MINUTES OF A SPECTAL MEETING

BOARD OF REGENTS OF THE UNIVERSITY OF OXLAHCMA
CKLAROMA CLUB, CXLAHCMA CITY '
MONDAY, FEBRUARY 15, 1954

The Regents met in special session Menday, Februory 15, 1954 at
6130 p.ms in the Oklahoma Club, Oklahema City for the purpcse of consider—
irg further the purchase of the Parkview Apartments in Norman, and the
finaneing of the project. Alzo the specifizations for the drilling of
two watar wells on the Herth Campus,.

Regents at the meeting wera: T. K. Eenedum, President, presidings
Snort, Little, McBrida. Absent: Regents Fester, Morgan, Grisso.

President Crosz and Roscoe Cate atiended the mueting.

Mr. Little reported he had read the revised specifications for the
drililing of the watar wells as subtmitted by ¥Mr. Xraft. He stated ths speei-
fications wore tco complicated and in his opinion no contracior would sub-
mit a bid, that he would write & simple statoment to bs used in inviting
bids for the drilling of the wells. Also thet he would serd a man to super-
vise the drilling of the first well at his cwn expsnsa, '

Regent McBEride moved, and it was voted, to accopt the propoual

of Mr. Little, and his offer to send a man to supervise the driliing of the
first well.

Roscos Cate distributed copies of "Offars to Purchase Parkview
Bond Issue' and this report follows: .

Proposal of the Mutual Eenefit Lifs Insurance Comoany

1. Tie the exicting $5,200,C00 in dermitory aystom bonds and the
new $1,200,0C0 Parkview bonds into one package, with & new issue of $6,400,C00.
This would greatly simplify operating problems, and alszo wculd reduce the
averags anmual requirement for debt service by placing the entire indobted-
ness on a level payment plan with maturities of the old bords increased in
maturily by about two and one half years. '

2, Intersst rate of 3.3% on all the bonds, Thiz rate ia the equiv-
alent of changing the refundsd bonds from 3 1/2 to 3 1/4%, with lenger matur-
ities, and fixing the price of the nww btonds at 3.6%.

3. Commitmont by Regents to insure occupancy and establish rates
for the entire system in such mennsr as to make net income 1.2 times annual
average debt service requirsment.
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Provosal of First National Bm".k and Syell-Milburn

1. 1,200,000 for Parlview Apartments purchase, at interast rate
of 3»5&7993, 25-yaar term. :

2. HMaturity schedule with levael payments of about §70,000 per
year, excapt that $210,000 of the tends would be placed in the final (25-
year) maturity. Total interest cost to maturity $689,658.75.

Provosnis o2 R. J. Edwards. Inc.

Proposition I.

Provide professionmal ssrvicss for a 1% fse, for arranging terms
arnd cenditions of bond issue, banking advice, recommendations concsrning
interest ratas, torms and conditions to be imposed in current end future
borrowing, and assist in the praparaticn of the bond resolustion, prepara-
tion of bends, and all mechanical details concerning issuance and delivery
to the purchaser of the bonds, if Parkview is to bta mads part of the exdist-
ing Dermitory System (which R. J. Edwards, Inc., reccmmends).

Proposition II.

1. ‘In the event the ‘Regarits wish to opsrate Parkview separately,
R, J. Edwvards, Inc., offers to buy the $1,200,000 tord lssus at par and
acerued interest and & premium of $200, with an interest rate of 3 3/A4%.

2. All bonds to mature 25 years from date of issuve, with a sink-
ing fund established ™in such a manner as to insure the crdariy retirement
of the bonda at or prior to maturity®.

3. Eends to bs sudbject to redemption prior to matwrity for sink-
ing fund purposes at par on any interest date on and after ten years from
dats of issue. Mandatory sinking fund retirement of debt ¢to become effective
ten years from date of issus.

4. Bonds to be not subjact to prior redemptiocn or sinking fund
purposss for first five years, and maximm call premium prior to maturity
not to excoed 4%, :

5. Not earaings if prasent system to be pladged on Parkview bonds
when praesent indebtednaess is cleared.

6. This proposition is withdraim in the event the Mutual Banefit
mekes a proposal more acceptable than the proposal of any cther invester or

group.

Mr. Cata expressed the opinion that the proposal of the Mutusl
Benefit Life Ingurancs Co., of Wew Jergey, iz the most faverable. President
Cross recommsnded accoptance in accordanca with the stetemsnt of Hr. Cate.
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Ragent Little movsd, seccnded by Rageni; Short., that the prorosal
of the Mutual Benefit Life Insurancs Co. for refinancing the dormitory sys-
tem bonds be accepted. The motion carried.

The folicwing resoluticn was thersupen prepossds

WHEREAS, the University of Cklahema now has only 120 permanent
apartment units for married studentss and

WHEREAS, the 5CO prafabricated housing units installed in 1546
as smerzency units are veeoming ewenzive Lo maintalin and are unsuitable
for long-tarm use as student housing; and

WHEREAS, mora than 300 of the prefabs are now cccupied by atudents
desiring lw-cost furnished &welling units, and there i3 st31L & uaiting
list for the 200 two-bedrecm prefabs; and

WHERZAS, thers are approximataly 1,800 married students enrolled
in the University during the current school year, and it is apw:-aren’c that
there is a trand nationally toward marriage at an earlier age; and

WHEREAS, the kind of low-cost, fully furaiahed arartnents desired
by married students are rot the kind of facility ordinarily provided bty pri-
vate investors at rates that students can or will pay; and

WHEREAS, the possibility of acquiring Parkview Apartments at a
cost far below replacerment value, and furnishing them with rehacﬂi ated
furniturs from discontinued prefabs, offers an opportunity to provide 244
low-cost furnished apartments for marrioed students, and such an opportunity
is not likaiy te occur again in the forasseesable future; and

WHEREAS, the acquisition of Parkview Apartments would make it pes-
sible for the oparation of ths 500 prefaebricated units in Soconer City to bs
terminated much socner than ctherwise would be the case,

NOW THEREFORE, be it resolved by the Board of Regants of the Uni-
versity of Cilahomas

1, That the business marager of tha University bas authorized %
prasent to the Federal Housing Administration a bid fream the University of
Ckilahoma for the purchase of Pariview Apartmsnts, such bid te be conditionsd
upon complation of arrangements tc soll rovemus bonds to make tha purshase.

2. That the bid ba made in an amcunt not to excaed $1,200,000 to
be determinad by the business manager at the time when offers ars recaived
by the FHA in Washingten, D, C., February 26,

.3. That the tantative offer of The Mutual Banefit Life Insurance
Company to refund the 85,200,000 in ocutstanding Dormitery Systsm bonds and
buy $1,200,000 new bonds, with all secursd by revanues of a new dormitory
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system including Parkview, bz accopiad subjset 4o agrsemont on details of
the bond proceedings.

he That if feasitle, the amount of new bonds be increased by
arproximately $150,000 in order %0 cover by escrow the outsianding Hiemann
Apartments bends and incorperate this project into the dormitory systen.

5. That the btusiness manager be authorizad to suimit a geed faith
check with the University?s bid in the amount of 5% of the amount bid, such
paymsnt to be made with unobligated ressrva fuonds of auxiliary entarprises
of the University, and to b2 repayabls from preseeds of tha bend izoue.

Ragent Littls movad, gecondad by Regewt Short, that the resoiution
be adorted. The motion carried,

Thera being no further business the meeting was adjourned.

e

Bnll R Xeaettli, Sserctary
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