unserviceable, inadequate, obsolete, or unfit to be used, or no longer required

for the operation of the Authority's business; provided, however, that the proceeds shall

be deposited into the Revenue Account.

The Authority shall keep the Facilities insured to the extent available, at reason-

able cost with responsible insurers with policies payable to the Authority and the

Bank as their respective interests may appear against risks of direct physical loss,

damage, or destruction of the properties, at least to the extent that similar insurance

is usually carried by private corporations operating like properties, and shall at all

times keep the facilities insured against loss of use and occupancy from any of the

aforesaid hazards, in such an amount as shall provide, for not less than 400 days after a

one hundred day exclusionary period, a coverage equal to the earnings which are

prevented by such loss, plus such fixed charges and expenses as must necessarily continue

during the period of such loss, to the extent that such fixed charges and expenses

would have been earned had not such loss occurred;

The Authority shall keep proper books of account and within ninety days after the

close of each fiscal year of the Authority, it shall cause its accounts to be audited

by independent Certified Public or Municipal Accountants and a copy of such audit

shall be filed promptly with the Bank and sent to any holder of the Bonds who

requests the same in writing and to the original purchaser of the 1970 Bonds.
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The Authority shall retain a firm of independent engineers (herein called the "Con-

sulting Engineers") on a continuous basis for the purpose of providing the Authority with

engineering counsel in the operation of the facilities as requested. In addition to other

prescribed duties, the Consulting Engineers shall, not later than 180 days after the

closing of each fiscal year make a physical inspection of the facilities and prepare a

report based upon such examination and a survey of the management of the business of the

facilities and the operation and maintenance of its properties and state if the Authority

has complied with the Indenture; a copy of such report shall be filed with the Bank and a

copy shall be mailed to any bondholder requesting same in writing and to the original

purchasers of the 1970 Bonds;

The Authority shall not expend any of the income, revenues, receipts, profits,

and other moneys of the facilities for any extensions, betterments and improvements

thereto which are not economically sound or which shall not properly and advantageously

contribute to the conduct of the business in an efficient and economical manner;

The Authority will not consent to the rescission, alteration, amendment or modifi-

cation of the Utility Service Agreements, the Operation and Maintenance Contract or

the Lease except: (a) with the written consent of the Bank, which consent may be

given only if, in the opinion of the Bank, such action would not impair the effective-

ness of said document as part of the security for the payment of the Bonds or reduce

the income or increase the expenses of the Authority and would not materially adversely

affect the rights of the holders of the Bonds; (b) as may be necessary in connection

with the issuance of additional bonds; or (c) with the written consent of the holders

of two-thirds in aggregate principal amount of the Bonds then outstanding;

The Authority will not consent to the assignment or transfer of the Utility

Service Agreements, the Operation and Maintenance Contract or the Lease without

the prior written consent of the Bank.
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The Bank, in its discretion, may permit the Authority to sell or exchange the

property acquired, constructed and equipped by the Authority, real or personal, if

in the opinion of the Authority the property so sold or exchanged shall become obsolete,

worn out or unfit for use, or shall not be any longer required or useful in connection

with the operation of the Trust Estate, and the consideration to be received from the

sale of such property is of a value substantially equal to the value of the property

so sold and to be released from the lien of this Bond Indenture; provided, however,

that if the value of any property to be sold shall, in the opinion of the Bank, exceed

the amount of $5,000, the Bank shall require a certificate of the Consulting

Engineer certifying as to the value thereof, and certifying that such property is either

obsolete, worn out or unfit for use or no longer required or useful in connection with

the operation of the Trust Estate, and that the sale or other disposition of such

property will, in his opinion, redound to the benefit of the general credit and finan-

cial condition of the Trust Estate. In determining the value of the property to be

released, or of any property to be received by the Authority in exchange therefor, the

Bank may conclusively rely on the certificates furnished by the Consulting Engineer,

and shall not be obligated to make any independent investigation with reference to the

value of the properties to be released, or the property to be received in exchange

therefor. In the event of any such sale, the full amount of the money consideration

to be received for the property so sold is to be placed in the Revenue Account. The

Bank, before permitting any sale or exchange of property, shall be furnished with

a letter in writing executed by the Authority approving said sale or exchange, and

such certificates of value, conveyance and opinions of counsel, who may be counsel

for the Authority, as the Bank may require. The Bank shall in no event be liable

for any mistake of fact or error in judgment in permitting any such sale or exchange

of property.
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The Authority covenants and agrees to comply with or to cause compliance with

the following covenants and agreements:

First: To maintain and operate in first class condition and keep in good repair

said Trust Estate and installations and all buildings, facilities and equipment now

or hereafter constituting a part of the Trust Estate, and not to commit or allow any

waste with respect to any of said Trust Estate; and not to remove any personal property

or chattels at any time constituting a part of the Trust Estate except as expressly

provided in this Bond Indenture.

Second: To faithfully and fully comply with and abide by every statute, order,

rule or regulation now in force or hereafter enacted by any competent governmental

agency or authority with respect to or affecting the operation of the properties and

business of the Authority and the Trust Estate.

Third: To keep the Trust Estate and all parts thereof free from judgments,

mechanics' and materialmen's liens and free from all other liens, claims, demands, and

incumbrances of whatsoever nature or character, to the end that the priority of the

mortgage and pledge of the Trust Estate as provided for in this Bond Indenture may at

all times be maintained and preserved free from any claim or liability which, in the

judgment of the Bank (and its determination thereof shall be final) might prevent

or hamper the Authority in conducting its business or operating the Trust Estate; and

the Bank, at its option and election (after first giving the Authority ten days

written notice to comply therewith and failure of the Authority to so comply within

said ten-day period), may defend against any and all actions or proceedings in which

the validity of this Bond Indenture or the priority of the mortgage and pledge of the

Trust Estate hereunder is or might be questioned, or pay or compromise such claims

or demands asserted in such actions or proceedings. In paying or compromising such

claims or demands, the Bank shall not in any event be deemed to have waived or

released the Authority from liability for or on account of its covenants and warranties

contained herein, or from its liabilities hereunder to defend the validity and priority

of this Bond Indenture and the mortgage and pledge of the Trust Estate as herein
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contained, and to perform such covenants and warranties.

Fourth: To comply with the terms, covenants and provisions, express or implied,

of all contracts by the Authority for the use of the Trust Estate and also all other

contracts and agreements affecting or involving the Trust Estate or the business of

the Authority.

Fifth: Whenever and so often as requested so to do by the Bank or any bondholder,

to promptly execute and deliver or cause to be executed and delivered all such other

and further instruments, documents or assurances, and to promptly do or cause to be

done all such other and further things, as may be necessary or reasonably required in

order to further and more fully vest in the banks and the holders of the Bonds all

rights, interests, powers, benefits, privileges and advantages conferred or intended

to be conferred upon them by this Bond Indenture.

Sixth: Upon the request of the Bank or the holder of any Bond, from time to

time to promptly take such action as may be necessary or proper to remedy or cure any

defect in or cloud upon the title to the Trust Estate or any part thereof, whether

now existing or hereafter developing, and to prosecute all such suits, actions and

other proceedings as may be appropriate for such purpose and to indemnify and save the

Bank and every holder of Bonds harmless from all loss, cost, damage and expense,

including attorneys' fees, which they or either of them may ever incur by reason of

any such defect, cloud, suit, action or proceedings.

Seventh: To defend against every suit, action or proceeding at any time brought

against the banks and/or the Banks of Payment, or any holder of Bonds upon any claim

arising out of the receipt, application or disbursement of any of the Revenues, income

or proceeds from the Trust Estate or involving the banks', Banks' of Payment, or such

Bondholders' rights under this Indenture; to indemnify and save harmless the banks, Banks

of Payment and Bondholders against any and all liability claimed or asserted by any

person whomsoever, arising out of such receipt, application or disbursement of any such
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proceeds; provided, however, that either bank, Bank of Payment or any holder of Bonds

at its or his election may appear in and defend against any such suit, action or

proceedings; and notwithstanding any contrary provision hereof, this covenant shall

continue and remain in full force and effect, even though all indebtedness, lia-

bilities, obligations and other sums secured hereby may have been fully paid and satisfied,

and this Indenture may have been released of record and the lien hereof discharged.

Eighth: That the Authority will at all times maintain the Authority's right to carry

on the business of the Trust Estate, and will duly procure all renewals and replacements

and improvements to, and extensions thereof and will diligently maintain, preserve and

renew all the rights, powers, privileges and franchises required for the business of

the Trust Estate now owned or hereafter acquired.

Ninth: So long as any bonds issued pursuant to the Bond Indenture are outstanding and

unpaid, the Authority will not voluntarily consent to any amendment hereto,nor otherwise

take any action which will reduce the amount of moneys made available thereunder to the

Authority including without limiting the generality of the foregoing, the obligations

of the Authority to operate, maintain, renew and replace the properties of the Trust

Estate and to collect the rents, rates, fees and charges imposed by the Authority for

the use of the Facilities of the Trust Estate and to deposit the proceeds thereof daily

as collected in the Revenue Account, or which will in any manner impair or adversely

affect the rights of the Authority, the Bank or the security provided by this Bond

Indenture to the holders from time to time of the Bonds.
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ARTICLE VI

EVENTS F DEFAULT: REMEDIES UPON
OCCURRENCE THEREOF

SECTION 1.	 Events of Default. Each of the following is

hereby defined as and declared to be and shall constitute an

"Event of Default":

(a) If payment of the principal and premium, if any (or the

redemption price) of any Bond, whether at maturity or by proceedings

for redemption (whether by voluntary redemption or a sinking fund

redemption) or by declaration as hereinafter provided in Section

3	 hereof or otherwise, shall not be made when the same Shall

become due and payable; or

(b) If payment of any installment of interest on any Bond

shall not be made within thirty days after the same shall become due

and payable; or

(c) If the' respective credits to the Sinking Fund Account in

the Authority's Bond Fund shall not be made or satisfied "in

full by the respective date or dates on which Bonds are required

by the provision's of Article III hereof to be redeemed therefrom

and such failure shall have continued for sixty (60) days after

such date or dates; or

(d) Unless all the Bonds then outstanding shall have been

called for retirement or for redemption, if any building, structure

or facility included in the Facilities shall be destroyed

or damaged so as to reduce the aggregate of the Revenues below the

amount covenanted by Article V	 hereof to be produced and maintained

and the Trustees do not, to the extent of the proceeds of insurance

and the moneys on deposit: in the R & R Fund available therefor, promptly

repair or reconstruct such destroyed or damaged building, structure or facility,

or do not promptly erect or substitute in place of the building, structure
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or facility, destroyed or damaged other buildings, structures

and facilities which produce revenues comparable to those—produced

by or derived with respect •to the building, structure or facility

destroyed or damaged, and do not subject to the lien, pledge and charge

hereof and • deposit in the • Revenue Fund the revenues

to be derived therefrom, which revenues so deposited shall constitute

Revenues and be used and applied as are all other Revenues; provided

that nothing in this clause shall be deemed to require the repairing,

reconstruction or replacement of any building, structure or facility

Which at the time of such destruction or damage was unserviceable,

inadequate, Obsolete, worn-out or unfit to be used or no longer required

for use in connection with the security and payment of the bonds:

or

(e) If the Trustees shall fail in the due and punctual performance

of any of the other of the covenants, conditions, agreements and provi-

sions contained in the Bonds or in the Indenture on the part of the

Trustees to be performed, and such failure shall continue for ninety (90)

days after written notice specifying such failure and requiring the same

to be remedied shall have been given to the Trustees by the Bank or

to the Bank and the Trustees by the holders of not less than twenty per

cent (20%) in principal amount of the Bonds then outstanding or any

committee therefor; provided that if any such failure shall be such

that it cannot be cured or corrected within such ninety day period, it

shall not constitute an event of Default hereunder if curative or

corrective action is instituted within said period and diligently

pursued until the failure of performance is cured or corrected; or

(f) If any proceedings shall be instituted with the consent or

acquiescence of the Trustees for the purpose of effecting a composition

between the Trustees and its creditors and if the claim of such
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creditors is in any circumstance payable from the Revenues 'or any

other moneys or assets pledged and charged in the Indenture, or for

the purpose of adjusting the claims of such creditors, pursuant to

any Federal or State statute now or hereafter enacted; or

(g) If an order or decree shall be entered (a) with the consent

or acquiescence of the Trustees, appointing a receiver or receivers

of the Facilities or of any of the buildings, structures

and facilities included in the Facilities;	 or (b) without

the consent or acquiescence of the Trustees, appointing a receiver or

receivers of the Facilities or of any of the buildings,

structures and facilities included in the Facilities and

'such order or decree having been entered, shall not be vacated or

discharged or ctayed on appeal within sixty (60) days after the entry

thereof; or

(h), If, under the provisions' of any applicable bankruptcy laws

or any other law for the relief or aid of debtors, (i) any court

of competent jurisdiction shall assume custody or control ' of the

Facilities or of any of the buildings, structures and facilities

included in the Facilities, and such custody or control

shall not be terminated within ninety (90) days from the date of

assumption of such custody or control; or (ii) any court of competent

jurisdiction shall approve of any petition for the reorganization of

the Facilities or rearrangement or readjustment of the

obligations of the Trustees hereunder; or

(i) It the Trustees shall for any reason be rendered inCapable of

fulfilling their obligations hereunder.
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SECTION 2. = Notice .to Bondholders and Others  Upon Occurrence

of An Event of  Default. The Bank shall give by mail to all the

registered holders of Bonds as their names and addresses appear upon

the books of registry, to all Bondholders whose names and addresses then

appear upon the list to be maintained ,pursuant to provisions herein

at such addresses, and to the original purchasers of each series of

the Bonds outstanding, written notice of all Events of Default known

to the Bank, within ninety (90) days after the occurrence thereof,

unless the Event of Default shall have been cured before the giving

of such notice; provided that, except in the case of default in the

payment of the principal of or interest on any Bond, or in the payment

of any sinking fund installment required hereof, the

Bank shall be protected in withholding such notice if and SO long as

the board of directors, the executive committee or a trust CoMmittee

of directors and/or responsible officers, of the Bank in good

faith determine that the withholding of such notice is in the interests

of the holders of the Bonds. For the purposes of the Indenture, the

term "responsible officer" when used with respect to the Bank shall

mean the chairman of the board of directors, the vice-chairman of

the board of directors, the chairman of the executive committee, the

. vice-chairman of the executive committee, the president, any vice

president, the cashier, the secretary, the treasurer, any trust

officer, any assistant trust officer, any second or assistant vice

president, any assistant cashier, any assistant secretary, —any

assistant .reasurer, or any other officer or assistant officer of
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the Bank customarily performing functions sinilar to those per-

formed by the persons who at the time shall be such officers,

respectively, or to whom any corporate trust matter is referred because

of his knowledge of and familiarity with the particular subject.

SECTION 3.	 Declaration of Principal and Interest as Due.

Upon the happening and continuance of any Event of Default specified

in Section l hereof, then and in every case the holders of not

less than twenty-five per centum (25%) in principal amount of the

Bonds then outstanding by a notice in writing to the Bank and the

Trustees,.or the Bank by a notice in writing to the Trustees, may

declare the principal of all the Bonds then outstanding (if not then

due and payable) to be due and payable immediately, and upon such

declaration the same shall become due and be immediately due and

payable, anything contained in the Bonds or in this Indenture to the

contrary notwithstanding. If, however, at any time after the principal

of the Bonds shall have been so declared to be due and payable, and

before the entry of final, judgment or decree in any suit, action or

proceeding instituted oz account of such Event of Default, or

before the completion of the enforcement of any other

remedy under Lids Indenture, moneys shall have accumulated

in the Authority's Bond Fund sufficient to pay the principal of

and any premium (or redemption price) on all matured Bonds and all

Bonds (or portions of the principal amount thereof) then or theretofore
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required to be redeemed pursuant to any provisions of the Indenture

(excluding principal not then due except by reason of the aforesaid

declaration) and all arrears of interest and interest then due, if any,

upon all Bonds then outstanding and if the charges, compensation,

expenses, disbursements, advances and liabilities of the Bank and all

other amounts then payable by the Trustees hereunder shall have been

paid or a su, sufficient to pay the same shall have been deposited

with the Bank, and every other Event of Default known to the Bank

in the observance or performance of any covenant, condition or agreement

contained in the Bonds or in the Indenture (other than a default in

the payment of the principal of such Bonds then due only because of

a declaration under this section) shall have been remedied to 'the

satisfaction of the Bank or, in the case of any Event of Default other

than the nonpayment of an amount due and owing on any of the Events of

Default set forth in clauses (a), (b) or (c) of Section l	 hereof,

the Trustees shall be taking, or shall be causing to be taken,

appropriate action in good faith to effect its cure, then acid in

every such case the Bank may, and upon the written request or direction

of the holders of not less than a majority in principal amount of

the Bonds not then due by their terms and then outstanding shall, by

written notice to the Trustees, rescind and annul such declaration and

its consequences. No such rescission or annulment pursuant to the

next preceding sentence shall extend to or affect any subsequent default

or impair any right consequent thereon.

SECTION 4.	 Action by Bank Upon Occurrence of Event  or Default.

Upon the occurrence and continuation of an Event of Default hereunder,
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then in every such case the hank (i) for and on behalf of the holders

of the Bonds, shall have the same rights hereunder which are possessed

by any holders of the Bonds; (ii) shall be authorized to proceed, in its

own name and as trustee of an express trust; (iii) may pursue any

available remedy by action at law or suit in equity to enforce the

payment of the principal and interest on the Bonds; (iv) may file

such proofs of claim and other papers or documents as may be necessary

or advisable in order to have the claims of such Bank and of the

holders of the Bonds allowed in any judicial proceedings relative

to the Trustees, their creditors or their property or the Bonds; and

(v) may and upon the written request of the holders of not less than

a majority	 principal amount of the Bonds then outstanding shall proceed

to protect and enforce all rights of the Bondholders and the Bank under

and as permitted by the Indenture and the laws of the State of Oklahoma,

by such means or appropriate judicial proceedings as shall be suitable

or deemed by it most effective in the premises, including the appointment

of temporary Trustees or .any actions, foreclosure on the mortgage referred to

herein, suit or special proceedings at law or in equity or in bankruptcy or by proceedings
•

in the office of any board or officer having jurisdiction, or otherwise, whether for

the specific enforcement of any covenant or agreement contained in

the Indenture, or in aid or execution of any power granted in the

Indenture or to enforce any other legal or equitable right or remedy

vested in the holders of the Bonds or the Bank by this Indenture or

by said laws, or for the appointment of a receiver. All rights of
.	 ,

action (including the right to file proof of claims) under the
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Indenture or under any of the Bonds or coupons may be enforced by the

Bank without the possession of any of the Bonds . or coupons or the

production thereof in any trial or other proceedings relating thereto.

Any such suit or proceeding instituted by the Bank shall be brought in

its name and as trustee of an express trust without the necessity

of. joining 'as plaintiffs or defendants any holders of the Bonds, and

any recovery of judgment shall be for the equal benefit of the holders

of the outstanding Bonds and coupons.

In the enforcement of any remedy under the Indenture the Bank

shall be entitled to sue for, enforce payment of and receive any and

all amounts then or during any Event of Default becoming, end at any time

remaining, due from the Trustees and unpaid for principal, premium,

interest or otherwise under any of the provisions of the Indenture or

of the Bonds, with interest on overdue payments if such interest then

is permitted by the laws of Oklahoma, at the rate or rates of interest

specified in such Bonds, together with any and all costs and expenses

of collection and of all proceedings hereunder and under such Bonds,

without 'prejudice to any other right or remedy of the Bank or of the

Bondholders, and to recover and enforce judgment or decree against the

Trustees, tut solely as provided herein and in such Bonds, for any

portion of such amounts remaining unpaid, with interest, costs and

expenses, and to collect in any manner provided by law, the moneys

adjudged or decreed to be payable. Any such judgment shall be recovered

by the Bank, in its own name and as trustee of an express trust.
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SECTION 5.	 appointment of  Temporary Trustees. Upon the

happening and continuance of an Event of Default hereunder: the Bank

may appoint a temporary Trustee or Trustees. The Bank shall file

a certificate with the Authority, setting out the

appointment  of such temporary Trustee or Trustees. Such temporary

1Trustee or Trustees shall without any further act or conveyance become

fully vested, together with the other Trustees, with all the estate,

properties, rights, powers, trusts, duties and obligations of
.

their predecessors in trust with like effect as if originally named

as Trustee under the Trust Indenture. The temporary Trustee

or Trustees shall cease to have any power or authority in the event

there is termination of all the defaults by which his or their

appointment would have been authorized, and the permanent Trustee,

temporarily supplanted, shall be automatically re-instated.

SECTION 6.	 Disposition of Moneys in Event  of Insufficiencies

in 'Funds and accounts. Subject to the provisions of Section 7 hereof

if at any time the moneys in the Bond Fund, the Working Capital Fund,

the R & R Fund and the Capital Improvement Fund shall

not be sufficient to pay the interest or principal or premium, if any (or

the redemption price) of the Bonds as the same become due and payable

(whether at maturity or upon proceedings for the redemption thereof or by

declaration or otherwise), the moneys in said Funds, together with any

other moneys then available or thereafter becoming available for such

purpose, whether through the exercise of the remedies provided for in this

Article VI or otherwise, shall be applied as follows:
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(a) Unless the principal of all the Bonds shall have become due and

payable or shall have been declared due and payable pursuant to the provi-

sions of Section 3	 hereof, all such moneys shall be applied:

First: to the payment to the persons entitled thereto

of al: installments of interest then due, in the order of the

maturity of the installments of such interest, and if the amount

available shall not be sufficient to pay in full any particular

instalment, then to the payment ratably, according to the amounts

due on such installment, to the persons entitled thereto, without

any discrimination or preference except as to any difference in

the respective rates of interest specified in the Bonds;

Second: to the payment to the persons entitled thereto of

unpaid principal which shall have become due, in the order of

the dates such principal became due, with interest upon such

principal from the respective dates upon which such principal

became due, and, if the amount available shall not be sufficient

to pay in full the principal. due on any particular date, together

with such interest, then to the payment first of such interest,

ratably according to the amount of such interest due on such date,.

and then to the payment of such principal, ratably according to

the amount of such principal due on such date, to the persons

entitled thereto without any discrimination or preference;

and

Third: to the payment of the interest and premium,

if any, on and the principal of the Bonds, to the

purchase and retirement of Bonds and to the redemption

of Bonds, all in accordance with the provisions of •

the Indenture.
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(b) If the principal of all the Bonds shall have become

due and payable or shall have been declared due and payable pursuant

to the provisions of Section 3	 hereof, all such moneys

shall be applied to the payment of the principal and interest then

due and unpaid, with interest on such principal as aforesaid,

without preference or priority of principal over interest or

of interest over principal, or of an installment of interest over

any other installment of iinterest, or of any Bond over any

other Bond, ratably, according to the amounts due respectively for

principal and interest, to the persons entitled thereto without

any discrimination or preference except as to any difference in

the respective rates of interest specified in the Bonds.

(c) If the principal of all the Bonds shall have

been declared due and payable pursuant to the provisions of Section

3	 hereof, and if such declaration shall thereafter have

_ been rescinded and annulled pursuant to the provisions of said

Section 3 then, subject to the provisions of sub-paragraph

(b) above of this paragraph in the event that the principal of

all the Bonds shall later become due and payable or be declared

due and payable pursuant to the provisions of Section 3 	 hereof,

the moneys then held in the	 Bond Fund shall

be applied to the payment of the principal of and pre-

mium (or redemption price) on all matured Bonds and all Bonds

(or portions of the principal amount thereof) then or theretofore

required to be redeemed pursuant to any provisions of the Indenture

Bond Indenture
Page 57



(excluding principal not then due except by reason of said

declaration) and all arrears of interest and interest then due,

if any, upon aLl. Bonds then outstanding, and any moneys thereafter

deposited in the	 . Bond. Fund, the Working Capital

Fund, the, R & R Fund and Capital Improvement Fund hall be applied in accordance

with	 the provisions of Article -III hereof.

Whenever moneys are to be applied by the Bank pursuant

to the provisions of sub-paragraphs (a) and (b) of this section

(i) such moneys shall be applied by the Bank at such times, and

from time to time, as, the Bank in its sole discretion shall

determine, having due regard to the amount of such moneys available

for application and the likelihood of additional moneys becoming

available for such application in the future; (ii) the deposit of

such moneys, in trust for the proper purpose, shall constitute

proper application by the Bank; and (iii) the Bank shall incur

no liability whatsoever to the Trustees, to any Bondholder or

to any other person for any delay in applying any such moneys,

so long as the Bank acts with reasonable diligence, having due

tregard o the circumstances, and ultimately applies the

same in accordance with such provisions of the Indenture as

may be applicable at the time of application by the Bank.

Whenever the Bank shall exercise such discretion in applying

such moneys, it shall fix the date (which shall be an interest

payment date unless the Bank shall deem another date more

suitable) upon which such application is to be made and upon such

date interest on the amounts of principal to be paid on such date

shall cease to accrue. The Bank shall give such notice as it may deem
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appropriate of the  axing-of any such date, and. shall not be required

to make payment to the holder of any unpaid coupon or any Bond until such

coupon or such Bond and all unmatured coupons, if any', appertaining to

such Bond shall be surrendered to the Bank for appropriate endorsement,

or for cancellation if fully paid.

SECTION 7.	 Disposition of Moneys if Receiver. Operates the

Facilities..	 If upon the happening and continuance of an Event of

Default hereunder any receiver shall enter upon and , take possession

of the- Facilities	 a and hold, manage and operate the same, all Revenues

of the Facilities , / after the payment therefrom of current admit

istration, operating, management and maintenance expenses incurred by the

receiver and after the payment of the costs and expenses of all renewals,

replacements, improvements extensions and betterments to the buildings,

structures and facilities included in the -Facilities 	 which suc

receiver shall, be required to make in order to maintain adequately the

Facilities	 together with the moneys in the funds and accounts

created in Article III -hereof, shall be applied from time to time to the

following in the order stated:

(1) all charges, costs and expenses of executing the Indenture,

including such charges, costs and expenses as may have been incurred

in connection with any proceedings hereunder; and

(2) the then remaining unpaid balance of all indebtedness

evidenced by the Bonds and coupons in accordance with the provisions

of Section 1 6 - hereof.

The balance, if any, then remaining after the final payment

and satisfaction of all items mentioned in subdivisions (1) and (2)

above shall be paid to the Trustees.
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SECTION	 •	 Certain Rights of Bank upon	 of Trustees.

The Bank shall be , entitled and empowered, either in its own name or

as a trustee of an express; trust, or as attorney-in-fact for the

holders of the Bonds and the coupons appurtenant thereto, or in

any one or more of such capacities, to file such proof of debt,

amendment of proof of debt, claim, petition or other document as may

be necessary or advisable in order to have the claims of the Bank and of

the holders of the Bonds and of the coupons appurtenant thereto allowed

in any equity, receivership, insolvency, bankruptcy, liquidation, read-

justment, reorganization or other similar proceedings relative to the

Trustees. For this purpose the Bank is hereby irrevocably appointed the

true and lawful attorney-in-fact of the respective holders of the Bonds

and of the coupons appurtenant thereto (and the successive holders of the

Bonds and of the coupons appurtenant thereto by taking and holding the

same shall be conclusively deemed to have so appointed the Bank) with

authority to make and file in the respective names of the holders of the

Bonds any such proof of debt, amendment of proof of debt, claim, petition

or other document in any such proceedings, and to receive payment of any

sums becoming distributable on account thereof, and to execute any such

other papers and documents and to do and perform any and all acts and

things for and on behalf of the holders of the Bonds and of the coupons

appurtenant thereto as may be necessary or advisable in the opinion of

the Bank in order to have the respective claims of the Bank and of the

holders of the Bonds and of said coupons allowed in any such proceeding

and to receive payment of and on account of such claims. However, nothing

-contained herein shall be deemed to give the Bank any right to accept or
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consent to any plan of reorganization or compromise or otherwise take any

action of any character in any such proceeding to waive or change in any

way any right of any holder of Bonds or coupons appurtenant thereto.

SECTION 9.	 Direction  of Remedial Proceedings by the Bondholders.

Anything in the Indenture to the contrary notwithstanding, the holders of

not less than a majority in principal amount of the Bonds at the time

outstanding

shall be authorized and empowered and have the right, by an

instrument or concurrentinstruments in writing delivered to the Bank

(1) to direct the time, method, and place of conducting any proceeding

for any remedy to be taken by the Bank or available to the Bank or

available to the holders of the Bonds, or exercising any trust or power

conferred upon the Bank hereunder or (2) on behalf of the holders of the

Bonds then outstanding, to consent to the waiver of any Event of Default

or its consequences, and the Bank shall waive any-Event of Default and

its consequences upon the written request of the holders of such majority.

SECTION 	 Suits or Actions by Bondholders; Any Bondholder

May Enforce. Overdue Payment  of his Bond  or Interest Thereon. No holder

of any of the Bonds shall .have any rights to institute any suit, action

or proceeding in equity or at law for the execution of any' trust

hereunder or for any other remedy hereunder unless such holder

previously shall have given to the Bank written notice of the Event

of Default on account of which such suit, action or proceeding is to

be instituted, and unless also the holders of not less than a majority
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in principal amount of the Bonds then outstanding shall have made

written request of the Bank after the right to exercise such powers

or right of action, as the case may be, shall have accrued, and shall

\

have afforded the Bank a reasonable opportunity either to proceed

to exercise the powers hereinabove granted or to institute such

action, suit or proceeding in its or their name, and the Bank shall

have refused or neglected to comply with such request within a

reasonable time It is understood and intended that no one or more

holders of the Bonds hereby secured shall have any right in any manner

whatever by his Or their action to affect, disturb or prejudice the

thissecurity of this Indenture, or to enforce any right hereunder 'except

in the manner herein provided; that all proceedings at law or in equity

shall be instituted, had and maintained in the manner herein provided

and for the benefit of all holders of such outstanding Bonds and

coupons; and that any individual rights of action or other right.

given to one or more of such holders by law are restricted by this

Indenture to the rights and remedies herein provided.

Notwithstanding any other provision of this Indenture, the

right of any holder of a Bond to receive payment of the principal of

and inter st on such Bond, on or after the respective due dates

expressed in such Bond, or to institute suit for the enforcement of

any such payment on or after such respective dates, shall not be

impaired or affected without the consent of such holder, except that

no holder of any such Bond shall have the right to institute any

such suit, if and to the extent that the institution or prosecution

thereof or tie entry of judgment therein would, under applicable
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law, result in the surrender, impairment, waiver, or loss Of the lien

of the Indenture upon any property (real or personal, tangible or

intangible, movable or immovable) subject to the lien of the Indenture.

SECTION _11.	 Costs and Expenses of Certain  Suits. The Trustees,

the Bank and the holders of the Bonds agree that the court may in •

its discretion require, in any suit for the enforcement of any

right or remedy under the Indenture, or in any suit against the Bank for

any action taken or omitted by it as the Bank, the filing by any

party litigant in such suit of an undertaking to pay the costs of

such suit, and that such court may in its discretion assess

reasonable costs, including reasonable attorneys' fees, against any

party litigant in such suit, having due regard to the merits and good

faith of the claims or defenses made by such party litigant; provided,

that the provisions of this Section shall not apply to any suit

.instituted by the Bank, to any suit instituted by any Bondholder, or

group of Bondholders, holding in the aggregate more than ten per

centum in principal amount of the Bonds then outstanding, or to any

suit instituted by any Bondholder for the enforcement f the Payment

of the principal of or interest on any Bond or coupon, on or after

the respective due dates expressed in such Bond or coupon.

SECTION '-12. • Remedies Not Exclusive. to remedy by the terms

of the Indenture conferred upon or reserved to the Bank or the holders

of the Bonds is intended to be exclusive of any other remedy So

conferred or reserved or to be exclusive of other remedies now or

hereafter existing at law or in equity or by statute, and each and
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every such remedy shall be cumulative and shall be in addition to

any other remedy given hereunder to the Bank or to the holders of the

Bonds or now or hereafter existing at law or in equity or by statute

Every such right, power and remedy given hereunder or by law or in

equity or by statute may be exercised from time to time and as often

as may be deemed expedient.

SECTION -13. 	 Effect of Delay or Omission; Waiver of. Default.

No delay or omission of the Bank or of any holder of the Bonds

to exercise any right or power accruing upon any default or Event

of Default shall impair any such right or power or shall be construed

to be a waiver of any such default or acquiescence therein.

The Bank may waive any default or Event of Default which in

its opinion shall have been remedied before the entry of final

judgment or decree in any suit, action or proceeding instituted by it

under the provisions of the Indenture or before the completion of the

enforcement of any remedy under the Indenture and shall waive any

default or Event of Default if required to do so by the provisions of

Section 9	 hereof. No such waiver shall extend to or affect any other

existing or subsequent default or Event of Default or impair any rights

or remedies consequent thereon.

SECTION	 14. Effect of Abandonment of Proceedings on Default.

In case any proceeding taken by the Bank or the holders of the Bonds on

account of any Event of Default shall have been discontinued or

abandoned for any reason, then and in every such case the Trustees,

the Bank and the Bondholders shall be restored to their former positions

and rights hereunder, respectively, and all rights, remedies, powers

and duties of the Bank shall continue as though no such proceeding

had been taken,
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ARTICLE VII

CONCERNING THE BANK AND THE PAYING AGENTS

SECTION	 Qualification of Bank; Resignation or Removal

Thereof; Successor Thereto. There shall at all times be a trustee

hereunder (such trustee being herein defined and referred to as the

"Bank"), which shall at all times be a corporation organized and doing

business under the laws of the United States or of any State of the

United States, which (a) is a bank or trust company authorized under such

laws to exercise corporate trust powers, (b) is subject to supervision or

examination by Federal or State authority, and (c) shall have at all times

a combined capital and surplus of not less than five million dollars; pro-

vided that the Bank shall be a corporation having its principal place of

)usiness in Oklahoma City, Oklahoma, so long as there is a corporation having such office

—and which meets the foregoing requirements and is not otherwise dis-

qualified hereunder. If the Bank publishes reports of condition at least

annually, pursuant to law or to the requirement of the aforesaid super-

vising or examining authority, then for the purposes of this paragraph

the combined capital and surplus of the Bank at any time shall be deemed

to be its combined capital and surplus as set forth in its most recent

report of condition so published.

The Bank may resign at any time by giving not less than sixty

(60) days' notice to the Trustees, and; the Regents

and by publishing a notice of resigna-

tion once within five (5) days after the giving of such notice in the

same newspapers in which notice of redemption of Bonds are to be pub-

fished pursuant to provisions herein.
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In case at any . time- any of the following shall occur:

1) the Bank shall cease to be eligible in accordance with the pro-

visions hereof and shall fail to resign after written request therefor

has been given to the Bank by the Trustees or by any Bondholder who

has been a bona fide holder of a Bond for at least six (6) months; or

(2) the Bank shall become incapable of acting, or shall be adjudged

a bankrupt or 	 or a receiver of the Bank or of its property

shall be appointed, or any public officer shall take charge or control

of the Bank or of its property or affairs for the purpose of rehabili-

tation, conservation or liquidation, than, in any such case, the Trustees

may remove the Bank. by an instrument in writing authorized by resolution

of the Trustees or signed by a majority of the Trustees then in office,

or any such Bondholder may, on behalf of himself and all others simi-

larly situated, petition any court of competent jurisdiction for the

removal of the Bank. Such court may thereupon, after such notice, if

any, as it may deem proper and prescribe and as may be required by law,

remove the Bank.

The Bank may be removed at any time by the Trustees upon the

written request or upon the affirmative vote of the holders of a

majority in principal amount of the Bonds then outstanding or their

-attorneys-in-fact duly authorized.

In the event of resignation, removal, disability or refusal to

- act of the Bank, a successor may be appointed by the holders of a majority

in principal amount of the Bonds then outstanding by an instrument or con-
,

-urrent instruments in writing signed by such holders or their

attorneys-fact duly authorized; provided, nevertheless, that it is hereby
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agreed and declared, that in case at any time there shall be a vacancy

n the office of the Bank hereunder, the Trustees by an instrument

shall appoint a sucassor to fill such vacancy until a new Bank shall be

appointed by the Bondholders as herein authorized; and any new Bank

'appointed by the Trustees shall, immediately and without further act, be
-
superseded by a Bank appointed by such Bondholders.

The resigning Bank, if within fifty (50) days after the publi-

cation of notice of its resignation, no successor Bank shall have been

appointed and shall accept such appointment, may petition any court of

competent jurisdiction for the appointment of a successor Bank, or any

Bondholder: who has been a bona fide holder of aBond for at least

six (6) months  may, on bahalf of himself and others similarly situated

petition any such cut for the appointment of a successor Bank. Such

aort may thereupon, after such notice, if any, as it may deem proper

and prescribe	 as may be required by law appoint a successor Bank

having the qualifications 	 hereby

Any successor Bank shall meet the qualifications of the preceding

provisions of this section. Such successor Bank shall execute, acknow-

ledge and deliver to the Bank last in office, and also to the Trustees,

an instrument in writing accepting such appointment hereunder, and there-

upon such new Bank, without any further act, deed or conveyance, shall

become fully vested with all the estate, properties, rights, powers,

trusts, duties and obligations of its predecessor in trust hereunder,

with like effect as if originally named as Bank herein; but such pr e

decessor	 nevertheless, on the written request of the Trustees or

such successor Bank, execute and deliver an instrument transferring to

Bond Indenture
Page 67



uch successor Bank all the estate, properties, rights, powers, trusts,

duties and obligations of its predecessor in trust hereunder and shall

deliver all property and moneys held by it to such successor Bank.

Any corporation into which the Bank may be merged or with which

it may be consolidated, or any corporation resulting from any merger

or consolidation to which the Bank shall be a party, shall be the

successor Bank under this Indenture without the execution or filing

of any paper or any further act on the part of the parties hereto,

anything herein to	 contrary notwithstanding; provided such cor-

poration meets the qualifications of this section.

SECTION 2	 Duties of Bank; Reliance on Certificates and

Opinions.	 Prior to an Event: of Default as defined in Section 1 of Article VI

hereof and after the curing or waiving of all such Events of Default,

the sank (!1 shall not be liable except for the performance of such

duties as are specifically set cut in the Indenture and (2) subject to

the provisions of Section .3 hereof, may conclusively rely, as to the

truth of the statements and the correctness of the opinions expressed

therein, in the absence of bad faith on the part of the Bank, upon

certificates or opinions conforming to the requirements of the indenture.

In case of an Event of Default as defined in Section 1 of Article VI hereof, the

Bank shall exercise s]uch rights and powers vested in it by the Indenture,

and use the same degree of care and skill in their exercise, as a prudent

man would exercise or use under the circumstances in the conduct of his

awn affairs.



No provision of this Indenture stall be construed to relieve the

Bank from liability for its own negligent action, its own negligent

failure to act, or 'its own willful misconduct, xcept that the Bank

shall at all times: (1) be protected from liability for any error of

judgment made in good faith by a responsible officer or officers (as

defined in Section 2. of Article VI hereof) unless it shall be proved that the Bank

was negligent in ascertaining the pertinent facts; and (2) be protected

with respect to any action taken or omitted to be taken by it in good

faith in accordance with the direction of the holders of not less than

a majority in principal amount of the Bonds then outstanding

relating to the time, method and place

of conducting any proceeding for any remedy available to the Bank, or to

be taken by it, or exercising any trust or power conferred upon the

Bank, under the Indenture.

SECTION 3.	 Evidence of  Compliance with the Conditions

Precedent;  Examination of Evidence by the Trustees.	 The Trustees

will furnish, or will cause to be furnished, to the Bank evidence of

compliance with the conditions precedent, if any, provided for in the

Indenture (including any covenants compliance with which constitutes

a condition precedent ) which relate to the authentication and delivery

of the Bonds , to the release or the release and substitution of property

subject to the lien of the Indenture, to the satisfaction and discharge

of the Indentureor to any other action to be taken by the Bank at the



request or upon the application of the Trustees. Such evidence shall

consist of the following: (1) certificates or opinions made by a Trustee

or Trustees,, stating that such conditions precedent have been complied

with; (2) an opinion of counsel (who may he of counsel for the Trustees)

stating that in his opinion such conditions precedent have been complied

with; and (3) any other certificates or opinions expressly required

hereby.

The Bank shall examine the evidence furnished to it pursuant to

the preceding paragraph hereof, and any evidence furnished to it pursuant

1
to any other provisions of the Indenture, to determine whether or not

such evidence conforms to the requirements of the Indenture.

SECTION 4. Statement by Bank of Funds and Accounts and

Other Matters. Not more than 90 days after the close of each Fiscal

Year the Bank shall furnish the Trustees a Statement setting forth in

respect to such Fiscal Year s (a) all transactions relating to the
•

receipt, disbursement, and application of all moneys received by the

Bank pursuant: to the terms of the Indenture, (b) the amount held by the

Bank at the end of such Fiscal Year to the credit of each Fund and

account provided for in the Indenture, (c) a brief description of all

obligations held by the Bank as an investment of moneys in any Fund or

account hereunder as of the end of such Fiscal Year, (d) the principal.

amount of Bpnds purchased by the Bank during such Fiscal Year from

moneys available therefor in any Fund pursuant to the provisions of the

Indenture and the respective purchase prices of such Bonds, (e) the

rincipal amount of Bonds redeemed or retired durin g such Fiscal Year
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and the redemption prices thereof, if any, and (f) any other information

which the Trustees may reason ably request.

SECTION 5. The Bank, to Maintina List  of Bondholders;

Certain Duties of the Bank With Respect Thereto. The Bank shall

preserve, in as current a form as is reasonably practicable, all

information as to the names and addresses of the holders of the Bonds'

(a) furnished to it by any Paing Agent hereunder pursuant to the pro-

visions of Section 	 9 hereof; (b) received by it in the capacity as a

Paying Agent (if so acting) under the Indenture; and (c) filed with it

within two preceding years pursuant to the provisions of the next

sentence hereof. Any holder of the Bonds may file his name and address

with the Bank for inclusion upon such list. The Bank may (a) destroy

ny list furnished to it pursuant to the provisions of Section 	 9 hereof

pon receipt of a new list so furnished; (2) destroy any information

received by it as a Paying Agent (if so acting) hereunder upon delivering

to itself as the Bank not earlier than forty-five days after an interest

payment date of the Bonds, a list containing the names and addresses

of the holders of Bonds obtained from such information since the deliv-
i

ery of the next previous list, if any; and (3) destroy any list deliv-

ered to itself as the Bank hereunder which was compiled from information

received by it as Paying Agent (if so acting) hereunder upon receipt of

a new list so delivered. At reasonable times and under reasonable

regulation-• established by the Bank, said list may be inspected and

copied by the Trustees or by the holders or owners (or a designated

presentative thereof) of ten per cent or more in principal amount of

ends then outstanding, such ownership and the authority of any such

designated representative to be evidenced to the satisfaction of the

Bank.
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A ofi s Trus tees; No

SECTION 6, Bank May File Proofs of Claims and Other

Papers and Documents. The Bank may file such proofs of claim and other

papers or documents as may be necessary or advisable in order to have th

claims of the Bank and of the Bondholders allowed in any judicial pro-

ceedings relative to the Trustees, their creditors, or their property.

-SECTION	 7. Bank Not Liable for

Representations by Bank. The Bank shall not be responsible or have any

liability for any act of the Trustees collectively or of any act of any

one or more of the Trustees. The Bank shall not be responsible in any

manner whatsoever for the correctness of the recitals, statements and

representations in the Indenture and any and all supplements thereto

or in the Bonds (except its Certificate of Authentication thereon) or

in the coupons, all of which are made by the Trustees solely. The

Bane makes p c representation as to the value or condition of the Trust

Estate or any part thereof, or as to the right, title and interest of

the Trustees in the property constituting the Trust Estate or as to

the security afforded by any agreement, contract, lease or other instru-

ment assigned to the Bark hereunder, or as to the validity of the In-

denture or of the Bonds issued hereunder, and the Bank shall incur no

liability or responsibility in respect Of any such matters. Except for

the duties and obligations imposed upon it by the Utility Service Agreements 

the Operation and Maintenance Contract referred to in the preamble hereto, the Bank shall

have no obligation to fulfill or carry out any-agreements of the Trustees or of any less

or lessee under any lease, sublease or other instrument, assignee 'to the Bank under the

Indenture.



SECTION	 8. Additional Trustees or Co-trustees under the

Indenture. If at any time it shall be desirable in the opinion of the

Trustees or the Bank to have an additional trustee or trustees as co-

trustee or co-trustees under this Indenture, either individual or

corporate, or if the holders, of not less than a majority of the

aggregate principal amount of the Bonds then outstanding shall in

writing so request, the Bank shall, subject to the approval of the

Trustees, which approval the Trustees shall not unreasonably withhold,

select such co-trustee or co-trustees. The Bank and the Trustees

shall unite in appointing such co-trustee or co-trustees of all or any

of the property or cash (if any) at the time subject hereto, jointly

with the Bank, or its successor or successors, or to act as a separate

trustee or trustees hereunder of any of such property or cash. The

Trustees hereby irrevccably appoint the Bank its agent, without any

further act by the Trustees, at any time during the continuance of

an Event of Default to select and appoint any such additional co-

trustee or co-trustees 	 and to execute, deliver and perform any and all

instruments and agreements necessary or proper in connection therewith.

The rights, powers duties and obligations conferred or imposed upon

the Bank and such co-trustee or co-trustees or any of them shall be

conferred or imposed upon and exercised or performed by the Bank, or

the Bank and co-trustee or cc- trustees jointly, except to the extent



that under any law or any jurisdiction in which any particular act or

acts are to be performed, the Bank shall be incompetent or unqualified

to perform such act or acts, in which event such rights, powers, duties

and obligations shall be exercised and performed by such co-trustee or

co-trustees and the instrument of appointment of any such co-trustee or

co-trustees shall, expressly and specifically so provide. Upon such

appointment and upon the recording of the instrument of appointment

wherever this Indenture is required by law to be recorded, the rights of

the Bank with respect to any or all of the property constituting the

Trust Estate shall immediately, and without further evidence of transfer,

vest in such co-trustee or co-trustees according to the terms of such

appointment, but the Bank and the Trustees shall, nevertheless, execute,

acknowledge and deliver to such co-trustee or co-trustees such conveyances

and transfers as may be proper to vest or confirm said rights in the co-

- trustee or co-trustees. Any co-trustee may resign or be removed by the

Bank hereunder; and any vacancy in the office of co-trustee may be filled

in the manner above provided for the appointment of the original co-

trustee or co-trustees, or, if it is not then desirable to fill the

vacancy, the vacancy need not be filled, 'All the immunities provided

by this Indenture in respect of the Bank shall apply to each and every

co-trustee. Subject to the provisions of Section	 2 hereof, neither

the Bank nor any co-trustee shall be liable for any default or act of

omission of the other.

SECTION	 9. Paying Agents;  Paying Agents  to Hold Moneys in

Trust and to Furnish List of Bondholders. All Bonds, whether in

coupon or registered form, and all coupons, shAll be payable at the



principal office of the Bank, as Paying Agent: therefor. If any Bond

in coupon form is payable at the office of a Paying Agent located in

a city other than that in which the principal, office of the Bank is

located, the	 Trustees will at all times keep in those cities in which

such other Paying Agent is located, an office or agency (which may be

the office in each. such respective city of such Paying Agent in such

city) at which such Bond in coupon form and attached coupons may be

presented	 payment. The Trustees will from time to time give

written notice to the Bank of the location of each such office or

agency If the appointmentthereof was made by the Trustees without the

prior knowledge of the Bank.

Each Paying Agent shall hold in trust for the benefit of the

Bondholders and the Bank all sums held by such Paying Agent for the

payment: of the principal of and interest on the Bonds, and shall give

to the Bank notice of any default by the Trustees in the making of any

such payments. Anything in this paragraph to the contrary notwithstanding
n

the Trustees may, at any time, for the purpose of obtaining a satisfac-

tion and discharge of the Indenture, or for any other reason, cause to
n

be paid to the Bank all sums held in trust by any Paying Agent hereunder

as required by this paragraph, such sums to be held by the Bank upon

the trusts herein contained, and such Paying Agent shall thereupon be

released from all further liability with respect to such sums.

Each Paying Agent shall furnish to the Bank semi-annually in

each year during theperiods July 15 to July 31, inclusive and January

15 to January 31, inclusivecommencing with the period July 15 to

July 31, 1971, and at such other times as the Bank way request in

writing, within thirty days after receipt by the Paying Agent of any

such request a list or lists in such form as the Bank may reasonably



require containing all information in the possession or control of such

Paying Agent as to the names and addresses of the holders of the Bonds

obtained by such -Paying Agent since the date as of which the next

previous list, if any, was furnished by such Paying Agent to the Bank.

Any such list may be dated as of a date not more than fifteen days

prior to the time such information is furnished or caused to be fur-

nished and need not include information received after such date.

SECTION 	 10. Bank and Paying .Agents May Bu1 	 d Sell, or---

Deal In Bonds ad Coupons  and	 Other Indebtedness of Trustees. The

and its directors , officers, employees or agents, and each Paying Agent

and its directors,  officers, employees or agents, may in good faith buy

sell, own,hold, and ,  in any of the Bonds  or coupons issued under the

provisions of the I 1aaLr and ua join in any ation which any Bond-

holder may be	 entitled to take	 with like effect as if such

Paying Agent were not the Bank or a Paying Agent, as the case may be,

under the Indenture. The Bank or any Paying Agent may in good faith

hold any othe r form of indebtedness of the Trustees; own, accept or

negotiate any drafts, bills of exchange, acceptances or obligations

thereof; and make disbursements therefor and enter into any commercial

or business arrangement therewith; all without any liability on the

part of the Bank or such Paying Agent for any real or apparent conflict

of interest by reason of any such actions.



SECTION	 11. Reimbursement of Bank and Paying Agents for

Fees, Expenses and Charges
•

ment for all fees, expenses,

• .

The Bank shell be entitled to

reimburse-'charges, counsel Lees andother disburse-

ments reasonably incurred by it in the performance of its duties and

powers under the Indenture, including these of its attorneys, agents end

employees. The Bank hall have a lien for such reimbursement on the

moneys pledged to secure the Bonds hereunder at any time held by it

hereunder, prior to the lien or claim of the holders of the Bonds on

all such moneys. Each Paying Agent shall also ha entitled to reimburse

ment for all fees, expenses and charges reasonably incurred by it the

performance of its duties hereunder.



ARTICLE VIII

SUPPLEMENTAL BOND INDENTURE

SECTION 1. The Bank	 and the Authority may, from time to time and at any time,

without the consent of the holders of any of the bonds, enter into indentures supplement

hereto which, in the-opinion of the Bank 	 (whose opinion shall be conclusive upon the

Authority, and the holders of any Bond) shall not be inconsistent with the terms and

provisions hereof for any of the purposes heretofore specifically authorized in this

Bond Indenture, and in addition thereto for the following purposes:

(a) To cure any ambiguity or formal defect, inconsistency or omission

in this Bond Indenture or to clarify matters or questions arising

thereunder; or

(b) To issue additional bonds in such amounts and subject to such

restrictions hereinabove contained and to fix all of the details with

respect thereto in accordance with Article IV hereof; or

(c) To add additional covenants and agreements of the Authority for

the purpose of further securing the payment of the Bonds; and

(d) To prescribe further limitations and restrictions upon the issuance

• of additional bonds and the incurring of indebtedness by the Trustees

payable from the Trust Estate which are not detrimental to the interests

of the holders of the outstanding Bonds and additional parity Bonds;

(e) To confirm as further assurance any pledge of additional revenues,

monies, securities , funds or any real, personal or mixed properties.

In addition, the provisions of this Bond Indenture may be amended in any particular

with the written consent of the holders of not less than 75% of the Bonds then out-

standing which would be adversely affected by such amendment, provided, however, that

no such amendment may be adopted which decreases the percentage of Bonds required to

approve an amendment, nor which permits a change in the date of payment of the principal

of any Bonds or of any installment of interest thereon or the reduction in the principal

or redemption price thereof or the rate or rates of interest thereon without the consent

of the holders of the Bonds affected thereby.



Copies of any Supp	 ental Indenture amending the Bond	Indenture shall be filedwit

the Bank, the Financial Consultant, the original purchasers of the 1970 Bonds, and filec

the office of the County Clerk of the County in which the Facilities are situated, before

such amendment may become effective.

SECTION 2. The tank shall be entitled to receive, and shall be fully protected

in relying upon the opinion of counsel, who may be counsel for the Authority, as con-

clusive evidence that any such proposed Supplemental Indenture complies with the pro-

visions of this Bond Indenture, and that it is proper for the Bank ., under the provi-

sions of this Article, to join in the execution of such Supplemental Indenture.

SECTION 3. Upon the execution of any Supplemental Indenture pursuant to the pro-

visions of this Article, this Bond Indenture shall be and be deemed to besupplemented,

modified and amended in accordance therewith, and the respective rights, duties and

obligations under this Bond Indenture, of the Bank, the

Authority and holders of Bonds then outstanding shall thereafter be determined, exer-

cised and enforced hereunder, subject in all respects to such modification and amendment

ARTICLE IX

MISCELLANEOUS AND DEFEASANCE

SECTION 1. All terms, provisions, conditions, covenants, warranties and agreements

contained herein shall be binding upon the successors and assigns of the Authority and

shall be deemed and considered to be covenants running with the estate or interests in

the lands affected; and all such terms, provisions, conditions, covenants, warranties at

agreements shall likewise inure to the benefit of the Bank, its successors or substitutes

in trust and assigns, and to the benefit of everyone who may at any time be a beneficiary

hereunder, including the holder of any Bond issued hereunder. The illegality or invalidit

of any provisions or part of this Bond Indenture shall in noways affect any of the other

provisions and parts hereof.

SECTION 2.	 All expenses and obligations, and all debts, damages, judgments,

decrees or liabilities, incurred by any trustee, temporary or permanent or both, or

incurred by any receiver and any of the foregoing incurred by any agent, servant or

employee of the aforesaid trustees or receiver, in the execution of the purpose of this

Bond Indenture, shall be solely chargeable to and payable out of the Trust Estate. In
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no event shall any truse,e, temporary or permanent, or any receiver, in any manner

be individually liable for any damage, or for breach of contract or obligations caused

by, arising from, incident to, or growing out of the execution of this Bond Indenture,

nor shall they or any of them be liable for the acts or omission of each other, or

of any agent, servant or employee of the aforesaid trustees, or of another such

trustee or of any receiver; provided, however, that the foregoing shall not apply

to any breach of trust of any such trustee or receiver.

SECTION 3. When any Bond secured by the Bond Indenture shall have become due and

payable in accordance with its terms, or shall have been duly called for redemption,

or irrevocable instructions to call such Bond for redemption shall have been given

by the Authority to the Bank and the whole amount of the principal and interest premium,

if any, so due and payable upon such Bond and coupons pertaining thereto shall be paid

to, or sufficient moneys shall be held by the Bank or Banks of Payment for such purpose,

such Bond shall no longer be outstanding hereunder. When all Bonds secured by the

Bond Indenture shall have become due and payable in accordance with their terms, or

shall have been duly called for redemption, or irrevocable instructions to call such

Bonds for redemption shall have been given by the Authority to the Bank and the whole

amount of the principal and interest and the premium, if any, so due and payable upon

such Bonds and coupons pertaining thereto then outstanding shall be paid to, or

sufficient moneys shall be held by, the Bank or the Banks of Payment for such purpose, an

provision shall also be made for paying all other sums payable hereunder by the

Authority, then, and in that case, the right, title and interest of the Bank

shall thereupon cease, determine and become void, and the Bank in such case, on

demand of the Authority, shall release this Bond Indenture and shall execute such

documents to evidence such release as may be reasonably required by the Authority,

and shall turn over to the Authority any surplus moneys in any account in the Bond

Fund, and all balances remaining in any other funds and accounts other than moneys

held for redemption or payment of bonds or coupons; otherwise, this Bond Indenture

shall be, continue and remain in full force and effect.



Moneys held by the Bank pursuant to this Section may at the direction of the

Trustees be invested so as to mature in the amounts and at the times necessary to pay

the principal of and interest and premium on the Bonds. If any such moneys shall be

so invested, they shall be invested in securities in which moneys in the Bond Fund

may be invested pursuant to Section 2 of Article III hereof; provided however, that

no such moneys shall be invested in savings accounts or certificates of deposit, and

provided further, such moneys shall also be invested in full faith and credit direct

and general obligations of any State, or unlimited tax direct and general obligations

of any political subdivisions of any State, to the payment of which the full faith and

credit of such political subdivision is pledged; provided that at the time of purchase,

such obligations are rated in either of the two highest rating categories by two national

recognized bond rating agencies and are legal investment for fudiciaries in Oklahoma.

SECTION 4. The Bond Indenture ma be simultaneously executed in as many counter-

parts as may be requested by the Bank 	 Each such counterpart so executed shall be

deemed to be an original, and all together shall constitute but one and the same Bond

Indenture.



Cashier

IN WITNESS WHEREOF, the Authority has caused this Bond Indenture to be executed

by its Chairman and Secretary, and thefore itself, its successor or successors,Bank

has by its execution hereof, signified its acceptance of the trust hereby created

and imposed, all as of the day and year first above written.

TRUSTEES OF THE OKLAHOMA UNIVERSITY
DEVELOPMENT AUTHORITY

By:
Chairman

ATTEST:

(SEAL)

THE FIRST NATIONAL BANK AND TRUST COMPANY OF
OKLAHOMA CITY, OKLAHOMA CITY, OKLAHOMA

By:



(SEAL)
My commission expires

Notary Public
Commission

STATE OF OKLAHOMA

	

	
)SS

COUNTY OF CLEVELAND )

BEFORE ME, the undersigned, a Notary Public in and for said State, on the  21st day

of December, 1970, personally appeared H. O. Harder, Chairman, and R. Boyd Gunning,

Secretary of the Trustees of the Oklahoma University Development Authority, the makers

of the above and foregoing instrument of writing, and to me further known to be the

identical persons who subscribed the names of the makers thereof to the foregoing instr

ment, and acknowledged to me that they executed the same as their free and voluntary action

and deed, and as the free and voluntary act and deed of the said Authority for the uses

and purposes therein mentioned and set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the

day and year aforesaid.

Notary Public(SEAL)
My commission expires

STATE OF OKLAHOMA	 )
)SS

COUNTY OF OKLAHOMA )

BEFORE ME, the undersigned, a Notary Public, in and for said State, on the  -21st day

of December, 1970, personally appeared 	 R.G. Kamp , to me known to be

Vice-President of The First National Bank and Trust Company of Oklahoma City, Oklahoma

City, Oklahoma, and to me further known to be the identical person who subscribed the

name of said Bank as one of the makers thereof, to the foregoing instrument as its Vice-

President, and acknowledged to me that he executed the same as his free and voluntary

act and deed and as the free and voluntary act and deed of said Bank, for the uses and

purposes therein mentioned and set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the

day and year aforesaid.

Whitten
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OKLAHOMA UNIVERSITY DEVELOPMENT AUTHOI Y

PAYMENT REQUISITION FROM CONSTRUCTION FUND

FROM:
TO:

Trustees of the Oklahoma University Development Authority
The First National Bank and Trust Company of
Oklahoma City, Oklahoma, Trustee 	 DATE: 	

Pursuant to the provisions of the Bond Indenture, dated as of  December 1, 1970 
by and between the Trustees of the  Oklahoma University Development Authority and The
First National Bank and Trust Company of Oklahoma City, Oklahoma City, Oklahoma, as
Trustee, you are directed to pay Creditor from the Construction Fund of said Authority
as indicated below, the amounts shown for the purposes set forth in this Requisition.

CREDITOR
	

TRUST NO.
ITEM NO.

DATE
	

PURPOSE	 AMOUNT

AUTHORIZATION AND CERTIFICATE OF
CHAIRMAN AND SECRETARY

With reference to the above requisition
the undersigned certifies:

1. That obligations in the stated account;
have been incurred b y the Oklahoma Univers

Development. Authority	and that each itel
thereof is a proper charge against the
Authority's Construction Fund and has not
been paid.

2. That there has not been filed with or
served upon the Oklahoma University Develop

ment Authority notice of any lien, right tc
lien, or attachment upon, or claim affectii
the right to receive payment of, any of the
moneys payable to any of the persons, firm;
or corporations named in such requisition,
which has not been released or will not be
released simultaneously with the payment of
such obligation.

3. That such requisition contains no item
representing payment on account of any re-
tained percentages which the Authority is i
the date of such certificate entitled to
retain.

Dated:

Submit in Duplicate:	 Chairman

1 to Bank
1 to Authority	 Secretary



THE TRUSTEES OF THE OKLAHOMA UNIVERSITY DEVELOPMENT AUTHORITY MET IN SPECIAL
SESSION,AFTER PROPER NOTICE HAVING BEEN GIVEN,AT THE OFFICE OF THE AUTHORITY, NORMAN,
OKLAHOMA, ON THE 4TH DAY OF JANUARY, 1971, AT 12:00 O'CLOCK NOON.

PRESENT: H. O. Harder, R. Boyd Gunning, T. R. Benedum, G. L. Cross, P. K. McCarter,
Ward S. Merrick and T. H. McCasland.

ABSENT:	 Earl Sneed.

Others Present: H. K. Calvert, President of Board of Regents; Houston Huff, Member
of Regents; Dr. Leonard Eliel, Interim Vice-President of Okla. Univ. Medical Center.

THEREUPON, Trustee  Benedum	 introduced a Resolution which was

read in full by the Secretary, and upon motion by Trustee  Benedum
seconded by Trustee  T. H. McCasland	 , said Resolution was adopted by the following

vote:

AYE: Harder, Gunning, Benedum, Cross, McCarter, Merrick and McCasland.

NAY: None.

Said Resolution was thereupon signed by the Chairman, attested by the Secretary and

is as follows:

RESOLUTION 

A RESOLUTION APPROVING THE EXECUTION OF VARIOUS DOCUMENTS
RELATED TO THE ISSUANCE OF $6,000,000 TRUSTEES OF THE
OKLAHOMA UNIVERSITY DEVELOPMENT AUTHORITY UTILITY REVENUE
BONDS, SERIES 1970; AUTHORIZING THE ISSUANCE OF SAID BONDS;
APPROVING THE FORM OF AN INDENTURE TO SECURE THE SAME,
AUTHORIZING ITS EXECUTION, AND CONTAINING OTHER PROVISIONS
RELATED TO THE SUBJECT.

WHEREAS, pursuant to 70 O.S. 1961, § 3306, as amended, the University of Oklahoma
Medical Center consists of all medical facilities and related activities of the Univer-
sity of Oklahoma located at Oklahoma City; and

WHEREAS, the operation of the University of Oklahoma Medical Center is under the
control and supervision of the Regents; and

WHEREAS, heating and cooling services are essential to the proper and efficient
performance of the duties and obligations of the Regents in the operation of the Univer-
sity of Oklahoma Medical Center and related facilities; and

WHEREAS, this Authority has determined to acquire and construct facilities required
for the provision of heating and cooling services to the University of Oklahoma Medical
Center and certain buildings housing institutions related thereto (hereinafter the
initial facilities to be constructed are called the "Project" and together with all
additions, betterments, improvements thereto and extensions thereof hereafter constructed
or acquired by the Authority and all real and personal property of the Authority of or
pertaining thereto called the "Facilities"); and

WHEREAS, to pay the cost of the Project and to capitalize certain reserve require-
ments, this Authority has determined to issue its Utility Revenue Bonds, Series 1970
(hereinafter called "1970 Bonds") dated as of December 1, 1970 in the aggregate principal
amount of $6,000,000, under and pursuant to the terms of a Bond Indenture dated as of
December 1, 1970 by and between this Authority and The First National Bank and Trust
Company of Oklahoma City, Oklahoma (hereinafter together with all supplements thereto
called the "Bond Indenture" or the "Indenture"); and

WHEREAS, the proceeds of the 1970 Bonds will be used for the purpose of paying for
the Project and such Bonds shall be paid from revenues received by this Authority under
certain Utility Service Agreements (hereinafter mentioned); and

WHEREAS, the Trustees of the Authority have determined to secure the payment of the
principal of and interest on indebtedness to be issued for said Project by executing and
delivering the Bond Indenture to The First National Bank and Trust Company of Oklahoma
City, Oklahoma City, Oklahoma, as Trustee.



NOW, THEREFORE, BE IT RESOLVED BY THE TRUSTEES OF THE OKLAHOMA UNIVERSITY DEVELOP-
MENT AUTHORITY that the Trustees do hereby declare, certify, ratify, confirm, affirm,
approve, instruct, direct, resolve, adopt and authorize as follows:

1. The Trustees hereby ratify, validate, confirm and approve the entering
into and the execution by them on the 9th day of November, 1970, with Kay
Engineering Co.--Oklahoma, a Corporation, of a Construction Contract. 	 1

The Trustees hereby further ratify, validate, confirm and approve the
Construction Contract and the terms, provisions and conditions thereof.

2. The Trustees hereby ratify, validate, confirm and approve the entering
into and execution by them as of December 1, 1970 with the Board of Regents
of the University of Oklahoma, an Agreement whereby the Authority agreed to
assume the obligation of the Regents to the Oklahoma City Urban Renewal
Authority under, the terms of a Contract dated as of August 12, 1970. The
Trustees hereby further ratify, validate, confirm and approve the respective
terms, provisions and conditions of the said Agreement.

3. The Trustees hereby ratify, validate, confirm and approve the entering
into and the execution by them of an Agreement proposed by John Nuveen &
Co. dated November 28, 1970 whereby John Nuveen & Co. agreed to purchase
all of the 1970 Bonds issued by the Authority, as set out in the Agreement
dated November 28, 1970. The Trustees hereby further ratify, validate,
confirm and approve said Agreement and the terms, provisions and conditions
thereof.

4. The Trustees hereby ratify, validate, confirm and approve the entering
into and the execution by them as of December 1, 1970 with the Board of
Regents of the University of Oklahoma, of a Lease Agreement whereby the
Board of Regents of the University of Oklahoma agree to lease a site for
the construction of the heating and cooling plant thereon. The Trustees
hereby further ratify, validate, confirm and approve the said Lease Agreement
and the terms, provisions and conditions thereof.

5. The Trustees hereby ratify, validate, confirm and approve the entering
into and the execution by them as of December 1, 1970 with the Board of
Regents of the University of Oklahoma, of an Operation and Maintenance
Contract whereby the Board of Regents of the University of Oklahoma agree
to operate and maintain the Project. The Trustees hereby further ratify,
validate, confirm and approve the said Operation and Maintenance Contract
and the respective terms, provisions and conditions thereof.

6. The Trustees hereby ratify, validate, confirm and approve the entering
into and execution by them as of December 1, 1970 with the Board of Regents
of the University of Oklahoma, of a Utility Service Agreement whereby the
Board of Regents agree to purchase heating and cooling services from the
Authority. The Trustees hereby further ratify, validate, confirm and
approve the Utility Service Agreement and the respective terms, provisions
and conditions thereof.

7. The Trustees hereby ratify, validate, confirm and approve the entering
into and execution by them as of December 1, 1970 with the Oklahoma Medical
Research Foundation, of a Utility Service Agreement whereby the Oklahoma
Medical Research Foundation agrees to purchase heating and cooling services
from the Authority. The Trustees hereby further ratify, validate, confirm
and approve the Utility Service Agreement and the respective terms, provisions
and conditions thereof.

8. The Trustees hereby ratify, validate, confirm and approve the entering
into and execution by them as of December 1, 1970 with The State of Oklahoma
Department of Public Health, of a Utility Service Agreement whereby the
State of Oklahoma Department of Public Health agrees to purchase heating and
cooling services from the Authority. The Trustees hereby further ratify,
validate, confirm and approve the Utility Service Agreement and the respective
terms, provisions and conditions thereof.

9. The Trustees hereby authorize the execution by them of the final Official
Statement and Prospectus, as submitted to them at this meeting and as approved
by counsel to the Authority. The Trustees hereby certify that the information
which precedes the signatures of the Trustees contained in said final Official
Statement is as of this date hereof true and correct in all material respects
and does not contain any untrue or misleading statement and does not omit to
state a material fact necessary to make said final Official Statement and the
statements and information therein contained, not misleading. The Trustees hereby
authorize John Nuveen & Co. to use said final Official Statement in effecting
sales of the 1970 Bonds.	 -2-
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10. The Trustees hereby ratify, validate, confirm and approve the entering
into and the execution by them as of December 1, 1970 of the $6,000,000
Trustees of the Oklahoma University Development Authority Utility Revenue
Bonds, Series 1970, Bond Indenture, with The First National Bank and
Trust Company of Oklahoma City, Oklahoma City, Oklahoma, which will be
recorded in the books and records of the County Clerk of Oklahoma County.
The Trustees hereby further ratify, validate, confirm and approve the
said Bond Indenture and the respective terms, provisions and conditions
thereof.

11. The Trustees hereby ratify, validate, confirm and approve the form of
the 1970 Bonds as set forth in the Bond Indenture. The Trustees hereby
ratify, validate, confirm and approve the execution and the attesting
by H. O. Harder, and R. Boyd Gunning, by means of their signa-
tures and facsimile signatures on the 1970 Bonds and the coupons pertaining
thereto, and the imprinting on the 1970 Bonds of a facsimile of the seal
of the Oklahoma University Development Authority. The Trustees hereby
certify that the facsimile signature of H. O. Harder appearing on the 1970
Bonds is a true copy and facsimile of the signature of H. O. Harder, and
that the facsimile signature of R. Boyd Gunning appearing on the coupons
of the 1970 Bonds is a true copy and facsimile of the signature of R. Boyd
Gunning; and that the facsimile of the seal of the Oklahoma University
Development Authority appearing on said 1970 Bonds is a true copy and
facsimile of the seal of said Authority.

12. The Bank is hereby authorized to authenticate the 1970 Bonds as set
forth on the Order executed December 21, 1970 by H. O. Harder, Chairman
of the Oklahoma University Development Authority, and R. Boyd Gunning,
Secretary of the Oklahoma University Development Authority, and the Bank
is further directed to follow the instructions of said Order.'

13. The Bank is further authorized to deliver on January 6, 1971, the
1970 Bonds as set forth on the above-mentioned Order to John Nuveen &
Co., upon payment to the Bank of the purchase price of $5,785,200, plus
accrued interest to January 6, 1971, the date of delivery of and payment
therefor. The Trustees hereby resolve that upon such authentication,
delivery and payment for the 1970 Bonds, said Bonds shall thereupon be
deemed to be issued by the Trustees under the Bond Indenture. The Bank
is hereby directed to deposit the proceeds of the 1970 Bonds, including
the accrued interest thereon, in accordance with said Order and the
provisions of the Bond Indenture.

14. The Trustees hereby resolve that any one or more of the Trustees
may execute such further documents or take such further action as upon
the advice of counsel to the Trustees he or they shall deem necessary
or desirable in order to execute the issuance, delivery and payment of
the 1970 Bonds in accordance with the terms of the Bond Indenture.

PASSED AND APPROVED this 4th day of January 1971.

Chairman
ATTEST:

STATE OF OKLAHOMA	 )
)SS

COUNTY OF CLEVELAND )

I, the undersigned, the duly qualified and acting Secretary of the Trustees of the
Oklahoma University Development Authority of said County and State hereby certify that the
attached copy of Resolution is a true and complete copy of said Resolution duly adopted
by said Trustees of the Authority on the date therein set out and recorded in my office
and the proceedings had by said Authority in the adoption of said Resolution.

WITNESS MY HAND this 4th day of January, 1971.
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INTEREST EXEMPT, IN THE OPINION OF BOND COUNSEL, FROM ALL PRESENT FEDERAL INCOME TAXES

NEW ISSUE	 RATING

ICIAL STATEMENT	 S g P - A
January 6, 1971

THE TRUSTEES OF THE OKLAHOMA UNIVERSITY DEVELOPMENT AUTHORITY
$6,000,000

(an agency of the State of Oklahoma)
7 1/8% and 7 1/4% Utility Revenue Bonds, Series 1970

DETAILS: Dated December 1, 1970; due July 1, as shown below; principal and interest (July 1,
1971 and semi-annually thereafter on January 1 and July 1) payable at The First National Bank
and Trust Company of Oklahoma City, Oklahoma City, Oklahoma, at Chemical Bank, New York City,
or at the fiscal agency of the State of Oklahoma in New York City; coupon bonds of $5,000
denomination, registrable as to principal only or fully registered bonds in denominations of
$5,000 or any multiple thereof and convertible into coupon form; total issue - $6,000,000.

REDEMPTION PROVISIONS: The Bonds of this series maturing on July 1, 2000 are redeemable prior
to maturity on July 1, 1985 or thereafter, as a whole at any time or in part by lot from time to
time on any interest payment date, at the following respective redemption prices (expressed as a
percentage of the principal amount redeemed) if redeemed from any monies other than monies
required by the Bond Indenture to be credited to the Sinking Fund Account created thereby or
Surplus Revenues as defined in the Bond Indenture, together with the interest accrued on the
principal amount redeemed to the date fixed for redemption:

Period During which Redeemed
(both dates inclusive) Redemption Price

7/1/85 to 7/1/87 104 %
7/2/87 to 7/1/89 103 1/2
7/2/89 to 7/1/91 103
7/2/91 to 7/1/93 102 1/2
7/2/93 to 7/1/95 102
7/2/95 to 7/1/97 101 1/2
7/2/97 and thereafter but prior to maturity 101

The Bonds of this series maturing on July 1, 2000 are also redeemable prior to maturity, in
part by lot from time to time, at a redemption price equal to the principal amount redeemed, on
July 1, 1986 and on each July 1 thereafter if redeemed from monies required by the Bond
Indenture to be credited to the Sinking Fund Account created thereby or on July 1, 1985 or any
interest payment date thereafter if redeemed from Surplus Revenues as defined in the Bond
Indenture, together in each case with interest accrued on the principal amount redeemed to the
date fixed for redemption.

All the Bonds of this series (including bonds maturing on July 1, 2000) are redeemable prior
to maturity, at any time in whole or in part in inverse order of maturity or by lot within a
maturity, from insurance proceeds, expropriation awards and the proceeds of the sale of the
Facilities, at a redemption price equal to the principal amount required plus an amount equal
to one year's interest at the rate payable on the Bond redeemed if such redemption is made
prior to July 1, 1985 and at the respective redemption prices set forth in the table above
if such redemption is made on July 1, 1985 or thereafter. (see page 13 of this Official
Statement)

BOND INDENTURE TRUSTEE - The First National Bank and Trust Company of
Oklahoma City, Oklahoma City, Oklahoma

L
	

ENGINEERS	 - Carnahan g Thompson Engineers, Oklahoma City

BOND COUNSEL	 - George J. Fagin Law Offices, Oklahoma City and
Wood King Dawson Love & Sabatine, New York CitySecurity

: The Bonds will be special obligations of the Authority secured by a first mortgage
on the Authority's heating and cooling system and payable from a first charge and lien upon the
revenues of said system. Heating and cooling service will be sold to the University of Oklahoma
and other entities at the University Medical Center in Oklahoma City. The University will
account for over 80% of sales initially. Other initial customers will be the Oklahoma State
Department of Health and the Oklahoma Medical Research Foundation.

AMOUNTS, COUPON RATES, MATURITIES, YIELDS AND PRICES - due July 1

7 1/8% 7 1/8% 7 1/8%

/0,000 1973 4.50% (106.14) $ 90,000 1977 5.50% (108.78) $130,000 1982 6.60% (104.18)

75,000 1974 4.75 (107.58) 100,000 1978 5.75 (108.28) 140,000 1983 6.70 (103.56)

80,000 1975 5.00 (108.47) 105,000 1979 6.00 (107.41) 150,000 1984 6.80 (102.84)
85,000 1976 5.25 (108.86) 115,000 1980 6.20 (106.57) 165,000 1985 6.90 (102.04)

125,000 1981 6.40 (105.48)

7 1/4%
$4,570,000 2000/C (7.25%) 100.00

See Pedemption Provisions;	 ( ) Approximate, as of January 1, 1971

ny representation as to yield, where the price on bonds is less than par value, refers to gross yiend and does not reflect the effect of any applicabne tax on capital gains.
atements herein contained are based upon information furnished us from official or other sources. While we do not guarantee their correctness, we believe them to be reliable and have ourselves relied upon them.

• outh La Salle Street — CHICAGO

(312) 346-2500	 60604

JOHN NUVEEN & CO.
Incorporated • Business Established 1898

61 Broadway — NEW YORK

(212) 344-8300	 10006
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The
Authority

The Authority is an express public trust and an agency of the State of Oklahoma. The beneficiary
of the trust is the University of Oklahoma, and the Authority's principal purpose in t• provide
and finance facilities of every nature which may be useful in the development of the, University.
The Authority can incur indebtedness only with the approval of the University's Board of Regents.

The University of Oklahoma has two campuses, the main campus at Norman and the University Medical
Center at Oklahoma City, which under Oklahoma law receive separate budgetary allocations of the

University Legislature's consolidated appropriation for higher education. The University Medical Center 
Oklahoma

	

	 includes all of the University's health and medical education facilities; it has the only Medical
School in the State and will have the only Dental School (now under development) in the State.
Its facilities include hospitals, clinics, classroom buildings and laboratories.

ro

The Purpose of this Financing is to provide a central heating and cooling service for the
University Medical Center and other groups located adjacent thereto. The Project to be financed
by these $6,000,000 Bonds will include the first phase of the heating and cooling system with
provision for easy expansion to the second phase; Project facilities will include a central plant,
steam boilers, water chillers and about 3,000 feet of distribution tunnels, all sized to allow a
doubling of capacity merely by the installation of additional steam boilers and water chillers.
The first phase facilities will be used to capacity within one year of their completion (expected
by March 1, 1972) by buildings now in use r now under construction and scheduled for completion
in 1972.	 Near

The Oklahoma Health Center is the common name given to a $180,000,000 complex (35 to 40 buildings)
of health and medical facilities being developed in Oklahoma City about one mile southwest of the

The Oklahoma	 State Capitol Building (completion is envisioned by 1980). Its 205-acre site includes the
Health Center University Medical Center, certain other adjacent health and medical facilities and two adjacent

urban renewal areas. Expansion of the University Medical Center will provide the greater part
of the growth, and other public and private non-profit organizations are expected to locate and
expand facilities there.

Security: The Bonds will be special obligations of the Authority and will be secured by a first
mortgage, lien and charge upon the properties and revenues of the heating and cooling system.
The Project will be built upon lands, rights-of-way and easements leased, assigned and granted
from the University for so long as the Bonds may be outstanding. The University has also
contracted to operate and maintain the heating and cooling system. The University's utility
service charges will account for over 80% of Project revenues in the first phase. The other
initial customers of the heating and cooling system will be the Oklahoma State Department of
Health and the Oklahoma Medical Research Foundation (a private non-profit corporation whose
site was provided by the State Legislature and initial building built by State-wide public
subscription).

Utility Service Agreements: The Authority has entered into a Utility Service Agreement with
each of the initial customers of its heating and cooling system, providing that rates shall be
adjusted monthly if necessary to assure that the Authority's revenues are at least adequate to
provide for payment of debt service, operation and maintenance costs, and deposits to the
funds and reserves as provided in the Indenture and to meet the other requirements of the
Bond Indenture. The Utility Service Agreements are for a term of one year (due to certain
provisions of the Oklahoma Constitution) and are automatically renewed unless one-year notice
is given of intention not to renew. Heating and cooling service for all buildings of the
initial customers existing or under construction at the University Medical Center as of
December 1, 1970 are included in the initial Utility Service Agreements (except that the
Foundation's agreement pertains to heating service only and also excludes a six-story
Foundation office tower building). Each initial customer agrees to not purchase heating and
cooling services for its buildings at the University Medical Center from anyone other than the
Authority, and to not build a heating and cooling system to provide services to its buildings
at the Oklahoma Health Center, as long as their Utility Service Agreement is in effect (or,
in the case of the Foundation, unless notice of termination has been given), except for such
services that are beyond the capacity of the Project. The University retains the right,
upon three years' written notice, to demand and receive all or part of the services of the
Project sold or disposed of to the other parties.

Capitalized Interest: Bond proceeds in an amount equal to 10 months' interest (to June 1,
1972) will be deposited in the Bond Fund Interest Account. Project completion is expected
February 1, 1972. All initial customers are required to pay utility service charges when
heating and cooling service is available and the University on June 1, 1972 if for any
reason service has not yet commenced.

Capitalized Reserve: Bond proceeds in an amount equal to maximum annual debt service will be
deposited in the Bond Fund Reserve Account.

Security

Utility Service
Agreements

Capitalized
Interest

Capitalized
Bond Reserve

se
of

Issue

Purpo

SHORT STATEMENT

The Bonds are offered when, as and if issued and subject to acceptance by the Underwriter, to approval of Bond Counsel,
to prior sale, and to withdrawal, cancellation or modification of the offer without notice.

This Official Statement which includes the Cover Page and Short Statement, does not constitute an offer to sell these
Bonds in any state to any person to whom it is unlawful to make such offer in such state. No dealer, salesman or
other person has been authorized to give any information or to make any representations, other than those contained
in this Official Statement, issued in connection with the offering of these Bonds and, if given or made, such information
or representations must not be relied upon.

Reference is made to the Bond Indenture between the Authority and The First National Bank and Trust Company of Oklahoma
City authorizing and securing these Bonds, the Engineering Report prepared by Carnahan & Thompson in connection with
the proposed improvements, and certain other basic documents (the Utility Service Agreements, Operation and Maintenance
Contract and Lease) copies of which are available for examination at the Chicago office of the Underwriter.
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OFFICIAL STATEMENT

$6,000,000

THE TRUSTEES OF THE OKLAHOMA UNIVERSITY DEVELOPMENT AUTHORITY
(an agency of  the State of  Oklahoma)

Utility Revenue Bond,, Series 1970

Oklahoma City, Oklahoma
January 6, 1971

This Official Statement is furnished in connection with the offering of $6,000,000 principal
amount of Utility Revenue Bonds, Series 1970 (the "Bonds"), of The Trustees of the Oklahoma
University Development Authority (the "Authority").

THE  AUTHORITY 

The Authority is an express public trust and an agency of the State of Oklahoma existing and
incurring indebtedness under the authority of Title 60, Oklahoma Statutes 1961, Sections
176-180, inclusive, as amended, and the Oklahoma Trust Act. The University of Oklahoma
(herein referred to as the "University") is the beneficiary of the trust and said beneficial
interest was accepted by the Board of Regents of the University of Oklahoma on April 11, 1969.

Authority may incur indebtedness only with the approval of its beneficiary, the University.

The Authority is the operating entity for a number of different projects, including the
project to be constructed from the proceeds of the Bonds. No financial interrelationship
exists between the various projects. To date the Authority has issued a total of $2,406!000
bonds and notes to finance projects for the University 

. and the revenues for the payment of such indebtedness is derived from the
receipt of various fees and rentals.

The present Trustees of the Authority are as follows:

Name
	 Occupation and Place of Residence 

Mr. H. O. Harder	 - Chairman; Oil Business, RetiredTULSA-Oklahoma

Mr. R. Boyd Gunning	 - Secretary; Executive Director
Oklahoma University Development Authority
Norman, Oklahoma

Mr. T. R. Benedum	 - Member; Attorney, Norman, Oklahoma'

Dr. George L. Cross 	 - Member; President Emeritus, The University of Oklahoma
Norman, Oklahoma

Dr. Pete Kyle McCarter - Member; Acting President, The University of Oklahoma
Norman, Oklahoma

Mr. T. H. McCasland	 - Member; Oil Properties, Duncan, Oklahoma

Mr. Ward S. Merrick	 - Member; Oil Properties, Ardmore, Oklahoma

Dr. Earl Sneed	 - Member; Senior Vice President
The 	 National Bank and Trust Company
Oklahoma City, Oklahoma

PURPOSE OF ISSUE 

The Oklahoma Health Center is the common name given to an area in which it has been
anticipated that a $180,000,000 network of buildings will be erected by autonomous health
institutions, both public and private, located in proximity to each other in Oklahoma City
on a 205-acre site presently encompassing the University of Oklahoma Medical Center (which
is the only comprehensive medical teaching institution in the State of Oklahoma) and two
adjacent urban renewal redevelopment projects. The rapidly expanding University of Oklahoma
Medical Center will serve as the nucleus for the development of the public and private
hospitals, state and local health departments, and health and medical research and education
facilities that shall comprise the Oklahoma Health Center. The Oklahoma Medical Research
Foundation and the United States Veterans Administration Hospital are presently located in this
area. To minimize the duplication of facilities and services in the Oklahoma Health Center

d effect sizable economies in both capital investment and operational overhead, the
creation of certain central or shared facilities is anticipated.

- 4 -



The Authority will construct a heating and cooling system (herein called the "heating and
cooling system") required for the provision of heating and cooling service (herein called the
Heating and cooling service") to the various institutions at the University Medical Center
t - shall immediately require such services. The land and easements necessary for the
construction of the heating and cooling system will be leased, assigned and granted from
the University for a term expiring when the Bonds or additional indebtedness are retired, or
provision is made therefor.

PROPOSED IMPROVEMENTS

It is anticipated that a fully developed Oklahoma Health Center will require a heating and
cooling system capable of providing heating and cooling service to some 35 to 40 buildings.
Consequently, the engineers for the Authority (Carnahan 6 Thompson Engineers of Oklahoma
City) have designed a system capable of allowing for development in phases that correspond
with the actual development of the Oklahoma Health Center. The initial phase of the heating
and cooling system development (herein referred to as the "Project"), which will be financed
from the proceeds of the Bonds, will provide for the following:

1. The development of the entire plant site, 500 feet by 300 feet in size.

2. The construction of a 2-story building (100 feet by 100 feet including 4 floors
of offices on one end) and related facilities sufficient to accommodate three
water chillers (of 1,000 ton, 2,000 ton and 3,000 ton capacities) and three
steam boilers of 60,000 pounds/hour capacity each.

3. The purchase and installation of two water chillers (1,000 ton and 2,000 ton
capacities) and two steam boilers.

4. The installation of two 3,000 ton cooler tower cells.

5. The construction of 3,000 feet of concrete tunnels (distribution system) to serve
the initial customers.	 Such tunnels are sufficient to allow for the development
of the first half of the Oklahoma Health Center without major additional tunnel
expense.

6. The installation of the miscellaneous auxiliary and support equipment, such as
emergency electrical power producing equipment and emergency fuel storage
facilities.

As additional demand for heating and cooling service develops, the initial heating and cooling
system can be expanded in increments until the ultimate design capacity of 18,000 tons of
chilled water and 360,000 pounds of steam per hour is reached. The ultimate "firm capacity,"
which is defined as the capacity of the facility with largest units inoperative, is 15,000
tons of chilled water and 300,000 pounds of steam per hour.

DISPOSITION OF BOND PROCEEDS

Firm bids were received on August 1, 1970 for development of the plant site, construction of
the plant, construction of the distribution system and the provision and installation of the
necessary equipment. Firm contracts have been entered into for this work, and 100% performance
bonds covering parts and labor have been posted by all contractors. The allocation of Bond

proceeds to the costs of the Project, based upon the firm bids, is expected to be as follows:

Construction and Equipment $4,026,000
Contingencies 201,300
Engineering Fee 253,700
Soil Testing & Miscellaneous 157,000 $4,638,000
Capitalized Interest (18 months) 649,819

Capitalized Bond Fund Reserve Account
(maximum annual debt service) 517,425

Capitalized Working Capital Fund
Bond Discount

100,000
214 ,800

Legal, Fiscal, Printing & Miscellaneous Costs 63,500

Total Capital Costs of Project $6,183,544

Less:	 Interest Earnings during Construction 183544

Amount of Bond Issue $6 000 000

-5-



UTILITY SERVICE AGREEMENTS

The Authority has entered into Utility Service Agreements with the University, the Department
of Health and the Foundation, which agreements are for the period December 1, 1970 to June 3Q,
1971, with automatic renewals on the successive July 1 of each year for one-year periods to

including June 30, 2000, or such other date as the entire indebtedness of the heating and
. .ing system is paid. Any customer may elect not to renew such contract upon one-year's

tten notice, because of certain provisions of the Oklahoma Constitution subjecting State
contracts to annual appropriations.

Heating and cooling service to all buildings of the initial customers existing or under
construction at the University Medical Center as of December 1, 1970 are included in the
initial Utility Service Agreements (except that the Foundation's agreement pertains to heating
service only and also excludes a six-story Foundation office tower building). Each of the
agreements also contains covenants and agreements by the customer: (a) to not purchase

- heating and cooling services-for its buildings at or adjacent to the University Medical Center
from anyone other than the Authority as long as the Utility Service Agreement is in effect,
except for such services that are beyond the capacity of the Project; and (b) to not build a
heating and cooling system to provide services to its buildings at the Oklahoma Health Center
as long as the Utility Service Agreement is in effect (or, in the case of the Foundation,
unless notice of termination has been given), except for such services that are beyond the
capacity of the Project.

 of the Utility Service Agreements provides that the customer shall commence purchase of
.ing and cooling service from the Authority when that service becomes available. The

University also covenants and agrees to commence payments to the Authority no later than
June 1, 1972, regardless of whether heating and cooling service is yet available, or on such
earlier date as that service may be available. To the extent legislative appropriations are
not available for the required payments to the Authority prior to the operation of the heating
and cooling system, the University further agrees and covenants to utilize for such payments:
(a) any other legally available funds; (b) up to $300,000 available therefor under the terms
of an agreement with the Trustees of the University of Oklahoma Medical Center Trust Fund;
and (c) the receipts from charges to be levied against the students and faculty of the
University of Oklahoma Medical Center, among others. (The University of Oklahoma Medical
Center Trust Fund is a fund created and contributed to by the faculty physicians practicing 
at the Medical Center. The Trustees of this Fund have agreed to the temporary use of up to
$300,000 therefrom. As of June 30, 1970, the balance in the Fund was in excess of $300,000.)

The Authority covenants and agrees not to terminate service to a customer except for
non-payment of charges or other breaches of the Utility Service Agreement which the Authority
deems are material. Notwithstanding such covenant, the University shall have the right, upon
three years' written notice, to require the Authority to pull back all or part of the heating
and cooling service sold to the other customers.

The Authority and the customer agree in each Utility Service Agreement that rates and charges
shall be at least adequate to provide revenues sufficient to provide promptly and fully for:
(a) the payment of Bond interest, principal and mandatory Sinking Fund Account calls and the
establishment and maintenance of the Bond Fund Reserve Account as specified in the Bond
7 nture; (b) the payment of all costs of operation and maintenance of the heating and

ling system; and (c) the establishment and maintenance of all other funds and reserves as
:ified in the Bond Indenture and to meet the other requirements of the Bond Indenture. The

Utility Service Agreements provide for semi-annual apportionment and determination of the
"Cost-of-Service" rates on the basis of the amounts, types and conditions of service, and
monthly "Base Rate Adjustments" are to be made to provide for increases or decreases in costs
or for any other contingencies.

The University and the Department of Health agree to pay their respective rates and charges
from any legally available revenues (which include budgeted and unrestricted or undesignated
revenues). The Foundation's obligation to pay is not subject to such restriction.

The loss of any customer will require the Authority to raise the "Cost-of-Service" rates
for the remaining customers in order to reapportion the factors for debt service and reserves,
plus any non-variable operating costs. Since the University will take over 80% initially of
the heating and cooling system's output, the Utility Service Agreements with the other
customers contain a provision that their rates may not be increased by more than 100% over
the previous year as a result of the loss of any customer(s); the Utility Service Agreement
with the University does not contain such a limitation. who have purchased	50% or more

The Utility Service Agreements contain provisions governing the manner in which heating and
cooling service shall be provided and received and factors that govern the billing procedures.

The Utility Service Agreements may not be amended without the consent of the Trustee.



OPERATION AND MAINTENANCE CONTRACT

T Authority and the University have entered into an Operation and Maintenance Contract
( rein referred to as the "Operation and Maintenance Contract") whereby the University
e es to operate and maintain the Authority's heating and cooling system. The Operation
a,– Maintenance Contract is for the period December 1, 1970 to June 30, 1971, with automatic
renewals on each succeeding July 1 for one year periods until the entire indebtedness of
the heating and cooling system is paid, cancellable on one-year's notice by the University.

The University has agreed to: (1) operate and maintain said system in first-class condition
and to keep the facilities in good repair and working order; (2) make recommendations as
to capital expenditures required for improvements, modernization and expansion; (3) submit
a statement and certification thereof, on a monthly basis, for operation and maintenance
expenses; (4) keep said system free of all judgments, liens, mortgages and incumbrances of
any nature; (5) not commit or allow any waste with respect to the heating and cooling
system; and (6) institute and diligently prosecute proceedings in Eminent Domain for the
condemnation of lands or interests necessary for improvements or betterments to the heating
and cooling system approved by the University.

The Authority has agreed to: (1) issue the Bonds and acquire and install the heating and
cooling system; (2) issue additional indebtedness (to the extent possible and as approved
by the University) and make all expenditures necessary for the provision of satisfactory
service; (3) compute, prepare, bill and collect the monthly charges to each customer of the
heating and cooling system which shall be sufficient to enable the Authority to pay the
principal of and interest on the Bonds and to comply with all other requirements of the
Indenture; (4) carry the insurance, and apply the proceeds thereof, as required by the
Indenture; (5) keep proper books and records and cause monthly statements and annual audits
' be prepared; (6) reimburse the University for expenses incurred in the operation and

ntenance of the heating and cooling system; and (7) cause a written annual report of a
• fessional engineer to be made concerning the condition of the heating and cooling system
including recommendations regarding maintenance, repairs, extensions and improvements in
accordance with the terms of the Indenture.

The Operation and Maintenance Contract may not be amended without the consent of the Trustee.

THE LEASE AGREEMENT

The Authority has entered into a Lease Agreement (herein referred to as the "Lease") with
the University whereby the University will lease, assign, and grant the land, right-of-way,
and easements on, or through, which facilities of the Authority will be located. The term
of the Lease Agreement commences on December 1, 1970 and ends on June 30, 2000, or such
other date that all indebtedness of the Authority payable from the revenues of the heating
and cooling system has been paid or provision for the payment has been made. The Lease
Agreement specifically provides that the University consents and agrees that the leasehold
interest may be pledged as security for the Bonds.

The Lease may not be amended without the consent of the Trustee.

ESTIMATED OPERATIONS 

Initial Phase of Service: The construction contracts specify completion of the Project
within 400 calendar days of issuance of the work order, which the Authority intends to

'ie in January, 1971 upon sale and delivery of the Bonds. It is estimated that the
• ject will be completed before March 1, 1972 and heating and cooling service established
before March 1, 1972. Existing buildings to be served then include six major structures and
a number of minor structures aggregating 910,000 square feet of floor space (of which about
209,000 square feet will be cooled as well as heated). By August 1, 1972, completion of
the University's new Training Hospital and the Department of Health's Office and Laboratory
Building will adda 455,000 square feet to both the heating and cooling loads. This will
bring the heating load to 100% of firm capacity (rated capacity less production from the
largest boiler) and the cooling load to 93% of rated capacity.

Second Phase of Service: With the addition of one 60,000 pounds/hour steam boiler and
one 3,000 ton water chiller, the'firm heating capacity and the rated cooling capacity of
the Project would be doubled. The Authority's consulting engineers have estimated the
capital cost of these improvements at $600,000. The University's building program would

l icate that the second phase may be needed by 1974.
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Ultimate Plan of Service: It is anticipated that the Oklahoma Health Center will continue to
grow, both by expansion of the University Medical Center and by the location there of other
health and medical organizations,to an anticipated 35 to 40 buildings by 1980. It is also
anticipated that these additional facilities and organizations would use the Authority's
heating and cooling system, and that this ultimately will necessitate a doubling or tripling
of the second phase capabilities, including the construction of additional tunnels and plant
building space as well as the installation of additional steam boilers and water chillers.

Cost of Service: The Authority's consulting engineers have estimated the operation and
maintenance costs of the heating and cooling system for the 12 months ending June 30, 1973 at
$350,594. To this would have to be added debt service requirements of $503,213 and a Renewal
and Replacement' Reserve Fund deposit of $25,000, for a total annual budget of $878,807. It is
estimated that the University's charges will comprise over 80% of initial phase revenues.

Appendices:

Appendix I contains the June 30, 1969 balance sheet and a three-year summary of operations
through June 30, 1969 for the University Medical Center. (June 30, 1970 figures are not
yet available.)

Appendix II contains a general description of the Project prepared by the Authority's
consulting engineers.

INITIAL CUSTOMERS

University Medical Center: The University Medical Center is a part of the University and is
governed by the University's Board of Regents, but under Oklahoma law it also is a constituent
of the State System of Higher Education separate from the University's main campus at
Norman, Oklahoma. As such, it receives a separate budgetary apportionment from the State
Regents for Higher Education, which under the Oklahoma Constitution apportions the Legislature
consolidated appropriation for higher education. The Director of the University Medical Center
is also an Executive Vice President of the University.

Since 1929, all of the University's medical departments, hospitals, outpatient clinics and
medical libraries have been consolidated at the University Medical Center, which now includes
the University's School of Medicine, School of Nursing, School of Health, School of Dentistry
(under development), School of Health Related Professions (under development) and a division
of the Graduate College. The staff of the University Medical Center includes about 250
full-time and 950 part-time faculty members. Principal facilities include two hospitals
totaling 409 beds, two major academic buildings, a medical research building and various smaller
structures, with an aggregate floor space of 810,000 square feet. The 200-bed $14,000,000
Teaching Hospital now under construction will add another 295,000 square feet of space. Nine
other projects are planned for construction at the University Medical Center by 1975 at a
total cost in excess of $52,000,000.

The 488-bed Veterans Administration Hospital and the Foundation's 20-bed research hospital,
both located in the Oklahoma Health Center, also are used by the students for practical and
clinical training.

The Department of Health: The Department of Health is responsible for the administration of
various health programs, both preventive and regulatory, of the State of Oklahoma and, to
some extent, of the Federal Government. Its functions include such diverse tasks as testing
toxicity of household products, hospital planning and development, testing milk and water
quality, statistical vital record services, and child and mental health services. Its
160,000 square foot $4,500,000 building will contain nine stories of offices and three floors'
of laboratories and will bring together the Department's main facilities which for several
years have been located in a number of scattered buildings in the Oklahoma City area.
Construction started July 15, 1970, and is scheduled for completion in April, 1972. The
Department is a part of the State government and also derives a substantial part of its
budget from the Federal Government.



r- Foundation: The Foundation is an independent, privately financed, non-profit corporation
e Aged in the study of diseases which destroy the functions of the human body. Land for
t Foundation was provided by the State Legislature in 1947, and funds for a 50-laboratory
building were raised in two years by statewide subscriptions. Additions were made in 1952,
1964 and 1969, and it recently completed a six-story office tower building (about 55,000
square feet) which will free more room in its main building for laboratory space. The new
office tower building will not be connected to the system. Its annual budget is derived
from contributions and from grants received through application and award on a nationwide
competitive basis. The Foundation conducts the most extensive health-and-medical research
program at the Oklahoma Health Center.

SCHEDULE OF DEBT SERVICE REQUIREMENTS 

Maturity
Date

July 1 Principal Interest

Total
Debt

Service

1971 $	 -0- $	 -0-	 ** $	 -0-	 **
1972 -0- 36,101.05** 36,101.05**
1973 70,000 433,212.50 503,212.50
1974 75,000 428,225.00 503,225.00
1975 80,000 422,881.25 502,881.25
1976 85,000 417,181.25 502,181.25
1977 90,000 411,125.00 501,125.00
1978 100,000 404,712.50 '504,712.50
1979 105,000 397,587.50 502,587.50
1980 115,000 390,106.25 505,106.25
1981 125,000 381,912.50 506,912.50
1982 130,000 373,006.25 503,006.25
1983 140,000 363,743.75 503,743.75
1984 150,000 353,768.75 503,768.75
1985 165,000 343,081.25 508,081.25
1986 175,000* 331,325,00 506,325.00
1987 190,000* 318,637.50 508,637.50
1988 200,000* 304,862.50 504,862.50
1989 220,000* 290,362.50 510,362.50
1990 235,000* 274,412.50 509,412.50
1991 250,000* 257,375.00 507,375.00
1992 270,000* 239,250.00 509,250.00
1993 290,000* 219,675.00 509,675.00
1994 310,000* 198,650.00 508,650.00
1995 335,000* 176,175.00 511,175.00
1996 360,000* 151,887.50 511,887.50
1997 390,000* 125,787.50 515,787.50
1998 415,000* 97,512.50 512,512.50
1999 450,000* 67,425.00 517,425.00
2000 480,000* 34,800.00 514,800.00

Totals $6,000,000 $8,244,782.30 $14,244,782.30

* Annual mandatory Sinking Fund Account calls.

** Interest to and including, June 1, 1972 will
be capitalized and paid from Bond proceeds.



THE BOND INDENTURE

Reference is made to the Bond Indenture (herein referred to as the "Indenture") authorizing
and securing the Bonds for full details of all of its terms and conditions. The following
summary is a brief outline of certain provisions contained in the Indenture and is not to be
considered as a full statement thereof.

Bonds are an obligation of the Authority payable solely from the Trust Estate. They are
.	 an indebtedness of the State of Oklahoma nor of the Board of Regents of the University
of Oklahoma, nor are they a personal obligation of the individual Trustees of the Oklahoma
University Development Authority.

Disposition of Bond Proceeds; Construction Fund: Accrued interest to the date of the sale of
the Bonds shall be deposited in the Bond Fund. The remaining Proceeds of the Bonds shall be
deposited by the Trustee as follows:. (a) in the Bond Fund Interest Account the sum of
$649-,819 (equal to interest on the Bonds to and including June 1, 1972); (b) in the Bond
Fund Reserve Account the sum of $517,425 (equal to maximum combined interest and principal
requirement in any future year); (c) in the Working Capital Fund the sum of $100,000; and
(d) in the Construction Fund the remainder of such proceeds. All moneys deposited in the
Construction Fund shall be applied to the payment of the costs and expenses incurred in
cc ection with the issuance of the Bonds and the costs of acquisition and construction of
the Project. Moneys may be withdrawn from the Construction Fund as construction progresses,

only upon proper certification having been received by the Trustee. Upon completion of
- the Project, any moneys remaining in the Construction Fund shall be transferred by the Trustee,

first to make up any deficiency in the Bond Fund, then to the Repair and Replacement Fund
to the extent of $100,000 and any then remaining balance to the Capital Improvement Fund.

Funds Established by the Indenture: The Indenture establishes the following funds to be held
and administered by the Trustee:

1. The Revenue Fund.
2. The Bond Fund with an Interest Account, Principal Account, Sinking Fund

Account and Reserve Account.
3. The Working Capital Fund.
4. The Repair and Replacement Fund.
5. The Capital Improvement Fund.

Allocation of Revenues: The Authority will pay into the Revenue Fund to be held by the Trustee
upon receipt thereof all income, revenues and receipts from the ownership and operation of
the Project. The Trustee will pay monthly on the 25th day of each month from the Revenue
Fund certain fixed amounts for deposit in the various funds and accounts therein in the
following order of priority:

To the Interest Account in the Bond Fund an amount equal to one-sixth of the next
installment of interest on the Bonds, to the extent not previously deposited therein from

1 Proceeds.

1, the Principal Account in the Bond Fund an amount equal to one-twelfth of the next serial
installment of principal on the Bonds.

To the Sinking Fund Account in the Bond Fund commencing in July, 1985, one-twelfth of such
amounts as shall be sufficient to redeem by call for redemption on July 1 in each year
commencing in 1986 the Bonds maturing in the year 2000 in the annual amounts set forth in
the Schedule of Debt Service Requirements on page 9 of this Official Statement.

To the Reserve Account in the Bond Fund to the extent required to maintain said Reserve
Account in the required amount (i.e., an amount equal to maximum annual debt service).

To the Working Capital Fund such amount as shall be required to maintain a balance in said
Working Capital Fund equal to the estimated costs of operation and maintenance for the
Project during the then next ensuing three months, such moneys to be used to pay said costs
of operation and maintenance, including reimbursements to the University under the Operation
and Maintenance Contract.

To the Repair and Replacement Fund, commencing June 25, 1972, all remaining moneys in the
Revenue Fund up to an annual amount equal to 1/4th of the required balance until the
required balance is established or re-established (the required balance is $100,000 or
such greater amount recommended from time to time by the Consulting Engineers).

the Capital Improvement Fund the balance of such revenues.
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The Capital Improvement Fund moneys shall be used for the above purposes at any time
that Revenue Fund moneys are insufficient therefor, and so long as not needed for such
purposes may be used by the Authority for any or a combination of the following purposes:

to pay the costs of improvements, extensions and additions to the Authority's heating
cooling system (whether or not a part of the steam and chilled water project);

,_i the retirement of Bonds in advance of maturity by call (if Bonds are then callable from
such moneys) or open market purchases at a price not exceeding the next succeeding call
price for refunding purposes; and (c) the accumulation of moneys for either such application
in the future.

Additional Bonds: After the issuance, sale and delivery of the Bonds, and for so long as
any Bonds remain outstanding, the Authority shall not issue any additional parity bonds,
except as hereafter set forth. The Authority may issue additional bonds payable from the
revenues derived from the Trust Estate pari passu with the Bonds provided:

1. The Authority is not in default in meeting any of the agreements, covenants
and obligations to be performed by the Authority under the Indenture.

2. The Bonds to be issued are required to provide satisfactory service to the
contracting institutions receiving heating and/or cooling service prior to the
issuance of additional bonds, or if additional Utility Service Agreements are
signed or the existing Utility Service Agreements are amended to allow for the
issuance of said Bonds, to provide additional heating and cooling service to
existing institutions or to provide heating and cooling service to additional
contracting institutions.

3. A Certified Public or Municipal Accountant shall certify to the Trustee with
the approval of the Authority, that the net revenues derived from the heating
and cooling system owned and operated by the Authority for the fiscal year
next preceding the fiscal year in which such additional bonds are issued
shall have been at least equal to the annual amount required to be paid or
accrued into the Bond Fund for the payment of debt service requirements on all
bonds then outstanding. In addition, a Consulting Engineer shall certify to
the Trustee Bank, with the approval of the Authority, that the estimated net
revenues to be derived from the then existing heating and cooling system and
the additional heating and cooling facilities to be constructed, shall, in
the fiscal year following the date of the initial use of such additional
heating and cooling facilities, be at least equal to the annual amount required
for the payment of debt service requirements on all bonds then outstanding and
the additional bonds to be issued. The term "net revenues" shall mean the
gross revenues derived from the operation of the heating and cooling system
by the Authority after the deduction of operation and maintenance expenses.

4. The Board of Regents of the University of Oklahoma gives prior approval to
the issuance of the additional bonds.

5. The existing Utility Service Agremeents are amended to reflect the additional
bonds.

Nothing herein contained shall be construed as preventing the Authority from issuing
refunding bonds, nor as preventing the Authority from issuing obligations payable from
and constituting a lien or charge on the revenues junior and inferior to the Bonds, so
l ong as their issuance is approved in advance by the Board of Regents of the University

Oklahoma.

 the event additional bonds are issued, the supplemental bond indenture authorizing
such additional bonds shall, among other things, provide that all amounts derived from
the operation of the additional facilities shall be deposited in the Revenue Fund. In
addition, there shall be deposited in the Bond Fund Reserve Account, in full at the time
of delivery of such additional bonds, the amount required to provide a minimum balance in
said reserve equal to the maximum annual debt service requirements on all Bonds and
additional bonds to be outstanding. An amount equal to 2% of all additional bonds issued
shall, in full at the time of delivery or accumulated within sixty months of the issuance
of such bonds,be deposited in the Repair and Replacement Fund.

Investment of Funds: Moneys in the Construction Fund shall, at the direction of the
Authority, be invested by the Trustee in direct general obligations of the U. S. Government;
certain U. S. Government Agency obligations;and bank or savings accounts or time certificates

, deposit or certificates of deposit of a bank having a capital and paid-in surplus of at
ast $15,000,000. The interest income from such investment shall be deposited in the

Construction Fund.



'Moneys contained in the revenue Fund, the Bond Fund (except the Reserve Account therein) and
the Working Capital Fund shall be continuously invested and reinvested by the Trustee in
securities that shall mature not later than the respective dates, as estimated when the moneys
in said Funds shall be required for the purposes intended, but in no event more than twenty-
four months.

Moneys contained in the Bond Fund Reserve Account, Capital Improvement Fund and the Repair and
acement Fund shall be continuously invested and reinvested by the Trustee in securities

to shall mature within no more than five years.

The moneys contained in the Funds of the Authority may be invested in direct general
obligations of, or obligations the payment of the principal and interest of which are
unconditionally guaranteed by, the United States of America; bonds, debentures or notes
issued by any of the following Federal agencies: Bank for Cooperatives, Federal Land
Banks, or Federal or Government National Mortgage Associations, including Participation
Certificates; Public Housing Bonds, or Project Notes, fully secured by contracts with the
United States of America; and bank savings accounts, or time certificates of deposits, or
certificates of deposit, provided that such accounts or certificates are collaterally
secured by securities which themselves are previously described as being eligible and have
a market value at least equal to the amount held in such bank savings accounts or held
under such certificates of deposit and are in or issued by a bank having capital and
surp lus of not less than $15,000,000.

rest earnings of the Construction Fund and on the capitalized interest shall be
transferred to the Construction Fund during the period of construction. Interest earnings
on all other Funds shall be accumulated in said respective Funds until the balance in each
of said Funds is equal to the required amount, and thereafter to the Construction Fund
during the period of construction, and thereafter to the Revenue Fund.

Particular Covenants: In the Bond Indenture, the Authority covenants and agrees as
follows:

1. The Authority will punctually pay all principal and interest requirements
on the Bonds.

2. The Authority will not create any mortgage, pledge, lien or charge or other
encumbrance upon the trust estate, other than the mortgage created by the
Indenture and any supplements thereto which would authorize and secure additional
bonds, if any are issued; no evidence of indebtedness secured by the trust
estate may be issued except the Bonds, additional bonds, and indebtedness junior
and inferior to the Bonds.

3. The Authority will pay or cause to be paid any governmental charges lawfully
imposed upon the trust estate and will keep the trust estate from all
judgments, mechanics' and material liens and all other encumbrances.

 4. The Authority shall proceed with all reasonable dispatch to complete the Project;
shall at all times operate or cause to be operated the heating and cooling system
in an efficient manner and at a reasonable cost; shall keep the facilities in
good repair, working order, and condition; and shall make all necessary repairs,
renewals, replacements, additions, extensions and betterments thereto, so that at
all times the business of the Authority shall be properly and advantageously
conducted.

5. The Authority agrees that the heating and cooling service produced by the
Authority shall be disposed of solely for the benefit of the Authority and that
the revenues derived from the operation and ownership of the facilities shall be
sufficient to meet all requirements of the Bond Indenture and shall be disposed
of in the manner specified therein.

6. The Authority shall fix, maintain, and collect rates and charges for all services
furnished and supplied by the Authority, which shall be fair and non-discriminatory,
and adequate to provide sufficient revenues for all purposes required by the Bond
Indenture, and shall not furnish or supply any service or commodity free of charge
to any person, firm, or corporation, public or private; and shall promptly enforce
the payment of any and all accounts owed to the Authority by reason of its
ownership and operation of the facilities by discontinuing service and/or filing
suit therefor within sixty days after any such accounts are due.
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7. The Authority may sell, lease, or otherwise dispose of all or substantially
all of the facilities, provided that simultaneously therewith, provision is
made for the redemption of all of the Bonds then outstanding; and the Authority
may dispose of any portion of the facilities or properties thereof, which have
been declared by the Authority and certified by the Consulting Engineer as
being unserviceable, inadequate, obsolete, or unfit to be used, or no longer
required for the operation of the Authority's business.

8. The Authority shall keep the facilities insured to the extent available, at
reasonable cost with responsible insurers with policies payable to the Authority
and the Trustee as their respective interests may appear against risks of direct
physical loss, damage, or destruction of the properties, at least to the extent
that similar insurance is usually carried by private corporations operating
like properties, and shall at all times keep the facilities insured against loss
of use and occupancy from any of the aforesaid hazards, in such an amount as
shall provide for not less than 400 days after a 100-day exclusionary period, a
coverage equal to the net earnings which are prevented by such loss, plus such
fixed charges and expenses as must necessarily continue during the period of such
loss, to the extent that such fixed charges and expenses would have been earned
had not such loss occurred.

9. The Authority shall keep proper books of account and within ninety days after the
close of each fiscal year of the Authority, it shall cause its accounts to be
audited by independent Certified Public or Municipal Accountants and a copy of
such audit shall be filed promptly with the Trustee and sent to any holder of
the Bonds who requests the same in writing.

10. The Authority shall retain a firm of independent engineers on a continuous basis
for the purpose of providing the Authority with engineering counsel in the operation
of the facilities as requested. In addition to other prescribed duties, the
Consulting Engineers shall, not later than 180 days after the closing of each
fiscal year make a physical inspection of the facilities and prepare a report based
upon such examination and a survey of the management of the business of the
facilities and the operation and maintenance of its properties and state if the
Authority has complied with the Indenture; a copy of such report shall be filed
with the Trustee and a copy shall be mailed to any bondholder requesting same
in writing.

11. The Authority shall not expend any of the income, revenues, receipts, profits,
and other moneys of the facilities for any extensions, betterments, and improvements
thereto which are not economically sound or which shall not properly and
advantageously contribute to the conduct of the business in an efficient and
economical manner.

12. The Authority will not consent to the rescission, alteration, amendment or
modification of the Utility Service Agreements, the Operation and Maintenance
Contract or the Lease except: (a) with the written consent of the Trustee,
which consent may be given only if, in the opinion of the Trustee, such action
would not impair the effectiveness of said document as part of the security for
the payment of the Bonds or reduce the income or increase the expenses of the
Authority, _and would not materially adversely affect the rights of the holders
of the Bonds; (b) as may be necessary in connection with the issuance of
additional bonds; or (c) with the written consent of the holders of two-thirds
in aggregate principal amount of the Bonds then outstanding.

13. The Authority will not consent to the assignment or transfer of the Utility
Service Agreements, the Operation and Maintenance Contract or the Lease without
consent of the Trustee.

Redemption of Bonds: The Bonds shall be subject to redemption prior to maturity as set
forth under "Redemption Provisions" on the cover page of this Official Statement, provided,
however, that all Bonds of whatever maturity shall be subject to redemption in whole or
in part at any time, in inverse order of maturities or by lot within a maturity, if such
redemption is made:. (a) from insurance proceeds; (b) from expropriation awards; and
' 1 from the proceeds of the sale of the Corporation's properties to be acquired and

constructed from the proceeds of the Bonds. In the event that such redemption is made in
accordance with this provision, such redemption shall be made at the principal amount redeemed,
'the interest accrued thereon to the redemption date, and (a) if such redemption is made
prior to July 1, 1985, a premium on each bond so redeemed equal to one year's interest thereon;
and (b) if such redemption is made on or after the first date upon which such bond would
otherwise be subject to redemption, the same premiums as set forth for refunding purposes on
the cover page of this Official Statement.



Receivership or Temporary Trustee: The Bond Indenture provides the bondholders, in the event
of default, with the normal remedies, such as acceleration of maturities and receivership.

LITIGATION

There is no litigation pending against the Authority, nor to the knowledge of its members
r'— counsel, threatened, which in any way questions or affects the validity of the Bonds,
o any proceedings or transactions relating to their issuance and sale.

MISCELLANEOUS

The covenants and agreements of the Authority with the holders of the Bonds are fully set
forth in the Bond Indenture and reference is hereby made to that document for a more
complete statement of the rights and obligations of the bondholders and the Authority.
Neither this Official Statement, nor any statement which may have been made orally or in
writing is to be construed as a contract with the holders of any of the Bonds.

OKLAHOMA UNIVERSITY DEVELOPMENT AUTHORITY

/s/
Chairman

(SEAL)

Attest:

/s/	 tro.

ecretary

The issuance of the Official Statement by the Oklahoma University Development Authority is

duly adopted.	
 , 19 , pursuant to resolutionhereby approved this  C 4 	 day of

BOARD OF REGENTS OF THE UNIVERSITY OF OKLAHOMA

/s/ 	  

President

(SEAL)
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APPENDIX I - page 1

MEDICAL	 CENTER OPERATIONS

INCOME:
Year Ended Year Ended Year Ended

June 30,	 1969 % June 30,	 1 968 June 30,	 1967 %

Education and General:
Student Fees $	 .453, 189. 90 2.3 $	 422, 522.00 2.1 $	 289, 463.80 1.7
State Appropriations 6, 363, 331.00 31.8 5, 506, 933.00 27.8 4, 907, 955. 90 28.2
Gifts and Grants:	 Fed. 1, 471, 861.74 7. 4 4, 915, 378.72 24. 8 4, 253, 906.33 24.4

State 341,518.95 1.7 439, 839.08 2.2 386, 100.30 2.2
Private 449, 428.09 2.2 489, 429.78 2.5 844, 795.78 4.8

Sales and Services 5, 286, 834.60 26.5 3, 433, 274. 73 17.3 2, 498, 745.01 14.4
Hospital Services 5, 613, 134. 94 28.1 4, 602, 288.74 23.3 4,137,133.89 23.8
Other Income -	 - -	 - -	 - SO, 391.30 .5

Total Education and General 19, 979, 299.22 100. 0 19,809,666.05 100.0 $17,398,492.91 100.0

Endowment & Loan Fund 3, 984.01' 4,937.80 554.87
Endowment Gifts 17, 002. 23 26,540.78 - 85,950.99 OF

Plant Funds: 7,010,945.90
State Appropriations . . 142 648.01

Fedral	 Grants 7, 937, 152. 00 7,500.00 -

'TOTAL INCOME $27,929,469.44 $19,848,644.63 -	 - $24,638,592.68

EXPENDITURES BY FUNCTION:

Education and General:
Administration and General $ 2, 550, 61 9. 42 12.5 $ 2, 758, 082.26 13.8 $ 2,235, 199.57 13.4
Instruction 6, 997, 793. 09 34. 4 5, 02:7, 326. 93 25.2 3, 880, 948.45 23.3
Hospitals and Clinics
Organized Research
Extension
Library
Operation & Maintenance of Physical Plant

Total Education and General

Student Ald
Construction

TOTAL EXPENDITURES

8,

1,

320,
683,

46,
155,
587,

236. 84
560. 99
090. 33
341.89
273.66

40. 9
3. 4

•	 . 2
.8

7.8

8,
2,

1,

475, 212. 63
045, 503. 77
32, 208.56

134, 666.06
476, 273.95

42. 5
10.2

.2

.7
7. 4

6,886, 891.73
2, 257, 723.50

30, 650. 19
117,533.32
252, 410.20_1,

41.3

13.6
.2
.7

7.5

20,

2,

340,

3,
550,

916.22

208.69
065.14

100.0 19, 949, 274.16

7, 538.20
565, 415.14

100.0 16,661, 406.96

80, 891.30
497, 909.64

100.0

$22, 894, 190. 05 $20, 522, 227.50 - $17, 240, 207. 90

EXPENDITURES BY OBJECT:

Education & General:
Salaries & Wages $14, 241, 691.93 70.0 $12, 392, 093.21 62. 1 $10, 535, 808.86 63.2
Supplies & General Expense
Travel
Utilities
Equipment

5, 319,
92,

167,
520;

01 7. 23
041.09
315.31 '
850.66

26.1
.5
. 8

2. 6 .

6, 392, 801.13
180, 91 O. 80
173, 650.07
809, 81 8. 95

32. 1
.9
.9

4.0

1
5, 321, 757.063

170, 788.15
633, 052.89

(32.03

1.0
3.8

Total Education and General

Student Aid
Building Construction

TOTAL EXPENDITURES

20,

2,

340,

3,
550,

916.22

208.69
065.14

100.0 19, 949, 274. 16

7, 538.20
565,415.14

100.0

-
-

16, 661, 406.96

80, 891.30
497, 909.64

100.0

•27, 894, 190.05 $20, 522, 227.50 - $17, 240, 207.90

Source: University's Financial Reports
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THE	 UNIVERSITY	 OF	 OKLAHOMA
BALANCE
JUNE

MEDICAL
SHEET

30,	 196.9

CENTER

CURRENT FUNDS:
A.	 Educational and General:

Cash $	 706, 773.78
Accounts Receivable 	 . $	 3, 176, 684. 17
Less Prov. for Doubtful Accounts 750, 000.00
Less Medicare Current Financing 56, 000.00 2, 370, 684.17

Inventories:
Pharmacy 90, 789.21
Alcohol Vault 3, 131. 68 93, 920. 89

Other Assets - Organizational
Consultant Fees 14, 063. 40

Total Current Funds $	 3,185, 442.24

II. PLANT FUNDS:
A.	 Unexpended Plant Funds: 5, 783, 156. 72

B.	 Fixed Assets:
Land 243, 945.98
Buildings 11,343,778.35
Fixed Building Equipment 131, 242.64
Architects Fees 442, 185. 43
Improvements other than Buildings 26, 601.00
Equipment 4, 976, 385.02
Motor Vehicles	 • 45, 959.00
Radium Needles and Plaques 36, 000.00
Library Books 345, 902. 31
Less Accumulated Depreciation 5, 414, 156. 61

Total Fixed Assets 12, 177, 843. 12

Total Plant Funds 17, 960. 999. 84

III. AUXILIARY FUNDS:
A.	 Inventories:

Stockroom Stock 129, 672. 02
Physical Plant Stock 39, 990.32 169, 662. 34

B.	 Cash 23, 503. 77

Total Auxiliary Funds 193,166.11

IV. RESEARCH FUND:
Cash 248, 696.68

Total Research Fund 248, 696. 68

V. TEACHING AND TRAINING, FUND:
Cash 191, 972.90

Total Teaching and Training 191, 972.90

• LOAN AND SCHOLARSHIP FUND:
Cash 7, 860.05

Student Loans 202, 927. 16
Stock-Carport, Inc. 26 000. 00 228, 927.16

Total Loan and Scholarship Funds 236.787.21

VII. AGENCY RELATED FUNDS:
Cash 284,703.71

TOTAL ASSETS $ 22,301.768.69
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THE UNIVERSITY OF OKLAHOMA MEDICAL CENTER
BALANCE SHEET
JUNE 30, 1969

LIABILITIES AND FUND BALANCES

I.	 EDUCATIONAL AND GENERAL:
Accounts Payable
Deferred Income
Fund Balance

$	 43, 915.62
47, 939. 66

3, 093,586. 96

Total Educational and General

II. PLANT FUNDS:
Unencumbered Funds

	
5,783,156.72

,Fund Balance	 12,177 843.12

Total Plant Funds •

III. AUXILIARY FUNDS:
Fund Balance	 193,166.11

Total Auxiliary Funds

IV. RESEARCH FUNDS:

Fund Balance

V. TEACHING AND TRAINING FUND:Fund Balance

VI. LOAN AND SCHOLARSHIP FUND:
Fund Balance

VII. AGENCY RELATED FUNDS:
Fund Balance

$ 3,185, 442.2 4

17, 960, 999.84

193,166.11

248, 696.68

191, 972.90

236, 787.21

284,703.71

TOTAL LIABILITIES AND FUND BALANCES	 $ 22, 301, 768. 69

NOTE: This balance sheet is presented on a modified accrual basis.



APPENDIX II - page I,

UNIVERSITY OF OKLAHOMA MEDICAL CENTER
Oklahoma, City, Oklahoma

GENERAL DESCRIPTION 

of

CENTRAL STEAM & CHILLEDa
WATER PLANT

prepared by

CARNAHAN 6 THOMPSON ENGINEERS
Oklahoma City, Oklahoma,

Project No. 1013 . 	 November 28, 1970
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A. HISTORY: 

The University of Oklahoma Medical Center originated with
the establishment of University Hospital in 1918. Ten years
later, the School of Medicine was moved from Norman to Okla-
homa City into new facilities constructed in the Medical
Center for this purpose. At that time, a central heating plant
was constructed and connected through a tunnel system carrying
steam piping to all of the buildings. Children's ,Hospital was
added in 1934, and this and'all subsequent buildings were con-
nected to the central heating plant.

A program of adding cooling was begun following World War
II. This has resulted in one large 360 ton chiller in the old
central heating plant, the largest size that could be put in
the only available space, with several buildings being connect-
ed to it by chilled water piping placed in the tunnels along
with the steam piping. Some other areas received local chill
ed water plants, but in most areas the need has been accomodat-
ed in a limited way by the installation of numerous' small
window-mounted cooling units.

When the Oklahoma Health Sciences Foundation, Inc. was
organized in 1965 for the purpose of coordinating the planning
and development of the Center, the planners advised that the
old central plant had no spare capacity for planned new con-
struction, and that its age and condition considered together
with its undesirable location made construction of a new facili-
ty mandatory. The Foundation began expansion planning predicat-
ed on the provision of central steam and chilled water from

new facilities in a new location. The studies were initiated to
determine the best solution to the problem.. Negotiations were
conducted with Central Energy Systems of Texas, a private
enterprise group. Harry Bovay & Associates, Consulting Engin-
eers of Houston reviewed all possibilities and prepared a re-
port in November 1967 entitled "Evaluation of Proposals for a
Central Steam & Chilled Water Plant". This report terminated
the negotiations with Central Energy. A negotiation was then
conducted with Thermal Systems, Inc., a subsidiary of Oklahoma
Natural Gas Co. engaged in supplying similar services to
urban commercial buildings in Tulsa and Oklahoma City. These
negotiations were terminated in June 1969 following Oklahoma
Health Sciences Foundation recommendations that cost would be
prohibitive because of unacceptable investment cost guarantees
which were being required by Thermal Systems in order that
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they might initially build an over-sized facility based not
on present needs, but on future probable needs.

Finally, a review of all the foregoing was made by
Carnahan & Thompson Engineers acting for the Board of Regents
of the University of Oklahoma. This resulted in a report
dated June 17, 1969 showing definite advantages in favor of
a University owned and operated facility, pointing out that
the need for chilled water and steam supply was immediate for
both existing and planned buildings, and recommending that
engineering design for construction be authorized as soon as
possible. This resulted in the design of the initial pro-
ject described herein.

B. SUMMARY OF OVERALL DESIGN: 

The central steam and chilled water plant and the assoc-
iated underground distribution system will provide all re-
quirements for these utility services within the Oklahoma
Health Center site, some 4000' east and west by 3000' north
and south, involving some 40 individual buildings.

The Plant is to be located in the cener of the south side
of the site, with a looped distribution system strategically
located to provide chilled water and steam service to the
various buildings, with the minimum of investment cost con-
sistent with continuity of service.

The eastern half of the tunnel loop is included in the
initial project, along with the basic elements of the Plant.

The ultimate Plant load is estimated to be 18,000 tons of
chilled water refrigeration and 300,000# of steam per hour.
Chilled water will leave the plant at 40°F, and under heavy
loading conditions, will be returned at 52°F. Steam will be
provided at all the Customer service points at a minimum
pressure of 130# per sq. in. The chilled water temperatures
are appropriate for all types and designs of air conditioning
systems and the steam pressure is adequate for all types of
heating apparatus, including the operation of steam laundry
equipment, sterilizers in hospitals, cooking, and other build-
ing uses.

C. SCOPE OF THE INITIAL DESIGN:

The Plant facilities are sited on a piece of ground about
500.' east and west by 300' north and south, the two major
components consisting of the Plant building and the cooling
tower assembly.

-2-
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The ultimate Plant building will be 100' x 200', with
the cooling tower located on the ground behind the Plant
building.

The initial construction involves a plant building
100' x 100' consisting of a basement floor and a main
operating floor, each having approximately 20' head room.
In the west end of this space, a 4-story section of rooms
exists which houses the management, operation, and control
offices for the entire project, along with water treating
laboratory, drawings and records room, meter maintenance
shop, locker rooms, shower rooms, and similar facilities.

The water chillers will be of the steam turbine driven
centrifugal type, discharging the exhaust steam into steam
condensers, the ultimate heat dissipating apparatus being
induced draft water cooling towers. Steam will be generated
in water tube boilers at 250# per sq. in. dry and saturated,
the basic fuel being natural gas with oil standby.

The initial Plant will contain one 1000 ton and one
2000 ton water chilling unit, two 60,000 lb/hr steam boilers,
two 3000 ton capacity cooling tower cells, and appropriate
auxiliary equipment.

When the Plant is first placed on-the-line, it is estimat-
ed that the chilled water load will be about 2800 tons, and
the maximum steam load will be in the vicinity of 60,000# per
hr. Thus the plant will begin operation nearly fully loaded
to installed chilled water capacity and firm steam capacity,
the most favorable condition for economical operation. Addi-
tional generating capacity may be obtained at the very mini-
mum cost as set forth later in this description.

The initial building will have room for one additional
3000 ton chiller, and one additional' 60,000# per hr. boiler.

All piping within and close to the Plant is designed for
ultimate plant capacity.

With reference to the distribution system, the chilled
water supply and return mains, the steam supply main, and the
steam condensate return main will be in underground tunnels
provided with proper drainage and adequate ventilation. The
eastern portion of the pipeline loop included in this project

,is designed for full ultimate, capacity to serve this area of
the site.
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Valved service connections are placed at strategic
locations for connection to future buildings without interrup-

tion of services to the original customers along the line.

D. CONTINUITY OF SERVICE:

The initial facilities can provide 60,000# steam per
hour (firm steam capacity) with one boiler operating at full
load, the second boiler off-the-line. Auxiliary facilities
are in keeping with this type of operation.

Chilled water service (firm) for emergency loads will
• be available in the capacity of 1000 tons. After the first

addition of units is made, the firm capacity will increase
to 3000 tons, and the firm steam capacity will increase to
120,000 lb. per hr.

The Plant is equipped with a Diesel engine generator sized
. to provide emergency power for operations during a disaster.

Features have been incorporated in the design in order that
the Plant may operate for 10 days isolated from utility systems
fuel, electrical energy, and water supply producing 1000 tons
of refrigeration and 60,000# steam per hr. continuously.

E. FUTURE EXPANSION:

The initial building is adequate to house one additional
chiller and one additional boiler. Thus Plant capacity may
be doubled by the addition of one 3000 ton water chilling
unit and one 60,000# per hr. boiler. As previously mention-

-	 ed, a spare 3000 ton cooling tower cell is included in the
initial construction. This expansion of units may be obtain-
ed at a total cost of about $600,000.00. 	 '

The east end of the initial building has a removable end
wall section to accomodate future expansion 100' to the east,
which would house four additional' water chillers and four
additional.boilers. The cooling tower yard is sized to re-
ceive four additional 3000 ton cells.

As load develops in the western portion of the site, the
other half of the looped pipeline system will be constructed.
The second half of this pipeline loop will bring the distribu-
tion system capacity up to 18,000 tons, and 300,000# steam
per hour. Portions of this western loop will be constructed
as soon as load in the area justifies the expenditure.
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F. BUILDING & LANDSCAPING:

The building and the associated cooling tower enclosure
have been designed in an Architectural mode under the
guidance of the master planning group and consulting
architectural personnel, and in keeping with the other new
construction in this Medical Center. The Plant site and the
existing terrain have been developed in such a manner as to
present a most pleasing landscape effect including shrubs,
trees, fountains, and decorative illumination. The external
appearance of the site will be such that the project will
appear more as a conventional building rather than as a
power plant, since no mechanical features, such as smoke-
stacks and cooling towers, will be visible from the ground
level.

G. BUILDING HEATING & COOLING COSTS: 

When service is available from the initial new plant, the
old existing plant will be removed from service, terminating
all costs associated with it, there being no existing debts
against it. The quantity of steam and chilled water which it
supplied will be purchased from the new facility. The operat-
ing cost to produce the same quantity of steam and chilled
water will be approximately one-half of what it has been in
the discontinued plant.

The services purchased from the new facility will provide
building heating and cooling at a substantially lower cost
than can be obtained in any other manner. Diversity of the
peak heating and cooling loads between grouped buildings allows
serving a load larger than the total of the individual building
loads. Planning for future buildings can continue, as in the
past, without allocating expensive space for boiler rooms,
chiller rooms, smoke stacks, cooling towers, and the associated
mechanical apparatus and operating personnel. The fact that
this will provide the lowest cost for building heating and
cooling is substantiated by records of actual installations
such as the University of Notre Dame, Northwestern University,
Yale University, University of Alberta, California Institute of
Technology, University of Oklahoma, University of Washington,
Southern Methodist University, and Oklahoma State University.

In addition to being better and lower in cost than indivi-
dual building units, this Medical Center central plant enjoys
a cost advantage in comparison to private enterprise central
systems being built in Urban areas. These include exemption
from taxes, an institutional power rate lower than is available
to private enterprise, and the absence of a profit requirement.
The value of these factors is borne out by the fact that there
are no known installations of privately owned central plants
serving medical centers, universities, or similar institutions.

-5-
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H. MAINTENANCE COSTS:

The apparatus and the piping systems to be incorporated
into the new Plant and the tunnel system are of the highest
quality available, consistent with the long-term reduced
maintenance costs.

As an illustration - the centrifugal water chilling units
will be Carrier Model 17-M, known throughout the world as the
"work-horse of the industry". This is an old and proven design
of high efficiency. New and proven products are included
where possible - for example, epoxy reinforced fiberglas pipe
will be used in the steam condensate return system, a mechani-
cal circuit which has been for many years vulnerable to high
maintenance by virtue of the never ending corrosive action of
the waters on metal pipes.

Automatic controls of the most modern and practical de-
sign have been incorporated in order that the Plant may be
operated with the minimum of personnel. Surveilance and
alarm devices are strategically located throughout the various
operating devices in order to give ample warning of malfunc-
tioning and erratic operations.

I. RELIABILITY - PLANT & PIPE LINE: 

Reliability of the plant is a very important requirement
In consideration of the hospital loads being served and their
own requirements for continuous service. It is also necess-
ary to maintain reliability so that ordinary mechanical diffi-
culties will not interrupt services to customers and thereby
'reduce revenue to the plant. With these requirements in mind,
the engineering design has built reliability into the combining
of components into the system. This has been done in a manner.
not only to assure reliability in operation, but to provide the
means for most economical operation under conditions when the
loads on the plant are less than the maximum installed capacity.
The following tabulation illustrates this redundancy:

1. Plant Auxiliaries:
Number	 Minimum

Item	 . Installed Required 
•

Fuel Oil Tanks 	 3	 1
Fuel Oil Pumps	 2	 1
Air Compressors	 1

-6-
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Item
Number	 Minimum
Installed Required   

Air Receivers	 2	 1
Compressed Air Dryers	 -	 2	 1
Steam Condensate Transfer Pumps 	 2	 1
Boiler Feed Pumps 	 4	 1
Hot Well Pumps (1000 Ton Chiller)	 2	 1
Hot Well Pumps (2000 Ton Chiller)	 2	 1
1000 HP Steam Turbine Lubricating

Oil Pumps	 2	 1
1000 Ton Centrifugal Compressor

Lubricating Oil Pumps	 2	 1
2000 HP Steam Turbine Lubricating

Oil Pumps	 2	 1
2000 Ton Centrifugal Compressor

Lubricating Oil Pumps	 2	 1
Combustion Air & Building Ventilat-

ing Supply Fans	 4	 1
Chilled Water Distribution Pumps

(1-Turbine Drive, 1-Motor Drive) 	 2	 1
Water Softeners	 2	 1
Expansion Tanks	 2	 1
Tunnel Exhaust Fans	 3	 1
Boiler Chemical Feeders	 2	 1
City Water Supply Meters	 2	 1
Deaerating Feed Water Heater	 Bypass piping
Boiler Fuel - Natural Gas • Oil 	 Natural Gas & Oil
Electrical Power Service 	 Diesel Engine-Gen. Standby
Emergency Water Supply 	 2 days in tower basins

2. Pipe Line System:

The initial construction involves a 1-way run of pipe
line from the Plant to the remote northern loads in an amount
of 3000 linear feet. Each of the a 4 pipe circuits in the tunnel,
that is - chilled water supply, chilled water return, steam
supply, steam condensate return -have isolating valves in each
pipe at approximately 300 foot intervals, with large size air
inlet valves on the top of the run at the uphill end of the pipe,
and large size bleeder valves at the bottom of the run on the
downhill end of the section. In the event of leakage repairs
can thus be made very quickly in a matter only of a few hours.

Pipe Line Flow-Pressure Control Installation: Is located at
the end of the line and is equipped with a duplex inlet strain-
er system for continuity of service.

-7-
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Sump pumps within the tunnel are duplex for continuity of
service.

Ultimately, the distribution system will consist of a
looped installation which will allow flow from either direct-
ion in the event of a pipe line interruption wherein work
must be accomplished on one of the 300 ft. isolation sect-
ions.
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ADDENDUM NO. 1

UNIVERSITY OF OKLAHOMA MEDICAL CENTER
Oklahoma City, Oklahoma

GENERAL DESCRIPTION 

of

CENTRAL STEAM & CHILLED
WATER PLANT

prepared by

CARNAHAN C THOMPSON ENGINEERS
Oklahoma City, Oklahoma

Project No. 1013	 December 9, 1970
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ADD - the following Section.

J.	 CONSTRUCTION COST SUMMARY:

Item Amount *

Building $	 762,000
Towers and Site Work 5 25,955
Tunnels 712,045
Insulation 154,000
Electrical 225,000
Boilers 550,000
Chillers 525,000
Controls 35,000
Piping 537,000

Original Construction Contract:
	

$4,026,000

* Approximate breakdown of cost of various work items.

ADD - the following Section.

K. SUMMARY - EXPENSES & REVENUE:

First Six	 Months of Operation - 1/1/72 to 6/30/72:

Revenue $	 136,380
Expenses 60,760
Available for Debt Retirement $	 75,620
Debt Requirement 38,600

Carryover $	 37,020

Next Twelve Months of Operation: 7/1/72 to 6/30/73: 

Revenue	 $ 909,000
Expenses	 350,594

$ 558,406
Previous Debt Fund	 37,020

$ 595,426
Debt Requirement	 535,726

Carryover	 $	 59,700

Page 1 of 2
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ADD - the following Section.

L. EMERGENCY REPAIR 6 REPLACEMENT: Possible cost items
listed below are a remote possibility under unusual cir-
cumstances. It would be most unlikely for more than one
item to occur in any one year. All of the items listed
would be covered by insurance, and ultimately a high per-
centage of the loss would be paid for by the insurance
carrier. For expeditous action in an emergency, a fund
of $100,000 in reserve would enable operations to be prompt-
ly restored while negotiating settlement with the insurance
firms.

Damaged
Item 

Approx. Repairs or
Replacement   

Water chiller freeze-up	 $50,000
Steam turbine rotor failure	 20,000
Boiler - burn-out	 25,000
Fuel Gas Explosion 	 30,000
Cooling Tower - Fire 	 60,000

Piping damage - improper chemical
treatment	 75,000

Transformer failure	 10,000
Switchgear burn-out	 30,000

Prepared by:

CARNAHAN 6 THOMPSON ENGINEERS
Oklahoma City, Oklahoma

Page 2 of 2



:	 *
1	 *

z	 Jan.	 Feb.	 Mar.	 Apr.
I-I	 Initial b Months,	 1/1/72

4	 to 5/30/72

May June

* NOTE:	 Jan.	 & Feb.	 1972 are scheduled for acceptance

trials, operator instructions, and service
connections.

March 1972 is scheduled as	 the	 first	 revenue

REVENUE	 2,300 $	 3,450	 $	 6,000 $ 19,630 $	 35000 $	 70,000 :producing month of operation.

EXPENSE-Personnel	 $	 !	 3,125 $	 3,125 $	 3,125 $	 3,875 $	 3,875 3,875

Utilities	 0	 0	 1,875	 4,200 9,300 $	 20,625
Operations -	 200 $	 200 $	 835 $	 835 $	 835 $	 935
Maintenance	 0	 _____
Total Expense $	 i	 3,325 $	 3,325	 $	 5,835 $	 8,910 $	 14,010 25,355

Net Available for Debt.	 $	 (1,025)$ 	 125 $	 165 $ 10,720 $	 20,990 $	 44,645
Cumulative	 $	 (900)$	 (735)$	 9,986 $	 30,975 $	 75,620.
Debt Requirement $	 28,600
Carryover 37,020

Next Fiscal Year, 7/1/72
to 6/30/73	 July	 Aug.`	 Sept.	 Oct. Nov.. Dec. Jan. Feb.	 Mar.	 Apr.	 May June

REVENUE -$	 94, 700 4	 94,700 $ 79,500 $	 72.000 64,400 $ 56,800 $	 568.00 $ 64,400 $ 72,000 $ 79,500 $ 87,100

EXPENSE-Personnel $	 5,250 $	 .5,250 $	 5,250_$	 5,250 $	 5,250 5,250 4	 5,250 $	 5,250 .$	 5,250 $	 5,25.08 $	 J5,250 $	 5,250
Utilities $	 27,660 $	 27,660 $	 25,455 $ 23,350 $	 21.044 $	 18,842 $ 16,536	 $ 1&,742 $ 20,944 $ 23,150 -$ 25,355
Operations 835 $	 835 $	 835 $	 835 $	 835 $	 835 $	 1,835 a	 835 $	 835 $	 835 $ 	 835 $	 835
Maintenance $ 530 $	 620 $ 	 690 $	 760 $	 '	 '	 850 $	 850 $	 2,851 4.	 850 $	 850 $	 850 $	 850 $	 850

Total Expense $ 34,275 $	 34,365 _$	 32,230' . $	 30,095 $ _27,979 25,777 $ 26,471 4 	 24471 $ 25,617 $ 27,819 $ 30,085 $ 32,290

A Net Available for Debt $ 60,4215 $	 60,335'$	 54,870 $- 49,405 $	 44,021 $38,623 $ 30,329 . 33'029 $ 38,723 t 44,121 -8 49,415 $ 54,810
0 Cumulative - 97,445 $ 157,780 $ 212,650 $262,055 $ 306,076 $ 344,699 $375,028 $ 408,357$447,080 $491,201 $540,616 $595,426

Debt Requirement $535,726

Carryover S 59,700
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